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WASHINGTON SESSION LAWS
GENERAL INFORMATION

1. EDITIONS AVAILABLE.
(a) General Information. The session laws are printed successively in two editions:

(i) a temporary pamphlet edition consisting of a series of one or more paper
bound books, which are published as soon as possible following the
session, at random dates as accumulated; followed by

(ii) a permanent hardbound edition containing the accumulation of all laws
adopted in the legislative session. Both editions contain a subject index
and tables indicating Revised Code of Washington sections affected.

(b) Where and how obtained-price. Both the temporary and permanent session
laws may be ordered from the Statute Law Committee, Legislative Building,
P.O. Box 40552, Olympia, Washington 98504-0552. The temporary pamphlet
edition costs $5.40 per set ($5.(X) plus $0.40 for state and local sales tax at
7.9c.). The permanent edition costs $43.16 per two-volume set ($40.00 plus
$3.16 for state and local sales tax at 7.9/). All orders must be accompanied by
payment.

2. PRINTING STYLE - INDICATION OF NEW OR DELETED MAI'ER
Both editions of the session laws present the laws in the form in which they were
enacted by the legislature. This style quickly and graphically poitrays the current
changes to existing law as follows:
(a) In amendatory sections

(i) underlined matter is new matter.
(ii) deleted matter is ((4iieds* Out HIM ralteld heeei 1-dthle pttei-l,,es)).

(b) Complete new sections are prefaced by the words NEW SECTION.

3. PARTIAL VETOES
(a) Vetoed matter is printed in bold italics.
(b) Pertinent excerpts of the governor's explanation of partial vetoes are printed at

the end of the chapter concerned.

4. EDITORIAL CORRECTIONS. Words and clauses inserted in the session laws under
the authority of RCW 44.20.060 are enclosed in [brackets].

5. EFFECTIVE DATE OF LAWS
(a) The state Constitution provides that unless otherwise qualified, the laws of any

session take effect ninety days after adjournment sine die. The Secretary of
State has determined the pertinent date for the Laws of the 1995 regular session
to be July 23, 1995 (midnight July 22nd). The pertinent date for the Laws of
the 1995 1st special session is August 22, 1995 (midnight August 21). The
pertinent date for the Laws of the 1995 2nd special session is August 24, 1995
(midnight August 23).

(b) Laws that carry an emergency clause take effect immediately upon approval by
the Governor.

(c) Laws that prescribe an effective date take effect upon that date.

6. INDEX AND TABLES
A cumulative index and tables of all 1995 laws may be found at the back of the
final pamphlet edition and the permanent hardbound edition.
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WASHINGTON LAWS, 1995

CHAPTER 1
[Initiative 607]

DENTURISTS REGULATED

AN ACT Relating to denturisin; amending RCW 18.120.020 and 18.130.040; adding a new
section to chapter 48.20 RCW; adding a new section to chapter 48.21 RCW; adding a new section
to chapter 48.43 RCW; adding a new section to chapter 48.44 RCW; adding a new section to chapter
48 46 RCW; adding a new chapter to Title 18 RCW; and creating a new section.

Be it enacted by the People of the State of Washington:
NEW SECTION. Sec. 1. The state of Washington finds that to realize the

state's current statutory policy of regulating health professions at the least
restrictive level consistent with the public interest, a program of licensure for
denturists should be established. The intent of the legislature is to help assure
the public's health, provide a mechanism for consumer protection, and offer cost-
effective alternatives for denture care services and products to individual
consumers and the state.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise, the
definitions in this section apply throughout this chapter.

(I) "Board" means the state board of denture technology.
(2) "Denture" means a removable full or partial upper or lower dental

appliance to be worn in the mouth to replace missing natural teeth.
(3) "Denturist" means a person licensed under this chapter to engage in the

practice of denturism.
(4) "Department" means the department of health.
(5) "Practice of denturism" means:
(a) Making, placing, constructing, altering, reproducing, or repairing a

denture; and
(b) Taking impressions and furnishing or supplying a denture directly to a

person or advising the use of a denture, and maintaining a facility for the same.
(6) "Secretary" means the secretary of health or the secretary's designee.
NEW SECTION. Sec. 3. (1) Before making and fitting a denture, a

denturist shall examine the patient's oral cavity.
(a) If the examination gives the denturist reasonable cause to believe that

there is an abnormality or disease process that requires medical or dental treat-
ment, the denturist shall immediately refer the patient to a dentist or physician.
In such cases, the denturist shall take no further action to manufacture or place
a denture until the patient has been examined by a dentist or physician and the
dentist or physician gives written clearance that the denture will pose no threat
to the patient's health.

(b) If the examination reveals the need for tissue or teeth modification in
order to assure proper fit of a full or partial denture, the denturist shall refer the
patient to a dentist and assure that the modification has been completed before
taking an impression for the completion of the denture.
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(2) A denturist who makes or places a denture in a manner not consistent
with this section is subject to the sanctions provided in chapter 18.130 RCW, the
uniform disciplinary act.

(3) A denturist must successfully complete special training in oral pathology
prescribed by the board, whether as part of an approved associate degree
program or equivalent training, and pass an examination prescribed by the board,
which may be a part of the examination for licensure to become a licensed
denturist.

NEW SECTION. Sec. 4. No person may represent himself or herself as
a licensed denturist or use any title or description of services without applying
for licensure, meeting the required qualifications, and being licensed as a
denturist by the department, unless otherwise exempted by this chapter.

NEW SECTION. Sec. 5. Nothing in this chapter prohibits or restricts:
(1) The practice of a profession by an individual who is licensed, certified,

or registered under other laws of this state and who is performing services within
the authorized scope of practice;

(2) The practice of denturism by an individual employed by the government
of the United States while the individual is engaged in the performance of duties
prescribed by the laws and regulations of the United States;

(3) The practice of denturism by students enrolled in a school approved by
the department. The performance of services must be pursuant to a course of
instruction or an assignment from an instructor and under the supervision of an
instructor; or

(4) Work performed by dental labs and dental technicians under the written
prescription of a dentist.

NEW SECTION. Sec, 6. (I) The state board of denture technology is
created. The board shall consist of seven members appointed by the secretary
as follows:

(a) Four members of the board must be denturists licensed under this
chapter, except initial appointees, who must have five years' experience in the
field of denturism or a related field.

(b) Two members shall be selected from persons who are not affiliated with
any health care profession or facility, at least one of whom must be over sixty-
five years of age representing the elderly.

(c) One member must be a dentist licensed in the state of Washington.
(2) The members of the board shall serve for terms of three years. The

terms of the initial members shall be staggered, with the members appointed
under subsection (l)(a) of this section serving two-year and three-year terms
initially and the members appointed under subsection (i) (b) and (c) of this
section serving one-year, two-year, and three-year terms initially. Vacancies
shall be filled in the same manner as the original appointments are made.
Appointments to fill vacancies shall be for the remainder of the unexpired term
of the vacant position.
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(3) No appointee may serve more than two consecutive terms.
(4) Members of the board shall be reimbursed for travel expenses under

RCW 43.03.050 and 43.03.060.
(5) A member of the board may be removed for just cause by the secretary.

NEW SECTION. Sec. 7. (1) The board shall elect a chairperson of the
board annually. The same person may not hold the office of chairperson for
more than three years in succession.

(2) A majority of the board constitutes a quorum for all purposes, and a
majority vote of the members voting governs the decisions of the board.

NEW SECTION. See. 8. The board shall:
(1) Determine the qualifications of persons applying for licensure under this

chapter;
(2) Prescribe, administer, and determine the requirements for examinations

under this chapter and establish a passing grade for licensure under this chapter;
(3) Adopt rules under chapter 34.05 RCW to carry out the provisions of this

chapter;
(4) Set all licensure, examination, and renewal fees in accordance with RCW

43.70.250;
(5) Advise the secretary on the hiring of clerical, administrative, investiga-

tive, and other staff as needed to implement this chapter and act on behalf of the
board;

(6) Evaluate and designate those schools from which graduation will be
accepted as proof of an applicant's completion of coursework requirements for
licensure; and

(7) Act as the disciplining authority under this chapter in accordance with
the uniform disciplinary act, chapter 18.130 RCW, which governs unlicensed
practice, the issuance and denial of licenses, and the disciplining of license
holders under this chapter.

NEW SECTION. Sec. 9. The secretary shall:
(I) Issue licenses for the practice of denturism under this chapter;
(2) Administer oaths and subpoena witnesses for the purpose of carrying out

the activities authorized under this chapter;
(3) Establish forms and procedures necessary to administer this chapter;
(4) Hire clerical, administrative, investigative, and other staff as needed to

implement this chapter and act on behalf of the board; and
(5) Issue licenses of endorsement for applicants from states that maintain

standards of practice substantially equivalent to this state.

NEW SECTION. Sec. 10. The secretary shall issue a license to practice
denturism to an applicant who submits a completed application, pays the
appropriate fees, and meets the following requirements:

(1) A person currently licensed to practice denturism under statutory
provisions of another state or federal enclave that maintains standards of practice
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substantially equivalent to this chapter shall be licensed without examination
upon providing the department with the following:

(a) Proof of successfully passing a written and clinical examination for
denturism in a state that the board has determined has substantially equivalent
standards as those in this chapter in both the written and clinical examinations;
and

(b) An affidavit from the state agency where the person is licensed or
certified attesting to the fact of the person's licensure or certification.

(2) A person graduating from a formal denturism program shall be licensed
if he or she:

(a) Documents successful completion of formal training with a major course
of study in denturism of not less than two years in duration at an educational
institution recognized by the board; and

(b) Passes a written and clinical examination approved by the board.
(3) An applicant who does not otherwise qualify under subsection (I) or (2)

of this section shall be licensed within two years of the effective date of this act
if he or she:

(a) Provides to the board three affidavits by persons other than family
members attesting to the applicant's employment in denture technology for at
least five years, or provides documentation of at least four thousand hours of
practical work within denture technology;

(b) Provides documentation of successful completion of a training course
approved by the board or completion of an equivalent course approved by the
board; and

(c) Passes a written and clinical examination administered by the board.

NEW SECTION. Sec. 11. The board shall administer the examinations for
licensing under this chapter, subject to the following requirements:

(I) Examinations shall determine the qualifications, fitness, and ability of the
applicant to practice denturism. The test shall include a written examination and
a practical demonstration of skills.

(2) Examinations shall be held at least annually.
(3) The first examination shall be conducted not later than July 1, 1995.
(4) The written examination shall cover the following subjects: (a) Head

and oral anatomy and physiology; (b) oral pathology; (c) partial denture
construction and design; (d) microbiology; (e) clinical dental technology; (f)
dental laboratory technology; (g) clinical jurisprudence; (h) asepsis; (i) medical
emergencies; and (j) cardiopulmonary resuscitation.

(5) Upon payment of the appropriate fee, an applicant who fails either the
written or practical examination may have additional opportunities to take the
portion of the examination that he or she failed.

The board or secretary may hire trained persons licensed under this chapter
to administer and grade the examinations or may contract with regional
examiners who meet qualifications adopted by the board.
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NEW SECTION. See. 12. The department shall charge and collect the fees
established by the board. Fees collected shall be placed in the health professions
account under RCW 43.70.320.

NEW SECTION. Sec. 13. (1) A license issued under section 9 of this act
is valid for two years. A license may be renewed by paying the renewal fee.

(2) If a license issued is effective on a date other than July 1, it shall be
valid until the following June 30.

(3) The license shall contain, on its face, the address or addresses where the
license holder will perform the denturist services.

NEW SECTION. Sec. 14. The board shall establish by rule the administra-
tive requirements for renewal of licenses to practice denturism, but shall not
increase the licensure requirements provided in this chapter. The board shall
establish a renewal and late renewal penalty in accordance with RCW 43.70.250.
Failure to renew shall invalidate the license and all privileges granted by the
license. The board shall determine by rule whether a license shall be canceled
for failure to renew and shall establish procedures and prerequisites for
relicensure.

NEW SECTION. Sec. 15. (1) An individual may place his or her license
on inactive status. The holder of an inactive license shall not practice denturism
in this state without first activating the license.

(2) The inactive renewal fee shall be established by the board. Failure to
renew an inactive license shall result in cancellation in the same manner as
failure to renew an active license results in cancellation.

(3) An inactive license may be placed in an active status upon compliance
with rules established by the board.

(4) The provisions relating to denial, suspension, and revocation of a license
are applicable to an inactive license, except that when proceedings to suspend or
revoke an inactive license have been initiated, the license shall remain inactive
until the proceedings have been completed.

NEW SECTION. Sec. 16. Notwithstanding any other provision of state
law, a licensed denturist may enter into a partnership or other business
association with a dentist, provided that such association does not impede the
independent professional judgment of either party.

NEW SECTION. Sec. 17. This chapter may be known and cited as the
Washington state denturist act.

See. 18. RCW 18.120.020 and 1989 c 300 s 14 are each amended to read
as follows:

The definitions contained in this section shall apply throughout this chapter
unless the context clearly requires otherwise.

(I) "Applicant group" includes any health professional group or organization,
any individual, or any other interested party which proposes that any health
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professional group not presently regulated be regulated or which proposes to
substantially increase the scope of practice of the profession.

(2) "Certificate" and "certification" mean a voluntary process by which a
statutory regulatory entity grants recognition to an individual who (a) has met
certain prerequisite qualifications specified by that regulatory entity, and (b) may
assume or use "certified" in the title or designation to perform prescribed health
professional tasks.

(3) "Grandfather clause" means a provision in a regulatory statute applicable
to practitioners actively engaged in the regulated health profession prior to the
effective date of the regulatory statute which exempts the practitioners from
meeting the prerequisite qualifications set forth in the regulatory statute to
perform prescribed occupational tasks.

(4) "Health professions" means and includes the following health and health-
related licensed or regulated professions and occupations: ((Podiatry)) podiatric
medicine and surgery under chapter 18.22 RCW; chiropractic under chapters
18.25 and 18.26 RCW; dental hygiene under chapter 18.29 RCW; dentistry under
chapter 18.32 RCW; denturism under chapter 18.- RCW (sections 2 through 17
of this act); dispensing opticians under chapter 18.34 RCW; hearing aids under
chapter 18.35 RCW; naturopaths under chapter 18.36A RCW; embalming and
funeral directing under chapter 18.39 RCW; midwifery under chapter 18.50
RCW; nursing home administration under chapter 18.52 RCW; optometry under
chapters 18.53 and 18.54 RCW; ocularists under chapter 18.55 RCW; osteopathy
and osteopathic medicine and surgery under chapters 18.57 and 18.57A RCW;
pharmacy under chapters 18.64 and 18.64A RCW; medicine under chapters
18.71, 18.71A. and 18.72 RCW; emergency medicine under chapter 18.73 RCW;
physical therapy under chapter 18.74 RCW; practical nurses under chapter 18.78
RCW; psychologists under chapter 18.83 RCW; registered nurses under chapter
18.88 RCW; occupational therapists licensed pursuant to chapter 18.59 RCW;
respiratory care practitioners certified under chapter 18.89 RCW; veterinarians
and animal technicians under chapter 18.92 RCW; health care assistants under
chapter 18.135 RCW; massage practitioners under chapter 18.108 RCW;
acupuncturists certified under chapter 18.06 RCW; persons registered or certified
under chapter 18.19 RCW; dietitians and nutritionists certified by chapter 18.138
RCW; radiologic technicians under chapter 18.84 RCW; and nursing assistants
registered or certified under chapter 18.88A RCW.

(5) "Inspection" means the periodic examination of practitioners by a state
agency in order to ascertain whether the practitioners' occupation is being carried
out in a fashion consistent with the public health, safety, and welfare.

(6) "Legislative committees of reference" means the standing legislative
committees designated by the respective rules committees of the senate and
house of representatives to consider proposed legislation to regulate health
professions not previously regulated.

(7) "License,' "licensing," and "licensure" mean permission to engage in a
health profession which would otherwise be unlawful in the state in the absence
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of the permission. A license is granted to those individuals who meet prerequi-
site qualifications to perform prescribed health professional tasks and for the use
of a particular title.

(8) "Professional license" means an individual, nontransferable authorization
to carry on a health activity based on qualifications which include: (a) Grad-
uation from an accredited or approved program, and (b) acceptable performance
on a qualifying examination or series of examinations.

(9) "Practitioner" means an individual who (a) has achieved knowledge and
skill by practice, and (b) is actively engaged in a specified health profession.

(10) "Public member" means an individual who is not, and never was, a
member of the health profession being regulated or the spouse of a member, or
an individual who does not have and never has had a material financial interest
in either the rendering of the health professional service being regulated or an
activity directly related to the profession being regulated.

(11) "Registration" means the formal notification which, prior to rendering
services, a practitioner shall submit to a state agency setting forth the name and
address of the practitioner; the location, nature and operation of the health
activity to be practiced; and, if required by the regulatory entity, a description of
the service to be provided.

(12) "Regulatory entity" means any board, commission, agency, division, or
other unit or subunit of state government which regulates one or more profes-
sions, occupations, industries, businesses, or other endeavors in this state.

(13) "State agency" includes every state office, department, board,
commission, regulatory entity, and agency of the state, and, where provided by
law, programs and activities involving less than the full responsibility of a state
agency.

Sec. 19, RCW 18.130.040 and 1993 c 367 s 4 are each amended to read as
follows:

(I) This chapter applies only to the secretary and the boards having
jurisdiction in relation to the professions licensed under the chapters specified in
this section. This chapter does not apply to any business or profession not
licensed under the chapters specified in this section.

(2)(a) The secretary has authority under this chapter in relation to the
following professions:

(i) Dispensing opticians licensed under chapter 18.34 RCW;
(ii) Naturopaths licensed under chapter 18.36A RCW;
(iii) Midwives licensed under chapter 18.50 RCW;
(iv) Ocularists licensed under chapter 18.55 RCW;
(v) Massage operators and businesses licensed under chapter 18.108 RCW;
(vi) Dental hygienists licensed under chapter 18.29 RCW;
(vii) Acupuncturists certified under chapter 18,06 RCW;
(viii) Radiologic technologists certified under chapter 18.84 RCW;
(ix) Respiratory care practitioners certified under chapter 18.89 RCW;
(x) Persons registered or certified under chapter 18.19 RCW;
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(xi) Persons registered as nursing pool operators;
(xii) Nursing assistants registered or certified under chapter 18.88A RCW;
(xiii) Health care assistants certified under chapter 18.135 RCW;
(xiv) Dietitians and nutritionists certified under chapter 18.138 RCW;
(xv) Sex offender treatment providers certified under chapter 18.155 RCW;

and
(xvi) Persons licensed and certified under chapter 18.73 RCW or RCW

18.71.205.
(b) The boards having authority under this chapter are as follows:
(i) The podiatric medical board as established in chapter 18.22 RCW;
(ii) The chiropractic disciplinary board as established in chapter 18.26 RCW

governing licenses issued under chapter 18.25 RCW;
(iii) The dental disciplinary board as established in chapter 18.32 RCW;
(iv) The ((eeuneil oen)) board on fitting and dispensing of hearing aids as

established in chapter 18.35 RCW;
(v) The board of funeral directors and embalmers as established in chapter

18.39 RCW;
(vi) The board of examiners for nursing home administrators as established

in chapter 18.52 RCW;
(vii) The optometry board as established in chapter 18.54 RCW governing

licenses issued under chapter 18.53 RCW;
(viii) The board of osteopathic medicine and surgery as established in

chapter 18.57 RCW governing licenses issued under chapters 18.57 and 18.57A
RCW;

(ix) The board of pharmacy as established in chapter 18.64 RCW governing
licenses issued under chapters 18.64 and 18.64A RCW;

(x) The medical disciplinary board as established in chapter 18.72 RCW
governing licenses and registrations issued under chapters 18.71 and 18.71A
RCW;

(xi) The board of physical therapy as established in chapter 18.74 RCW;
(xii) The board of occupational therapy practice as established in chapter

18.59 RCW;
(xiii) The board of practical nursing as established in chapter 18.78 RCW;
(xiv) The examining board of psychology and its disciplinary committee as

established in chapter 18.83 RCW;
(xv) The board of nursing as established in chapter 18.88 RCW; ((f4d))
(xvi) The veterinary board of governors as established in chapter 18.92

RCW and
(xvii) Denturists licensed under chapter 18.- RCW (sections 2 through 17

of this act).
(3) In addition to the-authority to discipline license holders, the disciplining

authority has the authority to grant or deny licenses based on the conditions and
criteria established in this chapter and the chapters specified in subsection (2) of
this section. However, the board of chiropractic examiners has authority over
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issuance and denial of licenses provided for in chapter 18.25 RCW, the board of
dental examiners has authority over issuance and denial of licenses provided for
in RCW 18.32.040, and the board of medical examiners has authority over
issuance and denial of licenses and registrations provided for in chapters 18.71
and 18.71A RCW. This chapter also governs any investigation, hearing, or
proceeding relating to denial of licensure or issuance of a license conditioned on
the applicant's compliance with an order entered pursuant to RCW 18.130.160
by the disciplining authority.

NEW SECTION. Sec. 20. Sections 2 through 17 of this act shall constitute
a new chapter in Title 18 RCW.

NEW SECTION. Sec. 21. A new section is added to chapter 48.20 RCW
to read as follows:

Notwithstanding any provision of any disability insurance contract covering
dental care as provided for in this chapter, effective January 1, 1995, benefits
shall not be denied thereunder for any service performed by a denturist licensed
under chapter 18.- RCW (sections 2 through 17 of this act) if (1) the service
performed was within the lawful scope of such person's license, and (2) such
contract would have provided benefits if such service had been performed by a
dentist licensed under chapter 18.32 RCW.

NEW SECTION. Sec. 22. A new section is added to chapter 48,21 RCW
to read as follows:

Notwithstanding any provision of any group disability insurance contract or
blanket disability insurance contract covering dental care as provided for in this
chapter, effective January 1, 1995, benefits shall not be denied thereunder for any
service performed by a denturist licensed under chapter 18.- RCW (sections 2
through 17 of this act) if (1) the service performed was within the lawful scope
of such person's license, and (2) such contract would have provided benefits if
such service had been performed by a dentist licensed under chapter 18.32 RCW.

NEW SECTION. Sec. 23. A new section is added to chapter 48.43 RCW
to read as follows:

Notwithstanding any provision of any certified health plan covering dental
care as provided for in this chapter, effective January 1, 1995, benefits shall not
be denied thereunder for any service performed by a denturist licensed under
chapter 18.- RCW (sections 2 through 17 of this act) if (1) the service
performed was within the lawful scope of such person's license, and (2) such
plan would have provided benefits if such service had been performed by a
dentist licensed under chapter 18.32 RCW.

NEW SECTION. Sec. 24, A new section is added to chapter 48.44 RCW
to read as follows:

Notwithstanding any provision of any health care service contract covering
dental care as provided for in this chapter, effective January 1, 1995, benefits
shall not be denied thereunder for any service performed by a denturist licensed
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under chapter 18.- RCW (sections 2 through 17 of this act) if (1) the service
performed was within the lawful scope of such person's license, and (2) such
contract would have provided benefits if such service had been performed by a
dentist licensed under chapter 18.32 RCW.

NEW SECTION. Sec. 25. A new section is added to chapter 48.46 RCW
to read as follows:

Notwithstanding any provision of any health maintenance organization
agreement covering dental care as provided for in this chapter, effective January
1, 1995, benefits shall not be denied thereunder for any service performed by a
denturist licensed under chapter 18.- RCW (sections 2 through 17 of this act)
if (1) the service performed was within the lawful scope of such person's license,
and (2) such agreement would have provided benefits if such service had been
performed by a dentist licensed under chapter 18.32 RCW.

NEW SECTION. Sec. 26. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Originally filed in Office of Secretary of State January 18, 1994.
Approved by the People of the State of Washington in the General Election

on November 8, 1994.

CHAPTER 2
[Senate Bill 5038

HEALTH BENEFITS AND STANDARDS-EXTENSION OF DEADLINES
AN ACT Relating to modifying time periods for adoption of health benefits and standards;

amending RCW 43.72.090, 43.72.180, 70.47.020, and 70.47.060; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.72.090 and 1993 c 492 s 427 are each amended to read as
follows:

(1) On and after ((A-y--)) December 31, 1995, no person or entity in this
state shall provide the uniform benefits package and supplemental benefits as
defined in RCW 43.72.010 without being certified as a certified health plan by
the insurance commissioner.

(2) On and after ((M)4y4)) December 31, 1995, no certified health plan may
offer less than the uniform benefits package to residents of this state and no
registered employer health plan may provide less than the uniform benefits
package to its employees and their dependents.

(3) The health services commission may authorize renewal or continuation
until December 31, 1996, of health care service contracts, disability group insur-
ance, or health maintenance policies in effect on December 31, 1995.

Sec. 2. RCW 43.72.180 and 1993 c 492 s 454 are each amended to read as
follows:
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The legislature may disapprove of the uniform benefits package developed
under RCW 43.72.130 and medical risk adjustment mechanisms developed under
RCW 43.72.040(7) by an act of law at any time prior to the ((Akieth)) last day
of the following regular legislative session. If such disapproval action is taken,
the commission shall resubmit a modified package to the legislature within
fifteen days of the disapproval. If the legislature does not disapprove or modify
the package by an act of law by the end of that regular session, the package is
deemed approved.

Sec. 3. RCW 70.47.020 and 1994 c 309 s 4 are each amended to read as
follows:

As used in this chapter:
(1) "Washington basic health plan" or "plan" means the system of enrollment

and payment on a prepaid capitated basis for basic health care services, adminis-
tered by the plan administrator through participating managed health care
systems, created by this chapter.

(2) "Administrator" means the Washington basic health plan administrator,
who also holds the position of administrator of the Washington state health care
authority.

(3) "Managed health care system" means any health care organization,
including health care providers, ir:surers, health care service contractors, health
maintenance organizations, or any combination thereof, that provides directly or
by contract basic health care services, as defined by the administrator and
rendered by duly licensed providers, on a prepaid capitated basis to a defined
patient population enrolled in the plan and in the managed health care system.
On and after ((Jtdy-l-)) December 31, 1995, "managed health care system" means
a certified health plan, as defined in RCW 43.72.010.

(4) "Subsidized enrollee" means an individual, or an individual plus the
individual's spouse or dependent children, not eligible for medicare, who resides
in an area of the state served by a managed health care system participating in
the plan, whose gross family income at the time of enrollment does not exceed
twice the federal poverty level as adjusted for family size and determined
annually by the federal department of health and human services, who the
administrator determines shall not have, or shall not have voluntarily relinquished
health insurance more comprehensive than that offered by the plan as of the
effective date of enrollment, and who chooses to obtain basic health care
coverage from a particular managed health care system in return for periodic
payments to the plan.

(5) "Nonsubsidized enrollee" means an individual, or an individual plus the
individual's spouse or dependent children, not eligible for medicare, who resides
in an area of the state served by a managed health care system participating in
the plan, who the administrator determines shall not have, or shall not have
voluntarily relinquished health insurance more comprehensive than that offered
by the plan as of the effective date of enrollment, and who chooses to obtain
basic health care coverage from a particular managed health care system, and
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who pays or on whose behalf is paid the full costs for participation in the plan,
without any subsidy from the plan.

(6) "Subsidy" means the difference between the amount of periodic payment
the administrator makes to a managed health care system on behalf of a
subsidized enrollee plus the administrative cost to the plan of providing the plan
to that subsidized enrollee, and the amount determined to be the subsidized
enrollee's responsibility under RCW 70.47.060(2).

(7) "Premium" means a periodic payment, based upon gross family income
which an individual, their employer or another financial sponsor makes to the
plan as consideration for enrollment in the plan as a subsidized enrollee or a
nonsubsidized enrollee.

(8) "Rate" means the per capita amount, negotiated by the administrator with
and paid to a participating managed health care system, that is based upon the
enrollment of subsidized and nonsubsidized enrollees in the plan and in that
system.

Sec. 4. RCW 70.47.060 and 1994 c 309 s 5 are each amended to read as
follows:

The administrator has the following powers and duties:
(1) To design and from time to time revise a schedule of covered basic

health care services, including physician services, inpatient and outpatient
hospital services, prescription drugs and medications, and other services that may
be necessary for basic health care, which subsidized and nonsubsidized enrollees
in any participating managed health care system under the Washington basic
health plan shall be entitled to receive in return for premium payments to the
plan. Tile schedule of services shall emphasize proven preventive and primary
health care and shall include all services necessary for prenatal, postnatal, and
well-child care. However, with respect to coverage for groups of subsidized
enrollees who are eligible to receive prenatal and postnatal services through the
medical assistance program under chapter 74.09 RCW, the administrator shall not
contract for such services except to the extent that such services are necessary
over not more than a one-month period in order to maintain continuity of care
after diagnosis of pregnancy by the managed care provider. The schedule of
services shall also include a separate schedule of basic health care services for
children, eighteen years of age and younger, for those subsidized or
nonsubsidized enrollees who choose to secure basic coverage through the plan
only for their dependent children. In designing and revising the schedule of
services, the administrator shall consider the guidelines for assessing health
services u.ider the mandated benefits act of 1984, RCW 48.42.080, and such
other factors as the administrator deems appropriate. On and after ((MJuy-4-))
December 31, 1995, the uniform benefits package adopted and from time to time
revised by the Washington health services commission pursuant to RCW
43.72.130 shall be implemented by the administrator as the schedule of covered
basic health care services. However, with respect to coverage for subsidized
enrollees who are eligible to receive prenatal and postnatal services through the
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medical assistance program under chapter 74.09 RCW, the administrator shall not
contract for such services except to the extent that the services are necessary over
not more than a one-month period in order to maintain continuity of care after
diagnosis of pregnancy by the managed care provider.

(2)(a) To design and implement a structure of periodic premiums due the
administrator from subsidized enrollees that is based upon gross family income,
giving appropriate consideration to family size and the ages of all family
members. The enrollment of children shall not require !he earollment of their
parent or parents who are eligible for the plan. The structure of periodic
premiums shall be applied to subsidized enrollees entering the plan as individuals
pursuant to subsection (9) of this section and to the share of the cost of the plan
due from subsidized enrollees entering the plan as employees pursuant to
subsection (10) of this section.

(b) To determine the periodic premiums due the administrator from
nonsubsidized enrollees. Premiums due from nonsubsidized enrollees shall be
in an amount equal to the cost charged by the managed health care system
provider to the state for the plan plus the administrative cost of providing the
plan to those enrollees and the premium tax under RCW 48.14.0201.

(c) An employer or other financial sponsor may, with the prior approval of
the administrator, pay the premium, rate, or any other amount on behalf of a
subsidized or nonsubsidized enrollee, by arrangement with the enrollee and
through a mechanism acceptable to the administrator, but in no case shall the
payment made on behalf of the enrollee exceed the total premiums due from the
enrollee.

(3) To design and implement a structure of copayments due a managed
health care system from subsidized and nonsubsidized enrollees. The structure
shall discourage inappropriate enrollee utilization of health care services, but
shall not be so costly to enrollees as to constitute a barTier to appropriate
utilization of necessary health care services. On and after July 1, 1995, the
administrator shall endeavor to make the copayments structure of the plan
consistent with enrollee point of service cost-sharing levels adopted by the
Washington health services commission, giving consideration to funding available
to the plan.

(4) To limit enrollment of persons who qualify for subsidies so as to prevent
an overexpenditure of appropriations for such purposes. Whenever the adminis-
trator finds that there is danger of such an overexpenditure, the administrator
shall close enrollment until the administrator finds the danger no longer exists.

(5) To limit the payment of subsidies to subsidized enrollees, as defined in
RCW 70.47.020.

(6) To adopt a schedule for the orderly development of the delivery of
services and availability of the plan to residents of the state, subject to the
limitations contained in RCW 70.47.080 or any act appropriating funds for the
plan.
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(7) To solicit and accept applications from managed health care systems, as
defined in this chapter, for inclusion as eligible basic health care providers under
the plan. The administrator shall endeavor to assure that covered basic health
care services are available to any enrollee of the plan from among a selection of
two or more participating managed health care systems. In adopting any rules
or procedures applicable to managed health care systems and in its dealings with
such systems, the administrator shall consider and make suitable allowance for
the need for health care services and the differences in local availability of health
care resources, along with other resources, within and among the several areas
of the state. Contracts with participating managed health care systems shall
ensure that basic health plan enrollees who become eligible for medical
assistance may, at their option, continue to receive services from their existing
providers within the managed health care system if such providers have entered
into provider agreements with the department of social and health services.

(8) To receive periodic premiums from or on behalf of subsidized and
nonsubsidized enrollees, deposit them in the basic health plan operating account,
keep records of enrollee status, and authorize periodic payments to managed
health care systems on the basis of the number of enrollees participating in the
respective managed health care systems.

(9) To accept applications from individuals residing in areas served by the
plan, on behalf of themselves and their spouses and dependent children, for
enrollment in the Washington basic health plan as subsidized or nonsubsidized
enrollees, to establish appropriate minimum-enrollment periods for enrollees as
may be necessary, and to determine, upon application and at least semiannually
thereafter, or at the request of any enrollee, eligibility due to current gross family
income for sliding scale premiums. No subsidy may be paid with respect to any
enrollee whose current gross family income exceeds twice the federal poverty
level or, subject to RCW 70.47.110, who is a recipient of medical assistance or
medical care services under chapter 74.09 RCW. If, as a result of an eligibility
review, the administrator determines that a subsidized enrollee's income exceeds
twice the federal poverty level and that the enrollee knowingly failed to inform
the plan of such increase in income, the administrator may bill the enrollee for
the subsidy paid on the enrollee's behalf during the period of time that the
enrollee's income exceeded twice the federal poverty level. If a number of
enrollees drop their enrollment for no apparent good cause, the administrator may
establish appropriate rules or requirements that are applicable to such individuals
before they will be allowed to re-enroll in the plan.

(10) To accept applications from business owners on behalf of themselves
and their employees, spouses, and dependent children, as subsidized or
nonsubsidized enrollees, who reside in an area served by the plan. The
administrator may require all or the substantial majority of the eligible employees
of such businesses to enroll in the plan and establish those procedures necessary
to facilitate the orderly enrollment of groups in the plan and into a managed
health care system. The administrator shall require that a business owner pay at
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least fifty percent of the nonsubsidized premium cost of the plan on behalf of
each employee enrolled in the plan. Enrollment is limited to those not eligible
for medicare who wish to enroll in the plan and choose to obtain the basic health
care coverage and services from a managed care system participating in the plan.
The administrator shall adjust the amount determined to be due on behalf of or
from all such enrollees whenever the amount negotiated by the administrator with
the participating managed health care system or systems is modified or the
administrative cost of providing the plan to such enrollees changes.

(1I) To determine the rate to be paid to each participating managed health
care system in return for the provision of covered basic health care services to
enrollees in the system. Although the schedule of covered basic health care
services will be the same for similar enrollees, the rates negotiated with
participating managed health care systems .may vary among the systems. In
negotiating rates with participating systems, the administrator shall consider the
characteristics of the populations served by the respective systems, economic
circumstances of the local area, the need to conserve the resources of the basic
health plan trust account, and other factors the administrator finds relevant.

(12) To monitor the provision of covered services to enrollees by participat-
ing managed health care systems in order to assure enrollee access to good
quality basic health care, to require periodic data reports concerning the
utilization of health care services rendered to enrollees in order to provide
adequate information for evaluation, and to inspect the books and records of
participating managed health care systems to assure compliance with the
purposes of this chapter. In requiring reports from participating managed health
care systems, including data on services rendered enrollees, the administrator
shall endeavor to minimize costs, both to the managed health care systems and
to the plan. The administrator shall coordinate any such reporting requirements
with other state agencies, such as the insurance commissioner and the department
of health, to minimize duplication of effort.

(13) To evaluate the effects this chapter has on private employer-based
health care coverage and to take appropriate measures consistent with state and
federal statutes that will discourage the reduction of such coverage in the state.

(14) To develop a program of proven preventive health measures and to
integrate it into the plan wherever possible and consistent with this chapter.

(15) To provide, consistent with available funding, assistance for rural
residents, underserved populations, and persons of color.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate January 25, 1995.
Passed the House February 1, 1995.
Approved by the Governor February 3, 1995.
Filed in Office of Secretary of State February 3, 1995.
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CHAPTER 3
[House Bill 10391

CITIZENS' COMMISSION ON SALARIES-MEMBERSHIP INCREASE

AN ACT Relating to altering the Washington citizens' commission on salaries for elected
officials by increasing the number of commission members selected by lot from registered voters,
providing attendance requirements. and clarifying procedures; amending RCW 43.03.305 and
43.03.310; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.03.305 and 1993 c 281 s 46 are each amended to read as
follows:

There is created a commission to be known as the Washington citizens'
commission on salaries for elected officials, to consist of ((fifieen)) sixteen
members appointed by the governor as provided in this section.

(1) ((Eight)) Nine of the ((fifteen)) sixteen commission members shall be
selected by lot by the secretary of state from among those registered voters
eligible to vote at tle ((g.n..al ele.... h.ld in N.......b. 19, .. 6, and hrafte
fr... ame.ng these . giste..d vctcrf eligible Yale at !he)) time ((of-!he
selee-ieii)) persons are selected for appointment to full terms on the commission
under subsection (3) of this section. One member shall be selected from each
congressional district. The secretary shall establish policies and procedures for
conducting the selection by lot. The policies and procedures shall include, but
not be limited to, those for notifying persons selected and for providing a new
selection from a congressional district if a person selected from the district
declines appointment to the commission or if, following the person's appoint-
ment, the person's position on the commission becomes vacant before the end
of the person's term of office.

(2) The remaining seven of the ((fifteen-)) sixteen commission members, all
residents of this state, shall be selected jointly by the speaker of the house of
representatives and the president of the senate. The persons selected under this
subsection shall have had experience in the field of personnel management. Of
these seven members, one shall be selected from each of the following five
sectors in this state: Private institutions of higher education; business;
professional personnel management; legal profession; and organized labor. Of
the two remaining members, one shall be a person recommended to the speaker
and the president by the chair of the Washington personnel resources board and
one shall be a person recommended by majority vote of the presidents of the
state's four-year institutions of higher education.

(3) The secretary of state shall forward the names of persons selected under
subsection (I) of this section and the speaker of the house of representatives and
president of the senate shall forward the names of persons selected under
subsection (2) of this section to the governor who shall appoint these persons to
the commission. Except as provided in subsection (6) of this section, the names
of persons selected for appointment to the commission shall be forwarded to the
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governor not later than February 15, 1987, and not later than the fifteenth day
of February every four years thereafter.

(4) Members shall hold office for terms of four years, and no person may
be appointed to more than two such terms. No member of the commission may
be removed by the governor d,,ing his or her term of office unless for cause of
incapacity, incompetence, neglect of duty, or malfeasance in office or for a
disqualifying change of residence.

The unexcused absence of any person who is a member of the commission
from two consecutive meetings of the commission shall constitute the relinquish-
ment of that person's membership on the commission. Such a relinquishment
creates a vacancy in that person's position on the commission. A member's
absence may be excused by the chair of the commission upon the member's
written request if the chair believes there is just cause for the absence. Such a
request must be received by the chair before the meeting for which the absence
is to be excused. A member's absence from a meeting of the commission may
also be excused during the meeting for which the member is absent by the
affirmative vote of a majority of the members of the commission present at the
meeting.

(5) No state official, public employee, or lobbyist, or immediate family
member of the official, employee, or lobbyist, subject to the registration
requirements of chapter 42.17 RCW is eligible for membership on the commis-
sion.

As used in this subsection the phrase "immediate family" means the parents,
spouse, siblings, children, or dependent relative of the official, employee, or
lobbyist whether or not living in the household of the official, employee, or
lobbyist.

(6) Upon a vacancy in any position on the commission, a successor shall be
selected and appointed to fill the unexpired term. The selection and appointment
shall be concluded within thirty days of the date the position becomes vacant and
shall be conducted in the same manner as originally provided.

Sec. 2. RCW 43.03.3 10 and 1986 c 155 s 3 are each amended to read as
follows:

(i) The citizens' commission on salaries for elected officials shall study the
relationship of salaries to the duties of members of the legislature, all elected
officials of the executive branch of state government, and all judges of the
supreme court, court of appeals, superior courts, and district courts, and shall fix
the salary for each respective position.

(2) Except as provided otherwise in RCW 43.03.305 and this section, the
commission shall be solely responsible for its own organization, operation, and
action and shall enjoy the fullest cooperation of all state officials, departments,
and agencies.

(3) Members of the commission shall receive no compensation for their
services, but shall be eligible to receive a subsistence allowance and travel
expenses pursuant to RCW 43.03.050 and 43.03.060.
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(4) The members of the commission shall elect a ((e firFper ,en)) chair from
among their number. The commission shall set a schedule of salaries by an
affirmative vote of not less than ((eight)) nine members of the commission.

(5) The commission shall file its initial schedule of salaries for the elected
officials with the secretary of state no later than the first Monday in June, 1987,
and shall file a schedule biennially thereafter. Each such schedule shall be filed
in legislative bill form, shall be assigned a chapter number and published with
the session laws of the legislature, and shall be codified by the statute law
committee. The signature of the ((ehi-pe-seff)) chair of the commission shall
be affixcd to each schedule submitted to the secretary of state. The ((ehaifpe-
seof)) chair shall certify that the schedule has been adopted in accordance with
the provisions of state law and with the rules, if any, of the commission. Such
schedules shall become effective ninety days after the filing thereof, except as
provided in Article XXVIII, section 1 of the state Constitution. State laws
regarding referendum petitions shall apply to such schedules to the extent
consistent with Article XXVIII, section I of the state Constitution.

(6) Prior to the filing of any salary schedule, the commission shall hold no
fewer than four public hearings thereon within the four months imnediately
preceding the filing.

(7) All meetings, actions, hearings, and business of the commission shall be
subject in full to the open public meetings act, chapter 42.30 RCW.

(8) Salaries of the officials referred to in subsection (1) of this section that
are in effect on January 12, 1987, shall continue until modified by the commis-
sion under this section.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House January 27, 1995.
Passed the Senate February 10, 1995.
Approved by the Governor February 10, 1995.
Filed in Office of Secretary of State February 10, 1995.

CHAPTER 4
[Engrossed Senate bill 59251

UNEMPLOYMENT INSURANCE COMPENSATION RATES

AN ACT Relating to determining unemployment insurance compensation rates; reenacting and
amending RCW 50.29.025 and 50.29.025; creating a new section; providing an effective date;
providing an expiration date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 50.29.025 and 1993 c 483 s 21 and 1993 c 226 s 13 are each
reenacted and amended to read as follows:

The contribution rate for each employer shall be determined under this
section.
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(1) A fund balance ratio shall be determined by dividing the balance in the
unemployment compensation fund as of the June 30th immediately preceding the
rate year by the total remuneration paid by all employers subject to contributions
during the second calendar year preceding the rate year and reported to the
department by the following March 31st. The division shall be carried to (he
fourth decimal place with the remaining fraction, if any, disregarded. The fund
balance ratio shall be expressed as a percentage.

(2) The interval of the fund balance ratio, expressed as a percentage, shall
determine which tax schedule in subsection (5) of this section shall be in effect
for assigning tax rates for the rate year except that during rate year 1995 tax
schedule AA shall be in effect. The intervals for determining the effective tax
schedule shall be:

Interval of the
Fund Balance Ratio Effective

Expressed as a Percentage Tax Schedule

((3.9)) 2.90 and above AA
((340 to 3.9)) 2.50 to 2.89 A
((2.90 , 3.39)) 2.10 to 2.49 B
((2.40 to 2.9)) 1.70 to 2.09 C
((1.90 to 2.39)) 1.30 to 1.69 D
((1.4e-t-189)) 1.00 to 1.29 E
Less than ((4-04)) 1.00 F

(3) An array shall be prepared, listing all qualified employers in ascending
order of their benefit ratios. The array shall show for each qualified employer:
(a) Identification number; (b) benefit ratio; (c) taxable payrolls for the four
calendar quarters immediately preceding the computation date and reported to the
department by the cut-off date; (d) a cumulative total of taxable payrolls
consisting of the employer's taxable payroll plus the taxable payrolls of all other
employers preceding him or her in the array; and (e) the percentage equivalent
of the cumulative total of taxable payrolls.

(4) Each employer in the array shall be assigned to one of twenty rate
classes according to the percentage intervals of cumulative taxable payrolls set
forth in subsection (5) of this section: PROVIDED, That if an employer's
taxable payroll falls within two or more rate classes, the employer and any other
employer with the same benefit ratio shall be assigned to the lowest rate class
which includes any portion of the employer's taxable payroll.

(5) The contribution rate for each employer in the array shall be the rate
specified in the following table for the rate class to which he or she has been
assigned, as determined under subsection (4) of this section, within the tax
schedule which is to be in effect during the rate year:
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Percent of
Cumulative

Taxable Payrolls
((

From; To Class
0.00 5.00 1
5.01 10.00 2

10.01 15.00 3
15.01 20.00 1
20.01 25.00 5
25.01 30.00 6
3.01! 35.00 7
35.01 10.00 9
'10.01 '15.00 9
15.01 50.00 10
50.01 55.00 !'
55.01 60.00 12
60.01 65.00 13
65.01 70.00 1
70.01 75.00 1
75.01 80.00 16
0.0j 85.09 17

85.01 90.00 189
90.01 i 95,00 19

I%"1, Iti - t .- t -

Schedule of Contribution Rates
for Effective Tax Schedule

AA A
048-0.36-
-0A,4 A6

-0.580.66-
0.78 0.96

0.98-4.06-
1.084.26-

1.49 1.66-

1.98 -. 6-

2.99? 2.162.8 -2.36-

-2.88-2.96-

3.28 3.36-

4.0- 4.16

B C D
06 .4 0.6 1.36
0.66 1.06 1.66
0.86 1.26 1.66
1.06 1.16 1.6
1.26 1.66 2.06
1.16 1.86 2.26
1.66 2.06 2.46
1.86 2.26 2.66
2.06 2.16 2.86
2.26 2.66 3.06
2.16 2.86 3.26
2.66 3.06 3.46
2.86 3.26 3.66
3.06 3.46 3.86
326 3.66 4.06
3.46 3.86 1.26
3.66 4.06 4.16
1.06 1.16 1.76
'1.46 '1.86 '1.96

I A-e ekelK

1; F

2.56 2.76-2.36 2.96
-2.56-3.06
2.66 3.16
-2.86-3.26
3.063,46

3.26 3.663.46--3.96-3.66 3.96-3.86 4.,6
4.06-4.36

46 4.66

4.76-4.86
4.86-5.06
-56 5.26
-SAO 540))

Rate
From To Class

0.00 5.00 1
5.01 10.00 2
10.01 15.00 3
15.01 20.00 4
20.01 25.00 5
25.01 30.00 6
30.01 35.00 7
35.01 40.00 8
40.01 45.00 9
45.01 50.00 10
50.01 55.00 11
55.01 60.00 12
60.01 65.00 13
65.01 70.00 14
70.01 75.00 15
75.01 80.00 16

AA A

0.36 0.36
0.36 0.36
0.46 0.46
0.46 0.66
0.66 0.86
0.86 1.06
0.96 1.26
1.16 1.46
1.36 1.66
1.56 1.86
1.86 2.16
2.06 2.36
2.26 2.56
2.46 2.76
2.76 2.96
2.96 3.16

B C D

0.46 0.86 1.36
0.66 1.06 1.56
0.86 1.26 1.66
1.06 1.46 1.86
1.26 1.66 2.06
1.46 1.86 2.26
1.66 2.06 2.46
1.86 2.26 2.66
2.06 2.46 2.86
2.26 2.66 3.06
2.46 2.86 3.26
2.66 3.06 3.46
2.86 3.26 3.66
3.06 3.46 3.86
3.26 3.66 4.06
3.46 3.86 4.26

20 1

E F

1.76 2.36
1.96 2.56
2.16 2.76
2.36 2.96
2.56 3.06
2.66 3.16
2.86 3.26
3.06 3.46
3.26 3.66
3.46 3.86
3.66 3.96
3.86 4.16
4.06 4.36
4.26 4.56
4.46 4.66
4.56 4.76
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80.01 85.00 17 3.16 3.36 3.66 4.06 4.46 4.76 4.86
85.01 90.00 18 3.56 3.76 4.06 4.46 4.76 4.86 5.06
90.01 95.00 19 3.96 4.16 4.46 4.86 4.96 5.06 5.26
95.01 100.00 20 5.40 5.40 5.40 5.40 5.40 5.40 5.40

(6) The contribution rate for each employer not qualified to be in the array
shall be as follows:

(a) Employers who do not meet the definition of "qualified employer" by
reason of failure to pay contributions when due shall be assigned the contribution
rate of five and six-tenths percent, except employers who have an approved
agency-deferred payment contract by September 30 of the previous rate year.
If any employer with an approved agency-deferred payment contract fails to
make any one of the succeeding deferred payments or fails to submit any
succeeding tax report and payment in a timely manner, the employer's tax rate
shall immediately revert to five and six-tenths percent for the current rate year;

(b) The contribution rate for employers exempt as of December 31, 1989,
who are newly covered under the section 78, chapter 380, Laws of 1989
amendment to RCW 50.04.150 and not yet qualified to be in the array shall be
2.5 percent for employers whose standard industrial code is "013", "016", "017",
"018", "019", "021", or "081"; and

(c) For all other employers not qualified to be in the array, the contribution
rate shall be a rate equal to the average industry rate as determined by the
commissioner; however, the rate may not be less than one percent. Assignment
of employers by the commissioner to industrial classification, for purposes of this
subsection, shall be in accordance with established classification practices found
in the "Standard Industrial Classification Manual" issued by the federal office of
management and budget to the third digit provided in the Standard Industrial
Classification code.

Sec. 2. RCW 50.29.025 and 1993 c 483 s 21 and 1993 c 226 s 14 are each
reenacted and amended to read as follows:

The contribution rate for each employer shall be determined under this
section.

(I) A fund balance ratio shall be determined by dividing the balance in the
unemployment compensation fund as of the June 30th immediately preceding the
rate year by the total remuneration paid by all employers subject to contributions
during the second calendar year preceding the rate year and reported to the
department by the following March 31st. The division shall be carried to the
fourth decimal place with the remaining fraction, if any, disregarded. The fund
balance ratio shall be expressed as a percentage.

(2) The interval of the fund balance ratio, expressed as a percentage, shall
determine which tax schedule in subsection (5) of this section shall be in effect
for assigning tax rates for the rate year. The intervals for determining the
effective tax schedule shall be:
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Interval of the
Fund Balance Ratio Effective

Expressed as a Percentage Tax Schedule

((-.90)) 2.90 and above AA
((-40-te-3.89)) 2.50 to 2.89 A
((2.4.&4A#)) 2.10 to 2.49 B
((2-40o-2-89)) 1.70 to 2.09 C
((+.904e....9) .1.30 to 1.69 D
((1.40 o--.9)) 1.00 to 1.29 E
Less than ((4-.40)) 1.00 F

(3) An array shall be prepared, listing all qualified employers in ascending
order of their benefit ratios. The array shall show for each qualified employer:
(a) Identification number; (b) benefit ratio; (c) taxable payrolls for the four
calendar quarters immediately preceding the computation date and reported to the
department by the cut-off date; (d) a cumulative total of taxable payrolls
consisting of the employer's taxable payroll plus the taxable payrolls of all other
employers preceding him or her in the array; and (e) the percentage equivalent
of the cumulative total of taxable payrolls.

(4) Each employer in the array shall be assigned to one of twenty rate
classes according to the percentage intervals of cumulative taxable payrolls set
forth in subsection (5) of this section: PROVIDED, That if an employer's
taxable payroll falls within two or more rate classes, the employer and any other
employer with the same benefit ratio shall be assigned to the lowest rate class
which includes any portion of the employer's taxable payroll.

(5) The contribution rate for each employer in the array shall be the rate
specified in the following tables for the rate class to which he or she has been
assigned, as determined under subsection (4) of this section, within the tax
schedule which is to be in effect during the rate year:

Percent of
Cumulative Schedules of Contributions Rates

Taxable Payrolls for Effective Tax Schedule
Rate

From To Class AA A B C D E F

0.00 5.00 1 0.48 0.48 0.58 0,98 1.48 1.88 2.48
5.01 10.00 2 0.48 0.48 0.78 1.18 1.68 2.08 2.68
10.01 15.00 3 0.58 0.58 0.98 1.38 1.78 2.28 2.88
15.01 20.00 4 0.58 0.78 1.18 1.58 1.98 2.48 3.08
20.01 25.00 5 0.78 0.98 1.38 1.78 2.18 2.68 3.18
25.01 30.00 6 0.98 1.18 1.58 1.98 2.38 2.78 3.28
30.01 35.00 7 1.08 1.38 1.78 2.18 2.58 2.98 3.38
35.01 40.00 8 1.28 1.58 1.98 2.38 2.78 3.18 3.58
40.01 45.00 9 1.48 1.78 2.18 2.58 2.98 3.38 3.78
45.01 50.00 10 1.68 1.98 2.38 2.78 3.18 3.58 3.98
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50.01 55.00 11 1.98 2.28 2.58 2.98 3.38 3.78 4.08
55.01 60.00 12 2.18 2.48 2.78 3.18 3.58 3.98 4.28
60.01 65.00 13 2.38 2.68 2.98 3.38 3.78 4.18 4.48
65.01 70.00 14 2.58 2.88 3.18 3.58 3.98 4.38 4.68
70.01 75.00 15 2.88 3.08 3.38 3.78 4.18 4.58 4.78
75.01 80.00 16 3.08 3.28 3.58 3.98 4.38 4.68 4.88
80.01 85.00 17 3.28 3.48 3.78 4.18 4.58 4.88 4.98
85.01 90.00 18 3.68 3.88 4.18 4.58 4.88 4.98 5.18
90.01 95.00 19 4.08 4.28 4.58 4.98 5.08 5.18 5.38
95.01 100.00 20 5.40 5.40 5.40 5.40 5.40 5.40 5.40

(6) The contribution rate for each employer not qualified to be in the array
shall be as follows:

(a) Employers who do not meet the definition of "qualified employer" by
reason of failure to pay contributions when due shall be assigned th, contribution
rate of five and six-tenths percent, except employers who have an approved
agency-deferred payment contract by September 30 of the previous rate year.
If any employer with an approved agency-deferred payment contract fails to
make any one of the succeeding deferred payments or fails to submit any
succeeding tax report and payment in a timely manner, the employer's tax rate
shall immediately revert to five and six-tenths percent for the current rate year;

(b) The contribution rate for employers exempt as of December 31, 1989,
who are newly covered under the section 78, chapter 380, Laws of 1989
amendment to RCW 50.04.150 and not yet qualified to be in the array shall be
2.5 percent for employers whose standard industrial code is "013", "016", "017",
"018", "019", "021", or "081"; and

(c) For all other employers not qualified to be in the array, the contribution
rate shall be a rate equal to the average industry rate as determined by the
commissioner; however, the rate may not be less than one percent. Assignment
of employers by the commissioner to industrial classification, for purposes of this
subsection, shall be in accordance with established classification practices found
in the "Standard Industrial Classification Manual" issued by the federal office of
management and budget to the third digit provided in the Standard Industrial
Classification code.

NEW SECTION. Sec. 3. (1) The employment security department in
consultation with the senate and house of representatives standing committees
shall undertake a study of the unemployment insurance trust fund and the
financing provisions of the state's unemployment insurance law. The study shall
examine:

(a) The historical costs of the state's unemployment program and provide
estimates of the expected future costs of the program at average and recession
levels;
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(b) The ability of the current financing system along with other system
models to meet expected average costs for the remainder of this decade and into
the next century;

(c) The ability of the system to provide for a trust fund capable of paying
benefits during projected future recessions;

(d) The advantages and disadvantages of modifying the existing funding
mechanism; and

(e) Any other issues deemed necessary by the commissioner of employment
security in consultation with the appropriate chairpersons of the house of
representatives and senate standing committees.

(2) The department may contract with a consulting firm in order to perform
the study under this section.

(3) The department shall report to the legislature on the findings of its study,
including recommendations for changes, if any, in the current financing provi-
sions. The department shall deliver its finial report to the legislature by January
1, 1996.

NEW SECTION. Sec. 4. (1) Section I of this act is necessary for the
immediate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect
immediately.

(2) Section 2 of this act shall take effect January 1, 1998.
NEW SECTION. Sec. 5. Section I of this act shall expire January 1, 1998.

Passed the Senate March 2, 1995.
Passed the House March 8, 1995.
Approved by the Governor March 16, 1995.
Filed in Office of Secretary of State March 16, 1995.

CHAPTER 5
[Engrossed Substitute Senate Bill 6029]

OVERTIME COMPENSATION

AN ACT Relating to exemptions from overtime compensation requirements; amending RCW
49.46.130; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 49.46.130 and 1993 c 191 s I are each amended to read as
follows:

(1) Except as otherwise provided in this section, no employer shall employ
any of his employees for a work week longer than forty hours unless such
employee receives compensation for his employment in excess of the hours
above specified at a rate not less than one and one-half times the regular rate at
which he is employed.

(2) This section does not apply to:
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(a) Any person exempted pursuant to RCW 49.46.010(5). The payment of
compensation or provision of compensatory time off in addition to a salary shall
not be a factor in determining whether a person is exempted under RCW
49.46.010(5)(c);

(b) Employees who request compensating time off in lieu of overtime pay;
(c) Any individual employed as a seaman whether or not the seaman is

employed on a vessel other than an American vessel;
(d) Seasonal employees who are employed at concessions and recreational

establishments at agricultural fairs, including those seasonal employees employed
by agricultural fairs, within the state provided that the period of employment for
any seasonal employee at any or all agricultural fairs does not exceed fourteen
working days a year;

(e) Any individual employed as a motion picture projectionist if that
employee is covered by a contract or collective bargaining agreement which
regulates hours of work and overtime pay;

(f) An individual employed as a truck or bus driver who is subject to the
provisions of the Federal Motor Carrier Act (49 U.S.C. Sec. 3101 et seq. and 49
U.S.C. Sec. 10101 et seq.), if the compensation system under which the truck or
bus driver is paid includes overtime pay, reasonably equivalent to that required
by this subsection, for working longer than forty hours per week;

(g) Any individual employed (i) on a farm, in the employ of any person, in
connection with the cultivation of the soil, or in connection with raising or
harvesting any agricultural or horticultural commodity, including raising,
shearing, feeding, caring for, training, and management of livestock, bees,
poultry, and furbearing animals and wildlife, or in the employ of the owner or
tenant or other operator of a farm in connection with the operation, management,
conservation, improvement, or maintenance of such farm and its tools and
equipment; or (ii) in packing, packaging, grading, storing or delivering to storage,
or to market or to a carrier for transportation to market, any agricultural or
horticultural commodity; or (iii) commercial canning, commercial freezing, or
any other commercial processing, or with respect to services performed in
connection with the cultivation, raising, harvesting, and processing of oysters or
in connection with any agricultural or horticultural commodity after its delivery
to a terminal market for distribution for consumption;

(h) Any industry in which federal law provides for an overtime payment
based on a work week other than forty hours. However, the provisions of the
federal law regarding overtime payment based on a work week other than forty
hours shall nevertheless apply to employees covered by this section without
regard to the existence of actual federal jurisdiction over the industrial activity
of the particular employer within this state. For the purposes of this subsection,
"industry" means a trade, business, industry, or other activity, or branch, or group
thereof, in which individuals are gainfully employed (section 3(h) of the Fair
Labor Standards Act of 1938, as amended (Public Law 93-259).
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(3) No employer of commissioned salespeople primarily engaged in the
business of selling automobiles, trucks, recreational vessels, recreational vessel
trailers, recreational vehicle trailers, recreational campers, or manufactured
housing to ultimate purchasers shall violate subsection (1) of this section with
respect to such commissioned salespeople if the commissioned salespeople are
paid the greater of:

(a) Compensation at the hourly rate, which may not be less than the rate
required under RCW 49.46.020, for each hour worked up to forty hours per
week, and compensation of one and one-half times that hourly rate for all hours
worked over forty hours in one week; or

(b) A straight commission, a salary plus commission, or a salary plus bonus
applied to gross salary.

(4) No public agency shall be deemed to have violated subsection (I) of this
section with respect to the employment of any employee in fire protection
activities or any employee in law enforcement activities (including security
personnel in correctional institutions) if: (a) In a work period of twenty-eight
consecutive days the employee receives for tours of duty which in the aggregate
exceed two hundred forty hours; or (b) in the case of such an employee to whom
a work period of at least seven but less than twenty-eight days applies, in his or
her work period the employee receives for tours of duty which in the aggregate
exceed a number of hours which bears the same ratio to the number of
consecutive days in his or her work period as two hundred forty hours bears to
twenty-eight days; compensation at a rate not less than one and one-half times
the regular rate at which he or she is employed.

NEW SECTION. Sec. 2. This act is intended to clarify the original intent
of RCW 49.46.010(5)(c). This act applies to all administrative and judicial
actions commenced on or after February 1, 1995, and pending on the effective
date of this act, and such actions commenced on or after the effective date of this
act.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 15, 1995.
Passed the House March 24, 1995.
Approved by the Governor March 30, 1995.
Filed in Office of Secretary of State March 30, 1995.
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CHAPTER 6
[Substitute House Bill 10011

INSTITUTIONS OF HIGHER EDUCATION-EXEMPTION FROM
EXPENDITURE REQUIREMENTS

AN ACT Relating to expenditure requirements of institutions of higher education; amending
RCW 43.88.150; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.88.150 and 1991 c 284 s 3 are each amended to read as
follows:

(1) For those agencies that make expenditures from both appropriated and
nonappropriated funds for the same purpose, the governor shall direct such
agencies to charge their expenditures in such ratio, as between appropriated and
nonappropriated funds, as will conserve appropriated funds. This subsection does
not apply to institutions of higher education, as defined in RCW 28B.10.016.

(2) Unless otherwise provided by law, if state moneys are appropriated for
a capital project and matching funds or other contributions are required as a
condition of the receipt of the state moneys, the state moneys shall be disbursed
in proportion to and only to the extent that the matching funds or other contribu-
tions have been received and are available for expenditure.

(3) The office of financial management shall adopt guidelines for the
implementation of this section. The guidelines may account for federal matching
requirements or other requirements to spend other moneys in a particular manner.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House January 27, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 7
[House Bill 10411

MANUFACTURED HOUSING TRADE ASSOCIATION AUTHORIZED TO
USE MANUFACTURED HOME AS OFFICE

AN ACT Relating to manufactured housing dealers; and amending RCW 46.70.023.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.70.023 and 1993 c 307 s 5 are each amended to read as
follows:

(1) An "established place of business" requires a permanent, enclosed
commercial building located within the state of Washington easily accessible at
all reasonable times. An established place of business shall have an improved
display area of not less than three thousand square feet in or immediately
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adjoining the building, or a display area large enough to display six or more
vehicles of the type the dealer is licensed to sell, whichever aiea is larger. The
business of a vehicle dealer, including the display of vehicles, may be lawfully
carried on at an established place of business in accordance with the terms of all
applicable building code, zoning, and other land-use regulatory ordinances. The
dealer shall keep the building open to the public so that they may contact the
vehicle dealer or the dealer's salespersons at all reasonable times. The books,
records, and files necessary to conduct the business shall be kept and maintained
at that place. The established place of business shall display an exterior sign
with the business name and nature of the business, such as auto sales, permanent-
ly affixed to the land or building, with letters clearly visible to the major avenue
of traffic. In no event may a room or rooms in a hotel, rooming house, or
apartment house building or part of a single or multiple-unit dwelling house be
considered an "established place of business" unless the ground floor of such a
dwelling is devoted principally to and occupied for commercial purposes and the
dealer offices are located on the ground floor. A mobile office or mobile home
may be used as an office if it is connected to utilities and is set up in accordance
with state law. A state-wide trade association representing manufactured housing
dealers shall be permitted to use a manufactured home as an office if the office
complies with all other applicable building code, zoning, and other land-use
regulatory ordinances. This subsection does not apply to auction companies that
do not own vehicle inventory or sell vehicles from an auction yard.

(2) An auction company shall have office facilities within the state. The
books, records, and files necessary to conduct the business shall be maintained
at the office facilities. All storage facilities for inventory shall be listed with the
department, and shall meet local zoning and land use ordinances. An auction
company shall maintain a telecommunications system.

(3) Auction companies shall post their vehicle dealer license at each auction
where vehicles are offered, and shall provide the department with the address of
the auction at least three days before the auction.

(4) If a dealer maintains a place of business at more than one location or
under more than one name in this state, he or she shall designate one location as
the principal place of business of the firm, one name as the principal name of the
firm, and all other locations or names as subagencies. A subagency license is
required for each and every subagency: PROVIDED, That the department may
grant an exception to the subagency requirement in the specific instance where
a licensed dealer is unable to locate their used vehicle sales facilities adjacent to
or at the established place of business. This exception shall be granted and
defined under the promulgation of rules consistent with the Administrative
Procedure Act.

(5) All vehicle dealers shall maintain ownership or leasehold throughout the
license year of the real property from which they do business. The dealer shall
provide the department with evidence of ownership or leasehold whenever the
ownership changes or the lease is terminated.
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(6) A subagency shall comply with all requirements of an established place
of business, except that auction companies shall comply with the requirements
in subsection (2) of this section.

(7) A temporary subagency shall meet all local zoning and building codes
for the type of merchandising being conducted. The dealer license certificate
shall be posted at the location. No other requirements of an established place of
business apply to a temporary subagency. Auction companies are not required
to obtain a temporary subagency license.

(8) A wholesale vehicle dealer shall have office facilities in a commercial
building within this state, and all storage facilities for inventory shall be listed
with the department, and shall meet local zoning and land use ordinances. A
wholesale vehicle dealer shall maintain a telecommunications system. An
exterior sign visible from the nearest street shall identify the business name and
the nature of business. A wholesale dealer need not maintain a display area as
required in this section. When two or more vehicle dealer businesses share a
location, all records, office facilities, and inventory, if any, must be physically
segregated and clearly identified.

(9) A retail vehicle dealer shall be open during normal business hours,
maintain office and display facilities in a commercially zoned location or in a
location complying with all applicable building and land use ordinances, and
maintain a business telephone listing in the local directory. When two or more
vehicle dealer businesses share a location, all records, office facilities, and
inventory shall be physically segregated and clearly identified.

(10) A listing dealer need not have a display area if the dealer does not
physically maintain any vehicles for display.

(11) A subagency license is not required for a mobile home dealer to display
an on-site display model, a consigned mobile home not relocated from its site,
or a repossessed mobile home if sales are handled from a principal place of
business or subagency. A mobile home dealer shall identify on-site display
models, repossessed mobile homes, and those consigned at their sites with a sign
that includes the dealer's name and telephone number.

(12) Every vehicle dealer shall advise the department of the location of each
and every place of business of the firm and the name or names under which the
firm is doing business at such location or locations. If any name or location is
changed, the dealer shall notify the department of such change within ten days.
The license issued by the department shall reflect the name and location of the
firm and shall be posted in a conspicuous place at that location by the dealer.

(13) A vehicle dealer's license shall upon the death or incapacity of an
individual vehicle dealer authorize the personal representative of such dealer,
subject to payment of license fees, to continue the business for a period of six
months from the date of the death or incapacity.
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Passed the House February 17, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 8
[Engrossed Substitute House Bill 1125]

FEDERALLY LICENSED DAMS EXEMPTED FROM STATE REGULATION
AN ACT Relating to dam safety inspections; amending RCW 43.21A.064, 86.16.025, and

90.03.350; reenacting and amending RCW 86.16.035; adding a new section to chaptcr43.21A RCW;
and creating a new section.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds and declares:
(I) The federal energy regulatory commission, under the federal power act,

licenses hydropower projects in navigable waters and regularly and extensively
inspects facilities for safety; and

(2) Nothing in this act alters or affects the department of ecology's authority
to: (a) Participate in the federal process of licensing hydropower projects; or (b)
ensure that hydropower projects comply with federal statutes such as the coastal
zone management act and the clean water act and, subject to section 2 of this act,
all applicable state law.

NEW SECTION. Sec. 2. A new section is added to chapter 43.21 A RCW
to read as follows:

(I) With respect to the safety of any dam, canal, ditch, hydraulic power
plant, reservoir, project, or other work, system, or plant that requires a license
under the federal power act, no licensee shall be required to:

(a) Submit proposals, plans, specifications, or other documents for approval
by the department;

(b) Seek a permit, license, or other form, permission, or authorization from
the department;

(c) Submit to inspection by the department; or
(d) Change the design, construction, modification, maintenance, or operation

of such facilities at the demand of the department.
(2) For the purposes of this section, "licensee" means an owner or operator,

or any employee thereof, of a dam, canal, ditch, hydraulic power plant, reservoir,
project, or other work, system, or plant that requires a license under the federal
power act.

Sec. 3. RCW 43.21A.064 and 1977 c 75 s 46 are each amended to read as
follows:

Subiect to section 2 of this act, the director of the department of ecology
shall have the following powers and duties:

(1) The supervision of public waters within the state and their appropriation,
diversion, and use, and of the various officers connected therewith;
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(2) Insofar as may be necessary to assure safety to life or property, he shall
inspect the construction of all dams, canals, ditches, irrigation systems, hydraulic
power plants, and all other works, systems, and plants pertaining to the use of
water, and he may require such necessary changes in the construction or
maintenance of said works, to be made from time to time, as will reasonably
secure safety to life and property;

(3) He shall regulate and control the diversion of water in accordance with
the rights thereto;

(4) He shall determine the discharge of streams and springs and other
sources of water supply, and the capacities of lakes and of reservoirs whose
waters are being or may be utilized for beneficial purposes;

(5) He shall keep such records as may be necessary for the recording of the
financial transactions and statistical data thereof, and shall procure all necessary
documents, forms, and blanks. He shall keep a seal of the office, and all
certificates by him covering any of his acts or the acts of his office, or the
records and files of his office, under such seal, shall be taken as evidence thereof
in all courts;

(6) He shall render when required by the governor, a full written report of
the work of his office with such recommendations for legislation as he may deem
advisable for the better control and development of the water resources of the
state;

(7) The director and duly authorized deputies may administer oaths;
(8) He shall establish and promulgate rules governing the administration of

chapter 90.03 RCW;
(9) He shall perform such other duties as may be prescribed by law.

Sec. 4. RCW 86.16.025 and 1989 c 64 s 2 are each amended to read as
follows:

Subiect to section 2 of this act, with respect to such features as may affect
flood conditions, the department shall have authority to examine, approve or
reject designs and plans for any structure or works, public or private, to be
erected or built or to be reconstructed or modified upon the banks or in or over
the channel or over and across the floodway of any stream or body of water in
this state.

Sec. 5. RCW 86.16.035 and 1987 c 523 s 9 and 1987 c 109 s 53 are each
reenacted and amended to read as follows:

Subiect to section 2 of this act, the department of ecology shall have
supervision and control over all dams and obstructions in streams, and may make
reasonable regulations with respect thereto concerning the flow of water which
he deems necessary for the protection to life and property below such works
from flood waters.

Sec. 6. RCW 90.03.350 and 1994 c 232 s 20 are each amended to read as
follows:
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Except as provided in section 2 of this act, any person, corporation or
association intending to construct or modify any dam or controlling works for the
storage of ten acre feet or more of water, shall before beginning said construction
or modification, submit plans and specifications of the same to the department
for examination and approval as to its safety. Such plans and specifications shall
be submitted in duplicate, one copy of which shall be retained as a public record,
by the department, and the other returned with its approval or rejection endorsed
thereon. No such dam or controlling works shall be constructed or modified
until the same or any modification thereof shall have been approved as to its
safety by the department. Any such dam or controlling works constructed or
modified in any manner other than in accordance with plans and specifications
approved by the department or which shall not be maintained in accordance with
the order of the department shall be presumed to be a public nuisance and may
be abated in the manner provided by law, and it shall be the duty of the attorney
general or prosecuting attorney of the county wherein such dam or controlling
works, or the major portion thereof, is situated to institute abatement proceedings
against the owner or owners of such dam or controlling works, whenever he or
she is requested to do so by the department.

A metals mining and milling operation regulated under chapter 232, Laws
of 1994 is subject to additional dam safety inspection requirements due to the
special hazards associated with failure of a tailings pond impoundment. The
department shall inspect these impoundments at least quarterly during the
project's operation and at least annually thereafter for the postclosure monitoring
period in order to ensure the safety of the dam or controlling works. The
department shall conduct additional inspections as needed during the construction
phase of the mining operation in order to ensure the safe construction of the
tailings impoundment.

Passed the House February 22, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 9
[House Bill 1188]

LOAN-TO-VALUE RATIOS-REAL ESTATE-SECURED LOANS
AN ACT Relating to loan-to-value ratios and examination periods; and amending RCW

31.04.125 and 31.04.145.
Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 31.04.125 and 1991 c 208 s 13 are each amended to read as
follows:

(I) No licensee may make a loan with a repayment period greater than six
years and fifteen days after the loan origination date except for open-end loans
or loans secured by real estate or personal property used as a residence.

132 1

Ch. 8



WASHINGTON LAWS, 1995

(2) No licensee may make a loan using any method of calculating interest
other than the simple interest method; except that the add-on method of
calculating interest may be used for a loan not secured by real property or
personal property used as a residence when the repayment period does not
exceed three years and fifteen days after the loan origination date.

(3) ((Nc lienc may . .ak. . a lean se . r d by r al 's-at. in n a c."t.... i".
exeess of ninety perzcnt of the value of sueh rzal zetawe and mrvcn,
ineluding all prizr liens against !he prcpcrty.

4-))) No licensee may make a loan using the add-on method to calculate
interest that does not provide for a refund to the borrower or a credit to the
borrower's account of any unearned interest when the loan is repaid before the
original maturity date in full by cash, by a new loan, by refinancing, or otherwise
before the final due date. The refund must be calculated using the actuarial
method, unless a sum equal to two or more installments has been prepaid and the
account is not in arrears and continues to be paid ahead, in which case the
interest on the account must be recalculated by the simple interest method with
the refund of unearned interest made as if the loan had been made using the
simple interest method. When computing an actuarial refund, the lender may
round the annual rate used to the nearest quarter of one percent.

In computing a required refund of unearned interest, a prepayment made on
or before the fifteenth day after the scheduled payment date is deemed to have
been made on the payment date preceding the prepayment. In the case of
prepayment before the first installment due date, the company may retain an
amount not to exceed one-thirtieth of the first month's interest charge for each
day between the origination date of the loan and the actual date of prepayment.

((-)))(4) No licensee may provide credit life or disability insurance in an
amount greater than that required to pay off the total balance owing on the date
of the borrower's death net of refunds in the case of credit life insurance, or all
minimum payments that become due on the loan during the covered period of
disability in the case of credit disability insurance. The lender may not require
any such insurance.

((f6))) (5) Except in the case of loans by mail, where the borrower has
sufficient time to review papers before returning them, no licensee may prepare
loan papers in advance of the loan closing without having reviewed with the
borrower the terms and conditions of the loan to include the type and amount of
insurance, if any, requested by the borrower.

Sec. 2. RCW 31.04.145 and 1994 c 92 s 169 are each amended to read as
follows:

For the purpose of discovering violations of this chapter or securing
information lawfully required under this chapter, the director may at any time,
either personally or by a designee, investigate the loans and business and
examine, wherever located, the books, accounts, records, and files used in the
business of every licensee and of every person who is engaged in the business
described in RCW 31.04.035, whether the person acts or claims to act as
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principal or agent, or under or without the authority of this chapter. For that
purpose the director and designated representative shall have free access to the
offices and places of business, books, accounts, papers, records, files, safes, and
vaults of all such persons. The director and persons designated by the director
may require the attendance of and examine under oath all persons whose
testimony may be required about the loans or the business or the subject matter
of any investigation, examination, or hearing. The director shall make such an
examination of the affairs, business, office, and records of each licensee ((a--leas
.n.. eaeh eighteen nie,lhq)) as determined by rule. The licensee so examined
shall pay to the director the actual cost of examining and supervising each
licensed place of business.

Passed the House February 3, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 10
[House Bill 12851

SURPLUS LINE INSURANCE-IMMUNITY FOR THOSE SUPPLYING
INFORMATION ABOUT UNAUTHORIZED SALES OR SELLERS

AN ACT Relating to immunity for providing surplus line insurance information to the insurance
commissioner; and amending RCW 48.01.190.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.01.190 and 1987 c 51 s I are each amended to read as
follows:

(1) Any person who files reports, or furnishes other information, required
under Title 48 RCW, required by the commissioner under authority granted by
Title 48 RCW, useful to the commissioner in the administration of Title 48
RCW, or furnished to the National Association of Insurance Commissioners at
the request of the commissioner or pursuant to Title 48 RCW, shall be immune
from liability in any civil action or suit arising from the filing of any such report
or furnishing such information to the commissioner or the National Association
of Insurance Commissioners, unless actual malice, fraud, or bad faith is shown.

(2) The commissioner and the National Association of Insurance Commis-
sioners, and the agents and employees of each, are immune from liability in any
civil action or suit arising from the publication of any report or bulletin or
dissemination of information related to the official activities of the commissioner
or the National Association of Insurance Commissioners, unless actual malice,
fraud, or bad faith is shown.

(3) Any licensee under chapter 48.17 RCW and any trade association of the
licensees under chapter 48.15 RCW, and any officer, director, employee, agent,
or committee of the licensee or association who furnishes information to or for
the commissioner or to or for the association regarding unauthorized insurers or
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regarding attempts by any person to place or actual placement by any person of
business with the insurers, whether in compliance with chapter 48.15 RCW or
not, shall be immune from each and every kind of liability in any civil action or
suit arising in whole or in part from the information or from the furnishing of the
itformation.

(4) The immunity granted by this section is in addition to any common law
or statutory privilege or immunity enjoyed by such person, and nothing in this
section is intended to abrogate or modify in any way such common law or
statutory privilege or immunity.

Passed the House February 17, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 11
[Substitute House Bill 1453]

RESERVE POLICE OFFICERS-ELIGIBILITY FOR VOLUNTEER FIRE
FIGHTERS' RELIEF AND PENSION RETIREMENT BENEFITS

AN ACT Relating to reserve officers' retirement; amending RCW 41.24.010, 41.24.030,
41.24.040, 41.24.170, 41.24.172, 41.24.190, and 41.24.200; reenacting and amending RCW
41.24.240; and adding new sections to chapter 41.24 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.24.010 and 1993 c 331 s I are each amended to read as
follows:

As used in this chapter:
"Municipal corporation" or "municipality" includes any county, city ((et)),

town or combination thereof, fire protection district, local law enforcement
agency, or any water, irrigation, or other district, authorized by law to afford
emergency medical services or protection to life and property within its
boundaries ((fte-flfe)).

"Fire department" means any regularly organized fire department or
emergency medical service district consisting wholly of volunteer fire fighters,
or any part-paid and part-volunteer fire department duly organized and
maintained by any municipality: PROVIDED, That any such municipality
wherein a part-paid fire department is maintained may by appropriate legislation
permit the full-paid members of its department to come under the provisions of
chapter 41.16 RCW.

"Fire fighter" includes any fire fighter or emergency worker who is a
member of any fire department of any municipality but shall not include full
time, paid fire fighters who are members of the Washington law enforcement
officers' and fire fighters' retirement system, with respect to periods of service
rendered in such capacity.
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"Emergency worker" means any emergency medical service personnel,
regulated by chapters 18.71 and 18.73 RCW, who is a member of an emergency
medical service district but shall not include full-time, paid emergency medical
service personnel who are members of the Washington public employees'
retirement system, with respect to periods of service rendered in such capacity.

"Performance of duty" shall be construed to mean and include any work in
and about company quarters or any fire station or any other place under the
direction or general orders of the chief or other officer having authority to order
such member to perform such work; responding to, working at, or returning from
an alarm of fire; drill; or any work performed of an emergency nature in
accordance with the rules and regulations of the fire department.

"State board" means the state board for volunteer fire fighters and reserve
officers created herein.

"Board of trustees" means a board of trustees created under RCW 41.24.060
or, for matters affecting an emergency worker, an emergency medical service
district board of trustees created under RCW 41.24.330.

"Appropriate legislation" means an ordinance when an ordinance is the
means of legislating by any municipality, and resolution in all other cases.

"Reserve officer" means the same as defined by the Washington state
criminal iustice training commission under chapter 43.101 RCW.

"Participant" means any fire fighter, emergency worker, or reserve officer
who is or may become eligible to receive a benefit of any type under the
retirement provisions of this chapter, or whose beneficiary may be eligible to
receive any such benefit.

NEW SECTION. Sec. 2. (1) Except as provided in subsection (2) of this
section, any municipality may make provision by appropriate legislation and
payment of fees required by RCW 41.24.030(1)(d) solely for the purpose of
enabling any reserve officer to enroll under the retirement provisions of this
chapter.

(2) A reserve officer is not eligible to receive a benefit under the retirement
provisions of this chapter for service under chapter 41.26, 41.32, or 41.40 RCW.

(3) Every municipality shall make provisions for the collection and payment
of the fees required under this chapter, and shall continue to make provisions for
all reserve officers who come under this chapter as long as they continue to be
employed as reserve officers.

(4) A reserve officer is not eligible to receive a benefit under the relief and
compensation provisions of this chapter.

See. 3. RCW 41.24.030 and 1992 c 97 s 1 are each amended to read as
follows:

(1) There is created in the state treasury a trust fund for the benefit of the
((rfiz Fighters of the stwe )) participants covered by this chapter, which shall be
designated the volunteer fire fighters' relief and pension principal fund and shall
consist of:
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(a) All bequests, fees, gifts, emoluments, or donations given or paid to the
fund.

(b) An annual fee for each member of its fire department to be paid by each
municipal corporation for the purpose of affording the members of its fire
department with protection from death or disability as provided in this chapter
as follows:

(i) Ten dollars for each volunteer or part-paid member of its fire department;
(ii) A sum equal to one and one-half of one percent of the annual salary

attached to the rank of each full-paid member of its fire department, prorated for
1970 on the basis of services prior to March 1, 1970.

(c) Where a municipal corporation has elected to make available to the
members of its fire department the retirement provisions as provided in this
chapter, an annual fee of sixty dollars for each of its fire fighters electing to
enroll therein, thirty dollars of which shall be paid by the municipality and thirty
dollars of which shall be paid by the fire fighter.

(d) Where a municipal corporation has elected to make the retirement
provisions of this chapter available to reserve officers, for each reserve officer
that elects to enroll: An annual fee of thirty dollars shall be paid by the reserve
officer and an annual fee determined by the state board based on the latest
actuarial valuation shall be paid by the municipal corporation. The fee paid by
the municipal corporation may include operating expenses.

(e) Forty percent of all moneys received by the state from taxes on fire
insurance premiums shall be paid into the state treasury and credited to the
administrative fund created in subsection (2) of this section.

(((e))) (.f The state investment board, upon request of the state treasurer
shall have full power to invest or reinvest such portion of the amounts credited
to the principal fund as is not, in the judgment of the treasurer, required to meet
current withdrawals. Such investments shall be made in the manner prescribed
by RCW 43.84.150 and not otherwise.

(fR)) .(g All bonds or other obligations purchased according to ((-e-)) (fl
of this subsection shall be forthwith placed in the custody of the state treasurer,
and he or she shall collect the principal thereof and interest thereon when due.

The state investment board may sell any of the bonds or obligations so
acquired and the proceeds thereof shall be paid to the state treasurer.

The interest and proceeds from the sale and redemption of any bonds or
other obligations held by the fund and invested by the state investment board
shall be credited to and form a part of the principal fund, less the allocation to
the state investment board expense account pursuant to RCW 43.33A.160.

All amounts credited to the principal fund shall be available for making the
benefit payments required by this chapter.

The state treasurer shall make an annual report showing the condition of the
fund.

(2) The volunteer fire fighters' relief and pension administrative fund is
hereby created in the state treasury. Moneys in the account, including
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unanticipated revenues under RCW 43.79.270, may be spent only after
appropriation, and may be used only for operating expenses of the volunteer fire
fighters' relief and pension principal fund, the operating expenses of the
volunteer fire fighters' relief and pension administrative fund, or for transfer
from the administrative fund to the principal fund.

(a) The state board shall compute a percentage of the amounts credited to
the administrative fund to be paid into the principal fund.

(b) For the purpose of providing amounts to be used to defray the cost of
administration of the principal and administrative funds, the state board shall
ascertain at the beginning of each biennium and request from the legislature an
appropriation from the administrative fund sufficient to cover estimated expenses
for the biennium.

NEW SECTION. Sec. 4. Credit for service as a reserve officer shall not
be counted for purposes of RCW 41.24.170 except as stated in this section:
Within one year of an election to cover reserve officers under the retirement
provisions of this chapter, the municipality must elect, on a one-time basis, one
of the following:

(I)(a) To count credit for service only after the effective date of this act;
(b) To pay annual fees only for service after the effective date of this act;

or
(2)(a) To count credit for all service as a reserve officer, but only if the

actuarial cost, as determined by the state board, is paid by the municipality. The
municipality may charge reserve officers for any portion of the cost; and

(b) To pay annual fees only for service after the effective date of this act;
or

(3)(a) To count credit for all service as a reserve officer, but only if the
actuarial cost, as determined by the state board, is paid by the municipality. The
municipality may charge reserve officers for any portion of the cost; and

(b) To pay annual fees for service prior to the effective date of this act, if:
(i) The reserve officer elects, within one year of the municipality's election

under this section, to pay the annual fee plus one percent per month interest for
each year of past service counted; and

(ii) The municipality pays the actuarial cost, as determined by the state
board, of the benefit provided in (b) of this subsection. The municipality may
charge reserve officers for any portion of the cost.

Payments under this section may be made in a lump sum or in a manner
prescribed by the state board.

Sec. 5. RCW 41.24.040 and 1989 c 91 s 10 are each amended to read as
follows:

On or before the first day of March of each year, every municipal
corporation shall pay such amount as shall be due from it to said fund, together
with the amounts collected from the ((fre Fighter cf iu fi:, depa e..nt)
participants: PROVIDED, That no fire fighter shall forfeit his or her right to
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participate in the relief and compensation provisions of this chapter by reason of
nonpayment: PROVIDED FURTHER, That no ((fife-fighter)) participant shall
forfeit his or her fight to participate in the retirement provisions of this chapter
until after March 1st of such year: AND PROVIDED FURTHER, That where
a municipality has failed to pay or remit the annual fees required within the time
provided such delinquent payment shall bear interest at the rate of one percent
per month from March 1st until paid: AND PROVIDED FURTHER, That
where a ((fife-fig htf)) participant has forfeited his or her right to participate in
the retirement provisions of this chapter that ((fie-fighter)) participant may be
reinstated so as to participate to the same extent as if all fees had been paid by
the payment of all back fees with interest at the rate of one percent per month
provided he or she has at all times been otherwise eligible.

NEW SECTION. Sec. 6. The head of a local law enforcement agency is
authorized to enroll its reserve officers and to certify reserve officer service
under the retirement provisions of this chapter. The head of that agency shall
sign, certify, and send to the state board a voucher for each person entitled to
payment from the fund, stating the amount of the payment. The state board,
after review and approval shall cause a warrant to be issued on the fund for the
amount specified and approved on each voucher. However, after the applicant's
eligibility for pension is verified, the state board shall authorize the regular
issuance of monthly warrants in payment thereof without further action of the
head of the law enforcement agency.

Sec. 7. RCW 41.24.170 and 1992 c 97 s 2 are each amended to read as
follows:

Except as provided in section 4 of this act, whenever any ((ife-fighte))
participant has been a member and served honorably for a period of ten years or
more as an active member in any capacity, of any regularly organized volunteer
fire department or law enforcement agency of any municipality in this state, and
which municipality and ((fife--flgthi)) participant are enrolled under the
retirement provisions, and the ((fre-ghtei)) participant has reached the age of
sixty-five years, the board of trustees shall order and direct that he or she be
retired and be paid a monthly pension as provided in this section.

Whenever a ((ffe-fi4h th)) participant has been a member, and served
honorably for a period of twenty-five years or more as an active member in any
capacity, of any regularly organized volunteer fire department or law enforce-
ment agency of any municipality in this state, and he or she has reached the age
of sixty-five years, and the annual retirement fee has been paid for a period of
twenty-five years, the board of trustees shall order and direct that he or she be
retired and such ((Tre- .ighier)) participant be paid a monthly pension of two
hundred twenty-five dollars from the fund for the balance of that ((fire-fighter'±))
participant's life.

Whenever any ((4r e-flghter)) participant has been a member, and served
honorably for a period of twenty-five years or more as an active member in any
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capacity, of any regularly organized volunteer fire department or law enforce-
ment agency of any municipality in this state, and the ((fife-fi ghte)) participant
has reached the age of sixty-five years, and the annual retirement fee has been
paid for a period of less than twenty-five years, the board of trustees shall order
and direct that he or she be retired and that such ((-h'e-fightef)) participant shall
receive a minimum monthly pension of twenty-five dollars increased by the sum
of eight dollars each month for each year the annual fee has been paid, but not
to exceed the maximum monthly pension provided in this section, for the balance
of the ((4 fe- i lger'c)) participant's life.

No pension provided in this section may become payable before the sixty-
fifth birthday of the (( .e-fighe)) participant, nor for any service less than
twenty-five years: PROVIDED, HOWEVER, That:

(I) Any ((fi'e-ih~er)) participant, upon completion of twenty-five years'
service and attainment of age sixty, may irrevocably elect, in lieu of the pension
to which that ((4 fe-.flghte)) participant would be entitled under this section at
age sixty-five, to receive for the balance of his or her life a monthly pension
equal to sixty percent of such pension.

(2) Any ((fife-fhlef)) participant, upon completion of twenty-five years'
service and attainment of age sixty-two, may irrevocably elect, in lieu of the
pension to which that ((fire-f hter)) participant would be entitled under this
section at age sixty-five, to receive for the balance of his or her life a monthly
pension equal to seventy-five percent of such pension.

(3) Any ((fre4gftef)) participant, upon completion of less than twenty-five
years of service shall receive the applicable reduced pension providnd in this
subsection, according to the age at which that ((fi-e-f-ghtef)) participant elects to
begin to receive the pension. If receipt of the benefits begins at age sixty-five
the ((fiFefighter)) participant shall receive one hundred percent of the reduced
benefit; at age sixty-two the ((Thfe-fighWer)) participant shall receive seventy-five
percent of the reduced benefit; and at age sixty the ((4 re-fighwer)) participant
shall receive sixty percent of the reduced benefit. The reduced benefit shall be
computed as follows:

(a) Upon completion of ten years, but less than fifteen years of service, a
monthly pension equal to fifteen percent of such pension as the ((fire-4igher))
participant would have been entitled to receive at age sixty-five after twenty-five
years of service;

(b) Upon completion of fifteen years, but less than twenty years of service,
a monthly pension equal to thirty percent of such pension as the ((fire-fighte))
participant would have been entitled to receive at age sixty-five after twenty-five
years of service; and

(c) Upon completion of twenty years, but less than twenty-five years of
service, a monthly pension equal to sixty percent of such pension as the ((-fiFe
fightei)) participant would have been entitled to receive at age sixty-five after
twenty-five years of service.
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NEW SECTION. Sec. 8. A reserve officer shall not receive a retirement
benefit under this chapter unless he or she completes at least three years of
service after the effective date of this act.

Sec. 9. RCW 41.24.172 and 1989 c 91 s 6 are each amended to read as
follows:

Before beginning to receive the pension provided for in RCW 41.24.170, the
((fi'e-fig:hw)) participant shall elect, in a writing filed with the state board, to
have the pension paid under either option I or 2, with option 2 calculated so as
to be actuarially equivalent to option 1.

(1) Option 1. A ((fire-ffghter)) participant electing this option shall receive
a monthly pension payable throughout the ((ftre-fg hte'c,)) participant's life.
However, if the ((fo-4ffhter')) participant dies before the total pension paid to
the ((fTe-fightee)) participant equals the amount paid into the fund, then the
balance shall be paid to the ((4f e-fighFe'.)) participant's surviving spouse, or if
there be no surviving spouse, then to the ((fre-fighweare)) participant's legal
representatives.

(2) Option 2. A ((fire-figh ')) participant electing this option shall receive
a reduced monthly pension, which upon the ((ife-figth~et,)) participant's death
shall be continued throughout the life of and paid to the ((r e-.ightet'))
participant's surviving spouse named in the written election filed with the state
board.

NEW SECTION. Sec. 10. The state board shall direct payment from the
fund in the following cases:

(1) To any reserve officer, upon his or her reque ,t, upon attaining the age
of sixty-five years, who, for any reason, is not qualified to receive the monthly
retirement pension under this chapter and who was enrolled in the fund and on
whose behalf annual fees for retirement pension were paid, a lump sum amount
equal to the amount paid into the fund by the reserve officer.

(2) If any reserve officer who has not completed at least ten years of service
dies without having requested a lump sum payment under subsection (1) or (3)
of this section, there shall be paid to the reserve officer's surviving spouse, or
if there is no surviving spouse, then to such reserve officer's legal representa-
tives, a lump sum amount equal to the amount paid into the fund by the reserve
officer. If any reserve officer who has completed at least ten years of service
dies without having requested a lump sum payment under subsection (1) or (3)
of this section and before beginning to receive the monthly pension provided for
in this chapter, the reserve officer's surviving spouse shall elect to receive either:

(a) A monthly pension computed as provided for in RCW 41.24.170
actuarially adjusted to reflect option 2 of RCW 41.24.172 and further actuarially
reduced to reflect the difference in the number of years between the reserve
officer's age at death and age sixty-five; or
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(b) A lump sum amount equal to the amount paid into the fund by the
reserve officer and the municipality or municipalities in whose department he or
she has served.

If there is no surviving spouse, then there shall be paid to the reserve
officer's legal representatives a lump sum amount equal to the amount paid into
the fund by the reserve officer.

(3) If any reserve officer retires from service before attaining the age of
sixty-five years, the reserve officer may make application for the return in a
lump sum of the amount paid into the fund by himself or herself.

Sec. 11. RCW 41.24.190 and 1989 c 91 s 16 are each amended to read as
follows:

The filing of reports of enrollment shall be prima facie evidence of the
service of the ((4,e-fi, hf)) participants therein listed for the year of such
report as to service rendered subsequent to July 6, 1945. Proof of service of fire
fighters prior to that date shall be by documentary evidence, or such other
evidence reduced to writing and sworn to under oath, as shall be submitted to the
state board and certified by it as sufficient.

Sec. 12. RCW 41.24.200 and 1989 c 91 s 17 are each amended to read as
follows:

The aggregate term of service of any ((fire-fighe)) participant need not be
continuous nor need it be confined to a single fire department or law enforce-
ment agency nor a single municipality in this state to entitle such ((fire-fighlfr))
participant to a pension: PROVIDED, That the ((fire-figh"W)) participant has
been duly enrolled in a fire department or law enforcement agency of a
municipalii, which has elected to make provisions for the retirement of its ((fire
fighies)) participants at the time he or she becomes eligible for such pension as
in this chapter provided, and has paid all fees prescribed. To be eligible to the
full pension a ((4fre -Fghfer)) participant must have an aggregate of twenty-five
years service, have made twenty-five annual payments into the fund, and be
sixty-five years of age at the time the ((The-fighe)) articipant commences
drawing the pension provided for by this chapter, all of which twenty-five years
service must have been in the fire department or law enforcement agency of a
municipality or municipalities which have elected to make provisions for the
retirement of its ((vcluntecr .fife figh.e.s)) participants: PROVIDED, HOWEV-
ER, That nothing herein contained shall require any ((fire-fightff)) participant
having twenty-five years active service to continue as a fire fighter or reserve
officer and no ((fife-flghee)) participant who has completed twenty-five years of
active service for which annual pension fees have been paid and who continues
as a fire fighter or reserve officer shall be required to pay any additional annual
pension fees.

Sec. 13. RCW 41.24.240 and 1989 c 360 s 26 and 1989 c 91 s 21 are each
reenacted and amended to read as follows:
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The right of any person to any future payment under the provisions of this
chapter shall not be transferable or assignable at law or in equity, and none of
the moneys paid or payable or the rights existing under this chapter, shall be
subject to execution, levy, attachment, garnishment, or other legal process, or to
the operation of any bankruptcy or insolvency law. This section shall not be
applicable to any child support collection action taken under chapter 26.18,
26.23, or 74.20A RCW. Benefits under this chapter shall be payable to a spouse
or ex-spouse to the extent expressly provided for in any court decree of
dissolution or legal separation or in any court order or court-approved property
settlement agreement incident to any court decree of dissolution or legal
separation.

Nothing in this chapter shall be construed to deprive any ((re -fight:et))
participant, eligible to receive a pension hereunder, from receiving a pension
under any other act to which that ((Th' efighteF)) participant may become eligible
by reason of services other than or in addition to his or her services ((as---fire
fighteF)) under this chapter.

NEW SECTION. Sec. 14. Sections 2, 4, 6, 8, and 10 of this act are each
added to chapter 41.24 RCW.

Passed the House March 10, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 12
[House Bill 14981

POLLUTION LIABILITY INSURANCE AGENCY-EXTENSION

AN ACT Relating to extending the pollution liability insurance agency; amending RCW
70.148.050 and 70.148.900; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.148.050 and 1990 c 64 s 6 are each amended to read as
follows:

The director has the following powers and duties:
(I) To design and from time to time revise a reinsurance contract providing

coverage to an insurer meeting the requirements of this chapter. Before initially
entering into a reinsurance contract, the director shall provide a report to the
chairs of the senate ways and means, senate financial institutions, house of
representatives revenue, and house of representatives financial institutions
committees and shall include an actuarial report describing the various
reinsurance methods considered by the director and describing each method's
costs. In designing the reinsurance contract the director shall consider common
insurance industry reinsurance contract provisions and shall design the contract
in accordance with the following guidelines:
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(a) The contract shall provide coverage to the insurer for the liability risks
of owners and operators of underground storage tanks for third party bodily
injury and property damage and corrective action that are underwritten by the
insurer.

(b) In the event of an insolvency of the insurer, the reinsurance contract
shall provide reinsurance payable directly to the insurer or to its liquidator,
receiver, or successor on the basis of the liability of the insurer in accordance
with the reinsurance contract. In no event may the program be liable for or
provide coverage for that portion of any covered loss that is the responsibility of
the insurer whether or not the insurer is able to fulfill the responsibility.

(c) The total limit of liability for reinsurance coverage shall not exceed one
million dollars per occurrence and two million dollars annual aggregate for each
policy underwritten by the insurer less the ultimate net loss retained by the
insurer as defined and provided for in the reinsurance contract.

(d) Disputes between the insurer and the insurance program shall be settled
through arbitration.

(2) To design and implement a structure of periodic premiums due the
director from the insurer that takes full advantage of revenue collections and
projected revenue collections to ensure affordable preniums to the insured
consistent with sound actuarial principles.

(3) To periodically review premium rates for reinsurance to determine
whether revenue appropriations supporting the program can be reduced without
substantially increasing the insured's premium costs.

(4) To solicit bids from insurers and select an insurer to provide pollution
liability insurance to owners and operators of underground storage tanks for third
party bodily injury and property damage and corrective action,

(5) To monitor the activities of the insurer to ensure compliance with this
chapter and protect the program from excessive loss exposure resulting from
claims mismanagement by the insurer.

(6) To monitor the success of the program and periodically make such
reports and recommendations to the legislature as the director deems appropriate.
and to annually publish a financial report on the pollution liability insurance
program trust account showing, among other things, administrative and other
expenses paid from the fund.

(7) To ann,.ally report the financial and loss experience of the insurer as to
policies issued under the program and the financial and loss experience of the
program to the legislature.

(8) To evaluate the effects of the program upon the private market for
liability insurance for owners and operators of underground storage tanks and
make recommendations to the legislature on the necessity for continuing the
program to ensure availability of such coverage.

(9) To enter into contracts with public and private agencies to assist the
director in his or her duties to design, revise, monitor, and evaluate the program
and to provide technical or professional assistance to the director,
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(10) To examine the affairs, transactions, accounts, records, documents, and
assets of insurers as the director deems advisable.

Sec. 2. RCW 70.148.900 and 1989 c 383 s 13 are each amended to read as
follows:

This chapter shall expire June 1, ((-99-5)) 2001.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House February 22, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 13
[House Bill 16871

COURT-APPOINTED SrECIAL ADVOCATE PROGRAMS-FUNDING

AN ACT Relating to court-appointed special advocate programs; and adding a new section to
chapter 43.330 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 43.330 RCW
to read as follows:

(1) The department of community, trade, and economic development shall
distribute such funds as are appropriated for the state-wide technical support,
development, and enhancement of court-appointed special advocate programs.

(2) In order to receive money under subsection (1) of this section, an
organization providing state-wide technical support, development, and enhance-
ment of court-appointed special advocate programs must meet all of the
following requirements:

(a) The organization must provide state-wide support, development, and
enhancement of court-appointed special advocate programs that offer guardian
ad litem services as provided in RCW 26.12.175, 26.44.053, and 13.34.100;

(b) All guardians ad litem working under court-appointed special advocate
programs supported, developed, or enhanced by the organization must be
volunteers and may not receive payment for services rendered pursuant to the
program. The organization may include paid positions that are exclusively
administrative in nature, in keeping with the scope and purpose of this section;
and

(c) The organization providing state-wide technical support, development,
and enhancement of court-appointed special advocate programs must be a public
benefit nonprofit corporation as defined in RCW 24.03.490.
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(3) If more than one organization is eligible to receive money under this
section, the department shall develop criteria for allocation of appropriated
money among the eligible organizations.

Passed the House March 13, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 14
(House Bill 1702]

WHEELCHAIR WARRANTIES

AN ACT Relating to wheelchair warranties; and amending RCW 19.184.010, 19.184.020, and
19.184.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 19.184.010 and 1994 c 104 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Collateral costs" means expenses incurred by a consumer in connection
with the repair of a nonconformity, including the costs of obtaining an alternative
wheelchair or other device assisting mobility.

(2) "Consumer" means any of the following:
(a) The purchaser of a ((motoeized)) wheelchair, if the ((meefized))

wheelchair was purchased from a ((motorized)) wheelchair dealer or manufactur-
er for purposes other than resale;

(b) A person to whom a ((writoift4)) wheelchair is transferred for purposes
other than resale, if the transfer occurs before the expiration of an express
warranty applicable to the ((ffoeterize4)) wheelchair;

(c) A person who may enforce a warranty on a ((mieoized)) wheelchair; or
(d) A person who leases a ((eterized)) wheelchair from a ((ffAefke4 ))

wheelchair lessor under a written lease.
(3) "Demonstrator" meang a ((meariz4e )) wheelchair used primarily for the

purpose of demonstration to the public.
(4) "Early termination cost" means an expense or obligation that a

((tHiaie )) wheelchair lessor incurs as a result of both the termination of a
written lease before the termination date set forth in the lease and the return of
a ((miie,4 zed)) wheelchair to a manufacturer under RCW 19.184.030(2)(b).
"Early termination cost" includes a penalty for prepayment under a finance
arrangement.

(5) "Early termination savings" means an expense or obligation that a
((Hiterze4d)) wheelchair lessor avoids as a result of both the termination of a
written lease before the termination date set forth in the lease and the return of
a ((nittized)) wheelchair to a manufacturer under RCW 19.184.030(2)(b).
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"Early termination savings" includes an interest charge that the ((metoized))
wheelchair lessor would have paid to finance the ((siiwetr ked)) wheelchair or, if
the ((tieteinzed)) wheelchair lessor does not finance the ((mfeerized)) wheelchair,
the difference between the total amount for which the lease obligates the
consumer during the period of the lease term remaining after the early
termination and the present value of that amount at the date of the early
termination.

(6) "Manufacturer" means a person who manufactures or assembles
((m.e.. ed)) wheelchairs and agents of the person, including an importer, a
distributor, factory branch, distributor branch, and a warrantor of the
manufacturer's ((*ieier4ked)) wheelchairs, but does not include a ((flieterzed))
wheelchair dealer.

(7) (("Met. iz d wh el hair" mean s a ... t.. driv... wh.:l.h.i., in ludi t
tdemeiistfato, that a eensumef purchases or aeeepis tfansfeF of :n this site.

(8) "Mteriz. d wheelehaif dealer" means a pef n wh is in the busin-s zf
9cllirg metzrized wheelehairs..

(9) "Motfrized whczleh i lceF" means a persen whe leases a MctOrizc
wheelehair to a eem.umer, or who holds the lessef's righis, under a wfittzn lease.

0%O)) "Nonconformity" means a condition or defect that substantially
impairs the use, value, or safety of a ((iietefrized)) wheelchair, and that is
covered by an express warranty applicable to the ((ieteri4ked)) wheelchair or to
a component of the ((miterized)) wheelchair, but does not include a condition
or defect that is the result of abuse, neglect, or unauthorized modification or
alteration of the ((f.ie....ed)) wheelchair by a consumer.

((")) (8) "Reasonable attempt to repair" means any of the following
occurring within the term of an express warranty applicable to a new ((meteF-
i-zd)) wheelchair or within one year after first delivery of a ((.ietefi4..))
wheelchair to a consumer, whichever is sooner:

(a) An attempted repair by the manufacturer, ((fK4cer-t4)) wheelchair
lessor, or the manufacturer's authorized ((,ietefed)) dealer is made to the same
warranty nonconformity at least four times and the nonconformity continues; or

(b) The ((fieterked)) wheelchair is out of service for an aggregate of at
least thirty days because of warranty nonconformity.

(9) "Wheelchair" means a wheelchair, including a demonstrator, that a
consumer purchases or accepts transfer of in this state.

(10) "Wheelchair dealer" means a person who is in the business of selling
wheelchairs.

(1I) "Wheelchair lessor" means a person who leases a wheelchair to a
consumer, or who holds the lessor's rights, under a written lease.

Sec. 2. RCW 19.184.020 and 1994 c 104 s 2 are each amended to read as
follows:

A manufacturer who sells a ((.ieefi.ed)) wheelchair to a consumer, either
directly or through a ((:iie.er4zed)) wheelchair dealer, shall furnish the consumer
with an express warranty for the ((flielefe4)) wheelchair. The duration of the
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express warranty must be for at least one year after the first delivery of the
((efrzed)) wheelchair to the consumer, If the manufacturer fails to furnish
an express warranty as required under this section, the ((wrfere f4)) wheelchair
is covered by an implied warranty as if the manufacturer had furnished an
express warranty to the consumer as required under this section.

Sec. 3. RCW 19.184.030 and 1994 c 104 s 3 are each amended to read as
follows:

(1) If a new ((meietred)) wheelchair does not conform to an applicable
express warranty and the consumer reports the nonconformity to the manufactur-
er, the ((iteifee4)) wheelchair lessor, or any of the manufacturer's authorized
((fme,ire4)) wheelchair dealers and makes the ((mele e4)) wheelchair
available for repair before one year after first delivery of the ((metierif4d))
wheelchair to the consumer, the nonconformity must be repaired.

(2) If, after a reasonable attempt to repair, the nonconformity is not repaired,
the manufacturer shall do one of the following, whichever is appropriate:

(a) At the direction of a consumer described under RCW 19.184.010(2) (a),
(b), or (c), do one of the following:

(i) Accept return of the ((wegefized)) wheelchair and replace the ((ifete-
4zed)) wheelchair with a comparable new ((feteri ed)) wheelchair and refund
any collateral costs; or

(ii) Accept return of the ((iiieed)) wheelchair' and refund to the
consumer and to a holder of a perfected security interest in the consumer's
((meterized)) wheelchair, as their interest may appear, the full purchase price
plus any finance charge, amount paid by the consumer at the point of sale, and
collateral costs, less a reasonable allowance for use. Under this subsection
(2)(a)(ii), a reasonable allowance for use may not exceed the amount obtained
by multiplying the full purchase price of the ((ffefeft 4)) wheelchair by a
fraction, the denominator of which is one thousand eight hundred twenty-five and
the numerator of which is the number of days that the ((ifteteried)) wheelchair
was driven before the consumer first reported the nonconformity to the
((meterized)) wheelchair dealer; or

(b)(i) For a consumer described in RCW 19.184.010(2)(d), accept rturn of
the ((imeterized)) wheelchair, refund to the ((inieterized)) wheelchair lessor and
to a holder of a perfected security interest in the ((meete4zed)) wheelchair, as
their interest may appear, the current value of the written lease and refund to the
consumer the amount that the consumer paid under the written lease plus any
collateral costs, less a reasonable allowance for use.

(ii) Under this subsection (2)(b), the current value of the written lease equals
the total amount for which the lease obligates the consumer during the period of
the lease remaining after its early termination, plus the ((w'zefite)) wheelchair
dealer's early termination costs and the value of the ((ffi.tefied)) wheelchair at
the lease expiration date if the lease sets forth the value, less the ((wtetefize4))
wheelchair lessor's early termination savings.

148]

Ch. 14



WASHINGTON LAWS, 1995

(iii) Under this subsection (2)(b), a reasonable allowance for use may not
exceed the amount obtained by multiplying the total amount for which the
written lease obligates the consumer by a fraction, the denominator of which is
one thousand eight hundred twenty-five and the numerator of which is the
number of days that the consumer drove the ((motorre4)) wheelchair before first
reporting the nonconformity to the manufacturer, ((t,:eorizeI4)) wheelchair lessor,
or ((wmfefeied)) wheelchair dealer.

(3) To receive a comparable new ((riiefized)) wheelchair or a refund due
under subsection (2)(a) of this section, a consumer described under RCW
19.184.010(2) (a), (b), or (c) shall offer to the manufacturer of the ((iotoeiri ed))
wheelchair having the nonconformity to transfer possession of the ((m*,etczed))
wheelchair to the manufacturer. Within thirty days after the offer, the manufac-
turer shall provide the consumer with a comparable new ((noaefit4)) wheelchair
or a refund. When the manufacturer provides a new ((mfetefized)) wheelchair
or refund under this subsection, the consumer shall return to the manufacturer the
((moeti-zed)) wheelchair having the nonconformity.

(4)(a) To receive a refund due under subsection (2)(b) of this section, a
consumer described under RCW 19.184.010(2)(d) shall offer to return the
((mteei4zed)) wheelchair having the nonconformity to its manufacturer. Within
thirty days after the offer, the manufacturer shall provide the refund to the
consumer. When the manufacturer provides the refund, the consumer shall
return to the manufacturer the ((mefer-ed)) wheelchair having the nonconformi-
ty.

(b) To receive a refund due under subsection (2)(b) of this section, a
((mie iz4e)) wheelchair lessor shall offer to transfer possession of the
((metefied)) wheelchair having the nonconformity to the manufacturer. Within
thirty days after the offer, the manufacturer shall provide a refund to the
((ie: eized)) wheelchair lessor. When the manufacturer provides the refund, the
((mieiirze4)) wheelchair lessor shall provide to the manufacturer the endorse-
ments necessary to transfer legal possegsion to the manufacturer.

(c) A person may not enforce the lease against the consumer after the
consumer receives a refund due under subsection (2)(b) of this section.

(5) A person may not sell or lease again in this state a ((fimtefif4))
wheelchair returned by a consumer or ((,iitieletd)) wheelchair lessor in this
state under subsection (2) of this section or by a consumer or ((fieteriftd))
wheelchair lessor in another state under a similar law of that state, unless full
disclosure of the reasons for return is made to a prospective buyer or lessee.

Passed the House March 7, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.
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CHAPTER 15
[House Bill 1706]

DAIRY INSPECTION PROGRAM ASSESSMENT EXTENDED

AN ACT Relating to the dairy inspection program assessment; amending RCW 15.36.55 1; and
declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 15.36.551 and 1994 c 34 s I are each amended to read as
follows:

There is levied on all milk processed in this state an assessment not to
exceed fifty-four one-hundredths of one cent per hundredweight. The director
shall determine, by rule, an assessment, that with contribution from the general
fund, will support an inspection program to maintain compliance with the
provisions of the pasteurized milk ordinance of the national conference on
interstate milk shipment. All assessments shall be levied on the operator of the
first milk plant receiving the milk for processing. This shall include milk plants
that produce their own milk for processing and milk plants that receive milk
from other sources. All moneys collected under this section shall be paid to the
director by the twentieth day of the succeeding month for the previous month's
assessments. The director shall deposit the funds into the dairy inspection
account hereby created within the agricultural local fund established in RCW
43.23.230. The funds shall be used only to provide inspection services to the
dairy industry. If the operator of a milk plant fails to remit any assessments, that
sum shall be a lien on any property owned by him or her, and shall be reported
by the director and collected in the manner and with the same priority over other
creditors as prescribed for the collection of delinquent taxes under chapters 84.60
and 84.64 RCW.

This section shall expire June 30, ((-99-5)) 2000.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 8, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 16
[Substitute Senate Bill 50221

MILITARY I.D. CARDS-USE FOR LIQUOR PURCHASES

AN ACT Relating to identification cards for liquor purchases; and amending RCW 66.16.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 66.16.040 and 1981 1st ex.s. c 5 s 8 are each amended to
read as follows:
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Except as otherwise provided by law, an employee in a state liquor store or
agency may sell liquor to any person of legal age to purchase alcoholic
beverages and may also sell to holders of permits such liquor as may be
purchased under such permits.

Where there may be a question of a person's right to purchase liquor by
reason of age, such person shall be required to present any one of the following
officially issued cards of identification which shows his/her correct age and bears
his/her signature and photograph:

(1) Liquor control authority card of identification of any state or province
of Canada.

(2) Driver's license, instruction permit or identification card of any state or
province of Canada, or "identicard" issued by the Washington state department
of licensing pursuant to RCW 46.20.117.

(3) United States armed forces identification card issued to active duty
((iftit-wf-y -identflatien)), reserve, and retired personnel and the personnel's
dependents.

(4) Passport.
(5) Merchant Marine identification card issued by the United States Coast

Guard.
The board may adopt such regulations as it deems proper covering the
acceptance of such cards of identification.

No liquor sold under this section shall be delivered until the purchaser has
paid for the liquor in cash.

Passed the Senate February 3, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 17
[Senate Bill 50271

HOMICIDE BY ABUSE-STATUTE OF LIMITATIONS
AN ACT Relating to the statute of limitations for homicide by abuse; and amending RCW

9A.04.080.
Be it enacted by the Legislature of the State of Washington:

Sec. 1, RCW 9A.04.080 and 1993 c 214 s I are each amended to read as
follows:

(1) Prosecutions for criminal offenses shall not be commenced after the
periods prescribed in this section.

(a) The following offenses may be prosecuted at any time after their
commission:

(i) Murder;
(ii) Homicide by abuse;
(fi) Arson if a death results.
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(b) The following offenses shall not be prosecuted more than ten years after
their commission:

(i) Any felony committed by a public officer if the commission is in
connection with the duties of his or her office or constitutes a breach of his or
her public duty or a violation of the oath of office;

(ii) Arson if no death results; or
(iii) Violations of RCW 9A.44.040 or 9A.44.050 if the rape is reported to

a law enforcement agency within one year of its commission; except that if the
victim is under fourteen years of age when the rape is committed and the rape
is reported to a law enforcement agency within one year of its commission, the
violation may be prosecuted up to three years after the victim's eighteenth
birthday or up to ten years after the rape's commission, whichever is later. If
a violation of RCW 9A.44.040 or 9AA4.050 is not reported within one year, the
rape may not be prosecuted: (A) More than three years after its commission if
the violation was committed against a victim fourteen years of age or older; or
(B) more than three years after the victim's eighteenth birthday or more than
seven years after the rape's commission, whichever is later, if the violation was
committed against a victim under fourteen years of age.

(c) Violations of the following statutes shall not be prosecuted more than
three years after the victim's eighteenth birthday or more than seven years after
their commission, whichever is later: RCW 9A.44.073, 9A.44.076, 9A.44.083,
9A.44.086, 9A.44.070, 9A.44.080, 9A.44.100(l)(b), or 9A.64.020.

(d) The following offenses shall not be prosecuted more than six years after
their commission: Violations of RCW 9A.82.060 or 9A.82.080.

(e) The following offenses shall not be prosecuted more than five years after
their commission: Any class C felony under chapter 74.09 RCW.

(f) Bigamy shall not be prosecuted more than three years after the time
specified in RCW 9A.64.010.

(g) No other felony may be prosecuted more than three years after its
commission.

(h) No gross misdemeanor may be prosecuted more than two years after its
commission.

(i) No misdemeanor may be prosecuted more than one year after its
commission.

(2) The periods of limitation prescribed in subsection (1) of this section do
not run during any time when the person charged is not usually and publicly
resident within this state.

(3) If, before the end of a period of limitation prescribed in subsection (I)
of this section, an indictment has been found or a complaint or an information
has been filed, and the indictment, complaint, or information is set aside, then
the period of limitation is extended by a period equal to the length of time from
the finding or filing to the setting aside.
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Passed the Senate March 1, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 18
[Substitute Senate Bill 5279]

SMALL LOAN BUSINESS OF LICENSED CHECK CASHERS AND SELLERS
AN ACT Relating to small loans by licensed check cashers and sellers; amending RCW

31.45.010, 31.45.030, 31.45.040, 31.45.050, 31.45.070, and 42.17.313; and adding new sections to
chapter 31.45 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 31.45.010 and 1994 c 92 s 274 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Check casher" means an individual, partnership, unincorporated
association, or corporation that, for compensation, engages, in whole or in part,
in the business of cashing checks, drafts, money orders, or other commercial
paper serving the same purpose.

(2) "Check seller" means an individual, partnership, unincorporated
association, or corporation that, for compensation, engages, in whole or in part,
in the business of or selling checks, drafts, money orders, or other commercial
paper serving the same purpose.

(3) "Licensee" means a check casher or seller licensed by the director to
engage in business in accordance with this chapter. For purposes of the
enforcement powers of this chapter, including the power to issue cease and desist
orders under RCW 31.45.110, "licensee" also means a check casher or seller who
fails to obtain the license required by this chapter.

(4) "Small loan" means a loan of up to five hundred dollars for a period of
thirty-one days or less.

(5) "Director" means the director of financial institutions.

NEW SECTION. Sec. 2. A new section is added to chapter 31.45 RCW
to read as follows:

(1) No licensee may engage in the business of making small loans without
first obtaining a small loan endorsement to its license from the director in accor-
dance with this chapter. An endorsement will be required for each location
where a licensee engages in the business of making small loans, but a small loan
endorsement may authorize a licensee to make small loans at a location different
than the licensed locations where it cashes or sells checks or drafts. A licensee
may have more than one endorsement.

(2) A licensee that has obtained the required small loan endorsement may
charge interest or fees for small loans not to exceed in the aggregate fifteen
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percent of the principal amount borrowed. The director may determine by rule
which fees, if any, are not subject to the fifteen percent limitation.

(3) In connection with making a small loan, a licensee may advance moneys
on the security of a postdated check or draft provided the time period between
the date the loan is granted and the date of the postdated check does not exceed
thirty-one days. A licensee shall deposit all postdated checks or drafts as soon
as practicable after the date of the check or draft has passed.

(4) No person may at any time cash or advance any moneys on a postdated
check or draft in excess of the amount of goods or services purchased without
first obtaining a small loan endorsement to a check casher or check seller license.

NEW SECTION. Sec. 3. A new section is added to chapter 31.45 RCW
to read as follows:

(I) Each application for a small loan endorsement to a check casher or
check seller license must be in writing and in a form prescribed by the director
and shall contain the following information:

(a) The legal name, residence, and business address of the applicant, and if
the applicant is a partnership, corporation, or association, the name and address
of every member, partner, officer, and director thereof;

(b) The street and mailing address of each location where the licensee will
engage in the business of making small loans;

(c) A surety bond, or other security allowed under RCW 31.45.030, in the
amount required; and

(d) Any other pertinent information, including financial statements, as the
director may require with respect to the licensee and its directors, officers,
trustees, members, or employees.

(2) Any information in the application regarding the licensee's personal
residential address or telephone number is exempt from the public records
disclosure requirements of chapter 42.17 RCW.

(3) The application shall be filed together with an investigation and
supervision fee established by rule by the director. Fees collected shall be
deposited to the credit of the banking examination fund in accordance with RCW
43.320.110.

Sec. 4. RCW 31.45.030 and 1994 c 92 s 276 are each amended to read as
follows:

(1) Except as provided in RCW 31.45.020, no check casher or seller may
engage in business without first obtaining a license from the director in
accordance with this chapter. A license is required for each location where a
licensee engages in the business of cashing or selling checks or drafts.

(2) Each application for a license shall be in writing in a form prescribed by
the director and shall contain the following information:

(a) The legal name, residence, and business address of the applicant and, if
the applicant is a partnership, association, or corporation, of every member,
officer, and director thereof;
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(b) The location where the initial registered office of the applicant will be
located in this state;

(c) The complete address of any other locations at which the applicant
proposes to engage in business as a check casher or seller;

(d) Such other data, financial statements, and pertinent information as the
director may require with respect to the applicant, its directors, trustees, officers,
members, or agents.

(3) Any information in the application regarding the personal residential
address or telephone number of the applicant is exempt from the public records
disclosure requirements of chapter 42.17 RCW.

(4) The application shall be filed together with an investigation and
supervision fee established by rule by the director. Such fees collected shall be
deposited to the credit of the banking examination fund in accordance with RCW
43.320.110.

(5)(a) Before granting a license to sell checks, drafts, or money orders under
this chapter, the director shall require that the licensee file with the director a
surety bond running to the state of Washington, which bond shall be issued by
a surety insurer which meets the requirements of chapter 48.28 RCW, and be in
a format acceptable to the director. The director shall adopt rules to determine
the penal sum of the bond that shall be filed by each licensee. The bond shall
be conditioned upon the licensee paying all persons who purchase checks, drafts,
or money orders from the licensee the face value of any check, draft, or money
order which is dishonored by the drawee bank, savings bank, or savings and loan
association due to insufficient funds or by reason of the account having been
closed. The bond shall only be liable for the face value of the dishonored check,
draft, or money order, and shall not be liable for any interest or consequential
damages.

(b) Before granting a small loan endorsement under this chapter, the director
shall require that the licensee file with the director a surety bond, in a format
acceptable to the director, issued by a surety insurer that meets the requirements
of chapter 48.28 RCW. The director shall adopt rules to determine the penal
sum of the bond that shall be filed by each licensee. A licensee who wishes to
engage in both check selling and making small loans may combine the penal
sums of the bonding requirements and file one bond in a form acceptable to the
director. The bond shall run to the state of Washington as obligee, and shall run
to the benefit of the state and any person or persons who suffer loss by reason
of the licensee's violation of this chapter or any rules adopted under this chapter.
The bond shall only be liable for damages suffered by borrowers as a result of
the licensee's violation of this chapter or rules adopted under this chapter, and
shall not be liable for any interest or consequential damages.

(c) The bond shall be continuous and may be canceled by the surety upon
the surety giving written notice to the director and licensee of its intent to cancel
the bond. The cancellation is effective thirty days after the notice is received by
the director. Whether or not the bond is renewed, continued, reinstated, reissued,
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or otherwise extended, replaced, or modified, including increases or decreases in
the penal sum, it shall be considered one continuous obligation, and the surety
upon the bond shall not be liable in an aggregate or cumulative amount
exceeding the penal sum set forth on the face of the bond. In no event shall the
penal sum, or any portion thereof, at two or more points in time be added
together in determining the surety's liability. The bond shall not be liable for
any liability of the licensee for tortious acts, whether or not such liability is
imposed by statute or common law, or is imposed by contract. The bond shall
not be a substitute or supplement to any liability or other insurance required by
law or by the contract. If the surety desires to make payment without awaiting
court action against it, the penal sum of the bond shall be reduced to the extent
of any payment made by the surety in good faith under the bond.

(Jd Any person who is a purchaser of a check, draft, or money order from
the licensee having a claim against the licensee for the dishonor of any check,
draft, or money order by the drawee bank, savings bank, or savings and loan
association due to insufficient funds or by reason of the account having been
closed, or who obtained a small loan from the licensee and was damaged by the
licensee's violation of this chapter or rules adopted under this chapter, may bring
suit upon such bond or deposit in the superior court of the county in which the
check, draft, or money order was purchased, or in the superior court of a county
in which the licensee maintains a place of business. Jurisdiction shall be
exclusively in the superior court. Any such action must be brought not later than
one year after the dishonor of the check, draft, or money order on which the
claim is based. In the event valid claims against a bond or deposit exceed the
amount of the bond or deposit, each claimant shall only be entitled to a pro rata
amount, based on the amount of the claim as it is valid against the bond, or
deposit, without regard to the date of filing of any claim or action.

((b))) (e In lieu of the surety bond required by this section, the applicant
for a check seller license may file with the director a deposit consisting of cash
or other security acceptable to the director in an amount equal to the penal sum
of the required bond. ( c .....di ..r may adopt rules nesiary fac the prop 
admiititaiin of the seeurity. A depCeit givcr, inistcad of the band rcquired by
this seetien shall Hoct be deemecd an asset of the lieensee for the purpos af
.. mplying with !he liquid .. t pr...... .f this cehaptcr.)) In lieu of the surety
bond required by this section, the applicant for a small loan endorsement may
file with the director a deposit consisting of cash or other security acceptable to
the director in an amount equal to the penal sum of the required bond, or may
demonstrate to the director net worth in excess of three times the amount of the
penal sum of the required bond.

The director may adopt rules necessary for the proper administration of the
security or to establish reporting requirements to ensure that the net worth
requirements continue to be met. A deposit given instead of the bond required
by this section is not an asset of the licensee for the purpose of complying with
the liquid asset provisions of this chapter. A deposit given instead of the bond
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required by this section is a fund held in trust for the benefit of eligible claimants
under this section and is not an asset of the estate of any licensee that seeks
protection voluntarily or involuntarily under the bankruptcy laws of the United
States.

(((e)) (f) Such security may be sold by the director at public auction if it
becomes necessary to satisfy the requirements of this chapter. Notice of the sale
shall be served upon the licensee who placed the security personally or by mail.
If notice is served by mail, service shall be addressed to the licensee at its
address as it appears in the records of the director. Bearer bonds of the United
States or the state of Washington without a prevailing market price must be sold
at public auction. Such bonds having a prevailing market price may be sold at
private sale not lower than the prevailing market price. Upon any sale, any
surplus above amounts due shall be returned to the licensee, a'nd the licensee
shall deposit with the director additional security sufficient to meet the amount
required by the director. A deposit given instead of the bond required by this
section shall not be deemed an asset of the licensee for the purpose of complying
with the liquid asset provisions of this chapter.

Sec. 5. RCW 31.45.040 and 1994 c 92 s 277 are each amended to read as
follows:

(I) The director shall conduct an investigation of every applicant to
determine the financial responsibility, experience, character, and general fitness
of the applicant. The director shall issue the applicant a license to engage in the
business of cashing or selling checks, or both, or a small loan endorsement, if
the director determines to his or her satisfaction that:

(a) The applicant is financially responsible and appears to be able to conduct
the business of cashing or selling checks or making small loans in an honest,
fair, and efficient manner with the confidence and trust of the commu'1ity; and

(b) The applicant has the required bonds, or has provided an acceptable
alternative form of financial security.

(2) The director may refuse to issue a license or small loan endorsement if
he or she finds that the applicant, or any person who is a director, officer,
partner, agent, or substantial stockholder of the applicant, has been convicted of
a felony in any jurisdiction or is associating or consorting with any person who
has been convicted of a felony in any jurisdiction. The term "substantial
stockholder" as used in this subsection, means a person owning or controlling ten
percent or more of the total outstanding shares of the applicant corporation.

(3) No license or small loan endorsement may be issued to an applicant
whose license to conduct business under this chapter had been revoked by the
director within the twelve-month period preceding the application.

(4) A license or small loan endorsement issued under this chapter shall be
conspicuously posted in the place of business of the licensee. The license is not
transferable or assignable.

(5) A license or small loan endorsement issued in accordance with this
chapter remains in force and effect ((thrcugh the rcmaiiidcr of the ealedar yar
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Wl ,,wing its dat. o if uancc)) for a period of five years from the date it is
issued unless earlier surrendered, suspended, or revoked, However, the initial
small loan endorsement is effective until the next expiration date of the
underlying license, unless earlier surrendered, suspended, or revoked,

(6) The director's investigation and fees required under this chapter shall
differentiate between check cashing and check selling ((eei44iej)) and making
small loans, and take into consideration the level of risk and potential harm to
the public related to each such activity.

Sec. 6. RCW 31.45.050 and 1994 c 92 s 278 are each amended to read as
follows:

(I) A license or small loan endorsement may be renewed upon the filing of
an applicwlion containing such information as tile director may require and by the
payment of a fee in an amount determined by the director as necessary to cover
the costs of supervision. Such fees collected shall be deposited to the credit of
the banking examination fund in accordance with RCW 43.320.110. The director
shall renew tile license in accordance with the standards for issuance of a new
license.

(2) If a licensee intends to do business at a new location, to close an
existing place of business, or to relocate an existing place of business, the
licensee shall provide written notification of that intention to the director no less
than thirty days before the proposed establishing, closing, or moving of a place
of business.

Sec. 7. RCW 31.45.070 and 1994 c 92 s 280 are each amended to read as
follows:

(1) ((Exeept for !he aetis-ities of a pawnbrekfr as defined in RG'1.
19.60.0..,)) No licensee may engage in a loan business or the negotiation of
loans or the discounting of notes, bills of exchange, checks, or other evidences
of debt on the same premises where a check cashing or selling business is
conducted, unless ((sueh lean. buincz i a p Fly ie.n.. d . . .sumer finanec.

,apn ,r industrial loan eempany efflee or othcr lending aeflyity pemitti in
the s.At... .f *19ashington and is physially sparad fr.m th . h.. k ashinfg r
selling busino in amn ppo.d by th dictor)) the licensee:

(a) Is conducting the activities of pawnbroker as defined in RCW 19.60.010;
(b) Is a properly licensed consumer loan company;
(c) Is conducting other lending activity permitted in the state of Washington;

or
(d) Has a small loan endorsement.
(2) Except as otherwise permitted in this chapter, no licensee may at any

time cash or advance any moneys on a postdated check or draft. However, a
licensee may cash a check payable on the first banking day following the date
of cashing if:
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(a) The check is drawn by the United States, the state of Washington, or any
political subdivision of the state, or by any department or agency of the state or
its subdivisions; or

(b) The check is a payroll check drawn by an employer to the order of its
employee in payment for services performed by the employee.

(3) Except as otherwise permitted in this chapter, no licensee may agree to
hold a check or draft for later deposit. A licensee shall deposit all checks and
drafts cashed by the licensee as soon as practicable.

(4) No licensee may issue or cause to be issued any check, draft, or money
order, or other commercial paper serving the same purpose, that is drawn upon
the trust account of a licensee without concurrently receiving the full principal
amount, in cash, or by check, draft, or money order from a third party believed
to be valid.

(5) No licensee may advertise, print, display, publish, distribute, or broadcast
or cause or permit to be advertised, printed, displayed, published, distributed, or
broadcast, any statement or representation that is false, misleading, or deceptive,
or that omits material information, or that refers to the supervision of the licensee
by the state of Washington or any department or official of the state.

(6) Each licensee shall comply with all applicable federal statutes governing
currency transaction reporting.

Sec. 8. RCW 42.17.313 and 1991 c 355 s 22 are each amended to read as
follows:

Information in an application for licensing or a small loan endorsement
under ((RCW 31.45.030)) chapter 31.45 RCW regarding the personal residential
address, telephone number of the applicant, or financial statement is exempt from
disclosure under this chapter.

Passed the Senate February 27, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 19
(Senate Bill 5630]

NONCONSENSUAL COMMON LAW LIENS
AN ACT Relating to nonconscnsual common law liens; amending RCW 60.70.010 and

60.70.030; and adding new sections to chapter 60.70 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 60.70.010 and 1986 c 181 s I are each amended to read as
follows:

(1) It is the intent of this chapter to limit the circumstances in which
nonconsensual common law liens shall be recognized in this state.

(2) For the purposes of this chapter:
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(a) "Lien" means an encumbrance on property as security for the payment
of a debt; ((aii))

(b) "Nonconsensual common law lien" is a lien that:
(i) Is ((recce.gniz.d now .. h.aftr und. the e. ... law of this stte)) not

provided for by a specific statute;
(ii) Does not depend upon the consent of the owner of the property affected

for its existence; and
(iii) Is not a court-imposed equitable or constructive lieni
(c) "State or local official or employee" means an appointed or elected

official or any employee of a state agency, board, commission, department in any
branch of state government, or institution of higher education; or of a school
district, political subdivision, or unit of local government of this state; and

(d) "Federal official or employee" means an employee of the government
and federal agency as defined for purposes of the federal tort claims act, 28
U.S.C. Sec. 2671.

(3) Nothing in this chapter is intended to affect:
(a) Any lien provided for by statute;
(b) Any consensual liens now or hereafter recognized under the common law

of this state; or
(c) The ability of courts to impose equitable or constructive liens.

NEW SECTION. Sec. 2. A new section is added to chapter 60.70 RCW
to read as follows:

(1) Any person whose real or personal property is subject to a recorded
claim of common law lien who believes the claim of lien is invalid, may petition
the superior court of the county in which the claim of lien has been recorded for
an order, which may be granted ex parte, directing the lien claimant to appear
before the court at a time no earlier than six nor later than twenty-one days
following the date of service of the petition and order on the lien claimant, and
show cause, if any, why the claim of lien should not be stricken and other relief
provided for by this section should not be granted. The petition shall state the
grounds upon which relief is requested, and shall be supported by the affidavit
of the petitioner or his or her attorney setting forth a concise statement of the
facts upon which the motion is based. The order shall be served upon the lien
claimant by personal service, or, where the court determines that service by mail
is likely to give actual notice, the court may order that service be made by any
person over eighteen years of age, who is competent to be a witness, other than
a party, by mailing copies of the petition and order to the lien claimant at his or
her last known address or any other address determined by the court to be
appropriate. Two copies shall be mailed, postage prepaid, one by ordinary first
class mail and the other by a form of mail requiring a signed receipt showing
when and to whom it was delivered. The envelopes must bear the return address
of the sender.

(2) The order shall clearly state that if the lien claimant fails to appear at the
time and place noted, the claim of lien shall be stricken and released and that the
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lien claimant shall be ordered to pay the costs incurred by the petitioner,
including reasonable attorneys' fees.

(3) The clerk of the court shall assign a cause number to the petition and
obtain from the petitioner a filing fee of thirty-five dollars.

(4) If, following a hearing on the matter, the court determines that the claim
of lien is invalid, the court shall issue an'order striking and releasing the claim
of lien and awarding costs and reasonable attorneys' fees to the petitioner to be
paid by the lien claimant. If the court determines that the claim of lien is valid,
the court shall issue an order so stating and may award costs and reasonable
attorneys' fees to the lien claimant to be paid by the petitioner.

NEW SECTION. Sec. 3. A new section is added to chapter 60.70 RCW
to read as follows:

Any claim of lien against a federal, state, or local official or employee based
on the performance or nonperformance of that official's or employee's duties
shall be invalid unless accompanied by a specific order from a court of
competent jurisdiction authorizing the filing of such lien or unless a specific
statute authorizes the filing of such lien.

Sec. 4. RCW 60.70.030 and 1986 c 181 s 3 are each amended to read as
follows:

(1) No person has a duty to accept for filing or recording any claim of lien
unless the lien is authorized by statute or imposed by a court having jurisdiction
over property affected by the lien, nor does any person have a duty to reject for
filing or recording any claim of lien, except as provided in subsection (2) of this
section.

(2) No person shall be obligated to accept for filing any claim of lien against
a federal, state, or local official or employee based on the performance or
nonperformance of that official's or employee's duties unless accompanied by
a specific order from a court of competent jurisdiction authorizing the filing of
such lien.

(3) If a claim of lien as described in subsection (2) of this section has been
accepted for filing, the recording officer shall accept for iling a notice of invalid
lien signed and submitted by the assistant United States attorney representing the
federal agency of which the individual is an official or employee; the assistant
attorney general representing the state agency, board, commission, department,
or institution of higher education of which the individual is an official or
employee; or the attorney representing the school district, political subdivision,
or unit of local government of this state of which the individual is an official or
employee. A copy of the notice of invalid lien shall be mailed by the attorney
to the person who filed the claim of lien at his or her last known address. No
recording officer or county shall be liable for the acceptance for filing of a claim
of lien as described in subsection (2) of this section, nor for the acceptance for
filing of a notice of invalid lien pursuant to this subsection.
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Passed the Senate March 3, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 20
[Substitute Senate Bill 5660]

HEATING OIL POLLUTION LIABILITY PROTECTION ACT

AN ACT Relating to heating oil pollution liability; amending RCW 82.38.090; adding a new
section to chapter 70.148 RCW; adding a new chapter to Title 70 RCW; and providing an expiration
date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. It is the intent of the legislature to establish a
temporary regulatory program to assist owners and operators of heating oil tanks.
The legislature finds that it is in the best interests of all citizens for heating oil
tanks to be operated safely and for tank leaks or spills to be dealt with
expeditiously. The legislature further finds that it is necessary to protect tank
owners from the financial hardship related to damaged heating oil tanks. The
problem is especially acute because owners and operators of heating oil tanks
used for space heating have been unable to obtain pollution liability insurance or
insurance has been unaffordable.

NEW SECTION. Sec. 2. This chapter may be known and cited as the
Washington state heating oil pollution liability protection act.

NEW SECTION. Sec. 3. Unless the context clearly requires otherwise, the
definitions in this section apply throughout this chapter.

(1) "Accidental release" means a sudden or nonsudden release of heating oil,
occurring after the effective date of this act, from operating a heating oil tank
that results in bodily injury, property damage, or a need for corrective action,
neither expected nor intended by the owner or operator.

(2) "Bodily injury" means bodily injury, sickness, or disease sustained by a
person, including death at any time, resulting from the injury, sickness, or
disease.

(3)(a) "Corrective action" means those actions reasonably required to be
undertaken by the insured to remove, treat, neutralize, contain, or clean up an
accidental release in order to comply with a statute, ordinance, rule, regulation,
directive, order, or similar legal requirement, in effect at the time of an
accidental release, of the United States, the state of Washington, or a political
subdivision of the United States or the state of Washington. "Corrective action"
includes, where agreed to in writing, in advance by the insurer, action to remove,
treat, neutralize, contain, or clean up an accidental release to avert, reduce, or
eliminate the liability of the insured for corrective action, bodily injury, or
property damage. "Corrective action" also includes actions reasonably necessary
to monitor, assess, and evaluate an accidental release.
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(b) "Corrective action" does not include:
(i) Replacement or repair of heating oil tanks or other receptacles; or
(ii) Replacement or repair of piping, connections, and valves of tanks or

other receptacles.
(4) "Defense costs" include the costs of legal representation, expert fees, and

related costs and expenses incurred in defending against claims or actions
brought by or on behalf of:

(a) The United States, the state of Washington, or a political subdivision of
the United States or state of Washington to require corrective action or to recover
costs of corrective action; or

(b) A third party for bodily injury or property damage caused by an
accidental release.

(5) "Director" means the director of the Washington state pollution liability
insurance agency or the director's appointed representative.

(6) "Heating oil" means any petroleum product used for space heating in oil-
fired furnaces, heaters, and boilers, including stove oil, diesel fuel, or kerosene.
"Heating oil" does not include petroleum products used as fuels in motor
vehicles, marine vessels, trains, buses, aircraft, or any off-highway equipment not
used for space heating, or for industrial processing or the generation of electrical
energy.

(7) "Heating oil tank" means a tank and its connecting pipes, whether above
or below ground, or in a basement, with pipes connected to the tank for space
heating of human living or working space on the premises where the tank is
located. "Heating oil tank" does not include a decommissioned or abandoned
heating oil tank, or a tank used solely for industrial process heating purposes or
generation of electrical energy.

(8) "Occurrence" means an accident, including continuous or repeated
exposure to conditions, that results in a release from a heating oil tank.

(9) "Owner or operator" means a person in control of, or having responsibil-
ity for, the daily operation of a heating oil tank.

(10) "Pollution liability insurance agency" means the Washington state
pollution liability insurance agency.

(II) "Property damage" means:
(a) Physical injury to, destruction of, or contamination of tangible property,

including the loss of use of the property resulting from the injury, destruction,
or contamination; or

(b) Loss of use of tangible property that has not been physically injured,
destroyed, or contaminated but has been evacuated, withdrawn from use, or
rendered inaccessible because of an accidental release.

(12) "Release" means a spill, leak, emission, escape, or leaching into the
environment.

(13) "Remedial action costs" means reasonable costs that are attributable to
or associated with a remedial action.
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(14) "Tank" means a stationary device, designed to contain an accumulation
of heating oil, that is constructed primarily of nonearthen materials such as
concrete, steel, fiberglass, or plastic that provides structural support.

(15) "Third-party liability" means the liability of a heating oil tank owner
to another person due to property damage or personal injury that results from a
leak or spill.

NEW SECTION. Sec. 4. The director shall:
(1) Design a program for providing pollution liability insurance for heating

oil tanks that provides sixty thousand dollars per occurrence coverage and
aggregate limits, and protects the state of Washington from unwanted or
unanticipated liability for accidental release claims;

(2) Administer, implement, and enforce the provisions of this chapter. To
assist in administration of the program, the director is authorized to appoint up
to two employees who are exempt from the civil service law, chapter 41.06
RCW, and who shall serve at the pleasure of the director;

(3) Administer the heating oil pollution liability trust account, as established
under section 7 of this act;

(4) Employ and discharge, at his or her discretion, agents, attorneys,
consultants, companies, organizations, and employees as deemed necessary, and
to prescribe their duties and powers, and fix their compensation;

(5) Adopt rules under chapter 34.05 RCW as necessary to carry out the
provisions of this chapter;

(6) Design and from time to time revise a reinsurance contract providing
coverage to an insurer or insurers meeting the requirements of this chapter. The
director is authorized to provide reinsurance through the pollution liability
insurance agency trust account;

(7) Solicit bids from insurers and select an insurer to provide pollution
liability insurance for third-party bodily injury and property damage, and
corrective action to owners and operators of heating oil tanks;

(8) Register, and design a means of accounting for, operating heating oil
tanks.

NEW SECTION. Sec. 5. (1) In selecting an insurer to provide pollution
liability insurance coverage to owners and operators of heating oil tanks used for
space heating, the director shall evaluate bids based upon criteria established by
the director that shall include:

(a) The insurer's ability to underwrite pollution liability insurance;
(b) The insurer's ability to settle pollution liability claims quickly and

efficiently;
(c) The insurer's estimate of underwriting and claims adjustment expenses;
(d) The insurer's estimate of premium rates for providing coverage;
(e) The insurer's ability to manage and invest premiums; and
(f) The insurer's ability to provide risk management guidance to insureds.
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(2) The director shall select the bidder most qualified to provide insurance
consistent with this chapter and need not select the bidder submitting the least
expensive bid. The director may consider bids by groups of insurers and
management companies who propose to act in concert in providing coverage and
who otherwise meet the requirements of this chapter.

(3) Owners and operators of heating oil tanks, or sites containing heating oil
tanks where a preexisting release has been identified or where the owner or
operator knows of a preexisting release are eligible for coverage under the
program subject to the following conditions:

(a) The owner or operator must have a plan for proceeding with corrective
action; and

(b) If the owner or operator files a claim with the insurer, the owner or
operator has the burden of proving that the claim is not related to a preexisting
release until the owner or operator demonstrates to the satisfaction of the director
that corrective action has been completed.

NEW SECTION. Sec. 6. (1) The activities and operations of the program
are exempt from the provisions and requirements of Title 48 RCW and to the
extent of their participation in the program, the activities and operations of the
insurer selected by the director to provide liability insurance coverage to owners
and operators of heating oil tanks are exempt from the requirements of Title 48
RCW except for:

(a) Chapter 48.03 RCW pertaining to examinations;
(b) RCW 48.05.250 pertaining to annual reports;
(c) Chapter 48.12 RCW pertaining to assets and liabilities;
(d) Chapter 48.13 RCW pertaining to investments;
(e) Chapter 48.30 RCW pertaining to deceptive, false, or fraudulent acts or

practices; and
(f) Chapter 48.92 RCW pertaining to liability risk retention.
(2) To the extent of their participation in the program, the insurer selected

by the director to provide liability insurance coverage to owners and operators
of heating oil tanks shall not participate in the Washington insurance guaranty
association nor shall the association be liable for coverage provided to owners
and operators of heating oil tanks issued in connection with the program.

NEW SECTION. Sec. 7.. (1) The heating oil pollution liability trust
account is created in the custody of the state treasurer. All receipts from the
pollution liability insurance fee collected under section 8 of this act and
reinsurance premiums shall be deposited into the account. Expenditures from the
account may be used only for the purposes set out under this chapter. Only the
director or the director's designee may authorize expenditures from the account.
The account is subject to allotment procedures under chapter 43.88 RCW, but no
appropriation is required for expenditures. Any residue in the account shall be
transferred at the end of the biennium to the pollution liability insurance agency
trust account.
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(2) Money in the account may be used by the director for the following
purposes:

(a) Corrective action costs;
(b) Third-party liability claims;
(c) Costs associated with claims administration;
(d) Purchase of an insurance policy to cover all registered heating oil tanks,

and reinsurance of the policy; and
(e) Administrative expenses of the program, including personnel, equipment,

and supplies.
NEW SECTION. Sec. 8. (1) A pollution liability insurance fee of six-

tenths of one cent per gallon of heating oil purchased within the state shall be
imposed on every special fuel dealer, as the term is defined in chapter 82.38
RCW, making sales of heating oil to a user or consumer.

(2) The pollution liability insurance fee shall be remitted by the special fuel
dealer to the department of licensing with payment of the special fuel dealer tax.

(3) The fee proceeds shall be used for the specific regulatory purposes of
this chapter.

(4) The fee imposed by this section shall not apply to heating oil exported
or sold for export from the state.

NEW SECTION. Sec. 9. The following shall be confidential and exempt
under chapter 42.17 RCW, subject to the conditions !;et forth in this section:

(i) All examination and proprietary reports and information obtained by the
director and the director's staff in soliciting bids from insurers and in monitoring
the insurer selected by the director may not be made public or otherwise
disclosed to any person, firm, corporation, agency, association, governmental
body, or other entity.

(2) All information obtained by the director or the director's staff related to
registration of heating oil tanks to be insured may not be made public or
otherwise disclosed to any person, firm, corporation, agency, association,
governmental body, or other entity.

(3) The director may furnish all or part of examination reports prepared by
the director or by any person, firm, corporation, association, or other entity
preparing the reports on behalf of the director to:

(a) The Washington state insurance commissioner;
(b) A person or organization officially coanected with the insurer as officer,

director, attorney, auditor, or independent attorney or independent auditor; and
(c) The attorney general in his or her role as legal advisor to the director.

NEW SECTION. Sec. 10. Nothing contained in this chapter shall authorize
any commercial conduct which is prohibited by RCW 19,86.020 through
19.86.060, and no section of this chapter shall be deemed to be an implied repeal
of any of those sections of the Revised Code of Washington.

[ 661

Ch. 20



WASHINGTON LAWS, 1995

NEW SECTION. Sec. 11. The director shall report by December 31 of
each year to the legislature on the status of the regulatory program under this
chapter.

NEW SECTION. Sec. 12. A new section is added to chapter 70.148 RCW
to read as follows:

The director shall provide reinsurance through the pollution liability
insurance program trust account to the heating oil pollution liability protection
program under sections I through I 1 of this act,

Sec. 13. RCW 82.38.090 and 1994 c 262 s 23 are each amended to read as
follows:

It shall be unlawful for any person to act as a special fuel dealer or a special
fuel user in this state unless such person is the holder of an uncanceled special
fuel dealer's or a special fuel user's license issued to him or her by the
department.

A special fuel dealer's license authorizes a person to deliver previously
untaxed special fuel into the fuel supply tanks of motor vehicles, collect the
special fuel tax on behalf of the state at the time of delivery, and remit the taxes
collected to the state as provided herein. A licensed special fuel dealer may also
deliver untaxed special fuel into bulk storage facilities of a licensed special fuel
user or dealer without collecting the special fuel tax. Special fuel dealers, when
making deliveries of special fuel into bulk storage to any person not holding a
valid special fuel license, must collect the special fuel tax at time of delivery,
unless the person to whom the delivery is made is specifically exempted from
the tax as provided herein.

A special fuel user's license authorizes a person to purchase special fuel into
bulk storage for use in motor vehicles either on or off the public highways of
this state without payment of the special fuel tax at time of purchase. Holders
of special fuel licenses are all subject to the bonding, reporting, tax payment, and
record-keeping provisions of this chapter. All purchases of special fuel by a
licensed special fuel user directly into the fuel supply tank of a motor vehicle are
subject to the special fuel tax at time of purchase. Special authorization may be
given to farmers, logging companies, and construction companies to purchase
special fuel directly into the supply tanks of nonhighway equipment or into
portable slip tanks for nonhighway use without payment of the special fuel tax.
((Percns utilizing p.ial fuel Fe. heating purposes e..ly a e net .uired tz
lieensed.))

Special fuel users operating motor vehicles in interstate commerce having
two axles and a gross vehicle weight or registered gross vehicle weight not
exceeding twenty-six thousand pounds are not required to be licensed. Special
fuel users operating motor vehicles in interstate commerce having two axles and
a gross vehicle weight or registered gross vehicle weight exceeding twenty-six
thousand pounds, or having three or more axles regardless of weight, or a
combination of vehicles, when the combination exceeds twenty-six thousand
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pounds gross vehicle weight, must comply with the licensing and reporting
requirements of this chapter. A copy of the license must be carried in each
motor vehicle entering this state from another state or province.

NEW SECTION. Sec. 14. Sections 1 through 11 of this act shall expire
June 1, 2001.

NEW SECTION. Sec. 15. Sections I through I I of this act shall constitute
a new chapter in Title 70 RCW.

NEW SECTION. Sec. 16. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the Senate March 13, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 12, 1995.
Filed in Office of Secretary of State April 12, 1995.

CHAPTER 21
[Senate Bill 5042]

MUNICIf AL ORDINANCE POOLING

AN ACT Relating to ordinance information pooling; amending RCW 35A.39.010; and adding
a new section to chapter 35.21 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 35.21 RCW
to read as follows:

(1) It is the purpose of this section to provide a means whereby all cities and
towns may obtain, through a single source, information regarding ordinances of
other cities and towns that may be of assistance to them in enacting appropriate
local legislation.

(2) For the purposes of this section, (a) "clerk" means the city or town clerk
or other person who is lawfully designated to perform the recordkeeping function
of that office, and (b) "municipal research council" means the municipal research
council created by chapter 43.110 RCW.

(3) The clerk of every city and town is directed to provide to the municipal
research council or its designee, promptly after adoption, a copy of each of its
regulatory ordinances and such other ordinances or kinds of ordinances as may
be described in a list or lists promulgated by the municipal research council or
its designee from time to time, and may provide such copies without charge.
The municipal research council may provide that information to the entity with
which it contracts for the provision of municipal research and services, in order
to provide a pool of information for all cities and towns in the state of
Washington.

(4) This section is intended to be directory and not mandatory.
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Sec. 2. RCW 35A.39.010 and 1967 ex.s. c 119 s 35A.39.010 are each
amended to read as follows:

Every code city shall keep a journal of minutes of its legislative meetings
with orders, resolutions and ordinances passed, and records of the proceedings
of any city department, '.vision or commission performing quasi judicial
functions as required by ordn'ances of the city and general laws of the state and
shall keep such records open to the public as reqt'ired by RCW 42.32.030 and
shall keep and preserve all public records and publications or reproduce and
destroy the same as provided by Title 40 RCW. Each code city ((shall pfode
thrzz eepies of eaeh ef iI9 erdiftaiiee of gencral applicatior tie !he oasiatien of
W. ..shington :itc without chargc and)) may duplicate and sell copies of its
ordinances at fees reasonably calculated to defray the cost of such duplication
and handling.

Passed the Senate March I, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 22
[Senate Bill 50461

INTERLOCAL AGREEMENTS-FILING REQUIREMENTS

AN ACT Relating to filing requirements for interlocal agreements; amending RCW 39.34.040;
and repealing RCW 39.34.120.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.34.040 and 1992 c 161 s 5 are each amended to read as
follows:

Prior to its entry into force, an agreement made pursuant to this chapter shall
be filed with the county auditor ((and with !hc .... ta.y f state)). In the event
that an agreement entered into pursuant to this chapter is between or among one
or more public agencies of this state and one or more public agencies of another
state or of the United States tLt' agreement shall have the status of an interstate
compact, but in any case or controversy involving performance or interpretation
thereof or liability thereunder, the public agencies party thereto shall be real
parties in interest and the state may maintain an action to recoup or otherwise
make itself whole for any damages or liability which it may incur by reason of
being joined as a party therein. Such action shall be maintainable against any
public agency or agencies whose default, failure of performance, or other conduct
caused or contributed to the incurring of damage or liability by the state.

NEW SECTION. Sec. 2. RCW 39.34.120 and 1967 c 239 s 13 are each
repealed.
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Passed the Senate February 15, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 23
[Senate Bill 50521

PRINTING AND DUPLICATION CENTER-REPEAL OF OBSOLETE PROVISIONS

AN ACT Relating to deleting obsolete provisions related to the printing and duplicating center;
and repealing RCW 43.19.640, 43.19.645, 43.19.650, 43.19.655, 43.19.660, and 43.19.665.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The following acts or parts of acts are each
repealed:

(1) RCW 43.19.640 and 1979 c 151 s 105 & 1977 ex.s. c 86 s 1;
(2) RCW 43.19.645 and 1977 ex.s. c 86 s 2;
(3) RCW 43.19.650 and 1986 c 158 s 11 & 1977 ex.s. c 86 s 3;
(4) RCW 43.19.655 and 1977 ex.s. c 86 s 4;
(5) RCW 43.19.660 and 1987 c 505 s 27, 1986 c 158 s 12, 1979 c 151 s

106, & 1977 ex.s. c 86 s 5;
(6) RCW 43.19.665 and 1977 ex.s. c 86 s 6.

Passed the Senate March 1, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 24
[Substitute Senate Bill 50671

STATE LEGAL PUBLICATIONS-DISTRIBUTION, SALE, AND EXCHANGE

AN ACT Relating to distribution and pricing of session laws, legislative journals, and supreme
court and court of appeals reports; and amending RCW 40.04.030, 40.04.035, 40.04.040, and
40.04.090.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 40.04.030 and 1971 c 42 s 2 are each amended to read as
follows:

The ((. .t. law librarian shall reei.'c frem !hc) public printer((, whose d
it)) shall ((be -)) deliver to ((hi-m7 )) the statute law committee all bound volumes
of the session laws((--e4)). The public printer shall deliver the house and senate
journals as ((+he-saffe)) they are published to the chief clerk of the house of
representatives and the secretary of the senate, as appropriate. ((4e--shall-elso
feeeiye-fflem)) The publisher of the supreme court reports and the court of
appeals reports of the state of Washington ((seh)) shall deliver the copies ((es))
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that are purchased by the supreme court for the use of the state to the state law
librarian.

Sec. 2. RCW 40.04.035 and 1982 1st ex.s. c 32 s 5 are each amended to
read as follows:

The statute law committee, after each legislative session, shall furnish one
temporary bound copy of each act as published under chapter 44.20 RCW to
each requesting member of the legislature at which such law was enacted, and
to each requesting state department or division thereof, commission, committee,
board, and council, and to community colleges. ((Thifty-fi-ye)) Copies shall be
furnished to the senate and .f.f. -.eepie- te)) the house of representatives ((of
such other number)) as may be requested. Two copies shall be furnished the
administrator for the courts. One copy shall be furnished for each assistant
attorney general; and one copy each to the Olympia representatives of the
Associated Press and the United Press.

Each county auditor shall submit each year to the statute law committee a
list of county officials requiring temporary session laws for official use only, and
the auditor shall receive and distribute such copies to the county officials.

There shall be a charge ((of Ay;'e -dollar)) established by the statute law
committee for each of the complete sets of such temporary publications when
delivered to any person, firm, corporation, or institution excepting the persons
and institutions named in this section. All moneys received from the sale of
such temporary sets shall be transmitted to the state treasurer, who shall deposit
((!he- same)) them in the state treasury to the credit of the general fund.

Sec. 3. RCW 40.04.040 and 1982 1st ex.s. c 32 s I are each amended to
read as follows:

Permanent session laws shall be distributed, sold, ((ati/-eo)) and exchanged
by the ((.';,-atw-ibiahaf)) statute law committee as follows:

(1) Copies shall be given as follows: One to each requesting United States
senator and representative in congress from this state; two to the Library of Con-
gress; one to the United States supreme court library; three to the library of the
circuit court of appeals of the ninth circuit; two to each United States district
court room within this state; two to each office and branch office of the United
States district attorneys in this state; one to each requesting state official whose
office is created by the Constitution; ((twe)) one each to the ((pfeide.. of t
senat,)) secretary of the senate((, speak-- ef the house of .p....nt..i.,. ) and
the chief clerk of the house of representatives and such additional copies as they
may request; fourteen copies to the code reviser, two copies to the state library;
((two ezpies to the law library of the Univzr~ity of Puget Sound law sehcol; tw

.pi .to the law library of Gnzaga Uni.sity law .. chcl;)) two copies each
to the law libraries of any accredited law schools ((as arc he..aftr)) established
in this state; one copy to each state adult correctional institution; and one copy
to each state mental institution.
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(2) Copies, for official use only, shall be distributed as follows: Two copies
to the governor; one each to the state historical society and the state bar
association; and one copy to each prosecuting attorney.

Sufficient copies shall be furnished for the use of the supreme court, the
court of appeals, the superior courts, and the state law library as from time to
time are ((needed)) requested. (Eight pi s shall be .istriuted to ,he
Univcrsity of Washington. law library;, ene ecpy eaeh to the affiees of the
pFesidewFt4fld the beard of fegents of the UMNivcrity ef Washington, the deat. of
the Univr..y of Washingtcn seh.l f law, and)) One copy to the University
of Washington library; one copy to the library of each of the regional universities
and to The Evergreen State College; and one copy ((Io !he pFesident of the
.ashirngt.n .. t. Uni.ity and Fu ccpie)) to the Washington State

University library. Six copies shall be sent to the King county law library, and
one copy to each of the county law libraries organized pursuant to law; one copy
to each public library in cities of the first class, and one copy to the municipal
reference branch of the Seattle public library.

(3) Surplus copies of the session laws shall be sold and delivered by the
((siaie law likar)) statute law committee, in which case the price of the bound
volumes shall be ((..e.y de,, - eaeh)) sufficient to cover costs. All moneys
received from the sale of such bound volumes of session laws shall be paid into
the state treasury for the general fund.

(4) The ((tatc law librarian is authorizcd to)) statute law committee may
exchange bound copies of the session laws for similar laws or legal materials of
other states, territories, and governments, and ((4e)) make such other and further
distribution of the bound volumes as in ((his)) js judgment seems proper.

Sec. 4. RCW 40.04.090 and 1993 c 169 s I are each amended to read as
follows:

The house and senate journals shall be distributed ((and/et)) and sold by the
((zate la li raria )) chief clerk of the house of representatives and the secretary
of the senate as follows:

(1) Subject to subsection (5) of this section, sets shall be distributed as
follows: ((Onc set tc cach seectay and assistant s".r.tar.y of the seniti, hic

............. an assistant .......... ary fe t., af the h u of,.,nd to ea:h
ininmtc clcrk and sergeanit at arms of the twe branehes of the legislatufe of whieh
they ee...py !he effie. and p..itin mntiencd.) One to each requesting
official whose office is created by the Constitution, and one to each requesting
state department director; two copies to the state library; ((thfee)) ten copies to
the ((Unis efky of Washingtei,)) state law library; two copies to the University
of Washington library; one to the King county law library; one to the Washing-
ton State University library; one to the library of each of the regional universities
and to The Evergreen State College; ((one to the law libra' of Gonzaga
Uifsky !aw .. h.. l; onec t the law library rf the U nity of Pugct eid

lew-eheet))one each to the law fflibfefieff)) librar of any accredited law
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school ((as h eraft ,  established ) in this state; and one to each free public library
in the state ((.whieh)) that requests it.

(2) House and senate journals of the preceding regular session during an
odd- or even-numbered year, and of any intervening special session, shall be
provided for use o0-legislators and legislative staff in such numbers as directed
by the chief clerk of the house of representatives and secretary of the senate.

(3) ((Sufficint ets shall b .ain, d f r the use of the ,iate law library.))
Surplus sets of the house and senate journals shall be sold and delivered by the
((state law librarian)) chief clerk of the house of representatives and the secretary
of the senate at a price set by ((the c.if lc r, of the house of .... i.ntatk.
and th ... rct.y of the scnat,)) them after consulting with the state printer to
determine reasonable costs associated with the production of the journals, and the
proceeds therefrom shall be paid to the state treasurer for the general fund.

(4) The ((state law libraran i authi zcd to)) chief clerk of the house of
representatives and the secretary of the senate may exchange copies of the house
and senate journals for similar journals of other states, territories, ((a1/of)) and
governments, or for other legal materials, and ((to)) make such other and further
distribution of them as in ((hisef-her)) te_. judgment seems proper.

(5) Periodically the ((state a'; librarian)) chief clerk of the house of
representatives and the secretary of the senate may canvas those entitled to
receive copies under this section, and may reduce or eliminate the number of
copies distributed to anyone who so concurs.

Passed the Senate March 1, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 25
[Senate Bill 5083]

VETERANS AFFAIRS ADVISORY COMMITTEE
AN ACT Relating to the veterans affairs advisory committee; and amending RCW 43.60A.080.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.60A.080 and 1992 c 35 s I are each amended to read as
follows:

(I) There is hereby created a veterans affairs advisory committee which shall
serve in an advisory capacity to the governor and the director of the department
of veterans affairs. The committee shall be composed of seventeen members to
be appointed by the governor, and shall consist of the following:

(a) One representative of the Washington soldiers' home and colony at
Orting and one representative of the Washington veterans' home at Retsil. Each
home's ((feideM*&)) resident council may nominate up to three individuals whose
names are to be forwarded by the director to the governor. In making the
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appointments, the governor shall consider these recommendations or request
additional nominations.

(b) One representative each from the three congressionally chartered or
nationally recognized veterans service organizations as listed in the current
"Directory of Veterans Service Organizations" published by the United States
department of veterans affairs with the largest number of active members in the
state of Washington as determined by the director. The organizations' state
commanders may each submit a list of three names to be forwarded to the
governor by the director. In making the appointments, the governor shall
consider these recommendations or request additional nominations.

(c) Ten members shall be chosen to represent those congressionally
chartered or nationally recognized veterans service organizations listed in the
directory under (b) of this subsection and having at least one active chapter
within the state of Washington. Up to three nominations may be forwarded from
each organization to the governor by the director. In making the appointments,
the governor shall consider these recommendations or request additional
nominations.

(d) Two members shall be veterans at large. Any individual or organization
may nominate a veteran for an at-large position. Organizational affiliation shall
not be a prerequisite for nomination or appointment. All nominations for the at-
large positions shall be forwarded by the director to the governor.

(e) No organization shall have more than one official representative on the
committee at any one time.

(f) In making appointments to the committee, care shall be taken to ensure
that members represent ((+he)) all geographical portions of the state and minority
viewpoints, and that the issues and views of concern to women veterans are
represented.

(2) All members shall have terms of four years. In the case of a vacancy,
appointment shall be only for the remainder of the unexpired term for which the
vacancy occurs. No member may serve more than two consecutive terms, with
vacancy appointments to an unexpired term not considered as a term. Members
appointed before June 11, 1992, shall continue to serve until the expiration of
their current terms; and then, subject to the conditions contained in this section,
are eligible for reappointment.

(3) The committee shall adopt an order of business for conducting its
meetings.

(4) The committee shall have the following powers and duties:
(a) To serve in an advisory capacity to the governor and the director on

matters pertaining to the department of veterans affairs;
(b) To acquaint themselves fully with the operations of the department and

recommend such changes to the governor and the director as they deem
advisable.

[74 1

Ch. 25



WASHINGTON LAWS, 1995

(5) Members of the committee shall receive no compensation for the
performance of their duties but shall receive a per diem allowance and mileage
expense according to the provisions of chapter 43.03 RCW.

Passed the Senate February 13, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 26
[Substitute Senate Bill 52221

LOG TRUCK LENGTH

AN ACT Relating to log trucks and pole trailers; amending RCW 46.44.030; providing an
effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.44.030 and 1994 c 59 s 2 are each amended to read as
follows:

It is unlawful for any person to operate upon the public highways of this
state any vehicle having an overall length, with or without load, in excess of
forty feet. This restriction does not apply to (1) a municipal transit vehicle, (2)
auto stage, private carrier bus or school bus with an overall length not to exceed
forty-six feet, or (3) an articulated auto stage with an overall length not to exceed
sixty-one feet.

((!! is unlawful fer any Persen -cc~nco.the highways of this state any
eambinatien of %vchiele that eemilaimis a yehiecle int ems ef feity eight feet, with
c without d.))

It is unlawful for any person to operate upon the public highways of this
state any combination consisting of a tractor and semitrailer that has a semitrailer
length in excess of fifty-three feet or a combination consisting of a tractor and
two trailers in which the combined length of the trailers exceeds sixty-one feet,
with or without load.

It is unlawful for any person to operate on the highways of this state any
combination consisting of a truck and trailer, or log truck and stinger-steered
pole trailer, with an overall length, with or without load, in excess of seventy-
five feet. However, a combination of vehicles transporting automobiles or boats
may have a front overhang of three feet and a rear overhang of four feet beyond
this allowed length. "Stinger-steered," as used in this section, means the
coupling device is located behind the tread of the tires of the last axle of the
towing vehicle.

These length limitations do not apply to vehicles transporting poles, pipe,
machinery, or other objects of a structural nature that cannot be dismembered
and operated by a public utility when required for emergency repair of public
service facilities or properties, but in respect to night transportation every such
vehicle and load thereon shall be equipped with a sufficient number of clearance
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lamps on both sides and marker lamps upon the extreme ends of any projecting
load to clearly mark the dimensions of the load.

The length limitations described in this section are exclusive of safety and
energy conservation devices, such as mud flaps and splash and spray suppressant
devices, refrigeration units or air compressors, and other devices that the
department determines to be necessary for safe and efficient operation of
commercial vehicles. No device excluded under this paragraph from the
limitations of this section may have, by its design or use, the capability to carry
cargo.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect June 1, 1995.

Passed the Senate March 3, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 27
[Senate Bill 5266]

COURT REPORTERS-REVISED LICENSING PROVISIONS

AN ACT Relating to court reporting; amending RCW 18.145.005, 18.145.010, 18.145.020,
18.145.030, 18.145.040, 18.145.050, 18.145.070, 18.145.080, 18.145.090, 18.145.110, 18.145.1"20,
18.145.130, and 18.145.900; and repealing RCW 18.145.060.

Be it enacted by the Legisl"ture of the State of Washington:

Sec. 1. RCW 18.145.005 and 1989 c 382 s 1 are each amended to read as
follows:

The legislature finds it necessary to regulate the practice of ((shef .h w
Fepeff- ef)) court reporting at the level of certification to protect the public
safety and well-being. The legislature intends that only individuals who meet
and maintain minimum standards of competence may represent themselves as
((she h hid eF)) court reporters.

*Sec. 2. RCW 18.145.010 and 1989 c 382 s 2 are each amended to read
as follows:

(1) No person may practice or represent himself or herself as a ((W -
.hand W"ortr or a)) court reporter without first obtaining a certificate as
required by this chapter.

(2) A person represents himself or herself to be a ((shorthat:d reprter -er))
court, reporter when the person adopts or uses any title or description of
services that incorporates one or more of the following terms: "Shorthand

reporter," "court reporter," "certified shorthand reporter," ((fh*)) "certified
court reporter," or "certified stenomask reporter."
*Sec. 2 was vetoed. See message at end of chapter.
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Sec. 3. RCW 18.145.020 and 1989 c 382 s 3 are each amended to read as
follows:

The "practice of ((Shcrhanfd rcpcrfing or)) court reporting" means the
making by means of written symbols or abbreviations in shorthand or machine
writing or oral recording by a stenomask reporter of a verbatim record of any
oral court proceeding, deposition, or proceeding before a jury, referee, court
commissioner, special master, governmental entity, or administrative agency and
the producing of a transcript from the proceeding.

Sec. 4. RCW 18.145.030 and 1989 c 382 s 4 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Department" means the department of licensing.
(2) "Director" means the director of licensing.
(3) ((".h..h.d rl....." and)) "Court reporter" means an individual

certified under this chapter.
(((4) "Beard" means (he W.ashirngion stat shothffd Fep~rtcr RdviSOF5

beati.))

Sec. 5. RCW 18.145.040 and 1989 c 382 s 5 are each amended to read as
follows:

Nothing in this chapter prohibits or restricts:
(I) The practice of ((t pr, fes;eion)) court reporting by individuals who are

licensed, certified, or registered as court reporters under other laws of this state
and who are performing services within their authorized scope of practice;

(2) The practice of ((4.et.hf...d)) court reporting by an individual employed
by the government of the United States while the individual is performing duties
prescribed by the laws and regulations of the United States; or(3) ((The .... ie :of e ff ...... ~ OF us.... il e~iie

rzpertcr by sienzmaslkcrs whe arc praeticing as of September 1, 1989.
Nothing in this hapter shall be e.n.tr.. d to prz 44)) The introduction of

alternate technology in court reporting practice.

Sec. 6. RCW 18.145.050 and 1989 c 382 s 6 are each amended to read as
follows:

In addition to any other authority provided by law, the director may:
(I) Adopt rules in accordance with chapter 34.05 RCW that are necessary

to implement this chapter;
(2) Set all ((ccrtificatif cxamination,)) renewal, late renewal, duplicate, and

verification fees in accordance with RCW 43.24.086;
(3) Establish the forms and procedures necessary to administer this chapter;
(4) Issue a certificate to any applicant who has met the requirements for

certification;
(5) Hire clerical, administrative, and investigative staff as needed to

implement and administer this chapter;
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(6) Investigate complaints or reports of unprofessional conduct as defined
in this chapter and hold hearings ((fprs.uan, to*e)) under chapter 34.05 RCW;

(7) Issue subpoenas for records and attendance of witnesses, statements of
charges, statements of intent to deny certificates, and orders; administer oaths;
take or cause depositions to be taken; and use other discovery procedures as
needed in any investigation, hearing, or proceeding held under this chapter;

(8) Maintain the official departmental record of all applicants and certificate
holders;

(9) Delegate, in writing to a designee, the authority to issue subpoenas,
statements of charges, and statements of intent to deny certification;

(10) ((Prepar and adminim'cr Or)) Approve the preparation and administra-
tion of examinations for certification;

(11) Establish by rule the procedures for an appeal of a failure of an
examination;

(12) Conduct a hearing under chapter 34.05 RCW on an appeal of a denial
of a certificate based on the applicant's failure to meet minimum qualifications
for certificationi

(13) Set the criteria for meeting the standard required for certification;
(14) Establish advisory committees whose membership shall include

representatives of professional court reporting and stenomasking associations and
representatives from accredited schools offering degrees in court reporting or
stenomasking to advise the director on testing procedures, professional standards,
disciplinary activities, or any other matters deemed necessary.

Sec. 7. RCW 18.145.070 and 1989 c 382 s 8 are each amended to read as
follows:

The director((, memberf of the board,)) and individuals acting on ((+heir-))
the director's behalf shall not be civilly liable for any act performed in good faith
in the course of their duties.

Sec. 8. RCW 18.145.080 and 1989 c 382 s 9 are each amended to read as
follows:

(((---)) The department shall issue a certificate to any applicant who((--"
d.....it.d by !he dir..... upon adoie of the b .ad, has:

(a) Sueeessfully eempketed ani examination approvoed by !he direeter;
(b) Good moiral elharactoer;
(e) Nlot engaged ii unp.. fess.ioa eonduet; and
(d) Not been. determinci to be un'able to praotio with roasenable skillan

safety as a rosult of a physietil or mental imptimiet7
(2) A oneo yea t.mp.ray ertifict may be issued, at ho di.tfin ef tho

di eetr, to a per ..n holding one of the fllowing: National shrthand opef tieo
,,seei ..... eetiflato . f prof.ii.ney. , Frgis :z ......... nal rpo... eertifioate,
or oortifieate of monrt; a eu~fent eeturt or shefthand ropcrter cortifieitsiont,
rogistfatieii, or lieense of aneflier slate,; or at ertifloato of graduation of a eout
roporting sehool. To eontinue to be oortified under this ehaptor, a peroon
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reeeiying a temperefry czrtifcC shall sue...fully eemplte tha etabishe
undersubsectien (!)(a) efthis seetien within one yearf freeiting thand wphoa:
eeffifeate, emeept the! !he dirzeter may ronew !he iemper&-' ozrtifleate it
extraordirnafy eircimstattczs afe shewnt.

(3) The examinain roguirod by subseetion (!)(a) of this scction shall be no
mero diffietult than the emamination prxyided by the ceor roporor e zair i _
eemmittee ag autherized by RGW 2.32.180)) meets the standards established
under this chapter and who:

(1) Is holding one of the following:
(a) Certificate of proficiency, registered professional reporter, registered

merit reporter, or registered diplomate reporter from national court reporters
association;

(b) Certificate of proficiency or certificate of merit from national stenomask
verbatim reporters association; or

(c) A current Washington state court reporter certification; or
(2) Has passed an examination approved by the director or an examination

that meets or exceeds the standards established by the director.

Sec. 9. RCW 18.145.090 and 1989 c 382 s 10 are each amended to read as
follows:

Applications for certification shall be submitted on forms provided by the
department. The department may require information and documentation to
determine whether the applicant meets the ((eimtef-i)) standard for certification
as provided in this chapter. Each applicant shall pay a fee determined by the
director as provided in RCW 43.24.086 which shall accompany the application.

Sec. 10. RCW 18.145.110 and 1989 c 382 s 12 are each amended to read
as follows:

Persons with two or more years' experience in (( e d.,,d)) stenomask
reporting in Washington state as of ((.ep.embef , ) January 1, 1996, shall
be granted a ((shorthand reportrr)) court reporter certificate without examina-
tion, if application is made ((within n n ya r of Septmber 1,.1989. Shrthand
repertirs wizb less !hen~ two years' eixperienee in shefthand roporting in !his stat
as of ep....b.. 1, 199, shall b gra.,ed a tomprary crtificate fr one yar.
To eontinuoe to be eertified under this ehapter, a pcraon rocciying a teompcraf~
eertificato shall sueeessfully ecmplete the examinatiin under RCW 18.145.090
withini efn year of roccisving the temporary ccrifieete, emeept that the dirocter
may renew the temperarzy cortificate if extraefdinary eireumstanees arc she"r))
before January 1, 1996.

See. 11. RCW 18.145.120 and 1989 c 382 s 13 are each amended to read
as follows:

(1) Upon receipt of complaints against court reporters, the director shall
investigate and evaluate the complaint to determine if disciplinary action is
appropriate. The director shall hold disciplinary hearings pursuant to chapter
34.05 RCW.
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(2) After a hearing conducted under chapter 34.05 RCW and upon a finding
that a certificate holder or applicant has committed unprofessional conduct or is
unable to practice with reasonable skill and safety due to a physical or mental
condition, the director may issue an order providing for one or any combination
of the following:

(((-4)) (a Revocation of the certification;
(((R))) (b) Suspension of the certificate for a fixed or indefinite term;
(((3))) (c) Restriction or limitation of the practice;
(((4))) (d) Requiring the satisfactory completion of a specific program or

remedial education;
(((-)) (e) The monitoring of the practice by a supervisor approved by the

director;
(((6))) (fL Censure or reprimand;
(((7-))) (gl Compliance with conditions ((of)) of probation for a designated

period of time;
(((-))) hJ Denial of the certification request;
(((9))) () Corrective action;
(((40))) (j. Refund of fees billed to or collected from the consumer.
Any of the actions under this section may be totally or partly stayed by the

director. In determining what action is appropriate, the director shall consider
sanctions necessary to protect the public, after which the director may consider
and include in the order requirements designed to rehabilitate the certificate
holder or applicant. All costs associated with compliance to orders issued under
this section are the obligation of the certificate holder or applicant.

Sec. 12. RCW 18.145.130 and 1989 c 382 s 14 are each amended to read
as follows:

The following conduct, acts, or conditions constitute unprofessional conduct
for any certificate holder or applicant under the jurisdiction of this chapter:

(1) The commission of any act involving moral turpitude, dishonesty, or
corruption relating to the practice of ((she,4hand)) court reporting, whether or not
the act constitutes a crime. If the act constitutes a crime, conviction in a
criminal proceeding is not a condition precedent to disciplinary action;

(2) Misrepresentation or concealment of a material fact in obtaining or in
seeking reinstatement of a certificate;

(3) Advertising in a false, fraudulent, or misleading manner;
(4) Incompetence or negligence;
(5) Suspension, revocation, or restriction of the individual's certificate,

registration, or license to practice ((she" haW)) court reporting by a regulatory
authority in any state, federal, or foreign jurisdiction;

(6) Violation of any state or federal statute or administrative rule regulating
the profession;

(7) Failure to cooperate in an inquiry, investigation, or disciplinary action
by:

(a) Not furnishing papers or documents;

(8Ol
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(b) Not furnishing in writing a full and complete explanation of the matter
contained in the complaint filed with the director;

(c) Not responding to subpoenas issued by the director, regardless of
whether the recipient of the subpoena is the accused in the proceeding;

(8) Failure to comply with an order issued by the director or an assurance
of discontinuance entered into with the director;

(9) Misrepresentation or fraud in any aspect of the conduct of the business
or profession;

(10) Conviction of any gross misdemeanor or felony relating to the practice
of the profession. For the purpose of this subsection, conviction includes all
instances in which a plea of guilty or nolo contendere is the basis for conviction
and all proceedings in which the sentence has been deferred or suspended.
Nothing in this section abrogates rights guaranteed under chapter 9.96A RCW.

Sec. 13. RCW 18.145.900 and 1989 c 382 s 15 are each amended to read
as follows:

This chapter may be known and cited as the ((Aheih.t,)) court reporting
practice act.

NEW SECTION. Sec. 14. RCW 18.145.060 and 1989 c 382 s 7 are each
repealed.

Passed the Senate February 13, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State April 13, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 2, Senate Bill No. 5266

entitled:
"AN ACT Relating to court reporting;"
Section 2 of Senate Bill No. 5266 amends RCW 18.145.010 by stipulating that no

person may practice court reporting without first obtaining a certificate from the
Department of Licensing. This amendment effectively elevates the regulation of this
profession from certification to licensure in that it prevents non-certified individuals from
performing court reporting functions in any capacity. This change is inconsistent with
the intent of RCW 18.145 to regulate the profession at the level of certification. The law
will continue to require individuals to meet and maintain minimum standards of
competency in order to represent themselves as court reporters.

For the reasons stated above, I have vetoed section 2 of Senate Bill No. 5266.
With the exception of section 2, Senate Bill No. 5266 is approved."
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CHAPTER 28
[Senate Bill 5274]

MUNICIPAL RESEARCH COUNCIL-FUNDING

AN ACT Relating to distribution of moneys to the municipal research council; and reenacting
RCW 82.44.160.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.44.160 and 1990 c 104 s 3 and 1990 c 42 s 310 are each
reenacted to read as follows:

Before distributing moneys to the cities and towns from the general fund,
as provided in RCW 82.44.155, and from the municipal sales and use tax
equalization account, as provided in RCW 82.14.210, the state treasurer shall, on
the first day of July of each year, make an annual deduction therefrom of a sum
equal to one-half of the biennial appropriation made pursuant to this section,
which amount shall be at least seven cents per capita of the population of all
cities or towns as legally certified on that date, determined as provided in RCW
82.44.150, which sum shall be apportioned and transmitted to the municipal
research council, herein created. Sixty-five percent of the annual deduction shall
be from the distribution to cities and towns under RCW 82.44.155, and thirty-
five percent of the annual deduction shall be from the distribution to the munici-
pal sales and use tax equalization account under RCW 82.14.210. The municipal
research council may contract with and allocate moneys to any state agency,
educational institution, or private consulting firm, which in its judgment is
qualified to carry on a municipal research and service program. Moneys may be
utilized to match federal funds available for technical research and service
programs to cities and towns. Moneys allocated shall be used for studies and
research in municipal government, publications, educational, conferences, and
attendance thereat, and in furnishing technical, consultative, and field services to
cities and towns in problems relating to planning, public health, municipal
sanitation, fire protection, law enforcement, postwar improvements, and public
works, and in all matters relating to city and town government. The programs
shall be carried on and all expenditures shall be made in cooperation with the
cities and towns of the state acting through the Association of Washington Cities
by its board of directors which is hereby recognized as their official agency or
instrumentality.

Funds appropriated to the municipal research council shall be kept in the
treasury in the general fund, and shall be disbursed by warrant or check to
contracting parties on invoices or vouchers certified by the chair of the municipal
research council or his or her designee. Payments to public agencies may be
made in advance of actual work contracted for, in the discretion of the council.

Sixty-five percent of any moneys remaining unexpended or uncontracted for
by the municipal research council at the end of any fiscal biennium shall be
returned to the general fund and be paid to cities and towns under RCW
82.44.155. The remaining thirty-five percent shall be deposited into the
municipal sales and use tax equalization account.
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Passed the Senate March 7, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 29
[Senate Bill 5330]

STATE PATROL-RELEASE OF BACKGROUND INFORMATION
AN ACT Relating to the release of background information by the state patrol, and amending

RCW 43.43.838.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.43.838 and 1992 c 159 s 7 are each amended to read as
follows:

(1) After January 1, 1988, and notwithstanding any provision of RCW
43.43.700 through 43.43.810 to the contrary, the state patrol shall furnish a
transcript of the conviction record, disciplinary board final decision and any
subsequent criminal charges associated with the conduct that is the subject of the
disciplinary board final decision, or civil adjudication record pertaining to any
person for whom the state patrol or the federal bureau of investigation has a
record upon the written request of:

(a) The subject of the inquiry;
(b) Any business or organization for the purpose of conducting evaluations

under RCW 43.43.832;
(c) The department of social and health services;
(d) Any law enforcement agency, prosecuting authority, or the office of the

attorney general; or
' (e) The department of social and health services for the purpose of meeting

responsibilities set forth in chapter 74.15, 18.51, 18.20, or 72.23 RCW, or any
later-enacted statute which purpose is to regulate or license a facility which
handles vulnerable adults. However, access to conviction records pursuant to this
subsection (l)(e) does not limit or restrict the ability of the department to obtain
additional information regarding conviction records and pending charges as set
forth in RCW 74.15.030(2)(b).

After processing the request, if the conviction record, disciplinary board final
decision and any subsequent criminal charges associated with the conduct that
is the subject of the disciplinary board final decision, or adjudication record
shows no evidence of a crime against children or other persons or, in the case
of vulnerable adults, no evidence of crimes relating to financial exploitation in
which the victim was a vulnerable adult, an identification declaring the showing
of no evidence shall be issued to the ((applietio)) business or organization by the
state patrol and shall be issued within fourteen working days of the request. The
business or organization shall provide a copy of the identification declaring the
showing of no evidence to the applicant. Possession of such identification shall
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satisfy future record check requirements for the applicant for a two-year period
unless the prospective employee is any current school district employee who has
applied for a position in another school district.

(2) The state patrol shall by rule establish fees for disseminating records
under this section to recipients identified in subsection (I) (a) and (b) of this
section. The state patrol shall also by rule establish fees for disseminating
records in the custody of the national crime information center. The revenue
from the fees shall cover, as nearly as practicable, the direct and indirect costs
to the state patrol of disseminating the records: PROVIDED, That no fee shall
be charged to a nonprofit organization for the records check: PROVIDED
FURTHER, That in the case of record checks using fingerprints requested by
school districts and educational service districts, the state patrol shall charge only
for the incremental costs associated with checking fingerprints in addition to
name and date of birth. Record checks requested by school districts and
educational service districts using only name and date of birth shall continue to
be provided free of charge.

(3) No employee of the state, employee of a business or organization, or the
business or organization is liable for defamation, invasion of privacy, negligence,
or any other claim in connection with any lawful dissemination of information
under RCW 43.43.830 through 43.43.840 or 43.43.760.

(4) Before July 26, 1987, the state patrol shall adopt rules and forms to
implement this section and to provide for security and privacy of information
disseminated under this section, giving first priority to the criminal justice
requirements of this chapter. The rules may include requirements for users,
audits of users, and other procedures to prevent use of civil adjudication record
information or criminal history record information inconsistent with this chapter.

(5) Nothing in RCW 43.43.830 through 43.43.840 shall authorize an
employer to make an inquiry not specifically authorized by this chapter, or be
construed to affect the policy of the state declared in chapter 9.96A RCW.

Passed the Senate March 7, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 30
ISubstitute Senate Bill 53701

LOCAL GOVERNMENT CREDIT CARD USE

AN ACT Relating to the use of credit cards by local governments; amending RCW 42.24.115;
adding a new section to chapter 39.58 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that (1) the use of credit
cards is a customary and economical business practice to improve cash
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management, reduce costs, and increase efficiency; and (2) local governments
should consider and use credit cards when appropriate.

NEW SECTION. Sec. 2. A new section is added to chapter 39.58 RCW
to read as follows:

(I) Local governments, including counties, cities, towns, special purpose
districts, municipal and quasi-municipal corporations, and political subdivisions,
are authorized to use credit cards for official government purchases and
acquisitions.

(2) A local government may contract for issuance of the credit cards.
(3) The legislative body shall adopt a system for:
(a) The distribution of the credit cards;
(b) Tile authorization and control of the use of credit card funds;
(c) The credit limits available on the credit cards;
(d) Payment of the bills; and
(e) Any other rule necessary to implement or administer the system under

this section.
(4) As used in this section, "credit card" means a card or device issued

under an arrangement pursuant to which the issuer gives to a card holder the
privilege of obtaining credit from the issuer.

(5) Any credit card system adopted under this section is subject to
examination by the state auditor's office pursuant to chapter 43.09 RCW.

(6) Cash advances on credit cards are prohibited.

Sec. 3. RCW 42.24.115 and 1984 c 203 s 5 are each amended to read as
follows:

(1) Any municipal corporation or political subdivision may provide for the
issuance of charge cards to officers and employees for the ((sele)) purpose of
covering expenses incident to authorized travel.

(2) If a charge card is issued for the purpose of covering expenses relating
to authorized travel, upon billing or no later than ((*ft)) thirty days of the billing
date, the officer or employee using a charge card issued under this section shall
submit a fully itemized travel expense voucher. Any charges against the charge
card not properly identified on the travel expense voucher or not allowed
following the audit required under RCW 42.24.080 shall be paid by the official
or employee by check, United States currency, or salary deduction.

(3) If, for any reason, disallowed charges are not repaid before the charge
card billing is due and payable, the municipal corporation or political subdivision
shall have a prior lien against and a right to withhold any and all funds payable
or to become payable to the official or employee up to an amount of the
disallowed charges and interest at the same rate as charged by the company
which issued the charge card. Any official or employee who has been issued a
charge card by a municipal corporation or political subdivision shall not use the
card if any disallowed charges are outstanding and shall surrender the card upon
demand of the auditing officer. The municipal corporation or political
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subdivision shall have unlimited authority to revoke use of any charge card
issued under this section, and, upon such revocation order being delivered to the
charge card company, shall not be liable for any costs.

Passed the Senate March 8, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 31
[Senate Bill 56681

WORKERS' COMPENSATION SELF-INSURERS-SURETIES

AN ACT Relating to sureties for industrial insurance self-insurers; and amending RCW
51.14.020.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 51.14.020 and 1990 c 209 s I are each amended to read as
follows:

(1) An employer may qualify as a self-insurer by establishing to the
director's satisfaction that he or she has sufficient financial ability to make
certain the prompt payment of all compensation under this title and all
assessments which may become due from such employer. Each application for
certification as a self-insurer submitted by an employer shall be accompanied by
payment of a fee of one hundred fifty dollars or such larger sum as the director
shall find necessary for the administrative costs of evaluation of the applicant's
qualifications. Any employer who has formerly been certified as a self-insurer
and thereafter ceases to be so certified may not apply for certification within
three years of ceasing to have been so certified.

(2)(a) A self-insurer may be required by the director to supplement existing
financial ability by depositing in an escrow account in a depository designated
by the director, money and/or corporate or governmental securities approved by
the director, or a surety bond written by any company admitted to transact surety
business in this state, or provide an irrevocable letter of credit issued by a
federally or state chartered commercial banking institution authorized to conduct
business in the state of Washington filed with the department. The money,
securities, bond, or letter of credit shall be in an amount reasonably sufficient in
the director's discretion to insure payment of reasonably foreseeable compensa-
tion and assessments but not less than the employer's normal expected annual
claim liabilities and in no event less than one hundred thousand dollars. In
arriving at the amount of money, securities, bond, or letter of credit required
under this subsection, the director shall take into consideration the financial
ability of the employer to pay compensation and assessments and his or her
probable continuity of operation. However, a letter of credit shall be acceptable
only if the self-insurer has a net worth of not less than five hundred million
dollars as evidenced in an annual financial statement prepared by a qualified,
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independent auditor using generally accepted accounting principles. The money,
securities, bond, or letter of credit so deposited shall be held by the director ((*0

)eew'e)) solely for the payment of compensation by the self-insurer and ((40
eetwe- paye:m'-ef)) hii or her assessments. In the event of default the self-

insurer loses all right and title to, any interest in, and any right to control the
surety. The amount of ((seeuity)) surety may be increased or decreased from
time to time by the director. The income from any securities deposited may be
distributed currently to the self-insurer.

(b) The letter of credit option authorized in (a) of this subsection shall not
apply to self-insurers authorized under RCW 51.14.150 or to self-insurers who
are counties, cities, or municipal corporations.

(3) Securities or money deposited by an employer pursuant to subsection (2)
of this section shall be returned to him or her upon his or her written request
provided the employer files the bond required by such subsection.

(4) If the employer seeking to qualify as a self-insurer has previously
insured with the state fund, the director shall require the employer to make up
his or her proper share of any deficit or insufficiency in the state fund as a
condition to certification as a self-insurer.

(5) A self-insurer may reinsure a portion of his or her liability under this
title with any reinsurer authorized to transact such reinsurance in this state:
PROVIDED, That the reinsurer may not participate in the administration of the
responsibilities of the self-insurer under this title. Such reinsurance may not
exceed eighty percent of the liabilities under this title.

(6) For purposes of the application of this section, the department may adopt
separate rules establishing the security requirements applicable to units of local
government. In setting such requirements, the department shall take into
consideration the ability of the governmental unit to meet its self-insured
obligations, such as but not limited to source of funds, permanency, and right of
default.

(7) The director shall adopt rules to carry out the purposes of this section
including, but not limited to, rules respecting the terms and conditions of letters
of credit and the establishment of the appropriate level of net worth of the self-
insurer to qualify for use of the letter of credit. Only letters of credit issued in
strict compliance with the rules shall be deemed acceptable.

Passed the Senate March 15, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.
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CHAPTER 32
[Substitute Senate Bill 5957)

PLATS AND SUBDIVISIONS-AMENDMENTS

AN ACT Relating to plat and subdivision amendments; amending RCW 58.17.020 and
58.17.110; and adding a new section to chapter 58.17 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 58.17 RCW
to read as follows:

The granting of an easement for ingress and egress or utilities over public
property that is held as open space pursuant to a subdivision or plat, where the
open space is already used as a utility right of way or corridor, where other
access is not feasible, and where the granting of the casement will not impair
public access or authorize construction of physical barriers of any type, may be
authorized and exempted from the requirements of RCW 58.17.215 by the
county, city, or town legislative authority following a public hearing with notice
to the property owners in the affected plat.

Sec. 2. RCW 58.17.020 and 1983 c 121 s I are each amended to read as
follows:

As used in this chapter, unless the context or subject matter clearly requires
otherwise, the words or phrases defined in this section shall have the indicated
meanings,

(I) "Subdivision" is the division or redivision of land into five or more lots,
tracts, parcels, sites or divisions for the purpose of sale, lease, or transfer of
ownership, except as provided in subsection (6) of this section.

(2) "Plat" is a map or representation of a subdivision, showing thereon the
division of a tract or parcel of land into lots, blocks, streets and alleys or other
divisions and dedications.

(3) "Dedication" is the deliberate appropriation of land by an owner for any
general and public uses, reserving to himself no other rights than such as are
compatible with the full exercise and enjoyment of the public uses to which the
property has been devoted. The intention to dedicate shall be evidenced by the
owner by the presentment for filing of a final plat or short plat showing the
dedication thereon; and, the acceptance by the public shall be evidenced by the
approval of such plat for filing by the appropriate governmental unit.

A dedication of an area of less than two acres for use as a public park may
include a designation of a name for the park, in honor of a deceased individual
of good character.

(4) "Preliminary plat" is a neat and approximate drawing of a proposed
subdivision showing the general layout of streets and alleys, lots, blocks, and
other elements of a subdivision consistent with the requirements of this chapter.
The preliminary plat shall be the basis for the approval or disapproval of the
general layout of a subdivision.
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(5) "Final plat" is the final drawing of the subdivision and dedication
prepared for filing for record with the county auditor and containing all elements
and requirements set forth in this chapter and in local regulations adopted under
this chapter.

(6) "Short subdivision" is the division or redivision of land into four or
fewer lots, tracts, parcels, sites or divisions for the purpose of sale, lease, or
transfer of ownership: PROVIDED, That the legislative authority of any city or
town may by local ordinance increase the number of lots, tracts, or parcels to be
regulated as short subdivisions to a maximum of nine.

(7) "Binding site plan" means a drawing to a scale specified by local
ordinance which: (a) Identifies and shows the areas and locations of all streets,
roads, improvements, utilities, open spaces, and any other matters specified by
local regulations; (b) contains inscriptions or attachments setting forth such
appropriate limitations and conditions for the use of the land as are established
by the local government body having authority to approve the site plan; and (c)
contains provisions making any development be in conformity with the site plan.

(8) "Short plat" is the map or representation of a short subdivision.
(9) "Lot" is a fractional part of divided lands having fixed boundaries, being

of sufficient area and dimension to meet minimum zoning requirements for width
and area. The term shall include tracts or parcels.

(10) "Block" is a group of lots, tracts, or parcels within well defined and
fixed boundaries.

(11) "County treasurer" shall be as defined in chapter 36.29 RCW or the
office or person assigned such duties under a county charter.

(12) "County auditor" shall be as defined in chapter 36.22 RCW or the
office or person assigned such duties under a county charter.

(13) "County road engineer" shall be as defined in chapter 36.40 RCW or
the office or person assigned such duties under a county charter.

(14) "Planning commission" means that body as defined in chapters 36.70,
35.63, or 35A.63 RCW as designated by the legislative body to perform a
planning function or that body assigned such duties and responsibilities under a
city or county charter.

(15) "County commissioner" shall be as defined in chapter 36.32 RCW or
the body assigned such duties under a county charter.

See. 3. RCW 58.17.110 and 1990 1st ex.s. c 17 s 52 are each amended to
read as follows:

(1) The city, town, or county legislative body shall inquire into the public
use and interest proposed to be served by the establishment of the subdivision
and dedication. It shall determine: (a) If appropriate provisions are made for,
but not limited to, the public health, safety, and general welfare, for open spaces,
drainage ways, streets or roads, alleys, other public ways, transit stops, potable
water supplies, sanitary wastes, parks and recreation, playgrounds, schools and
schoolgrounds, and shall consider all other relevant facts, including sidewalks
and other planning features that assure safe walking conditions for students who
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only walk to and from school; and (b) whether the public interest will be served
by the subdivision and dedication.

(2) A proposed subdivision and dedication shall not be approved unless the
city, town, or county legislative body makes written findings that: (a) Appropri-
ate provisions are made for the public health, Nafety, and general welfare and for
such open spaces, drainage ways, streets or roads, alleys, other public ways,
transit stops, potable water supplies, sanitary wastes, parks and recreation,
playgrounds, schools and schoolgrounds and all other relevant facts, including
sidewalks and other planning features that assure safe walking conditions for
students who only walk to and from school; and (b) the public use and interest
will be served by the platting of such subdivision and dedication. If it finds that
the proposed subdivision and dedication make such appropriate provisions and
that the public use and interest will be served, then the legislative body shall
approve the proposed subdivision and dedication. Dedication of land to any
public body, provision of public improvements to serve the subdivision, and/or
impact fees imposed under RCW 82.02.050 through 82.02.090 may be required
as a condition of subdivision approval. Dedications shall be clearly shown on
the final plat. No dedication, provision of public improvements, or impact fees
imposed under RCW 82.02.050 through 82.02.090 shall be allowed that
constitutes an unconstitutional taking of private property. The legislative body
shall not as a condition to the approval of any subdivision require a release from
damages to be procured from other property owners.

(3) If the preliminary plat includes a dedication of a public park with an area
of less than two acres and the donor has designated that the park be named in
honor of a deceased individual of good character, the city, town, or county
legislative body must adopt the designated name.

Passed the Senate March 7, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 33
(Substitute Senate Bill 54001

VICTIMS OF CRIMES-COMPENSATION

AN ACT Relating to compensation for victims of crimes; and amending RCW 7.68.120,
7.68.125, 7.68.130, 9.94A.142, 13.40.190, and 9.95.210.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 7.68.120 and 1973 1st ex.s. c 122 s 12 are each amended to
read as follows:

Any person who has committed a criminal act which resulted in injury
compensated under this chapter may be required to make reimbursement to the
department as ((hereinaftet)) provided in this section.
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(1) Any payment of benefits to or on behalf of a victim under this chapter
creates a debt due and owing to the department by any person found to have
committed ((*th)) the criminal act in either a civil or criminal court proceeding
in which he or she is a party((: PROVIDED, That where)). If there has been
a superior or district court order, or an order of the indeterminate sentence
review board ((of prisan t-,x', and pareles)) or the department of social and
health services, as ((hefeiiiftef)) provided in subsection (4) of this section, the
debt shall be limited to the amount provided for in ((sid)) the order. A court
order shall prevail over any other order. If, in a criminal proceeding, a person
has been found to have committed the criminal act that results in the payment
of benefits to a victim and the court in the criminal proceeding does not enter a
restitution order, the department shall, within one year of imposition of the
sentence, petition the court for entry of a restitution order.

(2)(a) The department may issue a notice of debt due and owing to the
person found to have committed the criminal act, and shall serve the notice on
the person in the manner prescribed for the service of a summons in a civil
action or by certified mail. The department shall file the notice of debt due and
owing along with proof of service with the superior court of the county where
the criminal act took place. The person served the notice shall have thirty days
from the date of service to respond to the notice by requesting a hearing in
superior court.

(b) If a person served a notice of debt due and owing fails to respond within
thirty days, the department may seek a default judgment. Upon entry of a
iudgment in an action brought pursuant to (a) of this subsection, the clerk shall
enter the order in the execution docket. The filing fee shall be added to the
amount of the debt indicated in the judgment. The iudgment shall become a lien
upon all real and personal property of the person named in the judgment as in
other civil cases. The iudgment shall be subject to execution, garnishment, or
other procedures for collection of a judgment.

(3)(a) The director, or the director's designee, may issue to any person or
organization an order to withhold and deliver property of any kind if there is
reason to believe that the person or organization possesses property that is due,
owing, or belonging to any person against whom a judgment for a debt due and
owing has been entered under subsection (2) of this section. For purposes of this
subsection, "person or organization" includes any individual, firm, association,
corporation, political subdivision of the state, or agency of the state.

(b) The order to withhold and deliver must be served in the manner
prescribed for the service of a summons in a civil action or by certified mail,
return receipt requested. Any person or organization upon whom service has
been made shall answer the order within twenty days exclusive of the day of
service, under oath and in writing, and shall make true answers to the matters
inquired of therein.

(c) If there is in the possession of the person or organization served with the
order any property that might be subject to the claim of the department, the
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person or organization must immediately withhold such property and deliver the
property to the director or the director's authorized representative immediately
upon demand.

(d) If the person or organization served the order fails to timely answer the
order, the court may render iudgment by default against the person or organiza-
tion for the full amount claimed by the director in the order plus costs.

(e) If an order to withhold and deliver is served upon an employer and the
property found to be subject to the notice is wages, the employer may assert in
the answer all exemptions to which the wage earner might be entitled as
provided by RCW 6.27.150.

(4) Upon being placed on work release pursuant to chapter 72.65 RCW, or
upon release from custody of a state correctional facility on parole, any convicted
person who owes a debt to the department as a consequence of a criminal act
may have the schedule or amount of payments therefor set as a condition of
work release or parole by the department of social and health services or
indeterminate sentence review board ((of pricn icrms and parpls)) respectively,
subject to modification based on change of circumstances. Such action shall be
binding on the department.

(((-3))) (5) Any requirement for payment due and owing the department by
a convicted person under this chapter may be waived, modified downward or
otherwise adjusted by the department in the interest of justice, the well-being of
the victim , and the rehabilitation of the individual.

(6) The department shall not seek payment for a debt due and owing if such
action would deprive the victim of the crime giving rise to the claim under this
chapter of the benefit of any propery to which the victim would be entitled
under RCW 26.16.030.

Sec. 2. RCW 7.68.125 and 1975 1st ex.s. c 176 s 8 are each amended to
read as follows:

(1) Whenever any payment under this chapter is made because of clerical
error, mistake of identity, innocent misrepresentation by or on behalf of the
recipient thereof mistakenly acted upon, or any other circumstance of a similar
nature, all not induced by fraud, the recipient thereof shall repay it and
recoupment may be made from any future payments due to the recipient under
this chapter((: PROVIDED, Thai)). The department must make claim for such
repayment or recoupment within one year of the making of any such payment
or it will be deemed that any claim therefor has been waived((. PROVIDED
FURThER, T )). The department may exercise its discretion to waive, in
whole or in part, the amount of any such timely claim.

(2) Whenever any payment under this chapter has been made pursuant to an
adjudication by the department, board, or any court and timely appeal therefrom
has been made and the final decision is that any such payment was made
pursuant to an erroneous adjudication, the recipient thereof shall repay it and
recoupment may be made from any future payments due to the recipient under

1921

Ch. 33



WASHINGTON LAWS, 1995

this chapter((! PROVIDED, That)). The department may exercise its discretion
to waive, in whole or in part, the amount thereof.

(3) Whenever any payment under this chapter has been induced by fraud the
recipient thereof shall repay any such payment together with a penalty of fifty
percent of the total of any such payments and the amount of such total sum may
be recouped from any future payments due to the recipient under this chapter and
the amount of the penalty shall be placed in the fund or funds established
pursuant to RCW 7.68.090 ((as now cr he-eafte. amended)).

(4) If the department issues an order contending a debt due and owing under
this section, the order is subiect to chapter 51.52 RCW. If the order becomes
final under chapter 51.52 RCW, the director or the director's designee may file
with the clerk of any county within the state a warrant in the amount stated in
the order plus interest accruing from the date the order became final. The clerk
of the county in which the warrant is filed shall immediately enter the warrant
in the execution docket. The amount of the warrant as docketed becomes a lien
upon all real and personal property of the person against whom il.e warrant is
issued, the same as a iudgment in a civil case. The warrant shall then be subiect
to execution, garnishment, and other procedures for the collection of judgments.
The filing fee must be added to the amount of the warrant. The department shall
mail a conformed copy of the warrant to the person named within seven working
days of filing with the clerk.

(5)(a) The director, or the director's designee, may issue to any person or
organization an order to withhold and deliver property of any kind if there is
reason to believe that the person or organization possesses property that is due,
owing, or belonging to any person against whom a final order of debt due and
owing has been entered. For purposes of this subsection, "person or organiza-
tion" includes any individual, firm, association, corporation, political subdivision
of the state, or agency of the state.

(b) The order to withhold and deliver must be served in the manner
prescribed for the service of a summons in a civil action or by certified mail,
return receipt requested. Any person or organization upon whom service has
been made shall answer the order within twenty days exclusive of the day of
service, under oath and in writing, and shall make true answers to the matters
inquired of therein.

(c) If there is in the possession of the person or organization served with the
order any property that might be subject to the claim of the department, the
person or organization must immediately withhold such property and deliver the
property to the director or the director's authorized representative immediately
upon demand.

(d) If the person or organization served the order fails to timely answer the
order, the court may render judgment by default against the person or organiza-
tion for the full amount claimed by the director in the order plus costs.

(e) If an order to withhold and deliver is served upon an employer and the
property found to be subiect to the notice is wages, the employer may assert in
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the answer all exemptions to which the wage earner might be entitled as
provided by RCW 6.27.150.

Sec. 3. RCW 7.68.130 and 1985 c 443 s 16 are each amended to read as
follows:

... Benefits payable pursuant to this chapter shall be reduced by the amount
of any other public or private insurance available, less a proportionate share of
reasonable attorneys' fees and costs, if any, incurred by the victim in obtaining
recovery from the insurer. Calculation of a proportionate share of attorneys' fees
and costs shall be made under the formula established in RCW 51.24.060. The
department or the victim may require court approval of costs and attorneys' fees
or may petition a court for determination of the reasonableness of costs and
attorneys' fees.

(2) Benefits payable after 1980 to victims injured or killed before 1980 shall
be reduced by any other public or private insurance including but not limited to
social security.

(3) Payment by the department under this chapter shall be secondary to
((saeh)) other insurance benefits, notwithstanding the provision of any contract
or coverage to the contrary((! PROVIDED, Thai)). In the case of private life
insurance proceeds, the first forty thousand dollars of ((sueh)) the proceeds shall
not be considered for purposes of any ((sueh)) reduction in benefits.

(4) For the purposes of this section, the collection methods available under
RCW 7.68.125(4) apply.

Sec. 4. RCW 9.94A.142 and 1994 c 271 s 602 are each amended to read
as follows:

(1) When restitution is ordered, the court shall determine the amount of
restitution due at the sentencing hearing or within sixty days except as provided
in subsection (3) of this section. The court shall then set a minimum monthly
payment that the offender is required to make towards the restitution that is
ordered. The court should take into consideration the total amount of the
restitution owed, the offender's present, past, and future ability to pay, as well
as any assets that the offender may have. During the period of supervision, the
community corrections officer may examine the offender to determine if there
has been a change in circumstances that warrants an amendment of the monthly
payment schedule. The community corrections officer may recommend a change
to the schedule of payment and shall inform the court of the recommended
change and the reasons for the change. The sentencing court may then reset the
monthly minimum payments based on the report from the community corrections
officer of the change in circumstances. Restitution ordered by a court pursuant
to a criminal conviction shall be based on easily ascertainable damages for injury
to or loss of property, actual expenses incurred for treatment for injury to
persons, and lost wages resulting from injury. Restitution shall not include
reimbursement for damages for mental anguish, pain and suffering, or other
intangible losses, but may include the costs of counseling reasonably related to
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the offense. The amount of restitution shall not exceed double the amount of the
offender's gain or the victim's loss from the commission of the crime. For the
purposes of this section, the offender shall remain under the court's jurisdiction
for a maximum term of ten years following the offender's release from total
confinement or ten years subsequent to the entry of the judgment and sentence,
whichever period is longer. The portion of the sentence concerning restitution
may be modified as to amount, terms and conditions during the ten-year period,
regardless of the expiration of the offender's term of community supervision and
regardless of the statutory maximum for the crime. The offender's compliance
with the restitution shall be supervised by the department.

(2) Restitution shall be ordered whenever the offender is convicted of an
offense which results in injury to any person or damage to or loss of property
unless extraordinary circumstances exist which make restitution inappropriate in
the court's judgment and the court sets forth such circu:,istances in the record.
In addition, restitution shall be ordered to pay for an injury, loss, or damage if
the offender pleads guilty to a lesser offense or fewer offenses and agrees with
the prosecutor's recommendation that the offender be required to pay restitution
to a victim of an offense or offenses which are not prosecuted pursuant to a plea
agreement.

(3) Regardless of the provisions of subsections (1) and (2) of this section,
the court shall order restitution in all cases where the victim is entitled to
benefits under the crime victims' compensation act, chapter 7.68 RCW. If the
court does not order restitution and the victim of the crime has been determined
to be entitled to benefits under the crime victims' compensation act, the
department of labor and industries, as administrator of the crime victims'
compensation program, may petition the court within one year of entry of the
iudgment and sentence for entry of a restitution order. Upon receipt of a petition
from the department of labor and industries, the court shall hold a restitution
hearing and shall enter a restitution order.

(4) In addition to any sentence that may be imposed, a defendant who has
been found guilty of an offense involving fraud or other deceptive practice or an
organization which has been found guilty of any such offense may be ordered
by the sentencing court to give notice of the conviction to the class of persons
or to the sector of the public affected by the conviction or financially interested
in the subject matter of the offense by mail, by advertising in designated areas
or through designated media, or by other appropriate means.

(((4))) (5) This section does not limit civil remedies or defenses available
to the victim, survivors of the victim, or defendant.

(((4))) (6) This section shall apply to offenses committed after July 1, 1985.

Sec. 5. RCW 13.40.190 and 1994 sp.s. c 7 s 528 are each amended to read
as follows:

(1) In its dispositional order, the court shall require the respondent to make
restitution to any persons who have suffered loss or damage as a result of the
offense committed by the respondent. In addition, restitution may be ordered for
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loss or damage if the offender pleads guilty to a lesser offense or fewer offenses
and agrees with the prosecutor's recommendation that the offender be required
to pay restitution to a victim of an offense or offenses which, pursuant to a plea
agreement, are not prosecuted. The payment of restitution shall be in addition
to any punishment which is imposed pursuant to the other provisions of this
chapter. The court may determine the amount, terms, and conditions of the
restitution including a payment plan extending up to ten years if the court
determines that the respondent does not have the means to make full restitution
over a shorter period. Restitution may include the costs of counseling reasonably
related to the offense. If the respondent participated in the crime with another
person or other persons, all such participants shall be jointly and severally
responsible for the payment of restitution. For the purposes of this section, the
respondent shall remain under the court's jurisdiction for a maximum term of ten
years after the respondent's eighteenth birthday. The court may not require the
respondent to pay full or partial restitution if the respondent reasonably satisfies
the court that he or she does not have the means to make full or partial
restitution and could not reasonably acquire the means to pay such restitution
over a ten-year period. In cases where an offender has been committed to the
department for a period of confinement exceeding fifteen weeks, restitution may
be waived.

(2) Regardless of the provisions of subsection (1) of this section, the court
shall order restitution in all cases where the victim is entitled to benefits under
the crime victims' compensation act, chapter 7.68 RCW. If the court does not
order restitution and the victim of the crime has been determined to be entitled
to benefits under the crime victims' compensation act, the department of labor
and industries, as administrator of the crime victims' compensation program, may
petition the court within one year of entry of the disposition order for entry of
a restitution order. Upon receipt of a petition from the department of labor and
industries, the court shall hold a restitution hearing and shall enter a restitution
order.

(3) If an order includes restitution as one of the monetary assessments, the
county clerk shall make disbursements to victims named in the order. The
restitution to victims named in the order shall be paid prior to any payment for
other penalties or monetary assessments.

((0-))) I A respondent under obligation to pay restitution may petition the
court for modification of the restitution order.

Sec. 6. RCW 9.95.210 and 1993 c 251 s 3 are each amended to read as
follows:

In granting probation, the court may suspend the imposition or the execution
of the sentence and may direct that the suspension may continue upon such
conditions and for such time as it shall designate, not exceeding the maximum
term of sentence or two years, whichever is longer.

In the order granting probation and as a condition thereof, the court may in
its discretion imprison the defendant in the county jail for a period not exceeding
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one year and may fine the defendant any sum not exceeding the statutory limit
for the offense committed, and court costs. As a condition of probation, the
court shall require the payment of the penalty assessment required by RCW
7.68.035. The court may also require the defendant to make such monetary
payments, on such terms as it deems appropriate under the circumstances, as are
necessary (1) to comply with any order of the court for the payment of family
support, (2) to make restitution to any person or persons who may have suffered
loss or damage by reason of the commission of the crime in question or when
the offender pleads guilty to a lesser offense or fewer offenses and agrees with
the prosecutor's recommendation that the offender be required to pay restitution
to a victim of an offense or offenses which are not prosecuted pursuant to a plea
agreement, (3) to pay such fine as may be imposed and court costs, including
reimbursement of the state for costs of extradition if return to this state by
extradition was required, (4) following consideration of the financial condition
of the person subject to possible electronic monitoring, to pay for the costs of
electronic monitoring if that monitoring was required by the court as a condition
of release from custody or as a condition of probation, (5) to contribute to a
county or interlocal drug fund, and (6) to make restitution to a public agency for
the costs of an emergency response under RCW 38.52.430, and may require
bonds for the faithful observance of any and all conditions imposed in the
probation.

The court shall order restitution in all cases where the victim is entitled to
benefits under the crime victims' compensation act, chapter 7.68 RCW. If the
court does not order restitution and the victim of the crime has been determined
to be entitled to benefits under the crime victims' compensation act, the depart-
ment of labor and industries, as administrator of the crime victims' compensation
program, may petition the court within one year of imposition of the sentence for
entry of a restitution order. Upon receipt of a petition from the department of
labor and industries, the court shall hold a restitution hearing and shall enter a,
restitution order.

The court shall order the probationer to report to the secretary of corrections
or such officer as the secretary may designate and as a condition of the probation
to follow implicitly the instructions of the secretary. If the probationer has been
ordered to make restitution, the officer supervising the probationer shall make a
reasonable effort to ascertain whether restitution has been made. If restitution
has not been made as ordered, the officer shall inform the prosecutor of that
violation of the terms of probation not less than three months prior to the
termination of the probation period. The secretary of corrections will promulgate
rules and regulations for the conduct of the person during the term of probation.
For defendants found guilty in district court, like functions as the secretary
performs in regard to probation may be performed by probation officers
employed for that purpose by the county legislative authority of the county
wherein the court is located.
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Passed the Senate March 13, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 34
(Substitute Senate Bill 54191

HEALTHt INSURANCE-COVERAGE OF DEPENDENT CHILDREN

AN ACT Relating to federal financial participation related to health insurer's and children's
hcalth care; amending RCW 48.01.180, and 48.41.100, and 26.18.170; adding new sections to chapter
48.01 RCW; and adding a new section to chapter 74.09 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. "Issuer" as used in this title and chapter 26.18
RCW means insurer, fraternal benefit society, certified health plan, health
maintenance organization, and health care service contractor.

NEW SECTION. Sec. 2. An issuer and an employee welfare benefit plan,
whether insured or self funded, as defined in the employee retirement income
security act of 1974, 29 U.S.C. Sec. 1101 et seq. may not consider the
availability of eligibility for medical assistance in this state under medical
assistance, RCW 74.09.500, or any other state under 42 U.S.C. Sec. 1396a,
section 1902 of the social security act, in considering eligibility for coverage or
making payments under its plan for eligible enrollees, subscribers, policyholders,
or certificate holders.

NEW SECTION. Sec. 3. (1) An issuer and an employee welfare benefit
plan, whether insured or self funded, as defined in the employee retirement
income security act of 1974, 29 U.S.C. Sec. 1101 et seq. may not deny
enrollment of a child under the health plan of the child's parent on the grounds
that:

(a) The child was born out of wedlock;
(b) The child is not claimed as a dependent on the parent's federal tax

return; or
(c) The child does not reside with the parent or in the issuer's, or insured

or self funded employee welfare benefit plan's service area.
(2) Where a child has health coverage through an issuer, or an insured or

self funded employee welfare benefit plan of a noncustodial parent the issuer, or
insured or self funded employee welfare benefit plan, shall:

(a) Provide such information to the custodial parent as may be necessary for
the child to obtain benefits through that coverage;

(b) Permit the provider or the custodial parent to submit claims for covered
services without the approval of the noncustodial parent. If the provider submits
the claim, the provider will obtain the custodial parent's assignment of insurance
benefits or otherwise secure the custodial parent's approval.
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For purposes of this subsection the department of social and health services
as the state medicaid agency under RCW 74.09.500 may reassign medical
insurance rights to the provider for custodial parents whose children are eligible
for services under RCW 74.09.500; and

(c) Make payments on claims submitted in accordance with (b) of this
subsection directly to the custodial parent, to the provider, or to the department
of social and health services as the state medicaid agency under RCW 74.09.500.

(3) Where a child does not reside in the issuer's service area, an issuer shall
cover no less than urgent and emergent care. Where the issuer offers broader
coverage, whether by policy or reciprocal agreement, the issuer shall provide
such coverage to any child otherwise covered that does not reside in the issuer's
service area.

(4) Where a parent is required by a court order to provide health coverage
for a child, and the parent is eligible for family health coverage, the issuer, or
insured or self funded employee welfare benefit plan, shall:

(a) Permit the parent to enroll, under the family coverage, a child who is
otherwise eligible for the coverage without regard to any enrollment season
restrictions;

(b) Enroll the child under family coverage upon application of the child's
other parent, department of social and health services as the state medicaid
agency under RCW 74.09.500, or child support enforcement program as defined
under RCW 26.18.170, if the parent is enrolled but fails to make application to
obtain coverage for such child; and

(c) Not disenroll, or eliminate coverage of, such child who is otherwise
eligible for the coverage unless the issuer or insured or self funded employee
welfare benefit plan is provided satisfactory written evidence that:

(i) The court order is no longer in effect; or
(ii) The child is or will be enrolled in comparable health coverage through

another issuer, or insured or self funded employee welfare benefit plan, which
will take effect not later than the effective date of disenrollment.

(5) An issuer, or insured or self funded employee welfare benefit plan, that
has been assigned the rights of an individual eligible for medical assistance under
medicaid and coverage for health benefits from the issuer, or insured or self
funded employee welfare benefit plan, may not impose requirements on the
department of social and health services that are different from requirements
applicable to an agent or assignee of any other individual so covered.

Sec. 4. RCW 48.01.180 and 1986 c 140 s 1 are each amended to read as
follows:

(1) A child of an insured, subscriber, or enrollee shall be considered a
dependent child for insurance purposes under this title((: ( ) Upon beig ,
plhysieally plte with the insured, subsefibeF, or enrcllee far thoe purpzses e
adoption under !he laws of the state in whieh the incurcd, subseribeF, or enrollee
Feides . nd (2))) upon assumption by the insured, subscriber, or enrollee of ((+he
finanial responsibility for the mediea! excnc)) a legal obligation for total or
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partial support of a child in anticipation of adoption of the child. Upon the
# rm n!t;nn nf' v ph lnl qnhlnntnnc fh, nhuld chll nnt ha rnncipr ri -n

dependent child for insurance purposes.
((Eligibility f6r ecverage of an adeptcd echild is govemed by applieable

eentract, pcliey, or agrczment prCyisions vwith rcspeet to dependent ehilrzn,
i.uding any ,...bli.hd underwitin. g guide in... )) (2) Every policy or contract
providing coverage for health benefits to a resident of this state shall provide
coverage for dependent children placed for adoption under the same terms and
conditions as apply to the natural, dependent children of the insured, subscriber,
or enrollee whether or not the adoption has become final.

(3) No policy or contract may restrict coverage of any dependent child
adopted by, or placed for adoption with, an insured, subscriber, or enrollee solei.
on the basis of a preexisting condition of the child at the time that the child
would otherwise become eligible for coverage under the plan if the adoption or
placement for adoption occurs while the insured, subscriber, or enrollee is
eligible for coverage under the plan.

Sec. 5. RCW 48.41.100 and 1989 c 121 s 7 are each amended to read as
follows:

(1) Any individual person who is a resident of this state is eligible for
coverage upon providing evidence of rejection for medical reasons, a requirement
of restrictive riders, an up-rated premium, or a preexisting conditions limitation
on health insurance, the effect of which is to substantially reduce coverage from
that received by a person considered a standard risk, by at least one member
within six months of the date of application. Evidence of rejection may be
waived in accordance with rules adopted by the board.

(2) The following persons are not eligible for coverage by the pool:
(a) ((Any persen who is at the time of pool applicatien eligible for meial!

assistafeet,
Nb))) Any person having terminated coverage in the pool unless (i) twelve

months have lapsed since termination, or (ii) that person can show continuous
other coverage which has been involuntarily terminated for any reason other than
nonpayment of premiums;

(((*))) (b) Any person on whose behalf the pool has paid out five hundred
thousand dollars in benefits;

(((d))) (c) Inmates of public institutions and persons whose benefits are
duplicated under public programs.

(3) Any person whose health insurance coverage is involuntarily terminated
for any reason other than nonpayment of premium may apply for coverage under
the plan.

NEW SECTION. Sec. 6. A new section is added to chapter 74.09 RCW
to read as follows:

To the extent that payment for covered expenses has been made under
medical assistance for health care items or services furnished to an individual,
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in any case where a third party has a legal liability to make payments, the state
is considered to have acquired the rights of the individual to payment by any
other party for those health care items or services. Recovery pursuant to the
subrogation rights, assignment, or enforcement of the lien granted to the
department by this section shall not be reduced, prorated, or applied to only a
portion of a judgment, award, or settlement, except as provided in RCW
43.20B.050 and 43.20B.060. The doctrine of equitable subrogation shall not
apply to defeat, reduce, or prorate recovery by the department as to its
assignment, lien, or subrogation rights.

Sec. 7. RCW 26.18.170 and 1994 c 230 s 7 are each amended to read as
follows:

(1) Whenever an obligor parent who has been ordered to provide health
insurance coverage for a dependent child fails to provide such coverage or lets
it lapse, the department or the obligee may seek enforcement of the coverage
order as provided under this section.

(2)(a) If the obligor parent's order to provide health insurance coverage
contains language notifying the obligor that failure to provide such coverage or
proof that such coverage is unavailable may result in direct enforcement of the
order and orders payments through, or has been submitted to, the Washington
state support registry for enforcement, then the department may, without further
notice to the obligor, send a notice of enrollment to the obligor's employer or
union by certified mail, return receipt requested.

The notice shall require the employer or union to enroll the child in the
health insurance plan as provided in subsection (3) of this section.

(b) If the obligor parent's order to provide health insurance coverage does
not order payments through, and has not been submitted to, the Washington state
support registry for enforcement:

(i) The obligee may, without further notice to the obligor send a certified
copy of the order requiring health insurance coverage to the obligor's employer
or union by certified mail, return receipt requested; and

(ii) The obligee shall attach a notarized statement to the order declaring that
the order is the latest order addressing coverage entered by the court and require
the employer or union to enroll the child in the health insurance plan as provided
in subsection (3) of this section.

(3) Upon receipt of an order that provides for health insurance coverage, or
a notice of enrollment:

(a) The obligor's employer or union shall answer the party who sent the
order or notice within thirty-five days and confirm that the child:

(i) Has been enrolled in the health insurance plan;
(ii) Will be enrolled ((in the next ep n en.. llm nt pzri)); or
(iii) Cannot be covered, stating the reasons why such coverage cannot be

provided;
(b) The employer or union shall withhold any required premium from the

obligor's income or wages;
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(c) If more than one plan is offered by the employer or union, and each plan
may be extended to cover the child, then the child shall be enrolled in the
obligor's plan. If the obligor's plan does not provide coverage which is
accessible to the child, the child shall be enrolled in the least expensive plan
otherwise available to the obligor parent;

(d) The employer or union shall provide information about the name of the
health insurance coverage provider or ((iaurweI)) issuer and the extent of
coverage available to the obligee or the department and shall make available any
necessary claim forms or enrollment membership cards.

(4) If the order for coverage contains no language notifying the obligor that
failure to provide health insurance coverage or proof that such coverage is
unavailable may result in direct enforcement of the order, the department or the
obligee may serve a written notice of intent to enforce the order on the obligor
by certified mail, return receipt requested, or by personal service. If the obligor
fails to provide written proof that such coverage has been obtained or applied for
or fails to provide proof that such coverage is unavailable within twenty days of
service of the notice, the department or the obligee may proceed to enforce the
order directly as provided in subsection (2) of this section.

(5) If the obligor ordered to provide health insurance coverage elects to
provide coverage that will not be accessible to the child because of geographic
or other limitations when accessible coverage is otherwise available, the
department or the obligee may serve a written notice of intent to purchase health
insurance coverage on the obligor by certified mail, return receipt requested. The
notice shall also specify the type and cost of coverage.

(6) If the department serves a notice under subsection (5) of this section the
obligor shall, within twenty days of the date of service:

(a) File an application for an adjudicative proceeding; or
(b) Provide written proof to the department that the obligor has either

applied for, or obtained, coverage accessible to the child.
(7) If the obligee serves a notice under subsection (5) of this section, within

twenty days of the date of service the obligor shall provide written proof to the
obligee that the obligor has either applied for, or obtained, coverage accessible
to the child.

(8) If the obligor fails to respond to a notice served under subsection (5) of
this section to the party who served the notice, the party who served the notice
may purchase the health insurance coverage specified in the notice directly. The
amount of the monthly premium shall be added to the support debt and be
collectible without further notice. The amount of the monthly premium may be
collected or accrued until the obligor provides proof of the required coverage.

(9) The signature of the obligee or of a department employee shall be a
valid authorization to the coverage provider or ((ieee)) issuer for purposes of
processing a payment to the child's health services provider. An order for health
insurance coverage shall operate as an assignment of all benefit rights to the
obligee or to the child's health services provider, and in any claim against the
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coverage provider or ((insufef)) issuer, the obligee or the obligee's assignee shall
be subrogated to the rights of the obligor. Notwithstanding the provisions of this
section regarding assignment of benefits, this section shall not require a health
care service contractor authorized under chapter 48.44 RCW or a health
maintenance organization authorized under chapter 48.46 RCW to deviate from
their contractual provisions and restrictions regarding reimbursement for covered
services. If the coverage is terminated, the employer shall mail a notice of
termination to the department or the obligee at the obligee's last known address
within thirty days of the termination date.

(10) This section shall not be construed to limit the right of the obligor or
the obligee to bring an action in superior court at any time to enforce, modify,
or clarify the original support order.

(11) ((Ne.hn . ,hi ee.... e enstfed e- eque a ,heah
............... eg............o health eare sef.'iee ee..traeter, to ex- nd --" og

to i ehild who r..de. ouis.d .its c.... arca.) Where a child does not reside
in the issuer's service area, an issuer shall cover no less than urgent and
emergent care. Where the issuer offers broader coverage, whether by policy or
reciprocal agreement, the issuer shall provide such coverage to any child
otherwise covered that does not reside in the issuer's service area.

(12) If an obligor fails to pay his or her portion of any deductible required
under the health insurance coverage or fails to pay his or her portion of medical
expenses incurred in excess of the coverage provided under the plan, the
department or the obligee may enforce collection of the obligor's portion of the
deductible or the additional medical expenses through a wage assignment order.
The amount of the deductible or additional medical expenses shall be added to
the support debt and be collectible without further notice if the obligor's share
of the amount of the deductible or additional expenses is reduced to a sum
certain in a court order.

NEW SECTION. Sec. 8. Sections I through 3 of this act are each added
to chapter 48.01 RCW.

Passed the Senate March 7, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 35
[Senate Bill 54321

INSURANCE COMPANY RESERVES
AN ACT Relating to unearned premium, loss, and loss expense reserves of insurance

companies; and amending RCW 48.12.040, 48.12.090, 48.12.100, 48.12.120, and 48.12.130.
Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 48.12.040 and 1973 1st ex.s. c 162 s 2 are each amended to
read as follows:

(1) With reference to insurances against loss or damage to property, except
as provided in RCW 48.12.050, and with reference to all general casualty
insurances, and surety insurances, every insurer shall maintain an unearned
premium reserve on all policies in force.

(2) The commissioner may require that such reserve shall be equal to the
unearned portions of the gross premiums in force after deducting authorized
reinsurance, as computed on each respective risk from the policy's date of issue.
If the commissioner does not so require, the portions of the gross premiums in
force, less authorized reinsurance, to be held as a premium reserve, shall be
computed according to the following table:

Term for which policy Reserve for
was written unearned premium

One year, or less ........................ 1/2
Two years ........................... First year 3/4

Second year 1/4
Three years ............................ First year 5/6

Second year 1/2
Third year 1/6

Four years ............................. First year 7/8
Second year 5/8
Third year 3/8
Fourth year 1/8

Five years ............................. First year 9/10
Second year 7/10
Third year 1/2
Fourth year 3/10
Fifth year 1/10

Over five years ......................... Pro rata
(3) In lieu of computation according to such table, all of such reserves may

be computed, at the insurer's option, on a monthly pro rata basis.
(4) After adopting any one of the methods for computing such reserve an

insurer shall not change methods without the commissioner's approval.
(5) If, for certain policies, the insurer's exposure to loss is uneven over the

policy term, the commissioner may grant permission to the insurer to use a
different method of calculating the unearned premium reserve on those certain
policies.

Sec. 2. RCW 48.12.090 and 1947 c 79 s .12.09 are each amended to read
as follows:

The reserves for outstanding losses and loss expenses under policies of
personal injury liability insurance and under policies of employer's liability
insurance shall be computed as follows:
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(1) ((For all liability suits being defc-
(a) en-ye Ps or more p io to the dat

hundred dollars for each suit;

d '.fdef pelieies-
I I . • ..

e, a cemnun neiosn y

(b) Fivc or more and less than ten years prier to the date of detcrminationft,
onec thousan~d dollrs for each suit

eiht *u RdFed
or more and less tham tive years prior to the date of
Fifty dollars for caceh suit.

.. . ... .. 4 I .... I. I" . . . . . * , ^

fl

eeffffaitefi

w-ft"

pelicies written more ilhan thirec cr pir the date of determiniation shall not
be less ilan the aggregate of the ima unpid losses andj lo-- -- css ne
such policies copte n nidiiua ae baksis.

(2) For all liblt oies writtent during !he three yearsim ditl
preeeding the dato of detcrmnination, such rcseryes shall bc the sumn of the
fesees Fea-efeh such year, whieh shaill be sixiy percent of the earned premiums
on liblyplee fie uigse eFls lolss and less expense
payments made under such policies writtcn in such year. int any eyent sueh
reservoes for eaceh of such three years shall be not less than the aggregate ef the
esiimfted unpaid losses and loss expenses for claims ineunfed under liability
pelieies writton in !he corresponding year computed on tin inidiyidual ease basi.))
The reserves for outstanding losses and loss expenses under policies of personal
iniury liability insurance and under policies of employer's liability insurance shall
be computed in accordance with accepted loss-reserving standards and principles
and shall make a reasonable provision for all unpaid loss and loss expense
obligations of the insurer under the terms of such policies.

(2) Reserves under liability policies written during the three years
immediately preceding the date of determination shall include any additional
reserves renuired hv the annual statement instnctinns of' the natinnal anvsnntnn

of insurance commissioners.

Sec. 3. RCW 48.12.100 and 1947 c 79 s .12.10 are each amended to read
as follows:

(((!) All unallocated liability less expense paymients shall be distributed as
fellows!

(a) if made in a given calendar ycar subsequent to the first fcuF years i
wiceh an insurer has been issuing liability poliies, thiity fiN-c percent shallo
eharged to the pelhis writen that year, f... y percent to the policies wit n in
the .... ding year, t n percent to the pclieies written in the se.ond year
preecding, ten percnt to the policies witten in the third year precedinig and five
pefeent to the policies Writcn in the fourth yaRF preceding.

(b) if made in each of the first fOUr calendar years9 ill which an insur
issues liability policies, in the first calendar year one hundrcd percent shall be
ehargcd to the policies written in that ycar;, in the second calenldar year fifty
peFeent hll be eh1arged to the policies wr-itten in that year and fifty pereetit to

shall be ehafgeda thc policies writen in that year, forty percent to the policies
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writcn in. the prcccdir g year, and twenty perccat tz !he pzliis writcn in the
seeznd year przccdi g, and in !he fourth ealendaF year thirty fis'c percznt shall
be eharged te !he pohiizis writcr in that yearF, fzrty perccnt tz the pelcc
writtcr. in. the preeeding year, fifteen pe~eent to the polieies written in the seecnd
year prcccding and ten pervent te the polieies written in. the third year preeedig7

siaftefi"e.t.))
Subiect to any restrictions contained in the annual statement instructions or

accounting practices and procedures manuals of the national association of
insurance commissioners, all unallocated liability loss expense payments shall be
distributed as follows:

(I) All payments associated with particular claims shall be distributed to the
year in which the claim was covered; and

(2) All other payments shall be distributed jy year in a reasonable manner.

Sec. 4. RCW 48.12.120 and 1987 c 185 s 20 are each amended to read as
follows:

The loss reserve for workers' compensation insurance shall be as follows:
(I) For all compensation claims under policies of compensation insurance

written more than three years prior to the date ((as of which !th stat .nt is
jade)) of determination, the loss reserve shall be not less than the present values
at four percent interest of the determined and the estimated future payments.

(2) For all compensation claims under policies of compensation insurance
written in the three years immediately preceding the date ((as of which the
statement is m )) of determination, the loss reserve shall be ((sixy Rye . peFe
of the ,an.d ..mp .nsafin p..mitms of .a h of such three ya.s, less all less
and less e~pense payments made in. conneetion with such elaims under policics
witte.. in the czncsp..ding years;, but in any e nt such rcserfe hall be ) not
less than the present value at three and one-half percent interest of the
determined and the estimated ((unpaid .. mpe.sation elaims under pali ies
...,i,, ..... -, .. o s ,eh rf)) future payments, and shall include any
additional reserves required by the annual statement instructions of the national
association of insurance commissioners.

Sec. 5. RCW 48.12.130 and 1987 c 185 s 21 are each amended to read as
follows:

(((I) All un.alla d worke .. ..s' .mp.nsati.n loss ex.nse payments shall be
distributcd as fellows:

(a) if madz in r.gic c ndar year subsequent to the first three yeasi
which an insurer has bccen issu.ing such ccmpensatiznt pohiis, ferty perccnt hl
be eharged to the policies writtcn in that yeaf, forty Fivc pcrccrnt te !he plii 4
wNieft-R-he preeeding year, tcnt pereent MC !he pcoiis written in (he seeend
year prcccding an~d flvz perccnt to the policics written in !he third yer preeeding.

(b) if made ini eaeh of the first thrcc calcadar years in which an insurr
.suc cop gatiin pelieies, int the Ffrst ealendar year one hundfed perccnt shall
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be eharged to the pelieies wittzn in that year; in !he seeend ealendar year fifty
pbecnt shall bes harged t tih plicin write in that year, and Fifty prcnt to
!he poliies w aittcn in the proceding yar; in the third naltndal ycas fcrtyfivo
paymnt shall be hargcd to the pelicies wfitten in that ydas, feby Fitea pflosnt to
!he palieits wrtoct in the prtcading ycaim ld ten pdsitnt to the polieics writien
in thec thend ycar p oedding.

(2) A sehedule showing sueh distributicr. shall be ineluded in the annual

Subject to any restrictions contained in the annual statement instructions or
accounting practices and procedures manuals of the national association of
insurance commissioners, all unallocated workers' compensation loss expense
payments shall be distributed as follows:

(1) All payments associated with particular claimrs shall be distributed to the
year in which the claim was covered: and

(2) All other payments shall be distributed by year in a reasonable manner.

Passed the Senate March 7, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.

CHAPTER 36
[Substitute Senate Bill 60021

COMMUNITY AND TECHNICAL COLLEGE TUITION REFUNDS
AND FEE CANCELLATIONS

AN ACT Relating to community and technical college tuition refunds or fee cancellations;
amending RCW 28B.15.600; adding a new section to chapter 28B.15 RCW; and declaring an
emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28B.15.600 and 1993 sp.s. c 18 s 22 are each amended to
read as follows:

The governing boards of the state universities, the regional universities, and
The Evergreen State College((, and !he community eclleg ) may refund or
cancel in full the tuition and services and activities fees if the student withdraws
from a university or college course or program prior to the sixth day of
instruction of the quarter or semester for which the fees have been paid or are
due. If the student withdraws on or after the sixth day of instruction, the
governing boards may refund or cancel up to one-half of the fees, provided such
withdrawal occurs within the first thirty calendar days following the beginning
of instruction. However, if a different policy is required by federal law in order
for the institution of higher education to maintain eligibility for federal funding
of programs, the governing board may adopt a refund policy that meets the
minimum requirements of the federal law, and the policy may treat all students
attending the institution in the same manner.
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The governing boards of the respective universities and college((s)) may
adopt rules for the refund of tuition and fees for courses or programs that begin
after the start of the regular quarter or semester. The governing boards may
adopt rules to comply with RCW 28B.15.623 and may extend the refund or
cancellation period for students who withdraw for medical reasons or who are
called into the military service of the United States and may refund other fees
pursuant to such rules as they may prescribe.

NEW SECTION. Sec. 2. A new section is added to chapter 28B.15 RCW
to read as follows:

(1) The governing boards of the community colleges and technical colleges
shall refund or cancel up to one hundred percent but no less than eighty percent
of the tuition and services and activities fees if the student withdraws from a
college course or program before the sixth day of instruction of the regular
quarter for which the fees have been paid or are due. If the student withdraws
on or after the sixth day of instruction, the governing boards shall refund or
cancel up to fifty percent but no less than forty percent of the fees provided such
withdrawal occurs within the first twenty calendar days following the beginning
of instruction. However, if a different policy is required by federal law in order
for the college to maintain eligibility for federal funding of programs, the
governing board may adopt a refund policy that meets the minimum requirements
of the federal law and the policy may treat all students attending the institution
in the same manner.

(2) The governing boards of the respective community college or technical
college shall adopt rules consistent with subsection (1) of this section for the
refund of tuition and fees for the summer quarter and for courses or programs
that begin after the start of the regular quarter.

(3) The governing boards of community colleges and technical colleges may
adopt rules to comply with RCW 2813.15.623 and may extend the refund or
cancellation period for students who withdraw for medical reasons or who are
called into the military service of the United States.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 11, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 13, 1995.
Filed in Office of Secretary of State April 13, 1995.
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CHAPTER 37
[Substitute Senate Bill 5040]

DISTRICT COURT DISTRICTING COMMITTEES-SELECTION OF MEMBERS

AN ACT Relating to district court districting committee; and reenacting and amending RCW
3.38.010.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 3.38.010 and 1994 c 81 s I and 1994 c 32s 2 are each
reenacted and amended to read as follows:

There is established in each county a district court districting committee
composed of the following:

(1) The judge of the superior court, or, if there be more than one such judge,
then one of the judges selected by that court;

(2) The prosecuting attorney, or a deputy selected by the prosecuting
attorney;

(3) A practicing lawyer of the county selected by the president of the largest
local bar association, if there be one, and if not, then by the county legislative
authority;

(4) A judge of a court of limited jurisdiction in the county selected by the
president of the Washington state district and municipal court judges' association;
and

(5) The mayor, or representative appointed by the mayor, of each city or
town with a population of three thousand or more in the county;

(6) One person to represent the cities and towns with populations of three
thousand or less in the county, if any, to be ((designaed by !th . - ident e ,,,
as.eiafieft ef Wahton ..... RO VIDE, Thai)) selected by a maiority
vote of the mayors of those cities and towns with a population of less than three
thousand. However, if there should not be a city in the county with a population
of ten thousand or more, the mayor, or the mayor's representative, of each city
or town with a population of less than three thousand shall be a member;

(7) The chair of the county legislative authority; and
(8) The county auditor.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 38
[Senate Bill 5098]

COUNTY FINANCIAL FUNCTIONS REVISED

AN ACT Relating to county inancial functions; reenacting RCW 3.02.045, 35.49.130,
36.17.042, 36.29.010, 39.44.130, 39.46.020, 39.46.030, 39.46.110, 39.50.030, 43.80.125, and
46.44.175; and creating a new section.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 3,02.045 and 1994 c 301 s I are each reenacted to read as
follows:

(1) Courts of limited jurisdiction may use collection agencies under chapter
19.16 RCW for purposes of collecting unpaid penalties on infractions, criminal
fines, costs, assessments, civil judgments, or forfeitures that have been imposed
by the courts. Courts of limited jurisdiction may enter into agreements with one
or more attorneys or collection agencies for collection of outstanding penalties,
fines, costs, assessments, and forfeitures. These agreements may specify the
scope of work, remuneration for services, and other charges deemed appropriate.

(2) Courts of limited jurisdiction may use credit cards or debit cards for
purposes of billing and collecting unpaid penalties, fines, costs, assessments, and
forfeitures so imposed. Courts of limited jurisdiction may enter into agreements
with one or more financial institutions for the purpose of the collection of
penalties, fines, costs, assessments, and forfeitures. The agreements may specify
conditions, remuneration for services, and other charges deemed appropriate.

(3) Servicing of delinquencies by collection agencies or by collecting
attorneys in which the court retains control of its delinquencies shall not consti-
tute assignment of debt.

(4) For purposes of this section, the term debt shall include penalties, fines,
costs, assessments, or forfeitures imposed by the courts.

(5) The court may assess as court costs the moneys paid for remuneration
for services or charges paid to collecting attorneys, to collection agencies, or, in
the case of credit cards, to financial institutions.

Sec. 2. RCW 35.49.130 and 1994 c 301 s 4 are each reenacted to read as
follows:

If any property situated in a local improvement district or utility local
improvement district created by a city or town is offered for sale for general
taxes by the county treasurer, the city or town shall have power to protect the
lien or liens of any local improvement assessments outstanding against the whole
or portion of such property by purchase at the treasurer's foreclosure sale.

Sec. 3. RCW 36.17.042 and 1994 c 301 s 5 are each reenacted to read as
follows:

In addition to the pay periods permitted under RCW 36.17.040, the
legislative authority of any county may establish a biweekly pay period where
county officers and employees receive their compensation not later than seven
days following the end of each two week pay period for services rendered during
that pay period.

However, in a county that has assumed the rights, powers, functions, and
obligations of a metropolitan municipal corporation under chapter 36.56 RCW,
the county legislative authority may establish a biweekly pay period where the
county officers and employees receive their compensation not later than thirteen
days following the end of each two-week pay period for services rendered during
that pay period.
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Sec. 4. RCW 36.29.010 and 1994 c 301 s 7 are each reenacted to read as
follows:

The county treasurer:
(1) Shall receive all money due the county and disburse it on warrants

issued and attested by the county auditor;
(2) Shall issue a receipt in duplicate for all money received other than taxes;

the treasurer shall deliver immediately to the person making the payment the
original receipt and the duplicate shall be retained by the treasurer;

(3) Shall affix on the face of all paid warrants the date of redemption or, in
the case of proper contract between the treasurer and a qualified public
depositary, the treasurer may consider the date affixed by the financial institution
as the date of redemption;

(4) Shall indorse, before the date of issue by the county or by any taxing
district for whom the county treasurer acts as treasurer, on the face of all
warrants for which there are not sufficient funds for payment, "interest bearing
warrant." When there are funds to redeem outstanding warrants, the county
treasurer shall give notice:

(a) By publication in a legal newspaper published or circulated in the
county; or

(b) By posting at three public places in the county if there is no such
newspaper; or

(c) By notification to the financial institution holding the warrant;
(5) Shall pay interest on all interest-bearing warrants from the date of issue

to the date of notification;
(6) Shall maintain financial records reflecting receipts and disbursement by

fund in accordance with generally accepted accounting principles;
(7) Shall account for and pay all bonded indebtedness for the county and all

special districts for which the county treasurer acts as treasurer;
(8) Shall invest all funds of the county or any special district in the

treasurer's custody, not needed for immediate expenditure, in a manner consistent
with appropriate statutes. If cash is needed to redeem warrants issued from any
fund in the custody of the treasurer, the treasurer shall liquidate investments in
an amount sufficient to cover such warrant redemptions; and

(9) May provide certain collection services for county departments.
The treasurer, at the expiration of the term of office, shall make a complete

settlement with the county legislative authority, and shall deliver to the successor
all public money, books, and papers in the treasurer's possession.

Sec. 5. RCW 39.44.130 and 1994 c 301 s 9 are each reenacted to read as
follows:

(1) The duties prescribed in this chapter as to the registration of bonds of
any city or town shall be performed by the treasurer thereof, and as to those of
any county, port or school district by the county treasurer of the county in which
such port or school district lies; but any treasurer as defined in RCW 39.46.020
may designate its legally designated fiscal agency or agencies for the perfor-
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mance of such duties, after making arrangements with such fiscal agency
therefor, which arrangements may include provision for the payment by the bond
owner of a fee for each registration.

(2) The county treasurer as ex officio treasurer of a special district shall act
as fiscal agent or may appoint the fiscal agent to be used by the county.

Sec. 6. RCW 39.46.020 and 1994 c 301 s 10 are each reenacted to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(i) "Bond" means any agreement which may or may not be represented by
a physical instrument, including notes, warrants, or certificates of indebtedness,
that evidences an indebtedness of the state or a local government or a fund
thereof, where the state or local government agrees to pay a specified amount of
money, with or without interest, at a designated time or times to either registered
owners or bearers.

(2) "Local government" means any county, city, town, special purpose
district, political subdivision, municipal corporation, or quasi municipal
corporation, including any public corporation created by such an entity.

(3) "Obligation" means an agreement that evidences an indebtedness of the
state or a local government, other than a bond, and includes, but is not limited
to, conditional sales contracts, lease obligations, and promissory notes.

(4) "State" includes the state, agencies of the state, and public corporations
created by the state or agencies of the state.

(5) "Treasurer" means the state treasurer, county treasurer, city treasurer, or
treasurer of any other municipal corporation.

Sec. 7. RCW 39.46.030 and 1994 c 301 s 11 are each reenacted to read as
follows:

(1) The state and local governments are authorized to establish a system of
registering the ownership of their bonds or other obligations as to principal and
interest, or principal only. Registration may include, without limitation: (a) A
book entry system of recording the ownership of a bond or other obligation
whether or not a physical instrument is issued; or (b) recording the ownership of
a bond or other obligation together with the requirement that the transfer of
ownership may only be effected by the surrender of the old bond or other.
obligation and either the reissuance of the old bond or other obligation or the
issuance of a new bond or other obligation to the new owner.

(2) The system of registration shall define the method or methods by which
transfer of the registered bonds or other obligations shall be effective, and by
which payment of principal and any interest shall be made. The system of
registration may permit the issuance of bonds or other obligations in any
denomination to represent several registered bonds or other obligations of smaller
denominations. The system of registration may also provide for any writing
relating to a bond or other obligation that is not issued as a physical instrument,
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for identifying numbers or other designations, for a sufficient supply of
certificates for subsequent transfers, for record and payment dates, for varying
denominations, for communications to the owners of bonds or other obligations,
for accounting, canceled certificate destruction, registration and release of
securing interests, and for such other incidental matters pertaining to the
registration of bonds or other obligations as the issuer may deem to be necessary
or appropriate.

(3)(a) The state treasurer or a local treasurer may appoint (i) one or more
of the fiscal agencies appointed from time to time by the state finance committee
in accordance with chapter 43.80 RCW or (ii) other fiscal agents to act with
respect to an issue of its bonds or other obligations as authenticating trustee,
transfer agent, registrar, and paying or other agent and specify the rights and
duties and means of compensation of any such fiscal agency so acting. The state
treasurer or local treasurers may also enter into agreements with the fiscal agency
or agencies in connection with the establishment and maintenance by such fiscal
agency or agencies of a central depository system for the transfer or pledge of
bonds or other obligations.

(b) The county treasurer as ex officio treasurer of a special district shall act
as fiscal agent for such special district, unless the county treasurer appoints either
one or more of the fiscal agencies appointed from time to time by the state
finance committee in accordance with chapter 43.80 RCW or other fiscal agents
selected in a manner consistent with RCW 43.80.120 to act with respect to an
issue of its bonds or other obligations as authenticating trustee, transfer agent,
registrar, and paying or other agent and specify the rights and duties and means
of compensation of any such fiscal agency.

(4) Nothing in this section precludes the issuer, or a trustee appointed by the
issuer pursuant to any other provision of law, from itself performing, either alone
or jointly with other issuers, fiscal agencies, or trustees, any transfer, registration,
authentication, payment, or other function described in this section.

Sec. 8. RCW 39.46.110 and 1994 c 301 s 12 are each reenacted to read as
follows:

(1) General obligation bonds of local governments shall be subject to this
section. Unless otherwise stated in law, the maximum term of any general
obligation bond issue shall be forty years.

(2) General obligation bonds constitute an indebtedness of the local
government issuing the bonds that are subject to the indebtedness limitations
provided in Article VIII, section 6 of the state Constitution and are payable from
tax revenues of the local government and such other money lawfully available
and pledged or provided by the governing body of the local government for that
purpose. Such governing body may pledge the full faith, credit and resources of
the local government for the payment of general obligation bonds. The payment
of such bonds shall be enforceable in mandamus against the local government
and its officials. The officials now or hereafter charged by law with the duty of
levying taxes pledged for the payment of general obligation bonds and interest
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thereon shall, in the manner provided by law, make an annual levy of such taxes
sufficient together with other moneys lawfully available and pledge therefor to
meet the payments of principal and interest on said bonds as they come due.

(3) General obligation bonds issued as physical instruments shall be
executed in the manner determined by the governing body or legislative body of
the issuer. If the issuer is a special district for which the county treasurer is the
treasurer, the issuer shall notify the county treasurer at least thirty days in
advance of authorizing the issuance of bonds or the incurrence of other
certificates of indebtedness.

(4) Unless another statute specificAlly provides otherwise, the owner of a
general obligation bond, or the owner of an interest coupon, issued by a local
government shall not have any claim against the state arising from the general
obligation bond or interest coupon.

(5) As used in this section, the term "local government" means every unit
of local government, including municipal corporations, quasi municipal
corporations, and political subdivisions, where property ownership is not a
prerequisite to vote in the local government's elections.

Sec. 9. RCW 39.50.030 and 1994 c 301 s 13 are each reenacted to read as
follows:

(1) The issuance of short-term obligations shall be authorized by ordinance
of the governing body which ordinance shall fix the maximum amount of the
obligations to be issued or, if applicable, the maximum amount which may be
outstanding at any time, the maximum term and interest rate or rates to be borne
thereby, the manner of sale, maximum price, form including bearer or registered
as provided in RCW 39.46.030, terms, conditions, and the covenants thereof.
The ordinance may provide for designation and employment of a paying agent
for the short-term obligations and may authorize a designated representative of
the municipal corporation, or if the county, the county treasurer to act on its
behalf and subject to the terms of the ordinance in selling and delivering short-
term obligations authorized and fixing the dates, price, interest rates, and other
details as may be specified in the ordinance. Short-term obligations issued under
this section shall bear such fixed or variable rate or rates of interest as the
governing body considers to be in the best interests of the municipal corporation.
Variable rates of interest may be fixed in relationship to such standard or index
as the governing body designates.

The governing body may make contracts for the future sale of short-term
obligations pursuant to which the purchasers are committed to purchase the short-
term obligations from time to time on the terms and conditions stated in the
contract, and may pay such consideration as it considers proper for the
commitments. Short-term obligations issued in anticipation of the receipt of
taxes shall be paid within six months from the end of the fiscal year in which
they are issued. For the purpose of this subsection, short-term obligations issued
in anticipation of the sale of general obligation bonds shall not be considered to
be obligations issued in anticipation of the receipt of taxes.
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(2) Notwithstanding subsection (1) of this section, such short-term obliga-
tions may be issued and sold in accordance with chapter 39.46 RCW.

Sec. 10. RCW 43.80.125 and 1994 c 301 s 14 are each reenacted to read
as follows:

(1) The fiscal agencies designated pursuant to RCW 43.80.110 and
43.80.120 may be appointed by the state treasurer or a local treasurer to act as
registrar, authenticating agent, transfer agent, paying agent, or other agent in
connection with the issuance by the state or local government of registered bonds
or other obligations pursuant to a system of registration as provided by RCW
39.46.030 and may establish and maintain on behalf of the state or local
government a central depository system for the transier or pledge of bonds or
other obligations. The term "local government" shall be as defined in RCW
39.46.020.

(2) Whenever in the judgment of the fiscal agencies, certain services as
registrar, authenticating agent, transfer agent, paying agent, or other agent in
connection with the establishment and maintenance of a central depository
system for the transfer or pledge of registered public obligations, or in
connection with the issuance by any public entity of registered public obligations
pursuant to a system of registration as provided in chapter 39.46 RCW, can be
secured from private sources more economically than by carrying out such duties
themselves, they may contract out all or any of such services to such private
entities as such fiscal agencies deem capable of carrying out such duties in a
responsible manner.

Sec. 11. RCW 46.44.175 and 1994 c 301 s 15 are each reenacted to read
as follows:

Failure of any person or agent acting for a person who causes to be moved
or moves a mobile home as defined in RCW 46.04.302 upon public highways
of this state and failure to comply with any of the provisions of RCW 46.44.170
and 46.44.173 is a traffic infraction for which a penalty of not less than one
hundred dollars or more than five hundred dollars shall be assessed. In addition
to the above penalty, the department of transportation or local authority may
withhold issuance of a special permit or suspend a continuous special permit as
provided by RCW 46.44.090 and 46.44.093 for a period of not less than thirty
days.

Any person who shall alter, reuse, transfer, or forge the decal required by
RCW 46.44.170, or who shall display a decal knowing it to have been forged,
reused, transferred, or altered, shall be guilty of a gross misdemeanor.

Any person or agent who is denied a special permit or whose special permit
is suspended may upon request receive a hearing before the department of
transportation or the local authority having jurisdiction. The department or the
local authority after such hearing may revise its previous action.
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NEW SECTION. Sec. 12. Acts of municipal officers before the effective
date of this act that are consistent with its terms, including, but not limited to,
acts consistent with chapter 301, Laws of 1994, are ratified and confirmed.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 39
[Substitute Senate Bill 5129]

UTILITY LINE CLEARING-EXCLUSION FROM SALES TAX
AN ACT Relating to excluding utility line clearing from the definition of retail sale; amending

RCW 82.04.050; creating a new section; providing an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

*NEW SECTION. Sec. 1. In 1993, the legislature extended retail sales

taxes to discretionary spending on landscape maintenance and horticultural
services. The legislature did not intend to extend, nor did it believe it was
extending, retail sales taxes to pruning, trimming, repairing, removing, and
clearing of trees and brush near electric distribution or transmission lines or
equipment by, or at the direction of, an electric utility. The latter activities
generally require nondiscretionary expenditures by electric utilities in the
interests of public safety and minimizing unplanned power interruptions.

The legislature finds that the department of revenue misinterpreted the
intent of the legislature by adopting a rule extending retail sales taxes to
pruning, trimming, repairing, removing, and clearing of trees and brush near
electric distribution or transmission lines or equipment, performed by, or at the
direction of, an electric utility.

It is therefore the intent of section 2 of this act to clarify that these
activities are not subject to the sales tax.
*Sec. 1 was vetoed. See message at end of chapter.

Sec. 2. RCW 82.04.050 and 1993 sp.s. c 25 s 301 are each amended to read
as follows:

(1) "Sale at retail" or "retail sale" means every sale of tangible personal
property (including articles produced, fabricated, or imprinted) to all persons
irrespective of the nature of their business and including, among others, without
limiting the scope hereof, persons who install, repair, clean, alter, improve,
construct, or decorate real or personal property of or for consumers other than
a sale to a person who presents a resale certificate under RCW 82.04.470 and
who:

(a) Purchases for the purpose of resale as tangible personal property in the
regular course of business without intervening use by such person; or
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(b) Installs, repairs, cleans, alters, imprints, improves, constructs, or
decorates real or personal property of or for consumers, if such tangible personal
property becomes an ingredient or component of such real or personal property
without intervening use by such person; or

(c) Purchases for the purpose of consuming the property purchased in
producing for sale a new article of tangible personal property or substance, of
which such property becomes an ingredient or component or is a chemical used
in processing, when the primary purpose of such chemical is to create a chemical
reaction directly through contact with an ingredient of a new article being
produced for sale; or

(d) Purchases for the purpose of consuming the property purchased in
producing ferrosilicon which is subsequently used in producing magnesium for
sale, if the primary purpose of such property is to create a chemical reaction
directly through contact with an ingredient of ferrosilicon; or

(e) Purchases for the purpose of providing the property to consumers as part
of competitive telephone service, as defined in RCW 82.04.065. The term shall
include every sale of tangible personal property which is used or consumed or
to be used or consumed in the performance of any activity classified as a "sale
at retail" or "retail sale" even though such property is resold or utilized as
provided in (a), (b), (c), (d), or (e) of this subsection following such use. The
term also means every sale of tangible personal property to persons engaged in
any business which is taxable under RCW 82.04.280 (2) and (7) and 82.04.290.

(2) The term "sale at retail" or "retail sale" shall include the sale of or
charge made for tangible personal property consumed and/or for labor and
services rendered in respect to the following:

(a) The installing, repairing, cleaning, altering, imprinting, or improving of
tangible personal property of or for consumers, including charges made for the
mere use of facilities in respect thereto, but excluding sales of laundry service
to members by nonprofit associations composed exclusively of nonprofit hospi-
tals, and excluding services rendered in respect to live animals, birds and insects;

(b) The constructing, repairing, decorating, or improving of new or existing
buildings or other structures under, upon, or above real property of or for
consumers, including the installing or attaching of any article of tangible personal
property therein or thereto, whether or not such personal property becomes a part
of the realty by virtue of installation, and shall also include the sale of services
or charges made for the clearing of land and the moving of earth excepting the
mere leveling of land used in commercial farming or agriculture;

(c) The charge for labor and services rendered in respect to constructing,
repairing, or improving any structure upon, above, or under any real property
owned by an owner who conveys the property by title, possession, or any other
means to the person performing such construction, repair, or improvement for the
purpose of performing such construction, repair, or improvement and the property
is then reconveyed by title, possession, or any other means to the original owner;
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(d) The sale of or charge made for labor and services rendered in respect to
the cleaning, fumigating, razing or moving of existing buildings or structures, but
shall not include the charge made for janitorial services; and for purposes of this
section the term "janitorial services" shall mean those cleaning and caretaking
services ordinarily performed by commercial janitor service businesses including,
but not limited to, wall and window washing, floor cleaning and waxing, and the
cleaning in place of rugs, drapes and upholstery. The term "janitorial services"
does not include painting, papering, repairing, furnace or septic tank cleaning,
snow removal or sandblasting;

(e) The sale of or charge made for labor and services rendered in respect to
automobile towing and similar automotive transportation services, but not in
respect to those required to report and pay taxes under chapter 82.16 RCW;

(f) The sale of and charge made for the furnishing of lodging and all other
services by a hotel, rooming house, tourist court, motel, trailer camp, and the
granting of any similar license to use real property, as distinguished from the
renting or leasing of real property, and it shall be presumed that the occupancy
of real property for a continuous period of one month or more constitutes a rental
or lease of real property and not a mere license to use or enjoy the same;

(g) The sale of or charge made for tangible personal property, labor and
services to persons taxable under (a), (b), (c), (d), (e), and (f) of this subsection
when such sales or charges are for property, labor and services which are used
or consumed in whole or in part by such persons in the performance of any
activity defined as a "sale at retail" or "retail sale" even though such property,
labor and services may be resold after such use or consumption. Nothing
contained in this subsection shall be construed to modify subsection (1) of this
section and nothing contained in subsection (1) of this section shall be construed
to modify this subsection.

(3) The term "sale at retail" or "retail sale" shall include the sale of or
charge made for personal, business, or professional services including amounts
designated as interest, rents, fees, admission, and other service emoluments
however designated, received by persons engaging in the following business
activities:

(a) Amusement and recreation services including but not limited to golf,
pool, billiards, skating, bowling, ski lifts and tows, and others;

(b) Abstract, title insurance, and escrow services;
(c) Credit bureau services;
(d) Automobile parking and storage garage services;
(e) Landscape maintenance and horticultural services but excluding

horticultural services provided to farmers and (ii) pruning, trimming, repairing,
removing, and clearing of trees and brush near electric transmission or
distribution lines or equipment, if performed by or at the direction of an electric
utility;

(f) Service charges associated with tickets to professional sporting events;
(g) Guided tours and guided charters; and
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(h) The following personal services: Physical fitness services, tanning salon
services, tattoo parlor services, massage services, steam bath services, turkish
bath services, escort services, and dating services.

(4) The term shall also include the renting or leasing of tangible personal
property to consumers and the rental of equipment with an operator.

(5) The term shall also include the providing of telephone service, as defined
in RCW 82.04.065, to consumers.

(6) The term shall not include the sale of or charge made for labor and
services rendered in respect to the building, repairing, or improving of any street,
place, road, highway, easement, right of way, mass public transportation terminal
or parking facility, bridge, tunnel, or trestle which is owned by a municipal
corporation or political subdivision of the state or by the United States and which
is used or to be used primarily for foot or vehicular traffic including mass
transportation vehicles of any kind.

(7) The term shall also not include sales of feed, seed, seedlings, fertilizer,
agents for enhanced pollination including insects such as bees, and spray
materials to persons who participate in the federal conservation reserve program
or its successor administered by the United States department of agriculture, or
to farmers for the purpose of producing for sale any agricultural product, nor
shall it include sales of chemical sprays or washes to persons for the purpose of
post-harvest treatment of fruit for the prevention of scald, fungus, mold, or
decay.

(8) The term shall not include the sale of or charge made for labor and
services rendered in respect to the constructing, repairing, decorating, or
improving of new or existing buildings or other structures under, upon, or above
real property of or for the United States, any instrumentality thereof, or a county
or city housing authority created pursuant to chapter 35.82 RCW, including the
installing, or attaching of any article of tangible personal property therein or
thereto, whether or not such personal property becomes a part of the realty by
virtue of installation. Nor shall the term include the sale of services or charges
made for the clearing of land and the moving of earth of or for the United States,
any instrumentality thereof, or a county or city housing authority.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate March 9, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 17, 1995, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State April 17, 1995.
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Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section I, Substitute Senate Bill
No. 5129 entitled:

"AN ACT Relating to excluding utility line clearing from the definition of retail
sale;"

This measure removes pruning, trimming, repairing, removing, and clearing trees
and brush near electric transmission or distribution lines or equipment from the definition
of retail sale, thereby exempting such activity from state and local retail sales taxes. By
doing so, this activity is changed from the retailing classification to the service
classification for purposes of the state's business and occupation tax. The measure is
effective on July I, 1995.

Section I of Substitute Senate Bill No. 5129 states that the 1993 Legislature did not
intend to extend, nor did it believe it was extending, the sales tax to the trimming and
clearing of trees and brush near power lines. The language further asserts that the
Department of Revenue misinterpreted legislative intent by adopting a rule extending the
sales tax to such services and that it is the intent of section 2 of the bill to clarify that
these activities are not subject to the sales tax.

I believe the Department of Revenue had no alternative authority but to include the
activity in the sales tax base through its rule. The language in the 1993 legislation
pertaining to this question (E2SSB 5967) does not indicate that tree trimming near power
lines was to be excluded from the term "landscape maintenance and horticultural
services." In addition, there was no expression at the time by the legislature that the
department could legally rely upon to exclude such activity from the sales tax base. It
should be noted that when the sales tax was applied to these services by this previous
legislature, horticultural services "provided to farmers" were excluded from application
of the tax. No comparable explicit exclusion was provided for utility line clearing
services.

As a result, section 2 of Substitute Senate Bill No. 5129 serves as a substantive
change in law with application from July 1. 1995 forward. The presence of section I,
however, creates ambiguity and may encourage those who have paid sales tax on tree
trimming near utility lines since the 1993 law change to believe they are entitled to
refunds. Administering such claims and potentially litigating this issue would lead to an
unnecessary expenditure of state funds and resources.

For these reasons. I have vetoed section I of Substitute Senate Bill No. 5129.
With the exception of section 1, Substitute Senate Bill No. 5129 is approved."

CHAPTER 40
[Substitute Senate Bill 5234]

JUVENILE OFFENDER BASIC TRAINING CAMP ELIGIBILITY

AN ACT Relating to eligibility for juvenile offender basic training camp; and amending RCW
13.40.320.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 13.40.320 and 1994 sp.s. c 7 s 532 are each amended to read
as follows:

(1) The department of social and health services shall establish and operate
a medium security juvenile offender basic training camp program. The
department shall site a juvenile offender basic training camp facility in the most
cost-effective facility possible and shall review the possibility of using an
existing abandoned and/or available state, federally, or military-owned site or
facility.
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(2) The department may contract under this chapter with private companies,
the national guard, or other federal, state, or local agencies to operate the
juvenile offender basic training camp, notwithstanding the provisions of RCW
41.06.380. Requests for proposals from possible contractors shall not call for
payment on a per diem basis.

(3) The juvenile offender basic training camp shall accommodate at least
seventy offenders. The beds shall count as additions to, and not be used as
replacements for, existing bed capacity at existing department of social and
health services juvenile facilities.

(4) The juvenile offender basic training camp shall be a structured and
regimented model lasting one hundred twenty days emphasizing the building up
of an offender's self-esteem, confidence, and discipline. The juvenile offender
basic training camp program shall provide participants with basic education,
prevocational training, work-based learning, live work, work ethic skills, conflict
resolution counseling, substance abuse intervention, anger management
counseling, and structured intensive physical training. The juvenile offender
basic training camp program shall have a curriculum training and work schedule
that incorporates a balanced assignment of these or other rehabilitation and
training components for no less than sixteen hours per day, six days a week.

The department shall adopt rules for the safe and effective operation of the
juvenile offender basic training camp program, standards for an offender's
successful program completion, and rules for the continued after-care supervision
of offenders who have successfully completed the program.

(5) Offenders eligible for the juvenile offender basic training camp option
shall be those with a disposition of ((at least fifty w. woeks but)) not more than
seventy-eight weeks. Violent and sex offenders shall not be eligible for the
juvenile offender basic training camp program.

(6) If the court determines that the offender is eligible for the juvenile
offender basic training camp option, the court may recommend that the
department place the offender in the program. The department shall evaluate the
offender and may place the offender in the program. The evaluation shall
include, at a minimum, a risk assessment developed by the department and
designed to determine the offender's suitability for the program. No juvenile
who is assessed as a high risk offender or suffers from any mental or physical
problems that could endanger his or her health or drastically affect his or her
performance in the program shall be admitted to or retained in the juvenile
offender basic training camp program.

(7) All juvenile offenders eligible for the juvenile offender basic training
camp sentencing option shall spend ((the-fimr)) one hundred twenty days of their
disposition in a juvenile offender basic training camp. If the juvenile offender's
activities while in the juvenile offender basic training camp are so disruptive to
the juvenile offender basic training camp program, as determined by the secretary
according to rules adopted by the department, as to result in the removal of the
juvenile offender from the juvenile offender basic training camp program, or if
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the offender cannot complete the juvenile offender basic training camp program
due to medical problems, the secretary shall require that the offender be
committed to a juvenile institution to serve the entire remainder of" his or her
disposition, less the amount of time already served in the juvenile offender basic
training camp program.

(8) All offenders who successfully graduate from the one hundred twenty
day juvenile offender basic training camp program shall spend the remainder of
their disposition on parole in a division of juvenile rehabilitation intensive
aftercare program in the local community. The program shall provide for the
needs of the offender based on his or her progress in the aftercare program as
indicated by ongoing assessment of those needs and progress. The intensive
aftercare program shall monitor postprogram juvenile offenders and assist them
to successfully reintegrate into the community. In addition, the program shall
develop a process for closely monitoring and assessing public safety risks. The
intensive aftercare program shall be designed and funded by the department of
social and health services.

(9) The department shall also develop and maintain a data base to measure
recidivism rates specific to this incarceration program. The data base shall
maintain data on all juvenile offenders who complete the juvenile offender basic
training camp program for a period of two years after they have completed the
program. The data base shall also maintain data on the criminal activity,
educational progress, and employment activities of all juvenile offenders who
participated in the program. The department shall produce an outcome
evaluation report on the progress of the juvenile offender basic training camp
program to the appropriate committees of the legislature no later than December
12, 1996.

Passed the Senate March 13, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 41
[Engrossed Senate Bill 52431

MINIATURE HOBBY BOILER PERMITS
AN ACT Relating to special permits for miniature boilers; and amending RCW 70.79,070.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.79.070 and 1993 c 193 s I are each amended to read as
follows:

(1) All boilers and unfired pressure vessels which were in use, or installed
ready for use in this state prior to the date upon which the first rules and
regulations under this chapter pertaining to existing installations became
effective, or during the twelve months period immediately thereafter, shall be
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made to conform to the rules and regulations of the board governing existing
installations, and the formulae prescribed therein shall be used in determining the
maximum allowable working pressure for such boilers and unfired pressure
vessels.

(2) This chapter shall not be construed as in any way preventing the use or
sale of boilers or unfired vessels as referred to in subsection (I) of this section,
provided they have been made to conform to the rules and regulations of the
board governing existing installations, and provided, further, they have not been
found upon inspection to be in an unsafe condition.

(3) A special permit may also be granted for miniature hobby boilers
((m.ufu.tur.d b.f.n .tuary 1, 1995, which)) that do not comply with the code
requirements of the American society of mechanical engineers adopted under this
chapter((,whieh)) and do not exceed any of the following limits:

(a) Sixteen inches inside diameter of the shell;
(b) Twenty square feet of total heating surface;
(c) Five cubic feet of gross volume of vessel; and
(d) One hundred fifty p.s.i.g. maximum allowable working pressure, and if

the boiler is to be operated exclusively not for commercial or industrial use and
the department of labor and industries finds, upon inspection, that operation of
the boiler for such purposes is not unsafe.

Passed the Senate February 15, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 42
[Senate Bill 5251]

TRANSPORTATION AUTHORITY OF FIRST CLASS CITIES

AN ACT Relating to the transportation authority of first class cities; and amending RCW
35,92.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 35.92.060 and 1991 c 124 s I are each amended to read as
follows:

A city or town may also construct, condemn and purchase, purchase,
acquire, add to, alter, maintain, operate, or lease cable, electric, and other
railways, automobiles, motor cars, motor buses, auto trucks, and any and all
other forms or methods of transportation of freight or passengers within the
corporate limits of the city or town, and a first class city may also construct,
purchase, acquire, add to, alter, maintain, operate, or lease cable, electric, and
other railways beyond those corporate limits only within the boundaries of the
county in which the city is located and of any adjoining county ((tthaas a
population of at least fcty thousand and fw than n hundred twnty fioe
thousand find that is intzrscctcd by an intecsRtt highway)), for the transportation
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of freight and passengers above, upon, or underneath the ground. It may also
fix, alter, regulate, and control the fares and rates to be charged therefor; and
fares or rates may be adjusted or eliminated for any distinguishable class of users
including, but not limited to, senior citizens, handicapped persons, and students.
Without the payment of any license fee or tax, or the filing of a bond with, or
the securing of a permit from, the state, or any department thereof, the city or
town may engage in, carry on, and operate the business of transporting and
carrying passengers or freight for hire by any method or combination of methods
that the legislative authority of any city or town may by ordinance provide, with
full authority to regulate and control the use and operation of vehicles or other
agencies of transportation used for such business.

Passed the Senate March 8, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 43
[Engrossed Substitute Senate Bill 5253]

PUBLIC HEALTH IMPROVEMENT PLAN IMPLEMENTATION
AN ACT Relating to implementation of the public health improvement plan; amending RCW

41.05.240, 70.05.030, 70.05.035, 70.05.050, 70.08.040, 70.46.020,43.72.902, and 43.72.915; adding
a new section to chapter 70.46 RCW; adding new sections to chapter 43.70 RCW; recodifying RCW
41.05.240; repealing 1993 c 492 s 244; repealing 1993 c 492 s 255; repealing 1993 c 492 s 256
(uncodified); providing effective dates; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. See. 1. The legislature declares its intent to implement
the recommendations of the public health improvement plan by initiating a
program to provide the public health system with the necessary capacity to
improve the health outcomes of the population of Washington state and
establishing the methodology by which improvement in the health outcomes and
delivery of public health activities will be assessed.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise, the
definitions in this section apply throughout sections I through 3 of this act.

(1) "Capacity" means actions that public health jurisdictions must do as part
of ongoing daily operations to adequately protect and promote health and prevent
disease, injury, and premature death. The public health improvement plan
identifies capacity necessary for assessment, policy development, administration,
prevention, including promotion and protection, and access and quality.

(2) "Department" means the department of health.
(3) "Local health jurisdiction" means the local health agency, either county

or multicounty, operated by local government, with oversight and direction from
a local board of health, that provides public health services throughout a defined
geographic area.
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(4) "Health outcomes" means long-term objectives that define optimal,
measurable, future levels of health status, maximum acceptable levels of disease,
injury, or dysfunction, or prevalence of risk factors in areas such as improving
the rate of immunizations for infants and children to ninety percent and
controlling and reducing the spread of tuberculosis and that are stated in the
public health improvement plan.

(5) "Public health improvement plan," also known as the public health
services improvement plan, means the public health services improvement plan
established under RCW 43.70.520, developed by the department, in consultation
with local health departments and districts, the state board of health, the health
services commission, area Indian health services, and other state agencies, health
services providers, and residents concerned about public health, to provide a
detailed accounting of deficits in the core functions of assessment, policy
development, and assurance of the current public health system, how additional
public health funding would be used, and to describe the benefits expected from
expanded expenditures.

(6) "Public health" means activities that society does collectively to assure
the conditions in which people can be healthy. This includes organized
community efforts to prevent, identify, preempt, and counter threats to the
public's health.

(7) "Public health system" means the department, the state board of health,
and local health jurisdictions.

NEW SECTION. Sec. 3. The primary responsibility of the public health
system, is to take those actions necessary to protect, promote, and improve the
health of the population. In order to accomplish this, the department shall:

(I) Identify, as part of the public health improvement plan, the key health
outcomes sought for the population and the capacity needed by the public health
system to fulfill its responsibilities in improving health outcomes.

(2)(a) Distribute state funds that, in conjunction with local revenues, are
intended to improve the capacity of the public health system. The distribution
methodology shall encourage system-wide effectiveness and efficiency and
provide local health jurisdictions with the flexibility both to determine gover-
nance structures and address their unique needs.

(b) Enter into with each local health jurisdiction performance-based contracts
that establish clear measures of the degree to which the local health jurisdiction
is attaining the capacity necessary to improve health outcomes. The contracts
negotiated between the local health jurisdictions and the department of health
must identify the specific measurable progress that local health jurisdictions will
make toward achieving health outcomes. A community assessment conducted
by the local health jurisdiction according to the public health improvement plan,
which shall include the results of the comprehensive plan prepared according to
RCW 70.190.130, will be used as the basis for identifying the health outcomes.
The contracts shall include provisions to encourage collaboration among local
health jurisdictions. State funds shall be used solely to expand and complement,
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but not to supplant city and county government support for public health
programs.

(3) Develop criteria to assess the degree to which capacity is being achieved
and ensure compliance by public health jurisdictions.

(4) Adopt rules necessary to carry out the purposes of chapter. ., Laws of
1995 (this act).

(5) Biennially, within the public health improvement plan, evaluate the
effectiveness of the public health system, assess the degree to which the public
health system is attaining the capacity to improve the status of the public's
health, and report progress made by each local health jurisdiction toward
improving health outcomes.

Sec. 4. RCW 41.05.240 and 1993 c 492 s 468 are each amended to read as
follows:

Consistent with funds appropriated specifically for this purpose, the
((e ,-et-iy)) department shall establish in conjunction with the area Indian health
services system and providers an advisory group comprised of Indian and non-
Indian health care facilities and providers to formulate an American Indian health
care delivery plan. The plan shall include:

(I) Recommendations to providers and facilities methods for coordinating
and joint venturing with the Indian health services for service delivery;

(2) Methods to improve American Indian-specific health programming; and
(3) Creation of co-funding recommendations and opportunities for the unmet

health services programming needs of American Indians.

NEW SECTION. Sec. 5. RCW 41.05.240 shall be recodified as a new
section in chapter 43.70 RCW.

Sec. 6. RCW 70.05.030 and 1993 c 492 s 235 are each amended to read as
follows:

In counties without a home rule charter, the board of county commissioners
shall constitute the local board of health, unless the county is part of a health
district pursuant to chapter 70.46 RCW. The jurisdiction of the local board of
health shall be coextensive with the boundaries of said county. The board of
county commissioners may, at its discretion, adopt an ordinance expanding the
size and composition of the board of health to include elected officials from
cities and towns and persons other than elected officials as members so long as
persons other than elected officials do not constitute a majority. An ordinance
adopted under this section shall include provisions for the appointment, term, and
compensation, or reimbursement of expenses.

Sec. 7. RCW 70.05.035 and 1993 c 492 s 237 are each amended to read as
follows:

In counties with a home rule charter, the county legislative authority shall
establish a local board of health and may prescribe the membership and selection
process for the board. The county legislative authority may appoint to the board
of health elected officials from cities and towns and persons other than elected
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officials as members so long as persons other than elected officials do not
constitute a majority. The county legislative authority shall specify the appoint-
ment, term, and compensation or reimbursement of expenses. The jurisdiction
of the local board of health shall be coextensive with the boundaries of the
county. The local health officer, as described in RCW 70.05.050, shall be
appointed by the official designated under the provisions of the county charter.
The same official designated under the provisions of the county charter may
appoint an administrative officer, as described in RCW 70.05.045.

Sec. 8. RCW 70.05.050 and 1993 c 492 s 238 are each amended to read as
follows:

The local health officer shall be an experienced physician licensed to
practice medicine and surgery or osteopathy and surgery in this state and who
is qualified or provisionally qualified in accordance with the standards prescribed
in RCW 70.05.051 through 70.05.055 to hold the office of local health officer.
No term of office shall be established for the local health officer but the local
health officer shall not be removed until after notice is given, and an opportunity
for a hearing before the b 'rd or official responsible for his or her appointment
under this section as to the reason for his or her removal. The local health
officer shall act as executive secretary to, and administrative officer for the local
board of health and shall also be empowered to employ such technical and other
personnel as approved by the local board of health except where the local board
of health has appointed an administrative officer under RCW 70.05.040. The
local health officer shall be paid such salary and allowed such expenses as shall
be determined by the local board of health. In home rule counties that are part
of a health district under this chapter and chapter 70.46 RCW the local health
officer and administrative officer shall be appointed by the local board of health.

Sec. 9. RCW 70.08.040 and 1985 c 124 s 4 are each amended to read as
follows:

Notwithstanding any provisions to the contrary contained in any city or
county charter, where a combined department is established under this chapter,
the director of public health under this chapter shall be appointed by the county
executive of the county and the mayor of the city ((fOr a tormn, of fou:r ycar and
until a sueeessor is appointd and eeznfirmed. The dircctzr- of publie health my
be rcappeintcd by the ccunty exeeuitivc of !he eetunty and !he fmyer of the-mit-y
for additi nal fur year tc'ma)). The appointment shall be effective only upon
a majority vote confirmation of the legislative authority of the county and the
legislative authority of the city. The director may be removed by the county
executive of the county, after consultation with the mayor of the city, upon filing
a statement of reasons therefor with the legislative authorities of the county and
the city.

Sec. 10. RCW 70.46.020 and 1993 c 492 s 247 are each amended to read
as follows:
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Health districts consisting of two or more counties may be created whenever
two or more boards of county commissioners shall by resolution establish a
district for such purpose. Such a district shall consist of all the area of the
combined counties. The district board of health of such a district shall consist
of not less than five members for districts of two counties and seven members
for districts of more than two counties, including two representatives from each
county who are members of the board of county commissioners and who are
appointed by the board of county commissioners of each county within the
district, and shall have a jurisdiction coextensive with the combined boundaries.
The boards of county commissioners may by resolution or ordinance provide for
elected officials from cities and towns and persons other than elected officials as
members of the district board of health so long as persons other than elected
officials do not constitute a maiority. A resolution or ordinance adopted under
this section must specify the provisions for the appointment, term, and
compensation, or reimbursement of expenses. Any multicounty health district
existing on the effective date of this act shall continue in existence unless and
until changed by affirmative action of all boards of county commissioners or one
or more counties withdraws pursuant to RCW 70.46.090.

At the first meeting of a district board of health the members shall elect a
chair to serve for a period of one year.

NEW SECTION. Sec. 11. A new section is added to chapter 70.46 RCW
to read as follows:

A health district to consist of one county may be created whenever the
county legislative authority of the county shall pass a resolution or ordinance to
organize such a health district under chapter 70.05 RCW and this chapter.

The resolution or ordinance may specify the membership, representation on
the district health board, or other matters relative to the formation or operation
of the health district. The county legislative authority may appoint elected
officials from cities and towns and persons other than elected officials as
members of the health district board so long as persons other than elected
officials do not constitute a majority.

Any single county health district existing on the effective date of this act
shall continue in existence unless and until changed by affirmative action of the
county legislative authority.

Sec. 12. RCW 43.72.902 and 1993 c 492 s 470 are each amended to read
as follows:

The public health services account is created in the state treasury. Moneys
in the account may be spent only after appropriation. Moneys in the account
may be expended only for maintaining and improving the health of Washington
residents through the public health system. For purposes of this section, the
public health system shall consist of the state board of health, the state
department of health, and local health departments and districts. ((Fu*tds
apprepriated from this iteeount to leeal honith dcpartmcns and distfieis shall be
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distributed ratably based en eounty pepulatiin as last detcrinid by the efflze

NEW SECTION. Sec. 13. Sections 1 through 3 of this act are each added
to chapter 43.70 RCW.

NEW SECTION. Sec. 14. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Sec. 15. RCW 43.72.915 and 1993 sp.s. c 25 s 603 are each amended to
read as follows:

This act is necessary for the immediate preservation of the public peace,
health, or safety, or support of the state go. ernment and its existing public
institutions, and shall take effect July 1, 1993, except for:

(I) Sections 234 through 243, 245 through 254, and 257 of this act, which
shall take effect ((.Iu.y4,f..)) January 1, 1996 or January 1, 1998, if funding
is not provided as set forth in section 17(4) of this act; and

(2) Sections 301 through 303 of this act, which shall take effect January 1,
1994.

NEW SECTION. Sec. 16. The following acts or parts of acts are each
repealed, effective June 30, 1995:

(1) 1993 c 492 s 244;
(2) 1993 c 492 s 256 (uncodified); and
(3) 1993 c 492 s 255.

NEW SECTION. Sec. 17. (1) Sections 15 and 16 of this act are necessary
for the immediate preservation of the public peace, health, or safety, or support
of the state government and its existing public institutions, and shall take effect
June 30, 1995.

(2) Sections I through 5, 12, and 13 of this act are necessary for the
immediate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect July 1,
1995.

(3) Section 9 of this act is necessary for the immediate preservation of the
public peace, health, or safety, or support of the state government and its existing
public institutions, and shall take effect immediately.

(4) Sections 6 through 8, 10, and 1I of this act take effect January 1, 1996,
if funding of at least two million two hundred fifty thousand dollars, is provided
by June 30, 1995, in the 1995 omnibus appropriations act or as a result of the
passage of Senate Bill No. 6058, to implement the changes in public health
governance as outlined in this act. If such funding is not provided, sections 6
through 8, 10, and I of this act shall take effect January 1, 1998.
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Passed the Senate March 10, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 44
[Substitute Senate Bill 52781

AWARDS TO PERSONS FOUND NOT GUILTY BY REASON OF SELF-DEFENSE

AN ACT Relating to awards to persons found not guilty by reason of self-defense; and
amending RCW 9A.16.110.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9A.16.110 and 1989 c 94 s I are each amended to read as
follows:

(1) No person in the state shall be placed in legal jeopardy of any kind
whatsoever for protecting by any reasonable means necessary, himself or herself,
his or her family, or his or her real or personal property, or for coming to the aid
of another who is in imminent danger of or the victim of assault, robbery,
kidnapping, arson, burglary, rape, murder, or any other ((heinousf)) violent crime
as defined in RCW 9.94A.030.

(2) When a ((substantial question. of self defens in su h a ease shall exist
whieh needs legal invstigation ,r cout aetin fer !he full detecriination f tho

feels, andi the defendant's actions arc subsequently found justified under the
Wntn of this scct on)) person charged with a crime listed in subsection (1) of this
section is found not guilty by reason of self-defense, the state of Washington
shall ((i.dem...y-r)) reimburse ((seh)) the defendant for all reasonable costs,
including loss of time, legal fees incurred, ((eo)) and other expenses involved in
his or her defense. This ((indcnifeation Or)) reimbursement ((is an aaed of
.a.nable .. st. whih : .lud less of time, legal fees, or other expenses arn))
is not an independent cause of action. ((-h de....natiOn Of anl aWard shall be
by the judge Or jury at the dise..tion of the judge in the criminal po...di..))
To award these reasonable costs the trier of fact must find that the defendant's
claim of self-defense was sustained by a preponderance of the evidence((+
PROVIDED, HOWEVER, That nothing shall preclude)). If the trier of fact
makes a determination of self-defense, the judge shall determine the amount of
the award.

(3) Notwithstanding a finding that a defendant's actions were iustified by
self-defense, if the trier of fact also determines that the defendant was engaged
in criminal conduct substantially related to the events giving rise to the charges
filed against the defendant the iudge may deny or reduce the amount of the
award. In determining the amount of the award, the iudge shall also consider the
seriousness of the initial criminal conduct.

Nothing in this section precludes the legislature from ((gran-tng a hig
w'd..hfe*augh)) using the sundry claims process to grant an award where none
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was granted under this section or to grant a higher award than one granted under
this section.

((0))) (M Whenever the issue of self-defense under this section is decided
by a judge ((of whe..... a judge ..... : h. disef.tin authorized und .
subsetiin (2) .f .his sciin in detcrning an award)), the judge shall consider
the same questions as must be answered in the special verdict under subsection
(4) of this section.

(((4))) (5) Whenever the issue of self-defense under this section has been
submitted to a jury, and the jury has found the defendant not guilty, ((and 4he
judge has submitted an tkR.d dei..ination t the jury, ) the court shall instruct
the jury to return a special verdict in substantially the following form:

answer
yes or no

I. Was the finding of not guilty based upon
self-defense? .....

2. If your answer to question I is no, do not answer the
remaining question.

3. If your answer to question I is yes, was the defen-
dant:

a. Protecting himself or herself? .....
b. Protecting his or her family? .....
c. Protecting his or her property? .....
d. Coming to the aid of another who was in imminent

danger of a heinous crime? .....
e. Coming to the aid of another who was the victim of

a heinous crime? .....
f. Engaged in criminal conduct substantially related to

the events giving rise to the crime with which the
defendant is charged?

Passed the Senate March 9, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 45
[Senate Bill 5294]

MUNICIPAL FIRE FIGHTERS-RETIREMENT

AN ACT Relating to retirement provisions for municipal fire fighters; and amending RCW
41.24.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.24.030 and 1992 c 97 s I are each amended to read as
follows:
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(1) There is created in the state treasury a trust fund for the benefit of the
fire fighters of the state covered by this chapter, which shall be designated the
volunteer fire fighters' relief and pension principal fund and shall consist of:

(a) All bequests, fees, gifts, emoluments, or donations given or paid to the
fund.

(b) An annual fee for each member of its fire department to be paid by each
municipal corporation for the purpose of affording the members of its fire
department with protection from death or disability as provided in this chapter
as follows:

(i) Ten dollars for each volunteer or part-paid member of its fire department;
(ii) A sum equal to one and one-half of one percent of the annual salary

attached to the rank of each full-paid member of its fire department, prorated for
1970 on the basis of services prior to March 1, 1970.

(c) Where a municipal corporation has elected to make available to the
members of its fire department the retirement provisions as provided in this
chapter, an annual fee of sixty dollars for each of its fire fighters electing to
enroll therein, thirty dollars of which shall be paid by the municipality and thirty
dollars of which shall be paid by the fire fighter. However, nothing in this
section prohibits any municipality from voluntarily paying the fire fighters' share
of the retirement provision.

(d) Forty percent of all moneys received by the state from taxes on fire
insurance premiums shall be paid into the state treasury and credited to the
administrative fund created in subsection (2) of this section.

(e) The state investment board, upon request of the state treasurer shall have
full power to invest or reinvest such portion of the amounts credited to the
principal fund as is not, in the judgment of the treasurer, required to meet current
withdrawals. Such investments shall be made in the manner prescribed by RCW
43.84.150 and not otherwise.

(f) All bonds or other obligations purchased according to (e) of this
subsection shall be forthwith placed in the custody of the state treasurer, and he
or she shall collect the principal thereof and interest thereon when due.

The state investment board may sell any of the bonds or obligations so
acquired and the proceeds thereof shall be paid to the state treasurer.

The interest and proceeds from the sale and redemption of any bonds or
other obligations held by the fund and invested by the state investment board
shall be credited to and form a part of the principal fund, less the allocation to
the state investment board expense account pursuant to RCW 43.33A.160.

All amounts credited to the principal fund shall be available for making the
benefit payments required by this chapter.

The state treasurer shall make an annual report showing the condition of the
fund.

(2) The volunteer fire fighters' relief and pension administrative fund is
hereby created in the state treasury. Moneys in the account, including
unanticipated revenues under RCW 43.79.270, may be spent only after
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appropriation, and may be used only for operating expenses of the volunteer fire
fighters' relief and pension principal fund, the operating expenses of the
volunteer fire fighters' relief and pension administrative fund, or for transfer
from the administrative fund to the principal fund.

(a) The state board shall compute a percentage of the amounts credited to
the administrative fund to be paid into the principal fund.

(b) For the purpose of providing amounts to be used to defray the cost of
administration of the principal and administrative funds, the state board shall
ascertain at the beginning of each biennium and request from the legislature an
appropriation from the administrative fund sufficient to cover estimated expenses
for the biennium.

Passed the Senate March 2, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 46
[Senate Bill 5332]

SECURITIES-REVISED PROVISIONS

AN ACT Relating to securities; and amending RCW 21.20.060, 21.20.090, 21.20.270,
21.20.310, 21.20.340, 21.20.380, and 21.20.390.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 21.20.060 and 1994 c 256 s 7 are each amended to read as
follows:

The application shall contain whatever information the director requires
concerning such matters as:

(I) The applicant's form and place of organization;
(2) The applicant's proposed method of doing business;
(3) The qualifications and business history of the applicant and in the case

of a broker-dealer or investment adviser, any partner, officer, or director;
(4) Any injunction or administrative order or conviction of a misdemeanor

involving a security or any aspect of the securities business and any conviction
of a felony; ((an))

(5) The applicant's financial condition and history' and
(6) The address of the principal place of business of the applicant and the

addresses of all branch offices of the applicant in this state.
The director ((of li.ns . or !he duly appoint d administrator)) may by rule

require a minimum capital for registered broker-dealers and investment advisers
or prescribe a ratio between net capital and aggregate indebtedness by type or
classification and may by rule allow registrants to maintain a surety bond of
appropriate amount as an alternative method of compliance with minimum capital
or net capital requirements.
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Sec. 2. RCW 21.20.090 and 1994 c 256 s 9 are each amendtd to read as
follows:

Registration of a broker-dealer, salesperson, investment adviser representa-
tive, or investment adviser may be renewed by filing with the director or his or
her authorized agent prior to the expiration thereof an application containing such
information as the director may require to indicate any material change in the
information contained in the original application or any renewal application for
registration as a broker-dealer, salesperson, investment adviser representative, or
investment adviser filed with the director or his or her authorized agent by the
applicant, payment of the prescribed fee, and, in the case of a broker-dealer((,-aFinafteial..... sitm n ..... ~ th iinil nditton of sueh ..... ..... de i as ,e

a date within ninc.y days)) or investment adviser such financial reports as the
director may by rule prescribe. A registered broker-dealer or investment adviser
may file an application for registration of a successor, and the administrator may
at his or her discretion grant or deny the application.

Sec. 3. RCW 21.20.270 and 1975 1st ex.s. c 84 s 14 are each amended to
read as follows:

(I) The director may require the person who filed the registration statement
to file reports, not more often than quarterly to keep reasonably current the
information contained in the registration statement and to disclose the progress
of the offering with respect to registered securities which (a) are issued by a
face-amount certificate company or a redeemable security issued by an open-end
management company or unit investment trust as those terms are defined in the
investment company act of 1940, or (b) are being offered and sold directly by
or for the account of the issuer. ((A ten dellar fee shall ncecmpany .a.h suc.
r-epeo. ))

(2) During the period of public offering of securities registered under the
provisions of this chapter by qualification financial data or statements corre-
sponding to those required under the provisions of RCW 21.20.210 and to the
issuer's fiscal year shall be filed with the director annually, not more than one
hundred twenty days after the end of each such year. Such statements at the
discretion of the director or administrator shall be certified by a certified public
accountant who is not an employee of the issuer, and the director may verify
them by examining the issuer's books and records. The certificate of such
independent certified public accountant shall be based upon an audit of not less
in scope or procedures followed than that which independent public accountants
would ordinarily make for the purpose of presenting comprehensive and
dependable financial statements, and shall contain such information as the
director may prescribe, by rules (( f- .eg.tien)) in the public interest or for
the protection of investors, as to the nature and scope of the audit and the
findings and opinions of the accountants. Each such report shall state that such
independent certified public accountant has verified securities owned, either by
actual examination, or by receipt of a certificate from the custodian, as the
director may prescribe by rules ((and re .i'ties).
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Sec. 4. RCW 21.20.310 and 1994 c 256 s 18 are each amended to read as
follows:

RCW 21.20.140 through 21.20.300, inclusive, do not apply to any of the
following securities:

(i) Any security (including a revenue obligation) issued or guaranteed by
the United States, any state, any political subdivision of a state, or any agency
or corporate or other instrumentality of one or more of the foregoing; or any
certificate of deposit for any of the foregoing; but this exemption does not
include any security payable solely from revenues to be received from a
nongovernmental industrial or commercial enterprise unless such payments are
made or unconditionally guaranteed by a person whose securities are exempt
from registration by subsections (7) or (8) of this section: PROVIDED, That the
director, by rule or order, may exempt any security payable solely from revenues
to be received from a nongovernmental industrial or commercial enterprise if the
director finds that registration with respect to such securities is not necessary in
the public interest and for the protection of investors.

(2) Any security issued or guaranteed by Canada, any Canadian province,
any political subdivision of any such province, any agency or corporate or other
instrumentality of one or more of the foregoing, or any other foreign government
with which the United States currently maintains diplomatic relations, if the
security is recognized as a valid obligation by the issuer or guarantor; but this
exemption does not include any security payable solely from revenues to be
received from a nongovernmental industrial or commercial enterprise unless such
payments shall be made or unconditionally guaranteed by a person whose
securities are exempt from registration by subsections (7) or (8) of this section.

(3) Any security issued by and representing an interest in or a debt of, or
guaranteed by, any bank organized under the laws of the United States, or any
bank or trust company organized or supervised under the laws of any state.

(4) Any security issued by and representing an interest in or a debt of, or
guaranteed by, any federal savings and loan association, or any building and loan
or similar association organized under the laws of any state and authorized to do
business in this state.

(5) Any security issued by and representing an interest in or a debt of, or
guaranteed by, any insurance company organized under the laws of this state and
authorized to do and actually doing business in this state.

(6) Any security issued or guaranteed by any federal credit union or any
credit union, industrial loan association, or similar association organized and
supervised under the laws of this state.

(7) Any security issued or guaranteed by any railroad, other common carrier,
public utility, or holding company which is (a) subject to the jurisdiction of the
interstate commerce commission; (b) a registered holding company under the
public utility holding company act of 1935 or a subsidiary of such a company
within the meaning of that act; (c) regulated in respect of its rates and charges
by a governmental authority of the United States or any state or municipality; or
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(d) regulated in respect of the issuance or guarantee of the security by a
governmental authority of the United States, any state, Canada, or any Canadian
province; also equipment trust certificates in respect of equipment conditionally
sold or leased to a railroad or public utility, if other securities issued by such
railroad or public utility would be exempt under this subsection.

(8) Any security which meets the criteria for investment grade securities that
the director may adopt by rule.

(9) Any prime quality negotiable commercial paper not intended to be
marketed to the general public and not advertised for sale to the general public
that is of a type eligible for discounting by federal reserve banks, that arises out
of a current transaction or the proceeds of which have been or are to be used for
a current transaction, and that evidences an obligation to pay cash within nine
months of the date of issuance, exclusive of days of grace, or any renewal of
such paper which is likewise limited, or any guarantee of such paper or of any
such renewal.

(10) Any ((insv-tmcn centr.act)) security issued in connection with an
employee's stock purchase, savings, pension, profit-sharing, or similar benefit
plan if: (a) The plan meets the requirements for qualification as a pension, profit
sharing, or stock bonus plan under section 401 of the internal revenue code, as
an incentive stock option plan under section 422 of the internal revenue code, or
as an employee stock purchase plan under section 423 of the internal revenue
code; or (b) the director is notified in writing with a copy of the plan thirty days
before offering the plan to employees in this state. In the event of late filing of
notification the director may upon application, for good cause excuse such late
filing if he or she finds it in the public interest to grant such relief.

(11) Any security issued by any person organized and operated as a
nonprofit organization as defined in RCW 84.36.800(4) exclusively for religious,
educational, fraternal, or charitable purposes and which nonprofit organization
also possesses a current tax exempt status under the laws of the United States,
which security is offered or sold only to persons who, prior to their solicitation
for the purchase of said securities, were members of, contributors to, or listed as
participants in, the organization, or their relatives, if such nonprofit organization
first files a notice specifying the terms of the offering and the director does not
by order disallow the exemption within the next ten full business days:
PROVIDED, That no offerings may be made until expiration of the ten full
business days. Every such nonprofit organization which files a notice of
exemption of such securities shall pay a filing fee as set forth in RCW
21.20.340(((--%)) (11) as now or hereafter amended.

The notice shall consist of the following:
(a) The name and address of the issuer;
(b) The names, addresses, and telephone numbers of the current officers and

directors of the issuer;
(c) A short description of the security, price per security, and the number of

securities to be offered;
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(d) A statement of the nature and purposes of the organization as a basis for
the exemption under this section;

(e) A statement of the proposed use of the proceeds of the sale of the
security; and

(f) A statement that the issuer shall provide to a prospective purchaser
written information regarding the securities offered prior to consummation of any
sale, which information shall include the following statements: (i) "ANY
PROSPECTIVE PURCHASER IS ENTITLED TO REVIEW FINANCIAL
STATEMENTS OF THE ISSUER WHICH SHALL BE FURNISHED UPON
REQUEST."; (ii) "RECEIPT OF NOTICE OF EXEMPTION BY THE
WASHINGTON ADMINISTRATOR OF SECURITIES DOES NOT SIGNIFY
THAT THE ADMINISTRATOR HAS APPROVED OR RECOMMENDED
THESE SECURITIES, NOR HAS THE ADMINISTRATOR PASSED UPON
THE OFFERING. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE."; and (iii) "THE RETURN OF THE FUNDS OF THE
PURCHASER IS DEPENDENT UPON THE FINANCIAL CONDITION OF
THE ORGANIZATION."

(12) Any charitable gift annuities issued by a board of a state university,
regional university, or of the state college.

(13) Any charitable gift annuity issued by an insurer or institution holding
a certificate of exemption under RCW 48.38.010.

Sec. 5. RCW 21.20.340 and 1994 c 256 s 20 are each amended to read as
follows:

The following fees shall be paid in advance under the provisions of this
chapter:

(I) For registration of securities by qualification, the fee shall be one
hundred dollars for the first one hundred thousand dollars of initial issue, or
portion thereof in this state, based on offering price, plus one-twentieth of one
percent for any excess over one hundred thousand dollars which are to be offered
during that year: PROVIDED, HOWEVER, That an issuer may upon the
payment of a fifty dollar fee renew for one additional twelve-month period only
the unsold portion for which the registration fee has been paid.

(2) For registration by coordination of securities issued by an investment
company, other than a closed-end company, as those terms are defined in the
Investment Company Act of 1940, the fee shall be one hundred dollars for the
first one hundred thousand dollars of initial issue, or portion thereof in this state,
based on offering price, plus one-twentieth of one percent for any excess over
one hundred thousand dollais which are to be offered in this state during that
year: PROVIDED, HOWEVER, That an issuer may upon the payment of a fifty
dollar fee renew for an additional twelve-month period the unsold portion for
which the registration fee has been paid.

(3) For registration by coordination of securities not covered by subsection
(2) of this section, the initial filing fee shall be one hundred dollars for the first
one hundred thousand dollars of initial issue, or portion thereof in this state,
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based on offering price, plus one-fortieth of one percent for any excess over one
hundred thousand dollars for the first twelve-month period plus one hundred
dollars for each additional twelve months in which the same offering is
continued.

(4) For filing annual financial statements, the fee shall be twenty-five
dollars.

(5)M For filing an amended offering circular after the initial registration
permit has been granted the fee shall be ten dollars.

(b) For filing a report under RCW 21.20.270(!) the fee shall be ten dollars.
(6) For registration of a broker-dealer or investment adviser, the fee shall be

one hundred fifty dollars for original registration and seventy-five dollars for
each annual renewal. When an application is denied or withdrawn the director
shall retain one-half of the fee.

(7) For registration of a salesperson or investment adviser representative, the
fee shall be forty dollars for original registration with each employer and twenty
dollars for each annual renewal. When an application is denied or withdrawn the
director shall retain one-half of the fee.

(8) If a registration of a broker-dealer, salesperson, investment adviser, or
investment adviser representative is not renewed on or before December 31st of
each year the renewal is delinquent. The director by rule or order may set and
assess a fee for delinquency not to exceed two hundred dollars. Acceptance by
the director of an application for renewal after December 31st is not a waiver of
delinquency. A delinquent application for renewal will not be accepted for filing
after March 1st.

(9)(a) For the transfer of a broker-dealer license to a successor, the fee shall
be fifty dollars.

(b) For the transfer of a salesperson license from a broker-dealer or issuer
to another broker-dealer or issuer, the transfer fee shall be twenty-five dollars.

(c) For the transfer of an investment adviser representative license from an
investment adviser to another investment adviser, the transfer fee shall be twenty-
five dollars.

(d) For the transfer of an investment adviser license to a successor, the fee
shall be fifty dollars.

(10) The director may provide by rule for the filing of notice of claim of
exemption under RCW 21.20.320 (1), (9), and (17) and set fees accordingly not
to exceed three hundred dollars.

(11) For filing of notification of claim of exemption from registration
pursuant to RCW 21.20.310(1 1), as now or hereafter amended, the fee shall be
fifty dollars for each filing.

(12) For rendering interpretative opinions, the fee shall be thirty-five dollars.
(13) For certified copies of any documents filed with the director, the fee

shall be the cost to the department.
(14) For a duplicate license the fee shall be five dollars.
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All fees collected under this chapter shall be turned in to the state treasury
and are not refundable, except as herein provided.

Sec. 6. RCW 21.20.380 and 1994 c 256 s 22 are each amended to read as
follows:

(1) For the purpose of any investigation or proceeding under this chapter,
the director or any officer designated by the director may administer oaths and
affirmations, subpoena witnesses, compel their attendance, take evidence, and
require the production of any books, papers, correspondence, memoranda,
agreements, or other documents or records which the director deems relevant or
material to the inquiry.

(2) If the activities constituting an alleged violation for which the informa-
tion is sought would be a violation of this chapter had the activities occurred in
this state, the director may issue and apply to enforce subpoenas in this state at
the request of a securities agency or administrator of another state.

(3 In case of disobedience on the part of any person to comply with any
subpoena lawfully issued by the director, or on the refusal of any witness to
testify to any matters regarding which the witness may be lawfully interrogated,
a court of competent jurisdiction of any county or the judge thereof, on
application of the director, and after satisfactory evidence of wilful disobedience,
may compel obedience by proceedings for contempt, as in the case of disobedi-
ence of the requirements of a subpoena issued from such a court on a refusal to
testify therein.

Sec. 7. RCW 21.20.390 and 1994 c 256 s 23 are each amended to read as
follows:

Whenever it appears to the director that any person has engaged or is about
to engage in any act or practice constituting a violation of any provision of this
chapter or any rule or order hereunder, the director may in his or her discretion:

(1) Issue an order directing the person to cease and desist from continuing
the act or practice and to take appropriate affirmative action within a reasonable
period of time, as prescribed by the director, to correct conditions resulting from
the act or practice including, without limitation, a requirement to provide
restitution: PROVIDED, That reasonable notice of and opportunity for a hearing
shall be given: PROVIDED, FURTHER, That the director may issue a
temporary order pending the hearing which shall remain in effect until ten days
after the hearing is held and which shall become final if the person to whom
notice is addressed does not request a hearing within fifteen days after the receipt
of notice; or

(2) The director may without issuing a cease and desist order, bring an
action in any court of competent jurisdiction to enjoin any such acts or practices
and to enforce compliance with this chapter or any rule or order hereunder. The
court may grant such ancillary relief as it deems appropriate. Upon a proper
showing a permanent or temporary injunction, restraining order, or writ of
mandamus shall be granted and a receiver or conservator may be appointed for
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the defendant or the defendant's assets. The director may not be required to post
a bond. If the director prevails, the director shall be entitled to a reasonable
attorney's fee to be fixed by the court.

(3) Whenever it appears to the director that any person who has received a
permit to issue, sell, or otherwise dispose of securities under this chapter,
whether current or otherwise, has become insolvent, the director may petition a
court of competent jurisdiction to appoint a receiver or conservator for the
defendant or the defendant's assets. The director may not be required to post a
bond.

(4) The director may bring an action for restitution or damages on behalf of
the persons injured by a violation of this chapter, if the court finds that private
civil action would be so burdensome or expensive as to be impractical.

Passed the Senate March 7, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in-Office of Secretary of State April 17, 1995.

CHAPTER 47
[Substitute Senate Bill 5334]

BUSINESS CORPORATION ACT-REVISIONS
AN ACT Relating to the Washington business corporation act; amending RCW 23B.14.220,

23B.14.300, 23B.14.330, 23B.14.340, 23B.07.320, 23B.08.080, and 34.08.020; reenacting and
amending RCW 23B.01.400; and adding a new section to chapter 23B.14 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec, 1. RCW 23B.01.400 and 1991 c 269 s 35 and 1991 c 72 s 28 are each
reenacted and amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this title.

(1) "Articles of incorporation" include amended and restated articles of
incorporation and articles of merger.

(2) "Authorized shares" means the shares of all classes a domestic or foreign
corporation is authorized to issue.

(3) "Conspicuous" means so written that a reasonable person against whom
the writing is to operate should have noticed it. For example, printing in italics
or boldface or contrasting color, or typing in capitals or underlined, is conspicu-
ous.

(4) "Corporation" or "domestic corporation" means a corporation for profit,
which is not a foreign corporation, incorporated under or subject to the
provisions of this title.

(5) "Deliver" includes (a) mailing and (b) for purposes of delivering a
demand, consent, or waiver to the corporation or one of its officers, transmission
by facsimile equipment.

[ 140 1

Ch. 46



WASHINGTON LAWS, 1995

(6) "Distribution" means a direct or indirect transfer of money or other
property, except its own shares, or incurrence of indebtedness by a corporation
to or for the benefit of its shareholders in respect to any of its shares. A
distribution may be in the form of a declaration or payment of a dividend; a
distribution in partial or complete liquidation, or upon voluntary or involvntary
dissolution; a purchase, redemption, or other acquisition of shares; a distribution
of indebtedness; or otherwise.

(7) "Effective date of notice" has the meaning provided in RCW 23B (1.410.
(8) "Employee" includes an officer but not a director. A director may

accept duties that make the director also an employee.
(9) "Entity" includes a corporation and foreign corporation, not-fo-profit

corporation, profit and not-for-profit unincorporated association, business trust,
estate, partnership, trust, and two or more persons having a joint or connin
economic interest, and the state, United States, and a foreign government.

(10) "Foreign corporation" means a corporation for profit incorporated under
a law other than the law of this state.

(II) "Foreign limited partnership" means a partnership formed under laws
other than of this state and having as partners one or more general partners and
one or more limited partners.

(12) "Governmental subdivision" includes authority, county, district, and
municipality.

(13) "Includes" denotes a partial definition.
(14) "Individual" includes the estate of an incompetent or deceased

individual.
(15) "Limited partnership" or "domestic limited partnership" means a

partnership formed by two or more persons under the laws of this state and
having one or more general partners and one or more limited partners.

(16) "Means" denotes an exhaustive definition.
(17) "Notice" has the meaning provided in RCW 23B.01.410.
(18) "Person" includes an individual and an entity.
(19) "Principal office" means the office, in or out of this state, so designated

in the annual report where the principal executive offices of a domestic or
foreign corporation are located.

(20) "Proceeding" includes civil suit and criminal, administrative, and
investigatory action.

(21) "Public company" means a corporation that has a class of shares
registered with the federal securities and exchange commission pursuant to
section 12 of the securities exchange act of 1934, or section 8 of the investment
company act of 1940, or any successor statute, and that has more than three
hundred holders of record of its shares.

(22) "Record date" means the date established under chapter 23B.07 RCW
on which a corporation determines the identity of its shareholders and their
shareholdings for purposes of this title. The determinations shall be made as of
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the close of business on the record date unless another time for doing so is
specified when the record date is fixed.

(23) "Secretary" means the corporate officer to whom the board of directors
has delegated responsibility under RCW 23B.08.400(3) for custody of the
minutes of the meetings of the board of directors and of the shareholders and for
authenticating records of the corporation.

(24) "Shares" means the units into which the proprietary interests in a
corporation are divided.

(25) "Shareholder" means the person in whose name shares are registered
in the records of a corporation or the beneficial owner of shares to the extent of
the rights granted by a nominee certificate on file with a corporation.

(26) "State," when referring to a part of the United States, includes a state
and commonwealth, and their agencies and governmental subdivisions, and a
territory and insular possession, and their agencies and governmental subdivi-
sions, of the United States.

(27) "Subscriber" means a person who subscribes for shares in a corporation,
whether before or after incorporation.

(28) "United States" includes a district, authority, bureau, commission,
department, and any other agency of the United States.

(29) "Voting group" means all shares of one or more classes or series that
under the articles of incorporation or this title are entitled to vote and be counted
together collectively on a matter at a meeting of shareholders. All shares entitled
by the articles of incorporation or this title to vote generally on the matter are for
that purpose a single voting group.

Sec. 2. RCW 23B.14.220 and 1989 c 165 s 162 are each amended to read
as follows:

(i) A corporation administratively dissolved under RCW 23B.14.210 may
apply to the secretary of state for reinstatement within ((+W'&)) five years after the
effective date of dissolution. The application must:

(a) Recite the name of the corporation and the effective date of its
administrative dissolution;

(b) State that the ground or grounds for dissolution either did not exist or
have been eliminated; and

(c) State that the corporation's name satisfies the requirements of RCW
23B.04.010.

(2) If the secretary of state determines that the application contains the
information required by subsection (1) of this section and that the name is
available, the secretary of state shall reinstate the corporation and give the
corporation written notice of the reinstatement that recites the effective date of
reinstatement. If the name is not available, the corporation must file articles of
amendment changing its name with its application for reinstatement.

(3) When the reinstatement is effective, it relates back to and takes effect
as of the effective date of the administrative dissolution and the corporation
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resumes carrying on its business as if the administrative dissolution had never
occurred.

(4) The application must be authorized either by action of the shareholders,
or of the corporation's board of directors, membership in both groups determined
as of the date of administrative dissolution. If vacancies in the board of directors
occur after the date of dissolution, the shareholders, or the remaining directors,
even if less than a quorum of the board, may fill the vacancies. A special
meeting of the shareholders for purposes of authorizing the application for
reinstatement, or for purposes of electing directors, may be called by any person
who was an officer, director, or shareholder of the corporation at the time of
administrative dissolution.

Sec. 3. RCW 23B.14.300 and 1993 c 290 s 3 are each amended to read as
follows:

The superior courts may dissolve a corporation:
(i) In a proceeding by the attorney general if it is established that:
(a) The corporation obtained its articles of incorporation through fraud; or
(b) The corporation has continued to exceed or abuse the authority conferred

upon it by law;
(2) In a proceeding by a shareholder if it is established that:
(a) The directors are deadlocked in the management of the corporate affairs,

the shareholders are unable to break the deadlock, and irreparable injury to the
corporation is threatened or being suffered, or the business and affairs of the
corporation can no longer be conducted to the advantage of the shareholders
generally, because of the deadlock;

(b) The directors or those in control of the corporation have acted, are
acting, or will act in a manner that is illegal, oppressive, or fraudulent;

(c) The shareholders are deadlocked in voting power and have failed, for a
period that includes at least two consecutive annual meeting dates, to elect
successors to directors whose terms have expired, and irreparable iniury to the
corporation is threatened or being suffered, or the business and affairs of the
corporation can no longer be conducted to the advantage of the shareholders
generally, because of the deadlock;

(d) The corporate assets are being misapplied or wasted; or
(e) The corporation has ceased all business activity and has failed, within a

reasonable time, to dissolve, to liquidate its assets, or to distribute its remaining
assets among its shareholders;

(3) In a proceeding by a creditor if it is established that:
(a) The creditor's claim has been reduced to judgment, the execution on the

judgment was returned unsatisfied, and the corporation is insolvent; or
(b) The corporation has admitted in writing that the creditor's claim is due

and owing and the corporation is insolvent; or
(4) In a proceeding by the corporation to have its voluntary dissolution

continued under court supervision.
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Sec. 4. RCW 23B.14.330 and 1989 c 165 s 166 are each amended to read
as follows:

(1) If after a hearing the court determines that one or more grounds for
judicial dissolution described in RCW 23B.14,300 exist, it may enter a decree
dissolving the corporation and specifying the effective date of the dissolution,
((and die elkr of the eu she! !li ad,: a eei.ifi.d ezp). of !he dcc . .tth:
,.ee.tary f st,,, who shall fil i)) or, with or without ordering dissolution, may
make such other orders and decrees and issue such iniunctions in the case as
justice and equity require.

(2) ((Afteri-ing-h)) The couri shall not enter or sign any decree of
dissolution until it receives a copy of a revenue clearance certificate for the
corporation issued pursuant to RCW 82.32.260.

(3) If the court enters a decree of dissolution, the petitioner or moving party
shall deliver a certified copy of the decree and a copy of the revenue clearance
certificate to the secretary of state, who shall file them. The court shall then
direct the winding up and liquidation of the corporation's business and affairs in
accordance with RCW 23B.14.050 ((and the n..ifitin of laiota in
aeeerdan. with R'W 23B.11.060 ).

Sec. 5. RCW 23B.14.340 and 1990 c 178 s 6 are each amended to read as
follows:

The dissolution of a corporation either: (1) By the ((isuafce of a crtificat
to) filing by the secretary of state of its articles of dissolution, (2) by adminis-
trative dissolution by the secretary of state, (((2))) (3) by a decree of court, or
(-3-))) (4) by expiration of its period of duration shall not take away or impair

any remedy available against such corporation, its directors, officers, or
shareholders, for any right or claim existing, or any liability incurred, prior to
such dissolution if action or other proceeding thereon is commenced within two
years after the date of such dissolution. Any such action or proceeding against
the corporation may be defended by the corporation in its corporate name.

Sec. 6. RCW 23B.07.320 and 1993 c 290 s 4 are each amended to read as
follows:

(1) An agreement among the shareholders of a corporation that is not
contrary to public policy and that complies with this section is effective among
the shareholders and the corporation even though it is inconsistent with one or
more other provisions of this title in that it:

(a) Eliminates the board of directors or restricts the discretion or powers of
the board of directors;

(b) Governs the authorization or making of distributions whether or not in
proportion to ownership of shares, subject to the limitations in RCW 23B.06.400;

(c) Establishes who shall be directors or officers of the corporation, or their
terms of office or manner of selection or removal;
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(d) Governs, in general or in regard to specific matters, the exercise or
division of voting power by or between the shareholders and directors or by or
among any of them, including use of weighted voting rights or director proxies;

(e) Establishes the terms and conditions of any agreement for the transfer
or use of property or the provision of services between the corporation and any
shareholder, director, officer, or employee of the corporation or among any of
them;

(f) Transfers to one or more shareholders or other persons all or part of the
authority to exercise the corporate powers or to manage the business and affairs
of the corporation;

(g) ((Rc ... : a ..u. about whieh there exi., )) Provides a process by
which a deadlock among directors or shareholders may be rcsolved;

(h) Requires dissolution of the corporation at the request of one or more
shareholders or upon the occurrence of a specified event or contingency; or

(i) Otherwise governs the exercise of the corporate powers or the manage-
ment of the business and affairs of the corporation or the relationship among the
shareholders, the directors, and the corporation, or among any of them((,aMd-i
.ot e nt.ary to publi plicy)).

(2) An agreement authorized by this section shall be:
(a) Set forth in a written agreementthat is signed by all persons who are

shareholders at the time of the agreement and is made known to the corporation;
(b) Subject to amendment only by all persons who are shareholders at the

time of the amendment, unless the agreement provides otherwise; and
(c) Valid for ten years, unless the agreement provides otherwise.
(3) The existence of an agreement authorized by this section shall be noted

conspicuously on the front or back of each certificate for outstanding shares or
on the information statement required by RCW 23B.06.260(2). If at the time of
the agreement the corporation has shares outstanding represented by certificates,
the corporation shall recall the outstanding certificates and issue substitute
certificates that comply with this subsection. The failure to note the existence
of the agreement on the certificate or information statement shall not affect the
validity of the agreement or any action taken pursuant to it. ((Anytehae.,-ef
shafes who, at the time ef liurchage, did not hnvc knowledge of the exsinee f
the .g.mnt shall be .ntifl d to ce.scsiin cf !be .. rchase.)) Unless the
agreement provides otherwise, any person who acquires outstanding or newly
issued shares in the corporation after an agreement authorized by this section has
been effected, whether by purchase, gift, operation of law, or otherwise, is
deemed to have assented to the agreement and to be a party to the agreement.
A purchaser of shares who is aggrieved because he or she at the time of
purchase did not have actual or constructive knowledge of the existence of the
agreement may either: (a) Bring an action to rescind the purchase within the
earlier of ninety days after discovery of the existence of the agreement or two
years after the purchase of the shares; or (b) continue to hold the shares subject
to the agreement but with a right of action for any damages resulting from
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nondisclosure of the existence of the agreement. A purchaser shall be deemed
to have constructive knowledge of the existence of the agreement if its existence
is noted on the certificate or information statement for the shares in compliance
with this subsection and, if the shares are not represented by a certificate, the
information statement is delivered to the purchaser at or prior to the time of
purchase of the shares. ((Ar. ^ii:.. .to nf.r the right of ... ission uheip
by !his subezetir. .ust be ....mmn . wi.hin the . . ..li.r of ninety days after
iseeNvefy of !he exisienee of the agrooment or twe yzera nftor !he tine-oe
purha af the hvr,. ,))

(4) An agreement authorized by this'section shall cease to be effective when
shares of the corporation are listed on a national securities exchange or regularly
traded in a market maintained by one or more members of a national or affiliated
securities association.

(5) An agreement authorized by this section that limits the discretion or
powers of the board of directors shall relieve the directors of, and impose upon
the person or persons in whom such discretion or powers are vested, liability for
acts or omissions imposed by law on directors to the extent that the discretion
or powers of the directors are limited by the agreement.

(6) The existence or performance of an agreement authorized by this section
shall not be a ground for imposing personal liability on any shareholder for the
acts or debts of the corporation even if the agreement or its performance treats
the corporation as if it were a partnership or results in failure to observe the
corporate formalities otherwise applicable to the matters governed by the
agreement.

(7) Incorporators or subscribers for shares may act as shareholders with
respect to an agreement authorized by this section if no shares have been issued
when the agreement is made.

Sec. 7. RCW 23B.08.080 and 1989 c 165 s 87 are each amended to read
as follows:

(1) The shareholders may remove one or more directors with or without
cause unless the articles of incorporation provide that directors may be removed
only for cause.

(2) If a director is elected by holders of one or more authorized classes or
series of shares, only the holders of those classes or series of shares may
participate in the vote to remove the director.

(3) If cumulative voting is authorized, ((a)) and if less than the entire board
is to be removed, no director may ((*et)) be removed if the number of votes
sufficient to elect the director under cumulative voting is voted against the
director's removal. If cumulative voting is not authorized, a director may be
removed only if the number of votes cast to remove the director exceeds the
number of votes cast not to remove the director.

(4) A director may be removed by the shareholders only at a special meeting
called for the purpose of removing the director and the meeting notice must state
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that the purpose, or one of the purposes, of the meeting is removal of the
director.

NEW SECTION. Sec. 8. A new section is added to chapter 23B.14 RCW
to read as follows:

On the first day of each month, the secretary of state shall prepare a list of
corporations dissolved during the preceding month pursuant to RCW 23B. 14.030,
23B.14.210, and 23B.14.330.

Sec. 9. RCW 34.08.020 and 1987 c 186 s 8 are each amended to read as
follows:

There is hereby created a state publication to be called the Washington State
Register, which shall be published on no less than a monthly basis. The register
shall contain, but is not limited to, the following materials received by the code
reviser's office during the pertinent publication period:

(l)(a) The full text of any proposed new or amendatory rule, as defined in
RCW 34.05.010, and the citation of any existing rules the repeal of which is
proposed, prior to the public hearing on such proposal. Such material shall be
considered, when published, to be the official notification of the intended action,
and no state agency or official thereof may take action on any such rule except
on emergency rules adopted in accordance with RCW 34.05.350, until twenty
days have passed since the distribution date of the register in which the rule and
hearing notice have been published or a notice regarding the omission of the rule
has been published pursuant to RCW 34.05.210(4) as now or hereafter amended;

(b) The small business economic impact statement, if required by RCW
19.85.030, preceding the full text of the proposed new or amendatory rule;

(2) The full text of any new or amendatory rule adopted, and the citation of
any existing rule repealed, on a permanent or emergency basis;

(3) Executive orders and emergency declarations of the governor;
(4) Public meeting notices of any and all agencies of state government,

including state elected officials whose offices are created by Article III of the
state Constitution or RCW 48.02.010;

(5) Rules of the state supreme court which have been adopted but not yet
published in an official permanent codification;

(6) Summaries of attorney general opinions and letter opinions, noting the
number, date, subject, and other information, and prepared by the attorney
general for inclusion in the register;

(7) Juvenile disposition standards and security guidelines proposed and
adopted under RCW 13.40.030;

(8) Proposed and adopted rules of the commission on judicial conduct;
(("ifd))

(9) The maximum allowable rates of interest and retail installment contract
service charges filed by the state treasurer under RCW 19.52.025 and 63.14.135.
In addition, the highest rate of interest permissible for the current month and the
maximum retail installment contract service charge for the current year shall be
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published in each issue of the register. The publication of the maximum
allowable interest rate established pursuant to RCW 19.52.025 shall be
accompanied by the following advisement: NOTICE: FEDERAL LAW
PERMITS FEDERALLY INSURED FINANCIAL INSTITUTIONS IN THE
STATE TO CHARGE THE HIGHEST RATE OF INTEREST THAT MAY BE
CHARGED BY ANY FINANCIAL INSTITUTION IN THE STATE. THE
MAXIMUM ALLOWABLE RATE OF INTEREST SET FORTH ABOVE MAY
NOT APPLY TO A PARTICULAR TRANSACTION; and

(10) A list of corporations dissolved during the preceding month filed by the
secretary of state under chapter 23B.14 RCW.

Passed the Senate March 9, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 48
[Substitute Senate Bill 53351

UNIFORM COMMERCIAL CODE-INVESTMENT SECURITIES
AN ACT Relating to updating uniform commercial code provisions on investment securities;

amending RCW 62A.8-101, 62A.8-102, 62A.8-103, 62A.8-104, 62A.8-105, 62A.8-106, 62A.8-107,
62A.8-108, 62A.8-201, 62A.8-202, 62A.8-203, 62A.8-204, 62A.8-205, 62A.8-206, 62A.8.207, 62A.8-
208, 62A.8-301, 62A.8-302, 62A.8-303, 62A.8-304, 62A.8-305, 62A.8-306, 62A.8-307, 62A.8-401,
62A.8-402, 62A.8-403, 62A.8-404, 62A.8-405, 62A.8-406, 62A.8-407, 62A. 1-206, 62A.4-104, 62A.5-
114, 62A.9-103, 62A.9-105, 62A.9-106, 62A.9-203, 62A.9-301, 62A.9-304, 62A.9-305, 62A.9-306,
62A.9-309, 62A.9-312, and 62A.10-104; reenacting and amending RCW 62A.I-105 and 62A.9-302;
adding new sections to Title 62A RCW; creating a new section; repealing RCW 21.17.010,
21.17.020, 21.17.030, 21.17.040, 21.17.050, 21.17.060, 21.17.070, 21.17.080, 21.17.090, 21.17.900,
21.17.910, 62A.8-308, 62A.8-309, 62A.8-310, 62A.8-31 I, 62A.8-312, 62A.8-313, 62A.8-314, 62A,8-
315,62A.8-316,62A.8-317,62A.8-318,62A.8-319, 62A.8-320, 62A.8-321, and 62A.8-408; providing
an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

PART 1
SHORT TITLE AND GENERAL MATTERS

Sec. 1. RCW 62A.8-101 and 1965 ex.s. c 157 s 8-101 are each amended
to read as follows:

SHORT TITLE. This Article ((shall be known and)) may be cited as
Uniform Commercial Code-Investment Securities.

Sec. 2. RCW 62A.8-102 and 1986 c 35 s I are each amended to read as
follows:

DEFINITIONS ((AND INDEX OF DFINITI.NS)). (1) In this Article((-
unless !be e.n... ioh.wise f....ires)):
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(a) ((A)) "Adverse claim" means a claim that a claimant has a property
interest in a financial asset and that it is a violation of the rights of the claimant
for another person to hold, transfer, or deal with the financial asset.

(b) "Bearer form," as applied to a certificated security, means a form in
which the security is payable to the bearer of the security certificate according
to its terms but not by reason of an indorsement.

(c) "Broker" means a person defined as a broker or dealer under the federal
securities laws, but without excluding a bank acting in that capacity.

( "Certificated security" ((is a h., pariipatizn, of . the intest in
prpe-ty of of an . nt.rp.i. of the isuef or an obligation f the i.u.. whih ig

(i-)) means a security that is represented by ((an inst .mcnt issued in bcwrzr
or fegsefd fefi-

(ii) of a type eemmefnly dealt in en szcurities emehanges or moar!zts or
-'mmcnly rh..gniz.d in any 1rca in whi h it is i]sued . idalt in as a medium

for in;csmcnt; -and
(iii) zither one of a elass OF series or by its tcrms diyisible into a elass or

series of shares, partieipatiins, interzats, er obligatiins.
(b)-An)) a certificate.
(e) "Clearing corporation" means:
(i) A person that is registered as a "clearing agency" under the federal

securities laws;
(ii) A federal reserve bank; or
(iii) Any other person that provides clearance or settlement services with

respect to financial assets that would require it to register as a clearing agency
under the federal securities laws but for an exclusion or exemption from the
registration requirement, if its activities as a clearing corporation, including
adoption of rules, are subiect to regulation by a federal or state governmental
authority.

(f) "Communicate" means to:
(i) Send a signed writing; or
(ii) Transmit information by any mechanism agreed upon by the persons

transmitting and receiving the information.
(g) "Entitlement holder" means a person identified in the records of a

securities intermediary as the person having a security entitlement against the
securities intermediary. If a person acquires a security entitlement by virtue of
section 41(2) (b) or (c) of this act, that person is the entitlement holder.

(h) "Entitlement order" means a notification communicated to a securities
intermediary directing transfer or redemption of a financial asset to which the
entitlement holder has a security entitlement.

(i) "Financial asset," except as otherwise provided in RCW 62A.8-103,
means:

(i) A security;
(ii) An obligation of a person or a share, participation, or other interest in

a person or in property or an enterprise of a person, which is, or is of a type,
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dealt in or traded on financial markets, or which is recognized in any area in
which it is issued or dealt in as a medium for investment; or

(iii) Any property that is held by a securities intermediary for another person
in a securities account if the securities intermediary has expressly agreed with the
other person that the property is to be treated as a financial asset under this
Article.
As context requires, the term means either the interest itself or the means by
which a person's claim to it is evidenced, including a certificated or
uncertificated security, a security certificate, or a security entitlement.

(i) "Good faith,' for purposes of the obligation of good faith in the
performance or enforcement of contracts or duties within this Article, means
honesty in fact and the observance of reasonable commercial standards of fair
dealing.

(k) "Indorsement" means a signature that alone or accompanied by other
words is made on a security certificate in registered form or on a separate
document for the purpose of assigning, transferring, or redeeming the security or
granting a power to assign, transfer, or redeem it.

(I) "Instruction" means a notification communicated to the issuer of an
uncertificated security which directs that the transfer of the security be registered
or that the security be redeemed.

(m) "Registered form," as applied to a certificated security, means a form
in which:

(i) The security certificate specifies a person entitled to the security; and
(ii) A transfer of the security may be registered upon books maintained for

that purpose by or on behalf of the issuer, or the security certificate so states.
(n) "Securities intermediary" means:
(i) A clearing corporation; or
(ii) A person, including a bank or broker, that in the ordinary course of its

business maintains securities accounts for others and is acting in that capacity.
(o) "Security," except as otherwise provided in RCW 62A.8-103, means an

obligation of an issuer or a share, participation, or other interest in an issuer or
in property or an enterprise of an issuer:

(i) Which is represented by a security certificate in bearer or registered form,
or the transfer of which may be registered upon books maintained for that
purpose by or on behalf of the issuer;

(ii) Which is one of a class or series or by its terms is divisible into a class
or series of shares, participations, interests, or obligations; and

(iii) Which:
(A) Is, or is of a type, dealt in or traded on securities exchanges or securities

markets- or
(B) Is a medium for investment and by its terms expressly provides that it

is a security governed by this Article.
(p) "Security certificate" means a certificate representing a security.
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(g) "Security entitlement" means the rights and property interest of an
entitlement holder with respect to a financial asset specified in Part 5 of this
Article.

"Uncertificated security' ((is a share, partiipation, of ther inters. int
prpprty or an. cncrprisc of !he issucr of an obligation of the issuer whichi

(4))) means a security that is not represented by ((an instrumcnt and thc
transfcr of which is rcgistercd upon books maintainoed for that purpose by or on
behalf of th issucr;

(iii) ... h. .n of a .lass or scris or by it ,t...s diisibi. into a ela&s.e,
seris of shar., partiipati s, intercsts, or obligatiens.

(e) A "sureiy" is fither a crifieatcd or an unecrtificad sccurity. if a
seeriy is ,.ifiet ed, the trmrs "sreeuity" and "eertiflcated sccurity" May mcan

.i.h.. the i ..angible i .r.st, !he instrumm .. prs.nting that intrcst, or both, a
!he contcxt rcqUircs. A writing that is a ccrtificatd sccurity is geovcrncd by thi
Article anfd not by Articlc 3, esvcn though it also mneets the rcquiremcnts of that
Artielc. This Articlc does not apply ta mency. if a ccrtificatcd sccurity has been
rctaincd by ,e SUrrcnderd o the issurt of its .ansf agent for reasons other
than rcgistration of transfer, other lmperary pufpas, payment, nmehang,, or
acquisit.n by !he issuer, that security shall be trctcd ae an ncrificated
sccurity for pufpeses ef this Aftiele.

(d) A ctiflcatcd sccurity is in "rcgistcrcd formf" if
(i) it sp.ifies a p"on erlitled to the seUrity or thce right it r.p.s.ts, a.
(ii) its transfcrt ayc be.r.gis..d upon bckS M.aintained for that purposcby

or ont behalf of the issucr, or !he seeurity so slates.
(e) A eertfiemed seeuriy is in "bearcr frmi" if it runs ta bearcrf according

to ils tcms and noet by rcasen of any indorscmcnt.
(2) A "subsequent purchascr" is a pcrsoni who takes other thian by original

(3) A "clcarinig corporation" is a corporation rcegistcrcd as a "clcarn
agcncy" under !he fcderal sccurifies laws or a cor-poration:

(a) Ai least 90 pcrccnt of whose capital stcckt is held by or for one or moro
organizaions, none of which, other thani a national sccuritics emehange or
association, holds in erwess of 20 pcrecnt of !he capital stock of !he corporationl,
and caeh of which is

(i) subjcct to -uovso o r rcgulationt pursant to the provisions of fcdra
or statc bankinfg law-o stat insuranco laws,

(ii) a brokcr or dealcr or invcstiflcnt company rcgistcrd under the fedca
sccuritics lwo

(iii) a national sccuticis cxchange or association rcgistcrcd under the fcderal
sccuriis iaw; and

(b) Any rcmaini ng capital stock of which is held by individuals who av
pmrchased it at or prior to !he time of thcir takeing officc as dkircco ofth
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corperationt and whe havoe purchosed enly so mueh of the eapital sieek as i
neescay It pcnnit, them to qiualify as diro ,to,

(4) A-"eustedian bank" is a banle er trust eampany that is superviscdan
examinced by siate er federal wuherity hayin sucv~os-eFo banks andi
acting its eustediar, fer a ele n~eefpeftieii

(-5))) a certificate.
(2) Other definitions applying to this Article ((or to ,,ified Part theo)

and the sections in which they appear are:
(("Advcrzz elaim'. RCW 62A.9 302.
"Bona fide purchascr". RGW 62A.8 302.
"Broker". RGW 62A.8 303.
"Debtor". RGA 62A.9 10.
"Finanial intef.... dia.y". R W 62A. 3413.
"Guarat of !he pignaiur'. RCW 62A.8 102.
"Initial transaction statement. RCW 62A.8 108.
"Insuetion". RRW 62A.6 30-.
"Intemendiary banec". RCit 62A 105.
"Issuer". RR 6 -62A.8 201.
"Overissue. RSeto 26 i4.
"SProeted purys. RRW 62A.9 105.
"Security agcomnt". R SW 62A.9 105.
(6))) Appropriate person RCW 62A.8-107
Control RCW 62A.9-106
Delivery RCW 62A.8-301
Investment company security RCW 62A.8-103
Issuer RCW 62A.8-201
Overissue Section 26 of this act
Protected purchaser RCW 62A.8-303
Securities account Section 41 of this act
(3) In addition Article I contains general definitions and principles of

construction and interpretation applicable throughout this Article.
(4) The characterization of a person, business, or transaction for purposes

of this Article does not determine the characterization of the person, business, or
transaction for purposes of any other law, reg~ulation, or rule.

See. 3. RCW 62A.8-103 and 1986 c 35 s 2 are each amended to read as
follows:

((ISSUER'S LIEN. A lion upon a sccurfity in fas-or of an -issuef thereof is
valid against a purchascr only4if

(a) the scoufity is ccrtiflcatcd anld the right of the issuer to the lien ig notod
conspicuously thoereeon or

(b) the security is unccrtiflcatcd and a notation of the right of the issuer to
the lien is contained in the initial trfansaction statomcnt sent to the purchaser or,
iF his intcrost is trafisfefrod to him othcr than by registration of tranfsfer, pledge,
o~f eiense, the intial transactioen statomcnt sen! to the rogisiorcd owner or !he
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fegit.efed-pledgepi )) RULES FOR DETERMINING WHETHER CERTAIN
OBLIGATIONS AND INTERESTS ARE SECURITIES OR FINANCIAL
ASSETS. (1) A share or similar equity interest issued by a corporation, business
trust, ioint stock company, or similar entity is a security.

(2) An "investment company security" is a security. "Investment company
security" means a share or similar equity interest issued by an entity that is
registered as an investment company under the federal investment company laws,
an interest in a unit investment trust that is so registered, or a face-amount
certificate issued by a face-amount certificate company that is so registered.
Investment company security does not include an insurance policy or endowment
policy or annuity contract issued by an insurance company.

(3) An interest in a partnership or limited liability company is not a security
unless it is dealt in or traded on securities exchanges or in securities markets, its
terms expressly provide that it is a security governed by this Article, or it is an
investment company security. However, an interest in a partnership or limited
liability company is a financial asset if it is held in a securities account.

(4) A writing that is a security certificate is governed by this Article and not
by Article 3, even though it also meets the requirements of that Article.
However, a negotiable instrument governed by Article 3 is a financial asset if it
is held in a securities account.

(5) An option or similar obligation issued by a clearing corporation to its
participants is not a security, but is a financial asset.

(6) A commodity contract, as defined in section 61 of this act, is not a
security or a financial asset.

Sec. 4. RCW 62A.8-104 and 1986 c 35 s 3 are each amended to read as
follows:

((EFFECT OF OVERISSUE; "OVERISSUE". (I) The p... isizns of this
Artiele whieh Y'alidatc a seeufity or eempel its issue er reissue do not apply te
the exient that ialidatien, issu , or ecsu %, uld rzsult in ovcrissuc;, but if,

(a... a i-"den..ie s kt i.......h delg not .nsti.ut. an i nlyy
.a..abl f. ..... . n entitled t issue er ,alidetin may ucmpe thc
iscrity oraise the seeurity fdr him mid Arihce, delivf a eertifieatd seeuit
or tc rcgisiter the tfansfer of an unccrtifleated -;eeuriiy !a him, against Surrcnder
of any ctifieated seeurity he helds,; er

(b) a sersity is net se ayailable f purc has, !h pcrS entitled to issue Cr
RalidatiCe may rvcr frcm the issuer the prLe he or !he last purehaser fer
value paid fef it with intcrcst ffem the date Cf his decmand.-

(2) "Osvcrissue" mclarns the issue of seeuritiis in emeess of the amount th
issuer has eerporattc pewer to issue.)) ACQUISITION OF SECURITY OR
FINANCIAL ASSET OR INTEREST THEREIN. (1) A person acquires a
security or an interest therein, under this Article, if:

(a) The person is a purchaser to whom a security is delivered pursuant to
RCW 62A.8-301; or
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(b) The person acquires a security entitlement to the security pursuant to
section 41 of this act.

(2) A person acquires a financial asset, other than a security, or an interest
therein, under this Article, if the person acquires a security entitlement to the
financial asset.

(3) A person who acquires a security entitlement to a security or other
financial asset has the rights specified in Part 5 of this Article, but is a purchaser
of any security, security entitlement, or other financial asset held by the securities
intermediary only to the extent provided in section 43 of this act.

(4) Unless the context shows that a different meaning is intended, a person
who is required by other law, regulation, rule, or agreement to transfer, deliver,
present, surrender, exchange, or otherwise put in the possession of another person
a security or financial asset satisfies that requirement by causing the other person
to acquire an interest in the security or financial asset pursuant to subsection (I)
or (2) of this section.

Sec. 5. RCW 62A.8-105 and 1986 c 35 s 4 are each amended to read as
follows:

((CERTIFICATED SECURTIES NEGOT ABLE; STATEMENTS AND
INSTRUCTIONS NOT NEGOTIABLE; PRESUMPTIONS. (I) Ccrtificatcd
sccuetics govcrfned by ti Aruieic arc negetiable instrumcns

(2) Stntcmcnts (RCW 62A.9 408), netiecs, or the like, sent by !he issucro

iijfumfes i- eertificated seeuritics.
(3) in any aetion oan a seouity!
(a) unless speeifiefilly denied in the pleadings, caci signaturc or. n

ccrificatcd sccurky, in a neeessfif' indorscmcrlem, en an in iial transaetionf
atcnie.., fr en an instruetion, is ad..ittd,,

(b) if !he effcctikvcncss of a signaturc is put in issue, !he burdeno
establishing it is ont !he party claiming under thc signaturc, but the signauis
presumed to bc gc- n orithorized;

(e) if igna.turcs en a .. rtifit td suity arc admi.. : d or established,
production of !he senurity entitles a holde cr.to rcoo-ne it unless thc defe'dan
establishes a defense or a defeet going to the validiiy of !he seeurity;,

(d) if signaturoes on ant iniitial transaction statcmcnt arc admitted -of
established, the faets statcd in the staicmcnt arc presumed to be truc as of the
time of its issuancc;, and

(e) after it is shown that a defense or dcfcct cxists, the plaintiff hasth

against whom the defense or dcfet is ineffe.ti%. . (R W 62A.8 202). ) NOTICE
OF ADVERSE CLAIM. (1) A person has notice of an adverse claim if:

(a) The person knows of the adverse claim;
(b) The person is aware of facts sufficient to indicate that there is a

significant probability that the adverse claim exists and deliberately avoids
information that would establish the existence of the adverse claim; or
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(c) The person has a duty, imposed by statute or regulation, to investigate
whether an adverse claim exists, and the investigation so required would establish
the existence of the adverse claim.

(2) Having knowledge that a financial asset or interest therein is or has been
transferred by a representative imposes no duty of inquiry into the rightfulness
of a transaction and is not notice of an adverse claim. However, a person who
knows that a representative has transferred a financial asset or interest therein in
a transaction that is, or whose proceeds are being used, for the individual benefit
of the representative or otherwise in breach of duty has notice of an adverse
claim.

(3) An act or event that creates a right to immediate performance of the
principal obligation represented by a security certificate or sets a date on or after
which the certificate is to be presented or surrendered for redemption or
exchange does not itself constitute notice of an adverse claim except in the case
of a transfer more than:

(a) One year after a date set for presentment or surrender for redemption or
exchange; or

(b) Six months after a date set for payment of money against presentation
or surrender of the certificate, if money was available for payment on that date.

(4) A purchaser of a certificated security has notice of an adverse claim if
the security certificate:

(a) Whether in bearer or registered form, has been indorsed "for collection"
or "for surrender" or for some other purpose not involving transfer; or

(b) Is in bearer form and has on it an unambiguous statement that it is the
property of a person other than the transferor, but the mere writing of a name on
the certificate is not such a statement.

(5) Filing of a financing statement under Article 9 is not notice of an
adverse claim to a financial asset.

Sec. 6. RCW 62A.8-106 and 1986 c 35 s 5 are each amended to read as
follows:

((APPLI ABILITY. The ln he enfliet of laws rul) of t,.
jurisdietien of erganization of !he issueF gesorns the validiiy of a seuriy, the
effeeiiyeness of rogistration by !he issuer, anld the fights anid duties of tho i~ac
with Fespeet e,

(fa) rcgisiratiir. of transfer of a eertificatod seeufity;
(b) registration of transfcr, pledge, or Felease of an unccrtifleated security;

(e) sending Cf statements of unewrificatcd securities.)) CONTROL. (I) A
purchaser has "control" of a certificated security in bearer form if the certificated
security is delivered to the purchaser.

(2) A purchaser has "control" of a certificated security in registered form if
the certificated security is delivered to the purchaser, and:

(a) The certificate is indorsed to the purchaser or in blank by an effective
indorsement; or
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(b) The certificate is registered in the name of the purchaser, upon original
issue or registration of transfer by the issuer.

(3) A purchaser has "control" of an uncertificated security if:
(a) The uncertificated security is delivered to the purchaser; or
(b) The issuer has agreed that it will comply with instructions originated by

the purchaser without further consent by the registered owner.
(4) A purchaser has "control" of a security entitlement if:
(a) The purchaser becomes the entitlement holder- or
(b) The securities intermediary has agreed that it will comply with

entitlement orders originated by the purchaser without further consent by the
entitlement holder.

(5) If an interest in a security entitlement is granted by the entitlement
holder to the entitlement holder's own securities intermediary, the securities
intermediary has control.

(6) A purchaser who has satisfied the requirements of subsection (3)(b) or
(4)(b) of this section has control even if the registered owner in the case of
subsection (3)(b) of this section or the entitlement holder in the case of
subsection (4)(b) of this section retains the right to make substitutions for the
uncertificated security or security entitlement, to originate instructions or
entitlement orders to the issuer or securities intermediary, or otherwise to deal
with the uncertificated security or security entitlement.

(7) An issuer or a securities intermediary may not enter into an agreement
of the kind described in subsection (3)(b) or (4)(b) of this section without the
consent of the registered owner or entitlement holder, but an issuer or a securities
intermediary is not required to enter into such an agreement even though the
registered owner or entitlement holder so directs. An issuer or securities
intermediary that has entered into such an agreement is not required to confirm
the existence of the agreement to another party unless requested to do so by the
registered owner or entitlement holder.

Sec. 7. RCW 62A.8-107 and 1986 c 35 s 6 are each amended to read as
follows:

((SECURIT!RE TRANSFERABLE; ACTION FOR PRICE. (1) Unless
othefwise agreed and subjee! tz anty applieabl law~ of regulation respeeiing-shzrt
salesa p.r.. bliga t3 a wansfcr ..... r. i. .may trans.r any .. if.Iflid
seeufity of the speeified issue in bearzr fezrm of fegistefed in the namce of the
irtinsferce, or indermzJ to him of ini blank, er he may transfeF an eguivalen!
unccrtifleated seeurity to the tranfsfec of a pefscn designated by !he transfefee.

(2) if !he buyeF faib to pay the pri.. as it .. m.. due und.. a entfaet ef
sale, the selkrF may rccover the priee of!

(a) .,tifiea.d ..utit aeeptid by .he- byeF .

(b) unzeerifi.at. d - euri.ie that ha bzcn ..... 1-fcd tc th buyr or a
pefsen designaed by !he buyecr; and

(e) other seeurities if effcts at their Fesale would be unduly burdznseme of
. .......... .. ;i" .if .. ) W nr

1 1 irnK 11NIUUIKLJM-
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MENT, INSTRUCTION, OR ENTITLEMENT IS EFFECTIVE. (I) "Appropri-
ate person" means:

(a) With respect to an indorsement, the person specified by a security
certificate or by an effective special indorsement to be entitled to the security;

(b) With respect to an instruction, the registered owner of an uncertificated
security;

(c) With respect to an entitlement order, the entitlement holder;
(d) If the person designated in (a), (b), or (c) of this subsection is deceased,

the designated person's successor taking under other law or the designated
person's personal representative acting for the estate of the decedent; or

(e) If the person designated in (a), (b), or (c) of this subsection lacks
capacity, the designated person's guardian, conservator, or other similar
representative who has power under other law to transfer the security or financial
asset.

(2) An indorsement, instruction, or entitlement order is effective if:
(a) It is made by the appropriate person;
(b) It is made by a person who has power under the law of agency to

transfer the security or financial asset on behalf of the appropriate person,
including, in the case of an instruction or entitlement order, a person who has
control under RCW 62A.8-106 (3)(b) or (4)(b); or

(c) The appropriate person has ratified it or is otherwise precluded from
asserting its ineffectiveness.

(3) An indorsement, instruction, or entitlement order made by a representa-
tive is effective even if:

(a) The representative has failed to comply with a controlling instrument or
with the law of the state having iurisdiction of the representative relationship,
including any law requiring the representative to obtain court approval of the
transaction; or

(b) The representative's action in making the indorsement, instruction, or
entitlement order or using the proceeds of the transaction is otherwise a breach
of duty.

(4) If a security is registered in the name of or specially indorsed to a
person described as a representative, or if a securities account is maintained in
the name of a person described as a representative, an indorsement, instruction,
or entitlement order made by the person is effective even though the person is
no longer serving in the described capacity.

(5) Effectiveness of an indorsement, instruction, or entitlement order is
determined as of the date the indorsement, instruction, or entitlement order is
made, and an indorsement, instruction, or entitlement order does not become
ineffective by reason of any later change of circumstances.

Sec. 8. RCW 62A.8-108 and 1986 c 35 s 7 are each amended to read as
follows:

((REGISTRATION OF PLEDGE A.ND RELEASE OF UNCERTFICA-TE
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by !he rcgistratien ef pledge to !he secured party of a person designiated b) im
Therc eani be fie merc than. ene rcgistercd pledge of an unecnifleated seeuriy at
any time. The registcrcd ewfnr of an. uIncrifiet .d seeu.ity ig die pcre i.n

whcc i..me the .. uity is reg.sterd, cvzn if the seeu.ity is subj.. t w a
regiszcrd pledge. The rights ef a registered pledgee ef an unecrtfirietcd seeourity
under thi Artie. ar .t"rminnted by !he r .gis.... of relca... ) WARRANTIES
IN DIRECT HOLDING. (1) A person who transfers a certificated security to
a purchaser for value warrants to the purchaser, and an indorser, if the transfer
is by indorsement, warrants to any subsequent purchaser, that:

(a) The certificate is genuine and has not been materially altered;
(b) The transferor or indorser does not know of any fact that might impair

the validity of the security-
(c) There is no adverse claim to the security;
(d) The transfer does not violate any restriction on transfer;
(e) If the transfer is by indorsement, the indorsement is made by an

appropriate person, or if the indorsement is by an agent, the agent has actual
authority to act on behalf of the appropriate person; and

(f) The transfer is otherwise effective and rightful.
(2) A person who originates an instruction for registration of transfer of an

uncertificated security to a purchaser for value warrants to the purchaser that:
(a) The instruction is made by an appropriate person, or if the instruction is

by an agent, the agent has actual authority to act on behalf of the appropriate
person;

(b) The security is valid;
(c) There is no adverse claim to the security; and
(d) At the time the instruction is presented to the issuer:
(i) The purchaser will be entitled to the registration of transfer;
(ii) The transfer will be registered by the issuer free from all liens, security

interests, restrictions, and claims other than those specified in the instruction;
(iii) The transfer will not violate any restriction on transfer; and
(iv) The requested transfer will otherwise be effective and rightful.
(3) A person who transfers an uncertificated security to a purchaser for value

and does not originate an instruction in connection with the transfer warrants
that:

(a) The uncertificated security is valid;
(b) There is no adverse claim to the security;
(c) The transfer does not violate any restriction on transfer; and
(d) The transfer is otherwise effective and rightful.
(4) A person who indorses a security certificate warrants to the issuer that:
(a) There is no adverse claim to the security; and
(b) The indorsement is effective.
(5) A person who originates an instruction for registration of transfer of an

uncertificated security warrants to the issuer that:
(a) The instruction is effective; and
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(b) At the time the instruction is presented to the issuer the purchaser will
be entitled to the registration of transfer.

(6) A person who presents a certificated security for registration of transfer
or for payment or exchange warrants to the issuer that the person is entitled to
the registration, payment, or exchange, but a purchaser for value and without
notice of adverse claims to whom transfer is registered warrants only that the
person has no knowledge of any unauthorized signature in a necessary
indorsement.

(7) If a person acts as agent of another in delivering a certificated security
to a purchaser, the identity of the principal was known to the person to whom
the certificate was delivered, and the certificate delivered by the agent was
received by the agent from the principal or received by the agent from another
person at the direction of the principal, the person delivering the security
certificate warrants only that the delivering person has authority to act for the
principal and does not know of any adverse claim to the certificated security.

(8) A secured party who redelivers a security certificate received, or after
payment and on order of the debtor delivers the security certificate to another
person, makes only the warranties of an agent under subsection (7) of this
section.

(9) Except as otherwise provided in subsection (7) of this section, a broker
acting for a customer makes to the issuer and a purchaser the warranties
provided in subsections (I) through (6) of this section. A broker that delivers
a security certificate to its customer, or causes its customer to be registered as
the owner of an uncertificated security, makes to the customer the warranties
provided in subsection (1) or (2) of this section, and has the rights and privileges
of a purchaser under this section. The warranties of and in favor of the broker
acting as an agent are in addition to applicable warranties given by and in favor
of the customer.

NEW SECTION. Sec. 9. A new section is added to Title 62A RCW, to be
codified as RCW 62A.8-109, to read as follows:

WARRANTIES IN INDIRECT HOLDING. (1) A person who originates
an entitlement order to a securities- intermediary warrants to the securities
intermediary that:

(a) The entitlement order is made by an appropriate person, or if the
entitlement order is by an agent, the agent has actual authority to act on behalf
of the appropriate person; and

(b) There is no adverse claim to the security entitlement.
(2) A person who delivers a security certificate to a securities intermediary

for credit to a securities account or originates an instruction with respect to an
uncertificated security directing that the uncertificated security be credited to a
securities account makes to the securities intermediary the warranties specified
in RCW 62A.8-108 (1) or (2).

(3) If a securities intermediary delivers a security certificate to its entitle-
ment holder or causes its entitlement holder to be registered as the owner of an
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uncertificated security, the securities intermediary makes to the entitlement holder
the warranties specified in RCW 62A.8-108 (1) or (2).

NEW SECTION. Sec. 10. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-1 10, to read as follows:

APPLICABILITY; CHOICE OF LAW. (1) The local law of the issuer's
jurisdiction, as specified in subsection (4) of this section, governs:

(a) The validity of a security;
(b) The rights and duties of the issuer with respect to registration of transfer;
(c) The effectiveness of registration of transfer by the issuer;
(d) Whether the issuer owes any duties to an adverse claimant to a security;

and
(c) Whether an adverse claim can be asserted against a person to whom

transfer of a certificated or uncertificated security is registered or a person who
obtains control of an uncertificated security.

(2) The local law of the securities intermediary's jurisdiction, as specified
in subsection (5) of this section, governs:

(a) Acquisition of a security entitlement from the securities intermediary;
(b) The rights and duties of the securities intermediary and entitlement

holder arising out of a security entitlement;
(c) Whether the securities intermediary owes any duties to an adverse

claimant to a security entitlement; and
(d) Whether an adverse claim can be asserted against a person who acquires

a security entitlement from the securities intermediary or a person who purchases
a security entitlement or interest therein from an entitlement holder.

(3) The local law of the jurisdiction in which a security certificate is located
at the time of delivery governs whether an adverse claim can be asserted against
a person to whom the security certificate is delivered.

(4) "Issuer's jurisdiction" means the jurisdiction under which the issuer of
the security is organized or, if permitted by the law of that jurisdiction, the law
of another jurisdiction specified by the issuer. An issuer organized under the law
of this state may specify the law of another jurisdiction as the law governing the
matters specified in subsection (1) (b) through (e) of this section.

(5) The following rules determine a "securities intermediary's jurisdiction"
for purposes of this section:

(a) If an agreement between the securities intermediary and its entitlement
holder specifies that it is governed by the law of a particular jurisdiction, that
jurisdiction is the securities intermediary's jurisdiction.

(b) If an agreement between the securities intermediary and its entitlement
holder does not specify the governing law as provided in (a) of this subsection,
but expressly specifies that the securities account is maintained at an office in a
particular jurisdiction, that jurisdiction is the securities intermediary's jurisdiction.

(c) If an agreement between the securities intermediary and its entitlement
holder does not specify a jurisdiction as provided in (a) or (b) of this subsection,
the securities intermediary's jurisdiction is the jurisdiction in which is located the
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office identified in an account statement as the office serving the entitlement
holder's account.

(d) If an agreement between the securities intermediary and its entitlement
holder does not specify a jurisdiction as provided in (a) or (b) of this subsection
and an account statement does not identify an office serving the entitlement
holder's account as provided in (c) of this subsection, the securities
intermediary's jurisdiction is the jurisdiction in which is located the chief
executive office of the securities intermediary.

(6) A securities intermediary's jurisdiction is not determined by the physical
location of certificates representing financial assets, or by the jurisdiction in
which is organized the issuer of the financial asset with respect to which an
entitlement holder has a security entitlement, or by the location of facilities for
data processing or other recordkeeping concerning the account.

NEW SECTION. Sec. 11. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-11 1, to read as follows:

CLEARING CORPORATION RULES. A rule adopted by a clearing
corporation governing rights and obligations among the clearing corporation and
its participants in the clearing corporation is effective even if the rule conflicts
with this Title and affects another party who does not consent to the rule.

NEW SECTION. Sec. 12. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-112, to read as follows:

CREDITOR'S LEGAL PROCESS. (1) The interest of a debtor in a
certificated security may be reached by a creditor only by actual seizure of the
security certificate by the officer making the attachment or levy, except as
otherwise provided in subsection (4) of this section. However, a certificated
security for which the certificate has been surrendered to the issuer may be
reached by a creditor by legal process upon the issuer.

(2) The interest of a debtor in an uncertificated security may be reached by
a creditor only by legal process upon the issuer at its chief executive office in
the United States, except as otherwise provided in subsection (4) of this section.

(3) The interest of a debtor in a security entitlement may be reached by a
creditor only by legal process upon thie securities intermediary with whom the
debtor's securities account is maintained, except as otherwise provided in
subsection (4) of this section.

(4) The interest of a debtor in a certificated security for which the certificate
is in the possession of a secured party, or in an uncertificated security registered
in the name of a secured party, or a security entitlement maintained in the name
of a secured party, may be reached by a creditor by legal process upon the
secured party.

(5) A creditor whose debtor is the owner of a certificated security,
uncertificated security, or security entitlement is entitled to aid from a court of
competent jurisdiction, by injunction or otherwise, in reaching the certificated
security, uncertificated security, or security entitlement or in satisfying the claim
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by means allowed at law or in equity in regard to property that cannot readily
be reached by other legal process.

NEW SECTION. Sec. 13. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-113, to read as follows:

STATUTE OF FRAUDS INAPPLICABLE. A contract or modification of
a contract for the sale or purchase of a security is enforceable whether or not
there is a writing signed or record authenticated by a party against whom
enforcement is sought, even if the contract or modification is not capable of
performance within one year of its making.

NEW SECTION. Sec. 14. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-114, to read as follows:

EVIDENTIARY RULES CONCERNING CERTIFICATED SECURITIES.
The following rules apply in an action on a certificated security against the
issuer:

(1) Unless specifically denied in the pleadings, each signature on a security
certificate or in a necessary indorsement is admitted.

(2) If the effectiveness of a signature is put in issue, the burden of
establishing effectiveness is on the party claiming under the signature, but the
signature is presumed to be genuine or authorized.

(3) If signatures on a security certificate are admitted or established,
production of the certificate entitles a holder to recover on it u iless the defendant
establishes a defense or a defect going to the validity of the security.

(4) If it is shown that a defense or defect exists, the plaintiff has the burden
of establishing that the plaintiff or some person under whom the plaintiff claims
is a person against whom the defense or defect cannot be asserted.

NEW SECTION. Sec. 15. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-1 15, to read as follows:

SECURITIES INTERMEDIARY AND OTHERS NOT LIABLE TO
ADVERSE CLAIMANT. A securities intermediary that has transferred a
financial asset pursuant to an effective entitlement order, or a broker or other
agent or bailee that has dealt with a financial asset at the direction of its
customer or principal, is not liable to a person having an adverse claim to the
financial asset, unless the securities intermediary, or broker or other agent or
bailee:

(1) Took the action after it had been served with an injunction, restraining
order, or other legal process enjoining it from doing so, issued by a court of
competent jurisdiction, and had a reasonable opportunity to act on the injunction,
restraining order, or other legal process; or

(2) Acted in collusion with the wrongdoer in violating the rights of the
adverse claimant; or

(3) In the case of a security certificate that has been stolen, acted with notice
of the adverse claim.
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NEW SECTION. Sec. 16. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-116, to read as follows:

SECURITIES INTERMEDIARY AS PURCHASER FOR VALUE. A
securities intermediary that receives a financial asset and establishes a security
entitlement to the financial asset in favor of an entitlement holder is a purchaser
for value of the financial asset. A securities intermediary that acquires a security
entitlement to a financial asset from another securities intermediary acquires the
security entitlement for value if the securities intermediary acquiring the security
entitlement establishes a security entitlement to the financial asset in favor of an
entitlement holder.

PART 2
ISSUE((-)) AND ISSUER

Sec. 17. RCW 62A.8-201 and 1986 c 35 s 8 are each amended to read as
follows:

(("))ISSUER((".)). (I) With respect to an obligation((*)) on or a defense((s))
to a security, an "issuer" includes a person ((who)) that:

(a) Places or authorizes the placing of ((hi)) its name on a ((ee'*ilieated))
security (((eIhef'se)) certificate, other than as authenticating trustee, registrar,
transfer agent, or the like((-))), to evidence ((that t represt )) a share,
participation, or other interest in ((his)) its property or in an enterprise, or to
evidence ((his)) its duty to perform an obligation represented by the ((eerdile.teed
seeaity)) certificate;

(b) Creates a share((a)), participation((s)) or other interest((a)) in ((his)) its
property or in an enterprise, or undertakes an obligation((a)), ((whieh sthae..
parti'ipations, inte.s., or ebliga tins are)) that is an uncertificated ((aeeiur4ie))
security;

(c) Directly or indirectly creates a fractional interest((s)) in ((his)) its rights
or property, ((whieh)) if the fractional interest((s-ar-e)) is represented by
((..tifiatd sccuritic,)) a security certificate; or

(d) Becomes responsible for, or in place of ((atay-eher)), another person
described as an issuer in this section.

(2) With respect to an obligation((a)) on or defense((a)) to a security, a
guarantor is an issuer to the extent of ((his)) its guaranty, whether or not ((his))
its obligation is noted on a ((...tificat.d eur. ity .r on ta..me .nts of
un.c.r.ifi cAtod s.euii s sent pursuant to RCW 62A. 408)) security certificate.

(3) With respect to registration of a transfer, ((pledge, or rolcas (Pat' 4 of
his. Aiele,-"))issuer((-)) means a person on whose behalf transfer books are
maintained.

Sec. 18. RCW 62A.8-202 and 1986 c 35 s 9 are each amended to read as
follows:
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ISSUER'S RESPONSIBILITY AND DEFENSES; NOTICE OF DEFECT
OR DEFENSE. (1) Even against a purchaser for value and without notice, the
terms of a certificated security include((+

(a) if !he seeur~ty is ccrtificated, ihosc stated on the secufity;,
(b) if he s.u..ty is un..r.fated, these ...... :d in !th intial tran.actien

sialtment sent lo such purehaser, or if his Wentcrst is trafsfeircd to him oihcr than.
by rgistati n of transfef, pledge, orfr lase, t h initial . . ansatin statement s1nt
te !he r .gistc.d wn ... or h..istemd pde and

(e) thes ed s part of the s heuriy by crtifince, an the mcrtiflcated surfity
er in th iniial rfansatieon t catimcte, to another instrument, indenture, or
document or to a constitution, statute, ordinance, rule, regulation, order or the
like, to the extent that the rms referred to do not conflict with the tcms staoed
en th crtificat d s urity or ontaide d in he sttmon . A rtfcritso uedl r this
paragraph does not ef itself charge a purehaser for value with ncetiee of a dcfeet
going to the validity of !he seeurity, evon though the ccrtifeated seeurity or
statcmcnt exprcssly states that a peFSon aeeepting it admits netico.

(2) A ccrtiflcatcd security in the hands of a purchaser for valuc or an
unccrificatcd scuriy as to which an initial transaction statcmcnt has been. sent
tO a PUrchascr for voluc, otheF thanH a sccurity issued by a geNvcrnment or
govcrnmcrntal agcncy or unit, ce'cr. though issued with a defect going toit
validity, is volid with rcspcct to the purchiascr if he is without rnoticc of the
particular defcct un~less the dcfcct involvcs a v-iolation of contstitutional

proisinsinwhich ease the security is volid with rcspcct to a subsequent
purchascr fo value and without notico of the dcfect.

This subsccio.) terms stated on the certificate and terms made part of the
security by reference on the certificate to another instrument, indenture, or
document or to a constitution, statute, ordinance, rule, regulation, order, or the
like, to the extent the terms referred to do not conflict with terms stated on the
certificate. A reference under this subsection does not of itself charge a
purchaser for value with notice of a defect going to the validity of the security,
even if the certificate expressly states that a person accepting it admits notice.
The terms of an uncertificated security include those stated in any instrument,
indenture, or document or in a constitution, statute, ordinance, rule, regulation,
order, or the like, pursuant to which the security is issued.

(2) The following rules apply if an issuer asserts that a security is not valid:
(a) A security other than one issued by a government or governmental

subdivision, agency, or instrumentality, even though issued with a defect going
to its validity, is valid in the hands of a purchaser for value and without notice
of the particular defect unless the defect involves a violation of a constitutional
provision. In that case, the security is valid in the hands of a purchaser for value
and without notice of the defect, other than one who takes by original issue.

(b) Subsection (2)(a) of this section applies to an issuer that is a government
or governmental subdivision, agency, or ((etm)) instrumentality only if ((ei4her))
there has been substantial compliance with the legal requirements governing the
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issue or the issuer has received a substantial consideration for the issue as a
whole or for the particular security and a stated purpose of the issue is one for
which the issuer has power to borrow money or issue the security.

(3) Except as otherwise provided in ((the cas of ccr"ain unauthrizcd
ga,,wes 0)RCW 62A.8-205((-))), lack of genuineness of a certificated security

((or an' inii l transaction statemce)) is a complete defense, even against a
purchaser for value and without notice.

(4) All other defenses of the issuer of a ((eert if.a.. er .une.titat.))
security, including nondelivery and conditional delivery of a certificated security,
are ineffective against a purchaser for value who has taken the certificated
security without notice of the particular defense.

(5) ((Nethifg -mi)) This section ((shall be cerntrucd to)) does not affect the
right of a party to cancel a contract for a security "when, as and if issued" or
((e)) "when distributed" ((centrazt tc caczl the ecntra+c)) in the event of a
material change in the character of the security that is the subject of the contract
or in the plan or arrangement pursuant to which the security is to be issued or
distributed.

(6) If a security is held by a securities intermediary against whom an
entitlement holder has a security entitlement with respect to the security, tL;:
issuer may not assert any defense that the issuer could not assert if the
entitlement holder held the security directly.

Sec. 19. RCW 62A.8-203 and 1986 c 35 s 10 are each amended to read as
follows:

STALENESS AS NOTICE OF DEFECT((&)) OR DEFENSE((&)). ((-4)))
After an act or event, other than a call that has been revoked, creating a right to
immediate performance of the principal obligation represented by a certificated
security or ((tho-sets)) setting a date on or after which the security is to be
presented or surrendered for redemption or exchange, a purchaser is charged with
notice of any defect in its issue or defense of the issuer, if((+

(0)) the act or event ((is onc requiring))-
(I) Requires the payment of money, the delivery of a certificated ((seefwi-

ties)) security, the registration of transfer of an uncertificated ((seewtie)) securi-
ty, or any of ((these)) them on presentation or surrender of the ((eekife.aed))
security certificate, the ((fu-ds)) money or ((seewuriies-eare)) security is available
on the date set for payment or exchange, and ((he)) the purchaser takes the
security more than one year after that date; ((end

(b)!hee - E.-eien+)) or
(2) Is not covered by ((panaraph-W())) subsection (1) of this section and

((he)) the purchaser takes the security more than ((-2)) two years after the date
set for surrender or presentation or the date on which performance became due.

(((2) A eall that has been .... ,d is net within ubs-e.i. n (7 -,'))

Sec. 20. RCW 62A.8-204 and 1986 c 35 s 11 are each amended to read as
follows:
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EFFECT OF ISSUER'S RESTRICTIONS ON TRANSFER. A restriction
on transfer of a security imposed by the issuer, even ((thouh)) if otherwise
lawful, is ineffective against ((ity)) a person without ((aerie)) knowledge of
((i)) the restriction unless:

((Wa!)) (1) The security is certificated and the restriction is noted conspicu-
ously ((Ihefeet)) on the security certificate; or

(((b)) (2) The security is uncertificated and ((a nataticn of the retr ieen ia
eentained int !he initial (Fansnztien sattcunt seni to the pcrzzr. OF, if hig intcr.e

initaial ans.tin staini.. sen !a)) the registered owner ((of .. he- ei.e...
pledgee)) has been notified by the restriction.

See. 21. RCW 62A.8-205 and 1986 c 35 s 12 are each amended to read as
follows:

EFFECT OF UNAUTHORIZED SIGNATURE ON ((CERTIFICATED))
SECURITY ((OR .NITIA TRANSACTION STATEMENT)) CERTIFICATE.
An unauthorized signature placed on a ((ee .. i..ee.)) security ((pfief-t))
certificate before or in the course of issue ((Or plaed on an initial tanain
matemeit )) is ineffective, but the signature is effective in favor of a purchaser
for value of the certificated security ((or a purchaser fzr value of an
unczrtificatcd seearity to whein sueh initial tfansaetion sitetment hog been sent,))
if the purchaser is without notice of the lack of authority and the signing has
been done by:

(((it)) (I) An authenticating trustee, registrar, transfer agent, or other person
entrusted by the issuer with the signing of the security((-)) certificate or of
similar ((5ecurtias, OFr Of inilti. .anstin tatcl11n...) certificates, or the
immediate preparation for signing of any of them; or

(((b%)) (2) An employee of the issuer, or of any of the ((fegoig)) persons
listed in subsection (1) of this section, entrusted with responsible handling of the
security ((or ititial transactnian 'tateme,'t)) certificate.

Sec. 22. RCW 62A.8-206 and 1986 c 35 s 13 are each amended to read as
follows:

COMPLETION OR ALTERATION OF ((CERTIFICATE)) SECURITY
((OR INITIAL TRANSACTION STATEM T )) CERTIFICATE. (i) If a
((ee.tiieoa.)) security certificate contains the signatures necessary to its issue
or transfer but is incomplete in any other respect:

(a) Any person may complete it by filling in the blanks as authorized; and
(b) Even though the blanks are incorrectly filled in, the security certificate

as completed is enforceable by a purchaser who took it for value and without
notice of the incorrectness.

(2) A complete (( e.,lie4te)) security certificate that has been improperly
altered, even ((though)) if fraudulently, remains enforceable, but only according
to its original terms.
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(((3) if an inkiti transaetion sltatcmnt eaniains the ignatures neeessary to
iis validity. but i ncm6 lt in any eilier rcsneet:

f*$-ny person may eompltz
(b) eyen though !he blanks

it by filling in !he blanI . as auth
are ineorrcctly fillezd in, thcl sif 1 I-peft4 as

.. mpl.td is .ffc.ik i .. for. . of the peron to whci it is snt if he purhas d

... .seut. referre to theei ..... I..,.,u. and wi,-ho.t :oie of the.. f.,fe
(4) A eornpleie initin! trar.taztion sttmmnt thatt has been i ' ' I ' .atd,

evzn though frudulnly, is c...tiv in N- of it purcha:;cr t, lwam it h9
been. sent, but! enly f,,ding t0 it3 OrigiH0a terni.))

See. 23. RCW 62A.8-207 and 1986 c 35 s 14 are each amended to read as
follows:

RIGHTS AND DUTIES OF ISSUER WITH RESPECT TO REGISTERED
OWNERS ((AND REGISTERED PLEDGE )). (I) ((Ptoi-)) Before due
presentment for registration of transfer of a certificated security in registered
form or of an instruction requesting registration of transfer of an uncertificated
security, the issuer or indenture trustee may treat the registered owner as the
person exclusively entitled to vote, ((4e)) receive notifications, and otherwise
((to)) exercise all the rights and powers of an owner,

(2) ((Subje t eo !he pre .in. of ubg tin (3), (4), nd (6), th Uauz: . r
virdenturc iruslee may troait the rcgistcrd owner of tin urnzzrtifleated seUrity aa
the PeFSeti-e yely entitled to Yoe o eey nefifleations, and otherwiz t
eerfc. all the fights and pcw:; of an owner.

(3) The reg.....d owner of an unc..iflc.d se.riy that is .ubjeC, tc a
registered pledg not itl.d to regitration of transfer prier to the due
presentment to !he issuer of a release ir.strueticr. The execrcse of cenvcralo
Fights with respeet to a eonvzrtible uneertifieated sccuity is a transfer Within !he
mzeaning of !his seetion.

(4) Upon. due przsezntmcnt of H traflcre instfuetion -ft-r-nj-*he-istered
pledgee of an uneertificatzd seeturity, the issuc hlftW+

(a) register !he tafitrt of the seeturity to the new owner free of pledge,4i
!he in:;truztiin speeifies a new owner (who miay be !he registered pledgee)an
does net .p.ify a pledgee;

(b) rzgisier the transfer of the seeufity to the new Cwnzr subjeet tC h
interest Cf the existing pledgee, if the ins(Fuetion speeifies a new ownezr and the
exiing pledgeei Cr

(e) registr the release Cf !he s...ity frcm the existing pledge and reg
!he pledge of the seeufity to the other pledgee, if flhz instfuefien speeifies the
exisfing owner and anetheF pledgee.

(5) Continuity of pcrffztion Cf a seeurity intefest is not brckzen -by
rzgtriaiin of transfer under subseefion (4)(b) Cr by rzgistrafien of release and

stj~~~ seerie 41e, ir thep.%, seent interes is asige

(6) if an

FeS3eet to he

Hnie emtiflated geeurity is subjee! 10 A WPK~~IPn

Hee~tmitiedr szcurfille issued In exenanee ior Cr aistrinutee wmi
pleagea seeuft~y siiaii oe registered subjeet to the pledge-,
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(b) . nytf rtif...d se.u.itie issucd in cehangc for of distributed with
,spe.t tc !he pledged seurity shall be deiefrd to the rzg~stercd piedgzc; and

(e) any meney paid in ehatge far er in rF part OF all of
s u.i.y shall be piid Ti !he rtgisre-d pledge.

(7) l.if...-if.)) This Article ((shall be e.nstru d to)) does not affect the
liability of the registered owner of a security for a call((s)), assessment((e)), or
the like.

Sec. 24. RCW 62A.8-208 and 1986 c 35 s 15 are each amended to read as
follows:

EFFECT OF SIGNATURE OF AUTHENTICATING TRUSTEE, REGIS-
TRAR, OR TRANSFER AGENT. (1) A person ((plaing his signatu upon a
eeriflemetd)) signing a security ((er an initial tanse .i.n state )) certificate
as authenticating trustee, registrar, transfer agent, or the like, warrants to a
purchaser for value of the certificated security ((or a pu.h..s. fc value of an
unctificated security ts whc.m the iniial transactniCn sttc;cnt has bcen sent)),
if the purchaser is without notice of ((te)) a particular defect, that:

(a) The ((eet.fi.atd s.urity of initial tansa in statemnt )) certificate is
genuine;

(b) ((his)) The person's own participation in the issue ((.r ..gisti:at... of the
t,nsfer, pledge, of rcleaes)) of the security is within ((his)) the person's capacity
and within the scope of the authority received by ((him)) the person from the
issuer; and

(c) ((he)) The person has reasonable grounds to believe that the certificated
security is in the form and within the amount the issuer is authorized to issue.

(2) Unless otherwise agreed, a person ((by sC plaeing hi....-.i .. e)) signing
under subsection (1) of this section does not assume responsibility for the
validity of the security in other respects.

NEW SECTION. See. 25. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-209, to read as follows:

ISSUER'S LIEN. A lien in favor of an issuer upon a certificated security
is valid against a purchaser only if the right of the issuer to the lien is noted
conspicuously on the security certificate.

NEW SECTION. See. 26. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-210, to read as follows:

OVERISSUE. (1) In this section, "overissue" means the issue of securities
in excess of the amount the issuer has corporate power to issue, but an overissue
does not occur if appropriate action has cured the overissue.

(2) Except as otherwise provided in subsections (3) and (4) of this section,
the provisions of this Article which validate a security or compel its issue or
reissue do not apply to the extent that validation, issue, or reissue would result
in overissue.

(3) If an identical security not constituting an overissue is reasonably
available for purchase, a person entitled to issue or validation may compel the
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issuer to purchase the security and deliver it if certificated or register its transfer
if uncertificated, against surrender of any security certificate the person holds.

(4) If a security is not reasonably available for purchase, a person entitled
to issue or validation may recover from the issuer the price the person or the last
purchaser for value paid for it with interest from the date of the person's
demand.

PART 3
((PURG1ASE)) TRANSFER OF CERTIFICATED AND

UNCERTIFICATED SECURITIES

Sec. 27. RCW 62A.8-301 and 1986 c 35 s 16 are each amended to read as
follows:

((RIGHTS ACQUIRED BY PURCHASER ORTRANSFEREE. (1) Up.t
tanfcer fa scurity to a purchaseF (RCW 62A.8 313), the purehasei ae.i
the righ p ir the seuirity which his tratificate hd Or h t
een'). Anols the purhasef't righa arc limited by RCW 626ca.8 302(4).

(2) A tranfisrcc af 1.9ihd in~terest aeguircs rights only te the exient ofth
iftiefest transfeifed. The crcaticr of felease ef a sccurity intefest in a security is
!he transfer of a limited intcrcst in. that seeri .) DELIVERY. (1) Delivery of
a certificated security to a purchaser occurs when:

(a) The purchaser acquires possession of the security certificate;
(b) Another person, other than a securities intermediary, either acquires

possession of the security certificate on behalf of the purchaser or, having
previously acquired possession of the certificate, acknowledges that it holds for
the purchaser; or

(c) A securities intermediary acting on behalf of the purchaser acquires
possession of the security certificate, only if the certificate is in registered form
and has been specially indorsed to the purchaser by an effective indorsement.

(2) Delivery of an uncertificated security to a purchaser occurs when:
(a) The issuer registers the purchaser as the registered owner, upon original

issue or registration of transfer; or
(b) Another person, other than a securities intermediary, either becomes the

registered owner of the uncertificated security on behalf of the purchaser or,
having previously become the registered owner, acknowledges that it holds for
the purchaser.

Sec. 28. RCW 62A.8-302 and 1986 c 35 s 17 are each amended to read as
follows:

(("BONA FIDE PURCHASER"; "ADVERSE CLAIM"; TITLE AGqRED
BY BONA FIDE PURCHASER. (I) A "befna fide purehaseF" is a purchaser fcr

i: 1 L.............
*f u goo T~ wi wi~thout natiee r ay awere U.

(a) who takes delivzr-y Cf-&-er-fiatc seurity in be :arcr fermn Cr in
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(b) to whomi !he ifafisfcr, pledge or rolcage of an uncortifictod securityp
fegisterod on !he bookq of thoizc;r

(e) to whom a seeuriiy is irar.sfercd undcr the proyisions of paralgraph-kc),
(d)(i), of (g) of RCW 62A.8 313(1).

(-A) . ese ..... im inew* s itc aii, tfla a iraniter was r ;oa cOc
wrngful or -'-tha- a paicular advcre peen is theo wner of or has an intirv' t in
!he seei,

(3) A bana fide purchagcr in addiir. to acquiring he Fights of a pu.hasr
(RCW 62A.9 301) also aequircs his intefest in the seetuitky frcc of any fkdvcrs
elaktii,

(4) Netwithstandirng RCXV 62A.8 301(I), the tran:;fecrzo f a paricua
eert......d sccur'ity who his been a pty ta any fraud or illgaly affoifgth.
seeufi ty, Cr who aq a prior holder of thiat ccrtiflcatod seeurity had notiee of an
adsverse claim, earnnot improvce his pesitt by taking fram a bona fide
p .feher.)) RIGHTS OF PURCHASER. (1) Except as otherwise provided in
subsections (2) and (3) of this section, upon delivery of a certificated or
uncertificated security to a purchaser, the purchaser acquires all rights in the
security that the transferor had or had power to transfer.

(2) A purchaser of a limited interest acquires rights only to the extent of the
interest purchased.

(3) A purchaser of a certificated security who as a previous holder had
notice of an adverse claim does not improve its position by taking from a
protected purchaser.

Sec. 29. RCW 62A.8-303 and 1986 c 35 s 18 are each amended to read as
follows:

(("BROKER". "Brk.." means a pe ..n ngaged .. f all ar part of his ime:
in !he bus.iE" of buying and selling seritie , wh in the tans ti. n eeneend
aets fop, buys a seeuriiy from, or sells a seeuriiy to, a eustanmcr. Nothing in !his
Artielc detefmines !he eapaeity int which a peomon aets fer purpeses Cf any CthcrF
stut of ru" to which the p.. i subj .. )) PROTECTED PURCHASER.
(i) "Protected purchaser" means a purchaser of a certificated or uncertificated
security, or of an interest therein, who:

(a) Gives value;
(b) Does not have notice of any adverse claim to the security; and
(c) Obtains control of the certificated or uncertificated security.
(2) In addition to acquiring the rights of a purchaser, a protected purchaser

also acquires its interest in the security free of any adverse claim.

Sec. 30. RCW 62A.8-304 and 1986 c 35 s 19 are each amended to read as
follows:

((NOTICE TO PURCHASER OF ADVERSE CLAIMS. (I) A purehaser
(inceluding a broker fer the seller or buyer, but exeiuding an intormcediar-' bank)
of at corificated sccurity is chargcd with netico of advcrse claimis if!
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(a) thO Seelffily, whcthcre in befrcr of regisiefed frmi, has been ifidOFr4d "fcrF
ccllciion' Or F ..... ., '..cr rr "fr e, ther PurPO e n. .. 0:ing anSfr;.
OF

(b) !he sccurity is in. beflcr FOrH and has on it an. unambiguous statement
that it is the P *pty Of f I P...O. Hther .. tan the .an.Sfcr ... The m .. Witing of
a name. on a ....t. I :; isnot suh a ,atem .

(2) A PUrchaser (ineluding a broker fifr !he selkf of buyer, but excluding an
mint endiary bank) to whom die trasfer, pledge, OF rclettse of a" unecrtificac

arc noted int the initial transoctian statmc nt sntt(a !he plffehaser Or, if hiS
intcrcst iS tranlSferrzd to him other thant by rcgistraticr. Of 1taSfer, plcdge, or

lea.., the initial .an..tion st....t sent to !he rgistrd wner Zr the
ieieed pledgeeT
(3) The faet that the purchazrSE (incluiding at brOkr for the selleF Of buycr)-7

of-a etfieated or u ......fif .t.d s.urity lt.. natice that die sceureity i ...d for
a third Pcrscn Or iS i-egisiered in the naffle of or indarscd by a idueiary does not
..at. a duty of inquiry int e, .ightNhs. of die tsft.. .. OrF cnstitte
eenstruetiye ntiic of advcrse ehii;. IIewcvc, if the purchasef (excluding fn
intcrmeditt-r bank) ha:; lnawlcdge that thce pracccds arc being used Or the
tffinioatieH iS far the intdiyidual bcncfit of the fiduciary OF atherWizc in breach
of duty, !he purchaseF is chargced with natiee of adyepse elaiim3.)) INDORSE-
MENT. (1) An indorsement may be in blank or special. An indorsement in
blank includes an indorsement to bearer. A special indorsement specifies to
whom a security is to be transferred or who has power to transfer it. A holder
may convert a blank indorsement to a special indorsemrent.

(2) An indorsement puporting to be only of part of a security certificate
representing units intended by the issuer to be separately transferable is effective
to the extent of the indorsetovnt.

(3) An indorsement, whether special or in blank, does not constitute a
transfer until delivery of the certificate on which it appears or, if the indorsement
is on a separate document, until delivery of both the document and the
certificate.

(4) If a security certificate in registered form has been delivered to a
purchaser without a necessary indorsement. the purchaser may become a
protected purchaser only when the indlorsement is supplied. However, against
a transferor, a transfer is complete upon delivery and the purchaser has a
specifically enforceable right to have any necessary indorsement supplied."(5) An indorsement of a security certificate in bearer form may give notice
of an adverse claim to the certificate, but it does not otherwise affect a right to
registration that the holder possesses.

(6) Unless otherwise agreed, a person making an indorsement assumes only
the obligations provided in RCW 62A.8-108 and not an obligation that the
,security will be honored by the issuer.
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Sec. 31. RCW 62A.8-305 and 1986 c 35 s 20 are each amended to read as
follows:

((STALENESS AIS NOTICE; OF ADVERSE CLAIMS. Ant act or es-ent that
croatosi a right to immediatc pcrfmancc of the principal obligatiin rcpcsented

a .. f..iiate S uiy o f sts R date en r atio which a eeiiated seyty
to be presented er aurrcndcrcd Ffr redemption. or cxehange dccs no! itsclf
pspitute any rsot of ad rse clainc s m xpe pt in the easc f a tpansfers

(a) after one year fem any date set f re sntit OF sucm ende eve
Icmpiin of exchangec; or

(b) aftcr 6 mots rm any date set fr payfflnt of money agairs
esentation er surrcnder of the seeturity if fundsq arc ayailable fbr payment on.
at dtle.) INSTRUCTION. (1) If an instruction has been originated by an
propriate person but is incomplete in any other respect, any person may
mplete it as authorized and the issuer may rely on it as completed, even

though it has been completed incorrectly.
(2) Unless otherwise agreed, a person initiating an instruction assumes only

the obligations imposed by RCW 62A.8-108 and not an obligation that the
security will be honored by the issuer.

Sec. 32. RCW 62A.8-306 and 1986 c 35 s 21 are each amended to read as
follows:

((WARRANTIES ON PRESENTMENT AND TRANSFER OF ,ERTIFI
GATED SECURITIES; WARRANTIES OF ORIGINATORS OF INSTRUC
PIONS. (1) A person wh pcsn s a cr-tfliatd seeriity for 1gistratio'-I
tranisfe er fer payment er exelhange %warrants to the issucr that he is e"itu~t
the rogistfation, payrfcnt. er exechanfge. But, a purchascrfr Fe aluc and wte
nficce of adsvcrsc elaims who reeeiy'cs a ncrsud, or ro Fegisiffed
ccrifictcd sccurity an rcgistfation of transfer or rcccivca an inlitial transactin
statcmcnt confirmiing the FegistratioH of transfcr of ant cguialcrnt unccrtifieutcd
sccurity te himn wairrantsi enly that he has noZ knowledge of any unauthorizcd
signaiturc (RCWZ 62A.8 3 II) in a .ccs indersemcnt.

(2) A persen by trarsfcrring a ccrtiflcatcd sccurity tZ a purcehaser for Yau

warrats only ihatU
(a) his irans'fr is cffectis-c anld rightful;
(b) the sccurity is gcnuinc aind has not! been mfatcrially altered; and
(e) he knows of ne fact whichi might impair the validity of the sccurity.
(3) if a ccrtiflcatcd security is dclivcrcd by ant intcrmcidiar; known t&-be

entrustcd with dclis-ery of the sccurity en. behalf of anlether or with ealleetion of
a draft of Zthcrf claim against delkvefy, the intermediar-y by delisvcry warrants Only

hsown good faith and authority, cvcn though lie has purchased or made
adyanccs against the claim to be eelcctcd against !he del'vry

(4) A pledgee er othcr holdcr forf security who rcdelis-ers a certified
security roco isvd, ep aftef paymc n and on Zrdcr of !he dcbtor delivcrs that
sccutrity to a third pefsefi, Makes only the warrantics of an intcrmcdiary under
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(5) A persor. who originalcs an instruction warrants to !he issuer that:
(a) he is alt apprepriate pcro tooiiao he instructiont an
(b) at !he time tho instr uctin is pe . ntd to !he issu he will be entitled

to the registratien of t nnsfr, pledge, or rcl as-.
(6) A pcrsen who origimates an instrdction warrFants to anypro pcal

... .. .. n 14 s.ii 
(a) he is an appropritc person to originate !he insituction;, antd
(b a he he finsfeein s rsete t heiser-
(i) he will be entied to the fegistrtiost Of tramisfer, pledge, or release-, ant
(ii) flhz transfcr, pledge,-or-rcle .. .. rcqucsid in the instructiont will

e

rzgistcrc'J by the issucr rz :roin ffl t Alizs UOR 'Surfit)y lintercSt, rzSltrizuonst fina
I-laims oiher than !hose speeil eadO I h e in str ucetien .

(7) ' 3Bso WhO originates an inttctifi warrant(S to a purehoser for N-lu
and to any persen guarantcing the instfuetien (RCW 62A.9 3 12(6)) that:

(a) he is an appropriate person to originiatz thc instructionI
(b) the unctifiefited sccuitiy ircfercd to thereint is %valid; mid
(e) t the iffl flhz ifistfuetkan is prefienied to !he issuc
(i) flhz trff crftOr Wii bec cnttled to the rcgiStratiOn of !tansfer, pledge, of

Felettset,
(ii) the !tanSfer, pledge, or i-elease requested in the instructiont will be

claims cther than thoese spccificd in the instruetion; and
(iii) !he rcguesied tranisfer, pledge, or release will be rightful.
(9) if a seeurcd party- is !he rcgisteircd pledgee or the rcgistcrcd owner of an

uneeriiiatcid seefrity, a persen who origintates ani instruetion of rolca of
trasisfer to the debtor or, atftzr payment and 81n Order of !he debtor, a transc
instraction to a third person, warrants to !he debtOr or !he third perscnt ontly that
he is ant approprfiato perSOn la eriginatz the instructiont and at !he ime the
instruction is przscntcd to the issuer, (lie traniSferor will be entitlcd (a !he rcgisr
tion of rzlcase or tranqfcr. if al tanSfer inistruction to a third person who is a
purchaser for %value is criginatcd en erder of the deb!Or, the debtOr Makes to the
p**rehaer the warrantics Of Parkgraph!S (b), (e)(ii) anid (e)(iii) of subseetiaon (7).

(9) .A per-ion w'ho tRanSferS an uneeftifzcatcd seeurily w' a purchaser for Yalue
and does not origintaie an iniStruction in eenneetion with the tFrnsfer warrFants
eftly ihai

(a) hiS tranSfer is effeetist and rightful; and
(b) !he unccneiificatcd sccurily i.9 Yflid.
(10) A brokcrF giNvos to his eustemer and to thce issuer aind B PUrchaseF !he

applieabic warranities provided in this azzion and has the rights and privilegea
Of a PUrchaseF under this seeien. The warrantics of and in faYOr of the brokorf
aeting-fasefangent arc in addition to applieablc WaRracfties givcn by Rfd in Fa~'eF
of hi5eut*etret )) EFFECT OF GUARANTEEING SIGNATURE, INDORSE-
MENT, OR INSTRUCTION. (1) A person who guarantees a signature of an
indorser of a security certificate warrants that at the time of signing:

[1731
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(a) The signature was genuine;
(b) The signer was an appropriate person to indorse, or if the signature is

by an agent, the agent had actual authority to act on behalf of the appropriate
person; and

(c) The signer had legal capacity to sign.
(2) A person who guarantees a signature of the originator of an instruction

warrants that at the time of signing:
(a) The signature was genuine;
(b) The signer was an appropriate person to originate the instruction, or if

the signature is by an agent, the agent had actual authority to act on behalf of the
appropriate person, if the person specified in the instruction as the registered
owner was, in fact, the registered owner, as to which fact the signature guarantor
does not make a warranty; and

(c) The signer had legal capacity to sign.
(3) A person who specially guarantees the signature of an originator of an

instruction makes the warranties of a signature guarantor under subsection (2) of
this section and also warrants that at the time the instruction is presented to the
issuer:

(a) The person specified in the instruction as the registered owner of the
uncertificated security will be the registered owner; and

(b) The transfer of the uncertificated security requested in the instruction
will be registered by the issuer free from all liens, security interests, restrictions,
and claims other than those specified in the instruction.

(4) A guarantor under subsections (I) and (2) of this section or a special
guarantor under subsection (3) of this section does not otherwise warrant the
rightfulness of the transfer.

(5) A person who guarantees an indorsement of a security certificate makes
the warranties of a signature guarantor under subsection (I) of this section and
also warrants the rightfulness of the transfer in all respects.

(6) A person who guarantees an instruction requesting the transfer of an
uncertificated security makes the warranties of a special signature guarantor
under subsection (3) of this section and also warrants the rightfulness of the
transfer in all respects.

(7) An issuer may not require a special guaranty of signature, a guaranty of
indorsement, or a guaranty of instruction as a condition to registration of transfer.

(8) The warranties under this section are made to a person taking or dealing
with the security in reliance on the guaranty, and the guarantor is liable to the
person for loss resulting from their breach. An indorser or originator of an
instruction whose signature, indorsement, or instruction has been guaranteed is
liable to a guarantor for any loss suffered by the guarantor as a result of breach
of the warranties of the guarantor.

Sec. 33. RCW 62A.8-307 and 1986 c 35 s 22 are each amended to read as
follows:
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(EAERS OF DELIVERY WITHOUT EDORSEMENT; RIGHT TO
COMSE . nORSEMENT. hi a geedrtifeatrd scurity oin registzd fem has
bemn dlk-ppd to a purchaser without a n osafy indorty mnt he may bhma
a beqn fidse puncehssr nly as regitrtion of the tiam tf the isrtupplied, but agaimf
!he transfern, the t ransfe i e omplez upon dcpy and less the pur-hsea
speeifleally zffrfeable right to havz an,-z~sr idrcct upid)
PURCHASER'S RIGHT TO REQUISITES FOR REGISTRATION OF
TRANSFER. Unless otherwise agreed, the transferor of a security on due
demand shall supply the purchaser with proof of authority to transfer or with any
other requisite necessary to obtain registration of the transfer of the security, but
if the transfer is not for value, a transferor need not comply unless the purchaser
pays the necessary expenses. If the transferor fails within a reasonable time to
comply with the demand, the purchaser may reiect or rescind the transfer.

PART 4
REGISTRATION

Sec. 34. RCW 62A.8-401 and 1986 c 35 s 37 are each amended to read as
follows:

DUTY OF ISSUER TO REGISTER TRANSFER((, PLEDGE,
RELE-AS)). (1) If a certificated security in registered form is presented to the
issuer with a request to register transfer or an instruction is presented to the
issuer with a request to register transfer((, pledge, ofr rzleas)) of an
uncertificated security, the issuer shall register the transfer((, pledge, of release))
as requested if:

(a) ((the seetify is inideracd er the inatruction was eriginated by the
apprcpriatc pemezn of perazns (RCW 62A.8 308);,

(4))) Under the terms of the security the person seeking registration of
transfer is eligible to have the security registered in its name:

(b) The indorsement or instruction is made by the appropriate person or by
an agent who has actual authority to act on behalf of the appropriate person;

()L.Reasonable assurance is given that ((+hose)) the indorsement((&)) or
instruction((,am )) is genuine and ((effeef-,e)) authorized (RCW 62A.8-402);

(((e) !he is.u. has no duty a t. adrc ..... laim r has di hargd the duty
(RCW 62A.8 103),-))

(d) Any applicable law relating to the collection of taxes has been complied
with; ((afd))

(e) The transfer does not violate any restriction on transfer imposed by the
issuer in accordance with RCW 62A.8-204;

(f) A demand that the issuer not register transfer has not become effective
under RCW 62A.8-403, or the issuer has complied with RCW 62A.8-403(2) but
no legal process or indemnity bond is obtained as provided in RCW 62A.8-
403(4); and

[ 175 ]



WASHINGTON LAWS, 1995

g).jThe transfer((, pledge, or rclase)) is in fact rightful or is to a ((bo
fide)) protected purchaser.

(2) If an issuer is under a duty to register a transfer((,-pledge, er releae))
of a security, the issuer is ((else)) liable to ((+he)) a person presenting a
certificated security or an instruction for registration or ((his)) to the person's
principal for loss resulting from ((eaiy)) unreasonable delay in registration or
((from)) failure or refusal to register the transfer((, pledge, of-release)).

Sec. 35. RCW 62A.8-402 and 1986 c 35 s 38 are each amended to read as
follows:

ASSURANCE THAT INDORSEMENT((S-ANt)) OR INSTRUCTION((&
ARE)) IS EFFECTIVE. (1) ((The)) An issuer may require the following
assurance that each necessary indorsement ((of a ,.,if.atd .. " :ity)) or each
instruction (((RCW 62A.8 29°))) is genuine and ((effeeti-e)) authorized:

(a) In all cases, a ((geufariee)) guaranty of the signature ((RW 62A.8& o .
(-l)of (2)))) of the person ((i..d...ing a ertifieatd s..rity)) making an indorse-
ment or originating an instruction including, in the case of an instruction, ((,
warran.ty of the .a.paye idntifieatin number OF, in !he bsne. thereof- other))
reasonable assurance of identity;

(b) If the indorsement is made or the instruction is originated by an agent,
appropriate assurance of actual authority to sign;

(c) if the indorsement is made or the instruction is originated by a fiduciary
pursuant to RCW 62A.8-107(1) (d) or (e), appropriate evidence of appointment
or incumbency;

(d) If there is more than one fiduciary, reasonable assurance that all who are
required to sign have done so; and

(e) if the indorsement is made or the instruction is originated by a person
not covered by ((any of th ferfging)) another provision of this subsection,
assurance appropriate to the case corresponding as nearly as may be to the
((feregeuiig)) provisions of this subsection.

(2) ((.A)) An issuer may elect to require reasonable assurance beyond that
specified in this section.

(3) In this section:
al "((gea .tee)) Guaranty of the signature" ((in ubeetiui,(!-))) means a

((goaaftee)) guaranty signed by or on behalf of a person reasonably believed by
the issuer to be responsible. ((The)) An issuer may adopt standards with respect
to responsibility if they are not manifestly unreasonable.

(((3))) (b) "Appropriate evidence of appointment or incumbency" ((4f
subseetion (1) meanq)):

(((*-)) (i) In the case of a fiduciary appointed or qualified by a court, a
certificate issued by or under the direction or supervision of ((tho)) the court or
an officer thereof and dated within ((60)) sixty days before the date of
presentation for transfer((, , o )); or

((%-*)) (ii) In any other case, a copy of a document showing the appointment
or a certificate issued by or on behalf of a person reasonably believed by ((the))
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an issuer to be responsible or, in the absence of that document or certificate,
other evidence ((easenably deemed by )) the issuer ((%--be)) reasonably
connsidered annrnnriat. ((Thz ii iier mn:'. .i:krA ::tn.n.tr:k= v.th rz nz:t t= t.ho -=

eNvidenee if !hey arc net maRifestly unreason~able. The issuer is not char-ged with
notie of te eeft% r y document obtained pursuant to this poragraph (b)

exeept to the exient that the eemntt rolato dircctly to the appointmoent of
ine"fiibefiey7

(1) The issueFrfmay elcct to rcguirc rcasenable assufanee beyond that
speeified in this seetion, but if it dees so and, far a pufpose ether than that
specified in subscction (3)(b), both rcguircs and obtains a eopy of a will, tfst,
indcturci, articlcs of co partnership, bylaws, er other eentfelling instrumcnt, it
ts c harged with noetiee of all matters contained !herein affeeting theo anlsfer,cidee apopite:Th sse Fa aen tndc wt ,see . hpledge ... release.))

Sec. 36. RCW 62A.8-403 and 1986 c 35 s 39 are each amended to read as
follows:

((1S36T-R'8 DUTY AS TO ADVERSE CLAIMS. (1) Ant issuer to whom
a ecrfiflcatcd sccuriiy is prcscntcd fer rcgistrafien shall inquire into adycrse

(a)-a written netiflcation of an ad;vcrse claim is rcccizcd at a tim'-etnd-in a

manner afoding !he issucr a fcasenable opportunity to act on it pri P t-e !he
issuancc of a 'c, ri. Aucd, or rc registirod cc"tificatcd seurity, a.d-the
noification idcnififs th. claiman. th. rc gistcrcd ewncr, and the issue of i eh
the s.urity is a pa., and proid s an add ss for communications ircctcd t 4he

(6) !he issuer is chargcd with noticc of an ad'erese claim f m a coantrolling
ingtrmcnt it has clectcd to roquire under RGW 62A.8 492(1).

(2) The issuer may dischafgc any duty of inquirj by anty rcasonable means,
inclusding notifying an adycrsc claimant by Fegistercd or cortified mnail at the
ald-drs furished by him.. or, if there be ne such addrss, at his rsiden.. or
rogular place of business that the ccrtificatcd seecurity has beon prosented for
rogistration of tfansfer by a named persen, and that the iransfer will be regisierod
unless within 30 days from !he dato of mailing !he notiflcation, either,

(a) an appropriate rostraining ordcr, injutiofin, or ethr prcs Suo fromf
a court of cornpctcnt jurisdiction;, or

(b) there is filed with the issu. . an indemnity bond, suff.i..n. in the issuer's
judgmcnt to protoct the issuer and any transfcr agent, rcgistfar, or ether agcnt of
the issuef involvod from any less it or they mfay sufforF by complying with the

(3) Unless an issuer is charged with nefico of an adverse claim from a
controlling instrumcent which it has electcd to roquire under RGW 62A.8 402(4)
or receivos notiflcationt of an adNvcrse claim under subsoctien (1), if ak ccrtificatod
security prcscnted for rcgistfatien is indefscd by the appropriate persen or
pcrsens !he issucr is undcr no duty to inquiro into advcrse claims. in partilar
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(a) an issuer fegisicring a cortifieaied seeurity ink !he name of a peirso wh
is a fidueiafy or who is described as a fiduciary, is n~ot bound to inquiro into the
existonco, catnt, or eerrcct d osriptio of!h t fiduciary-rtatenhipt,, -and
thercaftor the issuer may assumoe without inquiry that !he nowly rcgistercd owner
eeotinucs iC be the fiduciarfy until the issuc roFvswittan neticc that !he
fiduciary is no lornger acting as such with rospect to the pariceular sccurity;t

(b) an. issue frcgisteing tratsfer on arn indorsemnt by a fiduciary is ft
bewid to inquiro whcther !he transfecr' isade in ewnpliainee with ak contrellig
instmmont or with the law of the state ha%-ing jurisdiction of the fidu i I
felationship, ineluding any lakw requifinj the fiduiary to obtain court appfoval
of the transfaer and

(e) the issuer is no! eharged with notico of the comntt of anty court rocord
or file or other reeerded or unrocorded documcent eycn though the documnti
int its possession and evon though !he transfcr is made on !he inidorsemcnt Cf a

(4) Ant issuer is tr~dcr tio duty as to udvcrsc claims With rcspect toa
uncc fifcamd s.curity ctccpt:

(a) claims cinbo':dfpd in strainirng order, iinctifin, or othcr 'ego! proccs
sre4d upon the issuer if the .o..ss was s....d at a i .. n.d in a man.
a ,fding !he issuer a ... nm.a ppounityto a .n it in.....dancc with tho
roquiromontms of subsccicn (5);

(b) claims of which the issu has rceeeiyd a written ification from the

rgistercd owner or the rgistc,. d pledgee if the notificatinw a r d at a
timo and in a manttc affording the issuer a roasonabbc opportunity to act on it

in accordanee with the roquirornents of subsection (5);,

which the rogistratiin of trafnsfer to the prcscnt registercd owner was subjcct and
were so noted in the initial transaction siateinent sent to him; and

(d) eaimg as to which an issuer is chargcd with notico from at controllinfg
instrmmnt it has eletcd to roquiro under RCWA 62A.9 102(1)

(5) if the issuer of an uncorti ated security is undcr a duty as to an adNvorsc
elftim, he dischafges that duity-by:

(a) including at notation of the claim in any statefiicnts sent with rcspcc t
the sccurity under RGAZ 62A.8 408 (3), (6), and (7),, and

(b) rofusing to rogister the transfer or pledge of the sccurity unless the nlaturc
of the claim does not proclutdc transfer of pledge subjcct theroto.

(6) if the transfer or pledge of !he security is rogisterod subjeet to an adyerse
elaim, a notation of the claim must be itteluded in the initial transactiont statcmclnt
and all subsequent statements sent to the transferco and pledgee under RGW
62A.8 48

subject to a rogistered pledge at the time !he isur frsrt caoudra duty as to
a pafticular adsverse clair, tOi issucr has nie duty, as to that claim if transfcr ef
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the R ee T RGSy TiRAeuStEd by the Agipterod pledgee a n appr oprpiat person aeting
nifc the gisthend pledge e urless:

(a) the claim was embodied ian lgal prcom which exprecssly Prothe

otheft-,
(b) th e delaim was asted. in a writtn ntifiecation ff th regisiedthe

pledgee,,
(e) her laim wag on at a whih the issuer ea abged with notity t

a eontrolin~g instrumcnt it rcguircd undcr RCW 62A.9 402(4) int eefnncticnwt
!hc pndgee'S ritU.~ t for irasfer; or

(d) OIet ificte cu ityd is to !he regestened owcte.)) DEMAND THAT
ISSUER NOT REGISTER TRANSFER. (1) A person who is an appropriate
person to make an indorsement or originate an instruction may demand that the
issuer not register transfer of a security by communicating to the issuer a
notification that identifies the registdred owner and the issue of which the
security is a part and provides an address for communications directed to the
person making the demand. The demand is effective only if it is received by the
issuer at a time and in a manner affording the issuer reasonable opportunity to
act on it.

(2) If a certificated security in registered form is presented to an issuer with
a request to register transfer or an instruction is presented to an issuer with a
request to register transfer of an uncertificated security after a demand that the
issuer not register transfer has become effective, the issuer shall promptly
communicate to (a) the person who initiated the demand at the address provided
in the demand and (b) the person who presented the security for registration of
transfer or initiated the instruction requesting registration of transfer a notification
stating that:

(i) The certificated security has been presented for registration of transfer or
instruction for registration of transfer of uncertificated security has been received:

(ii) A demand that the issuer not register transfer had previously been
rcie;and
(iii) The issuer will withhold registration of transfer for a period of time

stated in the notification in order to provide the person who initiated the demand
an opportunity to obtain legal process or an indemnity bond.

(3) The period described in subsection (2)(b)(iii) of this section may not
exceed thirty days after the date of communication of the notification. A shorter
period may be specified by the issuer if it is not manifestly unreasonable.

(4) An issuer is not liable to a person who initiated a demand that the issuer
not register transfer for any loss the person suffers as a result of registration of
a transfer pursuant to an effective indorsement or instruction if the person who
initiated the demand does not, within the time stated in the issuer's communica-
tion, either:

(a) Obtain an appropriate restraining order, injunction, or other process from
a court of competent iurisdiction enioining the issuer from registering the
transfer; or
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(b) File with the issuer an indemnity bond, sufficient in the issuer's
iudgment to protect the issuer and any transfer agent, registrar, or other agent of
the issuer involved from any loss it or they may suffer by refusing to register the
transfer.

(5) This section does not relieve an issuer from liability for registering
transfer pursuant to an indorsement or instruction that was not effective.

Sec. 37. RCW 62A.8-404 and 1986 c 35 s 40 are each amended to read as
follows:

((LIABILITY AND NON LIABILITY FOR REGISTRATION. (1) Beept
as provided in. any law rl.ting to !he eelleeiin of taes, the issuer is n t liable
ta !he ownoer, pledgee, or anty ether peraon suffering less as a roault of the
rgist.ati... of a ta.sfer, pledge, .r release of a . ..urity if-

(a) thero were on of w:ih a eeilificatod acurty the neessar; indersomont
Or !he i8aucr had rcooivcd ant instruction Originated by Oft approprfiate persor.
(RMW 62A.8 308);, and

(b) the issuer had no duty as to ad%-erse eilaiirfi Or has diacharged the dluty
(RCW 62A. 103)..

(2) 1F an issuer has rogisterod a transfer of E. eenikid accUFRty to a poraorn
not entitled to it, the issuer en deman~d shall deliver a like seeurity to the ifue

(fa) the F :istratiirn was ourauant to sul~seetion i i :
z--------------------------a---., --------xr.~r is nrzoIu±~:i tram imcrtir.~ in~ ~1nim t~r r~i~k~rint? th-

tran..fr under RGW 62A. 405(1i) of
(e) !he defivory would rosult in evorissue, int whieh ease the issuer's liabilits,

is govornod by RCW 62A.8 101.
(3) If an i isuer has imprprly rgiterod a triiafr, pledge, or rloae ofiS

un..ifi ...d s .urity, !he i.sue ont demand from the injured paty shall rostoro
the rocords as to the in~jured paty to !he enditiar. that would haye obtained-if
the improper rogistratior. had no! been made unloss!

(a) !be regisiraiian was pursuant to subacoion (I)-, er
(b) the rogisitratiffnf wm-ould roauit in ovorissue, in which ease the issuor' a

liability is gayorned by RCW 62A.9 101.)) WRONGFUL REGISTRATION. (1)
Except as otherwise provided in RCW 62A.8-406, an issuer is liable for wrongful
registration of transfer if the issuer has registered a transfer of a security to a
person not entitled to it, and the transfer was registered:

(a) Pursuant to an ineffective indorsement or instruction;
(b) After a demand that the issuer not register transfer became effective

under RCW 62A.8-403(1) and the issuer did not comply with RCW 62A.8-
403(2);

(c) After the issuer had been served with an iniunction, restraining order, or
other legal process enjoining it from registering the transfer, issued by a court
of competent iurisdiction, and the issuer had a reasonable opportunity to act on
the iniunction, restraining order, or other legal process: or

(d) By an issuer acting in collusion with the wrongdoer.
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(2) An issuer that is liable for wrongful registration of transfer under
subsection (1) of this section on demand shall provide the person entitled to the
security with a like certificated or uncertificated security, and any payments or
distributions that the person did not receive as a result of the wrongful
registration. If an overissue would result, the issuer's liability to provide the
person with a like security is governed by section 26 of this act.

(3) Except as otherwise provided in subsection (1) of this section or in a law
relating to the collection of taxes, an issuer is not liable to an owner or other
person suffering loss as a result of the registration of a transfer of a security if
registration was made pursuant to an effective indorsement or instruction.

Sec. 38. RCW 62A.8-405 and 1986 c 35 s 41 are each amended to read as
follows:

REPLACEMENT OF LOST, DESTROYED, ((AND STOLEN CERTIF
CATED SECURITIES)) OR WRONGFULLY TAKEN SECURITY CERTIFI-
CT. (1) ((If a :tifatd ..... ity has been lost, app.. .ntly dest.. yr
wrngfully takc , and !he .wne. failS to notify the issuer of hat f.a.t within a
rcasonable 6tirn aftef he has notiic of it and the issuer registers a tfansfor f tho
..eu.iy bfor. r noificatin, the ewnor is prclud. d fr.m a.t atitg
against the issucr any elaim for rcgistcring the transfer undcr RCW 62A.9 101
Or anly claim to a new scurity under this seetion.

Q))) If ((")) an owner of a certificated security, whether in registered or
bearer form, claims that the ((seeriy)) certificate has been lost, destroyed, or
wrongfully taken, the issuer shall issue a new ((e.rt........ S...ity OF, at the
option of the isu, an cgualent uncortifleated seeturity in placoe of !he oiginal
seetity)) certificate if the owner:

(a) So requests before the issuer has notice that the ((seeuwi4,)) certificate
has been acquired by a ((boa- fide)) protected purchaser;

(b) Files with the issuer a sufficient indemnity bond; and
(c) Satisfies any other reasonable requirements imposed by the issuer.
((f3))) (2) If, after the issue of a new ((cortifietd or uncorifleated))

security certificate, a ((bena-fide)) protected purchaser of the original ((eer'tii4eat-
ed seetiurty)) certificate presents it for registration of transfer, the issuer shall
register the transfer unless ((rcgistratfor. would rosult in)) an overissue((,-m
"'hieh e;'eat)) would result. In that case, the issuer's liability is governed by

((R W 62A.8 section 25 of this act. In addition to any rights on the
indemnity bond, (("he)) an issuer may recover the new ((erificated scurity))
certificate from the person to whom it was issued or any person taking under
((himm)) that person, except a ((befa-fide)) protected purchaser ((eo may eaeel
the uneertificatod Security unless a bena fide purchaser or anty person ting
unfder-fa-befa Fide purchaser is then the rcgistcrcd ownor Or rogistorod pledgee
diee)).

Sec. 39. RCW 62A.8-406 and 1986 c 35 s 42 are each amended to read as
follows:

[ 11 1



WASHINGTON LAWS, 1995

((DUTY OF AUTHENTICATING TRUSTEE, TR.NSFER AGENT, -R
REISTRAR. (1) if a ps . acts as auth...ti.ing trustee, tranfcr ag...,
rcgistrcar, of ether agent f;o an .suri the rcgistratiznl Of trangfers Of i6
eeftificatcd seeurities er in the fegisiratier. ef tfarnsfers, pledges, and rckoascs 0f
its uncr-tifcatd s.u.itis, in...i issue of new sccuritics, cr in the canccllatic
of sufrndertd s..u.ities.

(a) he is unde a duty to !he issuer to execi se good fait h and due diligccc
in pfAming his Nnctions aDd

(b) wiTh Egard Io the parTi FA E Ifti aes hc p cermis, ce has !he same
obligation p the holder r w flly f a efnad suity or to !he o wnefy or-
pledgee of an wiuncrifcath d seeurity an d has the wner ights and privieft as
the issuer has in r gafd i o these ections.

(2) Nei to an aghntiating tuste, lansfor agent, registrar r trsfer gnet
is netiee to the issuer with rcspect to !he functiens pcrffemed by the agent.))
OBLIGATION TO NOTIFY ISSUER OF LOST, DESTROYED, OR WRONG-
FULLY TAKEN SECURITY CERTIFICATE. If a security certificate has been
lost, apparently destroyed, or wrongfully taken, and the owner fails to notify the
issuer of that fact within a reasonable time after the owner has notice of it and
the issuer registers a transfer of the security before receiving notification, the
owner may not assert against the issuer a claim for registering the transfer under
RCW 62A.8-404 or a claim to a new security certificate under RCW 62A.8-405.

Sec. 40. RCW 62A.8-407 and 1986 c 35 s 43 are each amended to read as
follows:

((ENCHANGEABILITY OF SECURITIES8. (1) NC issuer is subjeet iC the
requirm mnts of this st. unl.ss it .. gularly maintains a system f,, issuing hc
class of sccurtics imelvcd under which both ccrtifleated and unccrtifieated
seeuritiei arc rcgularly issued to the catcgery of owners, which ineludes the
pcrsen in whose niame the new sccurity is tC be fegistefed.

(2) Upon. suffeadep of a ccrtf ctcd sccurity with all ncccssary idorsemcnts
and prcsenwaien Cf a writtcr. rcgucst by the persen su~renderi _ "h sccurity eh
issucr, if he has no duty as to advcrsc claimis er has disehargcd the duty (RCW
62A.8 103), shall issue ta the pcrson of a persen designaled by him an cquis-Mcnt
unccrtificated sccurity subjcct to all lien~s, rcsticitions, and claims. that wcrcn~t
an !he ecrtificatd seeurity.

(3) Upon r..ipt of a t.ansfr instruction :iginaid by an appropriate pcrsea
who so rcgudsts, the issu: .. f an un"1rtifi.at.d s,4u.ity shall .an..l !he
urnccrtificatcd sccurity and issue an cguivalcnt ccrtiflcated sccurity on which mnust
be . ..td ..nspiu.usly any li.s and re.itii.n, of the issu . and any ad;crsc
claims (as to which the issucr has a duty undcr RC' 62A.8 403(4)) to which !he
unccrtificatcd security was subjcct. The ccrtiflcated sccurity shall be rcgistcrcd
Ih. RAMA rAm f and dzlIOURFM !A!

(a the egisefe
rcgistcrcd pledge-; or

o .wner, if !he un. rtflcatcd s.ui was fiat subicct ta a
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(b) the .. gi.t d Pledgee, if the .ne. ifl.at .. ",eurity . . subjeet !0 a
Feg'teed-pledge.)) AUTHENTICATING TRUSTEE, TRANSFER AGENT,
AND REGISTRAR. A person acting as authenticating trustee, transfer agent,
registrar, or other agent for an issuer in the registration of a transfer of its
securities, in the issue of new security certificates or uncertificated securities, or
in the cancellation of surrendered security certificates has the same obligation to
the holder or owner of a certificated or uncertificated security with regard to the
particular functions performed as the issuer has in regard to those functions.

PART 5
SECURITY ENTITLEMENTS

NEW SECTION. Sec. 41. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-501, to read as follows:

SECURITIES ACCOUNT; ACQUISITION OF SECURITY ENTITLE-
MENT FROM SECURITIES INTERMEDIARY. (I) "Securities account" means
an account to which a financial asset is or may be credited in accordance with
an agreement under which the person maintaining the account undertakes to treat
the person for whom the account is maintained as entitled to exercise the rights
that comprise the financial asset.

(2) Except as otherwise provided in subsections (4) and (5) of this section,
a person acquires a security entitlement if a securities intermediary:

(a) Indicates by book entry that a financial asset has been credited to the
person's securities account;

(b) Receives a financial asset from the person or acquires a financial asset
for the person and, in either case, accepts it for credit to the person's securities
account; or

(c) Becomes obligated under other law, regulation, or rule to credit a
financial asset to the person's securities account.

(3) If a condition of subsection (2) of this section has been met, a person
has a security entitlement even though the securities intermediary does not itself
hold the financial asset.

(4) If a securities intermediary holds a financial asset for another person, and
the financial asset is registered in the name of, payable to the order of, or
specially indorsed to the other person, and has not been indorsed to the securities
intermediary or in blank, the other person is treated as holding the financial asset
directly rather than as having a security entitlement with respect to the financial
asset.

(5) Issuance of a security is not establishment of a security entitlement.

NEW SECTION. Sec. 42. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-502, to read as follows:

ASSERTION OF ADVERSE CLAIM AGAINST ENTITLEMENT
HOLDER. An action based on an adverse claim to a financial asset, whether
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framed in conversion, replevin, constructive trust, equitable lien, or other theory,
may not be asserted against a person who acquires a security entitlement under
section 41 of this act for value and without notice of the adverse claim.

NEW SECTION. Sec. 43. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-503, to read as follows:

PROPERTY INTEREST OF ENTITLEMENT HOLDER IN FINANCIAL
ASSET HELD BY SECURITIES INTERMEDIARY, (I) To the extent
necessary for a securities intermediary to satisfy all security entitlements with
respect to a particular financial asset, all interests in that financial asset held by
the securities intermediary are held by ihe securities intermediary for the
entitlement holders, are not property of the securities intermediary, and are not
subject to claims of creditors of the securities intermediary, except as otherwise
provided in section 51 of this act.

(2) An entitlement holder's property interest with respect to a particular
financial asset under subsection (I) of this section is a pro rata property interest
in all interests in that financial asset held by the securities intermediary, without
regard to tie time the entitlement holder acquired the security entitlement or the
time the securities intermediary acquired the interest in that financial asset.

(3) An entitlement holder's property interest with respect to a particular
financial asset under subsection (I) of this section may be enforced against the
securities intermediary only by exercise of the entitlement holder's rights under
sections 45 through 48 of this act.

(4) An entitlement holder's property interest with respect to a particular
financial asset under subsection (I) of this section may be enforced against a
purchaser of the financial asset or interest therein only if:

(a) Insolvency proceedings have been initiated by or against the securities
intermediary;

(b) The securities intermediary does not have sufficient interests in the
financial asset to satisfy the security entitlements of all of its entitlement holders
to that financial asset;

(c) The securities intermediary violated its obligations under section 44 of
this act by transferring the financial asset or interest therein to the purchaser; and

(d) The purchaser is not protected under subsection (5) of this section.
The trustee or other liquidator, acting on behalf of all entitlement holders having
security entitlements with respect to a particular financial asset, may recover the
financial asset, or interest therein, from the purchaser. If the trustee or other
liquidator elects not to pursue that right, an entitlement holder whose security
entitlement remains unsatisfied has the right to recover its interest in the financial
asset from the purchaser.

(5) An action based on the entitlement holder's property interest with respect
to a particular financial asset under subsection (I) of this section, whether framed
in conversion, replevin, constructive trust, equitable lien, or other theory, may not
be asserted against any purchaser of a financial asset or interest therein who
gives value, obtains control, and does not act in collusion with the securities
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intermediary in violating the securities intermediary's obligations under section
44 of this act.

NEW SECTION. Sec. 44. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-504, to read as follows:

DUTY OF SECURITIES INTERMEDIARY TO MAINTAIN FINANCIAL
ASSET. (1) A securities intermediary shall promptly obtain and thereafter
maintain a financial asset in a quantity corresponding to the aggregate of all
security entitlements it has established in favor of its entitlement holders with
respect to that financial asset. The securities intermediary may maintain those
financial assets directly or through one or more other securities intermediaries.

(2) Except to the extent otherwise agreed by its entitlement holder, a
securities intermediary may not grant any security interests in a financial asset
it is obligated to maintain pursuant to subsection (I) of this section.

(3) A securities intermediary satisfies the duty in subsection (I) of this
section if:

(a) The securities intermediary acts with respect to the duty as agreed upon
by the entitlement holder and the securities intermediary; or

(b) In the absence of agreement, the securities intermediary exercises due
care in accordance with reasonable commercial standards to obtain and maintain
the financial asset.

(4) This section does not apply to a clearing corporation that is itself the
obligor of an option or similar obligation to which its entitlement holders have
security entitlements.

NEW SECTION. Sec. 45. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-505, to read as follows:

DUTY OF SECURITIES INTERMEDIARY WITH RESPECT TO
PAYMENTS AND DISTRIBUTIONS. (I) A securities intermediary shall take
action to obtain a payment or distribution made by the issuer of a financial asset.
A securities intermediary satisfies the duty if:

(a) The securities intermediary acts with respect to the duty as agreed upon
by the entitlement holder and the securities intermediary; or

(b) In the absence of agreement, the securities intermediary exercises due
care in accordance with reasonable commercial standards to attempt to obtain the
payment or distribution.

(2) A securities intermediary is obligated to its entitlement holder for a
payment or distribution made by the issuer of a financial asset if the payment or
distribution is received by the securities intermediary.

NEW SECTION. Sec. 46. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-506, to read as follows:

DUTY OF SECURITIES INTERMEDIARY TO EXERCISE RIGHTS AS
DIRECTED BY ENTITLEMENT HOLDER. A securities intermediary shall
exercise rights with respect to a financial asset if directed to do so by an
entitlement holder. A securities intermediary satisfies the duty if:
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(I) The securities intermediary acts with respect to the duty as agreed upon
by the entitlement holder and the securities intermediary; or

(2) In the absence of agreement, the securities intermediary either places the
entitlement holder in a position to exercise the rights directly or exercises due
care in accordance with reasonable commercial standards to follow the direction
of the entitlement holder.

NEW SECTION. Sec. 47. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-507, to read as follows:

DUTY OF SECURITIES INTERMEDIARY TO COMPLY WITH
ENTITLEMENT ORDER. (I) A securities intermediary shall comply with an
entitlement order if the entitlement order is originated by the approprigte person,
the securities intermediary has had reasonable opportunity to assure itself that the
entitlement order is genuine and authorized, and the securities intermediary has
had reasonable opportunity to comply with the entitlement order. A securities
intermediary satisfies the duty if:

(a) The securities intermediary acts with respect to the duty as agreed upon
by the entitlement holder and the securities intermediary; or

(b) In the absence of agreement, the securities intermediary exercises due
care in accordance with reasonable commercial standards to comply with the
entitlement order.

(2) If a securities intermediary transfers a financial asset pursuant to an
ineffective entitlement order, the securities intermediary shall reestablish a
security entitlement in favor of the person entitled to it, and pay or credit any
payments or distributions that the person did not receive as a result of the
wrongful transfer. If the securities intermediary does not reestablish a security
entitlement, the securities intermediary is liable to the entitlement holder for
damages.

NEW SECTION. Sec. 48. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-508, to read as follows:

DUTY OF SECURITIES INTERMEDIARY TO CHANGE ENTITLE-
MENT HOLDER'S POSITION TO OTHER FORM OF SECURITY HOLDING.
A securities intermediary shall act at the direction of an entitlement holder to
change a security entitlement into another available form of holding for which
the entitlement holder is eligible, or to cause the financial asset to be transferred
to a securities account of the entitlement holder with another securities
intermediary. A securities intermediary satisfies the duty if:

(I) The securities intermediary acts as agreed upon by the entitlement holder
and the securities intermediary; or

(2) In the absence of agreement, the securities intermediary exercises due
care in accordance with reasonable commercial standards to follow the direction
of the entitlement holder.

NEW SECTION. Sec. 49. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-509, to read as follows:
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SPECIFICATION OF DUTIES OF SECURITIES INTERMEDIARY BY
OTHER STATUTE OR REGULATION; MANNER OF PERFORMANCE OF
DUTIES OF SECURITIES INTERMEDIARY AND EXERCISE OF RIGHTS
OF ENTITLEMENT HOLDER. (I) If the substance of a duty imposed upon a
securities intermediary by sections 44 through 48 of this act is the subject of
other statute, regulation, or rule, compliance with that statute, regulation, or rule
satisfies the duty.

(2) To the extent that specific standards for the performance of the duties
of a securities intermediary or the exercise of the rights of an entitlement holder
are not specified by other statute, regulation, or rule or by agreement between the
securities intermediary and entitlement holder, the securities intermediary shall
perform its duties and the entitlement holder shall exercise its rights in a
commercially reasonable manner.

(3) The obligation of a securities intermediary to perform the duties imposed
by sections 44 through 48 of this act is subject to:

(a) Rights of the securities intermediary arising out of a security interest
under a security agreement with the entitlement holder or otherwise; and

(b) Rights of the securities intermediary under other law, regulation, rule, or
agreement to withhold performance of its duties as a result of unfulfilled
obligations of the entitlement holder to the securities intermediary.

(4) Sections 44 through 48 of this act do not require a securities intermedi-
ary to take any action that is prohibited by other statute, regulation, or rule.

NEW SECTION. Sec. 50. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-510, to read as follows:

RIGHTS OF PURCHASER OF SECURITY ENTITLEMENT FROM
ENTITLEMENT HOLDER. (I) An action based on an adverse claim to a
financial asset or security entitlement, whether framed in conversion, replevin,
constructive trust, equitable lien, or other theory, may not be asserted against a
person who purchases a security entitlement, or an interest therein, from an
entitlement holder if the purchaser gives value, does not have notice of the
adverse claim, and obtains control.

(2) If an adverse claim could not have been asserted against an entitlement
holder under section 42 of this act, the adverse claim cannot be asserted against
a person who purchases a security entitlement, or an interest therein, from the
entitlement holder.

(3) In a case not covered by the priority rules in Article 9, a purchaser for
value of a security entitlement, or an interest therein, who obtains control has
priority over a purchaser of a security entitlement, or an interest therein, who
does not obtain control. Purchasers who have control rank equally, except that
a securities intermediary as purchaser has priority over a conflicting purchaser
who has control unless otherwise agreed by the securities intermediary.

NEW SECTION. Sec. 51. A new section is added to Title 62A RCW, to
be codified as RCW 62A.8-5 i 1, to read as follows:

1187 1

Ch. 48



WASHINGTON LAWS, 1995

PRIORITY AMONG SECURITY INTERESTS AND ENTITLEMENT
HOLDERS. (i) Except as otherwise provided in subsections (2) and (3) of this
section, if a securities intermediary does not have sufficient interests in a
particular financial asset to satisfy both its obligations to entitlement holders who
have security entitlements to that financial asset and its obligation to a creditor
of the securities intermediary who has a security interest in that financial asset,
the claims of entitlement holders, other than the creditor, have priority over the
claim of the creditor.

(2) A claim of a creditor of a securities intermediary who has a security
interest in a financial asset held by a securities intermediary has priority over
claims of the securities intermediary's entitlement holders who have security
entitlements with respect to that financial asset if the creditor has control over
the financial asset.

(3) If a clearing corporation does not have sufficient financial assets to
satisfy bothits obligations to entitlement holders who have security entitlements
with respect to a financial asset and its obligation to a creditor of the clearing
corporation who has a security interest in that financial asset, the claim of the
creditor has priority over the claims of entitlement holders.

NEW SECTION. Sec. 52. The following acts or parts of acts are each
repealed:

(1) RCW 21.17.010 and 1961 c 150 s 1;
(2) RCW 21.17.020 and 1961 c 150 s 2;
(3) RCW 21.17.030 and 1961 c 150 s 3;
(4) RCW 21.17.040 and 1961 c 150 s 4;
(5) RCW 21.17.050 and 1961 c 150 s 5;
(6) RCW 21.17.060 and 1961 c 150 s 6;
(7) RCW 21.17.070 and 1961 c 150 s 7;
(8) RCW 21.17.080 and 1967 c 208 s I & 1961 c 150 s 8;
(9) RCW 21.17.090 and 1961 c 150 s 9;
(10) RCW 21.17.900 and 1961 c 150 s 10;
(11) RCW 21.17.910 and 1961 c 150 s 11;
(12) RCW 62A.8-308 and
(13) RCW 62A.8-309 and
(14) RCW 62A.8-310 and
(15) RCW 62A.8-311 and
(16) RCW 62A.8-312 and
(17) RCW 62A.8-313 and
(18) RCW 62A.8-314 and
(19) RCW 62A.8-315 and
(20) RCW 62A.8-316 and
(21) RCW 62A.8-317 and
(22) RCW 62A.8-318 and
(23) RCW 62A.8-319 and
(24) RCW 62A.8-320 and

1986 c 35 s 23 &
1986 c 35 s 24 &
1986 c 35 s 25 &
1986 c 35 s 26 &
1986 c 35 s 27 &
1986 c 35 s 28 &
1986 c 35 s 29 &
1986 c 35 s 30 &
1986 c 35 s 31 &
1986 c 35 s 32 &
1986 c 35 s 33 &
1986 c 35 s 34 &
1986 c 35 s 35 &

1965 ex.s. c 157 s 8-308;
1965 ex.s. c 157 s 8-309;
1965 ex.s. c 157 s 8-310;
1965 ex.s. c 157 s 8-311;
1965 ex.s. c 157 s 8-312;
1965 ex.s. c 157 s 8-313;
1965 ex.s. c 157 s 8-314;
1965 ex.s. c 157 s 8-315;
1965 ex.s. c 157 s 8-316;
1965 ex.s. c 157 s 8-317;
1965 ex.s. c 157 s 8-318;
1965 ex.s. c 157 s 8-319;
1965 ex.s. c 157 s 8-320;
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(25) RCW 62A.8-321 and 1986 c 35 s 36; and
(26) RCW 62A.8-408 and 1986 c 35 s 44.

PART 6
TRANSITION PROVISIONS FOR REVISED ARTICLE 8 AND

CONFORMING AMENDMENTS TO ARTICLES 1, 5,9, AND 10

NEW SECTION. Sec. 53. SAVINGS CLAUSE. (I) This act does not
affect an action or proceeding commenced before the effective date of this act.

(2) If a security interest in a security is perfected by the effective date of
this act, and the action by which the security interest was perfected would suffice
to perfect a security interest under this act, no further action is required to
continue perfection. If a security interest in a security is perfected by the
effective date of this act, but the action by which the security interest was
perfected would not suffice to perfect a security interest under this act, the
security interest remains perfected through December 31, 1995, and continues
perfected thereafter if appropriate action to perfect under this act is taken by that
date. If a security interest is perfected by the effective date of this act, and the
security interest can be perfected by filing under this act, a financing statement
signed by the secured party instead of the debtor may be filed within that period
to continue perfection or thereafter to perfect.

See. 54. RCW 62A.1-105 and 1993 c 395 s 6-102 and 1993 c 230 s 2A-
601 are each reenacted and amended to read as follows:

TERRITORIAL APPLICATION OF THE TITLE; PARTIES' POWER TO
CHOOSE APPLICABLE LAW. (I) Except as provided hereafter in this section,
when a transaction bears a reasonable relation to this state and also to another
state or nation the parties may agree that the law either of this state or of such
other state or nation shall govern their rights and duties. Failing such agreement
this Title applies to transactions bearing an appropriate relation to this state.

(2) Where one of the following provisions of this Title specifies the
applicable law, that provision governs and a contrary agreement is effective only
to the extent permitted by the law (including the conflict of laws rules) so
specified:

Rights of creditors against sold goods. RCW 62A.2-402.
Applicability of the Article on Leases. RCW 62A.2A-105 and 62A.2A-106.
Applicability of the Article on Bank Deposits and Collections. RCW 62A.4-

102.
Applicability of the Article on Investment Securities. ((RCW 62,. 106))

Section 10 of this act.
Perfection provisions of the Article on Secured Transactions. RCW 62A.9-

103.

See. 55. RCW 62A.I-206 and 1965 ex.s. c 157 s 1-206 are each amended
to read as follows:
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STATUTE OF FRAUDS FOR KINDS OF PERSONAL PROPERTY NOT
OTHERWISE COVERED. (1) Except in the cases described in subsection (2)
of this section a contract for the sale of personal property is not enforceable by
way of action or defense beyond five thousand dollars in amount or value of
remedy unless there is some writing which indicates that a contract for sale has
been made between the parties at a defined or stated price, reasonably identifies
the subject matter, and is signed by the party against whom enforcement is
sought or by his authorized agent.

(2) Subsection (1) of this section does not apply to contracts for the sale of
goods (RCW 62A.2-20 I) nor of securities (((RCW 62A. 319)) section 13 of this
act) nor to security agreements (RCW 62A.9-203).

Sec. 56. RCW 62A.4-104 and 1993 c 229 s 80 are each amended to read
as follows:

DEFINITIONS AND INDEX OF DEFINITIONS. (a) In this Article, unless
the context otherwise requires:

(1) "Account" means any deposit or credit account with a bank, including
a demand, time, savings, passbook, share draft, or like account, other than an
account evidenced by a certificate of deposit;

(2) "Afternoon" means the period of a day between noon and midnight;
(3) "Banking day" means the part of a day on which a bank is open to the

public for carrying on substantially all of its banking functions, except that it
shall not include a Saturday, Sunday, or legal holiday;

(4) "Clearing house" means an association of banks or other payors regularly
clearing items;

(5) "Customer" means a person having an account with a bank or for whom
a bank has agreed to collect items, including a bank that maintains an account
at another bank;

(6) "Documentary draft" means a draft to be presented for acceptance or
payment if specified documents, certificated securities (RCW 62A.8-102) or
instructions for uncertificated securities (RCW ((62A.8-39O)) 62A.8-102), or
other certificates, statements, or the like are to be received by the drawee or
other payor before acceptance or payment of the draft;

(7) "Draft" means a draft as defined in RCW 62A.3-104 or an item, other
than an instrument, that is an order;

(8) "Drawee" means a person ordered in a draft to make payment;
(9) "Item" means an instrument or a promise or order to pay money handled

by a bank for collection or payment. The term does not include a payment order
governed by Article 4A or a credit or debit card slip;

(10) "Midnight deadline" with respect to a bank is midnight on its next
banking day following the banking day on which it receives the relevant item or
notice or from which the time for taking action commences to run, whichever is
later;
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(1I) "Settle" means to pay in cash, by clearing-house settlement, in a charge
or credit or by remittance, or otherwise as agreed. A settlement may be either
provisional or final;

(12) "Suspends payments" with respect to a bank means that it has been
closed by order of the supervisory authorities, that a public officer has been
appointed to take it over or that it ceases or refuses to make payments in the
ordinary course of business.

(b) Other definitions applying to this Article and the sections in which they
appear are:

"Agreement for electronic
presentment" RCW 62A.4-1 10.

"Bank" RCW 62A.4-105.
"Collecting bank" RCW 62A.4-105.
"Depositary bank" RCW 62A.4-105.
"Intermediary bank" RCW 62A.4-105.
"Payor bank" RCW 62A.4-105.
"Presenting bank" RCW 62A.4-105.
"Presentment notice" RCW 62A.4-110.
(c) The following definitions in other Articles apply to this Article:
"Acceptance" RCW 62A.3-409.
"Alteration" RCW 62A.3-407.
"Cashier's check" RCW 62A.3-104.
"Certificate of deposit" RCW 62A.3-104.
"Certified check" RCW 62A.3-409.
"Check" RCW 62A.3-104.
"Draft" RCW 62A.3-104.
"Good faith" RCW 62A.3-103.
"Holder in due course" RCW 62A.3-302.
"Instrument" RCW 62A.1-104.
"Notice of dishonor" RCW 62A.3-503.
"Order" RCW 62A.3-103.
"Ordinary care" RCW 62A.3-103.
"Person entitled to enforce" RCW 62A.3-301.
"Presentment" RCW 62A.3-501.
"Promise" RCW 62A.3-103.
"Prove" RCW 62A.3-103.
"Teller's check" RCW 62A.3-104.
"Unauthorized signature" RCW 62A.3-403.
(d) In addition Article I contains general definitions and principles of

construction and interpretation applicable throughout this Article.

Sec. 57. RCW 62A.5-114 and 1986 c 35 s 54 are each amended to read as
follows:

ISSUER'S DUTY AND PRIVILEGE TO HONOR; RIGHT TO REIM-
BURSEMENT. (1) An issuer must honor a draft or demand for payment which
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complies with the terms of the relevant credit regardless of whether the goods
or documents conform to the underlying contract for sale or other contract
between the customer and the beneficiary. The issuer is not excused from honor
of such a draft or demand by reason of an additional general term that all
documents must be satisfactory to the issuer, but an issuer may require that
specified documents must be satisfactory to it.

(2) Unless otherwise agreed when documents appear on their face to comply
with the terms of a credit but a required document does not in fact conform to
the warranties made on negotiation or transfer of a document of title (RCW
62A.7-507) or of a certificated security (RCW ((62A., 306)) 62A.8-108) or is
forged or fraudulent or there is fraud in the transaction:

(a) the issuer must honor the draft or demand for payment if honor is
demanded by a negotiating bank or other holder of the draft or demand which
has taken the draft or demand under the credit and under circumstances which
would make it a holder in due course (RCW 62A.3-302) and in an appropriate
case would make it a person to whom a document of title has been duly
negotiated (RCW 62A.7-502) or a bona fide purchaser of a certificated security
(RCW 62A.8-302); and

(b) in all other cases as against its customer, an issuer acting in good faith
may honor the draft or demand for payment despite notification from the
customer of fraud, forgery or other defect not apparent on the face of the
documents but a court of appropriate jurisdiction may enjoin such honor.

(3) Unless otherwise agreed an issuer which has duly honored a draft or
demand for payment is entitled to immediate reimbursement of any payment
made under the credit and to be put in effectively available funds not later than
the day before maturity of any acceptance made under the credit.

(4) When a credit provides for payment by the issuer on receipt of notice
that the required documents are in the possession of a correspondent or other
agent of the issuer

(a) any payment made on receipt of such notice is conditional; and
(b) the issuer may reject documents which do not comply with the credit if

it does so within three banking days following its receipt of the documents; and
(c) in the event of such rejection, the issuer is entitled by charge back or

otherwise to return of the payment made.
(5) In the case covered by subsection (4) failure to reject documents within

the time specified in sub-paragraph (b) constitutes acceptance of the documents
and makes the payment final in favor of the beneficiary.

Sec. 58. RCW 62A.9-103 and 1986 c 35 s 45 are each amended to read as
follows:

PERFECTION OF SECURITY INTEREST((&)) IN MULTIPLE STATE
TRANSACTIONS. (I) Documents, instruments and ordinary goods.

(a) This subsection applies to documents and instruments and to goods other
than those covered by a certificate of title described in subsection (2), mobile
goods described in subsection (3), and minerals described in subsection (5).
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(b) Except as otherwise provided in this subsection, perfection and the effect
of perfection or nonperfection of a security interest in collateral are governed by
the law of the jurisdiction where the collateral is when the last event occurs on
which is based the assertion that the security interest is perfected or unperfected.

(c) If the parties to a transaction creating a purchase money security interest
in goods in one jurisdiction understand at the time that the security interest
attaches that the goods will be kept in another jurisdiction, then the law of the
other jurisdiction governs the perfection and the effect of perfection or
nonperfection of the security interest from the time it attaches until thirty days
after the debtor receives possession of the goods and thereafter if the goods are
taken to the other jurisdiction before the end of the thirty-day period.

(d) When collateral is brought into and kept in this state while subject to a
security interest perfected under the law of the jurisdiction from which the
collateral was removed, the security interest remains perfected, but if action is
required by Part 3 of this Article to perfect the security interest,

(i) if the action is not taken before the expiration of the period of perfection
in the other jurisdiction or the end of four months after the collateral is brought
into this state, whichever period first expires, the security interest becomes
unperfected at the end of that period and is thereafter deemed to have been
unperfected as against a person who became a purchaser after removal;

(ii) if the action is taken before the expiration of the period specified in
subparagraph (i), the security interest continues perfected thereafter;

(iii) for the purpose of priority over a buyer of consumer goods (subsection
(2) of RCW 62A.9-307), the period of the effectiveness of a filing in the
jurisdiction from which the collateral is removed is governed by the rules with
respect to perfection in subparagraphs (i) and (ii).

(2) Certificate of title.
(a) This subsection applies to goods covered by a certificate of title issued

under a statute of this state or of another jurisdiction under the law of which
indication of a security interest on the certificate is required as a condition of
perfection.

(b) Except as otherwise provided in this subsection, perfection and the effect
of perfection or nonperfection of the security interest are governed by the law
(including the conflict of laws rules) of the jurisdiction issuing the certificate
until four months after the goods are removed from that jurisdiction and
thereafter until the goods are registered in another jurisdiction, but in any event
not beyond surrender of the certificate. After the expiration of that period, the
goods are not covered by the certificate of title within the meaning of this
section.

(c) Except with respect to the rights of a buyer described in the next
paragraph, a security interest, perfected in another jurisdiction otherwise than by
notation on a certificate of title, in goods brought into this state and thereafter
covered by a certificate of title issued by this state is subject to the rules stated
in paragraph (d) of subsection (1):
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(d) If goods are brought into this state while a security interest therein is
perfected in any manner under the law of the jurisdiction from which the goods
are removed and a certificate of title is issued by this state and the certificate
does not show that the goods are subject to the security interest or that they may
be subject to security interests not shown on the certificate, the security interest
is subordinate to the rights of a buyer of the goods who is not in the business of
selling goods of that kind to the extent that he gives value and receives delivery
of the goods after issuance of the certificate and without knowledge of the
security interest.

(3) Accounts, general intangibles and mobile goods.
(a) This subsection applies to accounts (other than an account described in

subsection (5) on minerals) and general intangibles (other than uncertificated
securities) and to goods which are mobile and which are of a type normally used
in more than one jurisdiction, such as motor vehicles, trailers, rolling stock,
airplanes, shipping containers, road building and construction machinery and
commercial harvesting machinery and the like, if the goods are equipment or are
inventory leased or held for lease by the debtor to others, and are not covered
by a certificate of title described in subsection (2).

(b) The law (including the conflict of laws rules) of the jurisdiction in which
the debtor is located governs the perfection and the effect of perfection or
nonperfection of the security interest.

(c) If, however, the debtor is located in a jurisdiction which is not a part of
the United States, and which does not provide for perfection of the security
interest by filing or recording in that jurisdiction, the law of the jurisdiction in
the United States in which the debtor has its major executive office in the United
States governs the perfection and the effect of perfection or nonperfection of the
security interest through filing. In the alternative, if the debtor is located in a
jurisdiction which is not a part of the United States or Canada and the collateral
is accounts or general intangibles for money due or to become due, the security
interest may be perfected by notification to the account debtor. As used in this
paragraph, "United States" includes its territories and possessions and the
Commonwealth of Puerto Rico.

(d) A debtor shall be deemed located at his place of business if he has one,
at his chief executive office if he has more than one place of business, otherwise
at his residence. If, however, the debtor is a foreign air carrier under the Federal
Aviation Act of 1958, as amended, it shall be deemed located at the designated
office of the agent upon whom service of process may be made on behalf of the
foreign air carrier.

(e) A security interest perfected under the law of the jurisdiction of the
location of the debtor is perfected until the expiration of four months after a
change of the debtor's location to another jurisdiction, or until perfection would
have ceased by the law of the first jurisdiction, whichever period first expires.
Unless perfected in the new jurisdiction before the end of that period, it becomes
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unperfected thereafter and is deemed to have been unperfected as against a
person who became a purchaser after the change.

(4) Chattel paper.
The rules stated for goods in subsection (1) apply to a possessory security

interest in chattel paper. The rules stated for accounts in subsection (3) apply
to a nonpossessory security interest in chattel paper, but the security interest may
not be perfected by notification to the account debtor.

(5) Minerals.
Perfection and the effect of perfection or nonperfection of a security interest

which is created by a debtor who has an interest in minerals or the like
(including oil and gas) before extraction and which attaches thereto as extracted,
or which attaches to an account resulting from the sale thereof at the wellhead
or minehead are governed by the law (including the conflict of laws rules) of the
jurisdiction wherein the wellhead or minehead is located.

(6) ((Uncersificatezd ecur i i.
The law, (inluding !he . nfi.t of laws rule:;) of the juidietn o

efgttftmiza!*iin of the is:;uer govern: !he perfccetion find !he effeet of perfeeitkn or
.n. pe.f.... of a seuity inte..t in une iflat d :;eeur[i:;.)) Investment

property.
(a) This subsection applies to investment property.
(b) Except as otherwise provided in paragraph (f), during the time that a

security certificate is located in a iurisdiction, perfection of a security interest,
the effect of perfection or non-perfection, and the priority of a security interest
in the certificated security represented thereby are governed by the local law of
that jurisdiction.

(c) Except as otherwise provided in paragraph (f), perfection of a security
interest, the effect of perfection or non-perfection, and the priority of a security
interest in an uncertificated security are governed by the local law of the issuer's
jurisdiction as specified in section 10(4) of this act.

(d) Except as otherwise provided in paragraph (f), perfection of a security
interest, the effect of perfection or non-perfection, and the priority of a security
interest in a security entitlement or securities account are governed by the local
law of the securities intermediary's jurisdiction as specified in section 10(5) of
this act.

(e) Except as otherwise provided in paragraph (f), perfection of a security
interest, the effect of perfection or non-perfection, and the priority of a security
interest in a commodity contract or commodity account are governed by the local
law of the commodity intermediary's iurisdiction. The following rules determine
a "commodity intermediary's jurisdiction" for purposes of this paragraph:

(i) if an agreement between the commodity intermediary and commodity
customer specifies that it is governed by the law of a particular jurisdiction, that
jurisdiction is the commodity intermediary's jurisdiction.

(ii) if an agreement between the commodity intermediary and commodity
customer does not specify the governing law as provided in subparagraph (i), but
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expressly specifies that the commodity account is maintained at an office in a
particular jurisdiction, that Ourisdiction is the commodity intermediary's
jurisdiction.

(iii) if an agreement between the commodity intermediary and commodity
customer does not specify a jurisdiction as provided in subparagraph (i) or (ii)0,
the commodity intermediary's jurisdiction is the jurisdiction in which is located
the office identified in an account statement as the office serving the commodity
customer's account.

(iv) if an agreement between the commodity intermediary and commodity
customer does not specify a jurisdiction as provided in subparagraph (i) or (ii)
and an account statement does not identify an office serving the commodity
customer's account as provided in subparagraph (iii). the commodity
intermediary's iurisdiction is the jurisdiction in which is located the chief
executive office of the commodity intermediary.

(f) Perfection of a security interest by filing, automatic perfection of a
security interest in investment property granted by a broker or securities interme-
diary, and automatic perfection of a security interest in a commodity contract or
commodity account granted by a commodity intermediary are governed by the
local law of the jurisdiction in which the debtor is located.

Sec. 59. RCW 62A.9-105 and 1986 c 35 s 46 are each amended to read as
follows:

DEFINITIONS AND INDEX OF DEFINITIONS. (I) In this Article unless
the context otherwise requires:

(a) "Account debtor" means the person who is obligated on an account,
chattel paper or general intangible;

(b) "Chattel paper" means a writing or writings which evidence both a
monetary obligation and a security interest in or a lease of specific goods, but a
charter or other contract involving the use or hire of a vessel is not chattel paper.
When a transaction is evidenced both by such a security agreement or a lease
and by an instrument or a series of instruments, the group of writings taken
together constitutes chattel paper;

(c) "Collateral" means the property subject to a security interest, and
includes accounts and chattel paper which have been sold;

(d) "Debtor" means the person who owes payment or other performance of
the obligation secured, whether or not he owns or has rights in the collateral, and
includes the seller of accounts or chattel paper. Where the debtor and the owner
of the collateral are not the same person, the term "debtor" means the owner of
the collateral in any provision of the Article dealing with the collateral, the
obligor in any provision dealing with the obligation, and may include both where
the context so requires;

(e) "Deposit account" means a demand, time, savings, passbook or like
account maintained with a bank, savings and loan association, credit union or
like organization, other than an account evidenced by a certificate of deposit;
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(f) "Document" means document of title as defined in the general definitions
of Article I (RCW 62A. 1-201), and a receipt of the kind described in subsection
(2) of RCW 62A.7-201;

(g) "Encumbrance" includes real estate mortgages and other liens on real
estate and all other rights in real estate that are not ownership interests;

(h) "Goods" includes all things which are movable at the time the security
interest attaches or which are fixtures (RCW 62A.9-313), but does not include
money, documents, instruments, investment property, commodity contracts,
accounts, chattel paper, general intangibles, or minerals or the like (including oil
and gas) before extraction. "Goods" also includes standing timber which is to
be cut and removed under a conveyance or contract for sale, the unborn young
of animals and growing crops;

(i) "Instrument" means a negotiable instrument (defined in RCW 62A.3-
104), ((Of a eert-ficated Seefrity (eiced in P.W 62A. , 102))) or any other
writing which evidences a right to the payment of money and is not itself a
security agreement or lease and is of a type which is in ordinary course of
business transferred by delivery with any necessary indorsement or assignment.
The term does not include investment property;

(j) "Mortgage" means a consensual interest created by a real estate
mortgage, a trust deed on real estate, or the like;

(k) An advance is made "pursuant to commitment" if the secured party has
bound himself to make it, whether or not a subsequent event of default or other
event not within his control has relieved or may relieve him from his obligation;

(I) "Security agreement" means an agreement which creates or provides for
a security interest;

(m) "Secured party" means a lender, seller or other person in whose favor
there is a security interest, including a person to whom accounts or chattel paper
have been sold. When the holders of obligations issued under an indenture of
trust, equipment trust agreement or the like are represented by a trustee or other
person, the representative is the secured party;

(n) "Transmitting utility" means any person primarily engaged in the
railroad, street railway or trolley bus business, the electric or electronics
communications transmission business, the transmission of goods by pipeline, or
the transmission or the production and transmission of electricity, steam, gas or
water, or the provision of sewer service.

(2) Other definitions applying to this Article and the sections in which they
appear are:

"Account". RCW 62A.9-106.
"Attach". RCW 62A.9-203.
"Commodity contract". Section 61 of this act.
"Commodity customer". Section 61 of this act.
"Commodity intermediary". Section 61 of this act.
"Construction mortgage". RCW 62A.9-313(1).
"Consumer goods". RCW 62A.9-109(1).
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"Control".
"Equipment".
"Farm products".
"Fixture".
"Fixture filing".
"General intangibles".
"Inventory".
"Investment property".
"Lien creditor".
"Proceeds".
"Purchase money security
interest".

"United States".
(3) The following definitia
"Broker".
"Certificated security".
"Check".
"Clearing corporation".
"Contract for sale".
"Control".
"Delivery".
"Entitlement holder".
"Financial asset".
"Holder in due course".
"Note".
"Sale".
"Securities intermediary".
"Security".
"Security certificate".
"Security entitlement".
"Uncertificated security".
(4) In addition Article I

Section 61 of this act.
RCW 62A.9-109(2).
RCW 62A.9-109(3).
RCW 62A.9-313.
RCW 62A.9-313.
RCW 62A.9-106.
RCW 62A.9-109(4).
Section 61 of this act.
RCW 62A.9-301(3).
RCW 62A.9-306(l).

RCW 62A.9-107.
RCW 62A.9-103.

ns in other Articles apply to this Article:
RCW 62A.8-102.
RCW 62A.8-102.
RCW 62A.3-104.
RCW 62A,8-102.
RCW 62A.2-106.
RCW 62A.8-106.
RCW 62A,8-301.
RCW 62A,8-102.
RCW 62A.8-102.
RCW 62A.3-302.
RCW 62A.3-104.
RCW 62A.2-106.
RCW 62A.8-102.
RCW 62A.8-102.
RCW 62A.8-102.
RCW 62A.8-102.
RCW 62A.8-102.

contains general definitions and principles of
construction and interpretation applicable throughout this Article.

Sec. 60. RCW 62A.9-106 and 1981 c 41 s 10 are each amended to read as
follows:

DEFINITIONS: "ACCOUNT"; "GENERAL INTANGIBLES". "Account"
means any right to payment for goods sold or leased or for services rendered
which is not evidenced by an instrument or chattel paper, whether or not it has
been earned by performance. "General intangibles" means any personal property
(including things in action) other than goods, accounts, chattel paper, documents,
instruments, investment property, and money. All rights to payment earned or
unearned under a charter or other contract involving the use or hire of a vessel
and all rights incident to the charter or contract are accounts.
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NEW SECTION. Sec. 61. A new section is added to Title 62A RCW, to
be codified as RCW 62A.9-115, to read as follows:

INVESTMENT PROPERTY. (1) In this Article:
(a) "Commodity account" means an account maintained by a commodity

intermediary in which a commodity contract is carried for a commodity
customer.

(b) "Commodity contract" means a commodity futures contract, an option
on a commodity futures contract, a commodity option, or other contract that, in
each case, is:

(i) traded on or subject to the rules of a board of trade that has been
designated as a contract market for such a contract pursuant to the federal
commodities laws; or

(ii) traded on a foreign commodity board of trade, exchange, or market, and
is carried on the books of a commodity intermediary for a commodity customer.

(c) "Commodity customer" means a person for whom a commodity
intermediary carries a commodity contract on its books.

(d) "Commodity intermediary" means:
(i) a person who is registered as a futures commission merchant under the

federal commodities laws; or
(ii) a person who in the ordinary course of its business provides clearance

or settlement services for a board of trade that has been designated as a contract
market pursuant to the federal commodities laws.

(e) "Control" with respect to a certificated security, uncertificated security,
or security entitlement has the meaning specified in RCW 62A.8-106. A secured
party has control over a commodity contract if by agreement among the
commodity customer, the commodity intermediary, and the secured party, the
commodity intermediary has agreed that it will apply any value distributed on
account of the commodity contract as directed by the secured party without
further consent by the commodity customer. If a commodity customer grants a
security interest in a commodity contract to its own commodity intermediary, the
commodity intermediary as secured party has control. A secured party has
control over a securities account or commodity account if the secured party has
control over all security entitlements or commodity contracts carried in the
securities account or commodity account.

(f) "Investment property" means:
(i) a security, whether certificated or uncertificated;
(ii) a security entitlement;
(iii) a securities account;
(iv) a commodity contract; or
(v) a commodity account.
(2) Attachment or perfection of a security interest in a securities accocnt is

also attachment or perfection of a security interest in all security entitlements
carried in the securities account. Attachment or perfection of a security interest
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in a commodity account is also attachment or perfection of a security interest in
all commodity contracts carried in the commodity account.

(3) A description of collateral in a security agreement or financing statement
is sufficient to create or perfect a security interest in a certificated security,
uncertificated security, security entitlement, securities account, commodity
contract, or commodity account whether it describes the collateral by those terms,
or as investment property, or by description of the underlying security, financial
asset, or commodity contract. A description of investment property collateral in
a security agreement or financing statement is sufficient if it identifies the
collateral by specific listing, by category, by quantity, by a computational or
allocational formula or procedure, or by any other method, if the identity of the
collateral is objectively determinable.

(4) Perfection of a security interest in investment property is governed by
the following rules:

(a) A security interest in investment property may be perfected by control.
(b) Except as otherwise provided in paragraphs (c) and (d), a security

interest in investment property may be perfected by filing.
(c) If the debtor is a broker or securities intermediary a security interest in

investment property is perfected when it attaches. The filing of a financing
statement with respect to a security interest in investment property granted by a
broker or securities intermediary has no effect for purposes of perfection or
priority with respect to that security interest.

(d) If a debtor is a commodity intermediary, a security interest in a
commodity contract or a commodity account is perfected when it attaches. The
filing of a financing statement with respect to a security interest in a commodity
contract or a commodity account granted by a commodity intermediary has no
effect for purposes of perfection or priority with respect to that security interest.

(5) Priority between conflicting security interests in the same investment
property is governed by the following rules:

(a) A security interest of a secured party who has control over investment
property has priority over a security interest of a secured party who does not
have control over the investment property.

(b) Except as otherwise provided in paragraphs (c) and (d), conflicting
security interests of secured parties each of whom has control rank equally.

(c) Except as otherwise agreed by the securities intermediary, a security
interest in a security entitlement or a securities account granted to the debtor's
own securities intermediary has priority over any security interest granted by the
debtor to another secured party.

(d) Except as otherwise agreed by the commodity intermediary, a security
interest in a commodity contract or a commodity account granted to the debtor's
own commodity intermediary has priority over any security interest granted by
the debtor to another secured party.
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(e) Conflicting security interests granted by a broker, a securities intermedi-
ary, or a commodity intermediary which are perfected without control rank
equally.

(f) In all other cases, priority between conflicting security interests in
investment property is governed by RCW 62A.9-312 (5), (6), and (7). RCW
62A.9-312(4) does not apply to investment property.

(6) If a security certificate in registered form is delivered to a secured party
pursuant to agreement, a written security agreement is not required for attach-
ment or enforceability of the security interest, delivery suffices for perfection of
the security interest, and the security interest has priority over a conflicting
security interest perfected by means other than control, even if a necessary
indorsement is lacking.

NEW SECTION. Sec. 62. A new section is added to Title 62A RCW, to
be codified as RCW 62A.9-116, to read as follows:

SECURITY INTEREST ARISING IN PURCHASE OR DELIVERY OF
FINANCIAL ASSET. (I) If a person buys a financial asset through a securities
intermediary in a transaction in which the buyer is obligated to pay the purchase
price to the securities intermediary at the time of the purchase, and the securities
intermediary credits the financial asset to the buyer's securities account before
the buyer pays the securities intermediary, the securities intermediary has a
security interest in the buyer's security entitlement securing the buyer's
obligation to pay. A security agreement is not required for attachment or
enforceability of the security interest, and the security interest is automatically
perfected.

(2) If a certificated security, or other financial asset represented by a writing
which in the ordinary course of business is transferred by delivery with any
necessary indorsement or assignment is delivered pursuant to an agreement
between persons in the business of dealing with such securities or financial assets
and the agreement calls for delivery versus payment, the person delivering the
certificate or other financial asset has a security interest in the certificated
security or other financial asset securing the seller's right to receive payment.
A security agreement is not required for attachment or enforceability of the
security interest, and the security interest is automatically perfected.

Sec. 63. RCW 62A.9-203 and 1986 c 35 s 47 are each amended to read as
follows:

ATTACHMENT AND ENFORCEABILITY OF SECURITY INTEREST;
PROCEEDS(()). FORMAL REQUISITES. (1) Subject to the provisions of
RCW 62A.4-208 on the security interest of a collecting bank, ((RG-W
62A. 22')) sections 61 and 62 of this act on security interests in ((seeuriies))
investment property, and RCW 62A.9-113 on a security interest arising under the
Article on Sales, a security interest is not enforceable against the debtor or third
parties with respect to the collateral and does not attach unless:
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(a) the collateral is in the possession of the secured party pursuant to
agreement, the collateral is investment property and the secured party has control
pursuant to agreement, or the debtor has signed a security agreement which
contains a description of the collateral and in addition, when the security interest
covers crops growing or to be grown or timber to be cut, a description of the
land concerned;

(b) value has been.given; and
(c) the debtor has rights in the collateral.
(2) A security interest attaches when it becomes enforceable against the

debtor with respect to the collateral. Attachment occurs as soon as all of the
events specified in subsection (1) have taken place unless explicit agreement
postpones the time of attaching.

(3) Unless otherwise agreed a security agreement gives the secured party the
rights to proceeds provided by RCW 62A.9-306.

(4) A transaction, although subject to this Article, is also subject to chapters
31.04, ((--48,)) 31.12, 31.16, 31.20, and 31.24 RCW, and in the case of conflict
between the provisions of this Article and any such statute, the provisions of
such statute control. Failure to comply with any applicable statute has only the
effect which is specified therein.

Sec. 64. RCW 62A.9-301 and 1982 c 186 s 2 are each amended to read as
follows:

PERSONS WHO TAKE PRIORITY OVER UNPERFECTED SECURITY
INTERESTS; RIGHTS OF "LIEN CREDITOR". (1) Except as otherwise
provided in subsection (2), an unperfected security interest is subordinate to the
rights of

(a) persons entitled to priority under RCW 62A.9-312;
(b) a person who becomes a lien creditor before the security interest is

perfected;
(c) in the case of goods, instruments, documents, and chattel paper, a person

who is not a secured party and who is a transferee in bulk or other buyer not in
ordinary course of business, or is a buyer of farm products in ordinary course of
business, to the extent that he gives value and receives delivery of the collateral
without knowledge of the security interest and before it is perfected;

(d) in the case of accounts ((efi4)), general intangibles, and investment
property, a person who is not a secured party and who is a transferee to the
extent that he gives value without knowledge of the security interest and before
it is perfected.

(2) If the secured party files with respect to a purchase money security
interest before or within twenty days after the debtor receives possession of the
collateral, he takes priority over the rights of a transferee in bulk or of a lien
creditor which arise between the time the security interest attaches and the time
of filing.

(3) A "lien creditor" means a creditor who has acquired a lien on the
property involved by attachment, levy or the like and includes an assignee for
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benefit of creditors from the time of assignment, and a trustee in bankruptcy
from the date of tile filing of the petition or a receiver in equity from the time
of appointment.

(4) A person who becomes a lien creditor while a security interest is
perfected takes subject to the security interest only to the extent that it secures
advances made before he becomes a lien creditor or within forty-five days
thereafter or made without knowledge of the lien or pursuant to a commitment
entered into without knowledge of the lien.

Sec. 65. RCW 62A.9-302 and 1987 c 189 s I and 1986 c 35 s 48 are each
reenacted and amended to read as follows:

WHEN FILING IS REQUIRED TO PERFECT SECURITY INTEREST;
SECURITY INTERESTS TO WHICH FILING PROVISIONS OF THIS
ARTICLE DO NOT APPLY. (1) A financing statement must be filed to perfect
all security interests except the following:

(a) a security interest in collateral in possession of the secured party under
RCW 62A.9-305;

(b) a security interest temporarily perfected in instruments, certificated
securities, or documents without delivery under RCW 62A.9-304 or in proceeds
for a ten day period under RCW 62A.9-306;

(c) a security interest created by an assignment of a beneficial interest in a
trust or a decedent's estate;

(d) a purchase money security interest in consumer goods; but filing is
required for a motor vehicle required to be registered and other property subject
to subsection (3) of this section; and fixture filing is required for priority over
conflicting interests in fixtures to the extent provided in RCW 62A.9-313;

(e) a security interest of a collecting bank (RCW 62A.4-208) ((er--t
...... tivi (RCI\V 62A. 321))) or arising under the Article on Sales (RCW
62A.9-113) or covered in subsection (3) of this section;

(f) an assignment for the benefit of all the creditors of the transferor, and
subsequent transfers by the assignee thereunder.

(g) a security interest in investment property which is perfected without
filing under section 61 or 62 of this act.

(2) If a secured party assigns a perfected security interest, no filing under
this Article is required in order to continue the perfected status of the security
interest against creditors of and transferees from the original debtor.

(3) The filing of a financing statement otherwise required by this Article is
not necessary or effective to perfect a security interest in property subject to

(a) a statute or treaty of the United States which provides for a national or
international registration or a national or international certificate of title or which
specifies a place of filing different from that specified in this Article for filing
of the security interest; or

(b) the following statute of this state: RCW 46.12.095 or 88.02.070; but
during any period in which collateral is inventory held for sale by a person who
is in the business of selling goods of that kind, the filing provisions of this
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Article (Part 4) apply to a security interest in that collateral created by him as
debtor; or

(c) a certificate of title statute of another jurisdiction under the law of which
indication of a security interest on the certificate is required as a condition of
perfection (subsection (2) of RCW 62A.9-103).

(4) Compliance with a statute or treaty described in subsection (3) is
equivalent to the filing of a financing statement under this Article, and a security
interest in property subject to the statute or treaty can be perfected only by
compliance therewith except as provided in RCW 62A.9-103 on multiple state
transactions. Duration and renewal of perfection of a security interest perfected
by compliance with the statute or treaty are governed by the provisions of the
statute or treaty; in other respects the security interest is subject to this Article.

(5) Part 4 of this Article does not apply to a security interest in property of
any description created by a deed of trust or mortgage made by any corporation
primarily engaged in the railroad or street railway business, the furnishing of
telephone or telegraph service, the transmission of oil, gas or petroleum products
by pipe line, or the production, transmission or distribution of electricity, steam,
gas or water, but such security interest may be perfected under this Article by
filing such deed of trust or mortgage with the department of licensing. When so
filed, such instrument shall remain effective until terminated, without the need
for filing a continuation statement. Assignments and releases of such instruments
may also be filed with the department of licensing. The director of licensing
shall be a filing officer for the foregoing purposes.

Sec. 66. RCW 62A.9-304 and 1986 c 35 s 49 are each amended to read as
follows:

PERFECTION OF SECURITY INTEREST IN INSTRUMENTS, DOCU-
MENTS, AND GOODS COVERED BY DOCUMENTS; PERFECTION BY
PERMISSIVE FILING; TEMPORARY PERFECTION WITHOUT FILING OR
TRANSFER OF POSSESSION. (1) A security interest in chattel paper or
negotiable documents may be perfected by filing. A security interest in money
or instruments (other than ((certificntzd surities or)) instruments which
constitute part of chattel paper) can be perfected only by the secured party's
taking possession, except as provided in subsections (4) and (5) of this section
and subsections (2) and (3) of RCW 62A.9-306 on proceeds.

(2) During the period that goods are in the possession of the issuer of a
negotiable document therefor, a security interest in the goods is perfected by
perfecting a security interest in the document, and any security interest in the
goods otherwise perfected during such period is subject thereto.

(3) A security interest in goods in the possession of a bailee other than one
who has issued a negotiable document therefor is perfected by issuance of a
document in the name of the secured party or by the bailee's receipt of
notification of the secured party's interest or by filing as to the goods.

(4) A security interest in instruments (((ehe. -han)). certificated securi-
ties((-)), or negotiable documents is perfected without filing or the taking of
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possession for a period of twenty-one days from the time it attaches to the extent
that it arises for new value given under a written security agreement.

(5) A security interest remains perfected for a period of twenty-one days
without filing where a secured party having a perfected security interest in an
instrument .e.heF than)), a certificated security((-)), a negotiable document or
goods in possession of a bailee other than one who has issued a negotiable
document therefor

(a) makes available to the debtor the goods or documents representing the
goods for the purpose of ultimate sale or exchange or for the purpose of loading,
unloading, storing, shipping, transshipping, manufacturing, processing or
otherwise dealing with them in a manner preliminary to their sale or exchange
but priority between conflicting security interests in the goods is subject to
subsection (3) of RCW 62A.9-312; or

(b) delivers the instrument or certificated security to the debtor for the
purpose of ultimate sale or exchange or of presentation, collection, renewal, or
registration of transfer.

(6) After the twenty-one day period in subsections (4) and (5) perfection
depends upon compliance with applicable provisions of this Article.

Sec. 67. RCW 62A.9-305 and 1986 c 35 s 50 are each amended to read as
follows:

WHEN POSSESSION BY SECURED PARTY PERFECTS SECURITY
INTEREST WITHOUT FILING. A security interest in letters of credit and
advices of credit (subsection (2)(a) of RCW 62A.5-116), goods, instruments
(((cthcr thant czrtifictcwd sccuriie))), money, negotiable documents, or chattel
paper may be perfected by the secured party's taking possession of the collateral.
If such collateral other than goods covered by a negotiable document is held by
a bailee, the secured party is deemed to have possession from the time the bailee
receives notification of the secured party's interest. A security interest is
perfected by possession from the time possession is taken without relation back
and continues only so long as possession is retained, unless otherwise specified
in this Article. The security interest may be otherwise perfected as provided in
this Article before or after the period of possession by the secured party.

Sec. 68. RCW 62A.9-306 and 1981 c 41 s 19 are each amended to read as
follows:

"PROCEEDS"; SECURED PARTY'S RIGHTS ON DISPOSITION OF
COLLATERAL. (1) "Proceeds" includes whatever is received upon the sale,
exchange, collection or other disposition of collateral or proceeds. Insurance
payable by reason of loss or damage to the collateral is proceeds, except to the
extent that it is payable to a person other than a party to the security agreement.
Any payments or distributions made with respect to investment property
collateral are proceeds. Money, checks, deposit accounts, and the like are "cash
proceeds". All other proceeds are "non-cash proceeds".
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(2) Except where this Article otherwise provides, a security interest
continues in collateral notwithstanding sale, exchange or other disposition thereof
unless the disposition was authorized by the secured party in the security
agreement or otherwise, and also continues in any identifiable proceeds including
collections received by the debtor.

(3) The security interest in proceeds is a continuously perfected security
interest if the interest in the original collateral was perfected but it ceases to be
a perfected security interest and becomes unperfected ten days after receipt of the
proceeds by the debtor unless

(a) a filed financing statement covers the original collateral and the proceeds
are collateral in which a security interest may be perfected by filing in the office
or offices where the financing statement has been filed and, if the proceeds are
acquired with cash proceeds, the description of collateral in the financing
statement indicates the types of property constituting the proceeds; ((if))

(b) a filed financing statement covers the original collateral and the proceeds
are identifiable cash proceeds or instruments; ((of))

(c) the original collateral was investment property and the proceeds are
identifiable cash proceeds; or

(d) the security interest in the proceeds is perfected before the expiration of
the ten day period.
Except as provided in this section, a security interest in proceeds can be
perfected only by the methods or under the circumstances permitted in this
Article for original collateral of the same type.

(4) In the event of insolvency proceedings instituted by or against a debtor,
a secured party with a perfected security interest in proceeds has a perfected
security interest only in the following proceeds:

(a) in identifiable non-cash proceeds and in separate deposit accounts
containing only proceeds;

(b) in identifiable cash proceeds in the form of money which is neither
commingled with other money nor deposited in a deposit account prior to the
insolvency proceedings;

(c) in identifiable cash proceeds in the form of checks and the like which
are not deposited in a deposit account prior to the insolvency proceedings; and

(d) in all cash and deposit accounts of the debtor in which proceeds have
been commingled with other funds, but the perfected security interest under this
paragraph (d) is

(i) subject to any right of set-off; and
(ii) limited to an amount not greater than the amount of any cash proceeds

received by the debtor within ten days before the institution of the insolvency
proceedings less the sum of (I) the payments to the secured party on account of
cash proceeds received by the debtor during such period and (II) the cash
proceeds received by the debtor during such period to which the secured party
is entitled under paragraphs (a) through (c) of this subsection (4).

[206 1

Ch. 48



WASHINGTON LAWS, 1995

(5) If a sale of goods results in an account or chattel paper which is
transferred by the seller to a secured party, and if the goods are returned to or
are repossessed by the seller or the secured party, the following rules determine
priorities:

(a) If the goods were collateral at the time of sale for an indebtedness of the
seller which is still unpaid, the original security interest attaches again to the
goods and continues as a perfected security interest if it was perfected at the time
when the goods were sold. If the security interest was originally perfected by
a filing which is still effective, nothing further is required to continue the
perfected status; in any other case, the secured party must take possession of the
returned or repossessed goods or must file.

(b) An unpaid transferee of the chattel paper has a security interest in the
goods against the transferor. Such security interest is prior to a security interest
asserted under paragraph (a) to the extent that the transferee of the chattel paper
was entitled to priority under RCW 62A.9-308.

(c) An unpaid transferee of the account has a security interest in the goods
against the transferor. Such security interest is subordinate to a security interest
asserted under paragraph (a).

(d) A security interest of an unpaid transferee asserted under paragraph (b)
or (c) must be perfected for protection against creditors of the transferor and
purchasers of the returned or repossessed goods.

Sec. 69. RCW 62A.9-309 and 1986 c 35 s 51 are each amended to read as
follows:

PROTECTION OF PURCHASERS OF INSTRUMENTS, DOCUMENTS,
AND SECURITIES. Nothing in this Article limits the rights of a holder in due
course of a negotiable instrument (RCW 62A.3-302) or a holder to whom a
negotiable document of title has been duly negotiated (RCW 62A.7-501) or a
((beth fide)) protected purchaser of a security (RCW ((2A.4-3O0.)) 62A.8-303)
and such holders or purchasers take priority over an earlier security interest even
though perfected. Filing under this Article does not constitute notice of the
security interest to such holders or purchasers.

Sec. 70. RCW 62A.9-312 and 1989 c 251 s I are each amended to read as
follows:

PRIORITIES AMONG CONFLICTING SECURITY INTERESTS IN THE
SAME COLLATERAL. (1) The rules of priority stated in other sections of this
Part and in the following sections shall govern when applicable: RCW 62A.4-
208 with respect to the security interests of collecting banks in items being
collected, accompanying documents and proceeds; RCW 62A.9-103 on security
interests related to other jurisdictions; RCW 62A.9-114 on consignments;section
61 of this act on security interests in investment property.

(2) Conflicting priorities between security interests in crops shall be
governed by chapter 60.11 RCW.
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(3) A perfected purchase money security interest in inventory has priority
over a conflicting security interest in the same inventory and also has priority in
identifiable cash proceeds received on or before the delivery of the inventory to
a buyer if

(a) the purchase money security interest is perfected at the time the debtor
receives possession of the inventory; and

(b) the purchase money secured party gives notification in writing to the
holder of the conflicting security interest if the holder had filed a financing
statement covering the same types of inventory (i) before the date of the filing
made by the purchase money secured pirty, or (ii) before the beginning of the
twenty-one day period where the purchase money security interest is temporarily
perfected without filing or possession (subsection (5) of RCW 62A,9-304); and

(c) the holder of the conflicting security interest receives the notification
within five years before the debtor receives possession of the inventory; and

(d) the notification states that the person giving the notice has or expects to
acquire a purchase money security interest in inventory of the debtor, describing
such inventory by item or type.

(4) A purchase money security interest in collateral other than inventory has
priority over a conflicting security interest in the same collateral or its proceeds
if the purchase money security interest is perfected at the time the debtor
receives possession of the collateral or within twenty days thereafter.

(5) In all cases not governed by other rules stated in this section (including
cases of purchase money security interests which do not qualify for the special
priorities set forth in subsections (3) and (4) of this section), priority between
conflicting security interests in the same collateral shall be determined according
to the following rules:

(a) Conflicting security interests rank according to priority in time of filing
or perfection. Priority dates from the time a filing is first made covering the
collateral or the time the security interest is first perfected, whichever is earlier,
provided that there is no period thereafter when there is neither filing nor
perfection.

(b) So long as conflicting security interests are unperfected, the first to
attach has priority.

(6) For the purposes of subsection (5) a date of filing or perfection as to
collateral is also a date of filing or perfection as to proceeds.

(7) If future advances are made while a security interest is perfected by
filing, the taking of possession, or under ((RCW 62A.8 321 on sccuriiz))
section 61 or 62 of this act on investment property, the security interest has the
same priority for the purposes of subsection (5) with respect to the future
advances as it does with respect to the first advance. If a commitment is made
before or while the security interest is so perfected, the security interest has the
same priority with respect to advances made pursuant thereto. In other cases a
perfected security interest has priority from the date the advance is made.
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Sec. 71. RCW 62A.10-104 and 1965 ex.s. c 157 s 10-104 are each
amended to read as follows:

LAWS NOT REPEALED. (((4)) The Article on Documents of Title
(Article 7) does not repeal or modify any laws prescribing the form or contents
of documents of title or the services or facilities to be afforded by bailees, or
otherwise regulating bailees' businesses in respects not specifically dealt with
herein; but the fact that such laws are violated does not affect the status of a
document of title which otherwise complies with the definition of a document of
title (RCW 62A.1-201).

(((2) This Title does .. t r.Pal hnpt.. 150, Laws f 1961 (hnp. 21.17
RGAW), eited as !he Uniform Act fer the Simplifientien of Fidueiai ' Seeurity
Tfansfers, anld if ini any eespeet there is any ineensisteney betwccn that Aet and
!he M~iele of ihis Title on invzztment seeurii (M~iele 8) the przvisions zfth
fefe Aet shell!! ientrel.))

NEW SECTION. Sec. 72. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 49
[Senate Bill 5351]

FAMILY DAY-CARE PROVIDERS' HOME FACILITIES-CERTIFICATION

AN ACT Relating to requirements of cities regarding certification of family day-care provider's
home facilities; and amending RCW 35.63.185, 35A.63.215, and 36.70A.450.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 35.63.185 and 1994 c 273 s 14 are each amended to read as
follows:

No city may enact, enforce, or maintain an ordinance, development
regulation, zoning regulation, or official control, policy, or administrative practice
which prohibits the use of a residential dwelling, located in an area zoned for
residential or commercial use, as a family day-care provider's home facility.

A city may require that the facility: (1) Comply with all building, fire,
safety, health code, and business licensing requirements; (2) conform to lot size,
building size, setbacks, and lot coverage standards applicable to the zoning
district except if the structure is a legal nonconforming structure; (3) is certified
by the ((..ai .dpartmct of licening)) office of child care policy licensor as
providing a safe passenger loading area; (4) include signage, if any, that
conforms to applicable regulations; and (5) limit hours of operations to facilitate
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neighborhood compatibility, while also providing appropriate opportunity for
persons who use family day-care and who work a nonstandard work shift.

A city may also require that the family day-care provider, before state
licensing, require proof of written notification by the provider that the immedi-
ately adjoining property owners have been informed of the intent to locate and
maintain such a facility. If a dispute arises between neighbors and the family
day-care provider over licensing requirements, the licensor may provide a forum
to resolve the dispute.

Nothing in this section shall be construed to prohibit a city from imposing
zoning conditions on the establishment 'and maintenance of a family day-care
provider's home in an area zoned for residential or commercial use, so long as
such conditions are no more restrictive than conditions imposed on other
residential dwellings in the same zone and the establishment of such facilities is
not precluded. As used in this section, "family day-care provider" is as defined
in RCW 74.15.020.

Sec. 2. RCW 35A.63.215 and 1994 c 273 s 16 are each amended to read
as follows:

No city may enact, enforce, or maintain an ordinance, development
regulation, zoning regulation, or official control, policy, or administrative practice
which prohibits the use of a residential dwelling, located in an area zoned for
residential or commercial use, as a family day-care provider's home facility.

A city may require that the facility: (1) Comply with all building, fire,
safety, health code, and business licensing requirements; (2) conform to lot size,
building size, setbacks, and lot coverage standards applicable to the zoning
district except if the structure is a legal nonconforming structure; (3) is certified
by the ((stu.. d.pa. .nt of liieensing)) office of child care policy licensor as
providing a safe passenger loading area; (4) include signage, if any, that
conforms to applicable regulations; and (5) limit hours of operations to facilitate
neighborhood compatibility, while also providing appropriate opportunity for
persons who use family day-care and who work a nonstandard work shift.

A city may also require that the family day-care provider, before state
licensing, require proof of written notification by the provider that the immedi-
ately adjoining property owners have been informed of the intent to locate and
maintain such a facility. If a dispute arises between neighbors and the family
day-care provider over licensing requirements, the licensor may provide a forum
to resolve the dispute.

Nothing in this section shall be construed to prohibit a city from imposing
zoning conditions on the establishment and maintenance of a family day-care
provider's home in an area zoned for residential or commercial use, so long as
such conditions are no more restrictive than conditions imposed on other
residential dwellings in the same zone and the establishment of such facilities is
not precluded, As used in this section, "family day-care provider" is as defined
in RCW 74.15.020.
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Sec. 3. RCW 36.70A.450 and 1994 c 273 s 17 are each amended to read
as follows:

No city that plans or elects to plan under this chapter may enact, enforce,
or maintain an ordinance, development regulation, zoning regulation, or official
control, policy, or administrative practice which prohibits the use of a residential
dwelling, located in an area zoned for residential or commercial use, as a family
day-care provider's home facility.

A city may require that the facility: (1) Comply with all building, fire,
safety, health code, and business licensing requirements; (2) conform to lot size,
building size, setbacks, and lot coverage standards applicable to the zoning
district except if the structure is a legal nonconforming structure; (3) is certified
by the ((state dcpnrtmcnt of liccning)) office of child care policy licensor as
providing a safe passenger loading area; (4) include signage, if any, that
conforms to applicable regulations; and (5) limit hours of operations to facilitate
neighborhood compatibility, while also providing appropriate opportunity for
persons who use family day-care and who work a nonstandard work shift.

A city may also require that the family day-care provider, before state
licensing, require proof of written notification by the provider that the immedi-
ately adjoining property owners have been informed of the intent to locate and
maintain such a facility. If a dispute arises between neighbors and the family
day-care provider over licensing requirements, the licensor may provide a forum
to resolve the dispute.

Nothing in this section shall be construed to prohibit a city that plans or
elects to plan under this chapter from imposing zoning conditions on the estab-
lishment and maintenance of a family day-care provider's home in an area zoned
for residential or commercial use, so long as such conditions are no more
restrictive than conditions imposed on other residential dwellings in the same
zone and the establishment of such facilities is not precluded. As used in this
section, "family day-care provider" is as defined in RCW 74.15.020.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 50
[Substitute Senate Bill 5367]

FAILURE TO OBEY AN OFFICER-PENALTIES
AN ACT Relating to the penalty for failing to obey an officer; amending RCW 46.61.015 and

46.61,020; and prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.61.015 and 1975 c 62 s 17 are each amended to read as
follows:
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No person shall wilfully fail or refuse to comply with any lawful order or
direction of any duly authorized flagman or any police officer or fire fighter
invested by law with authority to direct, control, or regulate traffic.

A violation of this section is a misdemeanor.

Sec. 2. RCW 46.61.020 and 1989 c 353 s 6 are each amended to read as
follows:

It is unlawful for any person while operating or in charge of any vehicle to
refuse when requested by a police officer to give his name and address and the
name and address of the owner of such vehicle, or for such person to give a false
name and address, and it is likewise unlawful for any such person to refuse or
neglect to stop when signaled to stop by any police officer or to refuse upon
demand of such police officer to produce his certificate of license registration of
such vehicle, his insurance identification card, or his vehicle driver's license or
to refuse to permit such officer to take any such license, card, or certificate for
the purpose of examination thereof or to refuse to permit the examination of any
equipment of such vehicle or the weighing of such vehicle or to refuse or neglect
to produce the certificate of license registration of such vehicle, insurance card,
or his vehicle driver's license when requested by any court. Any police officer
shall on request produce evidence of his authorization as such.

A violation of this section is a misdemeanor.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 51
[Substitute Senate Bill 54631

ALCOHOL SERVERS TRAINING

AN ACT Relating to alcohol servers training for on-premises liquor licensees; adding new
sections to chapter 66.20 RCW; [creating a new section;l and prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1, The legislature finds that education of alcohol
servers on issues such as the physiological effects of alcohol on consumers,
liability and legal implications of serving alcohol, driving while intoxicated, and
methods of intervention with the problem customer are important in protecting
the health and safety of the public. The legislature further finds that it is in the
best interest of the citizens of the state of Washington to have an alcohol server
education program.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise, the
definitions in this section apply throughout sections 3 through 7 of this act.

(1) "Alcohol" has the same meaning as "liquor" in RCW 66.04.010.
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(2) "Alcohol server" means any person serving or selling alcohol, spirits,
wines, or beer for consumption at an on-premises retail licensed facility as a
regular requirement of his or her employment, and includes those persons
eighteen years of age or older permitted by the liquor laws of this state to serve
alcoholic beverages with meals.

(3) "Board" means the Washington state liquor control board.
(4) "Training entity" means any liquor licensee associations, independent

contractors, private persons, and private or public schools, that have been
certified by the board.

(5) "Retail licensed premises" means any premises licensed to sell alcohol
by the glass or by the drink, or in original containers primarily for consumption
on the premises as authorized by RCW 66.24.320, 66.24.330, 66.24.340,
66.24.350, 66.24.400, 66.24.425, and 66.24.450.

NEW SECTION. Sec. 3. (1)(a) There shall be an alcohol server permit,
known as a class 12 permit, for a manager or bartender selling or mixing
alcohol, spirits, wines, or beer for consumption at an on-premises licensed
facility.

(b) There shall be an alcohol server permit, known as a class 13 permit, for
a person who only serves alcohol, spirits, wines, or beer for consumption at an
on-premises licensed facility.

(c) As provided by rule by the board, a class 13 permit holder may be
allowed to act as a bartender without holding a class 12 permit.

(2)(a) Effective July 1, 1996, except as provided in (d) of this subsection,
every person employed, under contract or otherwise, by an annual retail liquor
licensee holding a license as authorized by RCW 66.24.320, 66.24.330,
66.24.340, 66.24.350, 66.24.400, 66.24.425, or 66.24.450, who as part of his or
her employment participates in any manner in the sale or service of alcoholic
beverages shall have issued to them a class 12 or class 13 permit.

(b) Every class 12 and class 13 permit issued shall be issued in the name of
the applicant and no other person may use the permit of another permit holder.
The holder shall present the permit upon request to inspection by a representative
of the board or a peace officer. The class 12 or class 13 permit shall be valid
for employment at any retail licensed premises described in (a) of this subsec-
tion.

(c) No licensee described in (a) of this subsection, except as provided in (d)
of this subsection, may employ or accept the services of any person without the
person first having a valid class 12 or class 13 permit.

(d) Within sixty days of initial employment, every person whose duties
include the compounding, sale, service, or handling of liquor shall have a class
12 or class 13 permit.

(e) No person may perform duties that include the sale or service of
alcoholic beverages on a retail licensed premises without possessing a valid
alcohol server permit.
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(3) A permit issued by a training entity under this section is valid for
employment at any retail licensed premises described in subsection (2)(a) of this
section for a period of five years unless suspended by the board.

(4) The board may suspend or revoke an existing permit if any of the
following occur:

(a) The applicant or permittee has been convicted of violating any of the
state or local intoxicating liquor laws of this state or has been convicted at any
time of a felony; or

(b) The permittee has performed or permitted any act that constitutes a
violation of this title or of any rule of the board.

(5) The suspension or revocation of a permit under this section does not
relieve a licensee from responsibility for any act of the employee or agent while
employed upon the retail licensed premises. The board may, as appropriate,
revoke or suspend either the permit of the employee who committed the violation
or the license of the licensee upon whose premises the violation occurred, or
both the permit and the license.

(6)(a) After July 1, 1996, it is a violation of this title for any retail licensee
or agent of a retail licensee as described in subsection (2)(a) of this section to
employ in the sale or service of alcoholic beverages, any person who does not
have a valid alcohol server permit or whose permit has been revoked, suspended,
or denied.

(b) It is a violation of this title for a person whose alcohol server permit has
been denied, suspended, or revoked to accept employment in the sale or service
of alcoholic beverages.

(7) Establishments licensed under RCW 66.24.320 and 66.24.340, the
primary commercial activity of which is the sale of grocery products and for
which the sale and service of beer and wine is incidental to the primary business,
and employees of such establishments, are exempt from sections 2 through 7 of
this act.

NEW SECTION. Sec. 4. (1) The board shall regulate a required alcohol
server education program that includes:

(a) Development of the curriculum and materials for the education program;
(b) Examination and examination procedures;
(c) Certification procedures, enforcement policies, and penalties for

education program instructors and providers;
(d) The curriculum for an approved class 12 alcohol permit training program

that includes but is not limited to the following subjects:
(i) The physiological effects of alcohol including the effects of alcohol in

combination with drugs;
(ii) Liability and legal information;
(iii) Driving while intoxicated;
(iv) Intervention with the problem customer, including ways to stop service,

ways to deal with the belligerent customer, and alternative means of transporta-
tion to get the customer safely home;
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(v) Methods for checking proper identification of customers;
(vi) Nationally recognized programs, such as TAM (Techniques in Alcohol

Management) and TIPS (Training for Intervention Programs) modified to include
Washington laws and regulations.

(2) The board shall provide the program through liquor licensee associations,
independent contractors, private persons, private or public schools certified by
the board, or any combination of such providers.

(3) Each training entity shall provide a class 12 permit to the manager or
bartender who has successfully completed a course the board has certified. A
list of the individuals receiving the class 12 permit shall be forwarded to the
board on the completion of each course given by the training entity.

(4) After July 1, 1996, the board shall require all alcohol servers applying
for a class 13 alcohol server permit to view a video training session. Retail
liquor licensees shall fully compensate employees for the time spent participating
in this training session.

(5) When requested by a retail liquor licensee, the board shall provide copies
of videotaped training programs that have been produced by private vendors and
make them available for a nominal fee to cover the cost of purchasing and
shipment, with the fees being deposited in the liquor revolving fund for
distribution to the board as needed.

(6) Each training entity may provide the board with a video program of not
less than one hour that covers the subjects in subsection (l)(d) (i) through (v) of
this section that will be made available to a licensee for the training of a class
13 alcohol server.

(7) Applicants shall be given a class 13 permit upon the successful
completion of the program.

(8) A list of the individuals receiving the class 13 permit shall be forwarded
to the board on the completion of each video training program.

(9) The board shall develop a model permit for the class 12 and 13 permits.
The board may provide such permits to training entities or licensees for a
nominal cost to cover production.

(10) Persons who have completed a nationally recognized alcohol manage-
ment or intervention program since July 1, 1993, may be issued a class 12 or 13
permit upon providing proof of completion of such training to the board.

NEW SECTION. Sec. 5. The board shall adopt rules to implement sections
2 through 7 of this act including, but not limited to, procedures and grounds for
denying, suspending, or revoking permits.

NEW SECTION. Sec. 6. A violation of any of the rules of the board
adopted to implement sections 2 through 7 of this act is a misdemeanor,
punishable by a fine of not more than two hundred fifty dollars for a first
offense. A subsequent offense is punishable by a fine of not more than five
hundred dollars, or imprisonment for not more than ninety days, or both the fine
and imprisonment.

1215 1

Ch. 51



WASHINGTON LAWS, 1995

NEW SECTION. Sec. 7. Fees collected by the board under sections 2
through 7 of this act shall be deposited in the liquor revolving fund in accor-
dance with RCW 66.08.170.

NEW SECTION. Sec. 8. Sections 2 through 7 of this act are each added
to chapter 66.20 RCW.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 52
[Substitute Senate Bill 54791

TRANSFER OF FIOME-BASED STUDENTS-OPEN ENROLLMENT PROGRAM

AN ACT Relating to clarifying transfers under the public school open enrollment programn; and
amending RCW 28A.200.010, 28A.225.220, and 28A.225.225.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 28A.200.010 and 1993 c 336 s 1103 are each amended to
read as follows:

Each parent whose child is receiving home-based instruction under RCW
28A.225.010(4) shall have the duty to:

(1) File annually a signed declaration of intent that he or she is planning to
cause his or her child to receive home-based instruction. The statement shall
include the name and age of the child, shall specify whether a certificated person
will be supervising the instruction, and shall be written in a format prescribed by
the superintendent of public instruction. Each parent shall file the statement by
September 15 of the school year or within two weeks of the beginning of any
public school quarter, trimester, or semester with the superintendent of the public
school district within which the parent resides or the district that accepts the
transfer, and the student shall be deemed a transfer student of the nonresident
district. Parents may apply for transfer under RCW 28A.225.220;

(2) Ensure that test scores or annual academic progress assessments and
immunization records, together with any other records that are kept relating to
the instructional and educational activities provided, are forwarded to any other
public or private school to which the child transfers. At the time of a transfer
to a public school, the superintendent of the local school district in which the
child enrolls may require a standardized achievement test to be administered and
shall have the authority to determine the appropriate grade and course level
placement of the child after consultation with parents and review of the child's
records; and

(3) Ensure that a standardized achievement test approved by the state board
of education is administered annually to the child by a qualified individual or
that an annual assessment of the student's academic progress is written by a
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certificated person who is currently working in the field of education. The state
board of education shall not require these children to meet the student learning
goals, master the essential academic learning requirements, to take the assess-
ments, or to obtain a certificate of mastery pursuant to RCW 28A.630.885. The
standardized test administered or the annual academic progress assessment
written shall be made a part of the child's permanent records. If, as a result of
the annual test or assessment, it is determined that the child is not making
reasonable progress consistent with his or her age or stage of development, the
parent shall make a good faith effort to remedy any deficiency.

Failure of a parent to comply with the duties in this section shall be deemed
a failure of such parent's child to attend school without valid justification under
RCW 28A.225.020. Parents who do comply with the duties set forth in this
section shall be presumed to be providing home-based instruction as set forth in
RCW 28A.225.010(4).

Sec. 2. RCW 28A.225.220 and 1993 c 336 s 1008 are each amended to
read as follows:

(1) Any board of directors may make agreements with adults choosing to
attend school: PROVIDED, That unless such arrangements are approved by the
state superintendent of public instruction, a reasonable tuition charge, fixed by
the state superintendent of public instruction, shall be paid by such students as
best may be accommodated therein.

(2) A district is strongly encouraged to honor the request of a parent or
guardian for his or her child to attend a school in another district or the request
of a parent or guardian for his or her child to transfer as a student receiving
home-based instruction.

(3) A district shall release a student to a nonresident district that agrees to
accept the student if:

(a) A financial, educational, safety, or health condition affecting the student
would likely be reasonably improved as a result of the transfer; or

(b) Attendance at the school in the nonresident district is more accessible to
the parent's place of work or to the location of child care; or

(c) There is a special hardship or detrimental condition.
(4) A district may deny the request of a resident student to transfer to a

nonresident district if the release of the student would adversely affect the
district's existing desegregation plan.

(5) For the purpose of helping a district assess the quality of its education
program, a resident school district may request an optional exit interview or
questionnaire with the parents or guardians of a child transferring to another
district. No parent or guardian may be forced to attend such an interview or
complete the questionnaire.

(6) Beginning with the 1993-94 school year, school districts may not charge
transfer fees or tuition for nonresident students enrolled under subsection (3) of
this section and RCW 28A.225.225. Reimbursement of a high school district for
cost of educating high school pupils of a nonhigh school district shall not be
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deemed a transfer fee as affecting the apportionment of current state school
funds.

Sec. 3. RCW 28A.225.225 and 1994 c 293 s I are each amended to read
as follows:

(I) All districts accepting applications from nonresident students or from
students receiving home-based instruction for admission to the district's schools
shall consider equally all applications received. Each school district shall adopt
a policy establishing rational, fair, and equitable standards for acceptance and
rejection of applications by June 30, 1990. The policy may include rejection of
nonresident students if acceptance of these students would result in the district
experiencing a financial hardship.

(2) The district shall provide to applicants written notification of the
approval or denial of the application in a timely manner. If the application is
rejected, the notification shall include the reason or reasons for denial and the
right to appeal under RCW 28A.225.230(3).

Passed the Senate March 9, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 53
[Senate Bill 5520]

CHILI) PLACEMENT-INDEPENDENT LIVING ARRANGEMENTS

AN ACT Relating to placement of children; and amending RCW 13.34.130 and 13.34.145.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 13.34.130 and 1994 c 288 s 4 are each amended to read as
follows:

If, after a fact-finding hearing pursuant to RCW 13.34.110, it has been
proven by a preponderance of the evidence that the child is dependent within the
meaning of RCW 13.34.030; after consideration of the predisposition report
prepared pursuant to RCW 13.34.110 and after a disposition hearing has been
held pursuant to RCW 13.34.110, the court shall enter an order of disposition
pursuant to this section.

(i) The court shall order one of the following dispositions of the case:
(a) Order a disposition other than removal of the child from his or her home,

which shall provide a program designed to alleviate the immediate danger to the
child, to mitigate or cure any damage the child has already suffered, and to aid
the parents so that the child will not be endangered in the future. In selecting
a program, the court should choose those services that least interfere with family
autonomy, provided that the services are adequate to protect the child.

(b) Order that the child be removed from his or her home and ordered into
the custody, control, and care of a relative or the department of social and health
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services or a licensed child placing agency for placement in a foster family home
or group care facility licensed pursuant to chapter 74.15 RCW or in a home not
required to be licensed pursuant to chapter 74.15 RCW. Unless there is
reasonable cause to believe that the safety or welfare of the child would be
jeopardized or that efforts to reunite the parent and child will be hindered, such
child shall be placed with a grandparent, brother, sister, stepbrother, stepsister,
uncle, aunt, or first cousin with whom the child has a relationship and is
comfortable, and who is willing and available to care for the child. An order for
out-of-home placement may be made only if the court finds that reasonable
efforts have been made to prevent or eliminate the need for removal of the child
from the child's home and to make it possible for the child to return home,
specifying the services that have been provided to the child and the child's
parent, guardian, or legal custodian, and that preventive services have been
offered or provided and have failed to prevent the need for out-of-home
placement, unless the health, safety, and welfare of the child cannot be protected
adequately in the home, and that:

(i) There is no parent or guardian available to care for such child;
(ii) The parent, guardian, or legal custodian is not willing to take custody

of the child;
(iii) A manifest danger exists that the child will suffer serious abuse or

neglect if the child is not removed from the home and an order under RCW
26.44.063 would not protect the child from danger; or

(iv) The extent of the child's disability is such that the parent, guardian, or
legal custodian is unable to provide the necessary care for the child and the
parent, guardian, or legal custodian has determined that the child would benefit
from placement outside of the home.

(2) If the court has ordered a child removed from his or her home pursuant
to subsection (1)(b) of this section, the court may order that a petition seeking
termination of the parent and child relationship be filed if the court finds it is
recommended by the supervising agency, that it is in the best interests of the
child and that it is not reasonable to provide further services to reunify the family
because the existence of aggravated circumstances make it unlikely that services
will effectuate the return of the child to the child's parents in the near future.
In determining whether aggravated circumstances exist, the court shall consider
one or more of the following:

(a) Conviction of the parent of rape of the child in the first, second, or third
degree as defined in RCW 9A.44.073, 9A.44.076, and 9A.44.079;

(b) Conviction of the parent of criminal mistreatment of the child in the first
or second degree as defined in RCW 9A.42.020 and 9A.42.030;

(c) Conviction of the parent of one of the following assault crimes, when the
child is the victim: Assault in the first or second degree as defined in RCW
9A.36.011 and 9A.36.021 or assault of a child in the first or second degree as
defined in RCW 9A.36.120 or 9A.36.130;
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(d) Conviction of the parent of murder, manslaughter, or homicide by abuse
of the child's other parent, sibling, or another child;

(e) A finding by a court that a parent is a sexually violent predator as
defined in RCW 71.09.020;

(f) Failure of the parent to complete available treatment ordered under this
chapter or the equivalent laws of another state, where such failure has resulted
in a prior termination of parental rights to another child and the parent has failed
to effect significant change in the interim.

(3) Whenever a child is ordered removed from the child's home, the agency
charged with his or her care shall provide the court with:

(a) A permanency plan of care that shall identify one of the following
outcomes as a primary goal and may identify additional outcomes as alternative
goals: Return of the child to the home of the child's parent, guardian, or legal
custodian; adoption; guardianship; or long-term relative or foster care, until the
child is age eighteen, with a written agreement between the parties and the care
provider; and independent living, if appropriate and if the child is age sixteen or
older. Whenever a permanency plan identifies independent living as a goal, the
plan shall also specifically identify the services that will be provided to assist the
child to make a successful transition from foster care to independent living.
Before the court approves independent living as a permanency plan of care, the
court shall make a finding that the provision of services to assist the child in
making a transition from foster care to independent living will allow the child
to manage his or her financial affairs and to manage his or her personal, social,
educational, and nonfinancial affairs. The department shall not discharge a child
to an independent living situation before the child is eighteen years of age unless
the child becomes emancipated pursuant to chapter 13.64 RCW.

(b) Unless the court has ordered, pursuant to subsection (2) of this section,
that a termination petition be filed, a specific plan as to where the child will be
placed, what steps will be taken to return the child home, and what actions the
agency will take to maintain parent-child ties. All aspects of the plan shall
include the goal of achieving permanence for the child.

(i) The agency plan shall specify what services the parents will be offered
in order to enable them to resume custody, what requirements the parents must
meet in order to resume custody, and a time limit for each service plan and
parental requirement.

(ii) The agency shall be required to encourage the maximum parent-child
contact possible, including regular visitation and participation by the parents in
the care of the child while the child is in placement. Visitation may be limited
or denied only if the court determines that such limitation or denial is necessary
to protect the child's health, safety, or welfare.

(iii) A child shall be placed as close to the child's home as possible,
preferably in the child's own neighborhood, unless the court finds that placement
at a greater distance is necessary to promote the child's or parents' well-being.
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(iv) The agency charged with supervising a child in placement shall provide
all reasonable services that are available within the agency, or within the
community, or those services which the department of social and health services
has existing contracts to purchase. It shall report to the court if it is unable to
provide such services.

(c) If the court has ordered, pursuant to subsection (2) of this section, that
a termination petition be filed, a specific plan as to where the child will be
placed, what steps will be taken to achieve permanency for the child, services to
be offered or provided to the child, and, if visitation would be in the best
interests of the child, a recommendation to the court regarding visitation between
parent and child pending a fact-finding hearing on the termination petition. The
agency shall not be required to develop a plan of services for the parents or
provide services to the parents.

(4) If there is insufficient information at the time of the disposition hearing
upon which to base a determination regarding the suitability of a proposed
placement with a relative, the child shall remain in foster care and the court shall
direct the supervising agency to conduct necessary background investigations as
provided in chapter 74.15 RCW and report the results of such investigation to the
court within thirty days. However, if such relative appears otherwise suitable
and competent to provide care and treatment, the criminal history background
check need not be completed before placement, but as soon as possible after
placement. Any placements with relatives, pursuant to this section, shall be
contingent upon cooperation by the relative with the agency case plan and
compliance with court orders related to the care and supervision of the child
including, but not limited to, court orders regarding parent-child contacts and any
other conditions imposed by the court. Noncompliance with the case plan or
court order shall be grounds for removal of the child from the relative's home,
subject to review by the court.

(5) Except for children whose cases are reviewed by a citizen review board
under chapter 13.70 RCW, the status of all children found to be dependent shall
be reviewed by the court at least every six months from the beginning date of
the placement episode or the date dependency is established, whichever is first,
at a hearing in which it shall be determined whether court supervision should
continue. The review shall include findings regarding the agency and parental
completion of disposition plan requirements, and if necessary, revised permanen-
cy time limits.

(a) A child shall not be returned home at the review hearing unless the court
finds that a reason for removal as set forth in this section no longer exists. The
parents, guardian, or legal custodian shall report to the court the efforts they have
made to correct the conditions which led to removal. If a child is returned,
casework supervision shall continue for a period of six months, at which time
there shall be a hearing on the need for continued intervention.

(b) If the child is not returned home, the court shall establish in writing:
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(i) Whether reasonable services have been provided to or offered to the
parties to facilitate reunion, specifying the services provided or offered;

(ii) Whether the child has been placed in the least-restrictive setting
appropriate to the child's needs, including whether consideration has been given
to placement with the child's relatives;

(iii) Whether there is a continuing need for placement and whether the
placement is appropriate;

(iv) Whether there has been compliance with the case plan by the child, the
child's parents, and the agency supervising the placement;

(v) Whether progress has been made toward correcting the problems that
necessitated the child's placement in out-of-home care;

(vi) Whether the parents have visited the child and any reasons why
visitation has not occurred or has been infrequent;

(vii) Whether additional services are needed to facilitate the return of the
child to the child's parents; if so, the court shall order that reasonable services
be offered specifying such services; and

(viii) The projected date by which the child will be returned home or other
permanent plan of care will be implemented.

(c) The court at the review hearing may order that a petition seeking
termination of the parent and child relationship be filed.

Sec. 2. RCW 13.34.145 and 1994 c 288 s 5 are each amended to read as
follows:

(i) A permanency plan shall be developed no later than sixty days from the
time the supervising agency assumes responsibility for providing services,
including placing the child, or at the time of a hearing under RCW 13.34.130,
whichever occurs first. The permanency planning process continues until a
permanency planning goal is achieved or dependency is dismissed. The planning
process shall include reasonable efforts to return the child to the parent's home.

(a) Whenever a child is placed in out-of-home care pursuant to RCW
13.34.130, the agency that has custody of the child shall provide the court with
a written permanency plan of care directed towards securing a safe, stable, and
permanent home for the child as soon as possible. The plan shall identify one
of the following outcomes as the primary goal and may also identify additional
outcomes as alternative goals: Return of the child to the home of the child's
parent, guardian, or legal custodian; adoption; guardianship; or long-term relative
or foster care, until the child is age eighteen, with a written agreement between
the parties and the care provider; and independent living, if appropriate and if the
child is age sixteen or older and the provisions of subsection (2) of this section
are met.

(b) The identified outcomes and goals of the permanency plan may change
over time based upon the circumstances of the particular case.

(c) Permanency planning goals should be achieved at the earliest possible
date, preferably before the child has been in out-of-home care for fifteen months.
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(2) Whenever a permanency plan identifies independent living as a goal, the
plan shall also specifically identify the services that will be provided to assist the
child to make a successful transition from foster care to independent living.
Before the court approves independent living as a permanency plan of care, the
court shall make a finding that the provision of services to assist the child in
making a transition from foster care to independent living will allow the child
to manage his or her financial affairs and to manage his or her personal, social,
educational, and nonfinancial affairs. The department shall not discharge a child
to an independent living situation before the child is eighteen years of age unless
the child becomes emancipated pursuant to chapter 13.64 RCW.

JL)(a) For children ten and under, a permanency planning hearing shall be
held in all cases where the child has remained in out-of-home care for at least
nine months and an adoption decree or guardianship order has not previously
been entered. The hearing shall take place no later than twelve months following
commencement of the current placement episode.

(b) For children over ten, a permanency planning hearing shall be held in
all cases where the child has remained in out-of-home care for at least fifteen
months and an adoption decree or guardianship order has not previously been
entered. The hearing shall take place no later than eighteen months following
commencement of the current placement episode.

(((3-))) (4) Whenever a child is removed from the home of a dependency
guardian or long-term relative or foster care provider, and the child is not
returned to the home of the parent, guardian, or legal custodian but is placed in
out-of-home care, a permanency planning hearing shall take place no later than
twelve or eighteen months, as provided in subsection ((())) (3) of this section,
following the date of removal unless, prior to the hearing, the child returns to the
home of the dependency guardian or long-term care provider, the child is placed
in the home of the parent, guardian, or legal custodian, an adoption decree or
guardianship order is entered, or the dependency is dismissed.

(((4))) (5) No later than ten working days prior to the permanency planning
hearing, the agency having custody of the child shall submit a written permanen-
cy plan to the court and shall mail a copy of the plan to all parties and their legal
counsel, if any.

(((-))) (6) At the permanency planning hearing, the court shall enter findings
as required by RCW 13.34.130(5) and shall review the permanency plan prepared
by the agency. If a goal of long-term foster or relative care has been achieved
prior to the permanency planning hearing, the court shall review the child's
status to determine whether the placement and the plan for the child's care
remain appropriate. In cases where the primary permanency planning goal has
not yet been achieved, the court shall inquire regarding the reasons why the
primary goal has not been achieved and determine what needs to be done to
make it possible to achieve the primary goal. In all cases, the court shall:

(a)(i) Order the permanency plan prepared by the agency to be implemented;
or
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(ii) Modify the permanency plan, and order implementation of the modified
plan; and

(b)(i) Order the child returned home only if the court finds that a reason for
removal as set forth in RCW 13.34.130 no longer exists; or

(ii) Order the child to remain in out-of-home care for a limited specified
time period while efforts are made to implement the permanency plan.

(((-6))) (7) If the court orders the child returned home, casework supervision
shall continue for at least six months, at which time a review hearing shall be
held pursuant to RCW 13.34.130(5), and the court shall determine the need for
continued intervention.

((f7))) (8) Following the first permanency planning hearing, the court shall
hold a further permanency planning hearing in accordance with this section at
least once every twelve months until a permanency planning goal is achieved or
the dependency is dismissed, whichever occurs first.

(((-8))) (9) Except as otherwise provided in RCW 13.34.235, the status of all
dependent children shall continue to be reviewed by the court at least once every
six months, in accordance with RCW 13.34.130(5), until the dependency is
dismissed. Prior to the second permanency planning hearing, the agency that has
custody of the child shall consider whether to file a petition for termination of
parental rights.

(((9-))) (10) Nothing in this chapter may be construed to limit the ability of
the agency that has custody of the child to file a petition for termination of
parental rights or a guardianship petition at any time following the establishment
of dependency. Upon the filing of such a petition, a fact-finding hearing shall
be scheduled and held in accordance with this chapter unless the agency requests
dismissal of the petition prior to the hearing or unless the parties enter an agreed
order terminating parental rights, establishing guardianship, or otherwise
resolving the matter.

(((40))) (!1) The approval of a permanency plan that does not contemplate
return of the child to the parent does not relieve the supervising agency of its
obligation to provide reasonable services, under this chapter, intended to
effectuate the return of the child to the parent, including but not limited to,
visitation rights.

(("--))) (12) Nothing in this chapter may be construed to limit the
procedural due process rights of any party in a termination or guardianship
proceeding filed under this chapter.

Passed the Senate March 9, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.
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CHAPTER 54
[Substitute Senate Bill 5688]

FETAL ALCOIIOL EXPOSURE PREVENTION

AN ACT Relating to fetal alcohol exposure; adding new sections to chapter 70.96A RCW; and
creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that fetal alcohol exposure
is among the leading known causes of mental retardation in the children of our
state. The legislature further finds that individuals with undiagnosed fetal alcohol
exposure suffer substantially from secondary disabilities such as child abuse and
neglect, separation from families, multiple foster placements, depression,
aggression, school failure, juvenile detention, and job instability. These
secondary disabilities come at a high cost to the individuals, their family, and
society. The legislature finds that these problems can be reduced substantially
by early diagnosis and receipt of appropriate, effective intervention.

The purpose of this act is to support current public and private efforts
directed at the early identification of and intervention into the problems
associated with fetal alcohol exposure through the creation of a fetal alcohol
exposure clinical network.

NEW SECTION. Sec. 2. A new section is added to chapter 70.96A RCW
to read as follows:

(1) The department shall contract with the University of Washington fetal
alcohol syndrome clinic to provide fetal alcohol exposure screening and
assessment services. The University indirect charges shall not exceed ten percent
of the total contract amount. The contract shall require the University of
Washington fetal alcohol syndrome clinic to provide the following services:

(a) Training for health care staff in commnunity-based fetal alcohol exposure
clinics to ensure the accurate diagnosis of individuals with fetal alcohol exposure
and the development and implementation of appropriate service referral plans;

(b) Development of written or visual educational materials for the
individuals diagnosed with fetal alcohol exposure and their families or caregivers;

(c) Systematic information retrieval from each community clinic to (i)
maintain diagnostic accuracy and reliability across all community clinics, (ii)
facilitate the development of effective and efficient screening tools for
population-based identification of individuals with fetal alcohol exposure, (iii)
facilitate identification of the most clinically efficacious and cost-effective
educational, social, vocational, and health service interventions for individuals
with fetal alcohol exposure;

(d) Based on available funds, establishment of a network of community-
based fetal alcohol exposure clinics across the state to meet the demand for fetal
alcohol exposure diagnostic and referral services; and

(e) Preparation of an annual report for submission to the department of
health, the department of social and health services, the department of correc-
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tions, and the office of the superintendent of public instruction which includes
the information retrieved under subsection (l)(c) of this section.

(2) The department shall submit to the legislature, by January 1, 1996, a
copy of the governor's fetal alcohol syndrome advisory board report.

NEW SECTION. Sec. 3. A new section is added to chapter 70.96A RCW
to read as follows:

The department of social and health services, the department of health, the
department of corrections, and the office of the superintendent of public
instruction shall execute an interagency agreement to ensure the coordination of
identification, prevention, and intervention programs for children who have fetal
alcohol exposure, and for women who are at high risk of having children with
fetal alcohol exposure.

The interagency agreement shall provide a process for community advocacy
groups to participate in the review and development of identification, prevention,
and intervention programs administered or contracted for by the agencies
executing this agreement.

NEW SECTION. Sec. 4. If specific funding for the purposes of this act
referencing this act by bill number is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

Passed the Senate March 13, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 55
[Senate Bill 5563]

CLASS II LIQUOR LICENSES

AN ACT Relating to class It liquor licenses issued to hotels operating conference or convention
centers or having banquet facilities on property owned or through leasehold interest by the licensed
hotel; and amending RCW 66.24.420.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 66.24.420 and 1981 1 st ex.s. c 5 s 45 are each amended to
read as follows:

(1) The class H license shall be issued in accordance with the following
schedule of annual fees:

(a) The annual fee for said license, if issued to a club, whether inside or
outside of incorporated cities and towns, shall be seven hundred dollars.

(b) The annual fee for said license, if issued to any other class H licensee
in incorporated cities and towns, shall be graduated according to the population
thereof as follows:
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Incorporated
Cities and towns Fees
Less than 20,000 $1,200
20,000 or over $2,000

(c) The annual fee for said license when issued to any other class H licensee
outside of incorporated cities and towns shall be: Two thousand dollars; this fee
shall be prorated according to the calendar quarters, or portion thereof, during
which the licensee is open for business, except in case of suspension or
revocation of the license.

(d) Where the license shall be issued to any corporation, association or
person operating a bona fide restaurant in an airport terminal facility providing
service to transient passengers with more than one place where liquor is to be
dispensed and sold, such license shall be issued upon the payment of the annual
fee, which shall be a master license and shall permit such sale within and from
one such place. Such license may be extended to additional places on the
premises at the discretion of the board and a duplicate license may be issued for
each such additional place: PROVIDED, That the holder of a master license for
a restaurant in an airport terminal facility shall be required to maintain in a
substantial manner at least one place on the premises for preparing, cooking and
serving of complete meals, and such food service shall be available on request
in other licensed places on the premises: PROVIDED, FURTHER, That an
additional license fee of twenty-five percent of the annual master license fee shall
be required for such duplicate licenses.

(e) Where the license shall be issued to any corporation, association, or
person operating dining places at publicly owned civic centers with facilities for
sports, entertainment, and conventions, with more than one place where liquor
is to be dispensed and sold, such license shall be issued upon the payment of the
annual fee, which shall be a master license and shall permit such sale within and
from one such place. Such license may be extended to additional places on the
premises at the discretion of the board and a duplicate license may be issued for
each such additional place: PROVIDED, That the holder of a master license for
a dining place at such a publicly owned civic center shall be required to maintain
in a substantial manner at least one place on the premises for preparing, cooking
and serving of complete meals, and food service shall be available on request in
other licensed places on the premises: PROVIDED FURTHER, That an
additional license fee of ten dollars shall be required for such duplicate licenses.

(f) Where the license shall be issued to any corporation, association or
person operating more than one building containing dining places at privately
owned facilities which are open to the public and where there is a continuity of
ownership of all adjacent property, such license shall be issued upon the payment
of an annual fee which shall be a master license and shall permit such sale
within and from one such place. Such license may be extended to the additional
dining places on the property or, in the case of a class H licensed hotel, property
owned or controlled by leasehold interest by that hotel for use as a conference
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or convention center or banquet facility open to the general public for special
events in the same metropolitan area, at the discretion of the board and a
duplicate license may be issued for each additional place: PROVIDED, That the
holder of the master license for the dining place shall not offer alcoholic
beverages for sale, service, and consumption at the additional place unless food
service is available at both the location of the master license aad the duplicate
license: PROVIDED FURTHER, That an additional license fee of twenty dollars
shall be required for such duplicate licenses.

(2) The board, so far as in its judgment is reasonably possible, shall confine
class H licenses to the business districts of cities and towns and other communi-
ties, and not grant such licenses in residential districts, nor within the immediate
vicinity of schools, without being limited in the administration of this subsection
to any specific distance requirements.

(3) The board shall have discretion to issue class H licenses outside of cities
and towns in the state of Washington. The purpose of this subsection is to
enable the board, in its discretion, to license in areas outside of cities and towns
and other communities, establishments which are operated and maintained
primarily for the benefit of tourists, vacationers and travelers, and also golf and
country clubs, and common carriers operating dining, club and buffet cars, or
boats.

(4) The total number of class H licenses issued in the state of Washington
by the board, not including those class H licenses issued to clubs, shall not in the
aggregate at any time exceed one license for each fifteen hundred of population
in the state, determined according to the yearly population determination
developed by the office of financial management pursuant to RCW 43.62.030.

(5) Notwithstanding the provisions of subsection (4) of this section, the
board shall refuse a class H license to any applicant if in the opinion of the
board the class H licenses already granted for the particular locality are adequate
for the reasonable needs of the community.

Passed the Senate March 10, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary-of State April 17, 1995.

CHAPTER 56
ISenate Bill 55831

UNEMPLOYMENT COMPENSATION-CONTRIBUTION RATES FOR
SUCCESSOR EMPLOYERS

AN ACT Relating to unemployment insurance contribution rates for successor employers; and
amending RCW 50.29.062.
Be it enacted by the Legislature of the State of Washington:

Sic. 1. RCW 50.29.062 and 1989 c 380 s 81 are each amended to read as
follows:
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Predecessor and successor employer contribution rates shall be computed in
the following manner:

(I) If the successor is an employer, as defined in RCW 50.04.080, at the
time of the transfer, ((liise Flief)) its contribution rate shall remain unchanged
for the remainder of the rate year in which the transfer occurs. From and after
January 1 following the transfer, the successor's contribution rate for each rate
year shall be based on ((his or her)) its experience with payrolls and benefits
including the experience of the acquired business or portion of a business from
the date of transfer, as of the regular computation date for that rate year.

(2) If the successor is not an employer at the time of the transfer, ((he-e
she)) it shall pay contributions at the ((Fte -eass aigned !c !h pf . ,.
emplcyer at !he timzi Of the traN~fer fOr thz rzmafliide fcr thalt ratz year n
eentinuirng until sueh tic as lie or she quailifliefOF tkiffeFent ae ift his eF heis
ow. ght)) lowest rate determined under either of the following:

(a) The contribution rate of the rate class assigned to the predecessor
employer at the time of the transfer for the remainder of that rate year and
continuing until the successor qualifies for a different rate in its own right. Any
experience relating to the assignment of that rate class attributable to the
predecessor is transferred to the successor; or

(b) The contribution rate equal to the average industry rate as determined by
the commissioner, but not less than one percent, and continuing until the succes-
sor qualifies for a different rate in its own right. Assignment of employers by
the commissioner to industrial classification, for purposes of this subsection, must
be in accordance with established classification practices found in the "Standard
Industrial Classification Manual" issued by the federal office of management and
budget to the third digit provided in the standard industrial classification code.

(3) If the successor is not an employer at the time of the transfer and
simultaneously acquires the business or a portion of the business of two or more
employers in different rate classes, ((is-. er l-ei)) its rate from the date the
transfer occurred until the end of that rate year and until ((he er she)) it qualifies
in ((his o - he)) its own right for a new rate, shall be the highest rate class
applicable at the time of the acquisition to any predecessor employer who is a
party to the acquisition.

(4) The contribution rate on any payroll retained by a predecessor employer
shall remain unchanged for the remainder of the rate year in which the transfer
occurs.

(5) In all cases, from and after January I following the transfer, the
predecessor's contribution rate for each rate year shall be based on ((his - helr))
its experience with payrolls and benefits as of the regular computation date for
that rate year including the experience of the acquired business or portion of
business up to the date of transfer: PROVIDED, That if all of the predecessor's
business is transferred to a successor or successors, the predecessor shall not be
a qualified employer until ((he of- she)) it satisfies the requirements of a
"qualified employer" as set forth in RCW 50.29.010.
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Passed the Senate March 3, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 57
[Senate Bill 5584]

UNEMPLOYMENT COMPENSATION-NONCHARGING OF BENEFITS TO
EXPERIENCE RATING ACCOUNTS

AN ACT Relating to noncharging of benefits to employers' unemployment insurance experience
rating accounts; amending RCW 50.16.094, 50.22.090, and 50.29.020; creating a new section; and
declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 50.16.094 and 1993 c 226 s 6 are each amended to read as
follows:

An individual may be eligible for applicable employment security benefits
while participating in work force training. Eligibility is at the discretion of the
commissioner of employment security after submitting a commissioner-approved
training waiver and developing a detailed individualized training plan.

((Benefits paid under thig getion may not be eha.g.d to !he experie ce
rating iteeounti of indiNvidual empleyefq.))

The commissioner shall adopt rules as necessary to implement this section.

Sec. 2. RCW 50.22.090 and 1993 c 316 s 10 are each amended to read as
follows:

(1) An additional benefit period is established for counties identified under
subsection (2) of this section beginning on the first Sunday after July 1, 1991,
and for the forest products industry beginning with the third week after the first
Sunday after July I, 1991. Benefits shall be paid as provided in subsection (3)
of this section to exhaustees eligible under subsection (4) of this section.

(2) The additional benefit period applies to counties having a population of
less than five hundred thousand beginning with the third week after a week in
which the commissioner determines that a county meets two of the following
three criteria, as determined by the department, for the most recent year in which
such data is available: (a) A lumber and wood products employment location
quotient at or above the state average; (b) projected or actual direct lumber and
wood products job losses of one hundred positions or more, except counties
having a population greater than two hundred thousand but less than five hundred
thousand must have direct lumber and wood products job losses of one thousand
positions or more; or (c) an annual unemployment rate twenty percent or more
above the state average. The additional benefit period for a county may end no
sooner than fifty-two weeks after the additional benefit period begins.

(3) Additional benefits shall be paid as follows:
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(a) No new claims for additional benefits shall be accepted for weeks
beginning after July 1, 1995, but for claims established on or before July 1,
1995, weeks of unemployment occurring after July 1, 1995, shall be compensated
as provided in this section.

(b) The total additional benefit amount shall be one hundred four times the
individual's weekly benefit amount, reduced by the total amount of regular
benefits and extended benefits paid, or deemed paid, with respect to the benefit
year. Additional benefits shall not be payable for weeks more than two years
beyond the end of the benefit year of the regular claim for an individual whose
benefit year ends on or after July 27, 1991, and shall not be payable for weeks
ending on or after two years after March 26, 1992, for individuals who become
eligible as a result of chapter 47, Laws of 1992.

(c) Notwithstanding the provisions of (b) of this subsection, individuals will
be entitled to up to five additional weeks of benefits following the completion
or termination of training.

(d) The weekly benefit amount shall be calculated as specified in RCW
50.22.040.

(e) Benefits paid under this section shall be paid under the same terms and
conditions as regular benefits ((t .. i..i noi...t be hagd i the c .,k... ra.ting
a .unt of individual pkc ,,.,)). The additional benefit period shall be
suspended with the start of an extended benefit period, or any totally federally
funded benefit program, with eligibility criteria and benefits comparable to the
program established by this section, and shall resume the first week following the
end of the federal program.

(f) The amendments in chapter 316, Laws of 1993 affecting subsection (3)
(b) and (c) of this section shall apply in the case of all individuals determined
to be monetarily eligible under this section without regard to the date eligibility
was determined.

(4) An additional benefit eligibility period is established for any exhaustee
who:

(a)(i) At the time of last separation from employment, resided in or was
employed in a county identified under subsection (2) of this section; or

(ii) During his or her base year, earned wages in at least six hundred eighty
hours in the forest products industry, which shall be determined by the
department but shall include the industries assigned the major group standard
industrial classification codes "24" and "26" and the industries involved in the
harvesting and management of logs, transportation of logs and wood products,
processing of wood products, and the manufacturing and distribution of wood
processing and logging equipment. The commissioner may adopt rules further
interpreting the industries covered under this subsection. For the purposes of this
subsection, "standard industrial classification code" means the code identified in
RCW 50.29.025(6)(c); and

(b)(i) Has received notice of termination or layoff; and
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(ii) Is unlikely to return to employment in his or her principal occupation or
previous industry because of a diminishing demand within his or her labor
market for his or her skills in the occupation or industry; and

(c)(i)(A) Is notified by the department of the requirements of this section
and develops an individual training program that is submitted to the commission-
er for approval not later than sixty days after the individual is notified of the
requirements of this section, and enters the approved training program not later
than ninety days after the date of the individual's termination or layoff, or ninety
days after July 1, 1991, whichever is later, unless the department determines that
the training is not available during the ninety-day period, in which case the
individual shall enter training as soon as it is available; or

(B) Is unemployed as the result of a plant closure that occurs after
November 1, 1992, in a county identified under subsection (2) of this section, did
not comply with the requirements of (c)(i)(A) of this subsection due to good
cause as demonstrated to the department, such as ambiguity over possible ;ale
of the plant, develops a training program that is submitted to the commissioner
for approval not later than sixty days from a date determined by the department
to accommodate the good cause, and enters the approved training program not
later than ninety days after the revised date established by the department, unless
the department determines that the training is not available during the ninety-day
period, in which case the individual shall enter training as soon as it is available;
or

(ii) Is enrolled in training approved under this section on a full-time basis
and maintains satisfactory progress in the training; and

(d) Does not receive a training allowance or stipend under the provisions of
any federal or state law.

(5) For the purposes of this section:
(a) "Training program" means:
(i) A remedial education program determined to be necessary after

counseling at the educational institution in which the individual enrolls pursuant
to his or her approved training program; or

(ii) A vocational training program at an educational institution that:
(A) Is training for a labor demand occupation;
(B) Is likely to facilitate a substantial enhancement of the individual's

marketable skills and earning power; and
(C) Does not include on-the-job training or other training under which the

individual is paid by an employer for work performed by the individual during
the time that the individual receives additional benefits under subsection (1) of
this section.

(b) "Educational institution" means an institution of higher education as
defined in RCW 28B.10.016 or an educational institution as defined in RCW
28C.04.410(3).

(c) "Training allowance or stipend" means discretionary use, cash-in-hand
payments available to the individual to be used as the individual sees fit, but
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does not mean direct or indirect compensation for training costs, such as tuition
or books and supplies.

(6) The commissioner shall adopt rules as necessary to implement this
section.

(7) For the purpose of this section, an individual who has a benefit year
beginning after January 1, 1989, and ending before July 27, 1991, shall be
treated as if his or her benefit year ended on July 27, 1991.

Sec. 3. RCW 50.29.020 and 1993 c 483 s 19 are each amended to read as
follows:

(1) An experience rating account shall be established and maintained for
each employer, except employers as described in RCW 50.44.010 and 50.44.030
who have properly elected to make payments in lieu of contributions, taxable
local government employers as described in RCW 50.44.035, and those
employers who are required to make payments in lieu of contributions, based on
existing records of the employment security department. Benefits paid to any
eligible individuals shall be charged to the experience rating accounts of each of
such individual's employers during the individual's base year in the same ratio
that the wages paid by each employer to the individual during the base year bear
to the wages paid by all employers to that individual during that base year,
except as otherwise provided in this section.

(2) The legislature finds that certain benefit payments, in whole or in part,
should not be charged to the experience rating accounts of employers except
those employers described in RCW 50.44.010 and 50.44.030 who have properly
elected to make payments in lieu of contributions, taxable local government
employers described in RCW 50.44.035, and those employers who are required
to make payments in lieu of contributions, as follows:

(a) Benefits paid to any individuals later determined to be ineligible shall not
be charged to the experience rating account of any contribution paying employer.

(b) ((Benefits paid to an individual und e the p rovisions of R c hp 0.12.050
shall not b chhgd to the e ncaount of any contribution paying ompleyor if the
wage ercdiis carnod in. !his state by the intdiNidual during his or her base year are
less than, the iimu imut ncccssaiy to qualify !he individual fer unemploy
mfent bentefits.

(e))) Benefits paid to an individual filing under the provisions of chapter
50.06 RCW shall not be charged to the experience rating account of any
contribution paying employer only if:

(i) The individual files under RCW 50.06.020(l) after receiving crime
victims' compensation for a disability resulting from a nonwork-related
occurrence; or

(ii) The individual files under RCW 50.06.020(2).
(((d-) ( Benefits paid which represent the state's share of benefits payable

under chapter 50.22 RCW shall not be charged to the experience rating account
of any contribution paying employer.
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(((e))) (d) In the case of individuals who requalify for benefits under RCW
50.20.050 or 50.20.060, benefits based on wage credits earned prior to the
disqualifying separation shall not be charged to the experience rating account of
the contribution paying employer from whom that separation took place.

(((-o)) 12 In the case of individuals identified under RCW 50.20,015,
benefits paid with respect to a calendar quarter, which exceed the total amount
of wages earned in the state of Washington in the higher of two corresponding
calendar quarters included within the individual's determination period, as
defined in RCW 50.20.015, shall not be charged to the experience rating account
of any contribution paying employer.

((fg)-sefits--paid-4t ni iidual whe does not sueeessfully eemplete an
approvcd on !he job trainFing program under RCW 50. 12.240 may not be eharfged
t~ rh~ ~rkn~ r:1iini~ a~2~unt af th~ ~antrihnti~n na~.ir.~ 2rnnl~'~r ~;ha -- -~--rr-o -- ~r--.'--

pvidd the appr..d an !he job training.))
(3)(a) Beginning July 1, 1985, a contribution-paying base year employer, not

otherwise eligible for relief of charges for benefits under this section, may
receive such relief if the benefit charges result from payment to an individual
who:

(i) Last left the employ of such employer voluntarily for reasons not
attributable to the employer;

(ii) Was discharged for misconduct connected with his or her work not a
result of inability to meet the minimum job requirements;

(iii) Is unemployed as a result of closure or severe curtailment of operation
at the employer's plant, building, work site, or other facility. This closure must
be for reasons directly attributable to a catastrophic occurrence such as fire,
flood, or other natural disaster; or

(iv) Continues to be employed on a regularly scheduled permanent part-time
basis by a base year employer and who at some time during the base year was
concurrently employed and subsequently separated from at least one other base
year employer. Benefit charge relief ceases when the employment relationship
between the employer requesting relief and the claimant is terminated. This
subsection does not apply to shared work employers under chapter 50.60 RCW.

(b) The employer requesting relief of charges under this subsection must
request relief in writing within thirty days following mailing to the last known
address of the notification of the valid initial determination of such claim, stating
the date and reason for the separation or the circumstances of continued
employment. The commissioner, upon investigation of the request, shall
determine whether relief should be granted.

NEW SECTION. Sec. 4. This act applies only to benefit charges
attributable to new claims effective after July 1, 1995.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.
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Passed the Senate March 3, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 58
[Substitute Senate Bill 5609]

AIR POLLUTION CONTROL AUTHORITIES-AGRICULTURAL BURNING PERMITS

AN ACT Relating to air pollution control authorities; and amending RCW 70.94.650.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.94.650 and 1994 c 28 s 2 are each amended to read as
follows:

(1) Any person who proposes to set fires in the course of
(a) weed abatement,
(b) instruction in methods of fire fighting, except training to fight structural

fires as provided in RCW 52.12.150 and except forest fire training, or
(c) agricultural activities shall obtain a permit from an air pollution control

authority, the department of ecology, or a local entity delegated permitting
authority under RCW 70.94.654. General permit criteria of state-wide
applicability shall be established by the department, by rule, after consultation
with the various air pollution control authorities. Permits shall be issued under
this section based on seasonal operations or by individual operations, or both.
All permits shall be conditioned to insure that the public interest in air, water,
and land pollution and safety to life and property is fully considered. In addition
to any other requirements established by the department to protect air quality
pursuant to other laws, applicants for permits must show that the setting of fires
as requested is the most reasonable procedure to follow in safeguarding life or
property under all circumstances or is otherwise reasonably necessary to
successfully carry out the enterprise in which the applicant is engaged, or both.
All burning permits will be designed to minimize air pollution insofar as
practical. Nothing in this section shall relieve the applicant from obtaining
permits, licenses, or other approvals required by any other law. An application
for a permit to set fires in the course of agricultural burning for controlling
diseases, insects, weed abatement or development of physiological conditions
conducive to increased crop yield, shall be acted upon within seven days from
the date such application is filed. The department of ecology and local air
authorities shall provide convenient methods for issuance and oversight of
agricultural burning permits. The department and local air authorities shall,
through agreement, work with counties and cities to provide convenient methods
for granting permission for agricultural burning, including telephone, facsimile
transmission, issuance from local city or county offices, or other methods. A
local air authority administering the permit program under this subsection (1)(c)
shall not limit the number of days of allowable apricultural burning, but may
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consider the time of year, meteorological conditions, and other criteria specified
in rules adopted by the department to implement this subsection (l)(c).

(2) Permit fees shall be assessed for burning under this section and shall be
collected by the department of ecology, the appropriate local air authority, or a
local entity delegated permitting authority pursuant to RCW 70.94.654 at the
time the permit is issued. All fees collected shall be deposited in the air
pollution control account created in RCW 70.94.015, except for that portion of
the fee necessary to cover local costs of administering a permit issued under this
section. Fees shall be set by rule by the permitting agency at the level
determined by the task force created by subsection (4) of this section, but shall
not exceed two dollars and fifty cents per acre to be burned. After fees are
established by rule, any increases in such fees shall be limited to annual inflation
adjustments as determined by the state office of the economic and revenue
forecast council.

(3) Conservation districts and the Washington State University agricultural
extension program in conjunction with the department shall develop public
education material for the agricultural community identifying the health and
environmental effects of agricultural outdoor burning and providing technical
assistance in alternatives to agricultural outdoor burning.

(4) An agricultural burning practices and research task force shall be
established under the direction of the department. The task force shall be
composed of a representative from the department who shall serve as chair; one
representative of eastern Washington local air authorities; three representatives
of the agricultural community from different agricultural pursuits; one representa-
tive of the department of agriculture; two representatives from universities or
colleges knowledgeable in agricultural issues; one representative of the public
health or medical community; and one representative of the conservation
districts. The task force shall identify best management practices for reducing
air contaminant emissions from agricultural activities and provide such
information to the department and local air authorities. The task force shall
determine the level of fees to be assessed by the permitting agency pursuant to
subsection (2) of this section, based upon the level necessary to cover the costs
of administering and enforcing the permit programs, to provide funds for
research into alternative methods to reduce emissions from such burning, and to
the extent possible be consistent with fees charged for such burning permits in
neighboring states. The fee level shall provide, to the extent possible, for lesser
fees for permittees who use best management practices to minimize air
contaminant emissions. The task force shall identify research needs related to
minimizing emissions from agricultural burning and alternatives to such burning.
Further, the task force shall make recommendations to the department on
priorities for spending funds provided through this chapter for research into
alternative methods to reduce emissions from agricultural burning.
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Passed the Senate March 10, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 59
[Senate Bill 56251

HUNTING LICENSES-USE OF MIGRATORY WATERFOWL STAMP

AN ACT Relating to hunting licenses; and adding a new section to chapter 77.32 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 77.32 RCW
to read as follows:

Hunters who have a valid hunting license, and a valid migratory waterfowl
stamp that may be used after December 31 of the year of issuance, are not
required to purchase a new hunting license in order to use the migratory
waterfowl stamp during the period in which a waterfowl hunting season exists
in the month of January in the year following the issuance of the migratory
waterfowl stamp and hunting license.

Passed the Senate March 10, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 60
[Senate Bill 56991

INTERNATIONAL STUDENT EXCHANGE VISITOR PLACEMENT ORGANIZATIONS

AN ACT Relating to international student exchange visitor placement organizations; and
amending RCW 19.166.030 and 19.166.040.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 19.166.030 and 1991 c 128 s 3 are each amended to read as
follows:

(I) All international student exchange visitor placement organizations that
place students in public schools in the state shall register with the secretary of
state.

(2) Failure to register is a violation of this chapter.
(3) Information provided to the secretary of state under this chapter is a

public record.
(4) Registration shall not be considered or be represented as an endorsement

of the organization by the secretary of state or the state of Washington.
(5) On a date established by rule by the secretary of state, the secretary of

state shall provide annually to the superintendent of public instruction a list of
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all currently registered international student placement organizations. The
superintendent of public instruction shall distribute annually the list of all
currently registered international student placement organizations to all
Washington state school districts.

Sec. 2. RCW 19.166.040 and 1991 c 128 s 5 are each amended to read as
follows:

(I) An application for registration as an international student exchange
visitor placement organization shall be submitted in the form prescribed by the
secretary of state. The application shall include:

(a) Evidence that the organization meets the standards established by the
secretary of state under RCW 19.166.050;

(b) The name, address, and telephone number of the organization, its chief
executive officer, and the person within the organization who has primary
responsibility for supervising placements within the state;

(c) The organization's unified business identification number, if any;
(d) The organization's United States Information Agency number, if any;
(e) Evidence of council on standards for international educational travel

listing, if any;
(f) Whether the organization is exempt from federal income tax; and
(g) A list of the organization's placements in Washington for the previous

academic year including the number of students placed, their home countries, the
school districts in which they were placed, and the length of their placements.

(2) The application shall be signed by the chief executive officer of the
organization and the person within the organization who has primary responsibili-
ty for supervising placements within Washington. If the secretary of state
determines that the application is complete, the secretary of state shall file the
application and the applicant is registered.

(3) International student exchange visitor placement organizations that have
registered shall inform the secretary of state of any changes in the information
required under subsection (1) of this section within thirty days of the change.

(4) Registration ((under this hpi is .lid fer .n .yea.. The gi..ratie
may be rnew. d a. nually )) shall be renewed annually as established by rule by
the office of the secretary of state.

Passed the Senate March 10, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.
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CHAPTER 61
[Substitute Senate Bill 5997]

FIREWORKS REGULATION

AN ACT Relating to fireworks, creating new state fireworks regulations, strengthening state
fireworks enforcement provisions, requiring all sales to comply with state regulation; amending RCW
70.77.124, 70.77.126, 70.77.131, 70.77.136, 70.77.146, 70.77.180, 70.77.200, 70.77.205, 70.77.250,
70 77.255, 70.77.270, 70.77.280, 70.77.285, 70.77.311, 70.77.315, 70.77.343. 70.77.345, 70.77.375,
70.77.395, 70.77.435. 70.77.440, 70.77.455, and 70.77.555; adding new sections to chapter 70.77
RCW; adding a new section to chapter 42.17 RCW; repealing RCW 70.77.465; prescribing penalties;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature declares that fireworks, when
purchased and used in compliance with the laws of the state of Washington, are
legal. The legislature intends that this chapter is regulatory only, and not
prohibitory.

Sec. 2. RCW 70.77.124 and 1994 c 133 s 2 are each amended to read as
follows:

"City" means any incorporated city or town.

Sec. 3. RCW 70.77.126 and 1984 c 249 s I are each amended to read as
follows:

"Fireworks" means any composition or device, in a finished state, containing
any combustible or explosive substance for the purpose of producing a visible
or audible effect by combustion, explosion, deflagration, or detonation, and
classified as common or special fireworks by the United States bureau of
explosives or contained in the regulations of the United States department of
transportation and designated as U.N. 0335 1.3G or U.N. 0336 1AG as of the
effective date of this act.

Sec. 4. RCW 70.77.131 and 1984 c 249 s 2 are each amended to read as
follows:

"Special fireworks" means any fireworks designed primarily for exhibition
display by producing visible or audible effects((. Ther !em inlude (1)
fircwofits eemmzrly known as skyrcket., missile type rk...., fircrfko)) r,
saluies, and chascrs; and (2) firzc,rks not lasified as .. mzn Fi..w...) and
classified as such by the United States bureau of explosives or in the regulations
of the United States department of transportation and designated as U.N. 0335
1.3G as of the effective date of this act.

Sec. 5. RCW 70.77.136 and 1984 c 249 s 3 are each amended to read as
follows:

"Common fireworks" means any fireworks which are designed primarily
((+a)) for retail sale to the public during prescribed dates and which produce
visual or audible effects ((by)) through combustion and are classified as common
fireworks by the United States bureau of explosives or in the regulations of the
United States department of transportation and designated as U.N. 0336 1.4G as
of the effective date of this act.
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(((!) The tcrmn itieludes:
(a).Gfet...d-.and handhd spa-kling .... , inludi ..em .eemmeftI.

known a dipped tieat, pak1..., eylindrieal fcuntai.g, .. ne.........
illumTinating icrches, wheels, grzund spinncr, and flitt.i: tpafkpe.s.

(b) Smoke dv ic;
(e) Fireworkss immeny known a helicopicra, teias apiny PsFerework

eandles, mincs, and shells-,
(d) classi GeC plsiy eclassified on January common 9ireosn fiewet

by ureau of explosiesr treglatinhe United Ss dt.
(2) Tha rm dtaio not ifcleudat fr thisrk cmmnIy knownas fitefeeef&

salut e, dhiactr, skyfcmknt, and miaile typa co icta. ) d

NEW SECTION. Sec. 6. (1) "New fireworks item" means any fireworks
initially classified or reclassified as special or common fireworks by the United
States bureau of explosives or in the regulations of the United States department
of transportation after the effective date of this act.

(2) The director of community, trade, and economic development through
the director of fire protection shall classify any new fireworks item in the same
manner as the item is classified by the United States bureau of explosives or in
the regulations of the United States department of transportation, unless the
director of community, trade, and economic development through the director of
fire protection determines, stating reasonable grounds, that the item should not
be so classified.

NEW SECTION. Sec. 7. No fireworks may be sold or offered for sale to
the public as common fireworks which are classified as sky rockets, or missile-
type rockets, firecrackers, salutes, or chasers as defined by the United States
department of transportation and the federal consumer products safety commis-
sion except as provided in RCW 70.77.311.

Sec. 8. RCW 70.77.146 and 1994 c 133 s I are each amended to read as
follows:

"Special effects" means any combination of chemical elements or chemical
compounds capable of burning independently of the oxygen of the atmosphere,
and designed and intended to produce an audible, visual, mechanical, or thermal
effect as an integral part of a motion picture, radio ((fw)), television ((pi-ede-
+ieff)), theatrical, or opera production, or live entertainment.

Sec. 9. RCW 70.77.180 and 1984 c 249 s 5 are each amended to read as
follows:

"Permit" means the official permission granted by a local public agency for
the purpose of establishing and maintaining a place within the jurisdiction of the
local agency where fireworks are manufactured, constructed, produced, packaged,
stored, sold, ((exch ged, dichafrgd or usc )) or exchanged and the official
permission granted by a local agency for a public display of fireworks.
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Sec. 10. RCW 70.77.200 and 1961 c 228 s 17 are each amended to read as
follows:

"Importer" includes any person who for any purpose other than personal use:
(1) Brings fireworks into this state or causes fireworks to be brought into

this state;
(2) Procures the delivery or receives shipments of any fireworks into this

state; or
(3) Buys or contracts to buy fireworks for shipment into this state.

Sec. 11. RCW 70.77.205 and 1961 c 228 s 18 are each amended to read as
follows:

"Manufacturer" includes any person who manufactures, makes, constructs,
fabricates, or produces any fireworks article or device but does not include
persons who assemble or fabricate sets or mechanical pieces in public displays
of fireworks or persons who assemble common fireworks items or sets or
packages containing common fireworks items.

Sec. 12. RCW 70.77.250 and 1986 c 266 s 100 are each amended to read
as follows:

(I) The director of community. trade, and economic development, through
the director of fire protection, shall enforce and administer this chapter.

(2) The director of community, trade, and economic development, through
the director of fire protection, shall appoint such deputies and employees as may
be necessary and required to carry out the provisions of this chapter.

(3) The director of community, trade, and economic development, through
the director of fire protection, may prescribe such rules relating to fireworks as
may be necessary for ((the pfzteetien of life and przperty and -fr)) the
implementation of this chapter.

(4) The director of community, trade, and economic development, through
the director of fire protection, shall prescribe such rules as may be necessary to
ensure state-wide minimum standards for the enforcement of this chapter.
Counties, cities, and towns shall comply with such state rules. Any local rules
adopted by local authorities that are more restrictive than state law ((as-to-he
types of fircwezrs that may be old )) shall have an effective date no sooner than
one year after their adoption.

(5) The director of community, trade, and economic development, through
the director of fire protection, may exercise the necessary police powers to
enforce the criminal provisions of this chapter. This grant of police powers does
not prevent any other state agency or local government agency having general
law enforcement powers from enforcing this chapter within the jurisdiction of the
agency or local government.

Sec. 13. RCW 70.77.255 and 1994 c 133 s 4 are each amended to read as
follows:

(I) Except as otherwise provided in this chapter, no person, without an
appropriate state license or permit may:
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(a) Manufacture, import, possess, or sell any fireworks at wholesale or retail
for any use;

(b) Make a public display of fireworks; or
(c) Transport fireworks, except as a public carrier delivering to a licensee.
(2) Except as authorized by a license and permit under subsection (1)(b) of

this section or as provided in RCW 70.77.311, no person may discharge special
fireworks at any place.

(3) No person less than eighteen years of age may apply for or receive a
license or permit under this chapter.

(4) No license or permit is required for the possession or use of common
fireworks lawfully purchased at retail.

Sec. 14. RCW 70.77.270 and 1994 c 133 s 6 are each amended to read as
follows:

£1 The governing body of a city or county ((*ay)) shall grant ((o-deny))
an application for a permit under RCW 70.77.260(l)((. The ge"'"ning body may
plae .asc..able e.nditien. on any p.rn.it it issucs)) if the application meets the
standards under this chapter, and the ordinances of the city or county.

(2) The director of community, trade, and economic development through
the director of fire protection shall prescribe uniform, state-wide standards for
retail fireworks stands. All cities and counties which allow retail fireworks sales
shall comply with these standards.

(3) No retail fireworks permit may be issued to any applicant unless the
retail fireworks stand is covered by a liability insurance policy with coverage of
not less than fifty thousand dollars and five hundred thousand dollars for bodily
injury liability for each person and occurrence, respectively, and not less than
fifty thousand dollars for property damage liability for each occurrence, unless
such insurance is not readily available from at least three approved insurance
companies. If insurance in this amount is not offered, each fireworks permit
shall be covered by a liability insurance policy in the maximum amount offered
by at least three differera approved insurance companies.

No wholesaler may knowingly sell or supply fireworks to any retail
fireworks stand unless the wholesaler determines that the retail fireworks stand
is covered by liability insurance in the same amount as provided in this
subsection.

Sec. 15. RCW 70.77.280 and 1994 c 133 s 7 are each amended to read as
follows:

The local fire official receiving an application for a permit under RCW
70.77.260(2) for a public display of fireworks shall investigate whether the
character and location of the display as proposed would be hazardous to property
or dangerous to any person. Based on the investigation, the official shall submit
a report of findings and a recommendation for or against the issuance of the
permit, together with reasons, to the governing body of the city or county. The
governing body ((ff*e.)) shall grant ((or-deny)) the application ((and mny plaee
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f.e. . .ble anditin n an..y peit. it is *)) if it meets the requirements of this
chapter and the ordinance of the city or county.

Sec. 16. RCW 70.77.285 and 1984 c 249 s 15 are each amended to read as
follows:

Except as provided in RCW 70.77.355, the applicant for a permit under
RCW 70.77.260(2) for a public display of fireworks shall include with the
application evidence of a bond issued by an authorized surety company. The
bond shall be in the amount required by RCW 70.77.295 and shall be condi-
tioned upon the applicant's payment of all damages to persons or property
resulting from or caused by such public display of fireworks, or any negligence
on the part of the applicant or its agents, servants, employees, or subcontractors
in the presentation of the display. Instead of a bond, the applicant may include
a certificate of insurance evidencing the carrying of appropriate ((pubie))
liability insurance in the amount required by RCW 70.77.295 for the benefit of
the person named therein as assured, as evidence of ability to respond in
damages. The local fire official receiving the application shall approve the bond
or insurance if it meets the requirements of this section.

Sec. 17. RCW 70.77.311 and 1984 c 249 s 19 are each amended to read as
follows:

(1) No license is required for the purchase of agricultural and wildlife
fireworks by government agencies if:

(a) The agricultural and wildlife fireworks are used for wildlife control or
are distributed to farmers, ranchers, or growers through a wildlife management
program administered by the United States department of the interior or an
equivalent state or local governmental agency;

(b) The distribution is in response to a written application describing the
wildlife management problem that requires use of the devices;

(c) It is of no greater quantity than necessary to control the described
problem; and

(d) It is limited to situations where other means of control are unavailable
or inadequate.

(2) No license is required for religious organizations or private organizations
or persons to purchase or use common fireworks and such audible ground
devices as firecrackers, salutes, and chasers if:

(a) Purchased from a licensed manufacturer, importer, or wholesaler;
(b) For use on prescribed dates and locations;
(c) For religious or specific purposes; and
(d) A permit is obtained from the local fire official. No fee may be charged

for this permit.

Sec. 18. RCW 70.77.315 and 1986 c 266 s 102 are each amended to read
as follows:

Any person who desires to engage in the manufacture, importation, sale, or
use of fireworks, except use as provided in RCW 70.77.255(4) and 70.77.311.
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shall make a written application to the director of community, trade, and
economic development, through the director of fire protection, on forms provided
by him or her. Such application shall be accompanied by the annual license fee
as prescribed in this chapter.

Sec. 19. RCW 70.77.343 and 1991 c 135 s 6 are each amended to read as
follows:

((*I*-)-)) M License fees, in addition to the fees in RCW 70.77.340, shall be
charged as follows:

M anufacturer ................................. $ 1,500.00
Im porter ..................................... 900.00
Wholesaler ................................... 1,000.00
Retailer (for each separate outlet) .................... 30.00
Public display for special fireworks ................... 40.00
Pyrotechnic operator for special fireworks .............. 5.00

(2) All receipts from the license fees in this section shall be placed in the
fire services trust fund and at least seventy-five percent of these receipts shall be
used to fund a state-wide public education campaign developed by the
department and the licensed fireworks industry emphasizing the safe and
responsible use of legal fireworks and the remaining receipts shall be used to
fund state-wide enforcement efforts against the sale and use of fireworks that are
illegal under this chapter.

Sec. 20. RCW 70.77.345 and 1991 c 135 s 5 are each amended to read as
follows:

((The)) Every license ((fees)) issued shall be for the calendar year from
January 1st to December 31st or for the remaining portion thereof of the calendar
year for which the license application is made.

Sec. 21. RCW 70.77.375 and 1986 c 266 s 108 are each amended to read
as follows:

The director of community. trade, and economic development, through the
director of fire protection, upon reasonable opportunity to be heard, ((shll-)) may
revoke any license issued pursuant to this chapter, if he or she finds that:

(1) The licensee has violated any provisions of this chapter or any rule or
regulations made by the director of community, trade, and economic develop-
ment, through the director of fire protection, under and with the authority of this
chapter;

(2) The licensee has created or caused a fire nuisance;
(3) Any licensee has failed or refused to file any required reports; or
(4) Any fact or condition exists which, if it had existed at the time of the

original application for such license, reasonably would have warranted the
director of community, trade, and economic development, through the director
of fire protection, in refusing originally to issue such license.
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Sec. 22. RCW 70.77.395 and 1984 c 249 s 24 are each amended to read as
follows:

((.e.pt as pfrcided in PRCW 70.77.31 1, no)) It is legal to sell, purchase,
use, and discharge common fireworks ((fhall be ld or dischafgcd)) within this
state ((eteep+)) from twelve o'clock noon on the twenty-eighth of June to twelve
o'clock noon on the sixth of July of each year and as provided in RCW
70.77.311. However, no common fireworks may be sold or discharged between
the hours of eleven o'clock p.m. and nine o'clock a.m., except on July 4th from
nine o'clock a.m. through twelve o'clock midnight, and except from six o'clock
p.m. on December 31st until one o'clock a.m. on January 1st of the subsequent
year: PROVIDED, That a city or county may prohibit the sale or discharge of
common fireworks on December 31, 1995, by enacting an ordinance prohibiting
such sale or discharge within sixty days of the effective date of this act.

Sec. 23. RCW 70.77.435 and 1994 c 133 s II are each amended to read as
follows:

Any fireworks which are illegally sold, offered for sale, used, discharged,
possessed or transported in violation of the provisions of this chapter or the rules
or regulations of the director of community, trade, and economic development,
through the director of fire protection, shall be subject to seizure by the director
of community, trade, and economic development, through the director of fire
protection, or his or her deputy, or by state agencies or local governments having
general law enforcement authority. Any fireworks seized ((undcr this scctitz))
by legal process anywhere in the state may be disposed of by the director of
community, trade, and economic development, through the director of fire
protection, or the agency conducting the seizure, by summary destruction at any
time subsequent to thirty days from such seizure or ten days from the final
termination of proceedings under the provisions of RCW 70.77.440, whichever
is later.

Sec. 24. RCW 70.77.440 and 1994 c 133 s 12 are each amended to read as
follows:

(1) ((Any pers , whose fircwe...s a, e seized und the p...isins of R W
70.77.435 may within ten days after su.h sizur pii i n the ageny cndutinig
!he seiizurc to return the fireworks seized upen the ground that sueh firoworkes
were illegally or erroneousiy seizcd. Any petition filed hcrcunder sh.all be
eensidered by the authority conducting the scizuro within fifteen days after filing
and an oral hearing granted the petitioner, if rcguestcd. Hearings shall be
eendueted in accordanco with stato law or ehapter 31.05 RCG'., Notiee of the
deeisiont of the auhority conducting the hcaring shall be servod upon the
petitioner. The autheriy conducting the hcaring may order the fireworks seized
under this ehaptor dispesed of or returncd to !he petitioner if illegal"o
erroneously seized. The detonnination of !he authority conducting the hearin_
is final unless within sixty days an action is eommeneed in a court of eompeteo
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jufisdietion in the stct of Washingion far !he rccv.errj ef !he fireweorkq seized
under !iehpk*-

(2) IF the firwerks ar no! .. tur.c. the pvtitiene of desifeyed pufsuant
to Ro 70.77.35, !th director of community, trade, and economic development,
through the director of fire protection, or the agency canducting the seizure may
wsell tfhortd emmen irecwksm, shpial ficaeno, and hmieased ti
make firewerks, that arc lcgal fer use and .za~o nder this ehapter, to
wholealers f manufateszre, autheized f pse and usehuch fireworks or
ehefmieals under a lieense issued by the dirccter of eommurnity, tfade, an~d
ernmi dn calrpme , through !he dirnyt r of fi ptinw) In the event of
seizure under RCW 70.77.435, proceedings for forfeiture shall be deemed
commenced by the seizure. The director of community, trade, and economic
development or deputy director of community, trade, and economic development,
through the director of fire protection or the agency conducting the seizure, under
whose authority the seizure was made shall cause notice to be served within
fifteen days following the seizure on the owner of the fireworks seized and the
person in charge thereof and any person having any knowt right or interest
therein, of the seizure and intended forfeiture of the seized property. The notice
may be served by any method authorized by law or court rule including but not
limited to service by certified mail with return receipt requested. Service by mail
shall be deemed complete upon mailing within the fifteen-day period following
the seizure.

(2) If no person notifies the director of community, trade, and economnic
development, through the director of fire protection or the agency conducting the
seizure, in writing of the person's claim of lawful ownership or right to lawful
possession of seized fireworks within thirty days of the seizure, thle seized
fireworks shall be deemed forfeited.

(3) If any person notifies the director of community, trade, and economic
development, through the director of fire protection or the agency conducting the
seizure, in writing of the person's claim of lawful ownership or possession of the
fireworks within thirty days of the seizure, the person or persons shall be
afforded a reasonable opportunity to be heard as to the claim or right. The
hearing shall be before an administrative law judge appointed under chapter
34.12 RCW except that any person asserting a claim or right may remove the
matter to a court of competent lurisdiction if the aggregate value of the seized
fireworks is more than five hundred dollars. The hearing before an administra-
tive law iudge and any appeal therefrom shall be under Title 34 RCW. In a
court hearing between two or more claimants to the article or articles involved,
the prevailing party shall be entitled to a iudgment for costs and reasonable
attorneys' fees. The burden of producing evidence shall be upon the person
claiming to have the lawful right to possession of the seized fireworks. The
director of community, trade, and economic development, through the director
of fire protection or the agency conducting the seizure, shall promptly return the
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fireworks to the claimant upon a determination by the administrative law judge
or court that the claimant is lawfully entitled to possession of the fireworks.

(4) When fireworks are forfeited under this chapter the director of
community, trade, and economic development, through the director of fire
protection or the agency conducting the seizure, may:

(a) Dispose of the fireworks by summary destruction; or
(b) Sell the forfeited fireworks and chemicals used to make fireworks, that

are legal for use and possession under this chapter, to wholesalers or manufactur-
ers, authorized to possess and use such fireworks or chemicals under a license
issued by the director of community, trade, and economic development, through
the director of fire protection. Sale shall be by public auction after publishing
a notice of the date, place, and time of the auction in a newspaper of general
circulation in the county in which the auction is to be held, at least three days
before the date of the auction. The proceeds of the sale of the seized fireworks
under this section ((shall be deposited in !he g" ne.. l fund. Fi,. wede that are not
legal fc use and possession in. this st.. . shall be des.., yd by the direetc o
eemmunity, trade, and eenamie desvzlcpmcn, thrcugh the difeeter of fife
p.t.i:n, cr by the agn.y onduting the eiz..r)) may be retained by the
agency conducting the seizure and used to offset the costs of seizure and/or
storage costs of the seized fireworks. The remaining proceeds, if any, shall be
deposited in the fire services trust fund and shall be used for the same purposes
and in the same percentages as specified in RCW 70.77.343.

Sec. 25. RCW 70.77.455 and 1986 c 266 s 114 are each amended to read
as follows:

(1) All licensees shall maintain and make available to the director of
community, trade, and economic development, through the director of fire
protection, full and complete records showing all production, imports, exports,
purchases, and sales((.ad.een pt....)) of fireworks items by ((kind and))
class.

(2) All records obtained and all reports produced, as required by this
chapter, are not subiect to disclosure through the public disclosure act under
chapter 42.17 RCW.

Sec. 26. RCW 70.77.555 and 1982 c 230 s 44 are each amended to read as
follows:

A local public agency may provide by ordinance for a ((permit)) fee in an
amount sufficient to cover all legitimate ((adminismi9 ye)) costs for ((pef:.)) al
needed permits and local licenses from application to and through processing
issuance, and inspection, but in no case to exceed one hundred dollars for any
one year.

NEW SECTION. Sec. 27. (1) Every wholesaler shall carry liability
insurance for each wholesale and retail fireworks outlet it operates in the amount
of not less than fifty thousand dollars and five hundred thousand dollars for
bodily injury liability for each person and occurrence, respectively, and not less
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than fifty thousand dollars for property damage liability for each occurrence,
unless such insurance is not available from at least three approved insurance
companies. If insurance in this amount is not offered, each wholesale and retail
outlet shall be covered by a liability insurance policy in the maximum amount
offered by at least three different approved insurance companies.

(2) No wholesaler may knowingly sell or supply fireworks to any retail
outlet unless the wholesaler determines that the retail outlet carries liability
insurance in the same amount as provided in subsection (I) of this section.

NEW SECTION. Sec. 28. Retail fireworks licensees shall purchase all
fireworks from wholesalers possessing a valid wholesale license issued by the
state of Washington.

NEW SECTION. Sec. 29. Sections 1, 6, 7, 27, and 28 of this act are each
added to chapter 70.77 RCW.

NEW SECTION. Sec. 30. A new section is added to chapter 42.17 RCW
to read as follows:

All records obtained and all reports produced, as required under chapter
70.77 RCW, are not subject to the disclosure requirements under this chapter.

NEW SECTION. Sec. 31. RCW 70.77.465 and 1986 c 266 s 116 & 1961
c 228 s 70 are each repealed.

NEW SECTION. Sec. 32. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 33. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 9, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CIAPTER 62
[l1ousc Bill 10861

PERSONAL PROPERTY LIENS AND SECURITY INTERESTS

AN ACT Relating to personal property liens and security interests; amending RCW 61.12.162,
19.32.170, 60.08.040, 60.10.020, 60.10.040, 60.10.050, 60.34.040, 60.36.020, 60.36.050, 60.52.040,
60.72.040, 61.16.010, 61.16.020, and 61.16.030; adding new sections to chapter 60.10 RCW;
recodifying RCW 61.12.162; decodifying RCW 61.12.164 and 61.12.165; and repealing RCW
61.16.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 61.12.162 and 1969 c 82 s I are each amended to read as
follows:
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The provisions of chapter 61.12 RCW, ((as new or h.fraftr amnddf,,) so
far as ((!ec samc shall b)) they are applicable, ((she)) govern in actions for the
judicial foreclosure of liens on personal property excluded by RCW 62A.9-104
from the provisions of the Uniform Commercial Code, Title 62A RCW. The
lien holder may proceed ((te-hie)) on the lien; and if there ((be)) is a separate
obligation ((in witing (0 Pay !he sam,)) secured by ((aid.)) the lien, ((he)) the
lienholder may bring suit ((uper. suh scpamrze premise. Wh zn hc)) on the
obligation. If the lienor proceeds on the ((prmisc, if there be a spccf..

scparatc obligaii, fr thc said sum)) obligation, the court shall, in addition to
((a decrcc of salc of licn prperty)) entering a decree foreclosing the lien, render
judgment ((shall be rcFndcrcd)) for the amount due ((upon said premise o thc"
i.strmm., the paymn .f whieh is thcrcby seccurcd;)) on the obligation. The
decree shall direct the sale of the lien property, and if there is a judgment on an
obligation and the proceeds of ((said)) the sale ((be)) are insufficient ((urndei the
eeeuit ,e)) to satisfy the judgment, the sheriff is authorized to proceed under the
same execution and levy ((upon)) on and sell other property of the lien debtor,
not exempt from execution, for the sum remaining unsatisfied.

Redemption rights and the rights and interest of a purchaser for value under
this section are governed by RCW 60.10.040 and 60.10.050.

NEW SECTION. Sec. 2. A new section is added to chapter 60.10 RCW
to read as follows:

The provisions of chapter 61.12 RCW, so far as they are applicable, shall
also be available to a secured party seeking to enforce a security interest by
judicial proceedings as authorized by RCW 62A.9-501(l). In such a proceeding,
the court shall enter a judgment foreclosing the security interest and shall render
judgment for the amount due on the secured obligation. The decree shall direct
the sale of property that is subject to the foreclosed security interest and is within
the court's jurisdiction, and if the proceeds of sale are insufficient to satisfy the
judgment, the sheriff is authorized to proceed under the same execution and levy
on other property of the judgment debtor, not exempt from execution, for the
sum remaining unsatisfied.

The rights and interest of a purchaser for value are governed by RCW
60.10.040 except as otherwise provided in Title 62A RCW.

Sec. 3. RCW 19.32.170 and 1969 c 82 s 10 are each amended to read as
follows:

Every operator of a locker shall have a lien upon all the property of every
kind in his possession for all lockers' rentals, processing, handling or other
charges due. Such lien may be foreclosed under the procedures as provided in
chapter 60.10 RCW ((and RCW 61.12.162)).

(i) Locker owners and operators shall not be responsible for liability for
violations of game or other laws by renters unless the contents of the locker are
under the control of the locker plant operator.
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Sec. 4. RCW 60.08.040 and 1969 c 82 s II are each amended to read as
follows:

The lien herein provided for may be enforced against all persons having a
junior or subsequent interest in any such chattel, by judicial procedure or by
summary procedure as set forth in chapter 60.10 RCW ((and RCW 61.12.162))
within nine months after the filing of such lien notice, and if no such action shall
be commenced within such time such lien shall cease.

Sec. 5. RCW 60.10.020 and 1991 c 33 s 3 are each amended to read as
follows:

Any lien upon personal property, excluded by RCW 62A.9-104 from the
provisions of the Uniform Commercial Code (Title 62A RCW), may be
foreclosed by: (1) An action in the district court having jurisdiction in the
district in which the property is situated in accordance with RCW ((61.2. 62))
60.10.- (RCW 61.12.162 as recodified by this act), if the value of the claim
does not exceed the jurisdictional limit of the district court provided in RCW
3.66.020; or (2) an action in the superior court having jurisdiction in the county
in which the property is situated in accordance with RCW ((6-.142462)) 60.10.-
(RCW 61.12.162 as recodified by this act), if the value of the claim exceeds the
jurisdictional limit of the district court provided in RCW 3.66.020; or (3)
summary procedure as provided in this chapter.

Sec. 6. RCW 60.10.040 and 1969 c 82 s 5 are each amended to read as
follows:

When a lien is foreclosed in accordance with the provisions of ((RC-W
6.2...62 and)) this chapter, the disposition transfers to a purchaser for value all
of the lien debtor's rights therein, discharges the lien under which it is made and
any security interest or lien subordinate thereto. The purchaser takes free of all
such rights and interests even though the lien holder fails to comply with the
requirements of this chapter ((cr of any judiial p. ding under RCW
6-142.462)):

(1) In the case of a public sale, if the purchaser has no knowledge of any
defects in the sale and if he does not buy in collusion with the lien holder, other
bidders or the person conducting the sale; or

(2) In any other case, if the purchaser acts in good faith.

Sec. 7. RCW 60.10.050 and 1969 c 82 s 6 are each amended to read as
follows:

At any time before the lien holder has disposed of collateral or entered into
a contract for its disposition under ((RC.W 61.12.162 and)) this chapter, the lien
debtor or any other secured party may redeem the collateral by tendering
fulfillment of all obligations to the holder that are secured by the collateral as
well as the expenses reasonably incurred by the lien holder(()) in holding and
preparing the collateral for disposition, in arranging for the sale, and ((his)) for
reasonable attorneys' fees and legal expenses.
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Sec. 8. RCW 60.34.040 and 1969 c 82 s 12 are each amended to read as
follows:

The lien may be enforced within the same time and in the same manner as
mechanics' liens are foreclosed, when said lien is upon real property, or in the
same manner as provided in chapter 60.10 RCW ((and RCW 61.12.162)) when
the lien is upon personal property. The court may allow as part of the costs of
the action the money paid for filing or recording the claim and a reasonable
attorney fee.

Sec. 9. RCW 60.36.020 and 1969 c 82 s 19 are each amended to read as
follows:

Such liens may be enforced, in all cases of maritime contracts or service, by
a suit in admiralty, in rem, and the law regulating proceedings in admiralty shall
govern in all such suits; and in all cases of contracts or service not maritime, by
a civil action in any superior court of this state as provided in RCW
((61.12.16-2)) 60.10.- (RCW 61.12.162 as recodified by this act).

Sec. 10. RCW 60.36.050 and 1969 c 82 s 13 are each amended to read as
follows:

The liens hereby created may be foreclosed as provided in RCW
((644,2..62)) 60.10.- (RCW 61.12.162 as recodified by this act).

Sec. 11. RCW 60.52.040 and 1969 c 82 s 14 are each amended to read as
follows:

Liens under this chapter may be foreclosed as provided in chapter 60.10
RCW ((and R W 61.12.16.2)).

Sec. 12. RCW 60.72.040 and 1969 c 82 s 15 are each amended to read as
follows:

Said lien may be foreclosed as provided in chapter 60.10 RCW ((and -RPW
61...62)).

Sec. 13. RCW 61.16.010 and 1897 c 23 s I are each amended to read as
follows:

Any person to whom any real estate ((er eh4ttel)) mortgage is given, or the
assignee of any such mortgage, may, by an instrument in writing, ((by-him))
signed and acknowledged in the manner provided by law entitling mortgages to
be recorded, assign the same to the person therein named as assignee, and any
person to whom any such mortgage has been so assigned, may, after the
assignment has been recorded in the office of the auditor of the county wherein
such mortgage is of record, acknowledge satisfaction of the mortgage, and
discharge the same of record.

Sec. 14. RCW 61.16.020 and 1985 c 44 s 13 are each amended to read as
follows:

Whenever the amount due on any mortgage is paid, the mortgagee((,hi))
or the mortgagee's legal representatives or assigns((-)) shall, at the request of any
person interested in the property mortgaged, execute an instrument in writing
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referring to the mortgage by the volume and page of the record or otherwise
sufficiently describing it and acknowledging satisfaction in full thereof. Said
instrument shall be duly acknowledged, and upon request shall be recorded in the
county wherein the mortgaged property is situated. Every instrument of writing
heretofore recorded and purporting to be a satisfaction of mortgage, which
sufficiently describes the mortgage which it purports to satisfy so that the same
may be readily identified, and which has been duly acknowledged before an
officer authorized by law to take acknowledgments or oaths, is hereby declared
legal and valid, and a certified copy of the record thereof is hereby constituted
prima facie evidence of such satisfaction.

Sec. 15. RCW 61.16.030 and 1984 c 14 s I are each amended to read as
follows:

If the mortgagee fails to acknowledge satisfaction of the mortgage as
provided in RCW 61.16.020 sixty days from the date of such request or demand,
((he)) the mortgagee shall forfeit and pay to the mortgagor damages and a
reasonable attorneys' fee, to be recovered in any court having competent
jurisdiction, and said court, when convinced that said mortgage has been fully
satisfied, shall issue an order in writing, directing the auditor to cancel said
mortgage, and the auditor shall immediately record the order and cancel the
mortgage as directed by the court, upon the margin of the page upon which the
mortgage is recorded, making reference thereupon to the order of the court and
to the page where the order is recorded.

NEW SECTION. Sec. 16. RCW 61.16.060 and 1937 c 133 s 2 are each
repealed.

NEW SECTION. Sec. 17. RCW 61.12.164 and 61.12.165 are each
decodified.

NEW SECTION. Sec. 18. RCW 61.12.162 is recodified in chapter 60.10
RCW to follow RCW 60.10.020.

Passed the House February 17, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 63
(House Bill 11571

SALES AND USE TAX EXEMPTIONS-MOTOR VEHICLES USED TO
TRANSPORT PERSONS AND PROPERTY FOR HIRE

AN ACT Relating to sales and use tax exemptions for motor vehicles and trailers to be used
for the purpose of transporting persons or property for hire; amending RCW 82.08.0263 and
82.12.0254; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 82.08.0263 and 1980 c 37 s 30 are each amended to read as
follows:

The tax levied by RCW 82.08.020 shall not apply to sales of motor vehicles
and trailers to be used for the purpose of transporting therein persons or property
for hire in interstate or foreign commerce whether such use is by the owner or
whether such motor vehicles and trailers are leased to the user with or without
drivers: PROVIDED, That the purchaser or user must be the holder of a carrier
permit issued by the Interstate Commerce Commission ((and that the ;'ehicles
Will first moc upen the highways of this state frcm !he point of delivery in this
state to it point outsidc of this state uicr !he outherity of a one transit pzrMi

46..1460)).

Sec. 2. RCW 82,12.0254 and 1980 c 37 s 54 are each amended to read as
follows:

The provisions of this chapter shall not apply in respect to the use of any
airplane, locomotive, railroad car, or watercraft used primarily in conducting
interstate or foreign commerce by transporting therein or therewith property and
persons for hire or used primarily in commercial deep sea fishing operations
outside the territorial waters of the state, and in respect to use of tangible
personal property which becomes a component part of any such airplane,
locomotive, railroad car, or watercraft, and in respect to the use by a nonresident
of this state of any motor vehicle or trailer used exclusively in transporting
persons or property across the boundaries of this state and in intrastate operations
incidental thereto when such motor vehicle or trailer is registered and licensed
in a foreign state and in respect to the use by a nonresident of this state of any
motor vehicle or trailer so registered and licensed and used within this state for
a period not exceeding fifteen consecutive days under such rules as the
department of revenue shall adopt: PROVIDED, That under circumstances
determined to be justifiable by the department of revenue a second fifteen day
period may be authorized consecutive with the first fifteen day period; and for
the purposes of this exemption the term "nonresident" as used herein, shall
include a user who has one or more places of business in this state as well as in
one or more other states, but the exemption for nonresidents shall apply only to
those vehicles which are most frequently dispatched, garaged, serviced,
maintained, and operated from the user's place of business in another state; and
in respect to the use by the holder of a carrier permit issued by the Interstate
Commerce Commission of any motor vehicle or trailer whether owned by or
leased with or without driver to the permit holder and used in substantial part in
the normal and ordinary course of the user's business for transporting therein
persons or property for hire across the boundaries of this state ((if iher F'st-use
of wh.h within !his .. is atul use in ccnducting :it..tale OF f....
eeninmiefee)); and in respect to the use of any motor vehicle or trailer while being
operated under the authority of a one-transit permit issued by the director of
licensing pursuant to RCW 46.16.160 and moving upon the highways from the
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point of delivery in this state to a point outside this state; and in respect to the
use of tangible personal property which becomes a component part of any motor
vehicle or trailer used by the holder of a carrier permit issued by the Interstate
Commerce Commission authorizing transportation by motor vehicle across the
boundaries of this state whether such motor vehicle or trailer is owned by or
leased with or without driver to the permit holder.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House March 8, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 64
[House Bill 1360]

OSTEOPATHIC PHYSICIANS AND SURGEONS-DISCRIMINATION PROHIBITED

AN ACT Relating to discriminatory practices against doctors of osteopathic medicine and
surgery licensed under chapter 18.57 RCW; adding a new section to chapter 48.46 RCW; adding a
new section to chapter 18.100 RCW; and adding a new section to chapter 70.41 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 48.46 RCW
to read as follows:

A health maintenance organization that provides health care services to the
general public may not discriminate against a qualified doctor of osteopathic
medicine and surgery licensed under chapter 18.57 RCW, who has applied to
practice with the health maintenance organization, solely because that practitioner
was board certified or eligible under an approved osteopathic certifying board
instead of board certified or eligible respectively under an approved medical
certifying board.

NEW SECTION. Sec. 2. A new section is added to chapter 18.100 RCW
to read as follows:

A professional service corporation that provides health care services to the
general public may not discriminate against a qualified doctor of osteopathic
medicine and surgery licensed under chapter 18.57 RCW, who has applied to
practice with the professional service corporation, solely because that practitioner
was board certified or eligible under an approved osteopathic certifying board
instead of board certified or eligible respectively under an approved medical
certifying board.

NEW SECTION. Sec. 3. A new section is added to chapter 70.41 RCW
to read as follows:
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A hospital that provides health care services to the general public may not
discriminate against a qualified doctor of osteopathic medicine and surgery
licensed under chapter 18.57 RCW, who has applied to practice with the hospital,
solely because that practitioner was board certified or eligible under an approved
osteopathic certifying board instead of board certified or eligible respectively
under an approved medical certifying board.

Passed the House February 22, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 65
[Substitute House Bill 14271

EMERGENCY MEDICAL TECHNICIAN LICENSING REVISIONS
AN ACT Relating to emergency medical service professionals; and amending RCW 18.71.030,

18.71.200, 18.71.205, and 18.71.210.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.71.030 and 1994 sp.s. c 9 s 306 are each amended to read
as follows:

Nothing in this chapter shall be construed to apply to or interfere in any way
with the practice of religion or any kind of treatment by prayer; nor shall
anything in this chapter be construed to prohibit:

(1) The furnishing of medical assistance in cases of emergency requiring
immediate attention;

(2) The domestic administration of family remedies;
(3) The administration of oral medication of any nature to students by public

school district employees or private elementary or secondary school employees
as provided for in chapter 28A.210 RCW;

(4) The practice of dentistry, osteopathy, osteopathy and surgery, nursing,
chiropractic, podiatric medicine and surgery, optometry, naturopathy, or any other
healing art licensed under the methods or means permitted by such license;

(5) The practice of medicine in this state by any commissioned medical
officer serving in the armed forces of the United States or public health service
or any medical officer on duty with the United States veterans administration
while such medical officer is engaged in the performance of the duties prescribed
for him or her by the laws and regulations of the United States;

(6) The practice of medicine by any practitioner licensed by another state
or territory in which he or she resides, provided that such practitioner shall not
open an office or appoint a place of meeting patients or receiving calls within
this state;

(7) The practice of medicine by a person who is a regular student in a
school of medicine approved and accredited by the commission, however, the
performance of such services be only pursuant to a regular course of instruction
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or assignments from his or her instructor, or that such services are performed
only under the supervision and control of a person licensed pursuant to this
chapter;

(8) The practice of medicine by a person serving a period of postgraduate
medical training in a program of clinical medical training sponsored by a college
or university in this state or by a hospital accredited in this state, however, the
performance of such services shall be only pursuant to his or her duties as a
trainee;

(9) The practice of medicine by a person who is regularly enrolled in a
physician assistant program approved by the commission, however, the
performance of such services shall be only pursuant to a regular course of
instruction in said program and such services are performed only under the
supervision and control of a person licensed pursuant to this chapter;

(10) The practice of medicine by a licensed physician assistant which
practice is performed under the supervision and control of a physician licensed
pursuant to this chapter;

(II) The practice of medicine, in any part of this state which shares a
common border with Canada and which is surrounded on three sides by water,
by a physician licensed to practice medicine and surgery in Canada or any
province or territory thereof;

(12) The administration of nondental anesthesia by a dentist who has
completed a residency in anesthesiology at a school of medicine approved by the
commission, however, a dentist allowed to administer nondental anesthesia shall
do so only under authorization of the patient's attending surgeon, obstetrician,
or psychiatrist, and the commission has jurisdiction to discipline a dentist
practicing under this exemption and enjoin or suspend such dentist from the
practice of nondental anesthesia according to this chapter and chapter 18.130
RCW;

(13) Emergency lifesaving service rendered by a physician's trained ((mobile
intravencuis thcrapy tcchnieian, by a physieiur.'! trained mzlbie airwI
management teelhrkin, oF by a phyiar.'s trained mobile intensivz eafe
paramedie)) emergency medical service intermediate life support technician and
paramedic, as defined in RCW 18.71.200, if the emergency lifesaving service is
rendered under the responsible supervision and control of a licensed physician;

(14) The provision of clean, intermittent bladder catheterization for students
by public school district employees or private school employees as provided for
in RCW 18.79.290 and 28A.210.280.

Sec. 2. RCW 18.71.200 and 1991 c 3 s 165 are each amended to read as
follows:

(((44)) As used in this chapter, a "physician's trained ((mobil
therapy)) emergency medical service intermediate life support technician and
paramedic" means a person who:

((W)) M Has successfully completed an emergency medical technician
course as described in chapter 18.73 RCW;
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(((.b)) (2) Is trained under the supervision of an approved medical program
director ((to administo intc. .us solutions)) according to training standards
prescribed in rule to perform specific phases of advanced cardiac and trauma life
support under written or oral authorization of an approved licensed physician;
and

(((e)) (3) Has been examined and certified as a physician's trained ((mebile
inrtravneno'us hcrapy)) emergency medical service intermediate life support
technician and paramedic, by level, by the University of Washington's school of
medicine or the department of health((-

2 AR OH.d in this ehaar. ,,hy. ai tr... -MM hil. .r.A. .--.nna

mn. tconniin mcans a n wno:
(a! Has sueeessfidly eemelctod an cmrenieeev-0 medicafl scchnieian eourse as

c....... in chaptcr 1.73...
~n nnnr'~A ,iv'iirnl rr~t~mr1

to prform ndotr.h.al airway managei... nt and .ther authorizcd aids to
;cntilation uhder writton or eral authrizatien of an apprcd liccnsed physicin

(e) Has been ceofnincd and cortified as a physician's trained moebil airWayt
mnanaghcrnt aeahnician by !he Unhcrskty of Washington's school of midiceic
or th e departmcret of healthe anc

(3) As used in !his ehapter, a "physieian's trained Hble intensivo carc
ptiramedie" means a pefseft-whe+

(a) Ras suceosful y emerplecyed an e ricey ldiceal tehniian cerfsc as
dviascribd in RW 18.73in ad t3 R

(b) is trained under !he suavso f an approvcd medical progra
dieeioe!

(i) Tearefy-out all phases of ad%-aneed cardiac life support;
(ii) To administeir drugs under writtcn or oral authorization of ant approc

liccnscd physician; and
(iii) To administcr intraycneus solutions undcr writcn or eral authorizationt

of an approd lirnsed physician; and
(is-) To pcrforim endochcal airway managemct and other authorizcd aid

to veotilation;, and
(e) Has bccni examined and ccrtificd as a physician's trained mobiLe

4Mniv car paramdic by !he Univorsity of Washington's school of mcedicinc
or by the departrnn of health)).

Sec. 3. RCW 18.7 1.205 and 1994 sp.s. c 9 s 316 are each amended to read
as follows:

(1) The secretary of the department of health, in conjunction with the advice
and assistance of the emergency medical services licensing and certification
advisory committee as prescribed in RCW 18.73.050, and the commission, shall
prescribe:
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(a) Practice parameters, training standards for, and levels of, physician
trained emergency medical service intermediate life support technicians and
paramedics:

(b) Minimum standards and performance requirements for the certification
and recertification of physician's trained ((intrasv;cneus th.py teeh:ieia

airay angement teehnieians, and mHible intensivc earc paraniedie ))
emergency medical service intermediate life support technicians and paramedics;
and

(((b))) (c) Procedures for certification, recertification, and decertification of
physician's trained ((inravza,:s thc.p). th.ni:in, . managemznt
...hni.ian, and Hi.bilz intcnsivccrz paramedics ) emergency medical service

intermediate life support technicians and paramedics.
(2) Initial certification shall be for a period of three years.
(3) Recertification shall be granted upon proof of continuing satisfactory

performance and education, and shall be for a period of three years.
(4) As used in chapters 18.71 and 18.73 RCW, "approved in'dical program

director" means a person who:
(a) Is licensed to practice medicine and surgery pursuant to chapter 18.71

RCW or osteopathy and surgery pursuant to chapter 18.57 RCW; and
(b) Is qualified and knowledgeable in the administration and management

of emergency care and services; and
(c) Is so certified by the department of health for a county, group of

counties, or cities with populations over four hundred thousand in coordination
with the recommendations of the local medical community and local emergency
medical services and trauma care council.

(5) The Uniform Disciplinary Act, chapter 18.130 RCW, governs uncertified
practice, the issuance and denial of certificates, and the disciplining of certificate
holders under this section. The secretary shall be the disciplining authority under
this section. Disciplinary action shall be initiated against a person credentialed
under this chapter in a manner consistent with the responsibilities and duties of
the medical program director under whom such person is responsible.

(6) Such activities of physician trained emergency medical service
intermediate life support technicians and paramedics shall be limited to actions
taken under the express written or oral order of medical program directors and
shall not be construed at any time to include free standing or nondirected actions,
for actions not presenting an emergency or life-threatening condition.

Sec. 4. RCW 18.71.210 and 1989 c 260 s 4 are each amended to read as
follows:

No act or omission of any physician's trained ((mobilz itcns' care
paramdi, intriw neu. thcrpy)) emergency medical service intermediate life
support technician and paramedic, ((mr air''a , ...... t, hn.i.. n, )) as
defined in RCW 18.71.200 ((as n.wolv' or hcrcaftcr amecndc)), any emergency

medical technician or first responder as defined in RCW 18.73.030, done or
omitted in good faith while rendering emergency medical service under the
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responsible supervision and control of a licensed physician or an approved
medical program director or delegate(s) to a person who has suffered illness or
bodily injury shall impose any liability upon:

(1) The physician's trained ((mobile irtcnYi care prnmcdic, intra;cn'u
thpcr.py .hniei.... iige gm. nt t.. hni.iar,)) emergency medical service
intermediate life support technician and paramedic, emergency medical
technician, or first responder;

(2) The medical program director;
(3) The supervising physician(s);
(4) Any hospital, the officers, members of the staff, nurses, or other

employees of a hospital;
(5) Any training agency or training physician(s);
(6) Any licensed ambulance service; or
(7) Any federal, state, county, city or other local governmental unit or

employees of such a governmental unit.
This section shall apply to an act or omission committed or omitted in the

performance of the actual emergency medical procedures and not in the
commission or omission of an act which is not within the field of medical
expertise of the physician's trained ((i.iebile -4fivc carc paramedic, i.ray.
n.u il...apy te.hni.ian, airway managcmcnt) emergency medical service
intermediate life support technician and paramedic, emergeticy medical
technician, or first responder, as the case may be.

This section shall not relieve a physician or a hospital of any duty otherwise
imposed by law upon such physician or hospital for the designation or training
of a physician's trained ((moble icrnyic .... parm.die, intanu .t.he.py
teehni.ian, aiiwy mangemc t)) emergency medical service intermediate life
support technician and paramedic, emergency medical technician, or first
responder, nor shall this section relieve any individual or other entity listed in
this section of any duty otherwise imposed by law for the provision or
maintenance of equipment to be used by the physician's trained ((Hobile
i.n.i ea.. paameie,kintray.n.u therapy t.hniians, a'r- ....g ..e4.))
emergency medical service intermediate life support technicians and paramedics,
emergency medical technicians, or first responders.

This section shall not apply to any act or omission which constitutes either
gross negligence or willful or wanton misconduct.

Passed the House March 8, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.
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CHAPTER 66
[House Bill 1433]

DEFACEMENT OF STATE MONUMENTS

AN ACT Relating to defacement of state monuments; adding a new section to chapter 9A.48
RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 9A.48 RCW
to read as follows:

(1) A person is guilty of defacing a state monument if he or she knowingly
defaces a monument or memorial on the state capitol campus or other state
property.

(2) Defacing a state monument is a misdemeanor.

Passed the House February 22, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 67
[House Bill 1457]

COMMISSION ON ASIAN PACIFIC AMERICAN AFFAIRS

AN ACT Relating to the commission on Asian Pacific American affairs; amending RCW
43.117.010, 43.117.020, 43.117.030, 43.117.070, 43.117.080, and 49.04.100; and reenacting and
amending RCW 43.03.028.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.03.028 and 1993 c 281 s 45 and 1993 c 101 s 14 are each
reenacted and amended to read as follows:

(I) There is hereby created a state committee on agency officials' salaries
to consist of seven members, or their designees, as follows: The president of the
University of Puget Sound; the chairperson of the council of presidents of the
state's four-year institutions of higher education; the chairperson of the
Washington personnel resources board; the president of the Association of
Washington Business; the president of the Pacific Northwest Personnel
Managers' Association; the president of the Washington State Bar Association;
and the president of the Washington State Labor Council. If any of the titles or
positions mentioned in this subsection are changed or abolished, any person
occupying an equivalent or like position shall be qualified for appointment by the
governor to membership upon the committee.

(2) The committee shall study the duties and salaries of the directors of the
several departments and the members of the several boards and commissions of
state government, who are subject to appointment by the governor or whose
salaries are fixed by the governor, and of the chief executive officers of the
following agencies of state government:
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The arts commission; the human rights commission; the board of accountan-
cy; the board of pharmacy; the eastern Washington historical society; the
Washington state historical society; the interagency committee for outdoor
recreation; the criminal justice training commission; the department of personnel;
the state finance committee; the state library; the traffic safety commission; the
horse racing commission; the advisory council on vocational education; the
public disclosure commission; the state conservation commission; the commission
on Hispanic affairs; the commission on Asian((-)) Pacific American affairs; the
state board for volunteer fire fighters; the transportation improvement board; the
public employment relations commission; the forest practices appeals board; and
the energy facilities site evaluation council.

The committee shall report to the governor or the chairperson of the
appropriate salary fixing authority at least once in each fiscal biennium on such
date as the governor may designate, but not later than seventy-five days prior to
the convening of each regular session of the legislature during an odd-numbered
year, its recommendations for the salaries to be fixed for each position.

(3) Committee members shall be reimbursed by the department of personnel
for travel expenses under RCW 43.03.050 and 43.03.060.

Sec. 2. RCW 43.117.010 and 1983 c 119 s I are each amended to read as
follows:

The legislature declares that the public policy of this state is to insure equal
opportunity for all of its citizens. The legislature finds that Asian((-)) Pacific
Americans have unique and special problems. It is the purpose of this chapter
to improve the well-being of Asian((-)) Pacific Americans by insuring their
access to participation in the fields of government, business, education, and other
areas. The legislature is particularly concerned with the plight of those
Asian((-)) Pacific Americans who, for economic, linguistic, or cultural reasons,
find themselves disadvantaged or isolated from American society and the benefits
of equal opportunity. The legislature further finds that it is necessary to aid
Asian((-)) Pacific Americans in obtaining governmental services in order to
promote the health, safety, and welfare of all the residents of this state.
Therefore the legislature deems it necessary to create a commission to carry out
the purposes of this chapter.

Sec. 3. RCW 43.117.020 and 1974 ex.s. c 140 s 2 are each amended to
read as follows:

As used in this chapter unless the context indicates otherwise:
(1) "Asian((-)) Pacific Americans" include persons ((prhetrlI)) of Japanese,

Chinese, Filipino, ((oe)) Korean ((an..y; "Asian Am.: ieans also inlude
persns- . Samoan, Guamanian, Thai, Viet-Namese [Vietnamese], Cambodian,
Laotian, and other ((-ar-eat-I)) South East Asian, South Asian, and Pacific
Island ancestry.

(2) "Commission" means the Washington state commission on Asian((-))
Pacific American affairs in the office of the governor.
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Sec. 4. RCW 43.117.030 and 1974 ex.s. c 140 s 3 are each amended to
read as follows:

There is established a Washington state commission on Asian((-)) Pacific
American affairs in the office of the governor. The now existing Asian-
American advisory council shall become the commission upon enactment of this
chapter. The council may transfer all office equipment, including files and
records to the commission.

Sec. 5. RCW 43.117.070 and 1974 ex.s. c 140 s 7 are each amended to
read as follows:

(I) The commission shall examine and define issues pertaining to the rights
and needs of Asian((-)) Pacific Americans, and make recommendations to the
governor and state agencies with respect to desirable changes in program and
law.

(2) The commission shall further advise such state government agencies on
the development and implementation of comprehensive and coordinated policies,
plans, and programs focusing on the special problems and needs of Asian((-))
Pacific Americans.

(3) Each state department and agency shall provide appropriate and
reasonable assistance to the commission as needed in order that the commission
may carry out the purposes of this chapter.

Sec. 6. RCW 43.117.080 and 1974 ex.s. c 140 s 8 are each amended to
read as follows:

In carrying out its duties, the commission may establish such relationships
with local governments and private industry as may be needed to promote equal
opportunity and benefits to Asian((-)) Pacific Americans in government,
education, economic development, employment, and services.

Sec. 7. RCW 49.04.100 and 1990 c 72 s I are each amended to read as
follows:

Joint apprenticeship programs entered into under authority of chapter 49.04
RCW and which receive any state assistance in instructional or other costs, shall
include entrance of women and racial minorities in such program, when
available, in a ratio not less than the percentage of the minority race and female
(minority and nonminority) labor force in the program sponsor's labor market
area, based on current census figures issued by the office of financial manage-
ment with the ultimate goal of obtaining the proportionate ratio of representation
in the total program membership. Where minimum standards have been set for
entering upon any such apprenticeship program, this woman and racial minority
representation shall be filled when women and racial minority applicants have
met such minimum standards and irrespective of individual ranking among all
applicants seeking to enter the program: PROVIDED, That nothing in RCW
49.04.100 through 49.04.130 will affect the total number of entrants into the
apprenticeship program or modify the dates of entrance both as established by
the joint apprenticeship committee. Racial minority for the purposes of RCW
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49.04.130 shall include African Americans, Asian Pacific Americans, Hispanic
Americans, American Indians, Filipinos, and all other racial minority groups.

Passed the House February 22, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 68
[Htouse Bill 16241

FINAL PLATS-TIME FOR SUBMISSION FOR APPROVAL
AN ACT Relating to increasing to five years the time after a preliminary plat is approved

before a final plat must he submitted for approval; and amending RCW 58.17.140.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 58.17.140 and 1986 c 233 s 2 are each amended to read as
follows:

Preliminary plats of any proposed subdivision and dedication shall be
approved, disapproved, or returned to the applicant for modification or correction
within ninety days from date of filing thereof unless the applicant consents to an
extension of such time period or the ninety day limitation is extended to include
up to twenty-one days as specified under RCW 58.17.095(3): PROVIDED, That
if an environmental impact statement is required as provided in RCW
43.21C.030, the ninety day period shall not include the time spent preparing and
circulating the environmental impact statement by the local government agency.
Final plats and short plats shall be approved, disapproved, or returned to the
applicant within thirty days from the date of filing thereof, unless the applicant
consents to an extension of such time period. A final plat meeting all require-
ments of this chapter shall be submitted to the legislative body of the city, town,
or county for approval within ((thfee)) five years of the date of preliminary plat
approval((: PRO-IDED, That this thr.. y. time pe.id shall ..tativ"ly
Ntppl tn aont pidinahis plat pding bfo ee city, town, er county as of July
24, 1983, whb oriance pthocedu wirh ty log Of a finafil pl t has nso

time peried that was in ffent whcn the prlitinary plat was approndod. An
rppietiuim -eniles a written rzquest with tho lgislative body of !he city, town,
Or county at least thirty days beforo !he expipation of this thrcc year peried shall
be granted one one yeai: exteflnOlc upen a showing that the applieant has
aitcwpzd in good Milli; to stubnit the finial plat within !he three year perio)).
Nothing contained in this section shall act to prevent any city, town, or county
from adopting by ordinance procedures which would allow ((edwe)) extensions
of time that may or may not contain additional or altered conditions and
requirements.
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Passed the House March 8, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 69
[House Bill 17611

DETERMINATION OF OUTPUT OF MAJOR ENERGY PROJECTS

AN ACT Relating to clarification of physical conditions for determining the output of major
energy projects; and amending RCW 80.50.020 and 80.52.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 80.50.020 and 1977 ex.s. c 371 s 2 are each amended to read
as follows:

(1) "Applicant" means any person who makes application for a site
certification pursuant to the provisions of this chapter;

(2) "Application" means any request for approval of a particular site or sites
filed in accordance with the procedures established pursuant to this chapter,
unless the context otherwise requires;

(3) "Person" means an individual, partnership, joint venture, private or public
corporation, association, firm, public service company, political subdivision,
municipal corporation, government agency, public utility district, or any other
entity, public or private, however organized;

(4) "Site" means any proposed or approved location of an energy facility;
(5) "Certification" means a binding agreement between an applicant and the

state which shall embody compliance to the siting guidelines, in effect as of the
date of certification, which have been adopted pursuant to RCW 80.50.040 as
now or hereafter amended as conditions to be met prior to or concurrent with the
construction or operation of any energy facility;

(6) "Associated facilities" means storage, transmission, handling, or other
related and supporting facilities connecting an energy plant with the existing
energy supply, processing, or distribution system, including, but not limited to,
communications, controls, mobilizing or maintenance equipment, instrumentation,
and other types of ancillary transmission equipment, off-line storage or venting
required for efficient operation or safety of the transmission system and
overhead, and surface or subsurface lines of physical access for the inspection,
maintenance, and safe operations of the transmission facility and new transmis-
sion lines constructed to operate at nominal voltages in excess of 200,000 volts
to connect a thermal power plant to the northwest power grid: PROVIDED,
That common carrier railroads or motor vehicles shall not be included;

(7) "Transmission facility" means any of the following together with their
associated facilities:

(a) Crude or refined petroleum or liquid petroleum product transmission
pipeline of the following dimensions: A pipeline larger than six inches minimum
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inside diameter between valves for the transmission of these products with a total
length of at least fifteen miles;

(b) Natural gas, synthetic fuel gas, or liquified petroleum gas transmission
pipeline of the following dimensions: A pipeline larger than fourteen inches
minimum inside diameter between valves, for the transmission of these products,
with a total length of at least fifteen miles for the purpose of delivering gas to
a distribution facility, except an interstate natural gas pipeline regulated by the
United States federal power commission;

(8) "Independent consultants" means those persons who have no financial
interest in the applicant's proposals and who are retained by the council to
evaluate the applicant's proposals, supporting studies, or to conduct additional
studies;

(9) "Thermal power plant" means, for the purpose of certification, any
electrical generating facility using any fuel, including nuclear materials, for
distribution of electricity by electric utilities;

(10) "Energy facility" means an energy plant or transmission facilities:
PROVIDED, That the following are excluded from the provisions of this chapter:

(a) Facilities for the extraction, conversion, transmission or storage of water,
other than water specifically consumed or discharged by energy production or
conversion for energy purposes; and

(b) Facilities operated by and for the armed services for military purposes
or by other federal authority for the national defense;

(11) "Council" means the energy facility site evaluation council created by
RCW 80.50.030;

(12) "Counsel for ((fthe-)) the environment" means an assistant attorney
general or a special assistant attorney general who shall represent the public in
accordance with RCW 80.50.080;

(13) "Construction" means on-site improvements, excluding exploratory
work, which cost in excess of two hundred fifty thousand dollars;

(14) "Energy plant" means the following facilities together with their
associated facilities:

(a) Any stationary thermal power plant with generating capacity of two
hundred fifty thousand kilowatts or more, measured using maximum continuous
electric generating capacity, less minimum auxiliary load, at average ambient
temperature and pressure, and floating thermal power plants of fifty thousand
kilowatts or more, including associated facilities;

(b) Facilities which will have the capacity to receive liquified natural gas in
the equivalent of more than one hundred million standard cubic feet of natural
gas per day, which has been transported over marine waters;

(c) Facilities which will have the capacity to receive more than an average
of fifty thousand barrels per day of crude or refined petroleum or liquified
petroleum gas which has been or will be transported over marine waters, except
that the provisions of this chapter shall not apply to storage facilities unless
occasioned by such new facility construction;
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(d) Any underground reservoir for receipt and storage of natural gas as
defined in RCW 80.40.010 capable of delivering an average of more than one
hundred million standard cubic feet of natural gas per day; and

(e) Facilities capable of processing more than twenty-five thousand barrels
per day of petroleum into refined products;

(15) "Land use plan" means a comprehensive plan or land use element
thereof adopted by a unit of local government pursuant to chapters 35.63,
35A.63, or 36.70 RCW;

(16) "Zoning ordinance" means an ordinance of a unit of local government
regulating the use of land and adopted pursuant to chapters 35.63, 35A.63, or
36.70 RCW or Article XI of the state Constitution.

Sec. 2. RCW 80.52.030 and 1981 2nd ex.s. c 6 s 3 are each amended to
read as follows:

The definitions set forth in this section apply throughout this chapter unless
the context clearly requires otherwise.

(i) "Public agency" means a public utility district, joint operating agency,
city, county, or any other state governmental agency, entity, or political
subdivision.

(2) "Major public energy project" means a plant or installation capable, or
intended to be capable, of generating electricity in an amount greater than two
hundred fifty megawatts, measured using maximum continuous electric
generating capacity, less minimum auxiliary load, at average ambient temperature
and pressure. Where two or more such plants are located within the same
geographic site, each plant shall be considered a major public energy project.
An addition to an existing facility is not deemed to be a major energy project
unless the addition itself is capable, or intended to be capable, of generating
electricity in an amount greater than two hundred fifty megawatts. A project
which is under construction on July 1, 1982, shall not be considered a major
public energy project unless the official agency budget or estimate for total
construction costs for the project as of July 1, 1982, is more than two hundred
percent of the first official estimate of total construction costs as specified in the
senate energy and utilities committee WPPSS inquiry report, volume one,
January 12, 1981, and unless, as of July 1, 1982, the projected remaining cost
of construction for that project exceeds two hundred million dollars.

(3) "Cost of construction" means the total cost of planning and building a
major public energy project and placing it into operation, including, but not
limited to, planning cost, direct construction cost, licensing cost, cost of fuel
inventory for the first year's operation, interest, and all other costs incurred prior
to the first day of full operation, whether or not incurred prior to July 1, 1982.

(4) "Cost of acquisition" means the total cost of acquiring a major public
energy project from another party, including, but not limited to, principal and
interest costs.

(5) "Bond" means a revenue bond, a general obligation bond, or any other
indebtedness issued by a public agency or its assignee.
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(6) "Applicant" means a public agency, or the assignee of a public agency,
requesting the secretary of state to conduct an election pursuant to this chapter.

(7) "Cost-effective" means that a project or resource is forecast:
(a) To be reliable and available within the time it is needed; and
(b) To meet or reduce the electric power demand of the intended consumers

at an estimated incremental system cost no greater than that of the least-cost
similarly reliable and available alternative project or resource, or any combina-
tion thereof.

(8) "System cost" means an estimate of all direct costs of a project or
resource over its effective life, including, if applicable, the costs of distribution
to the consumer, and, among other factors, waste disposal costs, end-of-cycle
costs, and fuel costs (including projected increases), and such quantifiable
environmental costs and benefits as are directly attributable to the project or
resource.

Passed the House March 9, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 70
[Substitute House Bill 18561

MODEL TOXICS CONTROL ACT-LIABILITY OF LENDERS

AN ACT Relating to clarifying the liability of lenders under the model toxics control act;
amending RCW 70.105D.020; and reenacting and amending RCW 70.105D.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.105D.020 and 1994 c 254 s 2 are each amended to read
as follows:

(I) "Agreed order" means an order issued by the department under this
chapter with which the potentially liable person receiving the order agrees to
comply. An agreed order may be used to require or approve any cleanup or
other remedial actions but it is not a settlement under RCW 70.105D.040(4) and
shall not contain a covenant not to sue, or provide protection from claims for
contribution, or provide eligibility for public funding of remedial actions under
RCW 70.105D.070(2)(d)(xi).

(2) "Department" means the department of ecology.
(3) "Director" means the director of ecology or the director's designee.
(4) "Facility" means (a) any building, structure, installation, equipment, pipe

or pipeline (including any pipe into a sewer or publicly owned treatment works),
well, pit, pond, lagoon, impoundment, ditch, landfill, storage container, motor
vehicle, rolling stock, vessel, or aircraft, or (b) any site or area where a
hazardous substance, other than a consumer product in consumer use, has been
deposited, stored, disposed of, or placed, or otherwise come to be located.
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(5) "Federal cleanup law" means the federal comprehensive environmental
response, compensation, and liability act of 1980, 42 U.S.C. Sec. 9601 et seq.,
as amended by Public Law 99-499.

(6) "Foreclosure and its equivalents" means purchase at a foreclosure sale.
acquisition, or assignment of title in lieu of foreclosure, termination of a lease,
or other repossession, acquisition of a right to title or possession, an agreement
in satisfaction of the obligation, or any other comparable formal or informal
manner, whether pursuant to law or under warranties, covenants, conditions.
representations, or promises from the borrower, by which the holder acquires title
to or possession of a facility securing a loan or other obligation.

(7) "Hazardous substance" means:
(a) Any dangerous or extremely hazardous waste as defined in RCW

70.105.010 (5) and (6), or any dangerous or extremely dangerous waste
designated by rule pursuant to chapter 70.105 RCW;

(b) Any hazardous substance as defined in RCW 70.105.010(14) or any
hazardous substance as defined by rule pursuant to chapter 70.105 RCW;

(c) Any substance that, on March 1, 1989, is a hazardous substance under
section 101(14) of the federal cleanup law, 42 U.S.C. Sec. 9601(14);

(d) Petroleum or petroleum products; and
(e) Any substance or category of substances, including solid waste

decomposition products, determined by the director by rule to present a threat to
human health or the environment if released into the environment.

The term hazardous substance does not include any of the following when
contained in an underground storage tank from which there is not a release:
Crude oil or any fraction thereof or petroleum, if the tank is in compliance with
all applicable federal, state, and local law.

(((-7))) (8) "Holder" means a person who holds indicia of ownership
primarily to protect a security interest. A holder includes the initial holder such
as the loan originator, any subsequent holder such as a successor-in-interest or
subsequent purchaser of the security interest on the secondary market, a
guarantor of an obligation, surety, or any other person who holds indicia of
ownership primarily to protect a security interest, or a receiver, court appointed
trustee, or other person who acts on behalf or for the benefit of a holder. A
holder can be a public or privately owned financial institution, receiver,
conservator, loan guarantor, or other similar persons that loan money or
guarantee repayment of a loan. Holders typically are banks or savings and loan
institutions but may also include others such as insurance companies, pension
funds, or private individuals that engage in loaning of money or credit.

(9) "Indicia of ownership" means evidence of a security interest, evidence
of an interest in a security interest, or evidence of an interest in a facility
securing a loan or other obligation, including any legal or equitable title to a
facility acquired incident to foreclosure and its equivalents. Evidence of such
interests include, mortgages, deeds of trust, sellers interest in a real estate
contract, liens, surety bonds, and guarantees of obligations, title held pursuant to
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a lease financing transaction in which the lessor does not select initially the
leased facility, or legal or equitable title obtained pursuant to foreclosure and
their equivalents. Evidence of such interests also include assignments, pledges,
or other rights to or other forms of encumbrance against the facility that are held
primarily to protect a security interest.

(10) "Operating a facility primarily to protect a security interest" occurs
when all of the following are met: (a) Operating the facility where the borrower
has defaulted on the loan or otherwise breached the security agreement; (b)
operating the facility to preserve the value of the facility as an ongoing business;
(c) the operation is being done in anticipation of a sale, transfer, or assignment
of the facility; and (d) the operation is being done primarily to protect a security
interest. Operating a facility for longer than one year prior to foreclosure or its
equivalents shall be presumed to be operating the facility for other than to protect
a security interest.

(11) "Owner or operator" means:
(a) Any person with any ownership interest in the facility or who exercises

any control over the facility; or
(b) In the case of an abandoned facility, any person who had owned, or

operated, or exercised control over the facility any time before its abandonment;
The term does not include:
(i) An agency of the state or unit of local government which acquired

ownership or control involuntarily through bankruptcy, tax delinquency,
abandonment, or circumstances in which the government involuntarily acquires
title. This exclusion does not apply to an agency of the state or unit of local
government which has caused or contributed to the release or threatened release
of a hazardous substance from the facility; or

(ii) A person who, without participating in the management of a facility,
holds indicia of ownership primarily to protect the person's security interest in
the facility. Holders after foreclosure and its equivalent and holders who engage
in any of the activities identified in subsection (12) (e) through (g) of this section
shall not lose this exemption provided the holder complies with all of the
following:

(A) The holder properly maintains the environmental compliance measures
already in place at the facility;

(B) The holder complies with the reporting requirements in the rules adopted
under this chapter;

(C) The holder complies with any order issued to the holder by the
department to abate an imminent or substantial endangerment;

(D) The holder allows the department or potentially liable persons under an
order, agreed order, or settlement agreement under this chapter access to the
facility to conduct remedial actions and does not impede the conduct of such
remedial actions;

(E) Any remedial actions conducted by the holder are in compliance with
any preexisting requirements identified by the department, or, if the department
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has not identified such requirements for the facility, the remedial actions are
conducted consistent with the rules adopted under this chapter; and

(F) The holder does not exacerbate an existing release.
The exemption in this subsection (I I)(b)(ii) does not apply to holders who

cause or contribute to a new release or threatened release or who are otherwise
liable under RCW 70.105D.040(l) (b), (c), (d), and (e); provided, however, that
a holder shall not lose this exemption if it establishes that any such new release
has been remediated according to the requirements of this chapter and that any
hazardous substances remaining at the facility after remediation of the new
release are divisible from such new release.

(((8)) (12) "Participation in management" means exercising decision-making
control over the borrower's operation of the facility, environmental compliance,
or assuming or manifesting responsibility for the overall management of the
enterprise encompassing the day-to-day decision making of the enterprise.

The term does not include any of the following: (a) A holder with the mere
capacity or ability to influence, or the unexercised right to control facility
operations; (b) a holder who conducts or requires a borrower to conduct an
environmental audit or an environmental site assessment at the facility for which
indicia of ownership is held; (c) a holder who requires a borrower to come into
compliance with any applicable laws or regulations at the facility for which
indicia of ownership is held; (d) a holder who requires a borrower to conduct
remedial actions including setting minimum requirements, but does not otherwise
control or manage the borrower's remedial actions or the scope of the borrower's
remedial actions except to prepare a facility for sale, transfer, or assignment; (e)
a holder who engages in workout or policing activities primarily to protect the
holder's security interest in the facility; (f) a holder who prepares a facility for
sale, transfer, or assignment or requires a borrower to prepare a facility for sale,
transfer, or assignment: (g) a holder who operates a facility primarily to protect
a security interest, or requires a borrower to continue to operate, a facility
primarily to protect a security interest; and (h) a prospective holder who, as a
condition of becoming a holder, requires an owner or operator to conduct an
environmental audit, conduct an environmental site assessment, come into
compliance with any applicable laws or regulations, or conduct remedial actions
prior to holding a security interest is not participating in the management of the
facility.

(13) "Person" means an individual, firm, corporation, association, partner-
ship, consortium, joint venture, commercial entity, state government agency, unit
of local government, federal government agency, or Indian tribe.

(((-9))) (14) "Policing activities" means actions the holder takes to insure that
the borrower complies with the terms of the loan or security interest or actions
the holder takes or requires the borrower to take to maintain the value of the
security. Policing activities include: Requiring the borrower to conduct remedial
actions at the facility during the term of the security interest; requiring the
borrower to comply or come into compliance with applicable federal, state, and
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local environmental and other laws, regulations, and permits during the term of
the security interest; securing or exercising authority to monitor or inspect the
facility including on-site inspections, or to monitor or inspect the borrower's
business or financial condition during the term of the security interest; or taking
other actions necessary to adequately police the loan or security interest such as
requiring a borrower to comply with any warranties, covenants, conditions,
representations, or promises from the borrower.

(15) "Potentially liable person" means any person whom the department
finds, based on credible evidence, to be liable under RCW 70.105D.040. The
department shall give notice to any such person and allow an opportunity for
comment before making the finding, unless an emergency requires otherwise.

((0O-)) (16) "Prepare a facility for sale, transfer, or assignment" means to
secure access to the facility; perform routine maintenance on the facility; remove
inventory, equipment, or structures; properly maintain environmental compliance
measures already in place at the facility; conduct remedial actions to clean up
releases at the facility; or to perform other similar activities intended to preserve
the value of the facility where the borrower has defaulted on the loan or
otherwise breached the security agreement or after foreclosure and its equivalents
and in anticipation of a pending sale, transfer, or assignment, primarily to protect
the holder's security interest in the facility. A holder can prepare a facility for
sale, transfer, or 6issignment for up to one year prior to foreclosure and its
equivalents and still stay within the security interest exemption in subsection
(I I)(b)(ii) of this section.

(17) "Primarily to protect a security interest" means the indicia of ownership
is held primarily for the purpose of securing payment or performance of an
obligation. The term does not include indicia of ownership held primarily for
investment purposes nor indicia of ownership held primarily for purposes other
than as protection for a security interest. A holder may have other, secondary
reasons, for maintaining indicia of ownership, but the primary reason must be for
protection of a security interest. Holding indicia of ownership after foreclosure
or its equivalents for longer than five years shall be considered to be holding the
indicia of ownership for purposes other than primarily to protect a security
interest. For facilities that have been acquired through foreclosure or its
equivalents prior to the effective date of this act, this five-year period shall begin
as of the effective date of this act.

(18) "Public notice" means, at a minimum, adequate notice mailed to all
persons who have made timely request of the department and to persons residing
in the potentially affected vicinity of the proposed action; mailed to appropriate
news media; published in the newspaper of largest circulation in the city or
county of the proposed action; and opportunity for interested persons to
comment.

(("---))) (19) "Release" means any intentional or unintentional entry of any
hazardous substance into the environment, including but not limited to the
abandonment or disposal of containers of hazardous substances.
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(((-4-2-))) (20) "Remedy" or "remedial action" means any action or expenditure
consistent with the purposes of this chapter to identify, eliminate, or minimize
any threat or potential threat posed by hazardous substances to human health or
the environment including any investigative and monitoring activities with respect
to any release or threatened release of a hazardous substance and any health
assessments or health effects studies conducted in order to determine the risk or
potential risk to human health.

(((-3-)) (21) "Security interest" means an interest in a facility created or
established for the purpose of securing a loan or other obligation. Security
interests include deeds of trusts, sellers'interest in a real estate contract, liens,
legal, or equitable title to a facility acquired incident to foreclosure and its
equivalents, and title pursuant to lease financing transactions. Security interests
may also arise from transactions such as sale and leasebarks, conditional sales,
installment sales, trust receipt transactions, certain assignments, factoring
agreements, accounts receivable financing arrangements, easements, and
consignments, if the transaction creates or establishes an interest in a facility for
the purpose of securing a loan or other obligation.

(22) "Industrial properties" means properties that are or have been
characterized by, or are to be committed to, traditional industrial uses such as
processing or manufacturing of materials, marine terminal and transportation
areas and facilities, fabrication, assembly, treatment, or distribution of manufac-
tured products, or storage of bulk materials, that are either:

(a) Zoned for industrial use by a city or county conducting land use planning
under chapter 36.70A RCW; or

(b) For counties not planning under chapter 36.70A RCW and the cities
within them, zoned for industrial use and adjacent to properties currently used
or designated for industrial purposes.

(23) "Workout activities" means those actions by which a holder, at any time
prior to foreclosure and its equivalents, seeks to prevent, cure, or mitigate a
default by the borrower or obligor; or to preserve, or prevent the diminution of,
the value of the security. Workout activities include: Restructuring or
renegotiating the terms of the security interest: requiring payment of additional
rent or interest; exercising forbearance; requiring or exercising rights pursuant to
an assignment of accounts or other amounts owed to an obligor; requiring or
exercising rights pursuant to an escrow agreement pertaining to amounts owed
to an obligor; providing specific or general financial or other advice, suggestions,
counseling, or guidance; and exercising any right or remedy the holder is entitled
to by law or under any warranties, covenants, conditions, representations, or
promises from the borrower.

Sec. 2. RCW 70.105D.030 and 1994 c 257 s 11 and 1994 c 254 s 3 are
each reenacted and amended to read as follows:

(1) The department may exercise the following powers in addition to any
other powers granted by law:
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(a) Investigate, provide for investigating, or require potentially liable persons
to investigate any releases or threatened releases of hazardous substances,
including but not limited to inspecting, sampling, or testing to determine the
nature or extent of any release or threatened release. If there is a reasonable
basis to believe that a release or threatened release of a hazardous substance may
exist, the department's authorized employees, agents, or contractors may enter
upon any property and conduct investigations. The department shall give
reasonable notice before entering property unless an emergency prevents such
notice. The department may by subpoena require the attendance or testimony of
witnesses and the production of documents or other information that the
department deems necessary;

(b) Conduct, provide for conducting, or require potentially liable persons to
conduct remedial actions (including investigations under (a) of this subsection)
to remedy releases or threatened releases of hazardous substances. In carrying
out such powers, the department's authorized employees, agents, or contractors
may enter upon property. The department shall give reasonable notice before
entering property unless an emergency prevents such notice. In conducting,
providing for, or requiring remedial action, the department shall give preference
to permanent solutions to the maximum extent practicable and shall provide for
or require adequate monitoring to ensu'e the effectiveness of the remedial action;

(c) Indemnify contractors retained by the department for carrying out
investigations and remedial actions, but not for any contractor's reckless or wilful
misconduct;

(d) Carry out all state programs authorized under the federal cleanup law
and the federal resource, conservation, and recovery act, 42 U.S.C. Sec. 6901 et
seq., as amended;

(e) Classify substances as hazardous substances for purposes of RCW
70.105D.020(((6))) (7) and classify substances and products as hazardous
substances for purposes of RCW 82.21.020(1);

(f) Issue orders or enter into consent decrees or agreed orders that include
deed restrictions where necessary to protect human health and the environment
from a release or threatened release of a hazardous substance from a facility.
Prior to establishing a deed restriction under this subsection, the department shall
notify and seek comment from a city or county department with land use
planning authority for real property subject to a deed restriction;

(g) Enforce the application of permanent and effective institutional controls
that are necessary for a remedial action to be protective of human health and the
environment; (("* d))

(h) Require holders to conduct remedial actions necessary to abate an
imminent or substantial endangerment pursuant to RCW
70.105D.020(I 1)(b)(ii)(C); and

(i) Take any other actions necessary to carry out the provisions of this
chapter, including the power to adopt rules under chapter 34.05 RCW.
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(2) The department shall immediately implement all provisions of this
chapter to the maximum extent practicable, including investigative and remedial
actions where appropriate. The department shall adopt, and thereafter enforce,
rules under chapter 34.05 RCW to:

(a) Provide for public participation, including at least (i) the establishment
of regional citizen's advisory committees, (ii) public notice of the development
of investigative plans or remedial plans for releases or threatened releases, and
(iii) concurrent public notice of all compliance orders, agreed orders, enforcement
orders, or notices of violation;

(b) Establish a hazard ranking system for hazardous waste sites;
(c) Establish reasonable deadlines not to exceed ninety days for initiating an

investigation of a hazardous waste site after the department receives information
that the site may pose a threat to human health or the environment and other
reasonable deadlines for remedying releases or threatened releases at the site;

(d) Publish and periodically update minimum cleanup standards for remedial
actions at least as stringent as the cleanup standards under section 121 of the
federal cleanup law, 42 U.S.C. Sec. 9621, and at least as stringent as all
applicable state and federal laws, including health-based standards under state
and federal law; and

(e) Apply industrial clean-up standards at industrial properties. Rules
adopted under this subsection shall ensure that industrial properties cleaned lip
to industrial standards cannot be converted to nonindustrial uses without approval
from the department. The department may require that a property cleaned up to
industrial standards is cleaned up to a more stringent applicable standard as a
condition of conversion to a nonindustrial use. Industrial clean-up standards may
not be applied to industrial properties where hazardous substances remaining at
the property after remedial action pose a threat to human health or the
environment in adjacent nonindustrial areas.

(3) Before November 1st of each even-numbered year, the department shall
develop, with public notice and hearing, and submit to the ways and means and
appropriate standing environmental committees of the senate and house of
representatives a ranked list of projects and expenditures recommended for
appropriation from both the state and local toxics control accounts. The
department shall also provide the legislature and the public each year with an
accounting of the department's activities supported by appropriations from the
state toxics control account, including a list of known hazardous waste sites and
their hazard rankings, actions taken and planned at each site, how the department
is meeting its top two management priorities under RCW 70.105.150, and all
funds expended under this chapter.

(4) The department shall establish a scientific advisory board to render
advice to the department with respect to the hazard ranking system, cleanup
standards, remedial actions, deadlines for remt-iial actions, monitoring, the
classification of substances as hazardous substances for purposes of RCW
70.105D.020(((6-)) (7) and the classification of substances or products as
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hazardous substances for purposes of RCW 82.21.020(1). The board shall
consist of five independent members to serve staggered three-year terms. No
members may be employees of the department. Members shall be reimbursed
for travel expenses as provided in RCW 43.03.050 and 43.03.060.

(5) The department shall establish a program to identify potential hazardous
waste sites and to encourage persons to provide information about hazardous
waste sites.

Passed the House March 8, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 17, 1995.
Filed in Office of Secretary of State April 17, 1995.

CHAPTER 71
[Senate Bill 50431

CODE CITIES-ADOPTION OF CODES AND STATUTES BY REFERENCE

AN ACT Relating to adoption of codes and statutes by reference by code cities; and amending
RCW 35A.12.140.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 35A.12.140 and 1982 c 226 s 2 are each amended to read as
follows:

Ordinances may by reference adopt Washington state statutes and state,
county, or city codes, regulations, or ordinances or any standard code of
technical regulations, or portions thereof, including, for illustrative purposes but
not limited to, fire codes and codes or ordinances relating to the construction of
buildings, the installation of plumbing, the installation of electric wiring, health
and sanitation, the slaughtering, processing, and selling of meats and meat
products for human consumption, the production, pasteurizing, and sale of milk
and milk products, or other subjects, together with amendments thereof or
additions thereto, on the subject of the ordinance. Such Washington state statutes
or codes or other codes or compilations so adopted need not be published in a
newspaper as provided in RCW 35A. 12.160, but the adopting ordinance shall be
so published and a copy of any such adopted statute, ordinance, or code, or
portion thereof, with amendments or additions, if any, in the form in which it
was adopted, shall be ((autihi.td and r eer.d.. b, !he , lci r, alng with the
adopting erdinanee. Net less than one eepy of sueh statut, eade, of ezmpliz
with alliedmenti or additiens, if any, in, the Ffrm in whieh it was adeptcd, shall
be)) filed in the office of the city clerk for use and examination by the public.
While any such statute, code, or compilation is under consideration by the
council prior to adoption, not less than one copy thereof shall be filed in the
office of the city clerk for examination by the public.

[ 275 1

Ch. 70



WASHINGTON LAWS, 1995

Passed the Senate March 11, 1995.
Passed the House Apfil 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 72
[Senate Bill 5078]

PREMIUM FINANCE AGREEMFNT5-- DELINQUENCY CHARGES

AN ACT Relating to delinquency and cancellation charges on premium finance agreements;
and amending RCW 48.56.100.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.56.100 and 1969 ex.s. c 190 s 10 are each amended to
read as follows:

A premium finance agreement may piovide for the payment by the insured
of a delinquency charge of one dollar to a maximum of five percent of the
delinquent installment ((bt, not ,, ex ,d f . dolafs n any intallmcnt which))
that is in default for a period of five days or more except that if the loan is
primarily for personal, family, or household purposes the delinquency charge
shall not exceed five dollars.

If the default results in the cancellation of any insurance contract listed in
the agreement, the agreement may provide for the payment by the insured of a
cancellation charge equal to the difference between any delinquency charge
imposed with respect to the installnent in default and five dollars.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 73
[Substitute Senate Bill 51641

SERVICE OF NONCERTIFIED COPY OF ORDER-WHEN ALLOWED

AN ACT Relating to service of orders; and amending RCW 6.32.130.

Be it enacted by the Legislature of the State of Washington:

Sec. 1, RCW 6.32.130 and 1925 ex.s. c 38 s I are each amended to read
as follows:

An injunction order or an order requiring a person to attend and be
examined made as prescribed in this chapter must be served((-

(4-))) by delivering to the person to be served a certified copy of the original
order and a copy of the affidavit on which it was made((-)). In the case of an
order requiring a person to attend and be examined and not imposing iniunctive
restraints, a noncertified copy may be served if the noncertified copy bears a
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stamp or notation indicating the name of the iudge or commissioner who signed
the original order, and a stamp or notation indicating the original order has been
filed with the court.

((k2))) Service upon a corporation is sufficient if made upon an officer, to
whom a copy of a summons must be delivered. Where an order is personally
served upon a corporation, unless the officer to be served is specially designated
in the order, the order may be served upon any person upon whom a summons
can be served.

Passed the Senate March 13, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 74
[Senate Bill 5165)

NEGOTIABLE INSTRUMENTS-STATUTE OF LIMITATIONS

AN ACT Relating to the statute of limitations for negotiable instruments; and amending RCW
62A.3-118
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 62A.3-118 and 1993 c 229 s 20 are each amended to read as
follows:

STATUTE OF LIMITATIONS. (a) Except as provided in subsection (e),
an action to enforce the obligation of a party to pay a note payable at a definite
time must be commenced within six years after the due date or dates stated in
the note or, if a due date is accelerated, within six years after the accelerated due
date.

(b) Except as provided in subsection (d) or (e), if demand for payment is
made to the maker of a note payable on demand, an action to enforce the
obligation ,of a party to pay the note must be commenced within six years after
the demand. If no demand for payment is made to the maker, an action to
enforce the note is barred if neither principal nor interest on the note has been
paid for a continuous period of ten years.

(c) Except as provided in subsection (d), an action to enforce the obligation
of a party to an unaccepted draft to pay the draft must be commenced within
((-hr-ee)) six years after dishonor of the draft or ten years after the date of the
draft, whichever period expires first.

(d) An action to enforce the obligation of the acceptor of a certified check
or the issuer of a teller's check, cashier's check, or traveler's check must be
commenced within three years after demand for payment is made to the acceptor
or issuer, as the case may be.

(e) An action to enforce the obligation of a party to a certificate of deposit
to pay the instrument must be commenced within six years after demand for
payment is made to the maker, but if the instrument states a due date and the
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maker is not required to pay before that date, the six-year period begins when
a demand for payment is in effect and the due date has passed.

(f) An action to enforce the obligation of a party to pay an accepted draft,
other than a certified check, must be commenced (i) within six years after the
due date or dates stated in the draft or acceptance if the obligation of the
acceptor is payable at a definite time, or (ii) within six years after the date of the
acceptance if the obligation of the acceptor is payable on demand.

(g) Unless governed by other law regarding claims for indemnity or
contribution, an action (i) for conversion of an instrument, for money had and
received, or like action based on conversion, (ii) for breach of warranty, or (iii)
to enforce an obligation, duty, or right arising under this Article and not
governed by this section must be commenced within three years after the cause
of action accrues.

Passed the Senate March 7, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 75
[Substitute Senate Bill 51661

EXTENSION OF LIEN BASED ON UNDERLYING JUDGMENT

AN ACT Relating to judgments; and amending RCW 4.56.2 10.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 4.56.210 and 1989 c 360 s 2 are each amended to read as
follows:

(1) Except as provided in subsections (2) and (3) of this section, after the
expiration of ten years from the date of the entry of any judgment heretofore or
hereafter rendered in this state, it shall cease to be a lien or charge against the
estate or person of the judgment debtor. No suit, action or other proceeding shall
ever be had on any judgment rendered in this state by which the lien shall be
extended or continued in force for any greater or longer period than ten years.

(2) An underlying judgment or judgment lien entered after the effective date
of this act for accrued child support shall continue in force for ten years after the
eighteenth birthday of the youngest child named in the order for whom support
is ordered. All judgments entered after the effective date of this act shall contain
the birth date of the youngest child for whom support is ordered.

(3) A lien based upon an underlying iudgment continues in force for an
additional ten-year period if the period of execution for the underlying judgment
is extended under RCW 6.17.020.
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Passed the Senate March 9, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 76
[Substitute Senate Bill 52141

ADMISSIBILITY OF CHILD'S STATEMENT REGARDING PHYSICAL ABUSE

AN ACT Relating to admissibility of children's staternents; and anending RCW 9A.44.120.

Be it enacted by the Legislature of the State of Washington:

Sec. I. RCW 9A.44.120 and 1991 c 169 s I are each amended to read as
follows:

A statement made by a child when under the age of ten describing any act
of sexual contact performed with or on the child by another ((Of)). describing any
attempted act of sexual contact with or on the child by another, or describing any
act of physical abuse of the child by another that results in substantial bodily
harm as defined by RCW 9A.04.110, not otherwise admissible by statute or court
rule, is admissible in evidence in dependency proceedings under Title 13 RCW
and criminal proceedings, including juvenile offense adjudications, in the courts
of the state of Washington if:

(1) The court finds, in a hearing conducted outside the presence of the jury,
that the time, content, and circumstances of the statement provide sufficient
indicia of reliability; and

(2) The child either:
(a) Testifies at the proceedings; or
(b) Is unavailable as a witness: PROVIDED, That when the child is

unavailable as a witness, such statement may be admitted only if there is
corroborative evidence of the act.

A statement may not be admitted under this section unless the proponent of
the statement makes known to the adverse party his or her intention to offer the
statement and the particulars of the statement sufficiently in advance of the
proceedings to provide the adverse party with a fair opportunity to prepare to
meet the statement.

Passed the Senate March 11, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.
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CHAPTER 77
[Engrossed Senate Bill 52761

COMMON SCHOOL EDUCATION CODE NOMENCLATURE REVISED
REGARDING DISABLED CH4ILDREN

AN ACT Relating to nomenclature in the common school education code; amending RCW
28A. 150.220, 28A. 150.260, 28A.150.260, 28A.150.275, 28A.I50.370, 28A.150.390, 28A.155.010,
28A. 155.020, 28A. 155.030, 28A. 155.040, 28A. 155.050, 28A. 155.060, 28A. 155.070, 28A. 155.080,
28A.155.090, 28A.160.040, 28A.160.160, 28A.160.180, 28A.190.030, 28A.310.190, 28A.320.080,
28A.330.100, 28A.525.030, 28A.525.162, 28A.545.040, 28A.545.100, 28A.630.400, 28A.630.835,
28A.630.840, 28A.630.845, and 28A.630 872; providing a contingent effective date; providing
expiration dates; and providing a contingent expiration date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28A.150.220 and 1993 c 371 s I are each amended to read
as follows:

(I) For the purposes of this section and RCW 28A.150.250 and
28A. 150.260:

(a) The term "total program hour offering" shall mean those hours when
students are provided the opportunity to engage in educational activity planned
by and under the direction of school district staff, as directed by the administra-
tion and board of directors of the district, inclusive of intermissions for class
changes, recess and teacher/parent-guardian conferences which are planned and
scheduled by the district for the purpose of discussing students' educational
needs or progress, and exclusive of time actually spent for meals.

(b) "Instruction in work skills" shall include instruction in one or more of
the following areas: Industrial arts, home and family life education, business and
office education, distributive education, agricultural education, health occupations
education, vocational education, trade and industrial education, technical
education and career education.

(2) Satisfaction of the basic education goal identified in RCW 28A. 150.210
shall be considered to be implemented by the following program requirements:

(a) Each school district shall make available to students in kindergarten at
least a total program offering of four hundred fifty hours. The program shall
include reading, arithmetic, language skills and such other subjects and such
activities as the school district shall determine to be appropriate for the education
of the school district's students enrolled in such program;

(b) Each school district shall make available to students in grades one
through three, at least a total program hour offering of two thousand seven
hundred hours. A minimum of ninety-five percent of the total program hour
offerings shall be in the basic skills areas of reading/language arts (which may
include languages other than English, including American Indian languages),
mathematics, social studies, science, music, art, health and physical education.
The remaining five percent of the total program hour offerings may include such
subjects and activities as the school district shall determine to be appropriate for
the education of the school district's students in such grades;

[ 280 1

Ch. 77



WASHINGTON LAWS, 1995

(c) Each school district shall make available to students in grades four
through six at least a total program hour offering of two thousand nine hundred
seventy hours. A minimum of ninety percent of the total program hour offerings
shall be in the basic skills areas of reading/language arts (which may include
languages other than English, including American Indian languages), mathemat-
ics, social studies, science, music, art, health and physical education. The
remaining ten percent of the total program hour offerings may include such
subjects and activities as the school district shall determine to be appropriate for
the education of the school district's students in such grades;

(d) Each school district shall make available to students in grades seven
through eight, at least a total program hour offering of one thousand nine
hundred eighty hours. A minimum of eighty-five percent of the total program
hour offerings shall be in the basic skills areas of reading/language arts (which
may include languages other than English, including American Indian languages),
mathematics, social studies, science, music, art, health and physical education.
A minimum of ten percent of the total program hour offerings shall be in the
area of work skills. The remaining five percent of the total program hour
offerings may include such subjects and activities as the school district shall
determine to be appropriate for the education of the school district's students in
such grades;

(e) Each school district shall make available to students in grades nine
through twelve at least a total program hour offering of four thousand three
hundred twenty hours. A minimum of sixty percent of the total program hour
offerings shall be in the basic skills areas of language arts, languages other than
English, which may be American Indian languages, mathematics, social studies,
science, music, art, health and physical education. A minimum of twenty percent
of the total program hour offerings shall be in the area of work skills. The
remaining twenty percent of the total program hour offerings may include traffic
safety or such subjects and activities as the school district shall determine to be
appropriate for the education of the school district's students in such grades, with
not less than one-half thereof in basic skills and/or work skills: PROVIDED,
That each school district shall have the option of including grade nine within the
program hour offering requirements of grades seven and eight so long as such
requirements for grades seven through nine are increased to two thousand nine
hundred seventy hours and such requirements for grades ten through twelve are
decreased to three thousand two hundred forty hours.

(3) In order to provide flexibility to the local school districts in the setting
of their curricula, and in order to maintain the intent of this legislation, which is
to stress the instruction of basic skills and work skills, any local school district
may establish minimum course mix percentages that deviate by up to five
percentage points above or below those minimums required by subsection (2) of
this section, so long as the total program hour requirement is still met.
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(4) Nothing contained in subsection (2) of this section shall be construed to
require individual students to attend school for any particular number of hours
per day or to take any particular courses.

(5) Each school district's kindergarten through twelfth grade basic
educational program shall be accessible to all students who are five years of age,
as provided by RCW 28A.225.160, and less than twenty-one years of age and
shall consist of a minimum of one hundred eighty school days per school year
in such grades as are conducted by a school district, and one hundred eighty
half-days of instruction, or equivalent, in kindergarten: PROVIDED, That
effective May I, 1979, a school district may schedule the last five school days
of the one hundred and eighty day school year for noninstructional purposes in
the case of students who are graduating from high school, including, but not
limited to, the observance of graduation and early release from school upon the
request of a student, and all such students may be claimed as a full time
equivalent student to the extent they could otherwise have been so claimed for
the purposes of RCW 28A.150.250 and 28A.150.260.

(6) The state board of education shall adopt rules to implement and ensure
compliance with the program requirements imposed by this section, RCW
28A. 150.250 and 28A. 150.260, and such related supplemental program approval
requirements as the state board may establish: PROVIDED, That each school
district board of directors shall establish the basis and means for determining and
monitoring the district's compliance with the basic skills and work skills
percentage and course requirements of this section. The certification of the
board of directors and the superintendent of a school district that the district is
in compliance with such basic skills and work skills requirements may be
accepted by the superintendent of public instruction and the state board of
education.

(7) ((14anf'eapped)) Special education programs for students with disabili-
ties, vocational-technical institute programs, state institution and state residential
school programs, all of which programs are conducted for the common school
age, kindergarten through secondary school program students encompassed by
this section, shall be exempt from the basic skills and work skills percentage and
course requirements of this section in order that the unique needs, abilities or
limitations of such students may be met.

(8) Any school district may petition the state board of education for a
reduction in the total program hour offering requirements for one or more of the
grade level groupings specified in this section. The state board of education
shall grant all such petitions that are accompanied by an assurance that the
minimum total program hour offering requirements in one or more other grade
level groupings will be exceeded concurrently by no less than the number of
hours of the reduction.

Sec, 2. RCW 28A.150.260 and 1992 c 141 s 303 are each amended to read
as follows:
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The basic education allocation for each annual average full time equivalent
student shall be determined in accordance with the following procedures:

(I) The governor shall and the superintendent of public instruction may
recommend to the legislature a formula based on a ratio of students to staff for
the distribution of a basic education allocation for each annual average full time
equivalent student enrolled in a common school. The distribution formula shall
have the primary objective of equalizing educational opportunities and shall
provide appropriate recognition of the following costs among the various districts
within the state:

(a) Certificated instructional staff and their related costs;
(b) Certificated administrative staff and their related costs;
(c) Classified staff and their related costs;
(d) Nonsalary costs;
(e) Extraordinary costs of remote and necessary schools and small high

schools, including costs of additional certificated and classified staff; and
(f) The attendance of students pursuant to RCW 28A.335.160 and

28A.225.250 who do not reside within the servicing school district.
(2)(a) This formula for distribution of basic education funds shall be

reviewed biennially by the superintendent and governor. The recommended
formula shall be subject to approval, amendment or rejection by the legislature.
The formula shall be for allocation purposes only. While the legislature intends
that the allocations for additional instructional staff be used to increase the ratio
of such staff to students, nothing in this section shall require districts to reduce
the number of administrative staff below existing levels.

(b) The formula adopted by the legislature shall reflect the following ratios
at a minimum: (i) Forty-nine certificated instructional staff to one thousand
annual average full time equivalent students enrolled in grades kindergarten
through three; (ii) forty-six certificated instructional staff to one thousand annual
average full time equivalent students in grades four through twelve; (iii) four
certificated administrative staff to one thousand annual average full time
equivalent students in grades kindergarten through twelve; and (iv) sixteen and
sixty-seven one-hundredths classified personnel to one thousand annual average
full time equivalent students enrolled in grades kindergarten through twelve.

(c) In the event the legislature rejects the distribution formula recommended
by the governor, without adopting a new distribution formula, the distribution
formula for the previous school year shall remain in effect: PROVIDED, That
the distribution formula developed pursuant to this section shall be for state
apportionment and equalization purposes only and shall not be construed as
mandating specific operational functions of local school districts other than those
program requirements identified in RCW 28A.150.220 and 28A.150.100. The
enrollment of any district shall be the annual average number of full time
equivalent students and part time students as provided in RCW 28A.150.350,
enrolled on the first school day of each month and shall exclude full time
equivalent ((hatliepped)) students with disabilities recognized for the purposes
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of allocation of state funds for programs under RCW 28A.155.010 through
28A.155.100. The definition of full time equivalent student shall be determined
by rules ((and fegt lafiem)) of the superintendent of public instruction:
PROVIDED, That the definition shall be included as pail of the superintendent's
biennial budget request: PROVIDED, FURTHER, That any revision of the
present definition shall not take effect until approved by the house appropriations
committee and the senate ways and means committee: PROVIDED, FURTHER,
That the office of financial management shall make a monthly review of the
superintendent's reported full time equivalent students in the common schools in
conjunction with RCW 43.62.050.

(3)(a) Certificated instructional staff shall include those persons employed
by a school district who are nonsupervisory employees within the meaning of
RCW 41.59.020(8): PROVIDED, That in exceptional cases, people of unusual
competence but without certification may teach students so long as a certificated
person exercises general supervision: PROVIDED, FURTHER, That the hiring
of such noncertificated people shall not occur during a labor dispute and such
noncertificated people shall not be hired to replace certificated employees during
a labor dispute.

(b) Certificated administrative staff shall include all those persons who are
chief executive officers, chief administrative officers, confidential employees,
supervisors, principals, or assistant principals within the meaning of RCW
41.59.020(4).

(4) Each annual average full time equivalent certificated classroom teacher's
direct classroom contact hours shall average at least twenty-five hours per week.
Direct classroom contact hours shall be exclusive of time required to be spent for
preparation, conferences, or any other nonclassroom instruction duties. Up to
two hundred minutes per week may be deducted from the twenty-five contact
hour requirement, at the discretion of the school district board of directors, to
accommodate authorized teacher/parent-guardian conferences, recess, passing
time between classes, and informal instructional activity. Implementing rules to
be adopted by the state board of education pursuant to RCW 28A.150.220(4)
shall provide that compliance with the direct contact hour requirement shall be
based upon teachers' normally assigned weekly instructional schedules, as
assigned by the district administration. Additional record-keeping by classroom
teachers as a means of accounting for contact hours shall not be required.
Waivers from contact hours may be requested under RCW 28A.305.140.

Sec. 3. RCW 28A.150.260 and 1992 c 141 s 507 are each amended to read
as follows:

The basic education allocation for each annual average full time equivalent
student shall be determined in accordance with the following procedures:

(I) The governor shall and the superintendent of public instruction may
recommend to the legislature a formula based on a ratio of students to staff for
the distribution of a basic education allocation for each annual average full time
equivalent student enrolled in a common school. The distribution formula shall
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have the primary objective of equalizing educational opportunities and shall
provide appropriate recognition of the following costs among the various districts
within the state:

(a) Certificated instructional staff and their related costs;
(b) Certificated administrative staff and their related costs;
(c) Classified staff and their related costs;
(d) Nonsalary costs;
(e) Extraordinary costs of remote and necessary schools and small high

schools, including costs of additional certificated and classified staff; and
(f) The attendance of students pursuant to RCW 28A.335.160 and

28A.225.250 who do not reside within the servicing school district.
(2)(a) This formula for distribution of basic education funds shall be

reviewed biennially by the superintendent and governor. The recommended
formula shall be subject to approval, amendment or rejection by the legislature.
The formula shall be for allocation purposes only. While the legislature intends
that the allocations for additional instructional staff be used to increase the ratio
of such staff to students, nothing in this section shall require districts to reduce
the number of administrative staff below existing levels.

(b) The formula adopted by the legislature shall reflect the following ratios
at a minimum: (i) Forty-nine certificated instructional staff to one thousand
annual average full time equivalent students enrolled in grades kindergarten
through three; (ii) forty-six certificated instructional staff to one thousand annual
average full time equivalent students in grades four through twelve; (iii) four
certificated administrative staff to one thousand annual average full time
equivalent students in grades kindergarten through twelve; and (iv) sixteen and
sixty-seven one-hundredths classified personnel to one thousand annual average
full time equivalent students enrolled in grades kindergarten through twelve.

(c) In the event the legislature rejects the distribution formula recommended
by the governor, without adopting a new distribution formula, the distribution
formula for the previous school year shall remain in effect: PROVIDED, That
the distribution formula developed pursuant to this section shall be for state
apportionment and equalization purposes only and shall not be construed as
mandating specific operational functions of local school districts other than those
program requirements identified in RCW 28A.150.220 and 28A.150.100. The
enrollment of any district shall be the annual average number of full time
equivalent students and part time students as provided in RCW 28A.150.350,
enrolled on the first school day of each month and shall exclude full time
equivalent ((headiaepped)) students with disabilities recognized for the purposes
of allocation of state funds for programs under RCW 28A.155.010 through
28A.155.100. The definition of full time equivalent student shall be determined
by rules ((and ,fegt l..ie o@)) of the superintendent of public instruction:
PROVIDED, That the definition shall be included as'part of the superintendent's
biennial budget request: PROVIDED, FURTHER, That any revision of the
present definition shall not take effect until approved by the house appropriations
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committee and the senate ways and means committee: PROVIDED, FURTHER,
That the office of financial management shall make a monthly review of the
superintendent's reported full time equivalent students in the common schools in
conjunction with RCW 43.62.050.

(3)(a) Certificated instructional staff shall include those persons employed
by a school district who are nonsupervisory employees within the meaning of
RCW 41.59.020(8): PROVIDED, That in exceptional cases, people of unusual
competence but without certification may teach students so long as a certificated
person exercises general supervision: PROVIDED, FURTHER, That the hiring
of such noncertificated people shall not occur during a labor dispute and such
noncertificated people shall not be hired to replace certificated employees during
a labor dispute.

(b) Certificated administrative staff shall include all those persons who are
chief executive officers, chief administrative officers, confidential employees,
supervisors, principals, or assistant principals within the meaning of RCW
41.59.020(4).

Sec. 4. RCW 28A.150.275 and 1993 c 223 s I are each amended to read
as follows:

The basic education allocation, including applicable vocational entitlements
and ((handieappcd studert)) special education program money, generated under
this chapter and under state appropriation acts by school districts for students
enrolled in a technical college program established by an interlocal agreement
under RCW 28B.50.533 shall be allocated in amounts as determined by the
superintendent of public instruction to the serving college rather than to the
school district, unless the college chooses to continue to receive the allocations
through the school districts. This section does not apply to students enrolled in
the running start program established in RCW 28A.600.310.

Sec. 5. RCW 28A.150.370 and 1990 c 33 s 114 are each amended to read
as follows:

In addition to those state funds provided to school districts for basic
education, the legislature shall appropriate funds for pupil transportation, in
accordance with RCW 28A.150.100 through 28A. 150.430, 28A. 160.150 through
((28A.16.220)) 28A. 160.210, 28A.300.035, 28A.300.170, and 28A.500.010, and
for special education programs for ((handieapped)) students with disabilities, in
accordance with RCW 28A. 155.010 through 28A. 155.100. The legislature may
appropriate funds to be distributed to school districts for population factors such
as urban costs, enrollment fluctuations and for special programs, including but
not limited to, vocational-technical institutes, compensatory programs, bilingual
education, urban, rural, racial and disadvantaged programs, programs for gifted
students, and other special programs.

Sec. 6. RCW 28A.150.390 and 1994 c 180 s 8 are each amended to read
as follows:
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The superintendent of public instruction shall submit to each regular session
of the legislature during an odd-numbered year a programmed budget request for
((haiatdieappe4)) special education programs for students with disabilities.
Funding for programs operated by local school districts shall be on an excess
cost basis from appropriations provided by the legislature for ((hrndiefipped))
special education programs for students with disabilities and shall take account
of state funds accruing through RCW28A.150.250, 28A.150.260, federal medical
assistance and private funds accruing under RCW 74.09.5249 through 74.09.5253
and 74.09.5254 through 74.09.5256, and other state and local funds, excluding
special excess levies.

Sec. 7. RCW 28A.155.010 and 1990 c 33 s 120 are each amended to read
as follows:

It is the purpose of RCW 28A.155.010 through 28A.155.100, 28A.160.030,
and 28A.150.390 to ensure that all ((hfndieapped)) children with disabilities as
defined in RCW 28A.155.020 shall have the opportunity for an appropriate
education at public expense as guaranteed to them by the Constitution of this
state.

Sec. 8. RCW 28A.155.020 and 1990 c 33 s 121 are each amended to read
as follows:

There is established in the office of the superintendent of public instruction
an administrative section or unit for the education of children with ((h1,atdiefip
pifvg)) disabling conditions.

((H iepped)) Children with disabilities are those children in school or out
of school who are temporarily or permanently retarded in normal educational
processes by reason of physical or mental ((htidieap)) disability, or by reason
of emotional maladjustment, or by reason of other ((haefifep)) disability, and
those children who have specific learning and language disabilities resulting from
perceptual-motor ((hfndieaps)) disabilities, including problems in visual and
auditory perception and integration.

The superintendent of public instruction shall require each school district in
the state to insure an appropriate educational opportunity for all ((hadie-pped))
children with disabilities between the ages of three and twenty-one, but when the
twenty-first birthday occurs during the school year, the educational program may
be continued until the end of that school year. The superintendent of public
instruction, by rule ((and feg ulatien)), shall establish for the purpose of excess
cost funding, as provided in RCW 28A. 150.390, 28A. 160.030, and 28A. 155.010
through 28A.155.100, functional definitions of the various types of ((handieap
ping)) disabling conditions and eligibility criteria for ((haedieapped)) al
education programs for students with disabilities. For the purposes of RCW
28A.155.010 through 28A.155.100, an appropriate education is defined as an
education directed to the unique needs, abilities, and limitations of the ((heedi-
eapped)) children with disabilities. School districts are strongly encouraged to
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provide parental training in the care and education of the children and to involve
parents in the classroom.

Nothing in this section shall prohibit the establishment or continuation of
existing cooperative programs between school districts or contracts with other
agencies approved by the superintendent of public instruction, which can meet
the obligations of school districts to provide education for ((h.frdieapped))
children with disabilities, or prohibit the continuation of needed related services
to school districts by the department of social and health services.

This section shall not be construed as in any way limiting the powers of
local school districts set forth in RCW 28A.155.070.

No child shall be removed from the jurisdiction of juvenile court for training
or education under RCW 28A. 155.010 through 28A. 155.100 without the approval
of the superior court of the county.

Sec. 9. RCW 28A.155.030 and 1990 c 33 s 122 are each amended to read
as follows:

The superintendent of public instruction shall appoint an administrative
officer of tile division. The administrative officer, under the direction of the
superintendent of public instruction, shall coordinate and supervise the program
of special education for ((a!.h..ieapped)) eligible children with disabilities in
the school districts of the state. He or she shall cooperate with the educational
service district superintendents and local school district superintendents and with
all other interested school officials in ensuring that all school districts provide an
appropriate educational opportunity for all ((handieapped)) children with
disabilities and shall cooperate with the state secretary of social and health
services and with county and regional officers on cases where medical
examination or other attention is needed.

Sec. 10. RCW 28A.155.040 and 1990 c 33 s 123 are each amended to read
as follows:

The board of directors of each school district, for the purpose of compliance
with the provisions of RCW 28A.150.390, 28A.160.030, and 28A.155.010
through 28A.155.100. shall cooperate with the superintendent of public
instruction and with the administrative officer and shall provide an appropriate
educational opportunity and give other appropriate aid and special attention to
((hofidieoppe4)) children with disabilities in regular or special school facilities
within the district or shall contract for such services with other agencies as
provided in RCW 28A. 155.060 or shall participate in an interdistrict arrangement
in accordance with RCW 28A.335.160 and 28A.225.220 and/or 28A.225.250 and
28A.225.260.

In carrying out their responsibilities under this chapter, school districts
severally or jointly with the approval of the superintendent of public instruction
are authorized to establish, operate, support and/or contract for residential schools
and/or homes approved by the department of social and health services for aid
and special attention to ((h.ndieapped)) children with disabilities.
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The cost of board and room in facilities approved by the department of
social and health services shall be provided by the department of social and
health services for those ((hanieappe )) students with disabilities eligible for
such aid under programs of the department. The cost of approved board and
room shall be provided for those ((haaieapped)) students with disabilities not
eligible under programs of the department of social and health services but
deemed in need of the same by the superintendent of public instruction:
PROVIDED, That no school district shall be financially responsible for special
aid programs for students who are attending residential schools operated by the
department of social and health services: PROVIDED FURTHER, That the
provisions of RCW 28A.150.390, 28A.160.030, and 28A.155.010 through
28A.155.100 shall not preclude the extension by the superintendent of public
instruction of special education opportunities to ((hawdieapped)) children with
disabilities in residential schools operated by the department of social and health
services.

Sec. 11. RCW 28A.155.050 and 1990 c 33 s 124 are each amended to read
as follows:

Any child who is not able to attend school and who is eligible for special
excess cost aid programs authorized under RCW 28A.155.010 through
28A.155.100 shall be given such aid at home or at such other place as
determined by the board of directors of the school district in which such child
resides. Any school district within which such a child resides shall thereupon be
granted regular apportionment of state and county school funds and, in addition,
allocations from state excess funds made available for such special services for
such period of time as such special aid program is given: PROVIDED, That
should such child or any other ((.a, diepped)) child with disabilities attend and
participate in a special aid program operated by another school district in
accordance with the provisions of RCW 28A.225.210, 28A.225.220, and/or
28A.225.250, such regular apportionment shall be granted to the receiving school
district, and such receiving school district shall be reimbursed by the district in
which such student resides in accordance with rules ((and rgulai ns p....ulgat
ed)) adopted by the superintendent ofpublic instruction for the entire approved
excess cost not reimbursed from such regular apportionment.

Sec. 12. RCW 28A.155.060 and 1990 c 33 s 125 are each amended to read
as follows:

For the purpose of carrying out the provisions of RCW 28A. 155.020 through
28A.155.050, the board of directors of every school district shall be authorized
to contract with agencies approved by the state board of education for operating
((h .foidapped)) special education programs for students with disabilities.
Approval standards for such agencies shall conform substantially with those
promulgated for approval of special education aid programs in the common
schools.
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Sec. 13. RCW 28A.155.070 and 1971 ex.s. c 66 s 7 are each amended to
read as follows:

Special educational and training programs provided by the state and the
school districts thereof for ((handieapped)) children with disabilities may be
extended to include children of preschool age. School districts which extend
such special programs to children of preschool age shall be entitled to the regular
apportionments from state and county school funds, as provided by law, and in
addition to allocations from state excess cost funds made available for such
special services for those ((hf.ndiefapped)) children with disabilities who are given
such special services.

Sec. 14. RCW 28A.155.080 and 1990 c 33 s 126 are each amended to read
as follows:

Where a ((ha;dieapped)) child with disabilities as defined in RCW
28A.155.020 has been denied the opportunity of an educational program by a
local school district superintendent under the provisions of RCW 28A.225.010,
or for any other reason there shall be an affirmative showing by the school
district superintendent in a writing directed to the parents or guardian of such a
child within ten days of such decision that

(I) No agency or other school district with whom the district may contract
under RCW 28A.155.040 can accommodate such child, and

(2) Such child will not benefit from an alternative educational opportunity
as permitted under RCW 28A.155.050.

There shall be a right of appeal by the parent or guardian of such child to
the superintendent of public instruction pursuant to procedures established by the
superintendent and in accordance with RCW 28A.155.090.

See. 15. RCW 28A.155.090 and 1990 c 33 s 127 are each amended to read
as follows:

The superintendent of public instruction shall have the duty and authority,
through the administrative section or unit for the education of children with
((hand ieeppi ng)) disabling conditions, to:

(1) Assist school districts in the formation of total school programs to meet
the needs of ((han.dieapped)) children with disabilities;

(2) Develop interdistrict cooperation programs for ((haodleapped)) children
with disabilities as authorized in RCW 28A.225.250;

(3) Provide, upon request, to parents or guardians of ((ha dieapped))
children with disabilities, information as to the ((haidieapped)) special education
programs for students with disabilities offered within the state;

(4) Assist, upon request, the parent or guardian of any ((h.ndieepped)) child
with disabilities in the placement of any ((har, dapped)) child with disabilities
who is eligible for but not receiving special educational aid for ((h......ap,--))
children with disabilities;

(5) Approve school district and agency programs as being eligible for special
excess cost financial aid to ((haodieapped)) children with disabilities;
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(6) Adjudge, upon appeal by a parent or guardian of a ((hendieappe )) child
with disabilities who is not receiving an educational program, whether the
decision of a local school district superintendent under RCW 28A.155.080 to
exclude such ((handieapped)) child with disabilities was justified by the available
facts and consistent with the provisions of RCW 28A. 150.390, 28A. 160.030, and
28A.155.010 through 28A.155.100((,.)). If the superintendent of public
instruction shall decide otherwise he or she shall apply ganctions as provided in
RCW 28A. 155.100 until such time as the school district assures compliance with
the provisions ((offi)) of RCW 28A.150.390, 28A.160.030, and 28A.155.010
through 28A.155.100; and

(7) Promulgate such rules ((an.d regulat.inan)) as are necessary to implement
the several provisions of RCW 28A.150.390, 28A.160.030, and 28A.155.010
through 28A. 155. 100 and to ensure educational opportunities within the common
school system for all ((handicapped)) children with disabilities who are not
institutionalized.

Sec. 16. RCW 28A. 160.040 and 1973 c 45 s 2 are each amended to read
as follows:

The directors of school districts are authorized to lease school buses to
nonprofit organizations to transport ((haidieapped)) children with disabilities and
elderly persons to and from the site of activities or programs deemed beneficial
to such persons by such organizations: PROVIDED, That commercial bus
transportation is not reasonably available for such purposes.

Sec. 17. RCW 28A.160.160 and 1990 c 33 s 142 are each amended to read
as follows:

For purposes of RCW 28A. 160.150 through 28A. 160.190, except where the
context shall clearly indicate otherwise, the following definitions apply:

(1) "Eligible student" means any student served by the transportation
program of a school district or compensated for individual transportation
arrangements authorized by RCW 28A.160.030 whose route stop is more than
one radius mile from the student's school, except if the student to be transported:
(a) Is ((handieapped)) disabled under RCW 28A.155.020 and is either not
ambulatory or not capable of protecting his or her own welfare while traveling
to or from the school or agency where special education services are provided,
in which case no mileage distance restriction applies; or (b) qualifies for an
exemption due to hazardous walking conditions.

(2) "Superintendent" means the superintendent of public instruction.
(3) "To and from school" means the transportation of students for the

following purposes:
(a) Transportation to and from route stops and schools;
(b) Transportation to and from schools pursuant to an interdistrict agreement

pursuant to RCW 28A.335.160;
(c) Transportation of students between schools and learning centers for

instruction specifically required by statute; and
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(d) Transportation of ((hait:iieappe4)) students with disabilities to and from
schools and agencies for special education services.

Extended day transportation shall not be considered part of transportation of
students "to and from school" for the purposes of ((thiso983-ee)) chapter 61.
Laws of 1983 1 st ex. sess.

(4) "Hazardous walking conditions" means those instances of the existence
of dangerous walkways documented by the board of directors of a school district
which meet criteria specified in rules adopted by the superintendent of public
instruction. A school district that receives an exemption for hazardous walking
conditions should demonstrate that good faith efforts are being made to alleviate
the problem and that the district, in cooperation with other state and local
governing authorities, is attempting to reduce the incidence of hazardous walking
conditions, The superintendent of public instruction shall appoint an advisory
committee to prepare guidelines and procedures for determining the existence of
hazardous walking conditions. The committee shall include but not be limited
to representatives from law enforcement agencies, school districts, the department
of transportation, city and county government, the insurance industry, parents,
school directors and legislators.

Sec. 18. RCW 28A.160.180 and 1990 c 33 s 144 are each amended to read
as follows:

Each district's annual student transportation allocation shall be based on
differential rates determined by the superintendent of public instruction in the
following manner:

(I) The superintendent shall annually calculate a standard student mile
allocation rate for determining the transportation allocation for those services
provided for in RCW 28A.160.150. "Standard student mile allocation rate," as
used in this chapter, means the per mile allocation rate for transporting an
eligible student. The standard student mile allocation rate may be adjusted to
include such additional differential factors as distance; restricted passenger load;
circumstances that require use of special types of transportation vehicles;
((h. iepped)) student with disabilities load; and small fleet maintenance.

(2) The superintendent of public instruction shall annually calculate
allocation rate(s), which shall include vehicle amortization, for determining the
transportation allocation for transporting students in district-owned passenger
cars, as defined in RCW 46.04.382, pursuant to RCW 28A.160.010 for services
provided for in RCW 28A.160.150 if a school district deems it advisable to use
such vehicles after the school district board of directors has considered the safety
of the students being transported as well as the economy of utilizing a district-
owned passenger car in lieu of a school bus.

(3) Prior to June 1st of each year the superintendent shall submit to the
office of financial management, and the committees on education and ways and
means of the senate and house of representatives a report outlining the
methodology and rationale used in determining the allocation rates to be used the
following year.
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Sec. 19. RCW 28A.190.030 and 1990 c 33 s 172 are each amended to read
as follows:

Each school district within which there is located a residential school shall,
singly or in concert with another school district pursuant to RCW 28A.335.160
and 28A.225.250 or pursuant to chapter 39.34 RCW, conduct a program of
education, including related student activities, for residents of the residential
school. Except as otherwise provided for by contract pursuant to RCW
28A.190.050, the duties and authority of a school district and its employees to
conduct such a program shall be limited to the following:

(I) The employment, supervision and control of administrators, teachers,
specialized personnel and other persons, deemed necessary by the school district
for the conduct of the program of education;

(2) The purchase, lease or rental and provision of textbooks, maps, audio-
visual equipment, paper, writing instruments, physical education equipment and
other instructional equipment, materials and supplies, deemed necessary by the
school district for the conduct of the program of education;

(3) The development and implementation, in consultation with the
superintendent or chief administrator of the residential school or his or her
designee, of the curriculum;

(4) The conduct of a program of education, including related student
activities, for residents who are three years of age and less than twenty-one years
of age, and have not met high school graduation requirements as now or
hereafter established by the state board of education and the school district which
includes:

(a) Not less than one hundred and eighty school days each school year;
(b) Special education pursuant to RCW 28A.155.010 through 28A.155.100,

and vocational education, as necessary to address the unique needs and
limitations of residents; and

(c) Such courses of instruction and school related student activities as are
provided by the school district for nonresidential school students to the extent it
is practical and judged appropriate for the residents by the school district after
consultation with the superintendent or chief administrator of the residential
school: PROVIDED, That a preschool special education program may be
provided for ((hatdieapped)) residential school students with disabilities;

(5) The control of students while participating in a program of education
conducted pursuant to this section and the discipline, suspension or expulsion of
students for violation of reasonable rules of conduct adopted by the school
district; and

(6) The expenditure of funds for the direct and indirect costs of maintaining
and operating the program of education that are appropriated by the legislature
and allocated by the superintendent of public instruction for the exclusive
purpose of maintaining and operating residential school programs of education,
and funds from federal and private grants, bequests and gifts made for the
purpose of maintaining and operating the program of education.
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Sec. 20. RCW 28A.310.190 and 1990 c 33 s 277 are each amended to read
as follows:

In addition to other powers and duties as provided by law, every educational
service district board shall:

(I) If the district board deems necessary, hold each year one or more
teachers' institutes as provided for in RCW 28A.415.010 and one or more school
directors' meetings.

(2) Cooperate with the state supervisor of special aid for ((haidieepped))
children with disabilities as provided in RCW 28A.155.010 through 28A.155.100.

(3) Certify statistical data as basis for apportionment purposes to county and
state officials as provided in chapter 28A.545 RCW.

(4) Perform such other duties as may be prescribed by law or rule ((Of
fegulio)) of the state board of education and/or the superintendent of public
instruction as provided in RCW 28A.300.030 and 28A.305.210.

Sec. 21. RCW 28A.320.080 and 1990 c 33 s 331 are each amended to read
as follows:

Every board of directors, unless otherwise specifically provided by law,
shall:

(1) Provide for the expenditure of a reasonable amount for suitable
commencement exercises;

(2) In addition to providing free instruction in lip reading for children
((hmid4eapped)) disabled by defective hearing, make arrangements for free
instruction in lip reading to adults ((h8Rdienpped)) disabled by defective hearing
whenever in its judgment such instruction appears to be in the best interests of
the school district and adults concerned;

(3) Join with boards of directors of other school districts or an educational
service district pursuant to RCW 28A.310.180(3), or both such school districts
and educational service district in buying supplies, equipment and services by
establishing and maintaining a joint purchasing agency, or otherwise, when
deemed for the best interests of the district, any joint agency formed hereunder
being herewith authorized and empowered to issue interest bearing warrants in
payment of any obligation owed: PROVIDED, HOWEVER, That those agencies
issuing interest bearing warrants shall assign accounts receivable in an amount
equal to the amount of the outstanding interest bearing warrants to the county
treasurer issuing such interest bearing warrants: PROVIDED FURTHER, That
the joint purchasing agency shall consider the request of any one or more private
schools requesting the agency to jointly buy supplies, equipment, and services
including but not limited to school bus maintenance services, and, after
considering such request, may cooperate with and jointly make purchases with
private schools of supplies, equipment, and services, including but not limited to
school bus maintenance services, so long as such private schools pay in advance
their proportionate share of the costs or provide a surety bond to cover their
proportionate share of the costs involved in such purchases;
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(4) Consider the request of any one or more private schools requesting the
board to jointly buy supplies, equipment and services including but not limited
to school bus maintenance services, and, after considering such request, may
provide such joint purchasing services: PROVIDED, That such private schools
pay in advance their proportionate share of the costs or provide a surety bond to
cover their proportionate share of the costs involved in such purchases; and

(5) Prepare budgets as provided for in chapter 28A.505 RCW.

Sec. 22. RCW 28A.330.100 and 1991 c 116 s 17 are each amended to read
as follows:

Every board of directors of a F.hool district of the first class, in addition to
the general powers for directors enumerated in this title, shall have the power:

(I) To employ for a term of not exceeding three years a superintendent of
schools of the district, and for cause to dismiss him or her; and to fix his or her
duties and compensation.

(2) To employ, and for cause dismiss one or more assistant superintendents
and to define their duties and fix their compensation.

(3) To employ a business manager, attorneys, architects, inspectors of
construction, superintendents of buildings and a superintendent of supplies, all
of whom shall serve at the board's pleasure, and to prescribe their duties and fix
their compensation.

(4) To employ, and for cause dismiss, supervisors of instruction and to
define their duties and fix their compensation.

(5) To prescribe a course of study and a program of exercises which shall
be consistent with the course of study prepared by the state board of education
for the use of the common schools of this state.

(6) To, in addition to the minimum requirements imposed by this title
establish and maintain such grades and departments, including night, high,
kindergarten, vocational training and, except as otherwise provided by law,
industrial schools, and schools and departments for the education and training of
any class or classes of ((haadieapped)) youth with disabilities, as in the judgment
of the board, best shall promote the interests of education in the district.

(7) To determine the length of time over and above one hundred eighty days
that school shall be maintained: PROVIDED, That for purposes of apportion-
ment no district shall be credited with more than one hundred and eighty-three
days' attendance in any school year; and to fix the time for annual opening and
closing of schools and for the daily dismissal of pupils before the regular time
for closing schools.

(8) To maintain a shop and repair department, and to employ, and for cause
dismiss, a foreman and the necessary help for the maintenance and conduct
thereof.

(9) To provide free textbooks and supplies for all children attending school.
(10) To require of the officers or employees of the district to give a bond

for the honest performance of their duties in such penal sum as may be fixed by
the board with good and sufficient surety, and to cause the premium for all
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bonds required of all such officers or employees to be paid by the district:
PROVIDED, That the board may, by written policy, allow that such bonds may
include a dedvctible proviso not to exceed two percent of the officer's or
employee's annual salary.

(11) To prohibit all secret fraternities and sororities among the students in
any of tile schools of the said districts.

(12) To appoint a practicing physician, resident of the school district, who
shall be known as the school district medical inspector, and whose duty it shall
be to decide for the board of directors all questions of sanitation and health
affecting the safety and welfare of the public schools of the district who shall
serve at the board's pleasure; the school district medical inspector or authorized
deputies shall make monthly inspections of each school in the district and report
the condition of the same to the board of education and board of health:
PROVIDED, That children shall not be required to submit to vaccination against
the will of their parents or guardian.

Sec. 23. RCW 28A.525.030 and 1980 c 154 s 17 are each amended to read
as follows:

Whenever funds are appropriated for modernization of existing school
facilities, the state board of education is authorized to approve the use of such
funds for modernization of existing facilities, modernization being limited to
major structural changes in such facilities and, as necessary to bring such
facilities into compliance with the ((hafri..pped)) barrier free access require-
ments of section 504 of the federal rehabilitation act of 1973 (29 U.S.C. Sec.
706) and rules implementing the act, both major and minor structural changes,
and may include as incidental thereto the replacement of fixtures, fittings,
furnishings and service systems of a building in order to bring it up to a
contemporary state consistent with the needs of changing educational programs.
The allocation of such funds shall be made upon the same basis as funds used
for the financing of a new school plant project utilized for a similar purpose.

Sec. 24. RCW 28A.525.162 and 1990 c 33 s 455 are each amended to read
as follows:

(1) Funds appropriated to the state board of education from the common
school construction fund shall be allotted by the state board of education in
accordance with student enrollment and the provisions of RCW 28A.525.200.

(2) No allotment shall be made to a school district until such district has
provided matching funds equal to or greater than the difference between the total
approved project cost and the amount of state assistance to the district for
financing the project computed pursuant to RCW 28A.525.166, with the
following exceptions:

(a) The state board may waive the matching requirement for districts which
have provided funds for school building construction purposes through the
authorization of bonds or through the authorization of excess tax levies or both
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in an amount equivalent to two and one-half percent of the value of its taxable
property, as defined in RCW 39.36.015.

(b) No such matching funds shall be required as a condition to the allotment
of funds for the purpose of making major or minor structural changes to existing
school facilities in order to bring such facilities into compliance with the
((hardieappe4)) barrier free access requirements of section 504 of the federal
rehabilitation act of 1973 (29 U.S.C. Sec. 706) and rules implementing the act.

(3) For the purpose of computing the state matching percentage under RCW
28A.525.166 when a school district is granted authority to enter into contracts,
adjusted valuation per pupil shall be calculated using headcount student
enrollments from the most recent October enrollment reports submitted by
districts to the superintendent of public instruction, adjusted as follows:

(a) In the case of projects for which local bonds were approved after May
II, 1989:

(i) For districts which have been designated as serving high school districts
under RCW 28A.540.1 10, students residing in the nonhigh district so designating
shall be excluded from the enrollment count if the student is enrolled in any
grade level not offered by the nonhigh district;

(ii) The enrollment of nonhigh school districts shall be increased by the
number of students residing within the district who are enrolled in a serving high
school district so designated by the nonhigh school district under RCW
28A.540.1 10, including only students who are enrolled in grade levels not offered
by the nonhigh school district; and

(iii) The number of preschool ((hamdieapped)) students with disabilities
included in the enrollment count shall be multiplied by one-half;

(b) In the case of construction or modernization of high school facilities in
districts serving students from nonhigh school districts, the adjusted valuation per
pupil shall be computed using the combined adjusted valuations and enrollments
of each district, each weighted by the percentage of the district's resident high
school students served by the high school district; and

(c) The number of kindergarten students included in the enrollment count
shall be multiplied by one-half.

(4) The state board of education shall prescribe and make effective such
rules ((ad -rfg tiong)) as are necessary to equate insofar as possible the efforts
made by school districts to provide capital funds by the means aforesaid.

(5) For the purposes of this section, "preschool ((hae.ieapped)) students with
disabilities" means developmentally disabled children of preschool age who are
entitled to services under RCW 28A.155.010 through 28A.155.100 and are not
included in the kindergarten enrollment count of the district.

Sec. 25. RCW 28A.545.040 and 1990 c 33 s 489 are each amended to read
as follows:

The term "student residing in a nonhigh school district" and its equivalent
as used in RCW 28A.545.030 through 28A.545.1 10 and 84.52.0531 shall mean
any ((handieappe vr of nhandicappcd)) common school age person with or
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without disabilities who resides within the boundaries of a nonhigh school district
that does not conduct the particular kindergarten through grade twelve grade
which the person has not yet successfully completed and is eligible to enroll in.

Sec. 26. RCW 28A.545.100 and 1990 c 33 s 494 are each amended to read
as follows:

Unless otherwise agreed to by the board of directors of a nonhigh school
district, the amounts which are established as due by a nonhigh school district
pursuant to RCW 28A.545.030 through 28A.545.1 10 and 84.52.0531, as now or
hereafter amended, shall constitute the entire amount which is due by a nonhigh
school district for the school year for the education of any and all ((handieappe4
an.d nnhand pped) students with or without disabilities residing in the
nonhigh school district who attend a high school district pursuant to RCW
28A.225.2 10, and for the transportation of such students by a high school district.

Sec. 27. RCW 28A.630.400 and 1991 c 285 s 2 are each amended to read
as follows:

(1) The state board of education and the state board for community and
technical colleges ((edue.ief)), in consultation with the superintendent of public
instruction, the higher education coordinating board, the state apprenticeship
training council, and community colleges, shall work cooperatively to develop
by September 1, 1992, an educational paraprofessional associate of arts degree.

(2) As used in this section, an "educational paraprofessional" is an individual
who has completed an associate of arts degree for an educational paraprofession-
al. The educational paraprofessional may be hired by a school district to assist
certificated instructional staff in the direct instruction of children in small and
large groups, individualized instruction, testing of children, recordkeeping, and
preparation of materials. The educational paraprofessional shall work under the
direction of instructional certificated staff.

(3) The training program for an educational paraprofessional associate of arts
degree shall include, but is not limited to, the general requirements for receipt
of an associate of arts degree and training in the areas of introduction to
childhood education, orientation to (( : )) children with disabilities,
fundamentals of childhood education, creative activities for children, instructional
materials for children, fine art experiences for children, the psychology of
learning, introduction to education, child health and safety, child development
and guidance, first aid, and a practicum in a school setting.

(3) The training program for an educational paraprofessional associate of arts
degree shall include, but is not limited to, the general requirements for receipt
of an associate of arts degree and training in the areas of introduction to
childhood education, orientation to ((haftdiepped)) children with disabilities,
fundamentals of childhood education, creative activities for children, instructional
materials for children, fine art experiences for children, the psychology of
learning, introduction to education, child health and safety, child development
and guidance, first aid, and a practicum in a school setting.
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(4) In developing the program, consideration shall be given to transferability
of credit earned in this program to teacher preparation programs at colleges and
universities.

(5) The agencies identified under subsection (1) of this section shall adopt
rules as necessary under chapter 34.05 RCW to implement this section.

Sec. 28. RCW 28A.630.835 and 1991 c 265 s 4 are each amended to read
as follows:

School districts with demonstration projects shall:
(I) Confer on a regular basis during project planning and implementation

with teachers, support staff, parents of ((htdief pped)) students with disabilities,
and parents of other students served in the project;

(2) Administer annual achievement tests to all students served in the project
if required in the project contract; and

(3) Cooperate in providing all information needed for the evaluation.

Sec. 29. RCW 28A.630.840 and 1994 c 13 s 6 are each amended to read
as follows:

(1) Funding used in demonstration projects may include state, federal, and
local funds, as determined by the district.

(2) State ((handieapped)) special education allocations shall be calculated for
districts with demonstration projects according to the ((hadieappe4)) sc
education funding formula in use for other districts, except for the provisions of
RCW 28A.630.845 and with the following changes:

(a) Funding for school districts that had pilot projects approved under
section 13, chapter 233, Laws of 1989, and that were participating in projects
under this section on January 31, 1992, shall be based for the duration of a
project on four percent of the kindergarten through twelfth grade enrollment
considered as specific learning disabled, without regard to the actual number of
students so identified. The legislature recognizes the importance of continuing
and developing the pilot projects.

(b) The funding percentages for districts with demonstration projects
specified in (a) of this subsection and in RCW 28A.630.845 shall be used to
adjust basic education allocations under RCW 28A.150.260 and learning
assistance program allocations under RCW 28A.165.070.

(c) State ((hiadieapped)) special education allocations up to the level
required by federal maintenance of effort rules shall be expended for special
education services to ((hfiR.dieapped)) students with disabilities. Allocations
greater than the amount needed to comply with federal maintenance of effort
rules may at the option of the district be designated as noncategorical project
funds and may be expended on services to any student served in the project.

(3) Learning assistance program allocations shall be calculated for districts
with demonstration projects according to the funding formula in use for other
districts, except that any increases in the district allocation above the fiscal year
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1991 amount shall be designated as noncategorical project funds and may be
expended on services to any student served in the project.

(4) Transitional bilingual program allocations shall be calculated for districts
with demonstration projects according to the funding formula in use for other
districts, except that any increases in the district allocation above the fiscal year
1991 amount shall be designated as noncategorical project funds and may be
expended on services to any student served in the project.

(5) Expenditures of noncategorical project funds under subsections (2)(c),
(3), and (4) of this section shall be accounted for in new and discrete program
or subprogram codes designated by the superintendent of public instruction. The
codes shall take effect by September 1, 1991.

Sec. 30. RCW 28A.630.845 and 1994 c 13 s I are each amended to read
as follows:

(I) The legislature finds that the state system of funding ((ha"... .., ))
spei education has fiscal incentives to label children as ((han.ieapped))
disabled and that unnecessary labeling can be detrimental to children. The
legislature encourages demonstration projects that provide needed services
without unnecessary labeling. To test this approach, the legislature intends to
maintain the funding level for innovative special services programs that reduce
the incidence of unnecessary labeling.

(2) School districts may propose demonstration projects under this
subsection to provide needed services and achieve major reductions in the
percentage of district students labeled as ((ftmiidieappe4)) disabled in one or more
specified categories. State ((haittlieapped)) special education funding for districts
with such projects shall be based for the duration of the project on the average
percentage of the kindergarten through twelfth grade enrollment in the specified
categories during the school year before the start of the project.

(3) School districts with specific learning disabled enrollment at or above
four percent of the district's kindergarten through twelfth grade enrollment may
propose demonstration projects under this subsection to provide needed services
and reduce unnecessary labeling to below the four percent level. When the
specific learning disabled enrollment is below the four percent level, funding for
the district shall be based on four percent of the kindergarten through twelfth
grade enrollment considered as specific learning disabled, without regard to the
actual number of students so identified.

(4) Funding under subsections (2) and (3) of this section is contingent on the
following: (a) The funding is spent on children needing special services; and (b)
the overall percentage of first through twelfth grade students in the district
labeled as ((h..diepped)) disabled declines each year of the project, excluding
((h.die.ppe)) students with disabilities who transfer into the district.

Sec. 31. RCW 28A.630.872 and 1992 c 137 s 8 are each amended to read
as follows:
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(I) The state board of education, where appropriate, or the superintendent
of public instruction, where appropriate, may grant waivers to pilot project
districts consistent with law if necessary to implement a pilot project proposal.

(2) State rules dealing with public health, safety, and civil rights, including
accessibility by the ((handieapped)) disabled, shall not be waived. A school
district may request the state board of education or the superintendent of public
instruction to ask the United States department of education or other federal
agencies to waive certain federal regulations necessary to fully implement the
proposed pilot project.

NEW SECTION. Sec. 32. Section I of this act shall expire September 1,
2000. However, section 1 of this act shall not expire if, by September 1, 2000,
a law is not enacted stating that a school accountability and academic assessment
system is not in place.

NEW SECTION. Sec. 33. Section 3 of this act shall take effect September
I, 2000. However, section 3 of this act shall not take effect if, by September 1,
2000, a law is enacted stating that a school accountability and academic
assessment system is not in place.

NEW SECTION. See. 34. Sections 28 through 30 of this act expire
September 1, 2001.

NEW SECTION. Sec. 35. Section 31 of this act expires June 30, 1999.

Passed the Senate March 13, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 78
[Senate Bill 5355]

CLAIMS FOR DAMAGES CAUSED BY DEER OR ELK

AN ACT Relating to claims for damages caused by deer or elk; creating new sections; and
providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. Claims exceeding two thousand dollars that have

been filed pursuant to RCW 77.12.280(f) and that have been submitted to the
legislature pursuant to RCW 4.92.040(5) may be paid as submitted by the risk
management office. Payment shall be made by the department from moneys
appropriated for that purpose.

NEW SECTION. Sec. 2. The house of representatives and the senate
committees on natural resources, together with the department of fish and
wildlife, shall study the issue of damages caused by wildlife and develop long-
term policy proposals regarding state compensation to be made for such
damages. These proposals shall be submitted by December I, 1995.
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NEW SECTION. Sec. 3. This act shall expire on January 1, 1996.

Passed the Senate March 7, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 79
[Senate Bill 5369]

MERGER OF FIRE PROTECTION DISTRICTS-MAJORITY VOTE REQUIRED
AN ACT Relating to merger of fire protection districts; and amending RCW 52.06.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 52.06.050 and 1947 c 254 s 16 are each amended to read as
follows:

The board of the merging district shall notify the board of the merger district
of the results of the election. If ((+hfee-fi46h)) a majority of the votes cast at the
election favor the merger, the respective district boards shall adopt concurrent
resolutions, declaring the districts merged, under the name of the merger district.
Thereupon the districts are merged into one district, under the name of the
merger district; the merging district is dissolved without further proceedings; and
the boundaries of the merger district are thereby extended to include all the area
of the merging district. Thereafter the legal existence cannot be questioned by
any person by reason of any defect in the proceedings had for the merger.

Passed the Senate March 7, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 80
[Senate Bill 53981

EXPERT WITNESSES-FILING OF PERSONAL SERVICES CONTRACTS
AN ACT Relating to reporting of personal service contracts; and amending RCW 39.29.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.29.040 and 1987 c 414 s 7 are each amended to read as
follows:

This chapter does not apply to:
(I) Contracts specifying a fee of less than two thousand five hundred dollars

if the total of the contracts from that agency with the contractor within a fiscal
year does not exceed two thousand five hundred dollars;

(2) Contracts awarded to companies that furnish a service where the tariff
is established by the utilities and transportation commission or )ther public
entity;
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(3) Intergovernmental agreements awarded to any governmental entity,
whether federal, state, or local and any department, division, or subdivision
thereof;

(4) Contracts awarded for services to be performed for a standard fee, when
the standard fee is established by the contracting agency or any other governmen-
tal entity and a like contract is available to all qualified applicants;

(5) Contracts for services that are necessary to the conduct of collaborative
research if prior approval is granted by the funding source;

(6) Contracts for client services;
(7) Contracts for architectural and engineering services as defined in RCW

39.80.020, which shall be entered into under chapter 39.80 RCW; and
(8) Contracts for the employment of expert witnesses for the purposes of

litigation((, ...... t ..... e shall be fie me p
as cmcrgncy cerntfaets)).

Passed the Senate March 3, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 81
[Senate Bill 5401]

STUDIES OF MEDICAL BENEFITS FOR INJURED WORKERS UNDER
CONSOLIDATED HEALTH CARE SYSTEM-EXTENSION OF DEADLINES

AN ACT Relating to extending deadlines for studies of medical benefits for injured workers
under a consolidated health care system; and amending RCW 43.72.850 and 43.72.860.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.72.850 and 1993 c 492 s 485 are each amended to read as
follows:

On or before January 1, 1995, and January 1, 1996, the health services
commission, in coordination with the department of labor and industries and the
workers' compensation advisory committee, shall study and make an interim
report, and on or before January 1, ((4996)) 1997, a final report, to the governor
and appropriate committees of the legislature on the provision of medical benefits
for injured workers under a consolidated health care system. The study shall
include a review of options and recommendations for modifying the industrial
insurance system to provide medical services for injured workers in a more cost-
effective manner under a consolidated system, and may include consideration of
the purchase of industrial insurance medical benefits through the health care
authority or the inclusion of industrial insurance medical benefits in the services
offered by certified health plans or other appropriate options. The commission
should also give consideration to at least the following issues: The use of
managed care and the effect of managed care options on the injured workers'
choice of health services provider; the potential cost savings or other impacts of
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various consolidation options; the benefit structure required under industrial
insurance; the potential for consolidation to meet or exceed existing medical cost
management of the medical aid fund; the impact of separating the medical
management of claims from the disability management of claims; the relationship
between return-to-work efforts, medical services, and disability prevention; the
relationship between medical services and rehabilitation services; and the effects
of the quasi-judicial system that determines industrial insurance rights and
obligations. In addition, the final report shall include a proposed plan and
timeline for including the medical benefits of the industrial insurance system in
the services offered by certified health i3lans. The proposed plan shall assure
that:

(1) The plan shall not take effect until at least ninety-seven percent of state
residents have access to the uniform benefits package as required in chapter 492,
Laws of 1993;

(2) The uniform benefits package of the certified health plan will provide
benefits for injured workers that are at least equivalent to the medical benefits
provided to injured workers under Title 51 RCW as determined by the
department of labor and industries as of the effective date of the plan, including
payments for services that are ancillary to industrial insurance medical benefits,
such as but not limited to medical examinations for permanent disabilities;

(3) Other nonmedical benefits required to be provided under Title 51 RCW,
such as but not limited to total or partial disability benefits or vocational
rehabilitation benefits, are not affected;

(4) Employers who do not choose to become certified health plans under
chapter 492, Laws of 1993, will continue to be required to provide industrial
insurance medical benefits under Title 51 RCW;

(5) Employees participating in the plan shall not be required to pay
deductibles, copayments, or other point of service charges for services related to
industrial insurance injuries or diseases, such costs to be paid by the department
of labor and industries or self-insured employer, as applicable;

(6) The plan includes a mechanism to return to workers and employers, in
equal shares, any savings that are realized in the costs of medical services for
injured workers, as identified by the department of labor and industries;

(7) The majority of the employer's employees or, if the employees are
represented for collective bargaining purposes, the exclusive bargaining
representative voluntarily agree to the employer's participation in the plan.

Sec. 2. RCW 43.72.860 and 1993 c 492 s 486 are each amended to read as
follows:

(1) The department of labor and industries, in consultation with the workers'
compensation advisory committee, may conduct pilot projects to purchase
medical services for injured workers through managed care arrangements. The
projects shall assess the effects of managed care on the cost and quality of, and
employer and employee satisfaction with, medical services provided to injured
workers.
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(2) The pilot projects may be limited to specific employers. The implemen-
tation of a pilot project shall be conditioned upon a participating employer and
a majority of its employees, or, if the employees are represented for collective
bargaining purposes, the exclusive bargaining representative, voluntarily agreeing
to the terms of the pilot. Unless the project is terminated by the department,
both the employer and employees are bound by the project agreements for the
duration of the project.

(3) Solely for the purpose and duration of a pilot project, the specific
requirements of Title 51 RCW that are identified by the department as otherwise
prohibiting implementation of the pilot project shall not apply to the participating
employers and employees to the extent necessary for conducting the project.
Managed care arrangements for the pilot projects may include the designation of
doctors responsible for the care delivered to injured workers participating in the
projects.

(4) The projects shall conclude no later than January 1, 1997. The
department shall make an interim report on the proiects to the governor and
appropriate committees of the legislature on or before October 1, 1996. The
department shall present the final results of the pilot projects and any final
recommendations related to the projects to the governor and appropriate
committees of the legislature on or before ((Octbet: 1, 1996)) April 1, 1997.

Passed the Senate March 7, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 82
[Substitute Senate Bill 5410]

WASHINGTON PARK ARBORETUM

AN ACT Relating to the Washington park arboretum; adding a new section to chapter 1.20
RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the arboreta in this state
act as living museums devoted to the display and conservation of woody plant
species from around the world that can grow in the Pacific Northwest. Arboreta
enhance public appreciation for the aesthetic diversity of temperate woody plants;
conserve both natural and cultivated woody plant taxa to preserve their diversity
for future appreciation; educate the public and students concerning urban
landscape use and the natural biology of temperate woody plants; and cooperate
with similar institutions in this region and around the world in achieving these
common goals. The legislature further finds that arboreta are of increasing
importance as world biodiversity declines.

The Washington park arboretum is a two-hundred acre living museum that
is managed cooperatively by the city of Seattle and the University of Washing-
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ton. It is devoted to the display and conservation of collections of plants from
around the world which can grow in the Pacific Northwest. These plants are
used for education, research, conservation, and a sense of public pleasure. The
Washington park arboretum, the oldest center for botanical and gardening
learning in the Pacific Northwest, is recognized as one of the two foremost
collections of woody plants in the United States of America and enjoys an
excellent international reputation. The legislature finds that it is fitting and
appropriate to recognize the importance of the overall mission of the Washington
park arboretum.

NEW SECTION. Sec. 2. A new section is added to chapter 1.20 RCW to
read as follows:

The Washington park arboretum is hereby designated as an official
arboretum of the state of Washington.

Passed the Senate March 2, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 83
[Senate Bill 5430]

INSURANCE COMPANIES-CAPITAL AND SURPLUS REQUIREMENTS
AN ACT Relating to the capital and surplus requirements of insurance companies; amending

RCW 48.05.340; and adding new sections to chapter 48.05 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. As used in sections 1 through 13 of this act,
these terms have the following meanings:

(1) "RBC" means risk-based capital.
(2) "NAIC" means the national association of insurance commissioners.
(3) "Domestic insurer" means any insurance company domiciled in this state.
(4) "Foreign or alien insurer" means any insurance company that is licensed

to do business in this state under this chapter but is not domiciled in this state.
(5) "Life and disability insurer" means any insurance company authorized

to write only life insurance, disability insurance, or both, as defined in chapter
48.11 RCW.

(6) "Property and casualty insurer" means any insurance company authorized
to write only property insurance, marine and transportation insurance, general
casualty insurance, vehicle insurance, or any combination thereof, including
disability insurance, as defined in chapter 48.11 RCW.

(7) "Corrective order" means an order issued by the commissioner specifying
corrective actions that the commissioner has determined are required.

(8) "Negative trend" means, with respect to a life insurer, a disability
insurer, or a life and disability insurer, the negative trend over a period of time,
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as determined in accordance with the trend test calculation included in the RBC
instructions.

(9) "Adjusted RBC report" means an RBC report that has been adjusted by
the commissioner in accordance with section 2(5) of this act.

(10) "RBC instructions" means the RBC report including risk-based capital
instructions adopted by the NAIC.

(1I) "RBC level" means an insurer's company action level RBC, regulatory
action level RBC, authorized control level RBC, or mandatory control level RBC
where:

(a) "Company action level RBC" means, with respect to any insurer, the
product of 2.0 and its authorized control level RBC;

(b) "Regulatory action level RBC" means the product 1.5 and its authorized
control level RBC;

(c) "Authorized control level RBC" means the number determined under the
risk-based capital formula in accordance with the RBC instructions; and

(d) "Mandatory control level RBC" means the product of .70 and the
authorized control level RBC.

(12) "RBC plan" means a comprehensive financial plan containing the
elements specified in section 3(2) of this act. If the commissioner rejects the
RBC plan, and it is revised by the insurer, with or without the commissioner's
recommendation, the plan shall be called the "revised RBC plan."

(13) "RBC report" means the report required in section 2 of this act.
(14) "Total adjusted capital" means the sum of:
(a) An insurer's statutory capital and surplus as determined in accordance

with statutory accounting applicable to the annual financial statements required
to be filed under RCW 48.05.250; and

(b) Other items, if any, as the RBC instructions may provide.

NEW SECTION. Sec. 2. (1) Every domestic insurer shall, on or prior to
the filing date, which is hereby established as March 1, prepare and submit to the
commissioner a report of its RBC levels as of the end of the calendar year just
ended, in a form and containing that information required by the RBC instruc-
tions. In addition, every domestic insurer shall file its RBC report:

(a) With the NAIC in accordance with the RBC instructions; and
(b) With the insurance commissioner in any state in which the insurer is

authorized to do business, if the insurance commissioner has notified the insurer
of its request in writing, in which case the insurer shall file its RBC report not
later than the later of:

(i) Fifteen days from the receipt of notice to file its RBC report with that
state; or

(ii) The filing date.
(2) A life and disability insurer's RBC shall be determined in accordance

with the formula set forth in the RBC instructions. The formula shall take into
account and may adjust for the covariance between:

(a) The risk with respect to the insurer's assets;
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(b) The risk of adverse insurance experience with respect to the insurer's
liabilities and obligations;

(c) The interest rate risk with respect to the insurer's business; and
(d) All other business risks and other relevant risks as are set forth in the

RBC instructions; determined in each case by applying the factors in the manner
set forth in the RBC instructions.

(3) A property and casualty insurer's RBC shall be determined in accordance
with the formula set forth in the RBC instructions. The formula shall take into
account and may adjust for the covariance between:

(a) Asset risk;
(b) Credit risk;
(c) Underwriting risk; and
(d) All other business risks and other relevant risks as are set forth in the

RBC instructions; determined in each case by applying the factors in the manner
set forth in the RBC instructions.

(4) An excess of capital over the amount produced by the RBC requirements
and the formulas, schedules, and instructions under sections 1 through 13 of this
act is desirable in the business of insurance. Accordingly, insurers should seek
to maintain capital above the RBC levels required. Additional capital is used and
useful in the insurance business and helps to secure an insurer against various
risks inherent in, or affecting, the business of insurance and not accounted for or
only partially measured by the RBC requirements.

(5) If a domestic insurer files an RBC report that in the judgment of the
commissioner is inaccurate, then the commissioner shall adjust the RBC report
to correct the inaccuracy and shall notify the insurer of the adjustment. The
notice shall contain a statement of the reason for the adjustment.

NEW SECTION. Sec. 3. (1) "Company action level event" means any of
the following events:

(a) The filing of an RBC report by an insurer indicating that:
(i) The insurer's total adjusted capital is greater than or equal to its

regulatory action level RBC, but less than its company action level RBC; or
(ii) If a life and disability insurer, the insurer has total adjusted capital that

is greater than or equal to its company action level RBC, but less than the
product of its authorized control level RBC and 2.5 and has a negative trend;

(b) The notification by the commissioner to the insurer of an adjusted RBC
report that indicates an event in (a) of this subsection, provided the insurer does
not challenge the adjusted RBC report under section 7 of this act; or

(c) If, under section 7 of this act, an insurer challenges an adjusted RBC
report that indicates an event in (a) of this subsection, the notification by the
commissioner to the insurer that the commissioner has, after a hearing, rejected
the insurer's challenge.

(2) In the event of a company action level event, the insurer shall prepare
and submit to the commissioner an RBC plan that:
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(a) Identifies the conditions that contribute to the company action level
event;

(b) Contains proposals of corrective actions that the insurer intends to take
and would be expected to result in the elimination of the company action level
event;

(c) Provides projections of the insurer's financial results in the current year
and at least the four succeeding years, both in the absence of proposed corrective
actions and giving effect to the proposed corrective actions, including projections
of statutory operating income, net income, capital, and surplus. The projections
for both new and renewal business might include separate projections for each
major line of business and separately identify each significant income, expense,
and benefit component;

(d) Identifies the key assumptions impacting the insurer's projections and the
sensitivity of the projections to the assumptions; and

(e) Identifies the quality of, and problems associated with, the insurer's
business, including but not limited to its assets, anticipated business growth and
associated surplus strain, extraordinary exposure to risk, mix of business, and use
of reinsurance, if any, in each case.

(3) The RBC plan shall be submitted:
(a) Within forty-five days of the company action level event; or
(b) If the insurer challenges an adjusted RBC report under section 7 of this

act, within forty-five days after notification to the insurer that the commissioner
has, after a hearing, rejected the insurer's challenge.

(4) Within sixty days after the submission by an insurer of an RBC plan to
the commissioner, the commissioner shall notify the insurer whether the RBC
plan may be implemented or is, in the judgment of the commissioner, unsatisfac-
tory. If the commissioner determines the RBC plan is unsatisfactory, the
notification to the insurer shall set forth the reasons for the determination, and
may set forth proposed revisions that will render the RBC plan satisfactory.
Upon notification from the commissioner, the insurer shall prepare a revised
RBC plan, that may incorporate by reference any revisions proposed by the
commissioner, and shall submit the revised RBC plan to the commissioner:

(a) Within forty-five days after the notification from the commissioner; or
(b) If the insurer challenges the notification from the commissioner under

section 7 of this act, within forty-five days after a notification to the insurer that
the commissioner has, after a hearing, rejected the insurer's challenge.

(5) In the event of a notification by the commissioner to an insurer that the
insurer's RBC plan or revised RBC plan is unsatisfactory, the commissioner
may, subject to the insurer's rights to a hearing under section 7 of this act,
specify in the notification that the notification constitutes a regulatory action
level event.

(6) Every domestic insurer that files an RBC plan or revised RBC plan with
the commissioner shall file a copy of the RBC plan or revised RBC plan with
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the insurance commissioner in any state in which the insurer is authorized to do
business if:

(a) The state has an RBC provision substantially similar to section 8(1) of
this act, and

(b) The insurance commissioner of that state has notified the insurer of its
request for the filing in writing, in which case the insurer shall file a copy of the
RBC plan or revised RBC plan in that state no later than the later of:

(i) Fifteen days after the receipt of notice to file a copy of its RBC plan or
revised plan with the state; or

(ii) The date on which the RBC plan or revised RBC plan is filed under
subsections (3) and (4) of this section.

NEW SECTION. Sec. 4. (1) "Regulatory action level event" means, with
respect to any insurer, any of the following events:

(a) The filing of an RBC report by the insurer indicating that the insurer's
total adjusted capital is greater than or equal to its authorized control level RBC
but less than its regulatory action level RBC;

(b) The notification by the commissioner to an insurer of an adjusted RBC
report that indicates the event in (a) of this subsection, provided the insurer does
not challenge the adjusted RBC report under section 7 of this act;

(c) If, under section 7 of this act, the insurer challenges an adjusted RBC
report that indicates the event in (a) of this subsection, the notification by the
commissioner to the insurer that the commissioner has, after a hearing, rejected
the insurer's challenge;

(d) The failure of the insurer to file an RBC report by the filing date, unless
the insurer has provided an explanation for such failure that is satisfactory to the
commissioner and has cured the failure within ten days after the filing date;

(e) The failure of the insurer to submit an RBC plan to the commissioner
within the time period set forth in section 3(3) of this act;

(f) Notification by the commissioner to the insurer that:
(i) The RBC plan or revised RBC plan submitted by the insurer is, in the

judgment of the commissioner, unsatisfactory; and
(ii) The notification constitutes a regulatory action level event with respect

to the insurer, provided the insurer has not challenged the determination under
section 7 of this act;

(g) If, under section 7 of this act, the insurer challenges a determination by
the commissioner under (f) of this subsection, the notification by the commis-
sioner to the insurer that the commissioner has, after a hearing, rejected the
challenge;

(h) Notification by the commissioner to the insurer that the insurer has failed
to adhere to its RBC plan or revised RBC plan, but only if the failure has a
substantial adverse effect on the ability of the insurer to eliminate the company
action level event in accordance with its RBC plan or revised RBC plan and the
commissioner has so stated in the notification, provided the insurer has not
challenged the determination under section 7 of this act; or
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(i) If, under section 7 of this act, the insurer challenges a determination by
the commissioner under (h) of this subsection, the notification by the commis-
sioner to the insurer that the commissioner has, after a hearing, rejected the
challenge.

(2) In the event of a regulatory action level event the commissioner shall:
(a) Require the insurer to prepare and submit an RBC plan or, if applicable,

a revised RBC plan;
(b) Perform the examination or analysis the commissioner deems necessary

of the assets, liabilities, and operations of the insurer including a review of its
RBC plan or revised RBC plan; and

(c) Subsequent to the examination or analysis, issue an order specifying
those corrective actions the commissioner determines are required.

(3) In determining corrective actions, the commissioner may take into
account those factors deemed relevant with respect to the insurer based upon the
commissioner's examination or analysis of the assets, liabilities, and operations
of the insurer, including, but not limited to, the results of any sensitivity tests
undertaken under the RBC instructions. The RBC plan or revised RBC plan
shall be submitted:

(a) Within forty-five days after the occurrence of the regulatory action level
event;

(b) If the insurer challenges an adjusted RBC report under section 7 of this
act, and the challenge is not frivolous in the judgment of the commissioner,
within forty-five days after the notification to the insurer that the commissioner
has, after a hearing, rejected the insurer's challenge; or

(c) If the insurer challenges a revised RBC plan under section 7 of this act,
and the challenge is not frivolous in the judgment of the commissioner, within
forty-five days after the notification to the insurer that the commissioner has,
after a hearing, rejected the insurer's challenge.

(4) The commissioner may retain actuaries and investment experts and other
consultants as may be necessary in the judgment of the commissioner to review
the insurer's RBC plan or revised RBC plan, examine or analyze the assets,
liabilities, and operations of the insurer and formulate the corrective order with
respect to the insurer. The fees, costs, and expenses relating to consultants shall
be borne by the affected insurer or other party as directed by the commissioner.

NEW SECTION. Sec. 5. (1) "Authorized control level event" means any
of the following events:

(a) The filing of an RBC report by the insurer indicating that the insurer's
total adjusted capital is greater than or equal to its mandatory control level RBC
but less than its authorized control level RBC;

(b) The notification by the commissioner to the insurer of an adjusted RBC
report that indicates the event in (a) of this subsection, provided the insurer does
not challenge the adjusted RBC report under section 7 of this act;

(c) If, under section 7 of this act, the insurer challenges an adjusted RBC
report that indicates the event in (a) of this subsection, notification by the
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commissioner to the insurer that the commissioner has, after a hearing, rejected
the insurer's challenge;

(d) The failure of the insurer to respond, in a manner satisfactory to the
commissioner, to a corrective order, provided the insurer has not challenged the
corrective order under section 7 of this act; or

(e) If the insurer has challenged a corrective order under section 7 of this
act and the commissioner has, after a hearing, rejected the challenge or modified
the corrective order, the failure of the insurer to respond, in a manner satisfactory
to the commissioner, to the corrective order subsequent to rejection or modifica-
tion by the commissioner.

(2) In the event of an authorized control level event with respect to an
insurer, the commissioner shall:

(a) Take those actions required under section 4 of this act regarding an
insurer with respect to which a regulatory action level event has occurred; or

(b) If the commissioner deems it to be in the best interests of the policyhold-
ers and creditors of the insurer and of the public, take those actions necessary to
cause the insurer to be placed under regulatory control under chapter 48.31
RCW. In the event the commissioner takes these actions, the authorized control
level event is sufficient grounds for the commissioner to take action under
chapter 48.31 RCW, and the commissioner has the rights, powers, and duties
with respect to the insurer as are set forth in chapter 48.31 RCW. In the event
the commissioner takes actions under this subsection pursuant to an adjusted
RBC report, the insurer is entitled to those protections afforded to insurers under
RCW 48.31.121 pertaining to summary proceedings.

NEW SECTION. Sec. 6. (1) "Mandatory control level event" means any
of the following events:

(a) The filing of an RBC report indicating that the insurer's total adjusted
capital is less than its mandatory control level RBC;

(b) Notification by the commissioner to the insurer of an adjusted RBC
report that indicates the event in (a) of this subsection, provided the insurer does
not challenge the adjusted RBC report under section 7 of this act; or

(c) If, under section 7 of this act, the insurer challenges an adjusted RBC
report that indicates the event in (a) of this subsection, notification by the
commissioner to the insurer that the commissioner has, after a hearing, rejected
the insurer's challenge.

(2) In the event of a mandatory control level event:
(a) With respect to a life and disability insurer, the commissioner shall take

those actions necessary to place the insurer under regulatory control under
chapter 48.31 RCW. In that event, the mandatory control level event is
sufficient grounds for the commissioner to take action under chapter 48.31 RCW,
and the commissioner has the rights, powers, and duties with respect to the
insurer as are set forth in chapter 48.31 RCW. If the commissioner takes actions
pursuant to an adjusted RBC report, the insurer is entitled to the protections of
RCW 48.31.121 pertaining to summary proceedings. However, the commissioner
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may forego action for up to ninety days after the mandatory control level event
if the commissioner finds there is a reasonable expectation that the mandatory
control level event may be eliminated within the ninety-day period.

(b) With respect to a property and casualty insurer, the commissioner shall
take those actions necessary to place the insurer under regulatory control under
chapter 48.31 RCW, or, in the case of an insurer that is writing no business and
that is running-off its existing business, may allow the insurer to continue its run-
off under the supervision of the commissioner. In either event,the mandatory
control level event is sufficient grounds for the commissioner to take action
under chapter 48.31 RCW and the commissioner has the rights, powers, and
duties with respect to the insurer as are set forth in chapter 48.31 RCW. If the
commissioner takes actions pursuant to an adjusted RBC report, the insurer is
entitled to the protections of RCW 48.31.121 pertaining to summary proceedings.
However, the commissioner may forego action for up to ninety days after the
mandatory control level event if the commissioner finds there is a reasonable
expectation that the mandatory control level event may be eliminated within the
ninety-day period.

NEW SECTION. Sec. 7. (1) Upon notification to an insurer by the
commissioner of any of the following, the insurer shall have the right to a
hearing, in accordance with chapters 48.04 and 34.05 RCW, at which the insurer
may challenge any determination or action by the commissioner:

(a) Of an adjusted RBC report; or
(b)(i) That the insurer's RBC plan or revised RBC plan is unsatisfactory;

and
(ii) The notification constitutes a regulatory action level event with respect

to such insurer; or
(c) That the insurer has failed to adhere to its RBC plan or revised RBC

plan and that such failure has a substantial adverse effect on the ability of the
insurer to eliminate the company action level event with respect to the insurer
in accordance with its RBC plan or revised RBC plan; or

(d) Of a corrective order with respect to the insurer.
(2) The insurer shall notify the commissioner of its request for a hearing

within five days after the notification by the commissioner under this section.
Upon receipt of the insurer's request for a hearing, the commissioner shal! set
a date for the hearing. The date shall be no less than ten nor more than thirty
days after the date of the insurer's request.

NEW SECTION. Sec. 8. (1) All RBC reports, to the extent the information

is not required to be set forth in a publicly available annual statement schedule,
and RBC plans, including the results or report of any examination or analysis of
an insurer and any corrective order issued by the commissioner, with respect to
any domestic insurer or foreign insurer that are filed with the commissioner
constitute information that might be damaging to the insurer if made available
to its competitors, and therefore shall be kept confidential by the commissioner.
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This information shall not be made public or be subject to subpoena, other than
by the commissioner and then only for the purpose of enforcement actions taken
by the commissioner.

(2) The comparison of an insurer's total adjusted capital to any of its RBC
levels is a regulatory tool that may indicate the need for possible corrective
action with respect to the insurer, and is not a means to rank insurers generally.
Therefore, except as otherwise required under the provisions of sections 1
through 13 of this act, the making, publishing, disseminating, circulating, or
placing before the public, or causing, directly or indirectly to be made, published,
disseminated, circulated, or placed before the public, in a newspaper, magazine,
or other publication, or in the form of a notice, circular, pamphlet, letter, or
poster, or over any radio or television station, or in any other way, an advertise-
ment, announcement, or statement containing an assertion, representation, or
statement with regard to the RBC levels of any insurer, or of any component
derived in the calculation, by any insurer, agent, broker, or other person engaged
in any manner in the insurance business would be misleading and is therefore
prohibited. However, if any materially false statement with respect to the
comparison regarding an insurer's total adjusted capital to its RBC levels, or any
of them, or an inappropriate comparison of any other amount to the insurer's
RBC levels is published in any written publication and the insurer is able to
demonstrate to the commissioner with substantial proof the falsity of such
statement, or the inappropriateness, as the case may be, then the insurer may
publish an announcement in a written publication if the sole purpose of the
announcement is to rebut the materially false statement.

(3) The RBC instructions, RBC reports, adjusted RBC reports, RBC plans,
and revised RBC plans are solely for use by the commissioner in monitoring the
solvency of insurers and the need for possible corrective action with respect to
insurers and shall not be used by the commissioner for ratemaking nor
considered or introduced as evidence in any rate proceeding nor used by the
commissioner to calculate or derive any elements of an appropriate premium
level or rate of return for any line of insurance that an insurer or any affiliate is
authorized to write.

NEW SECTION. Sec. 9. (1) The provisions of sections I through 13 of
this act are supplemental to any other provisions of the laws of this state, and
shall not preclude or limit any other powers or duties of the commissioner under
those laws, including, but not limited to, chapter 48.31 RCW.

(2) The commissioner may exempt any domestic property and casualty
insurer from sections 1 through 13 of this act, if the insurer:

(a) Writes direct business only in this state;
(b) Writes direct annual premiums of two million dollars or less; and
(c) Assumes no reinsurance in excess of five percent of direct premiums

written.
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NEW SECTION. Sec. 10. (1) Any foreign or alien insurer shall, upon the
written request of the commissioner, submit to the commissioner an RBC report
as of the end of the calendar year just ended by the later of:

(a) The date an RBC report would be required to be filed by a domestic
insurer under section 2 of this act; or

(b) Fifteen days after the request is received by the foreign or alien insurer.
Any foreign or alien insurer shall, at the written request of the commissioner,
promptly submit to the commissioner a copy of any RBC plan that is filed with
the insurance commissioner of any other state.

(2) In the event of a company action level event, regulatory action level
event, or authorized control level event with respect to any foreign or alien
insurer as determined under the RBC statute applicable in the state of domicile
of the insurer or, if no RBC statute is in force in that state, under the provisions
of sections 1 through 13 of this act, if the insurance commissioner of the state
of domicile of the foreign or alien insurer fails to require the foreign or alien
insurer to file an RBC plan in the manner specified under that state's RBC
statute, the commissioner may require the foreign or alien insurer to file an RBC
plan. In this event, the failure of the foreign or alien insurer to file an RBC plan
is grounds to order the insurer to cease and desist from writing new insurance
business in this state.

(3) In the event of a mandatory control level event with respect to any
foreign or alien insurer, if no domiciliary receiver has been appointed with
respect to the foreign or alien insurer under the rehabilitation and liquidation
statute applicable in the state of domicile of the foreign or alien insurer, the
commissioner may apply for an order under RCW 48.31.080 or 48.31.090 to
conserve the assets within this state of foreign or alien insurers, and the
occurrence of the mandatory control level event is considered adequate grounds
for the application.

NEW SECTION. Sec. 11. There is no liability on the part of, and no cause
of action may arise against, the commissioner or insurance department or its
employees or agents for any action taken by them in the performance of their
powers and duties under sections 1 through 13 of this act.

NEW SECTION. Sec. 12. All notices by the commissioner to an insurer
that may result in regulatory action are effective upon dispatch if transmitted by
registered or certified mail, or in the case of any other transmission are effective
upon the insurer's receipt of the notice.

NEW SECTION. Sec. 13. For RBC reports required by property and
casualty insurers for 1995, the following requirements apply in lieu of sections
3 through 6 of this act:

(1) In the event of a company action level event with respect to a domestic
insurer, the commissioner shall take no regulatory action.
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(2) In the event of a regulatory action level event under section 4(1) (a), (b),
or (c) of this act the commissioner shall take the actions required under section
3 of this act.

(3) In the event of a regulatory action level event under section 4(1) (d), (e),
(f), (g), (h), or (i) of this act or an authorized control level event, the commis-
sioner shall take the actions required under section 4 of this act.

(4) In the event of a mandatory control level event with respect to an
insurer, the commissioner shall take the actions required under section 5 of this
act.

Sec. 14. RCW 48.05.340 and 1994 c 171 s I are each amended to read as
follows:

(1) Subject to RCW 48.05.350 and 48.05.360 to qualify for authority to
transact any one kind of insurance as defined in chapter 48.11 RCW or
combination of kinds of insurance as shown below, a foreign or alien insurer,
whether stock or mutual, or a domestic insurer hereafter formed shall possess
unimpaired paid-in capital stock, if a stock insurer, or unimpaired surplus if a
mutual insurer, and additional funds in surplus, as follows, and shall thereafter
maintain unimpaired a combined total of: (a) The paid-in capital stock if a stock
insurer or surplus if a mutual insurer, plus (b) such additional funds in surplus
equal to the total of the following initial requirements:

Paid-in capital
Kind or kinds stock or
of insurance basic surplus

Life ......................... $2,000,000
Disability ..................... 2,000,000
Life and disability ............... 2,400,000
Property ...................... 2,000,000
Marine & transportation .......... 2,000,000
General casualty ................ 2,400,000
Vehicle ....................... 2,000,000
Surety ....................... 2,000,000
Any two of the following

kinds of insurance:
Property, marine &
transportation, general
casualty, vehicle,
surety, disability ............. 3,000,000

Multiple lines (all insurances
except life and title
insurance) ................. 3,000,000

Title (in accordance with the
provisions of chapter 48.29 RCW)

Additional
surplus

$2,000,000
2,000,000
2,400,000
2,000,000
2,000,000
2,400,000
2,000,000
2,000,000

3,000,000

3,000,000
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(2) Capital and surplus requirements are based upon all the kinds of
insurance transacted by the insurer wherever it may operate or propose to
operate, whether or not only a portion of such kinds are to be transacted in this
state.

(3) Until December 31, 1996, a foreign or alien insurer holding a certificate
of authority to transact insurance in this state immediately prior to June 9, 1994,
may continue to be authorized to transact the same kinds of insurance as long as
it is otherwise qualified for such authority. A domestic insurer holding a
certificate of authority to transact insurance in this state immediately prior to
June 9, 1994, may continue to be authorized to transact the same kinds of
insurance as long as it is otherwise qualified for such an authority and thereafter
maintains unimpaired the amount of paid-in capital stock, if a stock insurer, or
basic surplus, if a mutual or reciprocal insurer, and special or additional surplus
as required of itunder laws in force immediately prior to June 9, 1994.

((('1):The ecmmissioner mfay, by rule, rcguirc instircra to maintain additional
eapital and sufplas based upen !he type, volume, and nkaturoe of insuranee
business t.anstd een.itnt with the m..h.d. then ad.pt.d by the Natinal

of additional eapital and suhplus to be requircd. in the ab6cnJe of an applicable
rule, the ,.mi may., aft r a hearing or with the .nsent of the iarer,
rour an Fnue to hRaIR i an airtain a !arger ametunt of eapital or sufplus than

pfesefibed under this sectien A.r thf rulca- under this sectiin, baged uponth
volume and kinds of insurance transaceted by the insur~er and on the prineiples-of
risk based capital as determiined by the National Associationl of Insurane
Commissionters. This subsection avelies only to insurers authorized to %-rite life
insuraince, disability insurancee, er both.))

NEW SECTION. Sec. 15. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 16. Sections 1 through 13 of this act are each added
to chapter 48.05 RCW.

Passed the Senate March 8, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.
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CHAPTER 84
[Senate Bill 5433]

INSURERS-PROHIBITED INVESTMENTS

AN ACT Relating to prohibited investments by insurers; and amending RCW 48,13.270.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.13.270 and 1993 c 92 s 4 are each amended to read as
follows:

An insurer shall not, except with the commissioner's approval in advance,
invest in or loan its funds upon the security of, or hold:

(1) Issued shares of its own capital stock, except for the purpose of
mutualization in accordance with RCW 48.08.080;

(2) ((SC...itiza issued by ...y p....i.. , " .. pt as "eeifl"ally authrizc
by this ehapt. dir..tly or by exe.p.i.n, if a m.j.. ity f the utstanding ..... of

suh per.ti.. * r .. ma. ry of its steek haying . . ting pw., is or will be

efter sueh aequisiin, dircctly er indireefly owned by the insufer, or by any

!ion., and subsidiaizis;
(3-))) Securities issued by any corporation if a majority of its stock having

voting power is owned directly or indirectly by or for the benefit of any one or
more of the insurer's officers and directors;

(((4-))) (3) Any investment or loan ineligible under the provisions of RCW
48.13.030;

((())) (4) Securities issued by any insolvent corporation;
(((6))) (5) Obligations contrary to the provisions of RCW 48.13.273; or
((()) (6) Any investment or security which is found by the commissioner

to be designed to evade any prohibition of this code.

Passed the Senate March 7, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 85
[Substitute Senate Bill 5435]

MEDICARE SUPPLEMENTAL INSURANCE-PREEXISTING CONDITION LIMITATIONS

AN ACT Relating to preexisting condition limitations in medicare supplement policies or
certificates; amending RCW 48.66.020 and 48.66.130; and adding a new section to chapter 48.66
RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.66.020 and 1992 c 138 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.
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(1) "Medicare supplemental insurance" or "medicare supplement insurance
policy" refers to a group or individual policy of disability insurance or a
subscriber contract of a health care service contractor, a health maintenance
organization, or a fraternal benefit society, which relates its benefits to medicare,
or which is advertised, marketed, or designed primarily as a supplement to
reimbursements under medicare for the hospital, medical, or surgical expenses
of persons eligible for medicare. Such term does not include:

(a) A policy or contract of one or more employers or labor organizations,
or of the trustees of a fund established by one or more employers or labor
organizations, or combination thereof, for employees or former employees, or
combination thereof, or for members or former members, or combination thereof,
of the labor organizations; or

(b) A policy issued pursuant to a contract under Section 1876 or Section
1833 of the federal social security act (42 U.S.C. Sec. 1395 et seq.), or an issued
policy under a demonstration project authorized pursuant to amendments to the
federal social security act; or

(c) Insurance policies or health care benefit plans, including group
conversion policies, provided to medicare eligible persons, that are not marketed
or held to be medicare supplement policies or benefit plans.

(2) "Medicare" means the "Health Insurance for the Aged Act," Title XVIII
of the Social Security Amendments of 1965, as then constituted or later
amended.

(3) "Medicare eligible expenses" means health care expenses of the kinds
covered by medicare, to the extent recognized as reasonable and medically
necessary by medicare.

(4) "Applicant" means:
(a) In the case of an individual medicare supplement insurance policy or

subscriber contract, the person who seeks to contract for insurance benefits; and
(b) In the case of a group medicare supplement insurance policy or

subscriber contract, the proposed certificate holder.
(5) "Certificate" means any certificate delivered or issued for delivery in this

state under a group medicare supplement insurance policy.
(6) "Loss ratio" means the incurred claims as a percentage of the earned

premium computed under rules adopted by the insurance commissioner.
(7) "Preexisting condition" means a covered person's medical condition that

caused that person to have received medical advice or treatment during a
specified time period immediately prior to the effective date of coverage.

(8) "Disclosure form" means the form designated by the insurance
commissioner which discloses medicare benefits, the supplemental benefits
offered by the insurer, and the remaining amount for which the insured will be
responsible.

(9) "Issuer" includes insurance companies, health care service contractors,
health maintenance organizations, fraternal benefit societies, and any other entity
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delivering or issuing for delivery ((in ih-1ii-sate)) medicare supplement policies
or certificates to a resident of this state.

Sec. 2. RCW 48.66.130 and 1992 c 138 s 9 are each amended to read as
follows:

(1) ((No ia:cr thn July 1, 1992)) On or after January 1, 1996, and
notwithstanding any other provision of Title 48 RCW, a medicare supplement
policy or certificate shall not exclude or limit benefits for losses incurred more
than ((,A*)) three months from the effective date of coverage because it involved
a preexisting condition.

(2) ((Ne lt e ., Jily 1, 1992 On or after January 1, 1996, a medicare
supplement policy or certificate shall not define a preexisting condition more
restrictively than as a condition for which medical advice was given or treatment
was recommended by or received from a physician, or other health care provider
acting within the scope of his or her license, within ((i*)) three months before
the effective date of coverage.

(3) If a medicare supplement insurance policy or certificate contains any
limitations with respect to preexisting conditions, such limitations must appear
as a separate paragraph of the policy or certificate and be labeled as "Preexisting
Condition Limitations."

NEW SECTION. Sec. 3. A new section is added to chapter 48.66 RCW
to read as follows:

Every issuer of a medicare supplement insurance policy or certificate
providing coverage to a resident of this state issued on or after January 1, 1996,
shall:

(1) Issue coverage under its standardized benefit plans B, C, D, E, F, and
G without evidence of insurability to any resident of this state who is eligible for
both medicare hospital and physician services by reason of age or by reason of
disability or end-stage renal disease, if the medicare supplement policy replaces
another medicare supplement standardized benefit plan policy or certificate B, C,
D, E, F, or G, or other more comprehensive coverage than the replaced policy;

(2) Issue coverage under its standardized plans A, H, I, and J without
evidence of insurability to any resident of this state who is eligible for both
medicare hospital and physician services by reason of age or by reason of
disability or end-stage renal disease, if the medicare supplement policy replaces
another medicare supplement policy or certificate which is the same standardized
plan as the replaced policy; and

(3) Set rates only on a community-rated basis. Premiums shall be equal for
all policyholders and certificate holders under a standardized medicare supple-
ment benefit plan form, except that an issuer may develop no more than two
rating pools that distinguish between an insured's eligibility for medicare by
reason of:

(a) Age; or
(b) Disability or end-stage renal disease.
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Passed the Senate March 13, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 86
[Engrossed Senate Bill 5437]

INSURERS, CERTIFIED HEALTH PLANS, HEALTH SERVICE CONTRACTORS,
AND HEALTH MAINTENANCE ORGANIZATIONS-DISCLOSURE OF

MATERIAL TRANSACTIONS
AN ACT Relating to the disclosure of material transactions of insurance companies, certified

health plans, health service contractors, and health mainlenance organizations; adding new sections
to chapter 48.05 RCW; adding new sections to chapter 48.43 RCW; adding new sections to chapter
48.44 RCW; adding new sections to chapter 48.46 RCW; and adding a new section to chapter 42.17
RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) Every insurer domiciled in this state shall file
a report with the commissioner disclosing material acquisitions and dispositions
of assets or material nonrenewals, cancellations, or revisions of ceded reinsurance
agreements unless these acquisitions and dispositions of assets or material
nonrenewals, cancellations, or revisions of ceded reinsurance agreements have
been submitted to the commissioner for review, approval, or information
purposes under other provisions of this title or other requirements.

(2) The report required in subsection (1) of this section is due within fifteen
days after the end of the calendar month in which any of the transactions occur.

(3) One complete copy of the report, including any exhibits or other
attachments filed as part of the report, shall be filed with the:

(a) Commissioner; and
(b) National association of insurance commissioners.
(4) All reports obtained by or disclosed to the commissioner under this

section and sections 2 through 6 of this act are exempt from public inspection
and copying and are not subject to subpoena. These reports shall not be made
public by the commissioner, the national association of insurance commissioners,
or any other person, except to insurance departments of other states, without the
prior written consent of the insurer to which it pertains unless the commissioner,
after giving the insurer that would be affected by disclosure notice and a hearing
under chapter 48.04 RCW, determines that the interest of policyholders,
shareholders, or the public will be served by the publication, in which event the
commissioner may publish all or any part of the report in the manner he or she
deems appropriate.

NEW SECTION. Sec. 2. No acquisitions or dispositions of assets need be
reported under section 1 of this act if the acquisitions or dispositions are not
material. For purposes of sections 1 through 6 of this act, a material acquisition,
or the aggregate of any series of related acquisitions during any thirty-day period;
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or disposition, or the aggregate of any series of related dispositions during any
thirty-day period is an acquisition or disposition that is nonrecurring and not in
the ordinary course of business and involves more than five percent of the
reporting insurer's total assets as reported in its most recent statutory statement
filed with the commissioner.

NEW SECTION. Sec. 3. (1) Asset acquisitions subject to sections 1
through 6 of this act include every purchase, lease, exchange, merger, consolida-
tion, succession, or other acquisition other than the construction or development
of real property by or for the reporting insurer or the acquisition of materials for
such a purpose.

(2) Asset dispositions subject to sections 1 through 6 of this act include
every sale, lease, exchange, merger, consolidation, mortgage, hypothecation,
abandonment, destruction, other disposition, or assignment, whether the
assignment is for the benefit of creditors or otherwise.

NEW SECTION. Sec. 4. (1) The following information is required to be
disclosed in any report of a material acquisition or disposition of assets:

(a) Date of the transaction;
(b) Manner of acquisition or disposition;
(c) Description of the assets involved;
(d) Nature and amount of the consideration given or received;
(e) Purpose of or reason for the transaction;
(f) Manner by which the amount of consideration was determined;
(g) Gain or loss recognized or realized as a result of the transaction; and
(h) Names of the persons from whom the assets were acquired or to whom

they were disposed.
(2) Insurers are required to report material acquisitions and dispositions on

a nonconsolidated basis unless the insurer is part of a consolidated group of
insurers that utilizes a pooling arrangement or one hundred percent reinsurance
agreement that affects the solvency and integrity of the insurer's reserves and
such an insurer ceded substantially all of its direct and assumed business to the
pool. An insurer has ceded substantially all of its direct and assumed business
to a pool if the insurer has less than one million dollars total direct plus assumed
written premiums during a calendar year that are not subject to a pooling
arrangement and the net income of the business not subject to the pooling
arrangement represents less than five percent of the insurer's capital and surplus.

NEW SECTION. Sec. 5. (1) No nonrenewals, cancellations, or revisions
of ceded reinsurance agreements need be reported under section 1 of this act if
the nonrenewals, cancellations, or revisions are not material. For purposes of
sections 1 through 6 of this act, a material nonrenewal, cancellation, or revision
is one that affects:

(a) More than fifty percent of a property and casualty insurer's total ceded
written premium;

[322 1

Ch. 86



WASHINGTON LAWS, 1995

(b) More than fifty percent of the property and casualty insurer's total ceded
indemnity and loss adjustment reserves;

(c) More than fifty percent of a nonproperty and casualty insurer's total
reserve credit taken for business ceded, on an annualized basis, as indicated in
the insurer's most recent annual statement;

(d) More than ten percent of an insurer's total cession when it is replaced
by one or more unauthorized reinsurers; or

(e) Previously established collateral requirements, when they have been
reduced or waived as respects one or more unauthorized reinsurers representing
collectively more than ten percent of a total cession.

(2) However, a filing is not required if:
(a) A property and casualty insurer's total ceded written premium represents,

on an annualized basis, less than ten percent of its total written premium for
direct and assumed business; or

(b) A nonproperty and casualty insurer's total reserve credit taken for
business ceded represents, on an annualized basis, less than ten percent of the
statutory reserve requirement prior to any cession.

NEW SECTION. Sec. 6. (1) Tile following is required to be disclosed in
any report of a material nonrenewal, cancellation, or revision of ceded
reinsurance agreements:

(a) The effective date of the nonrenewal, cancellation, or revision;
(b) The description of the transaction with an identification of the initiator;
(c) The purpose of or reason for the transaction; and
(d) If applicable, the identity of the replacement reinsurers.
(2) Insurers are required to report all material nonrenewals, cancellations, or

revisions of ceded reinsurance agreements on a nonconsolidated basis unless the
insurer is part of a consolidated group of insurers that utilizes a pooling
arrangement or one hundred percent reinsurance agreement that affects the
solvency and integrity of the insurer's reserves and the insurer ceded substantial-
ly all of its direct and assumed business to the pool. An insurer has ceded
substantially all of its direct and assumed business to a pool if the insurer has
less than one million dollars total direct plus assumed written premiums during
a calendar year that are not subject to a pooling arrangement and the net income
of the business not subject to the pooling arrangement represents less than five
percent of the insurer's capital and surplus.

NEW SECTION. Sec. 7, (1) Every certified health plan domiciled in this
state shall file a report with the commissioner disclosing material acquisitions
and dispositions of assets or material nonrenewals, cancellations, or revisions of
ceded reinsurance agreements unless these acquisitions and dispositions of assets
or material nonrenewals, cancellations, or revisions of ceded reinsurance
agreements have been submitted to the commissioner for review, approval, or
information purposes under other provisions of this title or other requirements.
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(2) The report required in subsection (1) of this section is due within fifteen
days after the end of the calendar month in which any of the transactions occur.

(3) One complete copy of the report, including any exhibits or other
attachments filed as part of the report, shall be filed with the:

(a) Commissioner; and
(b) National association of insurance commissioners.
(4) All reports obtained by or disclosed to the commissioner under this

section and sections 8 through 12 of this act are exempt from public inspection
and copying and shall not be subject to subpoena. These reports shall not be
made public by the commissioner, the national association of insurance
commissioners, or any other person, except to insurance departments of other
states, without the prior written consent of the certified health plan to which it
pertains unless the commissioner, after giving the certified health plan that would
be affected by disclosure notice and a hearing under chapter 48.04 RCW,
determines that the interest of policyholders, subscribers, shareholders, or the
public will be served by the publication, in which event the commissioner may
publish all or any part of the report in the manner he or she deems appropriate.

NEW SECTION. See. 8. No acquisitions or dispositions of assets need be
reported pursuant to section 7 of this act if the acquisitions or dispositions are
not material. For purposes of sections 7 through 12 of this act, a material
acquisition, or the aggregate of any series of related acquisitions during any
thirty-day period; or disposition, or the aggregate of any series of related
dispositions during any thirty-day period is an acquisition or disposition that is
nonrecurring and not in the ordinary course of business and involves more than
five percent of the reporting certified health plan's total assets as reported in its
most recent statutory statement filed with the commissioner.

NEW SECTION. Sec. 9. (1) Asset acquisitions subject to sections 7
through 12 of this act include every purchase, lease, exchange, merger,
consolidation, succession, or other acquisition other than the construction or
development of real property by or for the reporting certified health plan or the
acquisition of materials for such purpose.

(2) Asset dispositions subject to sections 7 through 12 of this act include
every sale, lease, exchange, merger, consolidation, mortgage, hypothecation,
abandonment, destruction, other disposition, or assignment, whether for the
benefit of creditors or otherwise.

NEW SECTION. See. 10. (1) The following information is required to be
disclosed in any report of a material acquisition or disposition of assets:

(a) Date of the transaction;
(b) Manner of acquisition or disposition;
(c) Description of the assets involved;
(d) Nature and amount of the consideration given or received;
(e) Purpose of or reason for the transaction;
(f) Manner by which the amount of consideration was determined;
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(g) Gain or loss recognized or realized as a result of the transaction; and
(h) Names of the persons from whom the assets were acquired or to whom

they were disposed.
(2) Certified health plans are required to report material acquisitions and

dispositions on a nonconsolidated basis unless the certified health plan is part of
a consolidated group of insurers that utilizes a pooling arrangement or one
hundred percent reinsurance agreement that affects the solvency and integrity of
the certified health plan's reserves and such certified health plan ceded
substantially all of its direct and assumed business to the pool. A certified health
plan has ceded substantially all of its direct and assumed business to a pool if the
certified health plan has less than one million dollars total direct plus assumed
written premiums during a calendar year that are not subject to a pooling
arrangement and the net income of the business not subject to the pooling
arrangement represents less than five percent of the certified health plan's net
worth.

NEW SECTION. Sec. 11. (1) No nonrenewals, cancellations, or revisions
of ceded reinsurance agreements need be reported under section 7 of this act if
the nonrenewals, cancellations, or revisions are not material. For purposes of
sections 7 through 12 of this act, a material nonrenewal, cancellation, or revision
is one that affects:

(a) More than fifty percent of a certified health plan's total reserve credit
taken for business ceded, on an annualized basis, as indicated in the certified
health plan's most recent annual statement;

(b) More than ten percent of a certified health plan's total cession when it
is replaced by one or more unauthorized reinsurers; or

(c) Previously established collateral requirements, when they have been
reduced or waived as respects one or more unauthorized reinsurers representing
collectively more than ten percent of a total cession.

(2) However, a filing is not required if the certified health plan's total
reserve credit taken for business ceded represents, on an annualized basis, less
than ten percent of the statutory reserve requirement prior to any cession.

NEW SECTION. Sec. 12. (1) The following is required to be disclosed in
any report of a material nonrenewal, cancellation, or revision of ceded
reinsurance agreements:

(a) The effective date of the nonrenewal, cancellation, or revision;
(b) The description of the transaction with an identification of the initiator;
(c) The purpose of or reason for the transaction; and
(d) If applicable, the identity of the replacement reinsurers.
(2) Certified health plans are required to report all material nonrenewals,

cancellations, or revisions of ceded reinsurance agreements on a nonconsolidated
basis unless the certified health plan is part of a consolidated group of insurers
which utilizes a pooling arrangement or one hundred percent reinsurance
agreement that affects the solvency and integrity of the certified health plan's
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reserves and the certified health plan ceded substantially all of its direct and
assumed business to the pool. A certified health plan has ceded substantially all
of its direct and assumed business to a pool if the certified health plan has less
than one million dollars total direct plus assumed written premiums during a
calendar year that are not subject to a pooling arrangement and the net income
of the business not subject to the pooling arrangement represents less than five
percent of the certified health plan's net worth.

NEW SECTION. Sec. 13. (1) Every health care service contractor
domiciled in this state shall file a report with the commissioner disclosing
material acquisitions and dispositions of assets or material nonrenewals,
cancellations, or revisions of ceded reinsurance agreements unless these
acquisitions and dispositions of assets or material nonrenewals, cancellations, or
revisions of ceded reinsurance agreements have been submitted to the commis-
sioner for review, approval, or information purposes under other provisions of
this title or other requirements.

(2) The report required in subsection (I) of this section is due within fifteen
days after the end of the calendar month in which any of the transactions occur.

(3) One complete copy of the report, including any exhibits or other
attachments filed as part of the report, shall be filed with the:

(a) Commissioner; and
(b) National association of insurance commissioners.
(4) All reports obtained by or disclosed to the commissioner under this

section and sections 14 through 18 of this act are exempt from public inspection
and copying and shall not be subject to subpoena. These reports shall not be
made public by the commissioner, the national association of insurance
commissioners, or any other person, except to insurance departments of other
states, without the prior written consent of the health care service contractor to
which it pertains unless the commissioner, after giving the health care service
contractor that would be affected by disclosure notice and a hearing under
chapter 48.04 RCW, determines that the interest of policyholders, subscribers,
shareholders, or the public will be served by the publication, in which event the
commissioner may publish all or any part of the report in the manner he or she
deems appropriate.

NEW SECTION. Sec. 14. No acquisitions or dispositions of assets need
be reported pursuant to section 13 of this act if the acquisitions or dispositions
are not material. For purposes of sections 13 through 18 of this act, a material
acquisition, or the aggregate of any series of related acquisitions during any
thirty-day period; or disposition, or the aggregate of any series of related
dispositions during any thirty-day period is an acquisition or disposition that is
nonrecurring and not in the ordinary course of business and involves more than
five percent of the reporting health care service contractor's total assets as
reported in its most recent statutory statement filed with the commissioner.
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NEW SECTION. Sec. 15. (1) Asset acquisitions subject to sections 13
through 18 of this act include every purchase, lease, exchange, merger,
consolidation, succession, or other acquisition other than the construction or
development of real property by or for the reporting health care service
contractor or the acquisition of materials for such purpose.

(2) Asset dispositions subject to sections 13 through 18 of this act include
every sale, lease, exchange, merger, consolidation, mortgage, hypothecation,
abandonment, destruction, other disposition, or assignment, whether for the
benefit of creditors or otherwise.

NEW SECTION. Sec. 16. The following information is required to be
disclosed in any report of a material acquisition or disposition of assets:

(1) Date of the transaction;
(2) Manner of acquisition or disposition;
(3) Description of the assets involved;
(4) Nature and amount of the consideration given or received;
(5) Purpose of or reason for the transaction;
(6) Manner by which the amount of consideration was determined;
(7) Gain or loss recognized or realized as a result of the transaction; and
(8) Names of the persons from whom the assets were acquired or to whom

they were disposed.

NEW SECTION. Sec. 17. (1) No nonrenewals, cancellations, or revisions
of ceded reinsurance agreements need be reported under section 13 of this act if
the nonrenewals, cancellations, or revisions are not material. For purposes of
sections 13 through 18 of this act, a material nonrenewal, cancellation, or
revision is one that affects:

(a) More than fifty percent of a health care service contractor's total reserve
credit taken for business ceded, on an annualized basis, as indicated in the health
care service contractor's most recent annual statement;

(b) More than ten percent of a health care service contractor's total cession
when it is replaced by one or more unauthorized reinsurers; or

(c) Previously established collateral requirements, when they have been
reduced or waived as respects one or more unauthorized reinsurers representing
collectively more than ten percent of a total cession.

(2) However, a filing is not required if a health care service contractor's
total reserve credit taken for business ceded represents, on an annualized basis,
less than ten percent of the statutory reserve requirement prior to any cession.

NEW SECTION. See. 18. The following is required to be disclosed in any
report of a material nonrenewal, cancellation, or revision of ceded reinsurance
agreements:

(1) The effective date of the nonrenewal, cancellation, or revision;
(2) The description of the transaction with an identification of the initiator;
(3) The purpose of or reason for the transaction; and
(4) If applicable, the identity of the replacement reinsurers.
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NEW SECTION. Sec. 19. (1) Every health maintenance organization
domiciled in this state shall file a report with the commissioner disclosing
material acquisitions and dispositions of assets or material nonrenewals,
cancellations, or revisions of ceded reinsurance agreements unless these
acquisitions and dispositions of assets or material nonrenewals, cancellations, or
revisions of ceded reinsurance agreements have been submitted to the commis-
sioner for review, approval, or information purposes under other provisions of
this title or other requirements.

(2) The report required in subsection (1) of this section is due within fifteen
days after the end of the calendar month in which any of the transactions occur.

(3) One complete copy of the report, including any exhibits or other
attachments filed as part of the report, shall be filed with the:

(a) Commissioner; and
(b) National association of insurance commissioners.
(4) All reports obtained by or disclosed to the commissioner under this

section and sections 20 through 24 of this act are exempt from public inspection
and copying and shall not be subject to subpoena. These reports shall not be
made public by the commissioner, the national association of insurance
commissioners, or any other person, except to insurance departments of other
states, without the prior written consent of the health maintenance organization
to which it pertains unless the commissioner, after giving the health maintenance
organization that would be affected by disclosure notice and a hearing under
chapter 48.04 RCW, determines that the interest of policyholders, subscribers,
shareholders, or the public will be served by the publication, in which event the
commissioner may publish all or any part of the report in the manner he or she
deems appropriate.

NEW SECTION. Sec. 20. No acquisitions or dispositions of assets need
be reported pursuant to section 19 of this act if the acquisitions or dispositions
are not material. For purposes of sections 19 through 24 of this act, a material
acquisition, or the aggregate of any series of related acquisitions during any
thirty-day period; or disposition, or the aggregate of any series of related
dispositions during any thirty-day period is an acquisition or disposition that is
nonrecurring and not in the ordinary course of business and involves more than
five percent of the reporting health maintenance organization's total assets as
reported in its most recent statutory statement filed with the commissioner.

NEW SECTION. Sec. 21. (1) Asset acquisitions subject to sections 19
through 24 of this act include every purchase, lease, exchange, merger,
consolidation, succession, or other acquisition other than the construction or
development of real property by or for the reporting health maintenance
organization or the acquisition of materials for such purpose.

(2) Asset dispositions subject to sections 19 through 24 of this act include
every sale, lease, exchange, merger, consolidation, mortgage, hypothecation,
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abandonment, destruction, other disposition, or assignment, whether for the
benefit of creditors or otherwise.

NEW SECTION. Sec. 22. The following information is required to be
disclosed in any report of a material acquisition or disposition of assets:

(1) Date of the transaction;
(2) Manner of acquisition or disposition;
(3) Description of the assets involved;
(4) Nature and amount of the consideration given or received;
(5) Purpose of or reason for the transaction;
(6) Manner by which the amount of consideration was determined;
(7) Gain or loss recognized or realized as a result of the transaction; and
(8) Names of the persons from whom the assets were acquired or to whom

they were disposed.

NEW SECTION. Sec. 23. (1) No nonrenewals, cancellations, or revisions
of ceded reinsurance agreements need be reported under section 19 of this act if
the nonrenewals, cancellations, or revisions are not material. For purposes of
sections 19 through 24 of this act, a material nonrenewal, cancellation, or
revision is one that affects:

(a) More than fifty percent of a health maintenance organization's total
reserve credit taken for business ceded, on an annualized basis, as indicated in
the health maintenance organization's most recent annual statement;

(b) More than ten percent of a health maintenance organization's total
cession when it is replaced by one or more unauthorized reinsurers; or

(c) Previously established collateral requirements, when they have been
reduced or waived as respects one or more unauthorized reinsurers representing
collectively more than ten percent of a total cession.

(2) However, a filing is not required if a health maintenance organization's
total reserve credit taken for business ceded represents, on an annualized basis,
less than ten percent of the statutory reserve requirement prior to any cession.

NEW SECTION. Sec, 24. The following is required to be disclosed in any
report of a material nonrenewal, cancellation, or revision of ceded reinsurance
agreements:

(1) The effective date of the nonrenewal, cancellation or revision;
(2) The description of the transaction with an identification of the initiator;
(3) The purpose of or reason for the transaction; and
(4) If applicable, the identity of the replacement reinsurers.

NEW SECTION. Sec. 25. A new section is added to chapter 42.17 RCW
to read as follows:

Information provided under sections 1 through 24 of this act is exempt from
disclosure under this chapter.

NEW SECTION. Sec. 26. Sections 1 through 6 of this act are each added
to chapter 48.05 RCW.
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NEW SECTION. Sec. 27. Sections 7 through 12 of this act are each added
to chapter 48.43 RCW.

NEW SECTION. Sec. 28. Sections 13 through 18 of this act are each
added to chapter 48.44 RCW.

NEW SECTION. Sec. 29. Sections 19 through 24 of this act are each
added to chapter 48.46 RCW.

Passed the Senate March 10, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 87
[Substitute Senate Bill 5440]

FIREARMS-EXPULSION OF STUDENT FOR CARRYING
OR POSSESSING ON SCHOOL GROUNDS

AN ACT Relating to students with firearms on school property; amending RCW 9.41.280; and
adding a new section to chapter 28A.600 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.41.280 and 1994 sp.s. c 7 s 427 are each amended to read
as follows:

(1) It is unlawful for a person to carry onto, or to possess on, public or
private elementary or secondary school premises, school-provided transportation,
or areas of facilities while being used exclusively by public or private schools:

(a) Any firearm;
(b) Any other dangerous weapon as defined in RCW 9.41.250;
(c) Any device commonly known as "nun-chu-ka sticks", consisting of two

or more lengths of wood, metal, plastic, or similar substance connected with
wire, rope, or other means;

(d) Any device, commonly known as "throwing stars", which are multi-
pointed, metal objects designed to embed upon impact from any aspect; or

(e) Any air gun, including any air pistol or air rifle, designed to propel a
BB, pellet, or other projectile by the discharge of compressed air, carbon dioxide,
or other gas.

(2) Any such person violating subsection (1) of this section is guilty of a
gross misdemeanor. If any person is convicted of a violation of subsection (1)(a)
of this section, the person shall lose his or her concealed pistol license, if any.
The court shall send notice of the revocation to the department of licensing, and
the city, town, or county which issued the license.

Any violation of subsection (I) of this section by elementary or secondary
school students constitutes grounds for expulsion from the state's public schools
in accordance with RCW 28A.600.010. ((Hc.;w'r, any ;ieletin of ubsccti n
(!)(it) of this; setien by an elementary or szccrndafy sehzl student shalI esult
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in expulgic. for ant indefinite pericd of time in aeeerdancc with RGW
29A.6.09.90,)) An appropriate school authority shall promptly notify law
enforcement and the student's parent or guardian regarding any allegation or
indication of such violation.

(3) Subsection (I) of this section does not apply to:
(a) Any student or employee of a private military academy when on the

property of the academy;
(b) Any person engaged in military, law enforcement, or school district

security activities;
(c) Any person who is involved in a convention, showing, demonstration,

lecture, or firearms safety course authorized by school authorities in which the
firearms of collectors or instructors are handled or displayed;

(d) Any person while the person is participating in a firearms or air gun
competition approved by the school or school district;

(e) Any person in possession of a pistol who has been issued a license under
RCW 9.41.070, or is exempt from the licensing requirement by RCW 9.41.060,
while picking up or dropping off a student;

(f) Any nonstudent at least eighteen years of age legally in possession of a
firearm or dangerous weapon that is secured within an attended vehicle or
concealed from view within a locked unattended vehicle while conducting
legitimate business at the school;

(g) Any nonstudent at least eighteen years of age who is in lawful
possession of an unloaded firearm, secured in a vehicle while conducting
legitimate business at the school; or

(h) Any law enforcement officer of the federal, state, or local government
agency.

(4) Subsections (i) (c) and (d) of this section do not apply to any person
who possesses nun-chu-ka sticks, throwing stars, or other dangerous weapons to
be used in martial arts classes authorized to be conducted on the school premises.

(5) Except as provided in subsection (3) (b), (c), (f), and (h) of this section,
firearms are not permitted in a public or private school building.

(6) "GUN-FREE ZONE" signs shall be posted around school facilities
giving warning of the prohibition of the possession of firearms on school
grounds.

NEW SECTION. Sec. 2. A new section is added to chapter 28A.600 RCW
to read as follows:

(1) Any elementary or secondary school student who is determined to have
carried a firearm onto, or to have possessed a firearm on, public elementary
school premises, public school-provided transportation, or areas of facilities while
being used exclusively by public schools, shall be expelled from school for not
less than one year under RCW 28A.600.010. The superintendent of the school
district, educational service district, state school for the deaf, or state school for
the blind may modify the expulsion of a student on a case-by-case basis.
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(2) For purposes of this section, "firearm" means a firearm as defined in 18
U.S.C. Sec. 921, and a "firearm" as defined in RCW 9.41.010.

(3) This section shall be construed in a manner consistent with the
individuals with disabilities education act, 20 U.S.C. Sec. 1401 et seq.

(4) Nothing in this section prevents a public school district, educational
service district, the state school for the deaf, or the state school for the blind if
it has expelled a student from such student's regular school setting from
providing educational services to the student in an alternative setting.

(5) This section does not apply to:
(a) Any student while engaged in military education authorized by school

authorities in which rifles are used but not other firearms; or
(b) Any student while involved in a convention, showing, demonstration,

lecture, or firearms safety course authorized by school authorities in which the
rifles of collectors or instructors are handled or displayed but not other firearms;
or

(c) Any student while participating in a rifle competition authorized by
school authorities.

Passed the Senate March 1, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 88
[Substitute Senate Bill 57641

REDISTRICTING COMMISSION-SUBMISSION OF REDISTRICTING PLAN

AN ACT Relating to the redistricting commission; and amending RCW 44.05.100.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 44.05.100 and 1983 c 16 s 10 are each amended to read as
follows:

(1) Upon approval of a redistricting plan by three of the voting members of
the commission, but not later than ((jatuary imt)) December 15th of the year
ending in ((t-wo)) one, the commission shall submit the plan to the legislature.

(2) After submission of the plan by the commission, the legislature shall
have the next thirty days during any regular or special session to amend the
commission's plan. If the legislature amends the commission's plan the
legislature's amendment must be approved by an affirmative vole in each house
of two-thirds of the members elected or appointed thereto, and may not include
more than two percent of the population of any legislative or congressional
district.

(3) The plan approved by the commission, with any amendment approved
by the legislature, shall be final upon approval of such amendment or after
expiration of the time provided for legislative amendment by subsection (2) of
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this section whichever occurs first, and shall constitute the districting law
applicable to this state for legislative and congressional elections, beginning with
the next elections held in the year ending in two. This plan shall be in force
until the effective date of the plan based upon the next succeeding federal
decennial census or until a modified plan takes effect as provided in RCW
44.05.120(6).

(4) If three of the voting members of the commission fail to approve and
submit a plan within the time limitations provided in subsection (1) of this
section, the supreme court shall adopt a plan by March 1st of the year ending in
two. Any such plan approved by the court is final and constitutes the districting
law applicable to this state for legislative and congressional elections, beginning
with the next election held in the year ending in two. This plan shall be in force
until the effective date of the plan based on the next succeeding federal decennial
census or until a modified plan takes effect as provided in RCW 44.05.120(6).

Passed the Senate March 9, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 89
[Senate Bill 57671

IRRIGATION ASSESSMENT DISTRICTS-REVISED PROVISIONS

AN ACT Relating to municipal irrigation assessment districts; and amending RCW 35.92.220
and 35.92.230.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 35.92.220 and 1965 c 130 s I are each amended to read as
follows:

Mj) A city or town, situated within or served by, an irrigation project, or
projects, owned or operated by the United States government, a water users'
association, associations, corporation, or corporations or another city or town or
towns, where the legislative authority deems it feasible to furnish water for
irrigation and domestic purposes, or either, and where the water used for
irrigation and domestic purposes or either, is appurtenant or may become
appurtenant to the land located within such city or town, may purchase, lease, or
otherwise acquire water or water rights for the purpose of furnishing the city or
town and the inhabitants thereof with a supply of water for irrigation and
domestic purposes, or either; purchase, construct. or otherwise acquire systems
and means of distribution and delivery of water within and without the limits of
the city or town, or for the delivery of water where the owner of land within the
city or town owns a water right appurtenant to his or her land, with full power
to maintain, repair, reconstruct, regulate, and control the same, and if private
property is necessary for such purposes, the city or town may condemn and
purchase or purchase and acquire property, enter into any contract, and order any
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and all work to be done ((whieh "..'hall be)) that is necessary to carry out such
purposes, and it may do so either by the entire city or town or by assessment
districts, consisting of the whole or any portion thereof, as the legislative
authority of the city or town may determine.

(2) The legislative authority of any city or town may by ordinance authorize
the consolidation of separate irrigation assessment districts, previously established
pursuant to this section, for the purposes of construction or rehabilitation of
improvements, or of ongoing administration, service, repair, and reconstruction
of irrigation systems. The separate irrigation assessment districts to be
consolidated need not be adioining, vicinal, or neighboring. If the legislative
authority orders the creation of such consolidated irrigation assessment districts,
the money received and on hand from assessments levied within the original
districts shall be deposited in a consolidated fund to be used by the municipality
for future expenses within the consolidated district.

Sec. 2. RCW 35.92.230 and 1965 c 130 s 2 are each amended to read as
follows:

For the purpose of paying for a water right purchased by the city or town
from the United States government where the purchase price has not been fully
paid; paying annual maintenance or annual rental charge to the United States
government or any corporation or individual furnishing the water for irrigation
and domestic purposes, or either; paying assessments made by any water users'
association; paying the cost of constructing or acquiring any system or means of
distribution or delivery of water for (("id)) such purposes; and for the upkeep,
repair, reconstruction, operation, and maintenance thereof; accumulating
reasonable operating fund reserves to pay for system upkeep, repair, operation,
and maintenance, in such amount as is determined by the city or town legislative
authority; accumulating reasonable capital fund reserves in an amount not to
exceed the total estimated cost of system construction, reconstruction, or
refurbishment, over such period of time as is determined by the city or town
legislative authority; and for any expense incidental to ((aid)) such purposes, the
city or town may levy and collect special assessments against the property within
any district created pursuant to RCW 35.92.220 ((as now or hercafcr iamended)),
to pay the whole or any part of any such costs and expenses.

Passed the Senate March 10, 1995.
Passcd the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.
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CHAPTER 90
(Substitute Senate Bill 5769]

UNEMPLOYMENT COMPENSATION OVERPAYMENTS-RECOVERY OF

AN ACT Relating to recovery of unemployment insurance overpayments; amending RCW
50.20.190; creating new sections; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 50.20.190 and 1993 c 483 s 13 are each amended to read as
follows:

(1) An individual who is paid any amount as benefits under this title to
which he or she is not entitled shall, unless otherwise relieved pursuant to this
section, be liable for repayment of the amount overpaid. The department shall
issue an overpayment assessment setting forth the reasons for and the amount of
the overpayment. The amount assessed, to the extent not collected, may be
deducted from any future benefits payable to the individual: PROVIDED, That
in the absence of a back pay award, a settlement affecting the allowance of
benefits fraud, misrepresentation, or willful nondisclosure, every determination
of liability shall be mailed or personally served not later than two years after the
close of or final payment made on the individual's applicable benefit year ((iff))
for which the purported overpayment was made, whichever is later, unless the
merits of the claim are subjected to administrative or judicial review in which
event the period for serving the determination of liability shall be extended to
allow service of the determination of liability during the six-month period
following the final decision affecting the claim.

(2) The commissioner may waive an overpayment if the commissioner finds
that said overpayment was not the result of fraud, misrepresentation, willful
nondisclosure, or fault attributable to the individual and that the recovery thereof
would be against equity and good conscience: PROVIDED, HOWEVER, That
the overpayment so waived shall be charged against the individual's applicable
entitlement for the eligibility period containing the weeks to which the
overpayment was attributed as though such benefits had been properly paid.

(3) Any assessment herein provided shall constitute a determination of
liability from which an appeal may be had in the same manner and to the same
extent as provided for appeals relating to determinations in respect to claims for
benefits: PROVIDED, That an appeal from any determination covering
overpayment only shall be deemed to be an appeal from the determination which
was the basis for establishing the overpayment unless the merits involved in the
issue set forth in such determination have already been heard and passed upon
by the appeal tribunal. If no such appeal is taken to the appeal tribunal by the
individual within thirty days of the delivery of the notice of determination of
liability, or within thirty days of the mailing of the notice of determination,
whichever is the earlier, said determination of liability shall be deemed
conclusive and final. Whenever any such notice of determination of liability
becomes conclusive and final, the commissioner, upon giving at least twenty
days notice by certified mail return receipt requested to the individual's last
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known address of the intended action, may file with the superior court clerk of
any county within the state a warrant in the amount of the notice of determina-
tion of liability plus a filing fee of five dollars. The clerk of the county where
the warrant is filed shall immediately designate a superior court cause number
for the warrant, and the clerk shall cause to be entered in the judgment docket
under the superior court cause number assigned to the warrant, the name of the
person(s) mentioned in the warrant, the amount of the notice of determination of
liability, and the date when the warrant was filed. The amount of the warrant
as docketed shall become a lien upon the title to, and any interest in, all real and
personal property of the person(s) against whom the warrant is issued, the same
as a judgment in a civil case duly docketed in the office of such clerk. A
warrant so docketed shall be sufficient to support the issuance of writs of
execution and writs of garnishment in favor of the state in the manner provided
by law for a civil judgment. A copy of the warrant shall be mailed to the
person(s) mentioned in the warrant by certified mail to the person's last known
address within five days of its filing with the clerk.

(4) On request of any agency which administers an employment security law
of another state, the United States, or a foreign government and which has found
in accordance with the provisions of such law that a claimant is liable to repay
benefits received under such law, the commissioner may collect the amount of
such benefits from the claimant to be refunded to the agency. In any case in
which under this section a claimant is liable to repay any amount to the agency
of another state, the United States, or a foreign government, such amounts may
be collected without interest by civil action in the name of the commissioner
acting as agent for such agency if the other state, the United States, or the
foreign government extends such collection rights to the employment security
department of the state of Washington, and provided that the court costs be paid
by the governmental agency benefiting from such collection.

(5) Any employer who is a party to a back pay award or settlement due to
loss of wages shall, within thirty days of the award or settlement, report to the
department the amount of the award or settlement, the name and social security
number of the recipient of the award or settlement, and the period for which it
is awarded. When an individual has been awarded or receives back pay, for
benefit purposes the amount of the back pay shall constitute wages paid in the
period for which it was awarded. For contribution purposes, the back pay award
or settlement shall constitute wages paid in the period in which it was actually
paid. The following requirements shall also apply:

(a) The employer shall reduce the amount of the back pay award or
settlement by an amount determined by the department based upon the amount
of unemployment benefits received by the recipient of the award or settlement
during the period for which the back pay award or settlement was awarded;

(b) The employer shall pay to the unemployment compensation fund, in a
manner specified by the commissioner, an amount equal to the amount of such
reduction;
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(c) The employer shall also pay to the department any taxes due for
unemployment insurance purposes on the entire amount of the back pay award
or settlement notwithstanding any reduction made pursuant to (a) of this
subsection:

(d) If the employer fails to reduce the amount of the back pay award or
settlement as required in (a) of this subsection, the department shall issue an
overpayment assessment against the recipient of the award or settlement in the
amount that the back pay award or settlement should have been reduced; and

(e) If the employer fails to pay to the department an amount equal to the
reduction as required in (b) of this subsection, the department shall issue an
assessment of liability against the employer which shall be collected pursuant to
the procedures for collection of assessments provided herein and in RCW
50.24.110.

(6) When an individual fails to repay an overpayment assessment that is due
and fails to arrange for satisfactory repayment terms, the commissioner shall
impose an interest penalty of one percent per month of the outstanding balance,
Interest shall accrue immediately on overpayments assessed pursuant to RCW
50.20.070 and shall be imposed when the assessment becomes final. For any
other overpayment, interest shall accrue when the individual has missed two or
more of their monthly payments either partially or in full. The interest penalty
shall be used to fund detection and recovery of overpayment and collection
activities.

NEW SECTION. Sec. 2. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of
federal funds to the state or the eligibility of employers in this state for federal
unemployment tax credits, the conflicting part of this act is hereby declared to
be inoperative solely to the extent of the conflict, and such finding or determina-
tion shall not affect the operation of the remainder of this act. The rules under
this act shall meet federal requirements that are a necessary condition to the
receipt of federal funds by the state or the granting of federal unemployment tax
credits to employers in this state.

NEW SECTION. Sec. 3. This act applies to job separations occurring after
July 1, 1995.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 11, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.
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CHAPTER 91
[Substitute Senate Bill 58041

POWER OF APPOINTMENT-RELEASE OF

AN ACT Relating to release of power of appointment; amending RCW 11.95.030; and
repealing RCW 11.95.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 11.95.030 and 1985 c 30 s 33 are each amended to read as
follows:

(L In order to be effective as a release of a power, the instrument of release
must be delivered to any trustee or co-trustee of the property, and the person
holding the property, to which the power relates. ((DPe%'e~r'y-))

(2) In addition to the delivery required under subsection (1) of this section,
a copy of the instrument of release may be ((inad. tz the secret..y of stiat))
published in a legal newspaper of general circulation in the county in which all
or the greatest portion of the property is located at least once within thirty days
of the delivery required under subsection (I) of this section, which shall from the
time of ((delvef'y)) publication constitute notice of the release to all other
persons.

NEW SECTION. Sec. 2. RCW 11.95.050 and 1985 c 30 s 35 are each
repealed.

Passed the Senate March 9, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 92
(Engrossed Substitute Senate Bill 5820]

UNAUTHORIZED USE OF TELECOMMUNICATION OR
SUBSCRIPTION VIDEO SERVICES

AN ACT Relating to unauthorized use of telecommunication and subscription video services;
amending RCW 9A.56.010, 9A.56.220, 9A.56.230, 9A.56.250, and 9A.82.010; adding new sections
to chapter 9A.56 RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9A.56.010 and 1987 c 140 s I are each amended to read as
follows:

The following definitions are applicable in this chapter unless the context
otherwise requires:

(I) "Appropriate lost or misdelivered property or services" means obtaining
or exerting control over the property or services of another which the actor
knows to have been lost or mislaid, or to have been delivered under a mistake
as to identity of the recipient or as to the nature or amount of the property;
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(2) "By color or aid of deception" means that the deception operated to
bring about the obtaining of the property or services; it is not necessary that
deception be the sole means of obtaining the property or services;

(3) "Access device" means any card, plate, code, account number, or other
means of account access that can be used alone or in conjunction with another
access device to obtain money, goods, services, or anything else of value, or that
can be used to initiate a transfer of funds, other than a transfer originated solely
by paper instrument;

(4) "Deception" occurs when an actor knowingly:
(a) Creates or confirms another's false impression which the actor knows to

be false; or
(b) Fails to correct another's impression which the actor previously has

created or confirmed; or
(c) Prevents another from acquiring information material to the disposition

of the property involved; or
(d) Transfers or encumbers property without disclosing a lien, adverse claim,

or other legal impediment to the enjoyment of the property, whether that
impediment is or is not valid, or is or is not a matter of official record; or

(e) Promises performance which the actor does not intend to perform or
knows will not be performed.

(5) "Deprive" in addition to its common meaning means to make unautho-
rized use or an unauthorized copy of records, information, data, trade secrets, or
computer programs;

(6) "Obtain control over" in addition to its common meaning, means:
(a) In relation to property, to bring about a transfer or purported transfer to

the obtainer or another of a legally recognized interest in the property; or
(b) In relation to labor or service, to secure performance thereof for the

benefits of the obtainer or another;
(7) "Wrongfully obtains" or "exerts unauthorized control" means:
(a) To take the property or services of another;
(b) Having any property or services in one's possession, custody or control

as bailee, factor, pledgee, servant, attorney, agent, employee, trustee, executor,
administrator, guardian, or officer of any person, estate, association, or
corporation, or as a public officer, or person authorized by agreement or
competent authority to take or hold such possession, custody, or control, to
secrete, withhold, or appropriate the same to his or her own use or to the use of
any person other than the true owner or person entitled thereto; or

(c) Having any property or services in one's possession, custody, or control
as partner, to secrete, withhold, or appropriate the same to his or her use or to
the use of any person other than the true owner or person entitled thereto, where
such use is unauthorized by the partnership agreement;

(8) "Owner" means a person, other than the actor, who has possession of or
any other interest in the property or services involved, and without whose
consent the actor has no authority to exert control over the property or services;
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(9) "Receive" includes, but is not limited to, acquiring title, possession,
control, or a security interest, or any other interest in the property;

(10) "Services" includes, but is not limited to, labor, professional services,
transportation services, electronic computer services, the supplying of hotel
accommodations, restaurant services, entertainment, the supplying of equipment
for use, and the supplying of commodities of a public utility nature such as gas,
electricity, steam, and water;

(11) "Stolen" means obtained by theft, robbery, or extortion;
(12) "Subscription television service" means cable or encrypted video and

related audio and data services intended for viewing on a home television by
authorized members of the public only, who have agreed to pay a fee for the
service. Subscription services include but are not limited to those video services
presently delivered by coaxial cable, fiber optic cable, terrestrial microwave,
television broadcast, and satellite transmission:

(13) "Telecommunication device" means (a) any type of instrument, device,
machine, or equipment that is capable of transmitting or receiving telephonic or
electronic communications; or (b) any part of such an instrument, device,
machine, or equipment, or any computer circuit, computer chip, electronic
mechanism, or other component, that is capable of facilitating the transmission
or reception of telephonic or electronic communications;

(14) "Telecommunication service" includes any service other than subscrip-
tion television service provided for a charge or compensation to facilitate the
transmission, transfer, or reception of a telephonic communication or an
electronic communication:

(15) Value. (a) "Value" means the market value of the property or services
at the time and in the approximate area of the criminal act.

(b) Whether or not they have been issued or delivered, written instruments,
except those having a readily ascertained market value, shall be evaluated as
follows:

(i) The value of an instrument constituting an evidence of debt, such as a
check, draft, or promissory note, shall be deemed the amount due or collectible
thereon or thereby, that figure ordinarily being the face amount of the indebted-
ness less any portion thereof which has been satisfied;

(ii) The value of a ticket or equivalent instrument which evidences a right
to receive transportation, entertainment, or other service shall be deemed the
price stated thereon, if any; and if no price is stated thereon, the value shall be
deemed the price of such ticket or equivalent instrument which the issuer charged
the general public;

(iii) The value of any other instrument that creates, releases, discharges, or
otherwise affects any valuable legal right, privilege, or obligation shall be
deemed the greatest amount of economic loss which the owner of the instrument
might reasonably suffer by virtue of the loss of the instrument.

(c) Whenever any series of transactions which constitute theft, would, when
considered separately, constitute theft in the third degree because of value, and
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said series of transactions are a part of a common scheme or plan, then the
transactions may be aggregated in one count and the sum of the value of all said
transactions shall be the value considered in determining the degree of theft
involved.

(d) Whenever any person is charged with possessing stolen property and
such person has unlawfully in his possession at the same time the stolen property
of more than one person, then the stolen property possessed may be aggregated
in one count and the sum of the value of all said stolen property shall be the
value considered in determining the degree of theft involved.

(e) Property or services having value that cannot be ascertained pursuant to
the standards set forth above shall be deemed to be of a value not exceeding two
hundred and fifty dollars;

(("-13-)) (16) "Shopping cart" means a basket mounted on wheels or similar
container generally used in a retail establishment by a customer for the purpose
of transporting goods of any kind;

(((-)) (17) "Parking area" means a parking lot or other property provided
by retailers for use by a customer for parking an automobile or other vehicle.

Sec. 2. RCW 9A.56.220 and 1989 c 11 s 1 are each amended to read as
follows:

(1) A person is guilty of theft of ((eel)) subscription television services
i f((+

(a))),_with intent to avoid payment of the lawful charge ((fer -any yeeiimui
eafien)) of a subscription television service ((f a )eble s, ), he or she:

T(fi)T ampcrs with the equipment of !he . abl .y.tm, whether by
iiceharniea!, electrieal, aeousfieal, or other molans;, or

(ii) Kneowingly misropresents a material feet-, or

ofheseif
(ai) R

lsza any cther artficz, triek, deeeptiin, ecde, of ether devieez; ar/
er ofsh wrongfully obtains eable eemmurnieatiefn scrviees for him~l

eF anothef.
GW 9A.56.220 !hrcugh 9A.56.250 do net apply to the interzcptizn or

rcccipt by any indiidual or !he a..iming (inluding the manufcturc . . a\ of
sueh intcrcpicn er rcccipt of any satdflike transnitoed proegrammning fer privat
USe-))

(a) Obtains or attempts to obtain subscription television service from a
subscription television service company by trick, artifice, deception, use of a
device or decoder, or other fraudulent means without authority from the company
providing the service:

(b) Assists or instructs a person in obtaining or attempting to obtain
subscription television service without authority of the company providing the
service;

(c) Makes or maintains a connection or connections, whether physical,
electrical, mechanical, acoustical, or by other means, with cables, wires,
components, or other devices used for the distribution of subscription television
services without authority from the company providing the services;
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(d) Makes or maintains a modification or alteration to a device installed with
the authorization of a subscription television service company for the purpose of
interception or receiving a program or other service carried by the company that
the person is not authorized by the company to receive; or

(e) Possesses without authority a device designed in whole or in part to
receive subscription television services offered for sale by the subscription
television service company, regardless of whether the program or services are
encoded, filtered, scrambled, or otherwise made unintelligible, or to perform or
facilitate the performance of any other acts set out in (a) through (d) of this
subsection for the reception of subscription television services without authority.

((0-))) Theft of ((eoble)) subscription television services is a gross
misdemeanor.

Sec. 3. RCW 9A.56.230 and 1985 c 430 s 2 are each amended to read as
follows:

(1) A person is guilty of unlawful sale of ((efble)) subscription television
services if, with intent to avoid payment or to facilitate the avoidance of payment
of the lawful charge for any ((..mmunieaiizns seryie: of a able y.t.. .))
subscription television service, he or she ((cff.r f .r ale or eih..wis mna. s
aNvailabie any teleeemmuniemions dccoior or deseF mblef that defeats a
mzeehanism ef eleetrenie signal neryptieon, or that festfiets dclivcr of indi idoal-
ly ad d rs..d switehing i posc by !he eable systm. )), without authorization
from the subscription television service company:

(a) Publishes or advertises for sale a plan for a device that is designed in
whole or in part to receive subscription television or services offered for sale by
the subscription television service company, regardless of whether the program-
ming or services are encoded, filtered, scrambled, or otherwise made unintelligi-
ble'

(b) Advertises for sale or lease a device or kit for a device designed in
whole or in part to receive subscription television services offered for sale by the
subscription television service company, regardless of whether the programming
or services are encoded, filtered, scrambled, or otherwise made unintelligible; or

(c) Manufactures, imports into the state of Washington, distributes, sells,
leases, or offers for sale or lease a device, plan, or kit for a device designed in
whole or in part to receive subscription television services offered for sale by the
subscription television service company, regardless of whether the programming
or services are encoded, filtered, scrambled, or otherwise made unintelligible.

(2) Unlawful sale of ((eeble)) subscription television services is a ((giss
mi..deti.eo.ef)) class C felony.

Sec. 4. RCW 9A.56.250 and 1985 c 430 s 4 are each amended to read as
follows:

(I) In addition to the criminal penalties provided in RCW 9A.56.220 and
9A.56.230, there is created a civil cause of action for theft of ((eable))

[ 342 1

Ch. 92



WASItlNGTON LAWS, 1995

subscription television services and for unlawful sale of ((eable)) subscription
television services.

(2) ((The prcyailing prty may ...... aetual damages, . .as ...able f..t.y'
fees, and ees!Fr.

())) A person who sustains injury to his or her person, business, or property
by an act described in RCW 9A.56.220 or 9A.56.230 may file an action in
superior court for recovery of damages and the costs of the suit, including
reasonable investigative and attorneys' fees and costs.

(3) Upon finding a violation of RCW 9A.56.220 or 9A.56.230, in addition
to the remedies described in this section, the court may impose a civil penalty
not exceeding twenty-five thousand dollars.

(4) The superior court may grant temporary and final injunctions on such
terms as it deems reasonable to prevent or restrain violations of RCW 9A.56.220
and 9A.56.230.

Sec. 5. RCW 9A.82.010 and 1994 c 218 s 17 are each amended to read as
follows:

Unless the context requires the contrary, the definitions in this section apply
throughout this chapter.

(1) "Creditor" means a person making an extension of credit or a person
claiming by, under, or through a person making an extension of credit.

(2) "Debtor" means a person to whom an extension of credit is made or a
person who guarantees the repayment of an extension of credit or in any manner
undertakes to indemnify the creditor against loss resulting from the failure of a
person to whom an extension is made to repay the same.

(3) "Extortionate extension of credit" means an extension of credit with
respect to which it is the understanding of the creditor and the debtor at the time
the extension is made that delay in making repayment or failure to make
repayment could result in the use of violence or other criminal means to cause
harm to the person, reputation, or property of any person.

(4) "Extortionate means" means the use, or an express or implicit threat of
use, of violence or other criminal means to cause harm to the person, reputation,
or property of any person.

(5) "To collect an extension of credit" means to induce in. any way a person
to make repayment thereof.

(6) "To extend credit" means to make or renew a loan or to enter into an
agreement, tacit or express, whereby the repayment or satisfaction of a debt or
claim, whether acknowledged or disputed, valid or invalid, and however arising,
may or shall be deferred.

(7) "Repayment of an extension of credit" means the repayment, satisfaction,
or discharge in whole or in part of a debt or claim, acknowledged or disputed,
valid or invalid, resulting from or in connection with that extension of credit.

(8) "Dealer in property" means a person who buys and sells property as a
business.
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(9) "Stolen property" means property that has been obtained by theft,
robbery, or extortion.

(10) "Traffic" means to sell, transfer, distribute, dispense, or otherwise
dispose of stolen property to another person, or to buy, receive, possess, or
obtain control of stolen property, with intent to sell, transfer, distribute, dispense,
or otherwise dispose of the property to another person.

(11) "Control" means the possession of a sufficient interest to permit
substantial direction over the affairs of an enterprise.

(12) "Enterprise" includes any individual, sole proprietorship, partnership,
corporation, business trust, or other profit or nonprofit legal entity, and includes
any union, association, or group of individuals associated in fact although not a
legal entity, and both illicit and licit enterprises and governmental and nongov-
ernmental entities.

(13) "Financial institution" means any bank, trust company, savings and loan
association, savings bank, mutual savings bank, credit union, or loan company
under the jurisdiction of the state or an agency of the United States.

(14) "Criminal profiteering" means any act, including any anticipatory or
completed offense, committed for financial gain, that is chargeable or indictable
under the laws of the state in which the act occurred and, if the act occurred in
a state other than this state, would be chargeable or indictable under the laws of
this state had the act occurred in this state and punishable as a felony and by
imprisonment for more than one year, regardless of whether the act is charged
or indicted, as any of the following:

(a) Murder, as defined in RCW 9A.32.030 and 9A.32.050;
(b) Robbery, as defined in RCW 9A.56.200 and 9A.56.210;
(c) Kidnapping, as defined in RCW 9A.40.020 and 9A.40.030;
(d) Forgery, as defined in RCW 9A.60.020 and 9A.60.030;
(e) Theft, as defined in RCW 9A.56.030, 9A.56.040, 9A.56.060, and

9A.56.080;
(f) Unlawful sale of subscription television services, as defined in RCW

9A.56.230;
(g) Theft of telecommunication services or unlawful manufacture of a

telecommunication device, as defined in sections 6 and 7 of this act;
(h) Child selling or child buying, as defined in RCW 9A.64.030;
(((#))) (Q) Bribery, as defined in RCW 9A.68.010, 9A.68.020, 9A.68.040,

and 9A.68.050;
(((h))) il Gambling, as defined in RCW 9.46.220 and 9.46.215 and

9.46.217;
((4-k)) Extortion, as defined in RCW 9A.56.120 and 9A.56.130;
(())) ~() Extortionate extension of credit, as defined in RCW 9A.82.020;
(((-k))) (m) Advancing money for use in an extortionate extension of credit,

as defined in RCW 9A.82.030;
(((4-)) (n) Collection of an extortionate extension of credit, as defined in

RCW 9A.82.040;
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(((m))) Collection of an unlawful debt, as defined in RCW 9A.82.045;
((*tff)) .(P Delivery or manufacture of controlled substances or possession

with intent to deliver or manufacture controlled substances under chapter 69.50
RCW;

(((e))) (.q Trafficking in stolen property, as defined in RCW 9A.82.050;
((()) (r) Leading organized crime, as defined in RCW 9A.82.060;
(((f)) (W Money laundering, as defined in RCW 9A.83.020;
(((0)) t Obstructing criminal investigations or prosecutions in violation of

RCW 9A.72.090, 9A.72.100, 9A.72.110, 9A.72.120, 9A.72.130, 9A.76.070, or
9A.76.180;

(((0-)) (u Fraud in the purchase or sale of securities, as defined in RCW
21.20,010;

(((f))) .(y Promoting pornography, as defined in RCW 9.68.140;
((()) (w) Sexual exploitation of children, as defined in RCW 9.68A.040,

9.68A.050, and 9.68A.060;
(((-)) (x) Promoting prostitution, as defined in RCW 9A.88.070 and

9A.88.080;
(((w))) W Arson, as defined in RCW 9A.48.020 and 9A.48.030;
((( )) (z) Assault, as defined in RCW 9A.36.011 and 9A.36.021;
(((y))) (aa) Assault of a child, as defined in RCW 9A.36.120 and 9A.36.130;
((--)) (bb) A pattern of equity skimming, as defined in RCW 61.34.020; or
((*0-)) (cc) Commercial telephone solicitation in violation of RCW

19.158.040(1).
(15) "Pattern of criminal profiteering activity" means engaging in at least

three acts of criminal profiteering, one of which occurred after July 1, 1985, and
the last of which occurred within five years, excluding any period of imprison-
ment, after the commission of the earliest act of criminal profiteering. In order
to constitute a pattern, the three acts must have the same or similar intent,
results, accomplices, principals, victims, or methods of commission, or be
otherwise interrelated by distinguishing characteristics including a nexus to the
same enterprise, and must not be isolated events. However, in any civil
proceedings brought pursuant to RCW 9A.82.100 by any person other than the
attorney general or county prosecuting attorney in which one or more acts of
fraud in the purchase or sale of securities are asserted as acts of criminal
profiteering activity, it is a condition to civil liability under RCW 9A.82.100 that
the defendant has been convicted in a criminal proceeding of fraud in the
purchase or sale of securities under RCW 21.20.400 or under the laws of another
state or of the United States requiring the same elements of proof, but such
conviction need not relate to any act or acts asserted as acts of criminal
profiteering activity in such civil action under RCW 9A.82.100.

(16) "Records" means any book, paper, writing, record, computer program,
or other material.

(17) "Documentary material" means any book, paper, document, writing,
drawing, graph, chart, photograph, phonograph record, magnetic tape, computer
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printout, other data compilation from which information can be obtained or from
which information can be translated into usable form, or other tangible item.

(18) "Unlawful debt" means any money or other thing of value constituting
principal or interest of a debt that is legally unenforceable in the state in full or
in part because the debt was incurred or contracted:

(a) In violation of any one of the following:
(i) Chapter 67.16 RCW relating to horse racing;
(ii) Chapter 9.46 RCW relating to gambling;
(b) In a gambling activity in violation of federal law; or
(c) In connection with the business of lending money or a thing of value at

a rate that is at least twice the permitted rate under the applicable state or federal
law relating to usury.

(19)(a) "Beneficial interest" means:
(i) The interest of a person as a beneficiary under a trust established under

Title I I RCW in which the trustee for the trust holds legal or record title to real
property;

(ii) The interest of a person as a beneficiary under any other trust arrange-
ment under which a trustee holds legal or record title to real property for the
benefit of the beneficiary; or

(iii) The interest of a person under any other form of express fiduciary
arrangement under which one person holds legal or record title to real property
for the benefit of the other person.

(b) "Beneficial interest" does not include the interest of a stockholder in a
corporation or the interest of a partner in a general partnership or limited
partnership.

(c) A beneficial interest shall be considered to be located where the real
property owned by the trustee is located.

(20) "Real property" means any real property or interest in real property,
including but not limited to a land sale contract, lease, or mortgage of real
property.

(21)(a) "Trustee" means:
(i) A person acting as a trustee under a trust established under Title I I RCW

in which the trustee holds legal or record title to real property;
(ii) A person who holds legal or record title to real property in which

another person has a beneficial interest; or
(iii) A successor trustee to a person who is a trustee under subsection (21)(a)

(i) or (ii) of this section.
(b) "Trustee" does not mean a person appointed or acting as:
(i) A personal representative under Title Il RCW;
(ii) A trustee of any testamentary trust;
(iii) A trustee of any indenture of trust under which a bond is issued; or
(iv) A trustee under a deed of trust.

NEW SECTION. Sec. 6. A new section is added to chapter 9A.56 RCW
to read as follows:
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(1) A person is guilty of theft of telecommunication services if he or she
knowingly and with intent to avoid payment:

(a) Uses a telecommunication device to obtain telecommunication services
without having entered into a prior agreement with a telecommunication service
provider to pay for the telecommunication services; or

(b) Possesses a telecommunication device.
(2) Theft of telecommunication services is a class C felony.

NEW SECTION. Sec. 7. A new section is added to chapter 9A.56 RCW
to read as follows:

(I) A person is guilty of unlawful manufacture of a telecommunication
device if he or she knowingly and with intent to avoid payment or to facilitate
avoidance of payment:

(a) Manufactures, produces, or assembles a telecommunication device;
(b) Modifies, alters, programs, or reprograms a telecommunication device

to be capable of acquiring or of facilitating the acquisition of telecommunication
service without the consent of the telecommunication service provider; or

(c) Writes, creates, or modifies a computer program that he or she knows
is thereby capable of being used to manufacture a telecommunication device.

(2) Unlawful manufacture of a telecommunication device is a class C felony.

NEW SECTION. Sec. 8. A new section is added to chapter 9A.56 RCW
to read as follows:

(1) A person is guilty of unlawful sale of a telecommunication device if he
or she sells, leases, exchanges, or offers to sell, lease, or exchange:

(a) A telecommunication device, knowing that the purchaser, lessee, or
recipient, or a third person, intends to use the device to avoid payment or to
facilitate avoidance of payment for telecommunication services; or

(b) Any material, including data, computer software, or other information
and equipment, knowing that the purchaser, lessee, or recipient, or a third person,
intends to use the material to avoid payment or to facilitate avoidance of
payment for telecommunication services.

(2) Unlawful sale of a telecommunication device is a class C felony.

NEW SECTION. See. 9. A new section is added to chapter 9A.56 RCW
to read as follows:

(1) In addition to the criminal penalties provided in sections 6 through 8 of
this act, there is created a civil cause of action for theft of telecommunication
services, for unlawful manufacture of a telecommunication device, and for
unlawful sale of a telecommunication device.

(2) A person who sustains injury to his or her person, business, or property
by an act described in section 6, 7, or 8 of this act may file an action in superior
court for recovery of damages and the costs of the suit, including reasonable
investigative and attorneys' fees and costs.
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(3) Upon finding a violation of section 6, 7, or 8 of this act, in addition to
the remedies described in this section, the court may impose a civil penalty not
exceeding twcnty-five thousand dollars.

(4) The superior court may grant temporary and final injunctions on such
terms as it deems reasonable to prevent or restrain violations of sections 6
through 8 of this act.

Passed the Senate March 15, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 93
lSubstitutc Senate Bill 58351

RESTRAINING ORDERS-REVISED PROVISIONS
AN ACT Relating to restraining orders; amending RCW 26.09.050 and 26.10.040; and

reenacting and amending RCW 10.31.100.
Be it epacted by the Legislature of the State of Washington:

Sec. 1. RCW 10.31.100 and 1993 c 209 s I and 1993 c 128 s 5 are each
reenacted and amended to read as follows:

A police officer having probable cause to believe that a person has
committed or is committing a felony shall have the authority to arrest the person
without a warrant. A police officer may arrest a person without a warrant for
committing a misdemeanor or gross misdemeanor only when the offense is
committed in the presence of the officer, except as provided in subsections (1)
through (10) of this section.

(i) Any police officer having probable cause to believe that a person has
committed or is committing a misdemeanor or gross misdemeanor, involving
physical harm or threats of harm to any person or property or the unlawful taking
of property or involving the use or possession of cannabis, or involving the
acquisition, possession, or consumption of alcohol by a person under the age of
twenty-one years under RCW 66.44.270 shall have the authority to arrest the
person.

(2) A police officer shall arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(a) An order has been issued of which the person has knowledge under
RCW 10.99.040(2), 10.99.050, 26.09.050, 26.09.060, 26.10.040, 26.44.063,
chapter 26.26 RCW, or chapter 26.50 RCW restraining the person and the person
has violated the terms of the order restraining the person from acts or threats of
violence or excluding the person from a residence or, in the case of an order
issued under RCW 26.44.063, imposing any other restrictions or conditions upon
the person; or
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(b) The person is eighteen years or older and within the preceding four
hours has assaulted that person's spouse, former spouse, or a person eighteen
years or older with whom the person resides or has formerly resided and the
officer believes: (i) A felonious assault has occurred; (ii) an assault has occurred
which has resulted in bodily injury to the victim, whether the injury is observable
by the responding officer or not; or (iii) that any physical action has occurred
which was intended to cause another person reasonably to fear imminent serious
bodily injury or death. Bodily injury means physical pain, illness, or an
impairment of physical condition. When the officer has probable cause to
believe that spouses, former spouses, or other persons who reside together or
formerly resided together have assaulted each other, the officer is not required
to arrest both persons. The officer shall arrest the person whom the officer
believes to be the primary physical aggressor. In making this determination, the
officer shall make every reasonable effort to consider: (i) The intent to protect
victims of domestic violence under RCW 10.99.010; (ii) the comparative extent
of injuries inflicted or serious threats creating fear of physical injury; and (iii) the
history of domestic violence between the persons involved.

(3) Any police officer having probable cause to believe that a person has
committed or is committing a violation of any of the following traffic laws shall
have the authority to arrest the person:

(a) RCW 46.52.010, relating to duty on striking an unattended car or other
property;

(b) RCW 46.52.020, relating to duty in case of injury to or death of a person
or damage to an attended vehicle;

(c) RCW 46.61.500 or 46.61.530, relating to reckless driving or racing of
vehicles;

(d) RCW 46.61.502 or 46.61.504, relating to persons under the influence of
intoxicating liquor or drugs;

(e) RCW 46.20.342, relating to driving a motor vehicle while operator's
license is suspended or revoked;

() RCW 46.61.525, relating to operating a motor vehicle in a negligent
manner.

(4) A law enforcement officer investigating at the scene of a motor vehicle
accident may arrest the driver of a motor vehicle involved in the accident if the
officer has probable cause to believe that the driver has committed in connection
with the accident a violation of any traffic law or regulation.

(5) Any police officer having probable cause to believe that a person has
committed or is committing a violation of RCW ((98.12.10)) 88.12.025 shall
have the authority to arrest the person.

(6) An officer may act upon the request of a law enforcement officer in
whose presence a traffic infraction was committed, to stop, detain, arrest, or issue
a notice of traffic infraction to the driver who is believed to have committed the
infraction. The request by the witnessing officer shall give an officer the
authority to take appropriate action under the laws of the state of Washington.
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(7) Any police officer having probable cause to believe that a person has
committed or is committing any act of indecent exposure, as defined in RCW
9A.88.010, may arrest the person.

(8) A police officer may arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that an order has been issued of which the
person has knowledge under chapter 10.14 RCW and the person has violated the
terms of that order.

(9) Any police officer having probable cause to believe that a person has,
within twenty-four hours of the alleged violation, committed a violation of RCW
9A.50.020 may arrest such person.

(10) A police officer having probable cause to believe that a person illegally
possesses or illegally has possessed a firearm or other dangerous weapon on
private or public elementary or secondary school premises shall have the
authority to arrest the person.

For purposes of this subsection, the term "firearm" has the meaning defined
in RCW 9.41.010 and the term "dangerous weapon" has the meaning defined in
RCW 9.41.250 and 9.41.280(1) (c) through (e).

(11) Except as specifically provided in subsections (2), (3), (4), and (6) of
this section, nothing in this section extends or otherwise affects the powers of
arrest prescribed in Title 46 RCW.

(12) No police officer may be held criminally or civilly liable for making
an arrest pursuant to RCW 10.31.100 (2) or (8) if the police officer acts in good
faith and without malice.

Sec. 2. RCW 26.09.050 and 1994 sp.s. c 7 s 451 are each amended to read
as follows:

(1) In entering a decree of dissolution of marriage, legal separation, or
declaration of invalidity, the court shall determine the marital status of the
parties, make provision for a parenting plan for any minor child of the marriage,
make provision for the support of any child of the marriage entitled to support,
consider or approve provision for the maintenance of either spouse, make
provision for the disposition of property and liabilities of the parties, make
provision for the allocation of the children as federal tax exemptions, make
provision for any necessary continuing restraining orders including the provisions
contained in RCW 9.41.800, make provision for the issuance within this action
of the restraint provisions of a domestic violence protection order under chapter
26.50 RCW or an antiharassment protection order under chapter 10.14 RCW, and
make provision for the change of name of any party.

(2) Restraining orders issued under this section restraining the person from
molesting or disturbing another party or from going onto the grounds of or
entering the home, workplace, or school of the other party or the day care or
school of any child shall prominently bear on the front page of the order the
legend: VIOLATION OF THIS ORDER WITH ACTUAL NOTICE OF ITS
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TERMS IS A CRIMINAL OFFENSE UNDER CHAPTER 26.09 RCW AND
WILL SUBJECT A VIOLATOR TO ARREST.

(3) The court shall order that any restraining order bearing a criminal
offense legend, any domestic violence protection order, or any antiharassment
protection order granted under this section, in addition to the law enforcement
information sheet or proof of service of the order, be forwarded by the clerk of
the court on or before the next iudicial day to the appropriate law enforcement
agency specified in the order. Upon receipt of the order, the law enforcement
agency shall forthwith enter the order into any computer-based criminal
intelligence information system available in this state used by law enforcement
agencies to list outstanding warrants. The order is fully enforceable in any
county in the state.

See. 3. RCW 26.10.040 and 1994 sp.s. c 7 s 453 are each amended to read
as follows:

In entering an order under this chapter, the court shall consider, approve, or
make provision for:

(I) Child custody, visitation, and the support of any child entitled to support;
(2) The allocation of the children as a federal tax exemption; ((ad))
(3) Any necessary continuing restraining orders, including the provisions

contained in RCW 9.41.800.
(4) A domestic violence protection order under chapter 26.50 RCW or an

antiharassment protection order under chapter 10.14 RCW. The court may grant
any of the relief provided in RCW 26.50.060 except relief pertaining to
residential provisions for the children which provisions shall be provided for
under this chapter, and any of the relief provided in RCW 10.14.080

(5) Restraining orders issued under this section restraining the person from
molesting or disturbing another party or from going onto the grounds of or
entering the home, workplace, or school of the other party or the day care or
school of any child shall prominently bear on the front page of the order the
legend: VIOLATION OF THIS ORDER WITH ACTUAL NOTICE OF ITS
TERMS IS A CRIMINAL OFFENSE UNDER CHAPTER 26.10 RCW AND
WILL SUBJECT A VIOLATOR TO ARREST;

(6) The court shall order that any restraining order bearing a criminal
offense legend, any domestic violence protection order, or any antiharassment
protection order granted under this section, in addition to the law enforcement
information sheet or proof of service of the order, be forwarded by the clerk of
the court on or before the next iudicial day to the appropriate law enforcement
agency specified in the order. Upon receipt of the order, the law enforcement
agency shall forthwith enter the order into any computer-based criminal
intelligence information system available in this state used by law enforcement
agencies to list outstanding warrants. The order is fully enforceable in any
county in the state.
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Passed the Senate March 15, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 94
[Senate Bill 5857]

PUBLIC WORKS-NAMING OF SUBCONTRACTORS

AN ACT Relating to public works subletting and subcontracting; and amending RCW
39.30.060.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.30.060 and 1994 c 91 s I are each amended to read as
follows:

Every invitation to bid on a contract that is expected to cost in excess of one
hundred thousand dollars for the construction, alteration, or repair of any public
building or public work of the state or a state agency or municipality as defined
under RCW 39.04.010, an institution of higher education as defined under RCW
28B. 10.016, or a school district shall require each bidder to submit as part of the
bid, or within one hour after the published bid submittal time, the names of the
subcontractors whose subcontract amount is more than ten percent of the
((eeni-et)) bid price with whom the bidder, if awarded the contract, will
subcontract for performance of the ((eaieeFieg eO)) work designated on the list
to be submitted with the bid ((er ta indiate, by naming itself that a ctogery of
%,erk e.n !he 1it all not be sube. tr.l.td)). Failure to name such subcontrac-
tors ((e*-i4sel)) shall render the bidder's bid nonresponsive and, therefore, void.

Passed the Senate March 15, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 95
[Senate Bill 5871]

BOARD OF PLUMBING-MEMBERSHIP

AN ACT Relating to the board of plumbers; amending RCW 18.106.110; and declaring an
emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.106.110 and 1975-'76 2nd ex.s. c 34 s 56 are each
amended to read as follows:

(i) There is created a state advisory board of plumbers, to be composed of
three members appointed by the governor. One member shall be a journeyman
plumber, one member shall be a person conducting a plumbing business, and one
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member from the general public who is familiar with the business and trade of
plumbing.

(2) ((The ini.ial t '"ms of !be membes of die adyiso r..e."d she!! be one,
twe, and three yeafs rzzpeetivcly as set fenh1 in. subscziio (1) of this geetion. )
The term of the journeyman plumber shall expire July 1, 1995; the term of the
person conducting a plumbing business shall expire July 1, 1996; and the term
of the public member shall expire July 1, 1997. Thereafter, upon the expiration
of said terms, the governor shall appoint a new member to serve for a period of
three years. However, to ensure that the board can continue to act, a member
whose term expires shall continue to serve until his or her replacement is
appointed. In the case of any vacancy on the board for any reason, the governor
shall appoint a new member to serve out the term of the person whose position
has become vacant.

(3) The advisory board shall carry out all the functions and duties
enumerated in this chapter, as well as generally advise the department on all
matters relative to this chapter.

(4) Each member of the advisory board shall receive travel expenses in
accordance with the provisions of RCW 43.03.050 and 43.03.060 as now existing
or hereafter amended for each day in which such member is actually engaged in
attendance upon the meetings of the advisory board.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 11, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 96
[Substitute Senate Bill 5918]

MENTAL HEALTH SERVICES DELIVERY SYSTEM-ACCOUNTABILITY
AN ACT Relating to a single system of accountability for the mental health service delivery

system; amending RCW 71.24.400, 71.24.405, and 71.24.415; reenacting and amending RCW
71.24.025; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 71.24.400 and 1994 c 259 s I are each amended to read as
follows:

The legislature finds that the current complex set of federal, state, and local
rules and regulations, audited and administered at multiple levels ((e4)), which
affect the community mental health service delivery system, focus primarily on
the process of providing mental health services and do not sufficiently address
consumer and system outcomes. To this extent, the legislature finds that the
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intent of RCW 71.24.015 related to reduced administrative layering, duplication,
and reduced administrative costs need much more aggressive action.

Sec. 2. RCW 71.24.405 and 1994 c 259 s 2 are each amended to read as
follows:

The department of social and health services shall establish a single
comprehensive and collaborative project within regional support networks and
with local mental health service providers aimed at creating innovative and
streamlined community mental health service delivery systems, in order to carry
out the purposes set forth in RCW 71.24.400 and to capture the diversity of the
community mental health service delivery system.

The project must accomplish the following:
(1) Identification, review, and cataloging of all rules, regulations, duplicative

administrative and monitoring functions, and other requirements that currently
lead to inefficiencies in the community mental health service delivery system
and, if possible, eliminate the requirements;

(2) The systematic and incremental development of a single system of
accountability for all ((pp.epr.ated f'nds used to pride)) federal, state, and
local funds provided to the community mental health ((scrsicci. Ascs.ment
must be made regarding the feasibility of also ineluding)) service delivery
system. Systematic efforts should be made to include federal and local funds
into the single system of accountability;

(3) The elimination of process regulations and related contract and reporting
requirements. In place of the regulations and requirements, a set of outcomes for
mental health adult and children clients according to chapter 71.24 RCW must
be used to measure the performance of mental health service providers and
regional support networks. Such outcomes shall focus on stabilizing out-of-home
and hospital care, increasing stable community living, increasing age-appropriate
activities, achieving family and consumer satisfaction with services, and system
efficiencies;

(4) Evaluation of the feasibility of contractual agreements between the
department of social and health services and regional support networks and
mental health service providers that link financial incentives to the success or
failure of mental health service providers and regional support networks to meet
outcomes established for mental health service clients;

(5) The involvement of mental health consumers and their representatives
in the pilot projects. Mental health consumers and their representatives will be
involved in the development of outcome standards for mental health clients and
other related aspects of the pilot projects; and

(6) An independent evaluation component to measure the success of the
projects.

Sec. 3. RCW 71.24.415 and 1994 c 259 s 4 are each amended to read as
follows:
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To carry out the purposes specified in RCW 71.24.400, the department of
social and health services is encouraged to utilize its authority to immediately
eliminate any unnecessary rules, regulations, standards, or contracts, to
immediately eliminate duplication of audits or any other unnecessarily duplicated
functions, and to seek any waivers of federal or state rules or regulations
necessary to achieve the purpose of streamlining the community mental health
service delivery system and infusing it with incentives that reward efficiency,
positive outcomes for clients, and quality services.

Sec. 4. RCW 71.24.025 and 1994 sp.s. c 9 s 748 and 1994 c 204 s I are
each reenacted and amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Acutely mentally ill" means a condition which is limited to a short-term
severe crisis episode of:

(a) A mental disorder as defined in RCW 71.05.020(2) or, in the case of a
child, as defined in RCW 71.34.020(12);

(b) Being gravely disabled as defined in RCW 71.05.020(1) or, in the case
of a child, as defined in RCW 71.34.020(8); or

(c) Presenting a likelihood of serious harm as defined in RCW 71.05.020(3)
or, in the case of a child, as defined in RCW 71.34.020(1 1).

(2) "Available resources" means those funds which shall be appropriated
under this chapter by the legislature during any biennium for the purpose of
providing community mental health programs under RCW 71.24.045. When
regional support networks are.established or after July 1, 1995, "available
resources" means federal funds, except those provided according to Title XIX of
the Social Security Act, and state funds appropriated under this chapter or
chapter 71.05 RCW by the legislature during any biennium for the purpose of
providing residential services, resource management services, community support
services, and other mental health services. This does not include funds
appropriated for the purpose of operating and administering the state psychiatric
hospitals, except as negotiated according to RCW 71.24.300(1)(d).

(3) "Licensed service provider" means an entity licensed according to this
chapter or chapter 71.05 RCW that meets state minimum standards or individuals
licensed under chapter 18.57, 18.71, 18.83, or 18.79 RCW, as it applies to
registered nurses and advanced registered nurse practitioners.

(4) "Child" means a person under the age of eighteen years.
(5) "Chronically mentally ill adult" means an adult who has a mental

disorder and meets at least one of the following criteria:
(a) Has undergone two or more episodes of hospital care for a mental

disorder within the preceding two years; or
(b) Has experienced a continuous psychiatric hospitalization or residential

treatment exceeding six months' duration within the preceding year; or
(c) Has been unable to engage in any substantial gainful activity by reason

of any mental disorder which has lasted for a continuous period of not less than
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twelve months. "Substantial gainful activity" shall be defined by the department
by rule consistent with Public Law 92-603, as amended.

(6) "Severely emotionally disturbed child" means an infant or child who has
been determined by the regional support network to be experiencing a mental
disorder as defined in chapter 71.34 RCW, including those mental disorders that
result in a behavioral or conduct disorder, that is clearly interfering with the
child's functioning in family or school or with peers and who meets at least one
of the following criteria:

(a) Has undergone inpatient treatment or placement outside of the home
related to a mental disorder within the last two years;

(b) Has undergone involuntary treatment under chapter 71.34 RCW within
the last two years;

(c) Is currently served by at least one of the following child-serving systems:
Juvenile justice, child-protection/welfare, special education, or developmental
disabilities;

(d) Is at risk of escalating maladjustment due to:
(i) Chronic family dysfunction involving a mentally ill or inadequate

caretaker;
(ii) Changes in custodial adult;
(iii) Going to, residing in, or returning from any placement outside of the

home, for example, psychiatric hospital, short-term inpatient, residential
treatment, group or foster home, or a correctional facility;

(iv) Subject to repeated physical abuse or neglect;
(v) Drug or alcohol abuse; or
(vi) Homelessness.
(7) "Community mental health service delivery system" means public or

private agencies that provide services specifically to persons with mental
disorders as defined under RCW 71.05.020 and receive funding from various
public sources including: (a) Federal medicare, medicaid, or early periodic
screening, diagnostic, and treatment programs; or (b) state funds from the
division of mental health, division of children and family services, division of
alcohol and substance abuse, or division of vocational rehabilitation of the
department of social and health services.

(8) "Community mental health program" means all mental health services
established by a county authority. After July 1, 1995, or when the regional
support networks are established, "community mental health program" means all
activities or programs using available resources.

((kg))) (9) "Community support services" means services for acutely
mentally ill persons, chronically mentally ill adults, and severely emotionally
disturbed children and includes: (a) Discharge planning for clients leaving state
mental hospitals, other acute care inpatient facilities, inpatient psychiatric
facilities for persons under twenty-one years of age, and other children's mental
health residential treatment facilities; (b) sufficient contacts with clients, families,
schools, or significant others to provide for an effective program of community
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maintenance; and (c) medication monitoring. After July 1, 1995, or when
regional support networks are established, for adults and children "community
support services" means services authorized, planned, and coordinated through
resource management services including, at least, assessment, diagnosis,
emergency crisis intervention available twenty-four hours, seven days a week,
prescreening determinations for mentally ill persons being considered for
placement in nursing homes as required by federal law, screening for patients
being considered for admission to residential services, diagnosis and treatment
for acutely mentally ill and severely emotionally disturbed children discovered
under screening through the federal Title XIX early and periodic screening,
diagnosis, and treatment program, investigation, legal, and other nonresidential
services under chapter 71.05 RCW, case management services, psychiatric
treatment including medication supervision, counseling, psychotherapy, assuring
transfer of relevant patient information between service providers, other services
determined by regional support networks, and maintenance of a patient tracking
system for chronically mentally ill adults and severely emotionally disturbed
children.

(((9))) (10) "County authority" means the board of county commissioners,
county council, or county executive having authority to establish a community
mental health program, or two or more of the county authorities specified in this
subsection which have entered into an agreement to provide a community mental
health program.

(((40))) (11) "Department" means the department of social and health
services.

(("4+))) (12) "Mental health services" means community services pursuant
to RCW 71.24.035(5)(b) and other services provided by the state for the mentally
ill. When regional support networks are established, or after July 1, 1995,
"mental health services" shall include all services provided by regional support
networks.

(((4))) (13) "Mentally ill persons" and "the mentally ill" mean persons and
conditions defined in subsections (1), (5), (6), and (((46-)) (17) of this section.

(((-"-))) (14) "Regional support network" means a county authority or group
of county authorities recognized by the secretary that enter into joint operating
agreements to contract with the secretary pursuant to this chapter.

(((44))) (15) "Residential services" means a facility or distinct part thereof
which provides food and shelter, and may include treatment services.

When regional support networks are established, or after July 1, 1995, for
adults and children "residential services" means a complete range of residences
and supports authorized by resource management services and which may
involve a facility, a distinct part thereof, or services which support community
living, for acutely mentally ill persons, chronically mentally ill adults, severely
emotionally disturbed children, or seriously disturbed adults determined by the
regional support network to be at risk of becoming acutely or chronically
mentally ill. The services shall include at least evaluation and treatment services
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as defined in chapter 71.05 RCW, acute crisis respite care, long-term adaptive
and rehabilitative care, and supervised and supported living services, and shall
also include any residential services developed to service mentally ill persons in
nursing homes. Residential services for children in out-of-home placements
related to their mental disorder shall not include the costs of food and shelter,
except for children's long-term residential facilities existing prior to January 1,
1991.

(((-4))) (16) "Resource management services" mean the planning, coordina-
tion, and authorization of residential services and community support services
administered pursuant to an individual service plan for acutely mentally ill adults
and children, chronically mentally ill adults, severely emotionally disturbed
children, or seriously disturbed adults determined by the regional support network
at their sole discretion to be at risk of becoming acutely or chronically mentally
ill. Such planning, coordination, and authorization shall include mental health
screening for children eligible under the federal Title XIX early and periodic
screening, diagnosis, and treatment program. Resource management services
include seven day a week, twenty-four hour a day availability of information
regarding mentally ill adults' and children's enrollment in services and their
individual service plan to county-designated mental health professionals,
evaluation and treatment facilities, and others as determined by the regional
support network.

(((46))) (17) "Seriously disturbed person" means a person who:
(a) Is gravely disabled or presents a likelihood of serious harm to oneself or

others as a result of a mental disorder as defined in chapter 71.05 RCW;
(b) Has been on conditional release status at some time during the preceding

two years from an evaluation and treatment facility or a state mental health
hospital;

(c) Has a mental disorder which causes major impairment in several areas
of daily living;

(d) Exhibits suicidal preoccupation or attempts; or
(e) Is a child diagnosed by a mental health professional, as defined in RCW

71.05.020, as experiencing a mental disorder which is clearly interfering with the
child's functioning in family or school or with peers or is clearly interfering with
the child's personality development and learning.

(((7-))) (18) "Secretary" means the secretary of social and health services.
(((-8))) (19) "State minimum standards" means: (a) Minimum requirements

for delivery of mental health services as established by departmental rules and
necessary to implement this chapter, including but not limited to licensing service
providers and services; (b) minimum service requirements for licensed service
providers for the provision of mental health services as established by departmen-
tal rules pursuant to chapter 34.05 RCW as necessary to implement this chapter,
including, but not limited to: Qualifications for staff providing services directly
to mentally ill persons; the intended result of each service; and the rights and
responsibilities of persons receiving mental health services pursuant to this
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chapter; (c) minimum requirements for residential services as established by the
department in rule based on clients' functional abilities and not solely on their
diagnoses, limited to health and safety, staff qualifications, and program
outcomes. Minimum requirements for residential services are those developed
in collaboration with consumers, families, counties, regulators, and residential
providers serving the mentally ill. Minimum requirements encourage the
development of broad-range residential programs, including integrated housing
and cross-systems programs where appropriate, and do not unnecessarily restrict
programming flexibility; and (d) minimum standards for community support
services and resource management services, including at least qualifications for
resource management services, client tracking systems, and the transfer of patient
information between service providers.

(((-"9-)) (20) "Tribal authority," for the purposes of this section and RCW
71.24.300 only, means: The federally recognized Indian tribes and the major
Indian organizations recognized by the secretary insofar as these organizations
do not have a financial relationship with any regional support network that would
present a conflict of interest.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 10, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 97
[Substitute Senate Bill 6026]

WASHINGTON STATE GROWN AGRICULTURAL COMMODITIES

AN ACT Relating to Washington state agricultural commodities; and adding a new section to
chapter 15 04 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 15.04 RCW
to read as follows:

(1) Before being offered for retail sale in this state, any agricultural
commodity, defined under RCW 15.66.010, that was grown or raised in this state
may be advertised, labeled, described, sold, marked, or otherwise held out, with
the words "Washington state grown," or other similar language indicating that the
product is from Washington state grown or raised agricultural commodities.

(2) An agricultural commodity that was not grown or raised in this state and
packages of that product shall not be advertised, labeled, described, sold, marked,
or otherwise held out as "Washington state grown," or in any way as to imply
that such product is a Washington state grown or raised agricultural commodity.
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(3) It is unlawful for any person to violate this section.
(4) The legislature finds that the practices covered by this section are matters

vitally affecting the public interest for the purpose of applying the consumer
protection act, chapter 19.86 RCW. Violations of this section are not reasonable
in relation to the development and preservation of business. A violation of this
section is an unfair or deceptive act in trade or commerce and an unfair method
of competition for the purpose of applying the consumer protection act, chapter
19.86 RCW.

Passed the Senate March 9, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 18, 1995.
Filed in Office of Secretary of State April 18, 1995.

CHAPTER 98
[Initiative 1641

PRIVATE PROPERTY REGULATORY FAIRNESS ACT

AN ACT Relating to regulation of private property; [and] adding a new chapter to Title 64
RCW.
Be it enacted by the People of the State of Washington:

NEW SECTION. Sec. 1. This act is intended to provide remedies to
property owners in addition to any constitutional rights under the state and/or
federal constitutions and is not intended to restrict or replace any constitutional
rights.

NEW SECTION. Sec. 2. This act shall be known as the private property
regulatory fairness act.

NEW SECTION. Sec. 3. A regulation of private property or restraint of
land use by a governmental entity is prohibited unless a statement containing a
full analysis of the total economic impact in private property of such regulation
or restraint is prepa:cd by the entity and made available to the public at least
thirty days prior to adoption of the regulation or imposition of the restraint.
Such statement shall identify the manner in which the proposed action will
substantially advance the purpose of protecting public health and safety against
identified public health or safety risks created by the use of private property, and
analyze the economic impact of all reasonable alternatives to the regulation or
restraint. Should the governmental entity choose to adopt a proposed regulation
or restraint on the use private property, the governmental entity shall adopt the
regulation or restraint that has the least possible impact on private property and
still accomplishes the necessary public purpose.

NEW SECTION. Sec. 4. (1) A portion or parcel of private property shall
be considered to ha :e been taken for general public use when:
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(a) a governmental entity regulates or imposes a restraint of land use on
such portion or parcel of property for public benefit including wetlands, fish or
wildlife habitat, buffer zone, or other public benefit designations; and

(b) no public nuisance will be created absent the regulation; and
(2) When private property is taken for general public use, the regulating

agency or jurisdiction shall pay full compensation of reduction in value to the
owner, or the use of the land by the owner may not be restricted because of the
regulation or restraint. The jurisdiction may not require waiving this compensa-
tion as a condition of approval of use or another permit, nor as a condition for
subdivision of land.

(3) Compensation must be paid to the owner of a private property within
three months of the adoption of a regulation or restraint which results in a taking
for general public use.

(4) A governmental entity may not deflate the value of property by
suggesting or threatening a designation to avoid full compensation to the owner.

(5) A governmental entity that places restrictions on the use of public or
private property which deprive a landowner of access to his or her property must
also provide alternative access to the property at the governmental entity's
expense, or purchase the inaccessible property.

(6) The assessor shall adjust property valuation for tax purposes and notify
the owner of the new tax valuation, which must be reflected and identified in the
next tax assessment notice.

(7) The state is responsible for the compensation liability of other
governmental entities for any action which restricts the use of property when
such action is mandated by state law or any state agency.

(8) Claims for compensation as a result of a taking of private property under
this act must be brought within the time period specified in RCW 4.16.020.

NEW SECTION. Sec. 6. No governmental entity may require any private
property owner to provide or pay for any studies, maps, plans, or reports used
in decisions to consider restricting the use of private property for public use.

NEW SECTION. Sec. 7. Unless the context clearly requires otherwise, the
definitions in this section apply throughout this chapter.

(I) "Full compensation" means the reduction in the fair market value of the
portion or parcel of property taken for general public use which is attributable
to the regulation or restraint. Such reduction shall be measured as of the date
of adoption of the regulation or imposition of restraint on the use of private
property.

(2) "Governmental entity" means Washington state, state agencies, agencies
and commissions funded fully or partially by the state, counties, cities, and other
political subdivisions.

(3) "Private property" means -

(a) land;
(b) any interest in land or improvements thereon;
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(c) any proprietary water right;
(d) Any crops, forest products, or resources capable of being harvested or

extracted that is owned by a non-governmental entity and is protected by either
the Fifth or Fourteenth Amendments to the U.S. Constitution or the Washington
State Constitution.

(4) "Restraint of land use" means any action, requirement, or restriction by
a governmental entity, other than actions to prevent or abate public nuisances,
that limits the use or development or private property.

NEW SECTION. Sec. 8. This act may be enforced in Superior Court
against any governmental entity which fails to comply with the provisions of this
act by any owner of property subject to the jurisdiction of such entity. Any
prevailing plaintiff is entitled to recover the costs of litigation, including
reasonable attorney's fees.

NEW SECTION. Sec. 9. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 10. Sections 1 through 8 of this act shall constitute
a new chapter in Title 64 RCW.

Passed the House February 15, 1995.
Passed the Senate April 18, 1995.
Originally filed in Office of Secretary of State August 18, 1994.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 99
[Engrossed Substitute House Bill 14521

METROPOLITAN PARK DISTRICTS-PROPERTY TAX-PROTECTION OF
PORTION OF TAXES FROM PRORATIONING BY BALLOT PROPOSITION

AN ACT Relating to allowing voters to approve ballot propositions protecting a portion of
metropolitan park district property taxes from prorationing; amending RCW 84.52.010 and 84.52.043;
and adding a new section to chapter 84.52 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 84.52 RCW
to read as follows:

A metropolitan park district with a population of one hundred fifty thousand
or more may submit a ballot proposition to voters of the district authorizing the
protection of the district's tax levy from prorationing under RCW 84.52.010(2)
by imposing all or any portion of the district's twenty-five cent per thousand
dollars of assessed valuation tax levy outside of the five dollar and ninety cent
per thousand dollar of assessed valuation limitation established under RCW
84.52.043(2), if those taxes otherwise would be prorated under RCW
84.52.010(2)(c), for taxes imposed in any year on or before the first day of
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January six years after the ballot proposition is approved. A simple majority
vote of voters voting on the proposition is required for approval.

Sec. 2. RCW 84.52.010 and 1994 c 124 s 36 are each amended to read as
follows:

Except as is permitted under RCW 84.55.050, all taxes shall be levied or
voted in specific amounts.

The rate percent of all taxes for state and county purposes, and purposes of
taxing districts coextensive with the county, shall be determined, calculated and
fixed by the county assessors of the respective counties, within the limitations
provided by law, upon the assessed valuation of the property of the county, as
shown by the completed tax rolls of the county, and the rate percent of all taxes
levied for purposes of taxing districts within any county shall be determined,
calculated and fixed by the county assessors of the respective counties, within the
limitations provided by law, upon the assessed valuation of the property of the
axiaig districts respectively.

When a county assessor finds that the aggregate rate of tax levy on any
property, that is subject to the limitations set forth in RCW 84.52.043 or
84.52.050, as now or hereafter amended, exceeds the limitations provided in
either of these sections, the assessor shall recompute and establish a consolidated
levy in the following manner:

(i) The full certified rates of tax levy for state, county, county road district,
and city or town purposes shall be extended on the tax rolls in amounts not
exceeding the limitations established by law; however any state levy shall take
precedence over all other levies and shall not be reduced for any purpose other
than that required by RCW 84.55.0l0((,hewhevre,))._f, as a result of the levies
imposed under RCW 84.52.069, 84.34.230, the portion of the levy by a
metropolitan park district that was protected under section 1 of this act, and
84.52.105, the combined rate((j)) of regular property tax levies that are subiect
to the one percent limitation exceeds one percent of the true and fair value of
any property, then these levies shall be reduced as follows: (a) The portion of
the levy by a metropolitan park district that is protected under section 1 of this
act shall be reduced until the combined rate no longer exceeds one percent of the
true and fair value of any property or shall be eliminated; (b) if the combined
rate of regular property tax levies that are subiect to the one percent limitation
still exceeds one percent of the true and fair value of any property, then the
levies imposed under RCW 84.34.230 ((f-nd)), 84.52.105, and any portion of the
levy imposed under RCW 84.52.069 that is in excess of thirty cents per thousand
dollars of assessed value, shall be reduced on a pro rata basis ((e-e 4tiiiiae e))
until the combined rate((. of rogular prpety tax le viz)) no longer exceeds one
percent of the true and fair value of any property or shall be eliminated; and (Lc
if the combined rate of regular property tax levies that are subject to the one
percent limitation still exceeds one percent of the true and fair value of any
property, then the thirty cents per thousand dollars of assessed value of tax levy
imposed under RCW 84.52.069 shall be reduced until the combined rate no
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longer exceeds one percent of the true and fair value of any property or
eliminated.

(2) The certified rates of tax levy subject to these limitations by all junior
taxing districts imposing taxes on such property shall be reduced or eliminated
as follows to bring the consolidated levy of taxes on such property within the
provisions of these limitations:

(a) First, the certified property tax levy rates of those junior taxing districts
authorized under RCW 36.68.525, 36.69.145, and 67.38.130 shall be reduced on
a pro rata basis or eliminated;

(b) Second, if the consolidated tax levy rate still exceeds these limitations,
the certified property tax levy rates of flood control zone districts shall be
reduced on a pro rata basis or eliminated;

(c) Third, if the consolidated tax levy rate still exceeds these limitations, the
certified property tax levy rates of all other junior taxing districts, other than fire
protection districts, library districts, the first fifty cent per thousand dollars of
assessed valuation levies for metropolitan park districts, and the first fifty cent
per thousand dollars of assessed valuation levies for public hospital districts,
shall be reduced on a pro rata basis or eliminated;

(d) Fourth, if the consolidated tax levy rate still exceeds these limitations,
the certified property tax levy rates authorized to fire protection districts under
RCW 52.16.140 and 52.16.160 shall be reduced on a pro rata basis or eliminated;
and

(e) Fifth, if the consolidated tax levy rate still exceeds these limitations, the
certified property tax levy rates authorized for fire protection districts under
RCW 52.16.130, library districts, metropolitan park districts under their first fifty
cent per thousand dollars of assessed valuation levy, and public hospital districts
under their first fifty cent per thousand dollars of assessed valuation levy, shall
be reduced on a pro rata basis or eliminated.

Sec. 3. RCW 84.52.043 and 1993 c 337 s 3 are each amended to read as
follows:

Within and subject to the limitations imposed by RCW 84.52.050 as
amended, the regular ad valorem tax levies upon real and personal property by
the taxing districts hereafter named shall be as follows:

(I) Levies of the senior taxing districts shall be as follows: (a) The levy by
the state shall not exceed three dollars and sixty cents per thousand dollars of
assessed value adjusted to the state equalized value in accordance with the
indicated ratio fixed by the state department of revenue to be used exclusively
for the support of the common schools; (b) the levy by any county shall not
exceed one dollar and eighty cents per thousand dollars of assessed value; (c) the
levy by any road district shall not exceed two dollars and twenty-five cents per
thousand dollars of assessed value; and (d) the levy by any city or town shall not
exceed three dollars and thirty-seven and one-half cents per thousand dollars of
assessed value. However any county is hereby authorized to increase its levy
from one dollar and eighty cents to a rate not to exceed two dollars and forty-
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seven and one-half cents per thousand dollars of assessed value for general
county purposes if the total levies for both the county and any road district
within the county do not exceed four dollars and five cents per thousand dollars
of assessed value, and no other taxing district has its levy reduced as a result of
the increased county levy.

(2) The aggregate levies of junior taxing districts and senior taxing districts,
other than the state, shall not exceed five dollars and ninety cents per thousand
dollars of assessed valuation. The term "junior taxing districts" includes all
taxing districts other than the state, counties, road districts, cities, towns, port
districts, and public utility districts. The limitations provided in this subsection
shall not apply to: (a) Levies at the rates provided by existing law by or for any
port or public utility district; (b) excess property tax levies authorized in Article
VII, section 2 of the state Constitution; (c) levies for acquiring conservation
futures as authorized under RCW 84.34.230; (d) levies for emergency medical
care or emergency medical services imposed under RCW 84.52.069; ((flftd)) (e)
levies to finance affordable housing for very low-income housing imposed under
RCW 84.52.105; and (f) the portions of levies by metropolitan park districts that
are protected under section I of this act.

Passed the House February 22, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 100
[House Bill 1059]

LIQUOR ACT-ENFORCEMENT PROVISIONS REVISED

AN ACT Relating to improvements to the enforcement provisions of the Washington state
liquor act; amending RCW 66.12.120; adding a new section to chapter 66.44 RCW; repealing 1990
c 125 s 3 (uncodified); and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 66.12.120 and 1975 1st ex.s. c 173 s 3 are each amended to
read as follows:

Notwithstanding any other provision of Title 66 RCW, a person twenty-one
years of age or over may ((be authrized by the b ard to)), free of tax and
markup, for personal or household use, bring into the state of Washington from
another state no more than once per calendar month up to two liters of spirits or
wine or two hundred eighty-eight ounces of beer. Additionally, such person may
be authorized by the board to bring into the state of Washington from another
state a reasonable amount of alcoholic beverages in excess of that provided in
this section for personal or household use only upon payment of an equivalent
markup and tax as would be applicable to the purchase of the same or similar
liquor at retail from a state liquor store. The board shall adopt appropriate
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regulations pursuant to chapter 34.05 RCW for the purpose of carrying into
effect the provisions of this section.

NEW SECTION. Sec. 2. A new section is added to chapter 66.44 RCW
to read as follows:

Licensees holding nonretail class liquor licenses are permitted to allow their
employees between ages of eighteen and twenty-one to stock, merchandise, and
handle beer or wine on or about the nonretail premises if there is an adult
twenty-one years of age or older on duty supervising such activities on the
premises.

NEW SECTION. Sec. 3. 1990 c 125 s 3 (uncodified) is repealed.
NEW SECTION. Sec. 4. Section 3 of this act is necessary for the

immediate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect
immediately.

Passed the House March 7, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 101
[Substitute House Bill 10621

USE OF JUVENILE SERIOUS VIOLENT OFFENSES AS CRIMINAL
HISTORY FOR ADULT SENTENCING

AN ACT Relating to using juvenile serious violent offenses as criminal history for purposes
of adult sentencing; amending RCW 9.94A.030; and reenacting and amending RCW 9.94A.360.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94A.360 and 1992 c 145 s 10 and 1992 c 75 s 4 are each
reenacted and amended to read as follows:

The offender score is measured on the horizontal axis of the sentencing grid.
The offender score rules are as follows:

The offender score is the sum of points accrued under this section rounded
down to the nearest whole number.

(I) A prior conviction is a conviction which exists before the date of
sentencing for the offense for which the offender score is being computed.
Convictions entered or sentenced on the same date as the conviction for which
the offender score is being computed shall be deemed "other current offenses"
within the meaning of RCW 9.94A.400.

(2) Except as provided in subsection (4) of this section, class A and sex
prior felony convictions shall always be included in the offender score. Class B
prior felony convictions other than sex offenses shall not be included in the
offender score, if since the last date of release from confinement (including full-
time residential treatment) pursuant to a felony conviction, if any, or entry of
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judgment and sentence, the offender had spent ten consecutive years in the
community without being convicted of any felonies. Class C prior felony
convictions other than sex offenses shall not be included in the offender score
if, since the last date of release from confinement (including full-time residential
treatment) pursuant to a felony conviction, if any, or entry of judgment and
sentence, the offender had spent five consecutive years in the community without
being convicted of any felonies. Serious traffic convictions shall not be included
in the offender score if, since the last date of release from confinement
(including full-time residential treatment) pursuant to a felony conviction, if any,
or entry of judgment and sentence, the offender spent five years in the
community without being convicted of any serious traffic or felony traffic
offenses. This subsection applies to both adult and juvenile prior convictions.

(3) Out-of-state convictions for offenses shall be classified according to the
comparable offense definitions and sentences provided by Washington law.

(4) Always include juvenile convictions for sex offenses and serious violent
offenses. Include other class A juvenile felonies only if the offender was 15 or
older at the time the juvenile offense was committed. Include other class B and
C juvenile felony convictions only if the offender was 15 or older at the time the
juvenile offense was committed and the offender was less than 23 at the time the
offense for which he or she is being sentenced was committed.

(5) Score prior convictions for felony anticipatory offenses (attempts,
criminal solicitations, and criminal conspiracies) the same as if they were
convictions for completed offenses.

(6) In the case of multiple prior convictions, for the purpose of computing
the offender score, count all convictions separately, except:

(a) Prior adult offenses which were found, under RCW 9.94A.400(l)(a), to
encompass the same criminal conduct, shall be counted as one offense, the
offense that yields the highest offender score. The current sentencing court shall
determine with respect to other prior adult offenses for which sentences were
served concurrently whether those offenses shall be counted as one offense or as
separate offenses, and if the court finds that they shall be counted as one offense,
then the offense that yields the highest offender score shall be used;

(b) Juvenile prior convictions entered or sentenced on the same date shall
count as one offense, the offense that yields the highest offender score, except
for juvenile prior convictions for violent offenses with separate victims, which
shall count as separate offenses; and

(c) In the case of multiple prior convictions for offenses committed before
July 1, 1986, for the purpose of computing the offender score, count all adult
convictions served concurrently as one offense, and count all juvenile convictions
entered on the same date as one offense. Use the conviction for the offense that
yields the highest offender score.

(7) If the present conviction is one of the anticipatory offenses of criminal
attempt, solicitation, or conspiracy, count each prior conviction as if the present
conviction were for a completed offense.
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(8) If the present conviction is for a nonviolent offense and not covered by
subsection (12) or (13) of this section, count one point for each adult prior felony
conviction and one point for each juvenile prior violent felony conviction and 1/2
point for each juvenile prior nonviolent felony conviction.

(9) If the present conviction is for a violent offense and not covered in
subsection (10), (11), (12), or (13) of this section, count two points for each prior
adult and juvenile violent felony conviction, one point for each prior adult
nonviolent felony conviction, and 1/2 point for each prior juvenile nonviolent
felony conviction.

(10) If the present conviction is for'Murder I or 2, Assault I, Assault of a
Child 1, Kidnaping 1, Homicide by Abuse, or Rape 1, count three points for
prior adult and ju venile convictions for crimes in these categories, two points for
each prior adult and juvenile violent conviction (not already counted), one point
for each prior adult nonviolent felony conviction, and 1/2 point for each prior
juvenile nonviolent felony conviction.

(11) If the present conviction is for Burglary 1, count prior convictions as
in subsection (9) of this section; however count two points for each prior adult
Burglary 2 or residential burglary conviction, and one point for each prior
juvenile Burglary 2 or residential burglary conviction.

(12) If the present conviction is for a felony traffic offense count two points
for each adult or juvenile prior conviction for Vehicular Homicide or Vehicular
Assault; for each felony offense or serious traffic offense, count one point for
each adult and 1/2 point for each juvenile prior conviction.

(13) If the present conviction is for a drug offense count three points for
each adult prior felony drug offense conviction and two points for each juvenile
drug offense. All other adult and juvenile felonies are scored as in subsection
(9) of this section if the current drug offense is violent, or as in subsection (8)
of this section if the current drug offense is nonviolent.

(14) If the present conviction is for Willful Failure to Return from Furlough,
RCW 72.66.060, Willful Failure to Return from Work Release, RCW 72.65.070,
or Escape from Community Custody, RCW 72.09.3 10, count only prior escape
convictions in the offender score. Count adult prior escape convictions as one
point and juvenile prior escape convictions as 1/2 point.

(15) If the present conviction is for Escape 1, RCW 9A.76.1 10, or Escape
2, RCW 9A.76.120, count adult prior convictions as one point and juvenile prior
convictions as 1/2 point.

(16) If the present conviction is for Burglary 2 or residential burglary, count
priors as in subsection (8) of this section; however, count two points for each
adult and juvenile prior Burglary I conviction, two points for each adult prior
Burglary 2 or residential burglary conviction, and one point for each juvenile
prior Burglary 2 or residential burglary conviction.

(17) If the present conviction is for a sex offense, count priors as in
subsections (8) through (16) of this section; however count three points for each
adult and juvenile prior sex offense conviction.
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(18) If the present conviction is for an offense committed while the offender
was under community placement, add one point.

Sec. 2. RCW 9.94A.030 and 1994 c 261 s 16 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Collect," or any derivative thereof, "collect and remit," or "collect and
deliver," when used with reference to the department of corrections, means that
the department is responsible for monitoring and enforcing the offender's
sentence with regard to the legal financial obligation, receiving payment thereof
from the offender, and, consistent with current law, delivering daily the entire
payment to the superior court clerk without depositing it in a departmental
account.

(2) "Commission" means the sentencing guidelines commission.
(3) "Community corrections officer" means an employee of the department

who is responsible for carrying out specific duties in supervision of sentenced
offenders and monitoring of sentence conditions.

(4) "Community custody" means that portion of an inmate's sentence of
confinement in lieu of earned early release time served in the community subject
to controls placed on the inmate's movement and activities by the department of
corrections.

(5) "Community placement" means that period dLring which the offender is
subject to the conditions of community custody and/or postrelease supervision,
which begins either upon completion of the term of confinement (postrelease
supervision) or at such time as the offender is transferred to community custody
in lieu of earned early release. Community placement may consist of entirely
community custody, entirely postrelease supervision, or a combination of the
two.

(6) "Community service" means compulsory service, without compensation,
performed for the benefit of the community by the offender.

(7) "Community supervision" means a period of time during which a
convicted offender is subject to crime-related prohibitions and other sentence
conditions imposed by a court pursuant to this chapter or RCW 16.52.200(6) or
46.61.524. For first-time offenders, the supervision may include crime-related
prohibitions and other conditions imposed pursuant to RCW 9.94A.120(5). For
purposes of the interstate compact for out-of-state supervision of parolees and
probationers, RCW 9.95.270, community supervision is the functional equivalent
of probation and should be considered the same as probation by other states.

(8) "Confinement" means total or partial confinement as defined in this
section.

(9) "Conviction" means an adjudication of guilt pursuant to Titles 10 or 13
RCW and includes a verdict of guilty, a finding of guilty, and acceptance of a
plea of guilty.
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(10) "Court-ordered legal financial obligation" means a sum of money that
is ordered by a superior court of the state of Washington for legal financial
obligations which may include restitution to the victim, statutorily imposed crime
victims' compensation fees as assessed pursuant to RCW 7.68.035, court costs,
county or interlocal drug funds, court-appointed attorneys' fees, and costs of
defense, fines, and any other financial obligation that is assessed to the offender
as a result of a felony conviction. Upon conviction for vehicular assault while
under the influence of intoxicating liquor or any drug, RCW 46.61.522(l)(b), or
vehicular homicide while under the influence of intoxicating liquor or any drug,
RCW 46.61.520(1)(a), legal financial olligations may also include payment to
a public agency of the expense of an emergency. response to the incident
resulting in the conviction, subject to the provisions in RCW 38.52.430.

(11) "Crime-related prohibition" means an order of a court prohibiting
conduct that directly relates to the circumstances of the crime for which the
offender has been convicted, and shall not be construed to mean orders directing
an offender affirmatively to participate in rehabilitative programs or to otherwise
perform affirmative conduct.

(12)(a) "Criminal history" means the list of a defendant's prior convictions,
whether in this state, in federal court, or elsewhere. The history shall include,
where known, for each conviction (i) whether the defendant has been placed on
probation and the length and terms thereof; and (ii) whether the defendant has
been incarcerated and the length of incarceration.

(b) "Criminal history" shall always include juvenile convictions for sex
offenses and serious violent offenses and shall also include a defendant's other
prior convictions in juvenile court if: (i) The conviction was for an offense
which is a felony or a serious traffic offense and is criminal history as defined
in RCW 13.40.020(9); (ii) the defendant was fifteen years of age or older at the
time the offense was committed; and (iii) with respect to prior juvenile class B
and C felonies or serious traffic offenses, the defendant was less than twenty-
three years of age at the time the offense for which he or she is being sentenced
was committed.

(13) "Department" means the department of corrections.
(14) "Determinate sentence" means a sentence that states with exactitude the

number of actual years, months, or days of total confinement, of partial
confinement, of community supervision, the number of actual hours or days of
community service work, or dollars or terms of a legal financial obligation. The
fact that an offender through "earned early release" can reduce the actual period
of confinement shall not affect the classification of the sentence as a determinate
sentence.

(15) "Disposable earnings" means that part of the earnings of an individual
remaining after the deduction from those earnings of any amount required by law
to be withheld. For the purposes of this definition, "earnings" means compensa-
tion paid or payable for personal services, whether denominated as wages, salary,
commission, bonuses, or otherwise, and, notwithstanding any other provision of
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law making the payments exempt from garnishment, attachment, or other process
to gatisfy a court-ordered legal financial obligation, specifically includes periodic
payments pursuant to pension or retirement programs, or insurance policies of
any type, but does not include payments made under Title 50 RCW, except as
provided in RCW 50.40.020 and 50.40.050, or Title 74 RCW.

(16) "Drug offense" means:
(a) Any felony violation of chapter 69.50 RCW except possession of a

controlled substance (RCW 69.50.401(d)) or forged prescription for a controlled
substance (RCW 69.50.403);

(b) Any offense defined as a felony under federal law that relates to the
possession, manufacture, distribution, or transportation of a controlled substance;
or

(c) Any out-of-state conviction for an offense that under the laws of this
state would be a felony classified as a drug offense under (a) of this subsection.

(17) "Escape" means:
(a) Escape in the first degree (RCW 9A.76.1 10), escape in the second degree

(RCW 9A.76.120), willful failure to return from furlough (RCW 72.66.060),
willful failure to return from work release (RCW 72.65.070), or willful failure
to be available for supervision by the department while in community custody
(RCW 72.09.310); or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as an escape under (a) of this
subsection.

(18) "Felony traffic offense" means:
(a) Vehicular homicide (RCW 46.61.520), vehicular assault (RCW

46.61.522), eluding a police officer (RCW 46.61.024), or felony hit-and-run
injury-accident (RCW 46.52.020(4)); or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a felony traffic offense under (a) of
this subsection.

(19) "Fines" means the requirement that the offender pay a specific sum of
money over a specific period of time to the court.

(20)(a) "First-time offender" means any person who is convicted of a felony
(i) not classified as a violent offense or a sex offense under this chapter, or (ii)
that is not the manufacture, delivery, or possession with intent to manufacture or
deliver a controlled substance classified in schedule I or II that is a narcotic drug
or the selling for profit of any controlled substance or counterfeit substance
classified in schedule I, RCW 69.50.204, except leaves and flowering tops of
marihuana, and except as provided in (b) of this subsection, who previously has
never been convicted of a felony in this state, federal court, or another state, and
who has never participated in a program of deferred prosecution for a felony
offense.
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(b) For purposes of (a) of this subsection, a juvenile adjudication for an
offense committed before the age of fifteen years is not a previous felony
conviction except for adjudications of sex offenses and serious violent offenses.

(21) "Most serious offense" means any of the following felonies or a felony
attempt to commit any of the following felonies, as now existing or hereafter
amended:

(a) Any felony defined under any law as a class A felony or criminal
solicitation of or criminal conspiracy to commit a class A felony;

(b) Assault in the second degree;
(c) Assault of a child in the second degree;
(d) Child molestation in the second degree;
(e) Controlled substance homicide;
(f) Extortion in the first degree;
(g) Incest when committed against a child under age fourteen;
(h) Indecent liberties;
(i) Kidnapping in the second degree;
(j) Leading organized crime;
(k) Manslaughter in the first degree;
(I) Manslaughter in the second degree;
(in) Promoting prostitution in the first degree;
(n) Rape in the third degree;
(o) Robbery in the second degree;
(p) Sexual exploitation;
(q) Vehicular assault;
(r) Vehicular homicide, when proximately caused by the driving of any

vehicle by any person while under the influence of intoxicating liquor or any
drug as defined by RCW 46.61.502, or by the operation of any vehicle in a
reckless manner;

(s) Any other class B felony offense with a finding of sexual motivation, as
"sexual motivation" is defined under this section;

(t) Any other felony with a deadly weapon verdict under RCW 9.94A.125;
(u) Any felony offense in effect at any time prior to December 2, 1993, that

is comparable to a most serious offense under this subsection, or any federal or
out-of-state conviction for an offense that under the laws of this state would be
a felony classified as a most serious offense under this subsection.

(22) "Nonviolent offense" means an offense which is not a violent offense.
(23) "Offender" means a person who has committed a felony established by

state law and is eighteen years of age or older or is less than eighteen years of
age but whose case has been transferred by the appropriate juvenile court to a
criminal court pursuant to RCW 13.40.110. Throughout this chapter, the terms
"offender" and "defendant" are used interchangeably.

(24) "Partial confinement" means confinement for no more than one year in
a facility or institution operated or utilized under contract by the state or any
other unit of government, or, if home detention or work crew has been ordered
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by the court, in an approved residence, for a substantial portion of each day with
the balance of the day spent in the community. Partial confinement includes
work release, home detention, work crew, and a combination of work crew and
home detention as defined in this section.

(25) "Persistent offender" is an offender who:
(a) Has been convicted in this state of any felony considered a most serious

offense; and
(b) Has, before the commission of the offense under (a) of this subsection,

been convicted as an offender on at least two separate occasions, whether in this
state or elsewhere, of felonies that under the laws of this state would be
considered most serious offenses and would be included in the offender score
under RCW 9.94A.360; provided that of the two or more previous convictions,
at least one conviction must have occurred before the commission of any of the
other most serious offenses for which the offender was previously convicted.

(26) "Postrelease supervision" is that portion of an offender's community
placement that is not community custody.

(27) "Restitution" means the requirement that the offender pay a specific
sum of money over a specific period of time to the court as payment of damages.
The sum may include both public and private costs. The imposition of a
restitution order does not preclude civil redress.

(28) "Serious traffic offense" means:
(a) Driving while under the influence of intoxicating liquor or any drug

(RCW 46.61.502), actual physical control while under the influence of
intoxicating liquor or any drug (RCW 46.61.504), reckless driving (RCW
46.61.500), or hit-and-run an attended vehicle (RCW 46.52.020(5)); or

(b) Any federal, out-of-state, county, or municipal conviction for an offense
that under the laws of this state would be classified as a serious traffic offense
under (a) of this subsection.

(29) "Serious violent offense" is a subcategory of violent offense and means:
(a) Murder in the first degree, homicide by abuse, murder in the second

degree, assault in the first degree, kidnapping in the first degree, or rape in the
first degree, assault of a child in the first degree, or an attempt, criminal
solicitation, or criminal conspiracy to commit one of these felonies; or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a serious violent offense under (a)
of this subsection.

(30) "Sentence range" means the sentencing court's discretionary range in
imposing a nonappealable sentence.

(31) "Sex offense" means:
(a) A felony that is a violation of chapter 9A.44 RCW or RCW 9A.64.020

or 9.68A.090 or that is, under chapter 9A.28 RCW, a criminal attempt, criminal
solicitation, or criminal conspiracy to commit such crimes;

(b) A felony with a finding of sexual motivation under RCW 9.94A.127; or
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(c) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a sex offerse under (a) of this
subsection.

(32) "Sexual motivation" means that one of the purposes for which the
defendant committed the crime was for the purpose of his or her sexual
gratification.

(33) "Total confinement" means confinement inside the physical boundaries
of a facility or institution operated or utilized under contract by the state or any
other unit of government for twenty-four hours a day, or pursuant to RCW
72.64.050 and 72.64.060.

(34) "Transition training" means written and verbal instructions and
assistance provided by the department to the offender during the two weeks prior
to the offender's successful completion of the work ethic camp program. The
transition training shall include instructions in the offender's requirements and
obligations during the offender's period of community custody.

(35) "Victim" means any person who has sustained emotional, psychological,
physical, or financial injury to person or property as a direct result of the crime
charged.

(36) "Violent offense" means:
(a) Any of the following felonies, as now existing or hereafter amended:

Any felony defined under any law as a class A felony or an attempt to commit
a class A felony, criminal solicitation of or criminal conspiracy to commit a class
A felony, manslaughter in the first degree, manslaughter in the second degree,
indecent liberties if committed by forcible compulsion, kidnapping in the second
degree, arson in the second degree, assault in the second degree, assault of a
child in the second degree, extortion in the first degree, robbery in the second
degree, vehicular assault, and vehicular homicide, when proximately caused by
the driving of any vehicle by any person while under the influence of intoxicat-
ing liquor or any drug as defined by RCW 46.61.502, or by the operation of any
vehicle in a reckless manner;

(b) Any conviction for a felony offense in effect at any time prior to July
1, 1976, that is comparable to a felony classified as a violent offense in (a) of
this subsection; and

(c) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a violent offense under (a) or (b) of
this subsection.

(37) "Work crew" means a program of partial confinement consisting of
civic improvement tasks for the benefit of the community of not less than thirty-
five hours per week that complies with RCW 9.94A.135. The civic improvement
tasks shall have minimal negative impact on existing private industries or the
labor force in the county where the service or labor is performed. The civic
improvement tasks shall not affect employment opportunities for people with
developmental disabilities contracted through sheltered workshops as defined in
RCW 82.04.385. Only those offenders sentenced to a facility operated or
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utilized under contract by a county or the state are eligible to participate on a
work crew. Offenders sentenced for a sex offense as defined in subsection (31)
of this section are not eligible for the work crew program.

(38) "Work ethic camp" means an alternative incarceration program designed
to reduce recidivism and lower the cost of corrections by requiring offenders to
complete a comprehensive array of real-world job and vocational experiences,
character-building work ethics training, life management skills development,
substance abuse rehabilitation, counseling, literacy training, and basic adult
education.

(39) "Work release" means a program of partial confinement available to
offenders who are employed or engaged as a student in a regular course of study
at school. Participation in work release shall be conditioned upon the offender
attending work or school at regularly defined hours and abiding by the rules of
the work release facility.

(40) "Home detention" means a program of partial confinement available to
offenders wherein the offender is confined in a private residence subject to
electronic surveillance. Home detention may not be imposed for offenders
convicted of a violent offense, any sex offense, any drug offense, reckless
burning in the first or second degree as defined in RCW 9A.48.040 or
9A.48.050, assault in the third degree as defined in RCW 9A.36.031, assault of
a child in the third degree, unlawful imprisonment as defined in RCW
9A.40.040, or harassment as defined in RCW 9A.46.020. Home detention may
be imposed for offenders convicted of possession of a controlled substance
(RCW 69.50.401(d)) or forged prescription for a controlled substance (RCW
69.50.403) if the offender fulfills the participation conditions set forth in this
subsection and is monitored for drug use by treatment alternatives to street crime
(TASC) or a comparable court or agency-referred program.

(a) Home detention may be imposed for offenders convicted of burglary in
the second degree as defined in RCW 9A.52.030 or residential burglary
conditioned upon the offender: (i) Successfully completing twenty-one days in
a work release program, (ii) having no convictions for burglary in the second
degree or residential burglary during the preceding two years and not more than
two prior convictions for burglary or residential burglary, (iii) having no
convictions for a violent felony offense during the preceding two years and not
more than two prior convictions for a violent felony offense, (iv) having no prior
charges of escape, and (v) fulfilling the other conditions of the home detention
program.

(b) Participation in a home detention program shall be conditioned upon:
(i) The offender obtaining or maintaining current employment or attending a
regular course of school study at regularly defined hours, or the offender
performing parental duties to offspring or minors normally in the custody of the
offender, (ii) abiding by the rules of the home detention program, and (iii)
compliance with court-ordered legal financial obligations. The home detention
program may also be made available to offenders whose charges and convictions
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do not otherwise disqualify them if medical or health-related conditions, concerns
or treatment would be better addressed under the home detention program, or
where the health and welfare of the offender, other inmates, or staff would be
jeopardized by the offender's incarceration. Participation in the home detention
program for medical or health-related reasons is conditioned on the offender
abiding by the rules of the home detention program and complying with court-
ordered restitution.

Passed the House March 8, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 102
[lhouse Bill 10681

I'ORT DISTRICT DEBT LIMIT PRESERVATION

AN ACT Relaling to preserving port di,,tnct debt limits; and amending RCW 53.36.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 53.36.030 and 1991 c 314 s 29 are each amended to read as
follows:

(I)(a) Except as provided in (b) of this subsection, a port district may at any
time contract indebtedness or borrow money for district purposes and may issue
general obligation bonds therefor not exceeding an amount, together with any
existing indebtedness of the district not authorized by the voters, of one-fourth
of one percent of the value of the taxable property in the district.

(b) Port districts having less than eight hundred million dollars in value of
taxable property during 1991 may at any time contract indebtedness or borrow
mone, for port district purposes and may issue general obligation bonds therefor
not exceeding an amount, combined with existing indebtedness of the district not
authorized by the voters, of three-eighths of one percent of the value of the
taxable property in the district. Prior to contracting for any indebtedness
authorized by this subsection (1)(b), the port district must have a comprehensive
plan for harbor improvements or industrial development and a long-term financial
plan approved by the department of community, trade, and economic develop-
ment. The department of community, trade, and economic development is
immune from any liability for its part in reviewing or approving port district's
improvement or development plans, or financial plans. Any indebtedness
authorized by this subsection (l)(b) may be used only to acquire or construct a
facility, and, prior to contracting for such indebtedness, the port district must
have a lease contract for a minimum of five years for the facility to be acquired
or constructed by the debt.

(2) With the assent of three-fifths of the voters voting thereon at a general
or special port election called for that purpose, a port district may contract
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indebtedness or borrow money for district purposes and may issue general
obligation bonds therefor provided the total indebtedness of the district at any
such time shall not exceed three-fourths of one percent of the value of the
taxable property in the district.

(3) In addition to the indebtedness authorized under subsections (1) and (2)
of this section, port districts having less than two hundred million dollars in
value of taxable property and operating a municipal airport may at any time
contract indebtedness or borrow money for airport capital improvement purposes
and may issue general obligation bonds therefor not exceeding an additional one-
eighth of one percent of the value of the taxable property in the district without
authorization by the voters; and, with the assent of three-fifths of the voters
voting thereon at a general or special port election called for that purpose, may
contract indebtedness or borrow money for airport capital improvement purposes
and may issue general obligation bonds therefor for an additional three-eighths
of one percent provided the total indebtedness of the district for all port purposes
at any such time shall not exceed one and one-fourth percent of the value of the
taxable property in the district.

(4) Any port district may issue general district bonds evidencing any
indebtedness, payable at any time not exceeding fifty years from the date of the
bonds. Any contract for indebtedness or borrowed money authorized by RCW
53.36.030(l)(b) shall not exceed twenty-five years. The bonds shall be issued
and sold in accordance with chapter 39.46 RCW.

(5) Elections required under this section shall be held as provided in RCW
39.36.050.

(6) For the purpose of this section, "indebtedness of the district" shall not
include any debt of a county-wide district with a population less than twenty-five
hundred people when the debt is secured by a mortgage on property leased to the
federal government; and the term "value of the taxable property" shall have the
meaning set forth in RCW 39.36.015.

Passed the House February 17, 1995.
Passed the Senate April 6, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 103
[House Bill 12131

EMERGENCY MEDICAL SERVICE PERSONNEL-TRAINING-IMMUNITY
FROM LIABILITY

AN ACT Relating to training of emergency service medical personnel; amending RCW
18.71.210 and 18.71.215; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.71.210 and 1989 c 260 s 4 are each amended to read as
follows:
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No act or omission of any physician's trained mobile intensive care
paramedic, intravenous therapy technician, or airway management technician, as
defined in RCW 18.71.200 as now or hereafter amended, any emergency medical
technician or first responder as defined in RCW 18.73.030, done or omitted in
good faith while rendering emergency medical service under the responsible
supervision and control of a licensed physician or an approved medical program
director or delegate(s) to a person who has suffered illness or bodily injury shall
impose any liability upon:

(I) The trained mobile intensive care paramedic, intravenous therapy
technician, airway management technician, emergency medical technician, or first
responder;

(2) The medical program director;
(3) The supervising physician(s);
(4) Any hospital, the officers, members of the staff, nurses, or other

employees of a hospital;
(5) Any training agency or training physician(s);
(6) Any licensed ambulance service; or
(7) Any federal, state, county, city or other local governmental unit or

employees of such a governmental unit.
This section shall apply to an act or omission committed or omitted in the

performance of the actual emergency medical procedures and not in the
commission or omission of an act which is not within the field of medical
expertise of the physician's trained mobile intensive care paramedic, intravenous
therapy technician, airway management technician, emergency medical
technician, or first responder, as the case may be.

This section shall ((no- rehi a physiian r it hospital of an.y :t '
,th,.wi:, impo.sed by la%- upon sueh physieian or hospi.al f or .h designatien or

applyig afs a tphyieientitesand mobile n!scr ns amodi, 1troanug
thecapy oghnian direco i t Management emeemgnc y medical
fchnician, or first rcponder, ia hall this geetion rolievo any itodiyidual or other
en~tity liisid ini thi seeiictic of any duty eihefwise imposed by low for the

proi~ir. r aincnaccof equipmcnt to bc used by the physieiar.'s trained
moblo ntcsis'e earo parameoes, itravcneus iherapy tcchnieians, ara

iminagement teehnieians, emergency mical tcchnieiarns, or first-rca ncr))
apply also, as to the entities and personnel described in subsections (1) through
(7) of this section, to any act or omission committed or omitted in good faith by
,such entities or personnel in rendering services at the request of an approved
,medical program director in the training of emergency service medical personnel
for certification or recertification pursuant to this chapter.

This section shall not apply to any act or omission which constitutes either
gross negligence or willful or wanton misconduct.

Sec. 2. RCW 18.71.215 and 1990 c 269 s 20 are each amended to read as
follows:
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The department of health shall defend and hold harmless approved medical
program directors, delegates, or agents. including but not limited to hospitals and
hospital personnel in their capacity of training emergency service medical
personnel for certification or recertification pursuant to this chapter at the request
of such directors, for any act or omission committed or omitted in good faith in
the performance of ((his or heF)) their duties.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 7, 1995.
Passed the Senate April 6, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CIIAPTER 104
[hlouse Bill 12261

SALMON CHARTER LICENSES-TAKING OF SHELLFISH
AN ACT Relating to salmon charter licenses; and amending RCW 75.28.095.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 75.28.095 and 1993 sp.s. c 17 s 41 are each amended to read
as follows:

(I) The director shall issue the charter licenses and angler permits listed in
this section according to the requirements of this title. The licenses and permits
and their annual fees and surcharges are:

License or Permit Annual Fee Governing
(RCW 75.50.100 Surcharge) Section

Resident Nonresident

(a) Nonsa'mon charter $225 $375
(b) Salmon charter $380 $685 RCW 75.30.065

(plus $100) (plus $100)
(c) Salmon angler $ 0 $ 0 RCW 75.30.070
(d) Salmon roe $ 95 $ 95 RCW 75.28.690

(2) Except as provided in subsection (5) of this section, it is unlawful to
operate a vessel as a charter boat from which salmon or salmon and other food
fish or shellfish are taken without a salmon charter license designating the vessel.
The director may issue a salmon charter license only to a person who meets the
qualifications of RCW 75.30.065.

(3) Except as provided in subsections (2) and (5) of this section, it is
unlawful to operate a vessel as a charter boat from which food fish or shellfish
are taken without a nonsalmon charter license. As used in this subsection, "food
fish" does not include salmon.
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(4) "Charter boat" means a vessel from which persons may, for a fee, fish
for food fish or shellfish for personal use, and that brings food fish or shellfish
into state ports or brings food fish or shellfish taken from state waters into
United States ports. The director may specify by rule when a vessel is a "charter
boat" within this definition. "Charter boat" does not mean a vessel used by a
guide for clients fishing for food fish for personal use in freshwater rivers,
streams, and lakes, other than Lake Washington or that part of the Columbia
River below the bridge at Longview.

(5) A charter boat licensed in Oregon may fish without a Washington charter
license under the same rules as Washington charter boat operators in ocean
waters within the jurisdiction of Washington state from the southern border of
the state of Washington to Leadbetter Point, as long as the Oregon vessel does
not land at any Washington port with the purpose of taking on or discharging
passengers. The provisions of this subsection shall be in effect as long as the
state of Oregon has reciprocal laws and regulations.

Passed the House March 7, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 105
[Substitute House Bill 1437]

AMATEUR RADIO REPEATER SITES-LEASE RATES
AN ACT Relating to lease rates for amateur radio repeater sites; and amending RCW

79.12.025.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 79.12.025 and 1988 c 209 s 2 are each amended to read as
follows:

The department of natural resources shall determine the lease rate for
amateur radio electronic repeater sites and units available for public service
communication. ((Fr the f.t fp.te unit pl... at a d .parmnt e.mmui a
tin site by an matour for a .due.d fate und.. this setior.
the lessee shall pay fifty p...t f h af" , teur radi ... ntal es ablished by the

departmonit. Fer any subsequent ropeater unit pliteed at the same facility by an.
eligible amaitur radio lessee, !he lessee shall pay twonty Fivo pervent of the
rna, o ,tablisho d by !he departi.lat)) For the amateur operator to qualify for a
rent of one hundred dollars per year per site, the amateur operator shall do one
of the following: (1) Register and remain in good standing with the state's radio
amateur civil emergency services and amateur radio emergency services
organizations, or (2) if an amateur group, sign a statement of public service
developed by the department.

The legislature's biennial appropriations shall account for the estimated
difference between the one hundred dollar per year, per site, per lessee paid by
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the qualified amateur operators and the fair market amateur rent, as established
by the department.

The amateur radio regulatory authority approved by the federal communica-
tion commission shall assign the radio frequencies used by amateur radio lessees.
The department shall develop guidelines to determine which lessees are to
receive reduced rental fees as moneys are available by legislative appropriation
to pay a portion of the rent for electronic repeaters operated by amateur radio
operators.

Passed the House March 9, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 106
[Engrossed Substitute House Bill 1512]

ADOPT-A-|IIGtlWAY PROGRAM-REVISED PROVISIONS

AN ACT Relating to adopt-a-highway programs; amending RCW 47.40.100; and creating a new
section.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 47.40.100 and 1990 c 258 s 5 are each amended to read as
follows:

(I) The department of transportation shall establish a state-wide adopt-a-
highway (( ,-tee.....)) program ((wherfy .lunter . ganizationg may
.nR..ibutc !e a .l.an.r en.irzmnn and a more atthaetihye g:at: by adp,,ftg
.eefieu... f stae highway and pkking up lit.. along these .cctiong)). The
purpose of the program is to provide volunteers and businesses an opportunity
to contribute to a cleaner environment, enhanced roadsides, and protection of
wildlife habitats. Participating volunteers and businesses shall adopt department-
designated sections of state highways, rest areas, park and ride lots, intermodal
facilities, and any other facilities the department deems appropriate, in
accordance with rules adopted by the department. The department may elect to
coordinate a consortium of participants for adopt-a-highway projects.

The adopt-a-highway program shall include, at a minimum, litter control for
the adopted section, and may include additional responsibilities such as planting
and maintaining vegetation, controlling weeds, graffiti removal, and any other
roadside improvement or clean-up activities the department deems appropriate.
The department shall not accept adopt-a-highway proposals that would have the
effect of terminating classified employees or classified employee positions.

(2) A volunteer group or business choosing to participate in the adopt-a-
highway program must submit a proposal to the department. The department
shall review the proposal for consistency with departmental policy and rules.
The department may accept, reiect, or modify an applicant's proposal.
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(3) The department shall seek partnerships with volunteer groups and
businesses to facilitate the goals of this section. The department may solicit
funding for the adopt-a-highway program that allows private entities to undertake
all or a portion of financing for the initiatives. The department shall develop
guidelines regarding the cash, labor, and in-kind contributions to be performed
by the participants.

(4) An organization whose name: (a) Endorses or opposes a particular
candidate for public office, (b) advocates a position on a specific political issue,
initiative, referendum, or piece of legislation, or (c) includes a reference to a
political party shall not be eligible to participate in the adopt-a-highway program.

(((24)) (5) In administering the adopt-a-highway program, the department
shall:

(a) Provide a standardized application form, registration form, and
contractual agreement for all ((*.....ee.)) participating groups. ((e h.)) The
forms shall notify the prospective participants of the risks and responsibilities to
be assumed by ((either)) the department ((and/or !he "elunteer grcups)) and the
participants;

(b) Require all ((v .....ee..)) participants to be at least fifteen years of age;
(c) Require parental consent for all minors;
(d) Require at least one ((-ehwmeer)) adult supervisor for every eight minors;
(e) Require one designated leader for each ((eh*.weei)) participating

organization, unless the department chooses to coordinate a consortium of
participants;

(f) Assign each (('ehtAeer)) participating organization a section or sections
of state highway, or other state-owned transportation facilities, for a specified
period of time;

(g) Recognize the efforts of a participating organization by erecting and
maintaining signs with the organization's name on both ends of the
organization's section of highway;

(h) Provide appropriate safety equipment ((and "Vlutcer Littzr Crew
Ahe. d" ign)). Safety equipment((, other than hadhat, ) issued to ((.e....e..
organizatios )) participating groups must be returned to the department ((aftee
c.h use fer reu .by other -.lunt.. geup)) upon termination of the applicable
adopt-a-highway agreement;

(i) Provide safety training for all ((*ekHAeera)) participants;
(j) Pay any and all premiums or assessments required under RCW 51.12.035

to secure medical aid benefits under chapter 51.36 RCW for all volunteers
participating in the program;

(k) Require participating businesses to pay all employer premiums or
assessments required to secure medical aid benefits under chapter 51.36 RCW
for all employees or agents participating in the program;

(I) Maintain records of all injuries and accidents that occur;
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((E0))) (m) Adopt rules ((whieh)) that establish a process to resolve any
question of an organization's eligibility to participate in the adopt-a-highway
program;

((Em-))) (n) Obtain permission from property owners who lease right of way
before allowing ((a velunteer)) an organization to adopt a section of highway on
such leased property; and

(((-))) (o) Establish procedures and guidelines for the adopt-a-highway
program.

((f-3-))) (6) Nothing in this section affects the rights or activities of, or
agreements with, adjacent landowners, including the use of rights of way and
crossings, nor impairs these rights and uses by the placement of signs.

NEW SECTION. Sec. 2. If specific funding for the purposes of this act,
referring to this act by bill number, is not provided for in a transportation
appropriations act in 1995 that either becomes law under Article III, section 12
of the state Constitution or is approved by the people of the state, this act is null
and void.

Passed the House March 7, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 107
[House Bill 15251

BANKS-NUMBER OF ITEMS TO BE MADE AVAILABLE TO
CUSTOMER FOR INSPECTION

AN ACT Relating to information provided by banks for customers' examination of negotiable
instruments; amending RCW 62A.4-406; providing an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 62A.4-406 and 1993 c 229 s 111 are each amended to read
as follows:

(a) A bank that sends or makeg available to a customer a statement of
account showing payment of items for the account shall either return or make
available to the customer the items paid, copies of the items paid, or provide
information in the statement of account sufficient to allow the customer
reasonably to identify the items paid. Until January 1, 1998, the statement of
account provides sufficient information if the item is described by item number,
amount, and date of payment. If the bank does not return the items paid or
copies of the items paid, it shall provide in the statement of account the
telephone number that the customer may call to request an item or copy of an
item pursuant to subsection (b) of this section.

(b) If the items are not returned to the customer, the person retaining the
items shall either retain the items or, if the items are destroyed, maintain the
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capacity to furnish legible copies of the items until the expiration of seven years
after receipt of the items. A customer may request an item from the bank that
paid the item, and that bank must provide in a reasonable time either the item or,
if the item has been destroyed or is not otherwise obtainable, a legible copy of
the item. A bank shall provide, upon request and without charge to the
customer, at least ((.te)) two items or copies of items with respect to each
statement of account sent to the customer. A bank may charge fees for
additional items or copies of items in accordance with RCW 30.22.230.
Requests for ten items or less shall be processed and completed within ten
business days.

(c) If a bank sends or makes available a statement of account or items
pursuant to subsection (a), the customer must exercise reasonable promptness in
examining the statement or the items to determine whether any payment was not
authorized because of an alteration of an item or because a purported signature
by or on behalf of the customer was not authorized. If, based on the statement
or items provided, the customer should reasonably have discovered the
unauthorized payment, the customer must promptly notify the bank of the
relevant facts.

(d) If the bank proves that the customer, failed with respect to an item, to
comply with the duties imposed on the customer by subsection (c) the customer
is precluded from asserting against the bank:

(1) The customer's unauthorized signature or any alteration on the item, if
the bank also proves that it suffered a loss by reason of the failure; and

(2) The customer's unauthorized signature or alteration by the same wrong-
doer on any other item paid in good faith by the bank if the payment was made
before the bank received notice from the customer of the unauthorized signature
or alteration and after the customer had been afforded a reasonable period of
time, not exceeding thirty days, in which to examine the item or statement of
account and notify the bank.

(e) If subsection (d) applies and the customer proves that the bank failed to
exercise ordinary care in paying the item and that the failure substantially
contributed to loss, the loss is allocated between the customer precluded and the
bank asserting the preclusion according to the extent to which the failure of the
customer to comply with subsection (c) and the failure of the bank to exercise
ordinary care contributed to the loss. If the customer proves that the bank did
not pay the item in good faith, the preclusion under subsection (d) does not
apply.

(f) Without regard to care or lack of care of either the customer or the bank,
a natural person whose account is primarily for personal, family, or household
purposes who does not within one year, and any other customer who does not
within sixty days, from the time the statement and items are made available to
the customer (subsection (a)) discover and report the customer's unauthorized
signature or any alteration on the face or back of the item or does not within one
year from that time discover and report any unauthorized indorsement is

1384 1

Ch. 107



WASHINGTON LAWS, 1995

precluded from asserting against the bank such unauthorized signature or
indorsement or such alteration. If there is a preclusion under this subsection, the
payor bank may not recover for breach of warranty under RCW 62A.4-208 with
respect to the unauthorized signature or alteration to which the preclusion applies.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House March 1, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 108
[Substitute House Bill 15491

SPECIAL DRUG OFFENDER SENTENCING ALTERNATIVE-ELIGIBILITY
AND PARTICIPATION

AN ACT Relating to treatment-oriented sentences for offenders convicted of manufacture,
delivery, or possession with intent to deliver a narcotic from Schedule I or !1; amending RCW
9.94A.030 and 9.94A.190; reenacting and amending RCW 9.94A.120; adding a new section to
chapter 9.94A RCW; creating a new section; prescribing penalties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94A.030 and 1994 c 261 s 16 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Collect," or any derivative thereof, "collect and remit," or "collect and
deliver," when used with reference to the department of corrections, means that
the department is responsible for monitoring and enforcing the offender's
sentence with regard to the legal financial obligation, receiving payment thereof
from the offender, and, consistent with current law, delivering daily the entire
payment to the superior court clerk.without depositing it in a departmental
account.

(2) "Commission" means the sentencing guidelines commission.
(3) "Community corrections officer" means an employee of the department

who is responsible for carrying out specific duties in supervision of sentenced
offenders and monitoring of sentence conditions.

(4) "Community custody" means that portion of an inmate's sentence of
confinement in lieu of earned early release time or imposed pursuant to RCW
9.94A. 120(6) served in the community subject to controls placed on the inmate's
movement and activities by the department of corrections.

(5) "Community placement" means that period during which the offender is
subject to the conditions of community custody and/or postrelease supervision,
which begins either upon completion of the term of confinement (postrelease
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supervision) or at such time as the offender is transferred to community custody
in lieu of earned early release. Community placement may consist of entirely
community custody, entirely postrelease supervision, or a combination of the
two.

(6) "Community service" means compulsory service, without compensation,
performed for the benefit of the community by the offender.

(7) "Community supervision" means a period of time during which a
convicted offender is subject to crime-related prohibitions and other sentence
conditions imposed by a court pursuant to this chapter or RCW 16.52.200(6) or
46.61.524. For first-time offenders, the supervision may include crime-related
prohibitions and other conditions imposed pursuant to RCW 9.94A.120(5). For
purposes of the interstate compact for out-of-state supervision of parolees and
probationers, RCW 9.95.270, community supervision is the functional equivalent
of probation and should be considered the same as probation by other states.

(8) "Confinement" means total or partial confinement as defined in this
section.

(9) "Conviction" means an adjudication of guilt pursuant to Titles 10 or 13
RCW and includes a verdict of guilty, a finding of guilty, and acceptance of a
plea of guilty.

(10) "Court-ordered legal financial obligation" means a sum of money that
is ordered by a superior court of the state of Washington for legal financial
obligations which may include restitution to the victim, statutorily imposed crime
victims' compensation fees as assessed pursuant to RCW 7.68.035, court costs,
county or interlocal drug funds, court-appointed attorneys' fees, and costs of
defense, fines, and any other financial obligation that is assessed to the offender
as a result of a felony conviction. Upon conviction for vehicular assault while
under the influence of intoxicating liquor or any drug, RCW 46.61.522(1)(b), or
vehicular homicide while under the influence of intoxicating liquor or any drug,
RCW 46.61.520(l)(a), legal financial obligations may also include payment to
a public agency of the expense of an emergency response to the incident
resulting in the conviction, subject to the provisions in RCW 38.52.430.

(11) "Crime-related prohibition" means an order of a court prohibiting
conduct that directly relates to the circumstances of the crime for which the
offender has been convicted, and shall not be construed to mean orders directing
an offender affirmatively to participate in rehabilitative programs or to otherwise
perform affirmative conduct.

(12)(a) "Criminal history" means the list of a defendant's prior convictions,
whether in this state, in federal court, or elsewhere. The history shall include,
where known, for each conviction (i) whether the defendant has been placed on
probation and the length and terms thereof; and (ii) whether the defendant has
been incarcerated and the length of incarceration.

(b) "Criminal history" shall always include juvenile convictions for sex
offenses and shall also include a defendant's other prior convictions in juvenile
court if: (i) The conviction was for an offense which is a felony or a serious

1386 1

Ch. 108



WASHINGTON LAWS, 1995

traffic offense and is criminal history as defined in RCW 13.40.020(9); (ii) the
defendant was fifteen years of age or older at the time the offense was
committed; and (iii) with respect to prior juvenile class B and C felonies or
serious traffic offenses, the defendant was less than twenty-three years of age at
the time the offense for which he or she is being sentenced was committed.

(13) "Day fine" means a fine imposed by the sentencing judge that equals
the difference between the offender's net daily income and the reasonable
obligations that the offender has for the support of the offender and any
dependents.

(14) "Day reporting" means a program of enhanced supervision designed to
monitor the defendant's daily activities and compliance with sentence conditions,
and in which the defendant is required to report daily to a specific location
designated by the department or the sentencing judge.

(15) "Department" means the department of corrections.
(((44))) (16) "Determinate sentence" means a sentence that states with

exactitude the number of actual years, months, or days of total confinement, of
partial confinement, of community supervision, the number of actual hours or
days of community service work, or dollars or terms of a legal financial
obligation. The fact that an offender through "earned early release" can reduce
the actual period of confinement shall not affect the classification of the sentence
as a determinate sentence.

(((-1))) (17) "Disposable earnings" means that part of the earnings of an
individual remaining after the deduction from those earnings of any amount
required by law to be withheld. For the purposes of this definition, "earnings"
means compensation paid or payable for personal services, whether denominated
as wages, salary, commission, bonuses, or otherwise, and, notwithstanding any
other provision of law making the payments exempt from garnishment,
attachment, or other process to satisfy a court-ordered legal financial obligation,
specifically includes periodic payments pursuant to pension or retirement
programs, or insurance policies of any type, but does not include payments made
under Title 50 RCW, except as provided in RCW 50.40.020 and 50.40.050, or
Title 74 RCW.

(((-1-))) (18) "Drug offense" means:
(a) Any felony violation of chapter 69.50 RCW except possession of a

controlled substance (RCW 69.50.401(d)) or forged prescription for a controlled
substance (RCW 69.50.403);

(b) Any offense defined as a felony under federal law that relates to the
possession, manufacture, distribution, or transportation of a controlled substance;
or

(c) Any out-of-state conviction for an offense that under the laws of this
state would be a felony classified as a drug offense under (a) of this subsection.

(((-7-))) (19) "Escape" means:
(a) Escape in the first degree (RCW 9A.76.1 10), escape in the second degree

(RCW 9A.76.120), willful failure to return from furlough (RCW 72.66.060),
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willful failure to return from work release (RCW 72.65.070), or willful failure
to be available for supervision by the department while in community custody
(RCW 72.09.310); or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as an escape under (a) of this
subsection.

(((--8-)) (20) "Felony traffic offense" means:
(a) Vehicular homicide (RCW 46.61.520), vehicular assault (RCW

46.61.522), eluding a police officer (RCW 46.61.024), or felony hit-and-run
injury-accident (RCW 46.52.020(4)); or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a felony traffic offense under (a) of
this subsection.

(((9-)) (21) "Fines" means the requirement that the offender pay a specific
sum of money over a specific period of time to the court.

(((20)) (22)(a) "First-time offender" means any person who is convicted of
a felony (i) not classified as a violent offense or a sex offense under this chapter,
or (ii) that is not the manufacture, delivery, or possession with intent to
manufacture or deliver a controlled substance classified in schedule I or II that
is a narcotic drug ((ei)),nor the manufacture, delivery, or possession with intent
to deliver methamphetamine, its salts, isomers, and salts of its isomers as defined
in RCW 69.50.206(d)(2), nor the selling for profit of any controlled substance
or counterfeit substance classified in schedule I, RCW 69.50.204, except leaves
and flowering tops of marihuana, and except as provided in (b) of this
subsection, who previously has never been convicted of a felony in this state,
federal court, or another state, and who has never participated in a program of
deferred prosecution for a felony offense.

(b) For purposes of (a) of this subsection, a juvenile adjudication for an
offense committed before the age of fifteen years is not a previous felony
conviction except for adjudications of sex offenses.

(((-2-4)) (23) "Most serious offense" means any of the following felonies or
a felony attempt to commit any of the following felonies, as now existing or
hereafter amended:

(a) Any felony defined under any law as a class A felony or criminal
solicitation of or criminal conspiracy to commit a class A felony;

(b) Assault in the second degree;
(c) Assault of a child in the second degree;
(d) Child molestation in the second degree;
(e) Controlled substance homicide;
(f) Extortion in the first degree;
(g) Incest when committed against a child under age fourteen;
(h) Indecent liberties;
(i) Kidnapping in the second degree;
j) Leading organized crime;
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(k) Manslaughter in the first degree;
(1) Manslaughter in the second degree;
(m) Promoting prostitution in the first degree;
(n) Rape in the third degree;
(o) Robbery in the second degree;
(p) Sexual exploitation;
(q) Vehicular assault;
(r) Vehicular homicide, when proximately caused by the driving of any

vehicle by any person while under the influence of intoxicating liquor or any
drug as defined by RCW 46.61.502, or by the operation of any vehicle in a
reckless manner;

(s) Any other class B felony offense with a finding of sexual motivation, as
"sexual motivation" is defined under this section;

(t) Any other felony with a deadly weapon verdict under RCW 9.94A.125;
(u) Any felony offense in effect at any time prior to December 2, 1993, that

is comparable to a most serious offense under this subsection, or any federal or
out-of-state conviction for an offense that under the laws of this state would be
a felony classified as a most serious offense under this subsection.

((R-2-))) (24) "Nonviolent offense" means an offense which is not a violent
offense.

(((3-)) (25) "Offender" means a person who has committed a felony
established by state law and is eighteen years of age or older or is less than
eighteen years of age but whose case has been transferred by the appropriate
juvenile court to a criminal court pursuant to RCW 13.40.110. Throughout this
chapter, the terms "offender" and "defendant" are used interchangeably.

(((24-)) (26) "Partial confinement" means confinement for no more than one
year in a facility or institution operated or utilized under contract by the state or
any other unit of government, or, if home detention or work crew has been
ordered by the court, in an approved residence, for a substantial portion of each
day with the balance of the day spent in the community. Partial confinement
includes work release, home detention, work crew, and a combination of work
crew and home detention as defined in this section.

(((5-)) (27) "Persistent offender" is an offender who:
(a) Has been convicted in this state of any felony considered a most serious

offense; and
(b) Has, before the commission of the offense under (a) of this subsection,

been convicted as an offender on at least two separate occasions, whether in this
state or elsewhere, of felonies that under the laws of this state would be
considered most serious offenses and would be included in the offender score
under RCW 9.94A.360; provided that of the two or more previous convictions,
at least one conviction must have occurred before the commission of any of the
other most serious offenses for which the offender was previously convicted.

(((26))) (28) "Postrelease supervision" is that portion of an offender's
community placement that is not community custody.

[ 389 l

Ch. 108



WASHINGTON LAWS, 1995

((---)) (29) "Restitution" means the requirement that the offender pay a
specific sum of money over a specific period of time to the court as payment of
damages. The sum may include both public and private costs. The imposition
of a restitution order does not preclude civil redress.

(((28))) (30) "Serious traffic offense" means:
(a) Driving while under the influence of intoxicating liquor or any drug

(RCW 46.61.502), actual physical control while under the influence of
intoxicating liquor or any drug (RCW 46.61.504), reckless driving (RCW
46.61.500), or hit-and-run an attended vehicle (RCW 46.52.020(5)); or

(b) Any federal, out-of-state, county, or municipal conviction for an offense
that under the laws of this state would be classified as a serious traffic offense
under (a) of this subsection.

(((-29)) (31) "Serious violent offense" is a subcategory of violent offense
and means:

(a) Murder in the first degree, homicide by abuse, murder in the second
degree, assault in the first degree, kidnapping in the first degree, or rape in the
first degree, assault of a child in the first degree, or an attempt, criminal
solicitation, or criminal conspiracy to commit one of these felonies; or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a serious violent offense under (a)
of this subsection.

(((30)) (32) "Sentence range" means the sentencing court's discretionary
range in imposing a nonappealable sentence.

(((34-)) (33) "Sex offense" means:
(a) A felony that is a violation of chapter 9A.44 RCW or RCW 9A.64.020

or 9.68A.090 or that is, under chapter 9A.28 RCW, a criminal attempt, criminal
solicitation, or criminal conspiracy to commit such crimes;

(b) A felony with a finding of sexual motivation under RCW 9.94A.127; or
(c) Any federal or out-of-state conviction for an offense that under the laws

of this state would be a felony classified as a sex offense under (a) of this
subsection.

((p2-)) (34) "Sexual motivation" means that one of the purposes for which
the defendant committed the crime was for the purpose of his or her sexual
gratification.

((-3-3))) (35) "Total confinement" means confinement inside the physical
boundaries of a facility or institution operated or utilized under contract by the
state or any other unit of government for twenty-four hours a day, or pursuant
to RCW 72.64.050 and 72.64.060.

((34-)) (.36) "Transition training" means written and verbal instructions and
assistance provided by the department to the offender during the two weeks prior
to the offender's successful completion of the work ethic camp program. The
transition training shall include instructions in the offender's requirements and
obligations during the offender's period of community custody.
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(((3-)) (37) "Victim" means any person who has sustained emotional,
psychological, physical, or financial injury to person or property as a direct result
of the crime charged.

(((-3.6)) (38) "Violent offense" means:
(a) Any of the following felonies, as now existing or hereafter amended:

Any felony defined under any law as a class A felony or an attempt to commit
a class A felony, criminal solicitation of or criminal conspiracy to commit a class
A felony, manslaughter in the first degree, manslaughter in the second degree,
indecent liberties if committed by forcible compulsion, kidnapping in the second
degree, arson in the second degree, assault in the second degree, assault of a
child in the second degree, extortion in the first degree, robbery in the second
degree, vehicular assault, and vehicular homicide, when proximately caused by
the driving of any vehicle by any person while under the influence of intoxicat-
ing liquor or any drug as defined by RCW 46.61.502, or by the operation of any
vehicle in a reckless manner;

(b) Any conviction for a felony offense in effect at any time prior to July
1, 1976, that is comparable to a felony classified as a violent offense in (a) of
this subsection; and

(c) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a violent offense under (a) or (b) of
this subsection.

(((3-7))) (39) "Work crew" means a program of partial confinement
consisting of civic improvement tasks for the benefit of the community of not
less than thirty-five hours per week that complies with RCW 9.94A.135. The
civic improvement tasks shall have minimal negative impact on existing private
industries or the labor force in the county where the service or labor is
performed. The civic improvement tasks shall not affect employment opportuni-
ties for people with developmental disabilities contracted through sheltered
workshops as defined in RCW 82.04.385. Only those offenders sentenced to a
facility operated or utilized under contract by a county or the state are eligible
to participate on a work crew. Offenders sentenced for a sex offense as defined
in subsection (((-4-))) (33) of this section are not eligible for the work crew
program.

(((-38))) (40) "Work ethic camp" means an alternative incarceration program
designed to reduce recidivism and lower the cost of corrections by requiring
offenders to complete a comprehensive array of real-world job and vocational
experiences, character-building work ethics training, life management skills
development, substance abuse rehabilitation, counseling, literacy training, and
basic adult education.

(((-39))) (41) "Work release" means a program of partial confinement
available to offenders who are employed or engaged as a student in a regular
course of study at school. Participation in work release shall be conditioned
upon the offender attending work or school at regularly defined hours and
abiding by the rules of the work release facility.
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(((44))) (42) "Home detention" means a program of partial confinement
available to offenders wherein the offender is confined in a private residence
subject to electronic surveillance. ((Heme dctcntio. may not be ipsede for
offnd rs onv.ietcd of a viol nt offe.ne, an.y sex ff..s, any drug ffen..,
rcckless burnirHg inl the First OF Scoonld dcgrcc as definted in RGAW 9A.48.040 or
9A.49.050, assoul! int the third degrte as definced in RCW 9A.96.031, assaui! o
a ehild in the third degree, unlawful imprbonimcnt as definced in RCW

be imnposed for effendes oenyi ctd of possession of a !oled substane

(RCW 69.50.401(d)) or ferged prce .. ripii... for it. .ntrollcd subs.... (RC

69.50.403) if thoe effender fhUls the participatian eendifiens set ferth inti
subsecfioi and is mfonitored fer drug use by trcamment alternlativos to stroct crimne
(TASC) or it eemparable court of ageney rcferrcd program

(it) Rome d.. ni may be imposed for off:ndera .... i.t. d of bur;g in
!he seeend degrcc its deflncd in RCWA 9A.52.010 or rcsidcntial burglary
eonditioned upen die affender: (i) Sueeessfully eomplcting twenty one daYa in
a wrk release pr.gram, (ii) hayin g no convictions ff burglary in. the seeI..

degrcc or fesidcntial burglay during the preeeding two years and not mero than
two prior convictions for burglarfy or rosidential burglary, (iii) having no
eeHnieflos fr a violcn felony offcnise durinig !he prceding t;;o yetrs afdt
moro thor. !wo prior convictiins for a vielent fcony effense, (iv) haying He pio
chitrges of escape, an~d (s-) fulfilling the other conditions of the hemc detcntio
Pfegfflfli

(b) Participation in- a home ditonion program shall be anditiefncd upent
(i) The offcnder obiairiig or maintaining euffent cmpleymcnt er alfttc"in

peffafmittg-fffental duties to offsprinig or minors normfally in. the custody of the
offen~der, (ii) abiding by the rules of the homne detention. program, and (iii)
eompliance with courIt rdcrd legal Ffiancial obligatiorns. The home detention
program may also be made available to offenders whose charges and convictions
do not othcrwisc disqualify them if miedical or health relatcd conditions, cornccrns
or trcatsiint would be bcttcr addressed uinder !he home d-eto. rgaOf
wherc the health and wclfnre of the offender, other: inmateq, or staff would be
jeopardized by the offender's inearccration. Participation in the homc deicntion
p~ag~am ifei-mnedietl op hcalth rclated reasons is conditioned on the offender
tibidirng by thie rules of the homfe detention programn and complying with court
ordered restitution .))

NEW SECTION. Sec. 2. A new section is added to chapter 9.94A RCW
to read as follows:

Home detention may not be imposed for offenders convicted of a violent
offense, any sex offense, any drug offense, reckless burning in the first or second
degree as defined in RCW 9A.48.040 or 9A.48.050, assault in the third degree
as defined in RCW 9A.36.031, assault of a child in the third degree, unlawful

imprisonment as defined in RCW 9A.40.040, or harassment as defined in RCW
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9A.46.020. Home detention may be imposed for offenders convicted of
possession of a controlled substance under RCW 69.50.401(d) or forged
prescription for a controlled substance under RCW 69.50.403 if the offender
fulfills the participation conditio:is set forth in this subsection and is monitored
for drug use by a treatment alternatives to street crime program or a comparable
court or agency-referred program.

(1) Home detention may be imposed for offenders convicted of burglary in
the second degree as defined in RCW 9A.52.030 or residential burglary
conditioned upon the offender: (a) Successfully completing twenty-one days in
a work release program, (b) having no convictions for burglary in the second
degree or residential burglary during the preceding two years and not more than
two prior convictions for burglary or residential burglary, (c) having no
convictions for a violent felony offense during the preceding two years and not
more than two prior convictions for a violent felony offense, (d) having no prior
charges of escape, and (e) fulfilling the other conditions of the home detention
program.

(2) Participation in a home detention program shall be conditioned upon:
(a) The offender obtaining or maintaining current employment or attending a
regular course of school study at regularly defined hours, or the offender
performing parental duties to offspring or minors normally in the custody of the
offender, (b) abiding by the rules of the home detention program, and (c)
compliance with court-ordered legal financial obligations. The home detention
program may also be made available to offenders whose charges and convictions
do not otherwise disqualify them if medical or health-related conditions, concerns
or treatment would be better addressed under the home detention program, or
where the health and welfare of the offender, other inmates, or staff would be
jeopardized by the offender's incarceration. Participation in the home detention
program for medical or health-related reasons is conditioned on the offender
abiding by the rules of the home detention program and complying with court-
ordered restitution.

Sec. 3. RCW 9.94A.120 and 1994 c I s 2 (Initiative Measure No. 593) and
1993 c 31 s 3 are each reenacted and amended to read as follows:

When a person is convicted of a felony, the court shall impose punishment
as provided in this section.

(1) Except as authorized in subsections (2), (4), (5), ( and ((-7-)) (j of
this section, the court shall impose a sentence within the sentence range for the
offense.

(2) The court may impose a sentence outside the standard sentence range for
that offense if it finds, considering the purpose of this chapter, that there are
substantial and compelling reasons justifying an exceptional sentence.

(3) Whenever a sentence outside the standard range is imposed, the court
shall set forth the reasons for its decision in written findings of fact and
conclusions of law. A sentence outside the standard range shall be a determinate
sentence.
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(4) A persistent offender shall be sentenced to a term of total confinement
for life without the possibility of parole or, when authorized by RCW 10.95.030
for the crime of aggravated murder in the first degree, sentenced to death,
notwithstanding the maximum sentence under any other law. An offender
convicted of the crime of murder in the first degree shall be sentenced to a term
of total confinement not less than twenty years. An offender convicted of the
crime of assault in the first degree or assault of a child in the first degree where
the offender used force or means likely to result in death or intended to kill the
victim shall be sentenced to a term of total confinement not less than five years.
An offender convicted of the crime of rape in the first degree shall be sentenced
to a term of total confinement not less than five years. The foregoing minimum
terms of total confinement are mandatory and shall not be varied or modified as
provided in subsection (2) of this section, In addition, all offenders subject to
the provisions of this subsection shall not be eligible for community custody,
earned early release time, furlough, home detention, partial confinement, work
crew, work release, or any other form of early release as defined under RCW
9.94A.150 (1), (2), (3), (5), (7), or (8), or any other form of authorized leave of
absence from the correctional facility while not in the direct custody of a
corrections officer or officers during such minimum terms of total confinement
except in the case of an offender it, need of emergency medical treatment or for
the purpose of commitment to an inpatient treatment facility in the case of an
offender convicted of the crime of rape in the first degree.

(5) In sentencing a first-time offender the court may waive the imposition
of a sentence within the sentence range and impose a sentence which may
include up to ninety days of confinement in a facility operated or utilized under
contract by the county and a requirement that the offender refrain from
committing new offenses. The sentence may also include up to two years of
community supervision, which, in addition to crime-related prohibitions, may
include requirements that the offender perform any one or more of the following:

(a) Devote time to a specific employment or occupation;
(b) Undergo available outpatient treatment for up to two years, or inpatient

treatment not to exceed the standard range of confinement for that offense;
(c) Pursue a prescribed, secular course of study or vocational training;
(d) Remain within prescribed geographical boundaries and notify the court

or the community corrections officer prior to any change in the offender's
address or employment;

(e) Report as directed to the court and a community corrections officer; or
(f) Pay all court-ordered legal financial obligations as provided in RCW

9.94A.030 and/or perform community service work.
(6)(a) An offender is eligible for the special drug offender sentencing

alternative if:
(i) The offender is convicted of the manufacture, delivery, or possession

with intent to manufacture or deliver a controlled substance classified in
Schedule I or II that is a narcotic drug or a felony that is, under chapter 9A.28
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RCW or RCW 69.50.407, a criminal attempt, criminal solicitation, or criminal
conspiracy to commit such crimes, and the violation does not involve a sentence
enhancement under RCW 9.94A.310(3);

(ii) The offender has no prior convictions for a felony in this state, another
state, or the United States; and

(iii) The offense involved only a small quantity of the particular controlled
substance as determined by the iudge upon consideration of such factors as the
weight, purity, packaging, sale price, and street value of the controlled substance.

(b) If the midpoint of the standard range is greater than one year and the
sentencing iudge determines that the offender is eligible for this option and that
the offender and the community will benefit from the use of the special drug
offender sentencing alternative, the iudge may waive imposition of a sentence
within the standard range and impose a sentence that must include a period of
total confinement in a state facility for one-half of the midpoint of the standard
range. During incarceration in the state facility, offenders sentenced under this
subsection shall undergo a comprehensive substance abuse assessment and
receive, within available resources, treatment services appropriate for the
offender. The treatment services shall be designed by the division of alcohol and
substance abuse of the department of social and health services, in cooperation
with the department of corrections. If the midpoint of the standard range is
twenty-four months or less, no more than three months of the sentence may be
served in a work release status. The court shall also impose one year of
concurrent community custody and community supervision that must include
appropriate outpatient substance abuse treatment, crime-related prohibitions
including a condition not to use illegal controlled substances, and a requirement
to submit to urinalysis or other testing to monitor that status. The court may
require that the monitoring for controlled substances be conducted by the
department or by a treatment alternative to street crime program or a comparable
court or agency-referred program. The offender may be required to pay thirty
dollars per month while on community custody to offset the cost of monitoring.
In addition, the court shall impose three or more of the following conditions:

(i) Devote time to a specific employment or training;
(ii) Remain within prescribed geographical boundaries and notify the court

or the community corrections officer before any change in the offender's address
or employment;

(iii) Report as directed to a community corrections officer;
(iv) Pay all court-ordered legal financial obligations;
(v) Perform community service work;
(vi) Stay out of areas designated by the sentencing judge.
(c) If the offender violates any of the sentence conditions in (b) of this

subsection, the department shall impose sanctions administratively, with notice
to the prosecuting attorney and the sentencing court. Upon motion of the court
or the prosecuting attorney, a violation hearing shall be held by the court. If the
court finds that conditions have been willfully violated, the court may impose
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confinement consisting of up to the remaining one-half of the midpoint of the
standard range. All total confinement served during the period of community
custody shall be credited to the offender, regardless of whether the total
confinement is served as a result of the original sentence, as a result of a
sanction imposed by the department, or as a result of a violation found by the
court. The term of community supervision shall be tolled by any period of time
served in total confinement as a result of a violation found by the court.

(d) The department shall determine the rules for calculating the value of a
day fine based on the offender's income and reasonable obligations which the
offender has for the support of the offender and any dependents. These rules
shall be developed in consultation with the administrator for the courts, the office
of financial management, and the commission.

M If a sentence range has not been established for the defendant's crime,
the court shall impose a determinate sentence which may include not more than
one year of confinement, community service work, a term of community
supervision not to exceed one year, and/or other legal financial obligations. The
court may impose a sentence which provides more than one year of confinement
if the court finds, considering the purpose of this chapter, that there are
substantial and compelling reasons justifying an exceptional sentence.

(((-)) )(a)(i) When an offender is convicted of a sex offense other than
a violation of RCW 9A.44.050 or a sex offense that is also a serious violent
offense and has no prior convictions for a sex offense or any other felony sex
offenses in this or any other state, the sentencing court, on its own motion or the
motion of the state or the defendant, may order an examination to determine
whether the defendant is amenable to treatment.

The report of the examination shall include at a minimum the following:
The defendant's version of the facts and the official version of the facts, the
defendant's offense history, an assessment of problems in addition to alleged
deviant behaviors, the offender's social and employment situation, and other
evaluation measures used. The report shall set forth the sources of the
evaluator's information.

The examiner shall assess and report regarding the defendant's amenability
to treatment and relative risk to the community. A proposed treatment plan shall
be provided and shall include, at a minimum:

(A) Frequency and type of contact between offender and therapist;
(B) Specific issues to be addressed in the treatment and description of

planned treatment modalities;
(C) Monitoring plans, including any requirements regarding living

conditions, lifestyle requirements, and monitoring by family members and others;
(D) Anticipated length of treatment; and
(E) Recommended crime-related prohibitions.
The court on its own motion may order, or on a motion by the state shall

order, a second examination regarding the offender's amenability to treatment.
The evaluator shall be selected by the party making the motion. The defendant
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shall pay the cost of any second examination ordered unless the court finds the
defendant to be indigent in which case the state shall pay the cost.

(ii) After receipt of the reports, the court shall consider whether the offender
and the community will benefit from use of this special sexual offender
sentencing alternative and consider the victim's opinion whether the offender
should receive a treatment disposition under this subsection. If the court
determines that this special sex offender sentencing alternative is appropriate, the
court shall then impose a sentence within the sentence range. If this sentence is
less than eight years of confinement, the court may suspend the execution of the
sentence and impose the following conditions of suspension:

(A) The court shall place the defendant on community supervision for the
length of the suspended sentence or three years, whichever is greater; and

(B) The court shall order treatment for any period up to three years in
duration. The court in its discretion shall order outpatient sex offender treatment
or inpatient sex offender treatment, if available. A community mental health
center may not be used for such treatment unless it has an appropriate program
designed for sex offender treatment. The offender shall not change sex offender
treatment providers or treatment conditions without first notifying the prosecutor,
the community corrections officer, and the court, and shall not change providers
without court approval after a hearing if the prosecutor or community corrections
officer object to the change. In addition, as conditions of the suspended
sentence, the court may impose other sentence conditions including up to six
months of confinement, not to exceed the sentence range of confinement for that
offense, crime-related prohibitions, and requirements that the offender perform
any one or more of the following:

(I) Devote time to a specific employment or occupation;
(II) Remain within prescribed geographical boundaries and notify the court

or the community corrections officer prior to any change in the offender's
address or employment;

(III) Report as directed to the court and a community corrections officer;
(IV) Pay all court-ordered legal financial obligations as provided in RCW

9.94A.030, perform community service work, or any combination thereof; or
(V) Make recoupment to the victim for the cost of any counseling required

as a result of the offender's crime.
(iii) The sex offender therapist shall submit quarterly reports on the

defendant's progress in treatment to the court and the parties. The report shall
reference the treatment plan and include at a minimum the following: Dates of
attendance, defendant's compliance with requirements, treatment activities, the
defendant's relative progress in treatment, and any other material as specified by
the court at sentencing.

(iv) At the time of sentencing, the court shall set a treatment termination
hearing for three months prior to the anticipated date for completion of treatment.
Prior to the treatment termination hearing, the treatment professional and
community corrections officer shall submit written reports to the court and
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parties regarding the defendant's compliance with treatment and monitoring
requirements, and recommendations regarding termination from treatment,
including proposed community supervision conditions. Either party may request
and the court may order another evaluation regarding the advisability of
termination from treatment. The defendant shall pay the cost of any additional
evaluation ordered unless the court finds the defendant to be indigent in which
case the state shall pay the cost. At the treatment termination hearing the court
may: (A) Modify conditions of community supervision, and either (B) terminate
treatment, or (C) extend treatment for up to the remaining period of community
supervision.

(v) The court may revoke the suspended sentence at any time during the
period of community supervision and order execution of the sentence if: (A) The
defendant violates the conditions of the suspended sentence, or (B) the court
finds that the defendant is failing to make satisfactory progress in treatment. All
confinement time served during the period of community supervision shall be
credited to the offender if tile suspended sentence is revoked.

(vi) Except as provided in (a)(vii) of this subsection, after July 1, 1991,
examinations and treatment ordered pursuant to this subsection shall only be
conducted by sex offender treatment providers certified by the department of
health pursuant to chapter 18.155 RCW.

(vii) A sex offender therapist who examines or treats a sex offender pursuant
to this subsection (((7))) (8) does not have to be certified by the department of
health pursuant to chapter 18.155 RCW if the court finds that: (A) The offender
.has already moved to another state or plans to move to another state for reasons
other than circumventing the certification requirements; (B) no certified providers
are available for treatment within a reasonable geographical distance of the
offender's home; and (C) the evaluation and treatment plan comply with this
subsection (((7-))) (8) and the rules adopted by the department of health.

For purposes of this subsection, "victim" means any person who has
sustained emotional, psychological, physical, or financial injury to person or
property as a result of the crime charged. "Victim" also means a parent or
guardian of a victim who is a minor child unless the parent or guardian is the
perpetrator of the offense.

(b) ((Whi . . ctut ,,ffe :9 .. n.it d f any "..ly cs offense mmittcd
before July 1, 1987, and • senteneed to a tzrm of eenfin...nt of "tore than one
year but leg th. I the ....n..ing our. : ...........ow"r. .n

thirty dflys to fle eu:;tody of' tile secretay ci' seial and health sem-icce fc
evaluation and part to t e,..aurt en the. e.ndr's aenability to . . .atme t at
these facilitie if. lf .... r.... y of seial and health seFvie:o eann. t bgin the

40116uator 16ithi thirty days of tile eatut's erder of comitmcrt, the offender
sh~all be irffcrrcffd to die state for eonfinecmcnt pen~ding an epportunity to be
..xaluaied at tile approprit facility. The eeurt shall rcvycv: !he fcpoitn and may
ofdeF thatfihe ieffn of eenfinement imposed be sefyed int the sexual offendc
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trcatmcnt Program~ at the locatiefn dctormined by the seacoff of social 6"d
health seF%,iee er dhe seerctafy's designee, on~ly if !he roport indicatcs that the
effender is amfenable to !he trotment program proeided at these facilitieg. The
effender shall be iransferrcd to the state peniding pleoment in !he troeatmont
prOgramff. Any effender who has eseaped Lfro theN troatmffent ProgramH Shall bc
roferred back (a the semnteirg courft.

if the effefnder docS not eemply %with the condiins of the treatment
program, the secretary of social and health servicca may refer the mfatteF-to-the
cee~eing court. The sentencing courft shall commit the fe~nder to the
depannicnt Of L-OrrectiOnS to ser~e the balanee of the term of eonfinen.

if the offender succesfully ccmoplctes the trcatmcrnt program before the
expiration of dhe tcrm of eenfincment, the court may conyert !he balanee of
eenfijenient to conimunity supervision and may plaee eonditiong on the offender
including crime related prohibitions and requirements that the cRffr performfi
any one or more of thie f"lling_

(i) Deivote timie !a a specific employment or occiption;w
(ii) Remain within prescribed geogratphical boundarics and notify the court

or the eommunity correcions officcr prior to aniy chango in the ofen1dcr'9
addrcess or crplaymcnet;,

(iii) Report as dirceted ta the court and a community corretfons officer-,
(iv) Undergo available outpatient treatmtifi.
if the affender violfltes any of the terms of community supcrvigien, the couft

may erder thie offndcr to serve out thce balance of the community sup risik
iera; ifl eoatiflmem i ,n me eustedy ffl Mec depaAnmcn[ or eaorrocuons.

rr wie., .,, - , su see onu.. K 7pn aIl ees t aye e t

(e-)) When an offender commits any felony sex offense on or after July 1,
1987, and is sentenced to a term of confinement of more than one year but less
than six years, the sentencing court may, on its own motion or on the motion of
the offender or the state, request the department of corrections to evaluate
whether the offender is amenable to treatment and the department may place the
offender in a treatment program within a correctional facility operated by the
department.

Except for an offender who has been convicted of a violation of RCW
9A.44.040 or 9A.44.050, if the offender completes the treatment program before
the expiration of his or her term of confinement, the department of corrections
may request the court to convert the balance of confinement to community
supervision and to place conditions on the offender including crime-related
prohibitions and requirements that the offender perform any one or more of the
following:

(i) Devote time to a specific employment or occupation;
(ii) Remain within prescribed geographical boundaries and notify the court

or the community corrections officer prior to any change in the offender's
address or employment;

(iii) Report as directed to the court and a community corrections officer;
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(iv) Undergo available outpatient treatment.
If the offender violates any of the terms of his or her community supervi-

sion, the court may order the offender to serve out the balance of his or her
community supervision term in confinement in the custody of the department of
corrections.

Nothing in ((&-e)) this subsection (8)(b) shall confer eligibility for such
programs for offenders convicted and sentenced for a sex offense committed
prior to July 1, 1987. This subsection (((e-*)) j( does not apply to any crime
committed after July 1, 1990.

(((d))) (c Offenders convicted and sentenced for a sex offense committed
prior to July 1, 1987, may, subject to available funds, request an evaluation by
the department of corrections to determine whether they are amenable to
treatment. If the offender is determined to be amenable to treatment, the
offender may request placement in a treatment program within a correctional
facility operated by the department. Placement in such treatment program is
subject to available funds.

(((8-))) (a) When a court sentences a person to a term of total confinement
to the custody of the department of corrections for an offense categorized as a
sex offense or a serious violent offense committed after July 1, 1988, but before
July 1, 1990, assault in the second degree, assault of a child in the second
degree, any crime against a person where it is determined in accordance with
RCW 9.94A.125 that the defendant or an accomplice was armed with a deadly
weapon at the time of commission, or any felony offense under chapter 69.50 or
69.52 RCW not sentenced under subsection (6) of this section, committed on or
after July 1, 1988, the court shall in addition to the other terms of the sentence,
sentence the offender to a one-year term of community placement beginning
either upon completion of the term of confinement or at such time as the
offender is transferred to community custody in lieu of earned early release in
accordance with RCW 9.94A.150 (1) and (2). When the court sentences an
offender under this subsection to the statutory maximum period of confinement
then the community placement portion of the sentence shall consist entirely of
such community custody to which the offender may become eligible, in
accordance with RCW 9.94A.150 (1) and (2). Any period of community custody
actually served shall be credited against the community placement portion of the
sentence.

(b) When a court sentences a person to a term of total confinement to the
custody of the department of corrections for an offense categorized as a sex
offense or serious violent offense committed on or after July 1, 1990, the court
shall in addition to other terms of the sentence, sentence the offender to
community placement for two years or up to the period of earned early release
awarded pursuant to RCW 9.94A.150 (1) and (2), whichever is longer. The
community placement shall begin either upon completion of the term of
confinement or at such time as the offender is transferred to community custody
in lieu of earned early release in accordance with RCW 9.94A.150 (1) and (2).
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When the court sentences an offender under this subsection to the statutory
maximum period of confinement then the community placement portion of the
sentence shall consist entirely of the community custody to which the offender
may become eligible, in accordance with RCW 9.94A.150 (1) and (2). Any
period of community custody actually served shall be credited against the
community placement portion of the sentence. Unless a condition is waived by
the court, the terms of community placement for offenders sentenced pursuant
to this section shall include the following conditions:

(i) The offender shall report to and be available for contact with the assigned
community corrections officer as directed;

(ii) The offender shall work at department of corrections-approved
education, employment, and/or community service;

(iii) The offender shall not consume controlled substances except pursuant
to lawfully issued prescriptions;

(iv) An offender in community custody shall not unlawfully possess
controlled substances;

(v) The offender shall pay supervision fees as determined by the department
of corrections; and

(vi) The residence location and living arrangements are subject to the prior
approval of the department of corrections during the period of community
placement.

(c) The court may also order any of the following special conditions:
(i) The offender shall remain within, or outside of, a specified geographical

boundary;
(ii) The offender shall not have direct or indirect contact with the victim of

the crime or a specified class of individuals;
(iii) The offender shall participate in crime-related treatment or counseling

services;
(iv) The offender shall not consume alcohol; or
(v) The offender shall comply with any crime-related prohibitions.
(d) Prior to transfer to, or during, community placement, any conditions of

community placement may be removed or modified so as not to be more
restrictive by the sentencing court, upon recommendation of the department of
corrections.

(((9)) (10) If the court imposes a sentence requiring confinement of thirty
days or less, the court may, in its discretion, specify that the sentence be served
on consecutive or intermittent days. A sentence requiring more than thirty days
of confinement shall be served on consecutive days. Local jail administrators
may schedule court-ordered intermittent sentences as space permits.

(((40)) (11) If a sentence imposed includes payment of a legal financial
obligation, the sentence shall specify the total amount of the legal financial
obligation owed, and shall require the offender to pay a specified monthly sum
toward that legal financial obligation. Restitution to victims shall be paid prior
to any other payments of monetary obligations. Any legal financial obligation
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that is imposed by the court may be collected by the department, which shall
deliver the amount paid to the county clerk for credit. The offender's compli-
ance with payment of legal financial obligations shall be supervised by the
department. All monetary payments ordered shall be paid no later than ten years
after the last date of release from confinement pursuant to a felony conviction
or the date the sentence was entered. Independent of the department, the party
or entity to whom the legal financial obligation is owed shall have the authority
to utilize any other remedies available to the party or entity to collect the legal
financial obligation. Nothing in this section makes the department, the state, or
an' of its employees, agents, or other persons acting on their behalf liable under
any circumstances for the payment of these legal financial obligations. If an
order includes restitution as one of the monetary assessments, the county clerk
shall make disbursements to victims named in the order.

(((44))) (12) Except as provided under RCW 9.94A.140(l) and
9.94A.142(l), a court may not impose a sentence providing for a term of
confinement or community supervision or community placement which exceeds
the statutory maximum for the crime as provided in chapter 9A.20 RCW.

(((--2)) (13) All offenders sentenced to terms involving community
supervision, community service, community placement, or legal financial
obligation shall be under the supervision of the secretary of the department of
corrections or such person as the secretary may designate and shall follow
explicitly the instructions of the secretary including reporting as directed to a
community corrections officer, remaining within prescribed geographical
boundaries, notifying the community corrections officer of any change in the
offender's address or employment, and paying the supervision fee assessment.
The department may require offenders to pay for special services rendered on or
after July 25, 1993, including electronic monitoring, day reporting, and telephone
reporting, dependent upon the offender's ability to pay. The department may pay
for these services for offenders who are not able to pay.

(((-3))) (14) All offenders sentenced to terms involving community
supervision, community service, or community placement under the supervision
of the department of corrections shall not own, use, or possess firearms or
ammunition, Offenders who own, use, cr are found to be in actual or construc-
tive possession of firearms or ammunition shall be subject to the appropriate
violation process and sanctions. "Constructive possession" as used in this
subsection means the power and intent' to control the firearm or ammunition.
"Firearm" as used in this subsection means a weapon or device from which a
projectile may be fired by an explosive such as gunpowder.

(((44))) (15) The sentencing court shall give the offender credit for all
confinement time served before the sentencing if that confinement was solely in
regard to the offense for which the offender is being sentenced.

(((--5))) (16) A departure from the standards in RCW 9.94A.400 (1) and (2)
governing whether sentences are to be served consecutively or concurrently is an
exceptional sentence subject to the limitations in subsections (2) and (3) of this
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section, and may be appealed by the defendant or the state as set forth in RCW
9.94A.210 (2) through (6).

(((-6)) (17) The court shall order restitution whenever the offender is
convicted of a felony that results in injury to any person or damage to or loss of
property, whether the offender is sentenced to confinement or placed under
community supervision, unless extraordinary circumstances exist that make
restitution inappropriate in the court's judgment. The court shall set forth the
extraordinary circumstances in the record if it does not order restitution.

(((4-))) (18) As a part of any sentence, the court may impose and enforce
an order that relates directly to the circumstances of the crime for which the
offender has been convicted, prohibiting the offender from having any contact
with other specified individuals or a specific class of individuals for a period not
to exceed the hiaximum allowable sentence for the crime, regardless of the
expiration of the offender's term of community supervision or community
placement.

(((48))) (19) In any sentence of partial confinement, the court may require
the defendant to serve the partial confinement in work release, in a program of
home detention, on work crew, or in a combined program of work crew and
home detention.

(((49))) (20) All court-ordered legal financial obligations collected by the
department and remitted to the county clerk shall be credited and paid where
restitution is ordered. Restitution shall be paid prior to any other payments of
monetary obligations.

Sec. 4. RCW 9.94A.190 and 1991 c 181 s 5 are each amended to read as
follows:

(I) A sentence that includes a term or terms of confinement totaling more
than one year shall be served in a facility or institution operated, or utilized
under contract, by the state. Except as provided for in subsection (3) of this
section, a sentence of not more than one year of confinement shall be served in
a facility operated, licensed, or utilized under contract, by the county, or if home
detention or work crew has been ordered by the court, in the residence of either
the defendant or a member of the defendant's immediate family.

(2) If a county uses a state partial confinement facility for the partial
confinement of a person sentenced to confinement for not more than one year,
the county shall reimburse the state for the use of the facility as provided for in
this subsection. The office of financial management shall set the rate of
reimbursement based upon the average per diem cost per offender in the facility.
The office of financial management shall determine to what extent, if any,
reimbursement shall be reduced or eliminated because of funds provided by the
legislature to the department of corrections for the purpose of covering the cost
of county use of state partial confinement facilities. The office of financial
management shall reestablish reimbursement rates each even-numbered year.

(3) A person who is sentenced for a felony to a term of not more than one
year, and who is committed or returned to incarceration in a state facility on
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another felony conviction, either under the indeterminate sentencing laws, chapter
9.95 RCW, or under this chapter shall serve all terms of confinement, including
a sentence of not more than one year, in a facility or institution operated, or
utilized under contract, by the state, consistent with the provisions of RCW
9.94A.400.

(4) For sentences imposed pursuant to RCW 9.94A.120(6) which have a
sentence range of over one year, notwithstanding any other provision of this
section all such sentences regardless of length shall be served in a facility or
institution operated, or utilized under contract, by the state.

NEW SECTION. Sec. 5. The commission shall evaluate the impact of
implementing the drug offender options provided for in RCW 9.94A. 120(6). The
commission shall submit preliminary findings to the legislature by December 1,
1996, and shall submit the final report to the legislature by December 1, 1997.
The report shall describe the changes in sentencing practices related to the use
of punishment options for drug offenders and include the impact of sentencing
alternatives on state prison populations, the savings in state resources, the
effectiveness of drug treatment services, and the impact on recidivism rates.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 13, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 109
[Substitute House Bill 1671)

COMMODITY COMMISSIONS-AUTHORITY TO RAISE ASSESSMENT RATES

AN ACT Relating to agricultural commodity commissions; adding a new section to chapter
15.65 RCW; adding a new section to chapter 15.26 RCW; providing an effective date; and declaring
an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 15.65 RCW
to read as follows:

The hop commodity board may raise the rate of annual assessment in excess
of the fiscal growth factor under chapter 43.135 RCW from the assessment of
two dollars and fifty cents per affected unit in effect under chapter 16-532 WAC
on the effective date of this act to three dollars per affected unit. For this
purpose, the affected unit is two hundred pounds net of hops or the amount of
lupulin, extract, or oil produced from two hundred pounds net of hops.

The mint commodity board may raise the rate of annual assessment in
excess of the fiscal growth factor under chapter 43.135 RCW from the
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assessment of three and one-half cents per affected unit in effect under chapter
16-540 WAC on the effective date of this act to five cents per affected unit. For
this purpose, the affected unit is one pound of mint oil as distilled from mint
plants grown by an affected producer and as weighed by the first purchaser.

The assessment limits established by this section are set solely to provide
prior legislative authority for the purposes of RCW 43.135.055 and may not be
construed as providing a limitation on the authority of either commodity board
to alter assessments in any manner not limited by RCW 43.135.055. However,
any alteration in assessments made under the authority of this section shall be
made in compliance with the procedural requirements established by this chapter
for altering or amending such assessments.

NEW SECTION. Sec. 2. A new section is added to chapter 15.26 RCW
to read as follows:

The Washington tree fruit research commission may raise the assessment on
cherries in excess of the fiscal growth factor under chapter 43.135 RCW from
the assessment of two dollars per ton in effect under chapter 16-560 WAC on the
effective date of this act to four dollars per ton. The commission may also
establish an additional assessment on all tree fruits under RCW 15.26.155 of not
more than eight cents per ton.

The assessment limits established by this section are set solely to provide
prior legislative authority for the purposes of RCW 43.135.055 and may not be
construed as providing a limitation on the authority of the tree fruit research
commission to alter assessments in any manner not limited by RCW 43.135.055.
However, any alteration in assessments made under the authority of this section
shall be made in compliance with the procedural requirements established by this
chapter for altering or amending such assessments.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House March 15, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 110
[Substitute House Bill 1744]

TELECOMMUNICATIONS-STREAMLINED REGULATION OF SMALL COMPANIES

AN ACT Relating to streamlined regulation of small telecommunications companies; amending
RCW 80.36.135; adding a new section to chapter 80.04 RCW; adding a new section to chapter 80.08
RCW; adding a new section to chapter 80.12 RCW; and adding a new section to chapter 80.16 RCW.

Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. A new section is added to chapter 80.04 RCW
to read as follows:

(1)(a) Except as provided in (b) of this subsection, the following do not
apply to a local exchange company that serves less than two percent of the
access lines in the state of Washington: RCW 80.04.080, 80.04.300 through
80.04.330, and, except for RCW 80.08.140, chapters 80.08, 80.12, and 80.16
RCW.

(b) Nothing in this subsection (1) shall affect the commission's authority
over the rates, service, accounts, valuations, estimates, or determinations of costs,
as well as the authority to determine whether any expenditure is fair, reasonable,
and commensurate with the service, material, supplies, or equipment received.

(c) For purposes of this subsection, the number of access lines served by a
local exchange company includes the number of access lines served in this state
by any affiliate of that local exchange company.

(2) Any local exchange company for which an exemption is provided under
this section shall not be required to file reports or data with the commission,
except each such company shall file with the commission an annual report that
consists of its annual balance sheet and results of operations, both presented on
a Washington state jurisdictional basis. This requirement may be satisfied by the
filing of information or reports and underlying studies filed with exchange carrier
entities or regulatory agencies if the jurisdictionally separated results of
operations for Washington state can be obtained from the information or reports.
This subsection shall not be applied to exempt a local exchange company from
an obligation to respond to data requests in an adjudicative proceeding in. which
it is a party.

(3) The commission may, in response to customer complaints or on its own
motion and after notice and hearing, establish additional reporting requirements
for a specific local exchange company.

NEW SECTION. Sec. 2. A new section is added to chapter 80.08 RCW
to read as follows:

Subject to section 1(1) of this act, this chapter does not apply to a local
exchange company that serves less than two percent of the access lines in the
state of Washington.

NEW SECTION. Sec. 3. A new section is added to chapter 80.12 RCW
to read as follows:

Subject to section 1(1) of this act, this chapter does not apply to a local
exchange company that serves less than two percent of the access lines in the
state of Washington.

NEW SECTION. Sec. 4. A new section is added to chapter 80.16 RCW
to read as follows:

Subject to section 1(i) of this act, this chapter does not apply to a local
exchange company that serves less than two percent of the access lines in the
state of Washington.
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Sec. 5. RCW 80.36.135 and 1989 c 101 s I are each amended to read as
follows:

(1) The legislature declares that:
(a) Changes in technology and the structure of the telecommunications

industry may produce conditions under which traditional rate of return, rate base
regulation of telecommunications companies may not in all cases provide the
most efficient and effective means of achieving the public policy goals of this
state as declared in RCW 30.36.300, this section, and RCW 80.36.145. The
commission should be authorized to employ an alternative form of regulation if
that alternative is better suited to achieving those policy goals.

(b) Because of the great diversity in the scope and type of services provided
by telecommunications companies, alternative regulatory arrangements that meet
the varying circumstances of different companies and their ratepayers may be
desirable.

(2) Subject to the conditions set forth in this chapter and RCW 80.04.130,
the commission may regulate telecommunications companies subject before July
23, 1989, to traditional rate of return, rate base regulation by authorizing an
alternative form of regulation. The commission may determine the manner and
extent of any alternative forms of regulation as may in the public interest be
appropriate. In addition to the public policy goals declared in RCW 80.36.300,
the commission shall consider, in determining the appropriateness of any
proposed alternative form of regulation, whether it will:

(a) Reduce regulatory delay and costs;
(b) Encourage innovation in services;
(c) Promote efficiency;
(d) Facilitate the broad dissemination of technological improvements to all

classes of ratepayers;
(e) Enhance the ability of telecommunications companies to respond to

competition;
(f) Ensure that telecommunications companies do not have the opportunity

to exercise substantial market power absent effective competition or effective
regulatory constraints; and

(g) Provide fair, just, and reasonable rates for all ratepayers.
The commission shall make written findings of fact as to each of the above-

stated policy goals in ruling on any proposed alternative form of regulation.
(3) A telecommunications company or companies subject to traditional rate

of return, rate base regulation may petition the commission to ((rfegal*,te-4,e
eomptny undef)) establish an alternative form of regulation. The company r
companies shall submit with ((149)) the petition ((its)) a plan for an alternative
form of regulation. The plan shall contain ((the eempany'.,)) a proposal for
transition to the alternative form of regulation. The commission shall review and
may modify or reject the ((eempafry4e)) proposed plan. The commission also
may initiate consideration of alternative forms of regulation for a company or
companies on its own motion. The commission may approve the plan or
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modified plan and authorize its implementation, if it finds, after notice and
hearing, that the plan or modified plan:

(a) Is in the public interest;
(b) Is necessary to respond to such changes in technology and the structure

of the intrastate telecommunications industry as are in fact occurring;
(c) Is better suited to achieving the policy goals set forth in RCW 80.36.300

and this section than the traditional rate of return, rate base regulation;
(d) Ensures that ratepayers will benefit from any efficiency gains and cost

savings arising out of the regulatory change and will afford ratepayers the
opportunity to benefit from improvements in productivity due to technological
change;

(e) Will not result in a degradation of the quality or availability of efficient
telecommunications services;

(f) Will produce fair, just, and reasonable rates for telecommunications
services; and

(g) Will not unduly or unreasonably prejudice or disadvantage any particular
customer class.

(4) Not later than sixty days from the entry of the commission's order, the
company or companies affected by the order may file with the commission an
election not to proceed with the alternative form of regulation as authorized by
the commission. If ((he)) a company elects to appeal to the courts the final
order of the commission authorizing an alternative form of regulation, it shall not
change its election to proceed or not proceed after the appeal is concluded. The
pendency of a petition by ((-he)) a company for judicial review of the final order
shall not serve to extend the sixty-day period.

(5) The commission may waive such regulatory requirements under Title 80
RCW for a telecommunications company subject to an alternative form of
regulation as may be appropriate to facilitate the implementation of this section:
PROVIDED, That the commission may not grant the authority to price list
services except as provided in RCW 80.36.300 through 80.36.370, the regulatory
flexibility act, nor may it waive any statutory requirements or grants of legal
rights to any person contained in this chapter and chapter 80.04 RCW as
amended, except as otherwise expressly provided. The commission may waive
different regulatory requirements for different companies or services if such
different treatment is in the public interest.

(6) Upon petition by any person, or upon its own motion, the commission
may rescind its approval of an alternative form of regulation if, after notice and
hearing, it finds that the conditions set forth in subsection (3) of this section can
no longer be satisfied. The commission or any person may file a complaint
alleging that the rates charged by a telecommunications company under an
alternative form of regulation are unfair, unjust, unreasonable, unduly discrimina-
tory, or are otherwise not consistent with the requirements of this act:
PROVIDED, That the complainant shall bear the burden of proving the
allegations in the complaint.
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Passed the House February 22, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 111
[Substitute House Bill 17771

SCIOOL BOND LEVIES-DISCLOSURE OF USE OF PROCEEDS

AN ACT Relating to the disclosure of proceeds from a school bond levy; and attending RCW
28A.535.020.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28A.535.020 and 1990 c 33 s 481 are each amended to read
as follows:

Whenever the board of directors of any school district shall deem it
advisable to validate and ratify the indebtedness mentioned in RCW
28A.535.010, they shall provide therefor by resolution, which shall be entered
on the records of such school district, which resolution shall provide for the
holding of an election for the purpose of submitting the question of validating
and ratifying the indebtedness so incurred to the voters of such school district for
approval or disapproval, and if at such election three-fifths of the voters in such
school district voting at such election shall vote in favor of the validation and
ratification of such indebtedness, then such indebtedness so validated and ratified
and every part thereof existing at the time of the adoption of said resolution shall
thereby become and is hereby declared to be validated and ratified and a binding
obligation upon such school district. The resolution adopted by the board of
directors shall specify the purposes of the debt financing measure, including the
specific buildings to be constructed or remodelled and any additional specific
purposes as authorized by RCW 28A.530.010. If the debt financing measure
anticipates the receipt of state financing assistance under chapter 28A.525 RCW,
the board resolution also shall describe the specific anticipated purpose of the
state assistance. If the school board subsequently determines that state or local
circumstances should cause any alteration to the specific expenditures from the
debt financing or of the state assistance, the board shall first conduct a public
hearing to consider those circumstances and to receive public testimony. If the
board then determines that any such alterations are in the best interests of the
district, it may adopt a new resolution or amend the original resolution at a
public meeting held subsequent to the meeting at which public testimony was
received.

Passed the House March 14, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.
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CHAPTER 112
[Substitute louse Bill 1873]

CONSUMER LEASES OF MOTOR VEHICLES

AN ACT Relating to consumer leases; amending RCW 63.10.020, 63.10.040, and 63.10.050;
adding new sections to chapter 63.10 RCW; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 63.10.020 and 1992 c 134 s 15 are each amended to read as
follows:

As used in this chapter, unless the context otherwise requires:
(1) The term "adjusted capitalized cost" means the agreed-upon amount that

serves as the basis for determining the periodic lease payment, computed by
subtracting from the capitalized cost any capitalized cost reduction.

(2) The term "capitalized cost" means the amount ascribed by the lessor to
the vehicle including optional equipment, plus taxes, title, license fees, lease
acquisition and administrative fees, insurance premiums, warranty charges, and
any other product, service, or amount amortized in the lease. However, any
definition of capitalized cost adopted by the federal reserve board to be used in
the context of mandatory disclosure of the capitalized cost to lessees in consumer
motor vehicle lease transactions supersedes the definition of capitalized cost in
this subsection.

(3) The term "capitalized cost reduction" means any payment made by cash,
check, or similar means, any manufacturer rebate, and net trade in allowance
granted by the lessor at the inception of the lease for the purpose of reducing the
capitalized cost but does not include any periodic lease payments due at the
inception of the lease or all of the periodic lease payments if they are paid at the
inception of the lease.

(4 The term "consumer lease" means a contract of lease or bailment for the
use of personal property by a natural person for a period of time exceeding four
months, and for a total contractual obligation not exceeding twenty-five thousand
dollars, primarily for personal, family, or household purposes, whether or not the
lessee has the option to purchase or otherwise become the owner of the property
at the expiration of the lease, except that such term shall not include any lease
which meets the definition of a retail installment contract under RCW 63.14.010
or the definition of a lease-purchase agreement under chapter 63.19 RCW. The
twenty-five thousand dollar total contractual obligation in this subsection shall
not apply to consumer leases of motor vehicles. The inclusion in a lease of a
provision whereby the lessee's or lessor's liability, at the end of the lease period
or upon an earlier termination, is based on the value of the leased property at
that time, shall not be deemed to make the transaction other than a consumer
lease. The term "consumer lease" does not include a lease for agricultural,
business, or commercial purposes, or to a government or governmental agency
or instrumentality, or to an organization.

(((-Z))) (The term "lessee" means a natural person who leases or is offered
a consumer lease.
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((()) (6) The term "lessor" means a person who is regularly engaged in
leasing, offering to lease, or arranging to lease under a consumer lease.

Sec. 2. RCW 63.10.040 and 1983 c 158 s 4 are each amended to read as
follows:

(1) In any lease contract subject to this chapter, the following items, as
applicable, shall be disclosed:

(a) A brief description of the leased property, sufficient to identify the
property to the lessee and lessor.

(b) The total amount of any payment, such as a refundable security deposit
paid by cash, check, or similar means, advance payment, capitalized cost
reduction, or any trade-in allowance, appropriately identified, to be paid by the
lessee at consummation of the lease.

(c) The number, amount, and due dates or periods of payments scheduled
under the lease and the total amount of the periodic payments.

(d) The total amount paid or payable by the lessee during the lease term for
official fees, registration, certificate of title, license fees, or taxes.

(e) The total amount of all other charges, individually itemized, payable by
the lessee to the lessor, which are not included in the periodic payments. This
total includes the amount of any liabilities the lease imposes upon the lessee at
the end of the term, but excludes the potential difference between the estimated
and realized values required to be disclosed under (m) of this subsection.

(f) A brief identification of insurance in connection with the lease including
(i) if provided or paid for by the lessor, the types and amounts of coverages and
cost to the lessee, or (ii) if not provided or paid for by the lessor, the types and
amounts of coverages required of the lessee.

(g) A statement identifying any express warranties or guarantees available
to the lessee made by the lessor or manufacturer with respect to the leased
property.

(h) An identification of the party responsible for maintaining or servicing the
leased property together with a brief description of the responsibility, and a
statement of reasonable standards for wear and use, if the lessor sets such
standards.

(i) A description of any security interest, other than a security deposit
disclosed under (b) of this subsection, held or to be retained by the lessor in
connection with the lease and a clear identification of the property to which the
security interest relates.

(j) The amount or method of determining the amount of any penalty or other
charge for delinquency, default, or late payments.

(k) A statement of whether or not the lessee has the option to purchase the
leased property and, if at the end of the lease term, at what price, and, if prior
to the end of the lease term, at what time, and the price or method of determin-
ing the price.
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(1) A statement of the conditions under which the lessee or lessor may
terminate the lease prior to the end of the lease term and the amount or method
of determining the amount of any penalty or other charge for early termination.

(m) A statement that the lessee shall be liable for the difference between the
estimated value of the property and its realized value at early termination or the
end of the lease term, if such liability exists.

(n) Where the lessee's liability at early termination or at the end of the lease
term is based on the estimated value of the leased property, a statement that the
lessee may obtain at the end of the lease term or at early termination, at the
lessee's expense, a professional appraisal of the value which could be realized
at sale of the leased property by an independent third party agreed to by the
lessee and the lessor, which appraisal shall be final and binding on the parties.

(o) Where the lessee's liability at the end of the lease term is based upon the
estimated value of the leased property:

(i) The value of the property at consummation of the lease, the itemized
total lease obligation at the end of the lease term, and the difference between
them.

(ii) That there is a rebuttable presumption that the estimated value of the
leased property at the end of the lease term is unreasonable and not in good faith
to the extent that it exceeds the realized value by more than three times the
average payment allocable to a monthly period, and that the lessor cannot collect
the amount of such excess liability unless the lessor brings a successful action
in court in which the lessor pays the lessee's attorney's fees, and that this
provision regarding the presumption and attorney's fees does not apply to the
extent the excess of estimated value over realized value is due to unreasonable
wear or use, or excessive use.

(iii) A statement that the requirements of (o)(ii) of this subsection do not
preclude the right of a willing lessee to make any mutually agreeable final
adjustment regarding such excess liability.

(p) In consumer leases of motor vehicles:
(i) The capitalized cost stated as a total and the identity of the components

listed in the definition of capitalized cost and the respective amount of each
component;

(ii) Any capitalized cost reduction stated as a total and the identity of the
components and the respective amount of each component;

(iii) A statement of adiusted capitalized cost:
(iv) A disclosure, in proximity to the lessees signature, in not less than ten

point bold type to the lessee: "WARNING!: EARLY TERMINATION UNDER
THIS LEASE MAY RESULT IN SIGNIFICANT COSTS TO YOU THE
CONSUMER. READ THIS AGREEMENT CAREFULLY AND UNDER-
STAND ALL PROVISIONS BEFORE SIGNING. GET ALL PROMISES IN
WRITING. ORAL PROMISES ARE DIFFICULT TO ENFORCE."; and

(v) If the lessee trades in a motor vehicle, the amount of any sales tax
exemption for the agreed value of the traded vehicle and any reduction in the
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periodic payments resulting from the application of the sales tax exemption shall
be disclosed in the lease contract.

(2) ((Any ' n .u... lase ..h .h ..mplie ' with the diil.su. .. uirmc. .
of)) Where disclosures required under this chapter are the same as those required
under Title I of the federal consumer protection act (90 Stat. 257, 15 U.S.C. Sec.
1667 et seq.), which is also known as the federal consumer leasing act, as of the
date upon which the consumer lease is executed, disclosures complying with the
federal consumer leasing act shall be deemed to comply with the disclosure
requirements of this chapter.

NEW SECTION. See. 3. A new section is added to chapter 63.10 RCW
to read as follows:

Each of the following acts or practices are unlawful in the context of
offering a consumer lease of a motor vehicle:

(I) Advertising that is false, deceptive, misleading, or in violation of 12
C.F.R. Sec. 213.5 (a) through (d) and 15 U.S.C. 1667, Regulation M;

(2) Misrepresenting any of the following:
(a) The material terms or conditions of a lease agreement;
(b) That the transaction is a purchase agreement as opposed to a lease

agreement; or
(c) The amount of any equity or value the leased vehicle will have at the

end of the lease; and
(3) Failure to comply with the disclosure requirements of Title I of the

federal consumer protection act (90 Stat. 257, 15 U.S.C. Sec. 1667 et seq.),
which is also known as the federal consumer leasing act, including, but not
limited to, failure to disclose all fees that will be due when a consumer exercises
the option to purchase.

Sec. 4. RCW 63.10.050 and 1983 c 158 s 5 are each amended to read as
follows:

The legislature finds that the practices covered by this chapter are matters
vitally affecting the public interest for the purpose of applying the consumer
protection act, chapter 19.86 RCW. Violations of this chapter are not reasonable
in relation to the development and preservation of business. A violation of this
chapter is an unfair or deceptive act or practice in ((the eelidue4- e0) trade or
commerce and an unfair method of competition for the purpose of ((+he
ppliaien- e )) applying the consumer protection act, chapter 19.86 RCW.

Regarding damages awarded under this section, the court may award
damages allowed under chapter 19.86 RCW or 15 U.S.C. Sec. 1667d (a) and 15
U.S.C. Sec. 1640, but not both.

NEW SECTION. Sec. 5. A new section is added to chapter 63.10 RCW
to read as follows:

The provisions of this chapter shall be cumulative and nonexclusive and
shall not affect any other remedy available at law or in equity.
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NEW SECTION. Sec. 6. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 7. This act shall take effect January 1, 1996.

Passed the House March 8, 1995.
Passed the Senate April 6, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 113
[Substitute House Bill 19171

FOREST FIRE SUPPRESSION EQUIPMENT-CONTRACTING OUT FOR

AN ACT Relating to emergency response services; amending RCW 76.04.145; adding new
sections to chapter 76.04 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that it is frequently in the
best interest of the state to utilize fire suppression equipment from private
vendors whenever possible in responding to incidents involving wildfires on
department-protected lands. It is the intent of Ihe legislature to encourage the
department of natural resources to utilize kitchen, shower, and other fire
suppression equipment from private vendors as allowed in RCW 76.04.015(4)(b),
when such utilization will be most effective and efficient.

NEW SECTION. Sec. 2. A new section is added to chapter 76.04 RCW
to read as follows:

(1) The department shall, by June I of each year, establish a list of fire
suppression equipment, such as portable showers, kitchens, water tanks, dozers,
and hauling equipment, provided by the department so that the cost by unit or
category can be determined and can be compared to the expense of utilizing
private vendors.

(2) The department shall establish a roster of quotes by vendors who are
able to provide equipment to respond to incidents involving wildfires on
department-protected lands. The department shall use these quotes from private
vendors to make a comparison with the costs established in subsection (1) of this
section. The department shall utilize the most effective and efficient resource
available for responding to wildfires.

NEW SECTION. Sec. 3. A new section is added to chapter 76.04 RCW
to read as follows:

Before constructing or purchasing any equipment listed in section 2(l) of
this act for wildfire suppression, the department shall compare the per use cost
of the equipment to be purchased or constructed with the per use cost of utilizing
private equipment. If utilizing private equipment is more effective and efficient,
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the department may not construct or purchase the equipment but shall utilize the
equipment from the lowest responsive bidder.

*Sec. 4. RCW 76.04.145 and 1986 c 100 s 15 are each amended to read
as follows:

(1) There is hereby created a forest fire advisory board, consisting of
((seven)) fiht members who shall represent private and public forest landown-
ers, private contractors of lre suppression equipment, supplies, and services.
and other interested segments of the public. The members shall be appointed
by the commissioner of public lands and shall serve at the commissioner's
pleasure, without compensation.

(2) The duties of the forest fire advisory board shall be strictly advisory
and shall include, but not necessarily be limited to:

(a) Reviewing forest fire prevention and suppression policies of the
department;

(b) Monitoring expenditures from and recoveries for the landowner
contingency forest fire suppression account;

(c) Recommending appropriate assessments and allocations for establish-
ment and replenishment of the account based upon the proportionate
expenditures necessitated by participating landowner operations in western and
eastern Washington;

(d) Recommending to the department appropriate rules or amendments to
existing rules and reviewing nonemergency rules affecting the protection of
forest lands from fire, including reasonable alternative means or procedures
for the abatement, isolation, or reduction of forest fire hazards.

(3) Except where an emergency exists, all rules concerning matters listed
in subsection (2)(d) of this section shall be adopted by the department after
consultation with the forest fire advisory board.
*Sec. 4 was vetoed. See message at end of chapter.

Passed the House March 13, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State April 19, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 4, Substitute House Bill

No. 1917 entitled:
"AN ACT Relating to emergency response services;"
Substitute House Bill No. 1917 requires the Department of Natural Resources to

contract privately for the provision of certain fire suppression equipment when such
utilization is efficient and effective. This is an appropriate policy direction and, I am
advised by the Commissioner of Public Lands, is in keeping with current departmental
practice.

Section 4 adds a representative of private contractors of fire suppression equipment,
supplies, and service to the Forest Fire Advisory Board. This board has the primary
responsibility to review expenditures from, and recommend increases to, the Landowner
Contingency Fund. This fund is established through a fee on landowners. Representation
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by this interest group is inconsistent with the duties of the Forest Fire Advisory Board
and is an inappropriate forum for advice from equipment contractors. Moreover, adding
this representative would unnecessarily increase board costs.

For these reasons, I have vetoed section 4 of Substitute House Bill No. 1917.
With the exception of section 4, Substitute House Bill No. 1917 is approved."

CHAPTER 114
[House Bill 2022]

MINING CLAIMS-FEES IN LIEU OF ASSESSMENT WORK AND
WAIVERS OF LABOR AND FEE REQUIREMENTS

AN ACT Relating to the fees, fees in lieu of assessment work or labor requirements, affidavits,
or oaths that are necessary to secure mining claims; and amending RCW 78.08.060 and 78.08.081.
Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 78.08.060 and 1965 c 151 s I are each amended to read as
follows:

(1) Before filing such notice for record, the discoverer shall locate his or her
claim by posting at the discovery at the time of discovery a notice containing the
name of the lode, the name of the locator or locators, and the date of discovery,
and marking the surface boundaries of the claim by placing substantial posts or
stone monuments bearing the name of the lode and date of location; one post or
monument must appear at each corner of such claim; such posts or monuments
must be not less than three feet high; if posts are used they shall be not less than
four inches in diameter and shall be set in the ground in a substantial manner.
If any such claim be located on ground that is covered wholly or in part with
brush or trees, such brush shall be cut and trees be marked or blazed along the
lines of such claim to indicate the location of such lines.

(2) Prior to valid discovery the actual possession and right of possession of
one diligently engaged in the search for minerals shall be exclusive as regards
prospecting during continuance of such possession and diligent search. As used
in this section, "diligently engaged" shall mean performing not less than one
hundred dollars worth of annual assessment work on or for the benefit of the
claim or paying any fee or fees in lieu of assessment work in such year or years
it is required under federal law, or any larger amount that may be designated
now or later by the federal government for annual assessment work.

Sec. 2. RCW 78.08.081 and 1979 ex.s. c 30 s 16 are each amended to read
as follows:

Within thirty days after the expiration of the period of time fixed for the
performance of annual labor or the making of improvements upon any quartz or
lode mining claim or premises, the person in whose behalf such work or
improvement was made or some person for him or her knowing the facts, shall
make and record in the office of the county auditor of the county wherein such
claims are situate either an affidavit or oath of labor performed on such claim,
or affidavit or oath of fee or fees paid to the federal government in lieu of the
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annual labor requirement. Such affidavit shall state the exact amount (("d)) of
fee or fees paid, or the kind of labor, including the number of feet of shaft,
tunnel or open cut made on such claim, or any other kind of improvements
allowed by law made thereon. When both fee and labor requirements have been
waived by the federal government, such affidavit will contain a statement to that
effect and the state shall not require labor to be performed. Such affidavit shall
contain the section, township and range in which such lode is located if the
location be in a surveyed area.

Passed the House March 9, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 19, 1995.
Filed in Office of Secretary of State April 19, 1995.

CHAPTER 115
[Senate Bill 5075]

CROWN HILL ELEMENTARY SCHOOL-CONSTRUCTION APPROPRIATION

AN ACT Relating to emergency school construction; making an appropriation; and declaring
an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The sum of five million five hundred twenty
thousand dollars, or as much thereof as may be necessary, is appropriated for the
biennium ending June 30, 1995, from the general fund-state to the department
of community, trade, and economic development solely for the purpose of
funding emergency school construction of Crown Hill elementary school in the
Bremerton school district. Upon approval by the state board of education for
release of funds to the Bremerton school district at any time after the effective
date of this section, five million five hundred twenty thousand dollars of those
funds shall be deposited into the general fund-state for repayment of this
appropriation.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate February 15, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.
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CHAPTER 116
[Engrossed Substitute Senate Bill 5101]

GAME FISH CATCH RECORD CARDS

AN ACT Relating to game fish catch record cards; and amending RCW 77.32.050, 77.32.060,
77.32.070, 77.32.090, 77.32.250, 77.32.256, and 77.32.360.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 77.32.050 and 1987 c 506 s 77 are each amended to read as
follows:

Licenses, permits, tags, and stamps((, and pun, )) requireJ by this
chapter shall be issued under the authority of the commission. The director may
authorize department personnel, county auditors, or other reputable citizens to
issue licenses, permits, tags, and stamps((, and puneheaff6)) and collect the
appropriate fees. The authorized persons shall pay on demand or before the
tenth day of the following month the fees collected and shall make reports as
required by the director. The director may adopt rules for issuing licenses,
permits, tags, and stamps, ((and punehear,)) collecting and paying fees, and
making reports.

Sec. 2. RCW 77.32.060 and 1987 c 506 s 78 are each amended to read as
follows:

The director may adopt rules establishing the amount a license dealer may
charge and keep for each license, tag, permit, or stamp((, of pufeheaFd)) issued.
The director shall establish the amount to be retained by dealers to be at least
fifty cents for each license issued, and twenty-five cents for each tag, permit, or
stamp((, of puehea)) issued. The director shall report to the next regular
session of the legislature explaining any increase in the amount retained by
license dealers. Fees retained by dealers shall be uniform throughout the state.

Sec. 3. RCW 77.32.070 and 1987 c 506 s 79 are each amended to read as
follows:

Applicants for a license, permit, tag, or stamp((, oe puirehee)) shall furnish
the information required by the director. The director may adopt rules requiring
licensees or permittees to keep records and make reports concerning the taking
of wildlife.

Sec. 4. RCW 77.32.090 and 1987 c 506 s 80 are each amended to read as
follows:

The director may adopt rules pertaining to the form, period of validity, use,
possession, and display of licenses, permits, tags, and stamps((, and punehear:))
required by this chapter.

Sec. 5. RCW 77.32.250"and 1981 c 310 s 29 are each amended to read as
follows:

Licenses, permits, tags, and stamps((,and punehea )) required by this
chapter shall not be transferred and, unless otherwise provided in this chapter,
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are void on January 1st following the year ((iff)) for which the license, permit,
tag, or stamp((, oF putiear4)) was issued.

Upon request of a wildlife agent or ex officio wildlife agent, persons
licensed, operating under a permit, or possessing wildlife under the authority of
this chapter shall produce required licenses, permits, tags, or stamps((,-er
p..eheai. )) for inspection and write their signatures for comparison and in
addition display their wildlife. Failure to comply with the request is prima facie
evidence that the person has no license or is not the person named.

Sec. 6. RCW 77.32.256 and 1994 c 255 s 13 are each amended to read as
follows:

The director shall by rule establish the conditions for issuance of duplicate
licenses, rebates, permits, tags, and stamps((, and catch rccrd crds )) required
by this chapter. The fee for a duplicate provided under this section is ten dollars
for those licenses that are ten dollars and over, and for those licenses under ten
dollars the duplicate fee is the value of the license.

Sec. 7. RCW 77.32.360 and 1991 sp.s. c 7 s 10 are each amended to read
as follows:

(1) ((A steelhead catch record dard is raruircd to fish fer steclhead trzt.
Thc fee fear hi -ateh -4-)d ward is eighteen dallai.

(2) Psen pallaing bte head trut quall immedialy talidat thair das
rcard eafd as pcensided by tara

(3)he btcclhcad cTh rsbd card rctuiond undcr thidoseefien expires Apl
.10th frlowing hc dat ef ipsuane.e

(4i)) Each person who returns a steelhead catch record card to an authorized
license dealer ((by4Iufwe4)) within thirty days following the period for which it
was issued shall be given a credit equal to five dollars towards that day's
purchase of any license, permit, transport tag, ((catch reard card,)) or stamp
required by this chapter. This subsection does not apply to annual steelhead
catch record cards for persons under the age of fifteen.

(((5) Pren undcr !he age of fifteen may pubyhasc an annual Atl lhad
cath frleed card Off Seir (8arF. The Aprix d2l0,r catch rd eard entities the
helder to rctain rnc merc than AN-e stcclhcad. After retaining FiNvc stcclhcad,-f
fcw catch rcccrd card may be purcehased.))

(2) Catch record cards necessary for proper managemeint of the state's game
fish resources shall be administered under rules adopted by the director and
issued at no charge.

Passed the Senate February 22, 1995.
Passed the House April 11, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.
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CHAPTER 117
[Second Substitute Senate Bill 5235]

ADDITIONAL SUPERIOR COURT JUDGE-CLARK COUNTY

AN ACT Relating to superior court judges; amending RCW 2,08.062; and creating a new
section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 2.08.062 and 1992 c 189 s 2 are each amended to read as
follows:

There shall be in the counties of Chelan and Douglas jointly, three judges
of the superior court; in the county of Clark ((si*)) seven judges of the superior
court; in the county of Grays Harbor three judges of the superior court; in the
county of Kitsap seven judges of the superior court; in the county of Kittitas one
judge of the superior court; in the county of Lewis two judges of the superior
court.

NEW SECTION. Sec. 2. The additional judicial position created by section
I of this act is effective only if Clark county through its duly constituted
legislative authority documents its approval of the additional position and its
agreement that it will pay out of county funds, without reimbursement from the
state, the expenses of the additional judicial position as provided by state law or
the state Constitution.

Passed the Senate March 7, 1995.
Passed the House April 11, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 118
[Senate Bill 5372]

PROJECTS RECOMMENDED BY THE PUBLIC WORKS BOARD-APPROPRIATIONS

AN ACT Relating to appropriations for projects recommended by the public works board;
creating new sections; making an appropriation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. Pursuant to chapter 43.155 RCW, the following

project loans recommended by the public works board are authorized to be made
with funds previously appropriated from the public works assistance account:

(1) Admiral's Cove Water District-domestic water project-installation of
meters, removal of a condemned steel storage tank, and replacement of failing
pumping and distribution facilities to avoid a reinstatement of a DOH moratori-
um ............................................. $252,800

(2) City of Bainbridge Island-road project-street reconstruction, sidewalk
improvements, bike lanes and necessary utilities along Madison Avenue, Brien/
Bjune and Shannon Drives ............................ $594,000
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(3) City of Centralia-sanitary sewer project-replacement of sanitary sewer
system components and reduction of crossings of China Creek from six to three
to meet DOE consent decree ........................... $753,912

(4) City of Duvall-domestic water project-installation of a 2.2 million
gallon storage reservoir, booster pump station, and 2,900 linear feet of 12-inch
transmission main .................................. $938,604

(5) City of Eatonville-domestic water project-construction of a pond to
provide cleaner water to the filtration system and storage capacity, and necessary
improvements to the chlorine system to meet safety requirements . $164,000

(6) City of Everett-storm sewer project-bore and jack a 260 foot long 36-
inch culvert, slip line an existing culvert, construction of an upstream weir, a
downstream fish ladder, and a viewing platform with interpretive sign near
Pigeon Creek ...................................... $532,000

(7) Hangman Hills Water District No. 15--domestic water project-drill a
new well, install transmission mains, and construct a pump house . $123,550

(8) Hazel Dell Sewer District-sanitary sewer project-replace three existing
pump stations with one new pump and force main ........... $2,186,520

(9) Highline Water District-domestic water project-rehabilitation of five
aging pumping stations and installation of telemetry equipment . . $2,016,000

(10) Town of Kalama-domestic water project-replacement of water lines,
a 100,000 gallon reservoir, and addition of air release valves where needed in
system .......................................... $284,600

(1I) King County Water District No. 90-domestic water project-replace-
ment of 146,000 feet of water mains, installation of a telemetry system and
generators, and add hydrants .......................... $1,715,000

(12) King County Water District No. 107--domestic water project-
rehabilitation of three supply metering points from the regional water system,
upgrade of five pressure reducing stations, and replacement of the Coal Creek
water transmission main .............................. $577,500

(13) King County Water District No. 111-domestic water project--
implementation of filtration treatment for sole source production wells to meet
DOH maximum contaminant level standards ............... $1,290,800

(14) City of Kirkland-sanitary sewer project--construction of a new wet
well for emergency storage, two dry wells for mechanical equipment and
emergency power, and installation of a new force main, sewer lines, and odor
control equipment .................................. $794,850

(I5) Kitsap County PUD No. 1--domestic water project-provide a regional
intertie and reserve capacity .......................... $1,947,190

(16) Klickitat County-bridge project-replacement of four steel truss
bridges with concrete slab bridges, including installation of approach
rail ............................................. $268,800

(17) Manchester Water District-domestic water project-construction of a
1.5 million gallon standpipe, install approximately 1,175 linear feet of 8 and 10-
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inch water line, reconstruct approximately 1,100 linear feet of roadway, and
shoulder reconstruction .............................. $757,845

(18) Northeast Sammamish Sewer and Water District-domestic water
project-replacement of 3,000 linear feet of 8-inch steel transmission main with
12-inch ductile iron pipe .............................. $325,500

(19) Northeast Sammamish Sewer and Water District-sanitary sewer
project-relocate Lift Station No. 3, install a new wet well with adequate
storage, and construct a dry well for equipment .............. $784,000

(20) Northshore Utility District-sanitary sewer project-relocate a 15-inch
sewer trunk line away from a wetland area near a creek and Lake
W ashington ....................................... $661,138

(21) Pasco-domestic water project-replace water mains, construct a
standpipe for storage, and install the necessary water level and computer
controls ........................................ $2,687,300

(22) Pasco-sanitary sewer project-upg.ade the city's wastewater treatment
plant .......................................... $812,700

(23) Penn Cove Park Water District-domestic water project-replace the
water treatment and chlorination systems, seal and line the reservoir, construct
a constant pressure pumping station, and replace approximately 5,600 linear feet
of water mains .................................... $543,600

(24) City of Port Angeles-road project-replace approximately 1,800 linear
feet of sidewalk and failing water main ................... $240,000

(25) City of Poulsbo-sanitary sewer project-replace 21,000 linear feet of
8 and 12-inch sewer, water, and storm sewer line including associated manholes,
valves, and catch basins, and repair of all roadway and sidewalks damaged
during construction ................................. $953,247

(26) Rainier Vista Sewer District-sanitary sewer project-remove and
replace the sewer main, manholes, rehabilitate the pump station, and repair an
adjacent road as needed .............................. $771,470

(27) City of Redmond-road project-construct and install 4,300 linear feet
of 12 foot two-way left turn lane, five bus pullouts, and five walkways from bus
stops to business driveways on Willows Road .............. $1,170,000

(28) City of Renton-sanitary sewer project-replace sewer lines, install
manholes, slipline a portion of line, and repair impacted alleys . . $1,231,485

(29) City of Renton-storm sewer project-design and construct approxi-
mately 2,800 feet of 18 or 24-inch stormwater pipe. Include manholes, catch
basins, control structures, relocation of conflicting utilities, pavement patching
and overlay, and restoration of areas disturbed by construction ... $731,000

(30) City of Seattle-bridge project-renovate six significant bridges as part
of a seismic retrofit program ......................... $3,500,000

(31) Shoreline -Wastewater Management District-sanitary sewer project-
upgrade Lift Station No. 13 by replacing pumps, replacing a 4-inch force main
with a 6-inch line, improving the existing wet well, adding a dry well, and
replacing electrical and mechanical equipment ............... $414,000

1 422 1

Ch. 118



WASHINGTON LAWS, 1995

(32) Silverdale Water District No. 16--domestic water project-install'
mains, hydrants, and service connections and restore streets where construction
occurs ......................................... $1,002,870

(33) Snohomish County-bridge project-replace five 40 to 60-year old
bridges with wider bridges to meet current safety and construction standards and
current traffic loads ............................... $1,000,000

(34) Snohomish County-storm sewer project-install 2,800 linear feet of
concrete pipe to divert peak flows during flooding events in Dry Creek
neighborhood ..................................... $464,450

(35) Soos Creek Water and Sewer District-sanitary sewer project-repair
and improve six lift stations, construct new relief sewers and interceptors, and
replace or repair lift stations and force mains .............. $3,500,000

(36) City of Spokane-domestic water project-replace approximately 4,000
linear feet of parallel riveted steel water transmission mains with one 36-inch
ductile iron pipe along Division Street from Spokane Falls Boulevard to 8th
A venue ......................................... $1,140,000

(37) City of Spokane-sanitary sewer project-remove lead-based paint and
repaint two wastewater treatment plant clarifiers to reduce water quality
problem s ........................................ : $298,080

(38) Spokane County-sanitary sewer project-provide interceptor capacity
for 6,360 parcels having on-site septic systems or plat approval for on-site
disposal; will remove septic systems and protect the North Spokane aquifer and
the Little Spokane River ............................ $2,500,000

(39) City of Stanwood-domestic water project-construct a one million
gallon reservoir and pressure reducing valve station and replace approximately
4,350 linear feet of transmission and distribution lines ......... $736,200

(40) Town of Steilacoom-storm sewer project-replace existing storm drain
with 18-inch pipe, widen and regrade 950 linear feet of ditch on Union Avenue
and Gove Street .................................... $294,350

(41) Val Vue Sewer District-sanitary sewer project-rehabilitate approxi-
mately 4,900 linear feet of gravity sewer lines and 6,500 linear feet of side
sewers by relining pipelines using trenchless technology ........ $584,584

(42) Whatcom County Water District No. 12-domestic water project-
install new water system including ground water wells with disinfection systems,
approximately 75,800 linear feet of water main, fire hydrants, household service
connections, and construct an 800,000 gallon steel reservoir and a flow meter
station for existing population around Lake Samish .......... $3,500,000

(43) Woodinville Water District-domestic water project-construct a 1.1
million gallon steel standpipe .......................... $753,000

(44) Woodinville Water District-sanitary sewer project-replace approxi-
mately 3,300 feet of substandard sewer line on N.E. 175th Street . $634,000

(45) City of Yakima-neighborhood reinvestment demonstration project--
reconstruction of 1,900 linear feet of three-lane paved street, including sidewalk
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along one side and curbs along both sides, striping, illumination, and necessary
traffic control .................................... $1,000,000

(46) City of Yakima-sanitary sewer project-install headworks barscreens,
biosolids shredders, and variable frequency drives, rehabilitate the digesters, and
make other improvements to existing wastewater treatment facility compo-
nents ......................................... $3,030,558

(47) City of Yakima-sanitary sewer project-install about 4, 100 linear feet
of collectors, 25 manholes, and stubs to approximately 120 existing
parcels .......................................... $209,367

(48) Yakima County-domestic water project-integrate and intertie two
recently acquired water systems, improve two wells, reconstruct and rehabilitate
four existing well houses and treatment facilities, install 2,500 linear feet of 8-
inch pipe and 1,350 linear feet of 16-inch pipe, install telemetry, and add meters
where needed ..................................... $728,000

(49) Emergency Public Works Loans-as authorized by RCW
43.155.065 ....................................... $494,266

Subtotal section I ....................... $51,893,136
NEW SECTION. Sec. 2. The sum of $7,680,700, or as much thereof as

may be necessary, is appropriated for the biennium ending June 30, 1995, from
the public works assistance account to the department of community, trade, and
economic development for the following project loans recommended for
financing by the public works board.

(I) City of Bremerton-sanitary sewer project-improvements at the
wastewater treatment plant for odor control and reduction of chlorine in plant
effluent discharged into Puget Sound to bring plant into compliance with a
settlement agreement and its national pollution discharge effluent system
permit ........................................ $3,500,000

(2) Cross Valley Water District-domestic water project-water main
relocation and replacement to increase fireflow to an industrial area and branch
campus of the University of Washington .................. $249,200

(3) Lake Stevens Sewer District-sanitary sewer project-construction of a
new lift station, and replace two other stations ............. $1,080,000

(4) City of Moses Lake-domestic water project-build a 2.5 million gallon
steel reservoir, replace approximately 3,000 linear feet of pipe, and install
telem etry ....................................... $1,500,000

(5) City of Spokane-domestic water project-installation of 4,300 linear
feet of 30-inch ductile iron water transmission main along Fifth
A venue .......................................... $661,920

(6) City of Spokane-sanitary sewer project-replace the current three-pump
lift station with a new five-pump lift station, install an emergency generator, and
replace a force main ................................ $1,040,000

(7) City of Spokane-storm sewer project-replace undersized pipe, modify
inlets and construct a spillway at the intersection of Oak and
Riverside Streets ................................... $360,000
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Subtotal section 2 ........................ $8,391,120
Total approved list ...................... $60,284,256

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 14, 1995.
Passed the House April 11, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 119
[Substitute Senate Bill 5647]

TRANSFERRED COMMUNITY AND TECHNICAL COLLEGE
EMPLOYEES-RETENTION OF SICK LEAVE

AN ACT Relating to retention of sick leave by transferred employees of community and
technical colleges; and amending RCW 28B.50.551.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28B.50.551 and 1991 c 238 s 59 are each amended to read
as follows:

The board of trustees of each college district shall adopt for each community
and technical college under its jurisdiction written policies on granting leaves to
employees of the district and those colleges, including but not limited to leaves
for attendance at official or private institutions and conferences; professional
leaves for personnel consistent with the provisions of RCW 28B.10.650; leaves
for illness, injury, bereavement and emergencies, and except as otherwise in this
section provided, all with such compensation as the board of trustees may
prescribe, except that the board shall grant to all such persons leave with full
compensation for illness, injury, bereavement and emergencies as follows:

(I) For persons under contract to be employed, or otherwise employed, for
at least three quarters, not more than twelve days per year, commencing with the
first day on which work is to be performed; provisions of any contract in force
on June 12, 1980, which conflict with requirements of this subsection shall
continue in effect until contract expiration; after expiration, any new contract
executed between the parties shall be consistent with this subsection;

(2) Such leave entitlement may be accumulated after the first three-quarter
period of employment for full time employees, and may be taken at any time;

(3) Leave for illness, injury, bereavement and emergencies heretofore
accumulated pursuant to law, rule, regulation or policy by persons presently
employed by college districts and community and technical colleges shall be
added to such leave accumulated under this section;

(4) Except as otherwise provided in this section or other law, accumulated
leave under this section not taken at the time such person retires or ceases to be
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employed by college districts or community and technical colleges shall not be
compensable;

(5) Accumulated leave for illness, injury, bereavement and emergencies
((undor !his e :cctr,)) shall be transferred from one college district ((of
.ommuniy and . ehnin! eellcge)) to another((. to th ,llege b.ad, tz the .....
supr.i..nden of publi inti.i.. te)) or between a college district and the
following: Any state agency, any educational service district, ((4e)) any school
district, or ((4e)) any other institution((s ef highcr Icrning of the state)) of higher
education as defined in RCW 28B.10.016;

(6) Leave accumulated by a person in a college district or community and
technical college prior to leaving that district or college may, under the policy
of the board of trustees, be granted to such person when he or she returns to the
employment of that district or college; and

(7) Employees of the Seattle Vocational Institute are exempt from this
section until July 1, 1993.

Passed the Senate March 9, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 120
[Senate Bill 57711

UNEMPLOYMENT COMPENSATION-THIRD PARTY EMPLOYERS
AN ACT Relating to third party employers; adding a new section to chapter 50.04 RCW; and

creating a new section.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 50.04 RCW
to read as follows:

(I) Subject to the other provisions of this title, personal services performed
for, or for the benefit of, a third party pursuant to a contract with a temporary
services agency, employee leasing agency, services referral agency, or other
entity shall be deemed to be employment for the temporary services agency,
employee leasing agency, services referral agency, or other entity when the
agency is responsible, under contract or in fact, for the payment of wages in
remuneration for the services performed.

(2) For the purposes of this section:
(a) "Temporary services agency" means an individual or entity that is

engaged in the business of furnishing individuals to perform services on a part-
time or temporary basis for a third party.

(b) "Employee leasing agency" means an individual or entity that for a fee
places the employees of a client onto its payroll and leases such employees back
to the client.
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(c) "Services referral agency" means an individual or entity that is engaged
in the business of offering the services of an individual to perform specific tasks
for a third party.

NEW SECTION. Sec. 2. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of
federal funds to the state or the eligibility of employers in this state for federal
unemployment tax credits, the conflicting part of this act is hereby declared to
be inoperative solely to the extent of the conflict, and such finding or determina-
tion shall not affect the operation of the remainder of this act. The rules under
this act shall meet federal requirements that are a necessary condition to the
receipt of federal funds by the state or the granting of federal unemployment tax
credits to employers in this state.

Passed the Senate March 10, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 121
[Senate Bill 58061

SCHOOL DISTRICT BUDGET DEVELOPMENT DATES
AN ACT Relating to school district budget development dates; amending RCW 28A.505.040

and 28A.505.050; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28A.505.040 and 1975-'76 2nd ex.s. c 118 s 4 are each
amended to read as follows:

On or before the tenth day of July in each year, all school districts shall
prepare their budget for the ensuing fiscal year. The budget shall set forth the
complete financial plan of the district for the ensuing fiscal year.

Upon completion of their budgets, every school district shall publish a notice
stating that the district has completed the budget, placed it on file in the school
district administration office, and that a copy thereof will be furnished to any
person who calls upon the district for it. The district shall provide a sufficient
number of copies of the budget to meet the reasonable demands of the public.
School districts shall submit one copy of their budget to their educational service
districts for review and comment by July 10th. The superintendent of public
instruction may delay the date in this section if the state's operating budget is not
finally approved by the legislature until after June Ist.

Sec. 2. RCW 28A.505.050 and 1990 c 33 s 417 are each amended to read
as follows:

Upon completion of their budgets as provided in RCW 28A.505.040, every
school district shall publish a notice stating that the ((district has cempletcd tihc
budget and plaeed !he , ame on File in the a - el distrFict and:.i.s.tin efficc,
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!hat a copy thcrcof will be furnished an~y persen who will call upont the district
fr it, and ihat h)) board of directors will meet for the purpose of fixing and
adopting the budget of the district for the ensuing fiscal year. Such notice shall
designate the date, time, and place of said meeting which shall occur no later
than the thirty-first day of August for first class school districts, and the first day
of August for second class school districts. The notice shall also state that any
person may appear thereat and be heard for or against any part of such budget.
Said notice shall be published at least once each week for two consecutive weeks
in a newspaper of general circulation in the district, or, if there be none, in a
newspaper of general circulation in the county or counties in which such district
is a part. The last notice shall be published no later than seven days immediately
prior to the hearing.

((The disti t shall pro id a suff..i.nt num.:. . of .. pi. s of the budge! to
meet !he as.nabl demands of the pubi not Wi.. than July 20th in t.o fi rs
1ss sh l di.str its, and net laier ithan July 15 h in seeond .lass sh l distfits.

Sehael isif ies shall submit one copy of !heir budge!tok thcf edueational sefrvee
districts for r.iw and .mm.nt by these dates.))

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 15, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 122
[Engrossed Substitute Senate Bill 58681

MOBILE HOME RELOCATION ASSISTANCE

AN ACT Relating to mobile home relocation assistance; amending RCW 59.21.010, 59.21.030,
59.21.040, 59.21.050, and 59.21.070; reenacting and amending RCW 59.21.105 and 43.84.092;
reenacting RCW 59.21.005; adding new sections to chapter 59.21 RCW; creating a new section;
repealing RCW 59.21.020, 59.21.035, 59.21.080, 59.21.085, 59.21.095, 59.21.900, 59.21.901,
59.21.902, and 59.21.903; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that, in the decision
of Guhnont et al. v. Clarke, 121 Wn.2d (1993), the Washington supreme court
held the mobile home relocation assistance program of chapter 59.21 RCW
invalid for its monetary burden on mobile home park-owners, However, during
the program's operation, substantial funds were validly collected from mobile
home owners and accumulated in the mobile home park relocation fund, created
under the program. The legislature intends to utilize those funds for the purposes
for which they were collected. The legislature also recognizes that, for a period
of almost three years since this state's courts invalidated the program, no such
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assistance was available. The most needy tenants may have been forced to sell
or abandon rather than relocate their homes in the face of park closures.
Because the purpose of the program was to assist relocation, those persons
should be compensated in a like manner to those who could afford to pay for
relocation without assistance. To that end, the legislature has: (1) Repealed
RCW 59.21.020, 59.21.035, 59.21.080, 59.21.085, 59.21.095, 59.21.900,
59.21.901, 59.21.902, and 59.21.903; (2) amended RCW 59.21.010, 59.21.030,
59.21.040, 59.21.050, 59.21.070, 59.21.100, 59.21.110, and 43.84.092; (3)
reenacted without amendment RCW 59.21.005 and 59.21.105; and (4) added new
sections to chapter 59.21 RCW.

Sec. 2. RCW 59.21.005 and 1991 c 327 s 8 are each reenacted to read as
follows:

The legislature recognizes that it is quite costly to move a mobile home.
Many mobile home tenants need financial assistance in order to move their
mobile homes from a mobile home park. The purpose of this chapter is to
provide a mechanism for assisting mobile home tenants to relocate to suitable
alternative sites when the mobile home park in which they reside is closed or
converted to another use.

Sec. 3. RCW 59.21.010 and 1991 c 327 s 10 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Director" means the director of the department of community, trade, and
economic development.

(2) "Department" means the department of community, trade, and economic
development.

(3) "Fund" means the mobile home park relocation fund established under
RCW 59.21.050 ((ccn;iting of park aw... fee paym ; undc. RW 59.21.0
a well a;s ptr ....... paymeni when th.. . ar insuffii.t moneys in it; fun)).

(4) (("Law inecme" mcnr.: at of b...w eighty perczn! Of mcdian household
Hieeme as defined by !he United Statc; department of heusing mnd urbani

dca.. .pme., r6F the .. unty Or tfa.dfid ....t ...olitani :tatitiiol ar.a where the
pais eted-

-)) "Mobile home park" or "park" means real property that is rented or
held out for rent to others for the placement of two or more mobile homes for
the primary purpose of production of income, except where the real property is
rented or held out for rent for seasonal recreational purpose only and is not
intended for year-round occupancy.

(((6))) (5) "Landlord" or "park-owner" means the owner of the mobile home
park that is being closed at the time relocation assistance is provided.

((--)) (6) "Relocate" means to remove the mobile home from the mobile
home park being closed.
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(((-))) (7) "Relocation assistance" means the monetary assistance provided
under RCW 59.21.020.

NEW SECTION. Sec. 4. A new section is added to chapter 59.21 RCW
to read as follows:

(I) If a mobile home park is closed or converted to another use after June
30, 1991, and before January 1, 1996, each tenant therein owning their mobile
home at the time of closure or conversion is entitled to relocation assistance from
the fund as follows, upon sufficient proof of eligibility.

(2) Persons who maintained ownership of and relocated their mobile homes
are entitled to their actual costs of relocation, up to a maximum of six thousand
five hundred dollars for a double-wide mobile home and three thousand five
hundred dollars for a single-wide mobile home.

(3) Persons who sold or abandoned their mobile homes without incurring
relocation expenses are entitled to a flat reimbursement of three thousand five
hundred dollars for a double-wide mobile home and one thousand five hundred
dollars for a single-wide mobile home.

(4) The department will accept applications for this assistance from the
effective date of this act until December 31, 1995. At the end of that period, the
department shall determine the validity of all claims.

(5) Upon determination of the number and amount of valid claims, the
department shall disburse the funds in the mobile home park relocation fund as
follows: (a) If sufficient funds exist to pay all the claims, the department shall
pay each claim fully; and (b) if sufficient funds do not exist, the department shall
pay each claim on a pro rata basis.

NEW SECTION. Sec. 5. A new section is added to chapter 59.21 RCW
to read as follows:

(I) If a mobile home park is closed or converted to another use after
December 31, 1995, eligible tenants shall be entitled to assistance on a first-
come, first-serve basis. Payments shall be made upon the department's
verification of eligibility, subject to the availability of funds remaining after the
distribution under section 4 of this act.

(2) Assistance for closures occurring after December 31, 1995, is limited to
persons who maintain ownership of and relocate their mobile home.

(3) Except under subsection (4) of this section, assistance shall be subject
to the levels set forth in section 4(2) of this act.

(4) Any organization may apply to receive funds from the mobile home park
relocation fund, for use in combination with funds from public or private sources,
toward relocation of tenants eligible under this section. Funds received from the
mobile home park relocation fund shall only be used for relocation assistance.

NEW SECTION. Sec. 6, A new section is added to chapter 59.21 RCW
to read as follows:

If financial assistance for relocation is obtained from sources other than the
mobile home park relocation fund established under this chapter, then the
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relocation assistance provided to any person under this chapter shall be reduced
as necessary to ensure that no person receives more than: (I) That person's
actual cost of relocation; or (2) the amounts provided under section 4(3) of this
act, whichever applies.

Sec. 7. RCW 59.21.030 and 1990 c 171 s 3 are each amended to read as
follows:

Notice required by RCW 59.20.080 before park closure or conversion of the
park, whether twelve months or longer, shall be given to the director and all
tenants in writing, and posted at all park entrances. ((Nciee must aLo include
... .t...an.'s right to Floafi.n as.tan., if appliabl.)) A copy of the closure
notice must be provided with all month-to-month rental agreements signed after
the original closure notice date. Notice to the director must include a good faith
estimate of the timetable for removal of the mobile homes and the reason for
closure. Notice must also be recorded in the office of the county auditor for the
county where the mobile home park is located. ((This s..i n shall apply oi all
park elestie; ..... though ntie may ha.. been givN-.. prir to April 28, 19.))

Sec. 8. RCW 59.21.040 and 1989 c 201 s 4 are each amended to read as
follows:

A tenant is not entitled to relocation assistance under ((RPCW 59.21.020))
this chapter if: (1) The tenant has given notice to the landlord of his or her
intent to vacate the park and terminate the tenancy before any written notice of
((temilnalic. ..qUi. ... by !he landlord unde this chapter)) closure pursuant to
RCW 59.20.080(l)(e) has been given, or (2) ((t persen pura:) the tenant
purchased a mobile home already situated in the park or ((mese)) moved a
mobile home into the park after a written notice of closure (( or eha,,geef uie
.eiee)) pursuant to RCW 59.20.090 has been given and the person ((ha))
received actual prior notice of the change or closure. However, no tenant may
be denied relocation assistance under subsection (1) of this section if the tenant
has remained on the premises and continued paying rent for a period of as least
six months after giving notice of intent to vacate and before receiving formal
notice of a closure or change of use.

Sec. 9. RCW 59.21.050 and 1991 sp.s. c 13 s 74 are each amended to read
as follows:

(1) ((The .bil homo P.... . ..loati.n fund is .rcat.d in the .ust.dy of the
sitat tfeastiref. All legisafi'e appFOPrilitiOnS for mobile homol relocatiOn
as...tan, r..ptr f... fes Mi .....d undr this haptr, and ailoum. : .. i..d
to be paid by park owneFS t0 l0W ineeme parkl tcnants when thero aRc insuffleient
m....y in th fund shall be dpcsi. d int h. fund. Epnditffes fr. m the fund
may be used only f8r rclccation assiionee under RCW 59.2 1.020, Or tffln~feF te
the mobile home park purchase fund unider subsection (2) of !his seetion. Only
the diret of c .mmunity dev.lpm nt Or the dreeO.. .de.ig... may authorize
cp.ditur. fRom the fund. All lo.ation payments to lw inc.m park tnants,
neluding these due from !he prk .. wn.r ShOll be made fRem the fund. The fund
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is ;ujee-te etm nt prccdurcs u... chaptr 43... RCW, but ,o appr..
ion i,. fetpircd fOr expenditures.

(2) Liepeided-eand uneneumbercd moneys that rernair in !he funtd at !he
e .d of the fis.al year do net re-ert to the statei enal fund but emain in the,
fund, epitfttely acccuntd for, as a ontigency reserve, or if the director
deteffrtime at the cr~d O.f RY fiseal year begi- nin . -fe D ief~~ 3 1, 199 1, that
the fund contaifis a surplug s-e !vrhe projcctcd amount needed for relocatien

dU iSg !hed '.'',',,,''° fpeotm'Jg yea , .h SUPPIUS :iCk,, t anse,,e to the mo il ...... ... ....

eause any uneommitted funds in the moebile hOmie park purehase fund -whieh
werc thanc f0d "rm the m.obil. h.me park rel.ati.o, r. fud w be .:nsfer d
baek io -he Hiobile home park relocatien funfd if that fund cannlot oiherwise Hme
iti eur nt obl gations.

(3 o neome park tcnanlt who is entitled to relocaition assiitance unde
tik ehapter is cr~tiiled to payment only oftcr submittinfg tin applieutioni whiech
i.lude (ti) A copy Of the nHtice from the tcna ..... :is
itrm.intd due tA .lou e of he p.r..i (b . . I .p .. th rentl agreement
eurntly in fefrc; and (e) a copy of the eontract cerefd into for the pu~pase of
rloeain:.g the mobii h.., whic. i.eludq the dat of relocatior..

(4) The dir etr may ad p rules for !th adminiStrio.oHf Otf fu)nd)) The
existence of the mobile home park relocation fund in the custody of the state
treasurer is affirmed. Expenditures from the fund may be used only for
relocation assistance under sections 4 through 6 of this act. Only the director or
the director's designee may authorize expenditures from the fund. All relocation
payments to tenants shall be made from the fund. The fund is subiect to
allotment procedures tinder chapter 43.88 RCW, but no appropriation is required
for expenditures.

(2) A park tenant is eligible for assistance under section 4 of this act only
after an application is submitted by that tenant or an organization acting on the
tenant's account under section 5(4) of this act on a form approved by the director
which shall include:

(a) For those persons who maintained ownership of and relocated their
homes: (i) A copy of the notice from the park-owner, or other adequate proof,
that the tenancy is terminated due to closure of the park or its conversion to
another use; (ii) a copy of the rental agreement then in force, or other proof that
the applicant was a tenant at the time of notice of closure; (iii) a copy of the
contract for relocating the home which includes the date of relocation, or other
proof of actual relocation expenses incurred on a date certain; and (iv) a
statement of any other available assistance;

(b) For those persons who sold their homes and incurred no relocation
expenses: (i) A copy of the notice from the park-owner, or other adequate proof,
that the tenancy is terminated due to closure of the park or its conversion to
another use; (ii) a copy of the rental agreement then in force, or other proof that
the applicant was a tenant at the time of notice of closure; and (iii) a copy of the
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record of title transfer issued by the department of licensing when the tenant sold
the home rather than relocate it due to park closure or conversion.

Sec. 10. RCW 59.21.070 and 1989 c 201 s 10 are each amended to read as
follows:

If the rental agreement includes a covenant by the landlord as described in
RCW 59.20.060(l)(((e))).g).(i), the covenant runs with the land and is binding
upon the purchasers, successors, and assigns of the landlord.

Sec. 11. RCW 59.21.105 and 1991 c 327 s 16 are each reenacted and
amended to read as follows:

(1) The legislature finds that existing older mobile homes provide affordable
housing to many persons ((o.f low iHeme)), and that requiring these homes that
are legally located in mobile home parks to meet new fire, safety, and construc-
tion codes because they are relocating due to the closure or conversion of the
mobile home park, compounds the economic burden facing these tenants.

(2) Mobile homes that are relocated due to either the closure or conversion
of a mobile home park, may not be required by any city or county to comply
with the requirements of any applicable fire, safety, or construction code for the
sole reason of its relocation. This section shall only apply if the original
occupancy classification of the building is not changed as a result of the move.

(3) This section shall not apply to mobile homes that are substantially
remodeled or rehabilitated, nor to any work performed in compliance with
installation requirements. For the purpose of determining whether a moved
mobile home has been substantially remodeled or rebuilt, any cost relating to
preparation for relocation or installation shall not be considered.

Sec. 12. RCW 43.84.092 and 1994 c 2 s 6 (Initiative Measure No. 601),
1993 sp.s. c 25 s 511, 1993 sp.s. c 8 s 1, 1993 c 500 s 6, 1993 c 492 s 473,
1993 c 445 s 4, 1993 c 329 s 2, and 1993 c 4 s 9 are each reenacted and
amended to read as follows:

(I) All earnings of investments of surplus balances in the state treasury shall
be deposited to the treasury income account, which account is hereby established
in the state treasury.

(2) The treasury income account shall be utilized to pay or receive funds
associated with federal programs as required by the federal cash management
improvement act of 1990. The treasury income account is subject in all respects
to chapter 43.88 RCW, but no appropriation is required for refunds or allocations
of interest earnings required by the cash management improvement act. Refunds
of interest to the federal treasury required under the cash management improve-
ment act fall under RCW 43.88.180 and shall not require appropriation, The
office of financial management shall determine the amounts due to or from the
federal government pursuant to the cash management improvement act. The
office of financial management may direct transfers of funds between accounts
as deemed necessary to implement the provisions of the cash management
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improvement act, and this subsection. Refunds or allocations shall occur prior
to the distributions of earnings set forth in subsection (4) of this section.

(3) Except for the provisions of RCW 43.84.160, the treasury income
account may be utilized for the payment of purchased banking services on behalf
of treasury funds including, but not limited to, depository, safekeeping, and
disbursement functions for the state treasury and affected state agencies. The
treasury income account is subject in all respects to chapter 43.88 RCW, but no
appropriation is required for payments to financial institutions. Payments shall
occur prior to distribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings credited to the
treasury income account. The state treasurer shall credit the general fund with
all the earnings credited to the treasury income account except:

(a) The following accounts and funds shall receive their proportionate share
of earnings based upon each account's and fund's average daily balance for the
period: The capitol building construction account, the Cedar River channel
construction and operation account, the Central Washington University capital
projects account, the charitable, educational, penal and reformatory institutions
account, the common school construction fund, the county criminal justice
assistance account, the county sales and use tax equalization account, the data
processing building construction account, the deferred compensation administra-
tive account, the deferred compensation principal account, the department of
retirement systems expense account, the Eastern Washington University capital
projects account, the education construction fund, the emergency reserve fund,
the federal forest revolving account, the health services account, the public health
services account, the health system capacity account, the personal health services
account, the industrial insurance premium refund account, the judges' retirement
account, the judicial retirement administrative account, the judicial retirement
principal account, the local leasehold excise tax account, the local real estate
excise tax account, the local sales and use tax account, the medical aid account,
the mobile home park relocation fund, the municipal criminal justice assistance
account, the municipal sales and use tax equalization account, the natural
resources deposit account, the perpetual surveillance and maintenance account,
the public employees' retirement system plan I account, the public employees'
retirement system plan II account, the Puyallup tribal settlement account, the
resource management cost account, the site closure account, the special wildlife
account, the state employees' insurance account, the state employees' insurance
reserve account, the state investment board expense account, the state investment
board commingled trust fund accounts, the supplemental pension account, the
teachers' retirement system plan I account, the teachers' retirement system plan
1I account, the tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Washington building account, the volunteer
fire fighters' relief and pension principal account, the volunteer fire fighters'
relief and pension administrative account, the Washington judicial retirement
system account, the Washington law enforcement officers' and fire fighters'
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system plan I retirement account, the Washington law enforcement officers' and
fire fighters' system plan II retirement account, the Washington state patrol
retirement account, the Washington State University building account, the
Washington State University bond retirement fund, the water pollution control
revolving fund, and the Western Washington University capital projects account.
Earnings derived from investing balances of the agricultural permanent fund, the
normal school permanent fund, the permanent common school fund, the scientific
permanent fund, and the state university permanent fund shall be allocated to
their respective beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state treasurer's
service fund pursuant to RCW 43.08.190.

(b) The following accounts and funds shall receive eighty percent of their
proportionate share of earnings based upon each account's or fund's average
daily balance for the period: The marine operating fund, the motor vehicle fund,
and the transportation fund.

(5) In conformance with Article II, section 37 of the state Constitution, no
treasury accounts or funds shall be allocated earnings without the specific
affirmative directive of this section.

NEW SECTION. Sec. 13. The following acts or parts of acts are each
repealed:

(1) RCW 59.21.020 and 1991 c 327 s 11, 1990 c 171 s 2, & 1989 c 201 s
2;

(2) RCW 59.21.035 and 1990 c 171 s 4;
(3) RCW 59.21.080 and 1990 c 171 s 9 & 1989 c 201 s i1;
(4) RCW 59.21.085 and 1991 c 327 s 15;
(5) RCW 59.21.095 and 1991 c 327 s 9;
(6) RCW 59.21.900 and 1989 c 201 s 17;
(7) RCW 59.21.901 and 1991 c 327 s 17;
(g) RCW 59.21.902 and 1991 c 327 s 19; and
(9) RCW 59.21.903 and 1991 c 327 s 20.

NEW SECTION. Sec. 14, If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. See. 15. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 15, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.
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CHAPTER 123
[Senate Bill 58821

SURPLUS PROPERTY-AUTHORITY OF STATE OR POLITICAL
SUBDIVISION TO DISPOSE OF

AN ACT Relating to the authority of the state or a political subdivision to dispose of surplus
property; and amending RCW 39.33.020.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.33.020 and 1981 c 96 s 2 are each amended to read as
follows:

Before disposing of surplus property with an estimated value of more than
((fiye)) fifty thousand dollars, the state or a political subdivision shall hold a
public hearing in the county where the property or the greatest portion thereof
is located. At least ten days but not more than twenty-five days prior to ((sueh))
the hearing, there shall be published a public notice of reasonable size in display
advertising form, setting forth the date, time, and place of the hearing at least
once in a newspaper of general circulation in the area where the property is
located. A news release pertaining to the hearing shall be disseminated among
printed and electronic media in the area where the property is located. If real
property is involved, the public notice and news release shall identify the
property using a description which can easily be understood by the public. If the
surplus is real property, the public notice and news release shall also describe the
proposed use of the lands involved. If there is a failure to substantially comply
with the procedures set forth in this section, then the sale, transfer, exchange,
lease, or other disposal shall be subject to being declared invalid by a court.
Any such suit must be brought within one year from the date of the disposal
agreement.

Passed the Senate March 14, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 124
(Engrossed Senate Bill 58881

CHARGES FOR SEWERAGE AND STORM WATER CONTROL-CONSIDERATION
OF NONPROFIT PUBLIC BENEFIT STATUS OF LAND USER

AN ACT Relating to considerations for charges for sewerage and stonn water control systems;
and amending RCW 36.89.080, 36.94.140, 35.67.020, 35.67.190, and 35.92.020.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 36.89.080 and 1970 ex.s. c 30 s 7 are each amended to read
as follows:

Any ((bard of cunty eommissieftr,)) county legislative authority may
provide by resolution for revenues by fixing rates and charges for the furnishing
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of service to those served or receiving benefits or to be served or to receive
benefits from any storm water control facility or contributing to an increase of
surface water runoff. In fixing rates and charges, the ((board)) county legislative
authority may in its discretion consider: (I) Services furnished or to be
furnished((-)); (2 benefits received or to be received(())(31 the character and
use of land((T)) or its water runoff characteristics; (4) the nonprofit public benefit
status, as defined in RCW 24.03.490, of the land user; or (5) any other matters
which present a reasonable difference as a ground for distinction. ((&ieh)) The
service charges and rates collected shall be deposited in a special fund or funds
in the county treasury to be used only for the purpose of paying all or any part
of the cost and expense of maintaining and operating storm water control
facilities, all or any part of the cost and expense of planning, designing,
establishing, acquiring, developing, constructing and improving any of such
facilities, or to pay or secure the payment of all or any portion of any issue of
general obligation or revenue bonds issued for such purpose.

Sec. 2. RCW 36.94.140 and 1990 c 133 s 2 are each amended to read as
follows:

Every county, in the operation of a system of sewerage and/or water, shall
have full jurisdiction and authority to manage, regulate, and control it and to fix,
alter, regulate, and control the rates and charges for the service to those to whom
such county service is available, and to levy charges for connection to ((such))
the system. The rates for availability of service and connection charges so
charged must be uniform for the same class of customers or service.

In classifying customers served, service furnished or made available by such
system of sewerage and/or water, or the connection charges, the ((board)) county
legislative authority may consider any or all of the following factors:

(1) The difference in cost of service to the various customers within or
without the area;

(2) The difference in cost of maintenance, operation, repair and replacement
of the various parts of the systems;

(3) The different character of the service furnished various customers;
(4) The quantity and quality of the sewage and/or water delivered and the

time of its delivery;
(5) Capital contributions made to the system or systems, including, but not

limited to, assessments;
(6) The cost of acquiring the system or portions of the system in making

system improvements necessary for the public health and safety; ((etid))
(7) The nonprofit public benefit status, as defined in RCW 24.03.490, of the

land user; and
(8) Any other matters which present a reasonable difference as a ground for

distinction.
((&tteh)) The service charges and rates shall produce revenues sufficient to

take care of the costs of maintenance and operation, revenue bond and warrant
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interest and principal amortization requirements, and all other charges necessary
for the efficient and proper operation of the system.

Sec. 3. RCW 35.67.020 and 1991 c 347 s 17 are each amended to read as
follows:

Every city and town may construct, condemn and purchase, acquire, add to,
maintain, conduct, and operate systems of sewerage and systems and plants for
refuse collection and disposal together with additions, extensions, and betterments
thereto, within and without its limits, with full jurisdiction and authority to
manage, regulate, and control them and to fix, alter, regulate, and control the
rates and charges for ((+he)) their use ((therccf: PROVIDED, That)). The rates
charged must be uniform for the same class of customers or service.

In classifying customers served or service furnished by such system of
sewerage, the city or town legislative body may in its discretion consider any or
all of the following factors: (1) The difference in cost of service to the various
customers; (2) the location of the various customers within and without the city
or town; (3) the difference in cost of maintenance, operation, repair, and
replacement of the various parts of the system; (4) the different character of the
service furnished various customers; IL the quantity and quality of the sewage
delivered and the time of its delivery; (6) the achievement of water conservation
goals and the discouragement of wasteful water use practices; (7) capital
contributions made to the system, including but not limited to, assessments; (M
the nonprofit public benefit status, as defined in RCW 24.03.490, of the land
user; and (9) any other matters which present a reasonable difference as a ground
for distinction.

Sec. 4. RCW 35.67.190 and 1965 c 7 s 35.67.190 are each amended to read
as follows:

The legislative body of such city or town may provide by ordinance for
revenues by fixing rates and charges for the furnishing of service to those served
by its system of sewerage or system for refuse collection and disposal, which
rates and charges shall be uniform for the same class of customer or service. In
classifying customers served or service furnished by such system of sewerage,
the city or town legislative body may in its discretion consider any or all of the
following factors: (1) The difference in cost of service to the various customers;
() the location of the various customers within and without the city or town; (3)
the difference in cost of maintenance, operation, repair, and replacement of the
various parts of the system; (4) the different character of the service furnished
various customers; (5) the quantity and quality of the sewage delivered and the
time of its delivery; (6) capital contributions made to the system, including but
not limited to, assessments; (7) the nonprofit public benefit status, as defined in
RCW 24.03.490, of the land user: and (8) any other matters which present a
reasonable difference as a ground for distinction.

If special indebtedness bonds or warrants are issued against the revenues, the
legislative body shall by ordinance fix charges at rates which will be sufficient
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to take care of the costs of maintenance and operation, bond and warrant
principal and interest, sinking fund requirements, and all other expenses
necessary for efficient and proper operation of the system.

All property owners within the area served by such sewerage system shall
be compelled to connect their private drains and sewers with such city or town
system, under such penalty as the legislative body of such city or town may by
ordinance direct. Such penalty may in the discretion of such legislative body be
an amount equal to the charge that would be made for sewer service if the
property was connected to such system. All penalties collected shall be
considered revenue of the system.

Sec. 5. RCW 35.92.020 and 1989 c 399 s 6 are each amended to read as
follows:

A city or town may construct, condemn and purchase, purchase, acquire, add
to, alter, maintain, and operate systens, plants, sites, or other facilities of
sewerage, or solid waste handling as defined by RCW 70.95.030, and shall have
full authority to manage, regulate, operate, control, and to fix the price of service
of those systems, plants, sites, or other facilities within and without the limits of
the city or town. The rates charged shall be uniform for the same class of
customers or service. In classifying customers served or service furnished by a
system or systems of sewerage, the legislative authority of the city or town may
in its discretion consider any or all of the following factors: (IM The difference
in cost of service to customers; Q the location of customers within and without
the city or town; Q) the difference in cost of maintenance, operation, repair, and
replacement of the parts of the system; (4) the different character of the service
furnished customers; (5) the quantity and quality of the sewage delivered and the
time of its delivery; (6) capital contributions made to the systems, plants, sites,
or other facilities, including but not limited to, assessments; (7) the nonprofit
public benefit status, as defined in RCW 24.03.490, of the land user; and 8) any
other factors that present a reasonable difference as a ground for distinction.

Passed the Senate March 14, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 125
[Senate Bill 58941

TRANSPORTATION DEPARTMENT WETLANDS STRATEGIC PLAN

AN ACT Relating to wetlands owned by the department of transportation; and creating a new
section.

Be it enacted by tile Legislature of the State of Washington:
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NEW SECTION. Sec. 1. The department of transportation shall develop
a strategic plan for the long-term monitoring and maintenance of wetlands owned
by the department. The plan must consider:

(I) An evaluation of the long-term monitoring and maintenance costs of
existing and planned sites;

(2) The feasibility of developing wetland banks that could be used by other
public entities. Consideration must be given to allocating costs for the initial
development of a bank and to prorating ongoing monitoring and maintenance
costs;

(3) The feasibility of selling, contracting, or transferring title of department-
owned wetland bank property or mitigation sites to other public agencies or
nonprofit environmental corporations;

(4) A legal analysis of the state constitutional prohibition against lending of
the state's credit;

(5) An analysis of the statutory barriers prohibiting mitigation of wetland
losses on a regional or watershed basis and recommendations for achieving a
regional or watershed approach to mitigation;

(6) A summary of planned or potential wethand banks; and
(7) An analysis of how wetland habitat can be valued and quantified and

how mitigation credits could be developed.
The department shall present the strategic plan to the standing committees

on transportation of the senate and the house of representatives no later than
January 15, 1997.

Passed the Senate March 15, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 126
[Senate Bill 60111

SCIIOOL DISTRICTS-PURCIIASE OF LIABILITY INSURANCE

AN ACT Relating to the purchase of liability insurance by school districts; and amending RCW
28A.400.350.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28A.400.350 and 1993 c 492 s 226 are each amended to read
as follows:

(I) The board of directors of any of the state's school districts may make
available liability, life, health, health care, accident, disability and salary
protection or insurance or any one of, or a combination of the enumerated types
of insurance, or any other type of insurance or protection, for the members of the
boards of directors, the students, and employees of the school district, and their
dependents. Such coverage may be provided by contracts with private carriers,
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with the state health care authority after July 1, 1990, pursuant to the approval
of the authority administrator, or through self-insurance or self-funding pursuant
to chapter 48.62 RCW, or in any other manner authorized by law. Except for
health benefits purchased with nonstate funds as provided in RCW 28A.400.200,
effective on and after October 1, 1995, health care coverage, life insurance,
(( iablity 4:;uraee)) accidental death and dismemberment insurance, and
disability income insurance shall be provided only by contracts with the state
health care authority.

(2) Whenever funds are available for these purposes the board of directors
of the school district may contribute all or a part of the cost of such protection
or insurance for the employees of their respective school districts and their
dependents. The premiums ol such liability insurance shall be borne by the
school district.

After October 1. 1990, school districts may not contribute to any employee
protection or insurance other than liability insurance unless the district's
employee benefit plan conforms to RCW 28A.400.275 and 28A.400.280.

(3) For school board members and students, tile premiums due on such
protection or insurance shall be borne by the assenting school board member or
student. The school district may contribute all or part of the costs, including the
premiums, of life, health, health care, accident or disability insurance which shall
be offered to all students participating in interschool activities on the behalf of
or as representative of their school or school district. The school district board
of directors may require any student participating in extracurricular interschool
activities to, as a condition of participation, document evidence of insurance or
purchase insurance that will provide adequate coverage, as determined by the
school district b6ard of directors, for medical expenses incurred as a result of
injury sustained While participating in the extracurricular activity. In establishing
such a requirement, the district shall adopt regulations for waiving or reducing
the premiums of such coverage as may be offered through the school district to
students parlicipating in extracurricular activities, for those students whose
families, by reason of their low income, would have difficulty paying the entire
amount of such insurance premiums. The district board shall adopt regulations
for waiving or reducing the insurance coverage requirements for low-income
students in order to assure such students are not prohibited from participating in
extracurricular interschool activities.

(4) All contracts for insurance or protection written to take advantage of the
provisions of this section shall provide that the beneficiaries of such contracts
may utilize on an equal participation basis the services of those practitioners
licensed pursuant to chapters 18.22, 18.25, 18.53, 18.57, and 18.71 RCW.
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Passed the Senate March 10, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 127
[SubLitute Senate Bill 60281

|IARASSMENT OF A CHILD

AN ACT Relating to harassment; and amending RCW t0.14.02) and 10t.14.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 10.14.020 and 1987 c 280 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Unlawful harassment" means a knowing and wilful course of conduct
directed at a specific person which seriously alarms, annoys, ((of)) harasses, or
is detrimental to such person, and which serves no legitimate or lawful purpose.
The course of conduct shall be such as would cause a reasonable person to suffer
substantial emotional distress, and shall actually cause substantial emotional
distress to the petitioner, or, when the course of conduct is contact by a person
over age eighteen that would cause a reasonable parent to fear for the well-being
of their child.

(2) "Course of conduct" means a pattern of conduct composed of a series
of acts over a period of time, however short, evidencing a continuity of purpose.
Constitutionally protected activity is not included within the meaning of "course
of conduct."

Sec. 2. RCW 10.14.040 and 1987 c 280 s 4 are each amended to read as
follows:

There shall exist an action known as a petition for an order for protection
in cases of unlawful harassment.

(I) A petition for relief shall allege the existence of harassment and shall be
accompanied by an affidavit made under oath stating the specific facts and
circumstances from which relief is sought.

(2) A petition for relief may be made regardless of whether or not there is
a pending lawsuit, complaint, petition, or other action between the parties.

(3) All court clerks' offices shall make available simplified forms and
instructional brochures. Any assistance or information provided by clerks under
this section does not constitute the practice of law and clerks are not responsible
for incorrect information contained in a petition.

(4) No filing fee may be charged for a petition filed in an existing action or
under an existing cause number brought under this chapter in the jurisdiction
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where the relief is sought. Forms and instructional brochures shall be provided
free of charge.

(5) A person is not required to post a bond to obtain relief in any proceeding
under this section.

(6) The parent or guardian of a child under age eighteen may petition for an
order of protection to restrain a person over age eighteen from contact with that
child upon a showing that contact with the person to be enioined is detrimental
to the welfare of the child.

Passed the Senate March 10, 1995.
Passed the House April 10, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 128
[Senate Bill 520W1

USE TAX-EXCEPTION FOR AIRCRAFT TRAINING EQUIPMENT
TRANSFERRED TO WASHINGTON BECAUSE OF BASE CLOSURE

AN ACT Relating to use tax on aircraft training equipment tranferred to Wahington state as
a result of base closure; adding a new section to chapter 82.12 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 82.12 RCW
to read as follows:

The provisions of this chapter shall not apply in respect to the use of naval
aircraft training equipment transferred to Washington state from another naval
installation in another state as a result of the base closure act, P.L. 101-5 10, as
amended by P.L. 102-311, 102-484, 103-160, 103-337, and 103-421.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 9, 1995.
Passed the House April 1I, 1995.
Approved by the Governor April 20, 1995.
Filed in Office of Secretary of State April 20, 1995.

CHAPTER 129
[lnitiative 1591

HARD TIME FOR ARMED CRIME ACT

AN ACT Relating to increasing penalties for armed crimes; amending RCW 9.94A.310,
9.94A.150, 9A.36045. 9A.52.020, 9A.56.300, 9A.56.030, 9A.56.040, 9A.56.150, 9A.56.160,
9.41.040, and 10.95.020; reenacting and amending RCW 9.94A.320; adding new sections to chapter
9.94A RCW; adding a new section to chapter 9A.56 RCW; creating new sections; repealing 1994
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Ist sp.s. c 7 s 510; repealing 1994 1st sp.s. c 7 s 511; repealing 1994 1st sp.s. c 7 s 512; and
prescribing penalties.

Be it enacted by the People of the State of Washington:

NEW SECTION. Sec. 1. FINDINGS AND INTENT. (I) The people of
the state of Washington find and declare that:

(a) Armed criminals pose an increasing and major threat to public safety and
can turn any crime into serious injury or death,

(b) Criminals carry deadly weapons for several key reasons including:
Forcing the victim to comply with their demands; injuring or killing anyone who
tries to stop the criminal acts; and aiding the criminal in escaping.

(c) Current law does not sufficiently stigmatize the carrying and use of
deadly weapons by criminals, and far too often there are no deadly weapon
enhancements provided for many felonies, including murder, arson, manslaughter,
and child molestation and many other sex offenses including child luring.

(d) Current law also fails to distinguish between gun-carrying criminals and
criminals carrying knives or clubs.

(2) By increasing the penalties for carrying and using deadly weapons by
criminals and closing loopholes involving armed criminals, the people intend to:

(a) Stigmatize the carrying and use of any deadly weapons for all felonies
with proper deadly weapon enhancements.

(b) Reduce the number of armed offenders by making the carrying and use
of the deadly weapon not worth the sentence received upon conviction.

(c) Distinguish between the gun predators and criminals carrying other
deadly weapons and provide greatly increased penalties for gun predators and for
those offenders committing crimes to acquire firearms.

(d) Bring accountability and certainty into the sentencing system by tracking
individual judges and holding them accountable for their sentencing practices in
relation to the state's sentencing guidelines for serious crimes.

Sec. 2. RCW 9.94A.310 and 1992 c 145 s 9 are each amended to read as
follows:

FIREARM AND OTHER DEADLY WEAPON ENHANCEMENTS
INCREASED.

(I) TABLE I

Sentencing Grid
SERIOUSNE'SS
SCORIE OFFENI)IER SCORE

9 or
0 1 2 3 4 5 6 7 8 More

Xv Life Sentence without l'arole/Deatli Penalty

xIv 23y4n 24y4m 25y4m 26y4m 27y4m 28y4m 30y4m 32y10m 36y 40y
240- 250- 261- 271- 281- 291- 312- 338- 370- 411-
320 333 347 361 374 388 416 450 493 548
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XIII 12y 13y 14y 15y 16y 17y 1
9
y 21y 25y 29y

123- 134- 144- 154- 165. 175- 195- 216- 257- 298.
164 178 192 205 219 233 260 288 342 397

XII 9y 9yllm 10y9m Ily8m 12y6m 13ySm 15y9m 17y3m 20y3m 23y3m
93- 102- III- 120- 129. 138- 162- 178- 209- 240-
123 136 147 160 171 184 216 236 277 318

XI 7y6m 8y4m 9y2m 9ylIm 10y9m I Iy7m 14y2m 15ySm 17y IIm 20y5m
78- 86- 95 102- III. 120- 146- 159- 185- 210-

102 114 125 136 147 158 194 211 245 280

X 5y 5y6m 6y 6y6m 7y 7y6m 9y6m 10,6rn 12)6m 14y6m

51- 57. 62- 67- 72- 77- 98- 108- 129. 149-
68 75 82 89 96 102 130 144 171 198

IX 3y 3y6rn 4y 4y6m Sy 5y6m 7)6m 8y6m 10)6m 12)66m
31- 36- 41- 46- 51- 57- 77- 87- 108- 129-
41 48 54 61 68 75 102 116 144 171

VIII 2y 2y6111 3y 3y6m 4y 4y6m 6y,6m 7)6mn 8)611 IOy6m
21- 26- 31- 36- 41- 46- 67- 77- 87. 108.
27 34 41 48 54 61 89 102 116 144

VII 18m 2y 2y6m 3y 3y6m 4) 5y6m 6,6m 7)6m 8y6m
15- 21- 26- 31- 36- 41- 57- 67- 77- 87-
20 27 34 41 48 54 75 89 102 116

VI 13m 18m 2y 2y6m 3y 3,6n 4y6m 5)6m 6)6m 7).6m
12+- is- 21- 26. 31- 36- 46- 57- 67. 77-
14 20 27 34 41 48 61 75 89 102

V 911 I1m 1 m 18m 2y2m 3y2m 4y 5y 6y 7y
6- 12+- 13- 15- 22- 33. 41- 51- 62- 72-
12 14 17 20 29 43 54 68 82 96

IV 61n 91n In 15m 18m 2)2m 3)2m 4)y2m 5y2m 6y2m
3- 6- 12+- 13- 15- 22- 33- 41. 53- 63-

9 12 14 17 20 29 41 57 71) 84

III 2m 5m in I Im 14m 20m 2y2m 3y2m 4y2m 5y
I- 3- 4- 9. 12+- 17- 22- 33- 43- 51-

3 8 12 12 16 22 29 43 57 68

11 4m 6m 8m 13m 16m 2(m 2y2m 3y2m 4y2m
11-90 2- 3- 4. 12+- 14. 17- 22- 33- 43-

Day,% 6 9 12 14 18 22 29 43 57

3m 4m 5rn 8m 13m 16m 20n 2y2m
0-60 0-90 2- 2- 3- 4- 12+- 14- 17- 22-
Days [)a % 5 6 8 12 14 18 22 29

NOTE: Numbers in the first horizontal row of each seriousness category
represent sentencing midpoints in years(y) and months(m). Numbers in the
second and third rows represent presumptive sentencing ranges in months, or in
days if so designated. 12+ equals one year and one day.
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(2) For persons convicted of the anticipatory offenses of criminal attempt,
solicitation, or conspiracy under chapter 9A.28 RCW, the presumptive sentence
is determined by locating the sentencing grid sentence range defined by the
appropriate offender score and the seriousness level of the completed crime, and
multiplying the range by 75 percent.

(3) The following additional times shall be added to the presumptive
sentence for felony crimes committed after the effective date of this section if the
offender or an accomplice was armed with a firearm as defined in RCW
9.41.010 and the offender is being sentenced for one of the crimes listed in this
subsection as eligible for any firearm enhancements based on the classification
of the completed felony crime. If the offender or an accomplice was armed with
a firearm as defined in RCW 9.41.010 and the offender is being sentenced for
an anticipatory offense under chapter 9A.28 RCW to commit one of the crimes
listed in this subsection as eligible for any firearm enhancements, the following
additional times shall be added to the presumptive sentence determined under
subsection (2) of this section based on the felony crime of conviction as
classified under RCW 9A.28.020:

(a) Five years for'any felony defined under any law as a class A felony or
with a maximum sentence of at least twenty years, or both, and not covered
under (f) of this subsection.

(b) Three years for any felony defined under any law as a class B felony or
with a maximum sentence of ten years, or both, and not covered under (f) of this
subsection.

(c) Eighteen months for any felony defined under any law as a class C
felony or with a maximum sentence of five years, or both, and not covered under
(f) of this subsection.

(d) If the offender is being sentenced for any firearm enhancements under
(a), (b), and/or (c) of this subsection and the offender has previously been
sentenced for any deadly weapon enhancements after the effective date of this
section under (a), (b), and/or (c) of this subsection or subsection (4) (a), (b), and/
or (c) of this section, or both, any and all firearm enhancements under this
subsection shall be twice the amount of the enhancement listed.

(e) Notwithstanding any other provision of law, any and all firearm
enhancements under this section are mandatory, shall be served in total
confinement, and shall not run concurrently with any other sentencing provisions.

(f) The firearm enhancements in this section shall apply to all felony crimes
except the following: Possession of a machine gun, possessing a stolen firearm,
reckless endangerment in the first degree, theft of a firearm, unlawful possession
of a firearm in the first and second degree, and use of a machine gun in a felony.

(g) If the presumptive sentence under this section exceeds the statutory
maximum for the offense, the statutory maximum sentence shall be the
presumptive sentence unless the offender is a persistent offender as defined in
RCW 9.94A.030.
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(4) The following additional times shall be added to the presumptive
sentence for felony crimes committed after the effective date of this section if the
offender or an accomplice was armed with a deadly weapon as defined in this
chapter other than a firearm as defined in RCW 9.41.010 and the offender is
being sentenced for one of the crimes listed in this subsection as eligible for any
deadly weapon enhancements based on the classification of the completed felony
crime. If the offender or an accomplice was armed with a deadly weapon other
than a firearm as defined in RCW 9.41.010 and the offender is being sentenced
for an anticipatory offense under chapter 9A.28 RCW to commit one of the
crimes listed in this subsection as eligible for any deadly weapon enhancements,
the following additional times shall be added to the presumptive ((atge))
sentence determined under subsection (2) of this section based on the felony
crime of conviction as classified under RCW 9A.28.020:

(a) ((21 .enth. f. Rape . (RCW 9A. 11,010), Robbe-), I (RC
9A.46.200), of Kidn.ppig I (R-W 9A. 1.20))) Two years for any felony
defined under any law as a class A felony or with a maximum sentence of at
least twenty years, or both, and not covered under (f) of this subsection.

(b) ((1 8 manihs for Burgary I (RCW 9A.52.020))) One year for any felony
defined under any law as a class B felony or with a maximum sentence of ten
years, or both, and not covered under (f) of this subsection.

(c) ((12 .n.nth fr. A..ul 2 (R ' 9A.36.020 of 9A.46.021), A,, aut of
it Child 2 (RCW 9A.36.130), Esetipe 1 (RCWA 9A.76.1 10), Kidnapping 2 (RCV.'
9A.,10.030), Burglatry 2 of a building other thani a dwelkig (RCW 9A.52.030),
Th of ,ivstk or 2 (RC, 9A.56.080), or ..ny drug offensc)) Six months
for any felony defined under any law as a class C felony or with a maximum
sentence of five years, or both, and not covered under (0 of this subsection.

(d) If the offender is being sentenced under (a), (b), and/or (c) of this
subsection for any deadly weapon enhancements and the offender has previously
been sentenced for any deadly weapon enhancements after the effective date of
this section under (a), (b), and/or (c) of this subsection or subsection (3) (a), (b),
and/or (c) of this section, or both, any and all deadly weapon enhancements
under this subsection shall be twice the amount of the enhancement listed.

(e) Notwithstanding any other provision of law, any and all deadly weapon
enhancements under this section are mandatory, shall be served in total
confinement, and shall not run concurrently with any other sentencing provisions.

(0 The deadly weapon enhancements in this section shall apply to all felony
crimes except the following: Possession of a machine gun, possessing a stolen
firearm, reckless endangerment in the first degree, theft of a firearm, unlawful
possession of a firearm in the first and second degree, and use of a machine gun
in a felony.

(g) If the presumptive sentence under this section exceeds the statutory
maximum for the offense, the statutory maximum sentence shall be the
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presumptive sentence unless the offender is a persistent offender as defined in
RCW 9.94A.030.

(((4))) (5)The following additional times shall be added to the presumptive
sentence if the offender or an accomplice committed the offense while in a
county jail or state correctional facility as that term is defined in this chapter and
the offender is being sentenced for one of the crimes listed in this subsection.
If the offender or an accomplice committed one of the crimes listed in this
subsection while in a county jail or state correctionl facility as that term is
defined in this chapter, and the offender is being sentenced for an anticipatory
offense under chapter 9A.28 RCW to commit one of the crimes listed in this
subsection, the following additional times shall be added to the presumptive
sentence ((range)) determined under subsection (2) of this section:

(a) Eighteen months for offenses committed under RCW 69.50.401(a)(i)(i)
or 69.50.410;

(b) Fifteen months for offenses committed under RCW 69.50.401 (a)(I )(ii),
(iii), and (iv);

(c) Twelve months for offenses committed under RCW 69.50.401(d).
For the purposes of this subsection, all of the real property of a state

correctional facility or county jail shall be deemed to be part of that facility or
county jail.

((())) (6) An additional twenty-four months shall be added to the
presumptive sentence for any ranked offense involving a violation of chapter
69.50 RCW if the offense was also a violation of RCW 69.50.435.

Sec. 3. RCW 9.94A.320 and 1992 c 145 s 4 and 1992 c 75 s 3 are each
reenacted and amended to read as follows:

PENALTIES INCREASED FOR' OTHER CRIMES INVOLVING
FIREARMS.

TABLE 2

CRIMES INCLUDED WITHIN EACH SERIOUSNESS LEVEL

XV Aggravated Murder I (RCW 10.95.020)

XIV Murder I (RCW 9A.32.030)
Homicide by abuse (RCW 9A.32.055)

XIII Murder 2 (RCW 9A.32.050)

XII Assault I (RCW 9A.36.01 1)
Assault of a Child I (RCW 9A.36.120)

XI Rape I (RCW 9A.44.040)
Rape of a Child I (RCW 9A.44.073)

X Kidnapping I (RCW 9A.40.020)
Rape 2 (RCW 9A.44.050)
Rape of a Child 2 (RCW 9A.44.076)
Child Molestation I (RCW 9A.44.083)
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Damaging building, etc., by explosion with
threat to human being (RCW
70.74.280(1))

Over 18 and deliver heroin or narcotic from
Schedule I or II to someone under 18
(RCW 69.50.406)

Leading Organized Crime (RCW
9A.82.060( I )(a))

IX Assault of a Child 2 (RCW 9A.36.130)
Robbery I (RCW 9A.56.200)
Manslaughter I (RCW 9A.32.060)
Explosive devices prohibited (RCW

70.74.180)
Indecent Liberties (with forcible compulsion)

(RCW 9A.44. 100(1 )(a))
Endangering life and property by explosives

with threat to human being (RCW
70.74.270)

Over 18 and deliver narcotic from Schedule
11I, IV, or V or a nonnarcotic from
Schedule I-V to someone under 18 and
3 years junior (RCW 69.50.406)

Controlled Substance Homicide (RCW
69.50.415)

Sexual Exploitation (RCW 9.68A.040)
Inciting Criminal Profiteering (RCW

9A.82.060(i)(b))

VIII Arson I (RCW 9A.48.020)
Promoting Prostitution I (RCW 9A.88.070)
Selling for profit (controlled or counterfeit)

any controlled substance (RCW
69.50.410)

Manufacture, deliver, or possess with intent
to deliver heroin or cocaine (RCW
69.50.401 (a)(I)(i))

Manufacture, deliver, or possess with intent
to deliver methamphetamine (RCW
69.50.401(a)(1)(ii))

Vehicular Homicide, by being under the
influence of intoxicating liquor or any
drug or by the operation of any vehicle
in a reckless manner (RCW 46.61.520)
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VII Burglary I (RCW 9A.52.020)
Vehicular Homicide, by disregard for the

safety of others (RCW 46.61.520)
Introducing Contraband I (RCW 9A.76.140)
Indecent Liberties (without forcible compul-

sion) (RCW 9A.44.100(i) (b) and (c))
Child Molestation 2 (RCW 9A.44.086)
Dealing in depictions of minor engaged in

sexually explicit conduct (RCW
9.68A.050)

Sending, bringing into state depictions of
minor engaged in sexually explicit
conduct (RCW 9.68A.060)

Involving a minor in drug dealing (RCW
69.50.401(f))

Reckless Endangerment I (RCW 9A.36.045)
Unlawful Possession of a Firearm in the first

degree (RCW 9.41.040(1 )(a))

VI Bribery (RCW 9A.68.010)
Manslaughter 2 (RCW 9A.32.070)
Rape of a Child 3 (RCW 9A.44.079)
Intimidating a Juror/Witness (RCW

9A.72.1 10, 9A.72.130)
Damaging building, etc., by explosion with

no threat to human being (RCW
70.74.280(2))

Endangering life and property by explosives
with no threat to human being (RCW
70.74.270)

Incest I (RCW 9A.64.020(l))
Manufacture, deliver, or possess with intent

to deliver narcotics from Schedule I or
I! (except heroin or cocaine) (RCW
69.50.401(a)(1)(i))

Intimidating a Judge (RCW 9A.72.160)
Bail Jumping with Murder I (RCW

9A.76.170(2)(a))
Theft of a Firearm (RCW 9A.56.- (section

432, chapter 7, Laws of 1994 1st sp.
sess., as amended by section 10 of this
E0t1
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V Criminal Mistreatment I (RCW 9A.42.020)
Rape 3 (RCW 9A.44.060)
Sexual Misconduct with a Minor I (RCW

9A.44.093)
Child Molestation 3 (RCW 9A.44.089)
Kidnapping 2 (RCW 9A.40.030)
Extortion I (RCW 9A.56.120)
Incest 2 (RCW 9A.64.020(2))
Perjury I (RCW 9A.72.020)
Extortionate Extension of Credit (RCW

9A.82.020)
Advancing money or property for extortion-

ate extension of credit (RCW
9A.82.030)

Extortionate Means to Collect Extensions of
Credit (RCW 9A.82.040)

Rendering Criminal Assistance I (RCW
9A.76.070)

Bail Jumping with class A Felony (RCW
9A.76.170(2)(b))

Delivery of imitation controlled substance by
person eighteen or over to person under
eighteen (RCW 69.52.030(2))

Possession of a Stolen Firearm (RCW
9A.56.- (section 13 of this act))

IV Residential Burglary (RCW 9A.52.025)
Theft of Livestock I (RCW 9A.56.080)
Robbery 2 (RCW 9A.56.210)
Assault 2 (RCW 9A.36.021)
Escape I (RCW 9A.76.1 10)
Arson 2 (RCW 9A.48.030)
Bribing a Witness/Bribe Received by Wit-

ness (RCW 9A.72.090, 9A.72.100)
Malicious Harassment (RCW 9A.36.080)
Threats to Bomb (RCW 9.61.160)
Willful Failure to Return from Furlough

(RCW 72.66.060)
Hit and Run - Injury Accident (RCW

46.52.020(4))
Vehicular Assault (RCW 46.61.522)
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Manuficture, deliver, or possess with intent
to deliver narcotics from Schedule H1I,
IV, or V or nonnarcotics from Schedule
I-V (except marijuana or
methamiphetamines) (RCW
69.50.401(a)(i)(ii) through (iv))

Influencing Outcome of Sporting Event
(RCW 9A.82.070)

Use of Proceeds of Criminal Profiteering
(RCW 9A.82.080 (I) and (2))

Knowingly Trafficking in Stolen Property
(RCW 9A.82.050(2))

III Criminal mistreatment 2 (RCW 9A.42.030)
Extortion 2 (RCW 9A.56.130)
Unlawful Imprisonment (RCW 9A.40.040)
Assault 3 (RCW 9A.36.031)
Assault of a Child 3 (RCW 9A.36.140)
Custodial Assault (RCW 9A.36.100)
Unlawful possession of firearm ((or pk:tol by felon (RA',

9,4.040))) in the second degree (RCW 9.41.040(I)(b))
Harassment (RCW 9A.46.020)
Promoting Prostitution 2 (RCW 9A.88.080)
Willful Failure to Return from Work Release

(RCW 72.65.070)
Burglary 2 (RCW 9A.52.030)
Introducing Contraband 2 (RCW 9A.76.150)
Communication with a Minor for Immoral

Purposes (RCW 9.68A.090)
Patronizing a Juvenile Prostitute (RCW

9.68A. 100)
Escape 2 (RCW 9A.76.120)
Perjury 2 (RCW 9A.72.030)
Bail Jumping with class B or C Felony

(RCW 9A.76.170(2)(c))
Intimidating a Public Servant (RCW

9A.76. 180)
Tampering with a Witness (RCW 9A.72.120)
Manufacture, deliver, or possess with intent

to deliver marijuana (RCW
69.50.401 (a)(I)(ii))

Delivery of a material in lieu of a controlled
substance (RCW 69.50.401 (c))
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Manufacture, distribute, or possess with
intent to distribute an imitation con-
trolled substance (RCW 69.52.030(l))

Recklessly Trafficking in Stolen Property
(RCW 9A.82.050( I))

Theft of livestock 2 (RCW 9A.56.080)
Securities Act violation (RCW 21.20.400)

It Malicious Mischief I (RCW 9A.48.070)
Possession of Stolen Property I (RCW

9A.56.150)
Theft I (RCW 9A.56.030)
Possession of controlled substance that is

either heroin or narcotics from Sched-
ule I or II (RCW 69.50.401(d))

Possession of phencyclidine (PCP) (RCW
69.50.401 (d))

Create, deliver, or possess a counterfeit con-
trolled substance (RCW 69.50.401(b))

Computer Trespass I (RCW 9A.52.1 10)
((Rccklei tndag.m.t (RCW

9A.36.045)))
Escape from Community Custody (RCW

72.09.310)

Theft 2 (RCW 9A.56.040)
Possession of Stolen Property 2 (RCW

9A.56.160)
Forgery (RCW 9A.60.020)
Taking Motor Vehicle Without Permission

(RCW 9A.56.070)
Vehicle Prowl I (RCW 9A.52.095)
Attempting to Elude a Pursuing Police Vehi-

cle (RCW 46.61.024)
Malicious Mischief 2 (RCW 9A.48.080)
Reckless Burning I (RCW 9A.48.040)
Unlawful Issuance of Checks or Drafts

(RCW 9A.56.060)
Unlawful Use of Food Stamps (RCW

9.91.140 (2) and (3))
False Verification for Welfare (RCW

74.08.055)
Forged Prescription (RCW 69.41.020)
Forged Prescription for a Controlled Sub-

stance (RCW 69.50.403)
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Possess Controlled Substance that is a Nar-
cotic from Schedule III, IV, or V or
Non-narcotic from Schedule I-V (ex-
cept phencyclidine) (RCW
69.50.401 (d))

NEW SECTION. Sec. 4. PROSECUTING STANDARDS TIGHTENED
FOR ARMED OFFENDERS. Notwithstanding the current placement or listing
of crimes in categories or classifications of prosecuting standards for deciding to
prosecute under RCW 9.94A.440(2), any and all felony crimes involving any
deadly weapon special verdict under RCW 9.94A.125, any deadly weapon
enhancements under RCW 9.94A.310 (3) or (4), or both, and any and all felony
crimes as defined in RCW 9.94A.310 (3)(1) or (4)(f), or both, which are
excluded from the deadly weapon enhancements shall all be treated as crimes
against a person and subject to the prosecuting standards for deciding to
prosecute under RCW 9.94A.440(2) as crimes against persons.

NEW SECTION. Sec. 5. ALL PLEA AGREEMENTS AND SENTENCES
FOR ViOLENT, MOST SERIOUS, AND ARMED OFFENDERS MADE A
PUBLIC RECORD. Any and all recommended sentencing agreements or plea
agreements and the sentences for any and all felony crimes shall be made and
retained as public records if the felony crime involves:

(I) Any violent offense as defined in this chapter;
(2) Any most serious offense as defined in this chapter;
(3) Any felony with a deadly weapon special verdict under RCW 9.94A. 125;
(4) Any felony with any deadly weapon enhancements under RCW

9.94A.310 (3) or (4), or hoth; and/or
(5) The felony crimes of possession of a machine gun, possessing a stolen

firearm, reckless endangerment in the first degree, theft of a firearm, unlawful
possession of a firearm in the first or second degree, and/or use of a machine
gun in a felony.

NEW SECTION. Sec. 6. JUDICIAL RECORDS KEPT FOR SENTENCES
OF VIOLENT, MOST SERIOUS, AND ARMED OFFENDERS. (I) A current,
newly created or reworked judgment and sentence document for each felony
sentencing shall record any and all recommended sentencing agreements or plea
agreements and the sentences for any and all felony crimes kept as public records
under section 5 of this act shall contain the clearly printed name and legal
signature of the sentencing judge. The judgment and sentence document as
defined in this section shall also provide additional space for the sentencing
judge's reasons for going either above or below the presumptive sentence range
for any and all felony crimes covered as public records under section 5 of this
act. Both the sentencing judge and the prosecuting attorney's office shall each
retain or receive a completed copy of each sentencing document as defined in
this section for their own records.
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(2) The sentencing guidelines commission shall be sent a completed copy
of the judgment and sentence document upon conviction for each felony
sentencing under subsection (I) of this section and shall compile a yearly and
cumulative judicial record of each sentencing judge in regards to his or her
sentencing practices for any and all felony crimes involving:

(a) Any violent offense as defined in this chapter;
(b) Any most serious offense as defined in this chapter;
(c) Any felony with any deadly weapon special verdict under RCW

9.94A. 125;
(d) Any felony with any deadly weapon enhancements under RCW

9.94A.310 (3) or (4), or both; and/or
(e) The felony crimes of possession of a machine gun, possessing a stolen

firearm, reckless endangerment in the first degree, theft of a firearm, unlawful
possession of a firearm in the first or second degree, and/or use of a machine
gun in a felony.

(3) The sentencing guidelines commission shall compare each individual
judge's sentencing practices to the standard or presumptive sentence range for
any and all felony crimes listed in subsection (2) of this section for the
appropriate offense level as defined in RCW 9.94A.320, offender score as
defined in RCW 9.94A.360, and any applicable deadly weapon enhancements as
defined in RCW 9.94A.310 (3) or (4), or both. These comparative records shall
be retained and made available to the public for review in a current, newly
created or reworked official published document by the sentencing guidelines
commission.

(4) Any and all felony sentences which are either above or below the
standard or presumptive sentence range in subsection (3) of this section shall also
mark whether the prosecuting attorney in the case also recommended a similar
sentence, if any, which was either above or below the presumptive sentence
range and shall also indicate if the sentence was in conjunction with an approved
alternative sentencing option including a first-time offender waiver, sex offender
sentencing alternative, or other prescribed sentencing option.

(5) If any completed judgment and sentence document as defined in
subsection (I) of this section is not sent to the sentencing guidelines commission
as required in subsection (2) of this section, the sentencing guidelines commis-
sion shall have the authority and shall undertake reasonable and necessary steps
to assure that all past, current, and future sentencing documents as defined in
subsection (I) of this section are received by the sentencing guidelines
commission.

Sec. 7. RCW 9.94A.150 and 1992 c 145 s 8 are each amended to read as
follows:

GOOD TIME REMOVED FOR DEADLY WEAPON ENHANCEMENTS.
No person serving a sentence imposed pursuant to this chapter and committed
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to the custody of the department shall leave the confines of the correctional
facility or be released prior to the expiration of the sentence except as follows:

(I) Except as otherwise provided for in subsection (2) of this section, the
term of the sentence of an offender committed to a correctional facility operated
by the department, may be reduced by earned early release time in accordance
with procedures that shall be developed and promulgated by the correctional
agency having jurisdiction in which the offender is confined. The earned early
release time shall be for good behavior and good performance, as determined by
the correctional agency having jurisdiction. The correctional agency shall not
credit the offender with earned early release credits in advance of the offender
actually earning the credits. Any program established pursuant to this section
shall allow an offender to earn early release credits for presentence incarceration.
If an offender is transferred from a county jail to the department of corrections,
the county jail facility shall certify to the department the amount of time spent
in custody at the facility and the amount of earned early release time. In the
case of an offender who has been convicted of a felony committed after the
effective date of this section that involves any applicable deadly weapon
enhancements under RCW 9.94A.310 (3) or (4), or both, shall not receive any
pood time credits or earned early release time for that portion of his or her
sentence that results from amy deadly weapon enhancements. In the case of an
offender convicted of a serious violent offense or a sex offense that is a class A
felony committed on or after July 1, 1990, the aggregate earned early release
time may not exceed fifteen percent of the sentence. In no other case shall the
aggregate earned early release time exceed one-third of the total sentence;

(2) A person convicted of a sex offense or an offense categorized as a
serious violent offense, assault in the second degree, assault of a child in the
second degree, any crime against a person where it is determined in accordance
with RCW 9.94A.125 that the defendant or an accomplice was armed with a
deadly weapon at the time of commission, or any felony offense under chapter
69.50 or 69.52 RCW may becerne eligible, in accordance with a program
developed by the department, fc" transfer to community custody status in lieu of
earned early release time pursuant to subsection (I) of this section;

(3) An offender may leave a correctional facility pursuant to an authorized
furlough or leave of absence. In addition, offenders may leave a correctional
facility when in the custody of a corrections officer or officers;

(4) The governor, upon recmmendation from the clemency and pardons
board, may grant an extraordinary release for reasons of serious health problems,
senility, advanced age, extraordinary meritorious acts, or other extraordinary
circumstances;

(5) No more than the final six months of the sentence may be served in
partial confinement designed to aid the offender in finding work and reestablish-
ing ((h4i.)) himself or herself in the community;

(6) The governor may pardon amy offender;
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(7) The department of corrections may release an offender from confinement
any time within ten days before a release date calculated under this section; and

(8) An offender may leave a correctional facility prior to completion of his
sentence if the sentence has been reduced as provided in RCW 9.94A.160.

Notwithstanding any other provisions of this section, an offender sentenced
for a felony crime listed in RCW 9.94A.120(4) as subject to a mandatory
minimum sentence of total confinement shall not be released from total
confinement before the completion of the listed mandatory minimum sentence
for that felony crime of conviction unless allowed under RCW 9.94A.1 20(4).

See. 8. RCW 9A.36.045 and 1989 c 271 s 109 are each amended to read
as follows:

RECKLESS ENDANGERMENT IN THE FIRST DEGREE. (I) A person
is guilty of reckless endangerment in the first degree when he or she recklessly
discharges a firearm as defined in RCW 9.41.010 in a manner which creates a
substantial risk of death or serious physical injury to another person and the
discharge is either from a motor vehicle or from the immediate area of a motor
vehicle that was used to transport the shooter or the firearm or both to the scene
of the discharge.

(2) A person who unlawfully discharges a firearm from a moving motor
vehicle may be inferred to have engaged in reckless conduct, unless the
discharge is shown by evidence satisfactory to the trier of fact to have been made
without such recklessness.

(3) Reckless endangerment in the first degree is a class ((C-)) B felony.

Sec. 9. RCW 9A.52.020 and 1975 I st ex.s. c 260 s 9A.52.020 are each
amended to read as follows:

BURGLARY IN THE FIRST DEGREE, (I) A person is guilty of burglary
in the first degree if, with intent to commit a crime against a person or property
therein, he or she enters or remains unlawfully in a ((dwelling)) building and if,
in entering or while in the ((dwel4iaig)) building or in immediate flight therefrom,
the actor or another participant in the crime (a) is armed with a deadly weapon,
or (b) assaults any person therein.

(2) Burglary in the first degree is a class A felony.

See. 10. RCW 9A.56.300 and 1994 Ist sp.s. c 7 s 432 are each amended
to read as follows:

THEFT OF A FIREARM. (I) A person is guilty of theft of a firearm if
((the per:;o;!

(ft)) he or she commits a theft of ((tt)) my firearm((-eo
(b) )Possesses:;, s;l; zrclivr: a lkn icarmi)).
(2) This section applies regardless of the ((:;tclcn frearm's)) value of the

firearm taken in the theft.
(3) ((C"P .....i , s.ale, of d. li'-ey . f i ""' " m .ir.ai ' t:; used in this;

. . ..t.n h t h........ a,:; "so:;:.:;:;i " :;t n ,n r, ;" 1R Qr \r

I 457 I

Ch. 129



WASINGTON LAWS, 1995

9A.6.1 10)) Each firearm taken in the theft under this section is a separate
offense.

(4) The definition of "theft" and the defense allowed against the prosecution
for theft under RCW 9A.56.020 shall apply to the crime of theft of a firearm.

(5) As used in this section, "firearm" means any firearm as defined in RCW
9.41.010,

(6) Theft of a firearm is a class ((G)) B felony.

Sec. 11. RCW 9A.56.030 and 1975 1st ex.s. c 260 s 9A.56.030 are each
amended to read as follows:

THEFT IN THE FIRST DEGREE OTHER THAN A FIREARM. (I) A
person is guilty of theft in tile first degree if he or she commits theft of:

(a) Property or services which exceed(s) one thousand five hundred dollars
in value other than a firearm as defined in RCW 9.41.010; or

(b) Property of any value other than a firearm as defined in RCW 9.41.010
taken from the person of another.

(2) Theft in the first degree is a class B felony.

Sec. 12. RCW 9A.56.040 and 1994 1st sp.s. c 7 s 433 are each amended
to read as follows:

THEFT IN THE SECOND DEGREE OTHER THAN A FIREARM. (I) A
person is guilty of theft in the second degree if he or she commits theft of:

(a) Property or services which exceed(s) two hundred and fifty dollars in
value other than a firearm as defined in RCW 9.41.010, but does not exceed one
thousand five hundred dollars in value; or

(b) A public record, writing, or instrument kept, filed, or deposited according
to law with or in the keeping of any public office or public servant; or

(c) An access device; or
(d) A motor vehicle, of a value less than one thousand five hundred dollars.
(2) Theft in the second degree is a class C felony.

NEW SECTION. Sec. 13. A new section is added to chapter 9A.56 RCW
to read as follows:

POSSESSING A STOLEN FIREARM. (I) A person is guilty of possessing
a stolen firearm if he or she possesses, carries, delivers, sells, or is in control of
a stolen firearm.

(2) This section applies regardless of the stolen firearm's value.
(3) Each stolen firearm possessed under this section is a separate offense.
(4) The definition of "possessing stolen property" and the defense allowed

against the prosecution for possessing stolen property under RCW 9A.56.140
shall apply to the crime of possessing a stolen firearm.

(5) As used in this section, "firearm" means any firearm as defined in RCW
9.41.010.

(6) Possessing a stolen firearm is a class B felony.
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Sec. 14. RCW 9A.56.150 and 1975 1st ex.s. c 260 s 9A.56.150 are each
amended to read as follows:

POSSESSING STOLEN PROPERTY IN THE FIRST DEGREE OTHER
THAN A FIREARM. (1) A person is guilty of possessing stolen property in the
first degree if he or she possesses stolen property other than a firearm as defined
in RCW 9.41.010 which exceeds one thousand five hundred dollars in value.

(2) Possessing stolen property in the first degree is a class B felony.

Sec. 15. RCW 9A.56.160 and 1994 1st sp.s. c 7 s 434 are each amended
to read as follows:

POSSESSING STOLEN PROPERTY IN THE SECOND DEGREE OTHER
THAN A FIREARM. (I) A person is guilty of possessing stolen property in the
second degree if:

(a) He or she possesses stolen property other than a firearm as defined in
RCW 9.41.010 which exceeds two hundred fifty dollars in value but does not
exceed one thousand five hundred dollars in value; or

(b) He or she possesses a stolen public record, writing or instrument kept,
filed, or deposited according to law; or

(c) He or she possesses a stolen access device; or
(d) He or she possesses a stolen motor vehicle of a value less than one

thousand five hundred dollars.
(2) Possessing stolen property in the second degree is a class C felony.

Sec. 16. RCW 9.41.040 and 1994 1st sp.s. c 7 s 402 are each amended to
read as follows:

UNLAWFUL POSSESSION OF A FIREARM IN THE FIRST AND
SECOND DEGREE-OWNERSHIP, POSSESSION OF FIREARMS PROHIB-
ITED FROM CERTAIN PERSONS. (I)jaj A person, whether an adult or
juvenile, is guilty of the crime of unlawful possession of a firearm in the first
degree, if the person owns, has in his or her possession, or has in his or her
control any firearm((+

(o)) after having previously been convicted in this state or elsewhere of
((,a)) any serious offense((, a domestic vielcne ceffenc nummrated in RCW
10.99.020(2), a harassment . ff.n. e n .. mat d in. . RCV 9A.46.060, or of a
felony in whi h a Firarm was used cr d played)) as defined in this chapter,
residential burglary, reckless endangerment in the first degree, any felony
violation of the uniform controlled substances act, chapter 69.50 RCW, classified
as a class A or class B felony, or with a maximum sentence of at least ten years,
or both, or equivalent statutes of another jurisdiction, except as otherwise
provided in subsection (3) or (4) of this section;

(b) A person, whether an adult or juvenile, is guilty of the crime of unlawful
possession of a firearm in the second degree, if the person does not qualify under
(a) of this subsection for the crime of unlawful possession of a firearm in the
first degree and the person owns, has in his or her possession, or has in his or
her control any firearm:

1 459 1

Ch. 129



WASHINGTON LAWS, 1995

(Ji After having previously been convicted of any remaining felony violation
of the uniform controlled substances act, chapter 69.50 RCW, or equivalent
statutes of another jurisdiction not specifically listed as prohibiting firearm
possession under (a) of this subsection, any remaining felony in which a firearm
was used or displayed and the felony is not specifically listed as prohibiting
firearm possession under (a) of this subsection, any domestic violence offense
enumerated in RCW 10.99.020(2), or any harassment offense enumerated in
RCW 9A.46.060, except as otherwise provided in subsection (3) or (4) of this
section;

(((e))) (ii) After having previously been convicted on three occasions within
five years of driving a motor vehicle or operating a vessel while under the
influence of intoxicating liquor or any drug, unless his or her right to possess a
firearm has been restored as provided in RCW 9.41.- (section 404, chapter 7,
Laws of 1994 1st sp. sess.);

(((e-)) (iii) After having previously been involuntarily committed for mental
health treatment under RCW 71.05.320, 71.34.090, chapter 10.77 RCW, or
equivalent statutes of another iurisdiction, unless his or her right to possess a
firearm has been restored as provided in RCW 9.41.- (section 404, chapter 7,
Laws of 1994 Ist sp. sess.); and/or

(iv) If the person is under eighteen years of age, except as provided in RCW
9.41.- (section 403, chapter 7, Laws of 1994 1st sp. sess.).

(2)(fa Unlawful possession of a firearm in the first degree is a class ((G))
B felony, punishable under chapter 9A.20 RCW.

(b) Unlawful possession of a firearm in the second degree is a class C
felony, punishable under chapter 9A.20 RCW.

(3) As uscd in this section, a person has been "convicted" at such time as
a plea of guilty has been accepted or a verdict of guilty has been filed,
notwithstanding the pendency of any future proceedings including but not limited
to sentencing or disposition, post-trial or post-factfinding motions, and appeals.
A person shall not be precluded from possession of a firearm if the conviction
has been the subject of a pardon, annulment, certificate of rehabilitation, or other
equivalent procedure based on a finding of the rehabilitation of the person
convicted or the conviction or disposition has been the subject of a pardon,
annulment, or other equivalent procedure based on a finding of innocence.

(4) Notwithstanding subsection (I) of this section, a person convicted of an
offense prohibiting the possession of a firearm under this section other than
murder, manslaughter, robbery, rape, indecent liberties, arson, assault, kidnap-
ping, extortion, burglary, or violations with respect to controlled substances under
RCW 69.50.401(a) and 69.50.410, who received a probationary sentence under
RCW 9.95.200, and who received a dismissal of the charge under RCW
9.95.240, shall not be precluded from possession of a firearm as a result of the
conviction. Notwithstanding any other provisions of this section, if a person is
prohibited from possession of a firearm under subsection (i) of this section and
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has not previously been convicted of a sex offense prohibiting firearm ownership
under subsection (i) of this section and/or any felony defined under any law as
a class A felony or with a maximum sentence of at least twenty years, or both,
the individual may petition a court of record to have his or her right to possess
a firearm restored:

(a) Under RCW 9.41.- (section 404, chapter 7, Laws of 1994 1st sp. sess.):
and/or

(b) After five or more consecutive years in the community without being
convicted or currently charged with any felony, gross misdemeanor, or
misdemeanor crimes, if the individual has no prior felony convictions that
nrh;ht Ih. nncPcncnn nf -n flrPnrm rnlmntpld nc nnrt nf th nffPnr1.r conrP .nrlpr

RCW 9.94A.360.
(((6)(a) A pefr:;Cn whe has beein eemmitix1 by eourt erder for trcatmefnt of

menital ililncwi u"ndr RCW 71.05.320 Cr chapter 10.77 RPCW, Cr cquiv;.lent
a5)es of anithi juditin, alty Hot po i f n by lancf a er as

definced i RCW 9.41.010.
th atgt time o f Rinikmeont, !h curt shall speifieally siatr to the

pehien un (a) of this subsectio and gi thhe pscn rtihe in writing that !he
person is barrcd fRom possegsion of firearmg..

(e) Thie sateday of sowia an d health sr i s shall deelp apprehpiacles
ta erem an appeval preeegs undft this subscltin. The rules must peid fr
the immediate hrs tr n of the rght to possess a firrarmg topd i she win ina
ou of e pete jurisdietion that persan no longer is c uired to patiepat
n an ipaticent r e utpatient feoatmnt priegfaf, and is na lrnger rpeuisd to take

sleiearmti tor oat any ditin to beingd tc the susnitment. Unlawful
possession cf a firrM und !his subseio.n shall be punished as a lass c
Fzlory under ehapter 9A.20 RCWA.))

(5) In addition to any other penalty provided for by law, if a person under
the age of eighteen years is found by a court to have possessed a firearm in a
vehicle in violation of subsection (1) of this section or to have committed an
offense while armed with a firearm during which offense a motor vehicle served
an integral function, the court shall notify the department of licensing within
twenty-four hours and the person's privilege to drive shall be revoked under
RCW 46.20.265.

(6) Nothing in chapter . . ., Laws of 1995 (this act) shall ever be construed
or interpreted as preventing an offender from being charged and subseqiuently
convicted for the separate felony crimes of theft of a firearm or possession of a
stolen firearm, or both, in addition to being charged and subsequently convicted
under this section for unlawful possession of a Firearm in the first or second
degree. Notwithstanding any other law .if the offender is convicted under this
section for unlawful possession of a firearm in the first or second degree and for
the felony crimes of theft of a Firearm or possession of a stolen firearm, or both,
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then the offender shall serve consecutive sentences for each of the felony crimes
of conviction listed in this subsection.

(7) Each firearm unlawfully possessed under this section shall be a separate
offense.

Sec. 17. RCW 10.95.020 and 1981 c 138 s 2 are each amended to read as
follows:

DEATH PENALTY AUTHORIZED FOR DRIVE-BY SHOOTERS,
MURDERS FOR GROUP MEMBERSHIP, AND RESIDENTIAL BURGLARS
WHO KILL. A person is guilty of aggravated first degree murder if he or she
commits first degree murder as defined by RCW 9A.32.030(l)(a), as now or
hereafter amended, and one or more of the following aggravating circumstances
exist:

(I) The victim was a law enforcement officer, corrections officer, or fire
fighter who was performing his or her official duties at the time of the act
resulting in death and the victim was known or reasonably should have been
known by the person to be such at the time of the killing;

(2) At the time of the act resulting in the death, the person was serving a
term of imprisonment, had escaped, or was on authorized or unauthorized leave
in or from a state facility or program for the incarceration or treatment of
persons adjudicated guilty of crimes;

(3) At the time of the act resulting in death, the person was in custody in a
county or county-city jail as a consequence of having been adjudicated guilty of
a felony;

(4) The person committed the murder pursuant to an agreement that he or
she would receive money or any other thing of value for committing the murder;

(5) The person solicited another person to commit the murder and had paid
or had agreed to pay money or any other thing of value for committing the
murder;

(6) The person committed the murder to obtain or maintain his or her
membership or to advance his or her position in the hierarchy of an organization,
association, or identifiable group;

(7) The murder was committed during the course of or as a result of a
shooting where the discharge of the firearm, as defined in RCW 9.41.010, is
either from a motor vehicle or from the immediate area of a motor vehicle that
was used to transport the shooter or the firearm, or both, to the scene of the
discharge;

(8) The victim was:
(a) A judge; juror or former juror; prospective, current, or former witness

in an adjudicative proceeding; prosecuting attorney; deputy prosecuting attorney;
defense attorney; a member of the indeterminate sentence review board ((Of
pri.n t.... and pazles)); or a probation or parole officer; and

(b) The murder was related to the exercise of official duties performed or
to be performed by the victim;
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(((-))) (9) The person committed the murder to conceal the commission of
a crime or to protect or conceal the identity of any person committing a crime,
including, but specifically not limited to, any attempt to avoid prosecution as a
persistent offender as defined in RCW 9.94A.030;

(((-))) (10) There was more than one victim and the murders were part of
a common scheme or plan or the result of a single act of the person;

(((9))) (Il) The murder was committed in the course of, in furtherance of,
or in immediate flight from one of the following crimes:

(a) Robbery in the first or second degree;
(b) Rape in the first or second degree;
(c) Burglary in the first or second degree or residential burglary;
(d) Kidnapping in the first degree; or
(e) Arson in the first degree;
((4%-)) (12) The victim was regularly employed or self-employed as a

newsreporter and the murder was committed to obstruct or hinder the investiga-
tive, research, or reporting activities of the victim.

NEW SECTION. See. 18. OFFENDER NOTIFICATION AND WARN-
ING. Any and all law enforcement agencies and personnel, criminal justice
attorneys, sentencing judges, and state and local correctional facilities and
personnel may, but are not required to, give any and all offenders either written
or oral notice, or both, of the sanctions imposed and criminal justice changes
regarding armed offenders, including but not limited to the subjects of:

(1) Felony crimes involving any deadly weapon special verdict under RCW
9.94A. 125;

(2) Any and all deadly weapon enhancements under RCW 9.94A.310 (3) or
(4), or both, as well as any federal firearm, ammunition, or other deadly weapon
enhancements;

(3) Any and all felony crimes requiring the possession, display, or use of
any deadly weapon as well as the many increased penalties for these crimes
including the creation of theft of a firearm and possessing a stolen firearm;

(4) New prosecuting standards established for filing charges for all crimes
involving any deadly weapons;

(5) Removal of good time for any and all deadly weapon enhancements; and
(6) Providing the death penalty for those who commit first degree murder:

(a) To join, maintain, or advance membership in an identifiable group; (b) as part
of a drive-by shooting; or (c) to avoid prosecution as a persistent offender as
defined in RCW 9.94A.030.

NEW SECTION. Sec. 19. REPEALER. The following acts or parts of
acts are each repealed:

(I) 1994 1st sp.s. c 7 s 510;
(2) 1994 1st sp.s. c 7 s 511; and
(3) 1994 1st sp.s. c 7 s 512.
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NEW SECTION. Sec. 20. CODIFICATION. Sections 4 through 6 of this
act are each added to chapter 9.94A RCW.

NEW SECTION. Sec. 21. SHORT TITLE. This act shall be known and
cited as the hard time for armed crime act.

NEW SECTION. Sec. 22. SEVERABILITY. If any provision of this act
or its application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances is
not affected.

NEW SECTION. Sec. 23. C.APTIONS. Captions as used in this act do not
constitute any part of the law.

Passed the House January 27, 1995.
Passed the Senate April 20, 1995.
Originally filed in Office of Secretary of State April 15, 1994.
Filed in Office of Secretary of State April 21, 1995.

ClHAPTER 130
ISubstitute Senate Bill 59921

WORK FORCE TRAINING AND EDUCATION COORDINATING

BOARD-REVISED DUTIES

AN ACT Relating to the work force training and education coordinating board; amending RCW
28C.18.050 adding new sections to chapter 28C.18 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) The legislature continues to recognize the
vital role that work force development efforts play in equipping the state's
workers with the skills they need to succeed in an economy that requires higher
levels of skill and knowledge. The legislature also recognizes that businesses are
increasingly relying on the state's work force development programs and expect
them to be responsive to their changing skill requirements. The state benefits
from a work force development system that allows firms and workers to be
highly competitive in global markets.

(2) The establishment of the work force training and education coordinating
board was an integral step in developing a strategic approach to work force
development. For the coordinating board to carry out its intended role, the board
must be able to give unambiguous guidance to operating agencies, tile governor,
and the legislature. It is the intent of this act to clarify the preeminent role
intended for the work force training and education coordinating board in
coordination and policy development of the state's work force development
efforts.

(3) In the event that federal work force development funds are block granted
to the state, it is the intent of the legislature to seek the broadest possible input,
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from local and state-wide organizations concerned with work force development,
on the allocation of the federal funds.

(4) For purposes of sections 2 and 4 through 6 of this act, the term
"program" shall not refer to the activities of individual institutions such as
individual community or technical colleges, common schools, service delivery
areas, or job service centers; nor shall it refer to individual fields of study or
courses.

NEW SECTION. Sec. 2. (1) The state comprehensive plan for work force
training and education shall be updated every two years and presented to the
governor and the appropriate legislative policy committees. Following public
hearings, the legislature shall, by concurrent resolution, approve or recommend
changes to the initial plan and the updates. The plan shall then become the
state's work force training policy unless legislation is enacted to alter the policies
set forth in the plan.

(2) The comprehensive plan shall include work force training role and
mission statements for the work force development programs of operating
agencies represented on the board and sufficient specificity regarding expected
actions by the operating agencies to allow them to carry out actions consistent
with the comprehensive plan.

(3) Operating agencies represented on the board shall have operating plaas
for their work force development efforts that are consistent with the comprehen.,
sive plan and that provide detail on implementation steps they will take to carry
out their responsibilities under the plan. Each operating agency represented on
the board shall provide an annual progress report to the board.

(4) The comprehensive plan shall include recommendations to the legislature
and the governor on the modification, consolidation, initiation, or elimination of
work force training and education programs in the state.

(5) The board shall report to the appropriate legislative policy committees
by December I of each year on its progress in implementing the comprehensive
plan and on the progress of the operating agencies in meeting their obligations
under the plan.

Sec. 3. RCW 28C.18.050 and 1991 c 238 s 6 are each amended to read as
follows:

(1) The board shall be designated as the state board of vocational education
as provided for in P.L. 98-524, as amended, and shall perform such functions as
is necessary to comply with federal directives pertaining to the provisions of such
law.

(2) The board shall perform the functions of the human resource investment
council as provided for in the federal job training partnership act, PL. 97-300,
as amended.

(3) The board shall provide policy advice for any federal act pertaining to
work force development that is not required by state or federal law to be
provided by another state body.
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(4) Upon enactment of new federal initiatives relating to work force
development, the board shall advise the governor and the legislature on
mechanisms for integrating the federal initiatives into the state's work force
development system and make recommendations on the legislative or administra-
tive measures necessary to streamline and coordinate state efforts to meet federal
guidelines.

(5) The board shall monitor for consistency with the state comprehensive
plan for work force training and education the policies and plans established by
the state job training coordinating council, the advisory council on adult
education, and the Washington state plan for adult basic education, and provide
guidance for making such policies and plans consistent with the state comprehen-
sive plan for work force training and education.

NEW SECTION. Sec. 4. (I) The board shall specify, by December 31,
1995, the common core data to be collected by the operating agencies of the
state training system and the standards for data collection and maintenance
required in RCW 28C.18.060(8).

(2) The minimum standards for program evaluation by operating agencies
required in RCW 28C. 18.060(9) shall include biennial program evaluations; the
first of such evaluations shall be completed by the operating agencies July 1,
1996. The program evaluation of adult basic skills education shall be provided
by the advisory council on adult education.

(3) The board shall complete, by January 1, 1996, its first outcome-based
evaluation and, by September 1, 1996, its nonexperimental net-impact and cost-
benefit evaluations of the training system. The outcome, net-impact, and cost-
benefit evaluations shall for the first evaluations, include evaluations of each of
the following programs: Secondary vocational-technical education, work-related
adult basic skills education, postsecondary work force training, job training
partnership act titles II and III, as well as of the system as a whole.

(4) The board shall use the results of its outcome, net-impact, and cost-
benefit evaluations to develop and make recommendations to the legislature and
the governor for the modification, consolidation, initiation, or elimination of work
force training and education programs in the state.

The board shall perform the requirements of this section in cooperation with
the operating agencies.

NEW SECTION. Sec. 5. The board shall, by January 1, 1996, and
biennially thereafter: (I) Assess the total demand for training from the
perspective of workers, and from the perspective of employers; (2) assess the
available supply of publicly and privately provided training which workers and
employers are demanding; (3) assess the costs to the state of meeting the
demand; and (4) present the legislature and the governor with a strategy for
bridging the gap between the supply and the demand for training services.

NEW SECTION. Sec. 6. The board shall, in cooperation with the operating
agencies, by January 1, 1996:
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(1) Identify policies to reduce administrative and other barriers to efficient
operation of the state's work force development system and barriers to imprcved
coordination of work force develoniment in tile state. These policies shall include
waivers of statutory requiretents and administrative rules, as well as implemen-
tation of one-stop access to work force development services and school-to-work
transition;

(2) Identify ways for operating agencies to share resources, instructors, and
curricula through collaboration with other public and private entities to increase
training opportunities and reduce costs; and

(3) Report to the governor and the appropriate legislative committees its
recommendations for any statutory changes necessary to enhance operational
efficiencies or improve coordination. Tile board shall work with the operating
agencies of the state's work force development system to reduce administrative
barriers that do not require statutory changes.

NEW SECTION. Sec. 7. Sections 2 and 4 through 6 of this act are each
added to chapter 28C. 18 RCW.

Passed Ihe Senate April 13, 1995.
Passed the Ilouse April 6, 1995.
Approved by the Governor April 22, 1995.
Filed in Office of Secretary of State April 22, 1995.

CIAPTER 131
[Substitute Senate iBill 52)91

WATER OR SEWER SYSTEMS-EXTENSION HEYONI)

EXISTING CORPORATE BOUNDARIES

AN ACT Relating Io the extension of water or sewer systems outside of existing corporate
boundaries; amending RCW 36.93.090, and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 36.93.090 and 1987 c 477 s 2 are each amended to read as
follows:

Whenever any of the following described actions are proposed in a county
in which a board has been established, the initiators of the action shall file within
one hundred eighty days a notice of intention with the board: PROVIDED, That
when the initiator is the legislative body of a governmental unit, the notice of
intention may be tiled immediately following the body's first acceptance or
approval of the action. The board may review any such proposed actions
pertaining to:

(i) The: (a) Creation, incorporation, or change in the boundary, other than
a consolidation, of any city, town, or special purpose district; (b) consolidation
of special purpose districts, but not including consolidation of cities and towns;
or (c) dissolution or disincorporation of any city, town, or special purpose
district, except that a board may not review the dissolution or disincorporation
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of a special purpose district which was dissolved or disincorporated pursuant to
the provisions of chapter 36.96 RCW: PROVIDED, That the change in the
boundary of a city or town arising from the annexation of contiguous city or
town owned property held for a public purpose shall be exempted from the
requirements of this section; or

(2) The assumption by any city or town of all or part of the assets, facilities,
or indebtedness of a special purpose district which lies partially within such city
or town; or

(3) The establishment of or change in the boundaries of a mutual water and
sewer system or separate sewer system by a water district pursuant to RCW
57.08.065 or chapter 57.40 RCW, as now or hereafter amended; or

(4) The establishment of or change in the boundaries of a mutual sewer and
water system or separate water system by a sewer district pursuant to RCW
56.20.015 or chapter 56.36 RCW, as now or hereafter amended; or

(5) The extension of permanent water or sewer service outside of its existing
((ept*r*e b6uthttFie)) service area by a city, town, or special purpose district.
The service area of a city, town, or special purpose district shall include all of
the area within its corporate boundaries plus, (a) for extensions of water service,
the area outside of the corporate boundaries which it is designated to serve
pursuant to a coordinated water system plan approved in accordance with RCW
70.116.050; and (b) for extensions of sewer service, the area outside of the
corporate boundaries which it is designated to serve pursuant to a comprehensive
sewerage plan approved in accordance with chapter 36.94 RCW and RCW
90.48.110.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 17, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 24, 1995.
Filed in Office of Secretary of State April 24, 1995.
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CHAPTER 132
[Senate Bill 55751

ANATOMICAL GIFTS BY MINORS

AN ACT Reliaing to analomical gift by persons under the age of eighteen; and amending RCW
6H 50.541

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 68.50.540) and 1993 c 228 s 3 are each amended to read as
follows:

(1) An individual who is at least eighteen years of age, or an individual who
is at least sixteen years of age as provided in subsection (12) of this section, may
(a) make an anatomical gift for any of the purposes stated in RCW 68.50.570(1 ),
(b) limit an anatomical gift to one or more of those purposes, or (c) refuse to
make an anatomical gift.

(2) An anatomical gift may be made by a document of gift signed by the
donor. If the donor cannot sign, the document of gift must be signed by another
individual and by two witnesses, all of whom have signed at the direction and
in the presence of the donor and of each other and state that it has been so
signed.

(3) It' a document of gift is attached to or imprinted on a donor's motor
vehicle operator's license, the document of gift must comply with subsection (2)
of this section. Revocation, suspension, expiration, or cancellation of the license
does not invalidate the anatomical gift.

(4) The donee or other person authorized to accept the anatomical gift may
employ or authorize a physician, surgeon, technician, or enucleator to carry out
the appropriate pcocedures.

(5) An anatomical gift by will takes effect upon death of the testator,
whether or not the will is probated. If, after death, the will is declared invalid
for testamentary purposes, the validity of the anatomical gift is unaffected.

(6) A donor may amend or revoke an anatomical gift, not made by will, by:
(a) A signed statement;
(b) An oral statement made in the presence of two individuals;
(c) Any form of communication during a terminal illness or injury; or
(d) The delivery of a signed statement to a specified donee to whom a

document of gift had been delivered.
(7) The donor of an anatomical gift made by will may amend or revoke the

gift in the manner provided for amendment or revocation of wills, or as provided
in subsection (6) of this section.

(8) An anatomical gift that is not revoked by the donor before death is
irrevocable and does not require the consent or concurrence of a person after the
donor's death.

(9) An individual may refuse to make an anatomical gift of the individual's
body or part by (a) a writing signed in the same manner as a document of gift,
(b) a statement attached to or imprinted on a donor's motor vehicle operator's
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license, or (c) another writing used to identify the individual as refusing to make
an anatomical gift. During a terminal illness or injury, the refusal may be an
oral statement or other form of communication.

(10) In the absence of contrary indications by the donor, an anatomical gift
of a part is neither a refusal to give other parts nor a limitation on an anatomical
gift under RCW 68.50.550.

(II) In the absence of contrary indications by the donor, a revocation or
amendment of an anatomical gift is not a refusal to make another anatomical gift.
If the donor intends a revocation to be a refusal to make an anatomical gift, the
donor shall make the refusal pursuant to subsection (9) of this section.

(12) An individual who is under the age of eighteen, but is at least sixteen
years of age, may make an anatomical gift as provided by subsection (2) of this
section, if the document of gift is also signed by either parent or a guardian of
the donor. A document of gift signed by a donor under the age of eighteen that
is not signed by either parent or a guardian shall not be considered valid until the
person reaches the age of eighteen, but may be considered as evidence that the
donor has not refused permission to make an anatomical gift under the provisions
of RCW 68.50.550.

Passed the Senate March 7, 1995.
Passed the House April 5, 1995.
Approved by the Governor April 26, 1995.
Filed in Office of Secretary of State April 26, 1995.

CHAPTER 133
[llouse Bill 1012]

LOANS BY PAWNBROKERS

AN ACT Relating to loans made by pawnbrokers; and amending RCW 19.60.010, 19.60.060,
and 19.60.061.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 19.60.010 and 1991 c 323 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) Melted metals means metals derived from metal junk or precious metals
that have been reduced to a melted state from other than ore or ingots which are
produced from ore that has not previously been processed.

(2) Metal junk means any metal that has previously been milled, shaped,
stamped, or forged and that is no longer useful in its original form, except
precious metals.

(3) Nonmetal junk means any nonmetal, commonly discarded item that is
worn out, or has outlasted its usefulness as intended in its original form except
nonmetal junk does not include an item made in a former period which has
enhanced value because of its age.
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(4) Pawnbroker means every person engaged, in whole or in part, in the
business of loaning money on the security of pledges of personal property, or
deposits or conditional sales of personal property, or the purchase or sale of
personal property.

(5) Precious metals means gold, silver, and platinum.
(6) Second-hand dealer means every person engaged in whole or in part in

the business of purchasing, selling, trading, consignment selling, or otherwise
transferring for value, second-hand property including metal junk, melted metals,
precious metals, whether or not the person maintains a fixed place of business
within the state. Second-hand dealer also includes persons or entities conducting
business at flea markets or swap meets, more than three times per year.

(7) Second-hand property means any item of personal property offered for
sale which is not new, including metals in any form, except postage stamps,
coins that are legal tender, bullion in the form of fabricated hallmarked bars,
used books, and clothing of a resale value of seventy-five dollars or less, except
furs.

(8) Transaction means a pledge, or the purchase of, or consignment of, or
the trade of any item of personal property by a pawnbroker or a second-hand
dealer from a member of the general public.

(9) ((Tcrm f the l.an as d fined i thia .hapt.. shall be set for a pid cf
thirtfy day t ' ,ilude the dit of the ia r.)) "Loan period" means the period of
time from the date the loan is made until the date the loan is paid off, the loan
is in default, or the loan is refinanced and new loan documents are issued,
including all grace or extension periods.

Sec. 2. RCW 19.60.060 and 1991 c 323 s 7 are each amended to read as
follows:

All pawnbrokers are authorized to charge and receive interest and other fees
at the following rates for money on the security of personal property actually
received in pledge:

(1) The interest for the loan period shall not exceed:
(a) For an amount loaned up to $ 9.99 - interest at $1.00 for each thirty-day

period to include the loan date.
(b) For an amount loaned from $ .30 to $19.99 - interest at the rate of

$1.25 for each thirty-day period to include the loan date.
(c) For an amount loaned from $20.00 to $24.99 - interest at the rate of

$1.50 for each thirty-day period to include the loan date.
(d) For an amount loaned from $25.00 to $34.99 - interest at the rate of

$1.75 for each thirty-day period to include the loan date.
(e) For an amount loaned from $35.00 to $39.99 - interest at the rate of

$2.00 for each thirty-day period to include the loan date.
(f) For an amount loaned from $40.00 to $49.99 - interest at the rate of

$2.25 for each thirty-day period to include the loan date.
(g) For the amount loaned from $50.00 to $59.99 - interest at the rate of

$2.50 for each thirty-day period to include the loan date.
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(h) For the amount loaned from $60.00 to $69.99 - interest at the rate of
$2.75 for each thirty-day period to include the loan date.

(i) For the amount loaned from $70.00 to $79.99 - interest at the rate of
$3.00 for each thirty-day period to include the loan date.

(j) For the amount loaned from $80.00 to $89.99 - interest at tie rate of
$3.25 for each thirty-day period to include the loan date.

(k) For the amount loaned from $90.00 to $99.99 - interest at the rate of
$3.50 for each thirty-day period to include the loan date.

(1) For the amount loaned from $100.00 or more - interest at the rate of
three percent for each thirty-day period to include the loan date.

(2) The fee for the preparation of loan documents, pledges, or reports
required under the laws of the United States of America, the state of Washington,
or the counties, cities, towns, or other political subdivisions thereof, shall not
exceed:

(a) For the amount loaned up to $4.99 - the sum of $.50;
(b) For the amount loaned from $5.00 to $9.99 - the sum of $2.00;
(c) For the amount loaned from $10.00 to $14.99 - the sum of $3.00;
(d) For the amount loaned from $15.00 to $19.99 - the sum of $3.50.
(e) For tile amount loaned from $20.00 to $24.99 - the sum of $4.00.
(f) For the amount loaned from $25.00 to $29.99 - the sum of $4.50.
(g) For the amount loaned from $30,00 to $34.99 - the sum of $5.00,
(h) For the amount loaned from $35.00 to $39.99 - the sum of $5.50,
(i) For the amount loaned from $40.00 to $44.99 - the sum of $6.00.
(j) For the amount loaned from $45.00 to $49.99 - the sum of $6.50.
(k) For the amount loaned from $50.00 to $54.99 - the sum of $7.00.
(i) For the amount loaned from $55.00 to $59.99 - the sum of $7.50.
(m) For the amount loaned from $60.00 to $64.99 - the sum of $8.00,
(n) For the amount loaned from $65.00 to $69.99 - the sum of $8.50.
(o) For the amount loaned from $70.00 to $74.99 - the sum of $9.00.
(p) For the amount loaned from $75.00 to $79.99 - the sum of $9.50.
(q) For the amount loaned from $80.00 to $84.99 - the sum of $10.00.
(r) For the amount loaned from $85.00 to $89.99 - the sum of $10.50.
(s) For the amount loaned from $90.00 to $94.99 - the sum of $11.00.
(t) For the amount loaned from $95.00 to $99.99 - the sum of $11.50.
(u) For the amount loaned from $100.00 to $104.99 - the sum of $12.00.
(v) For the amount loaned from $105.00 to $109.99 - the sum of $12.25.
(w) For the amount loaned from $110.00 to $114.99 - the sum of $12.75.
(x) For the amount loaned from $115.00 to $119.99 - the sum of $13.25.
(y) For the amount loaned from $120.00 to $124.99 - the sum of $13.50.
(z) For the amount loaned from $125.00 to $129.99 - the sum of $13.75.
(aa) For the amount loaned from $130.00 to $149.99 - the sum of $14.50.
(bb) For the amount loaned from $150.00 to $174.99 - the sum of $14.75.
(cc) For the amount loaned from $175.00 to $199.99 - the sum of $15.00.
(dd) For the amount loaned from $200.00 to $224.99 - the sum of $16.00.

[ 472 1

Ch. 133



WASHIINGTON LAWS, 1995

(ee) For the amount loaned from $225.00 to $249.99 - the sum of $17.00.
(ff) For the amount loaned from $250.00 to $274.99 - the sum of $18.00.
(gg) For the amount loaned from $275.00 to $299.99 - the sum of $19.00.
(hh) For the amount loaned from $300.00 to $324.99 - the sum of $20.00.
(ii) For the amount loaned from $325.00 to $349.99 - the sum of $21.00.
(j) For the amount loaned from $350.00 to $374.99 - the sum of $22.00.
(kk) For the amount loaned from $375.00 to $399.99 - the sum of $23.00.
(11) For the amount loaned from $400.00 to $424.99 - the sum of $24.00.
(mm) For the amount loaned from $425.00 to $449.99 - the sum of $25.00.
(nr) For the amount loaned from $450.00 to $474.99 - the sum of $26.00.
(oo) For the amount loaned from $475.00 to $499.99 - the sum of $27.00.
(pp) For the amount loaned from $500.00 to $524.99 - the sum of $28.00.
(qq) For the amount loaned from $525.00 to $549.99 - the sum of $29.00.
(rr) For the amount loaned from $550.00 to $599.99 - the sum of $30.00.
(ss) For the amount loaned from $600.00 to $699.99 - the sum of $35,00.
(tt) For the amount loaned from $700.00 to $799.99 - the sum of $40.00.
(uu) For the amount loaned from $800.00 to $899.99 - the sum of $40.00
(vv) For the amount loaned from $900.00 to $999.99 - the sum of $50.00.
(ww) For the amount loaned from $1000.00 to $1499.99 - the sum of

$55.00.
(xx) For the amount loaned from $1500.00 to $1999.99 - the sum of $60.00.
(yy) For the amount loaned from $2000.00 to $2499.99 - the sum of $65.00.
(zz) For the amount loaned from $2500.00 to $2999.99 - the sum of $70.00.
(aaa) For the amount loaned from $3000.00 to $3499,99 - the sum of

$75.00.
(bbb) For the amount loaned from $3500.00 to $3999.99 - the sum of

$80.00.
(ccc) For the amount loaned from $4000.00 to $4499.99 - the sum of

$85.00.
(ddd) For the amount loaned from $4500.00 or more - the sum of $90.00.
(3) Fees under subsection (2) of this section may be charged one time only

((dUi.. the t.m .f the lean)) for each loan period; no additional fees, other than
interest allowed under subsection (1) of this section, shall be charged for making
the loan.

A copy of this section, set in twelve point type or larger, shall be posted
prominently in each premises subject to this chapter.

Sec. 3. RCW 19.60.061 and 1991 c 323 s 8 are each amended to read as
follows:

(I) The term of the loan shall be for a period of thirty days to include the
date of the loan.

Q2) A pawnbroker shall not sell any property received in pledge, until both
the term of the loan and a grace period of a minimum of sixty days has expired.
However, if a pledged article is not redeemed within the ninety-day period of
((be+h)) the term of the loan and the grace period, the pawnbroker shall have all
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rights, title, and interest of that item of personal property. The pawnbroker shall
not be reqvired to account to the pledgor for the proceeds received from the
disposition of that item. Any provision of law relating to the foreclosures and
the subsequent sale of forfeited pledged items, shall not be applicable to any
pledge as defined under this chapter, the title to which is transferred in
accordance with this section.

(((-))) (3 Every loan transaction entered into by a pawnbroker shall be
evidenced by a written document, a copy of which shall be furnished to the
pledgor. The document shall set forth the term of the loan((;))I the final date on
which the loan is due and payable((-)); the loan preparation fee; the amount of
interest charged every thirty days; the total amount due including the principal
amount, the preparation fee, and all interest charges due if the loan is outstanding
for the full ninety days allowed by the term and minimum grace period; and the
annual percentage rate, and shall inform the pledgor of the pledgor's right to
redeem the pledge at any time within ((s:oy days aft. . the pifrn. of the ic.n
termff)) the term of the loan or the minimum sixty-day grace period.

(4) If a person who has entered into a loan transaction with a pawnbroker
in this state is unable to redeem and repay the loan on or before the expiration
of the term of the loan plus the minimum sixty-day grace period, and that person
wishes to retain his or her rights to use that item by rewriting the loan, and if
both parties mutually agree, an existing loan transaction may be rewritten into
a new loan, either in person or by mail. All applicable provisions of this chapter
shall be followed in rewriting a loan, except that where an existing loan is
rewritten by mail RCW 19.60.020(1) (a) and (g) shall not apply.

Passed the House January 27, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 134
[House Bill 10151

CORRECTION OF DOUBLE AMENDMENTS
AN ACT Relating to correcting double amendments from the 1994 legislative sessions;

reenacting RCW 13.40.020, 30.04.215, 30.08.020, 30.08.040, 30.08.095, 30.08.190, 32.32.025,
35.23.051, 35.23.101, 35.23.850, 35A.06.020, 36.21.011, 41.32.500. 84.40.080, and 84.48.050; and
repealing RCW 35.23.310.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 13.40.020 and 1994 1st sp.s. c 7 s 520, 1994 c 271 s 803, and
1994 c 261 s 18 are each reenacted to read as follows:

For the purposes of this chapter:
(1) "Serious offender" means a person fifteen years of age or older who has

committed an offense which if committed by an adult would be:
(a) A class A felony, or an attempt to commit a class A felony;
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(b) Manslaughter in the first degree; or
(c) Assault in the second degree, extortion in the first degree, child

molestation in the second degree, kidnapping in the second degree, robbery in
the second degree, residential burglary, or burglary in the second degree, where
such offenses include the infliction of bodily harm upon another or where during
the commission of or immediate withdrawal from such an offense the perpetrator
is armed with a deadly weapon;

(2) "Community service" means compulsory service, without compensation,
performed for the benefit of the community by the offender as punishment for
committing an offense. Community service may be performed through public
or private organizations or through work crews;

(3) "Community supervision" means an order of disposition by the court of
an adjudicated youth not committed to the department or an order granting a
deferred adjudication pursuant to RCW 13.40.125. A community supervision
order for a single offense may be for a period of up to two years for a sex
offense as defined by RCW 9.94A.030 and up to one year for other offenses.
As a mandatory condition of any term of community supervision, the court shall
order the juvenile to refrain from committing new offenses. As a mandatory
condition of community supervision, the court shall order the juvenile to comply
with the mandatory school attendance provisions of chapter 28A.225 RCW and
to inform the school of the existence of this requirement. Community
supervision is an individualized program comprised of one or more of the
following:

(a) Community-based sanctions;
(b) Community-based rehabilitation;
(c) Monitoring and reporting requirements;
(4) Community-based sanctions may include one or more of the following:
(a) A fine, not to exceed one hundred dollars;
(b) Community service not to exceed one hundred fifty hours of service;
(5) "Community-based rehabilitation" means one or more of the following:

Attendance of information classes; counseling, outpatient substance abuse
treatment programs, outpatient mental health programs, anger management
classes, education or outpatient treatment programs to prevent animal cruelty, or
other services; or attendance at school or other educational programs appropriate
for the juvenile as determined by the school district. Placement in community-
based rehabilitation programs is subject to available funds;

(6) "Monitoring and reporting requirements" means one or more of the
following: Curfews; requirements to remain at home, school, work, or court-
ordered treatment programs during specified hours; restrictions from leaving or
entering specified geographical areas; requirements to report to the probation
officer as directed and to remain under the probation officer's supervision; and
other conditions or limitations as the court may require which may not include
confinement;
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(7) "Confinement" means physical custody by the department of social and
health services in a facility operated by or pursuant to a contract with the state,
or physical custody in a detention facility operated by or pursuant to a contract
with any county. The county may operate or contract with vendors to operate
county detention facilities. The department may operate or contract to operate
detention facilities for juveniles committed to the department. Pretrial confine-
ment or confinement of less than thirty-one days imposed as part of a disposition
or modification order may be served consecutively or intermittently, in the
discretion of the court;

(8) "Court", when used without further qualification, means the juvenile
court judge(s) or commissioner(s);

(9) "Criminal history" includes all criminal complaints against the
respondent for which, prior to the commission of a current offense:

(a) The allegations were found correct by a court. If a respondent is
convicted of two or more charges arising out of the same course of conduct, only
the highest charge from among these shall count as an offense for the purposes
of this chapter; or

(b) The criminal complaint was diverted by a prosecutor pursuant to the
provisions of this chapter on agreement of the respondent and after an advise-
ment to the respondent that the criminal complaint would be considered as part
of the respondent's criminal history. A successfully completed deferred
adjudication shall not be considered part of the respondent's criminal history;

(10) "Department" means the department of social and health services;
(11) "Detention facility" means a county facility, paid for by the county, for

the physical confinement of a juvenile alleged to have committed an offense or
an adjudicated offender subject to a disposition or modification order.
"Detention facility" includes county group homes, inpatient substance abuse
programs, juvenile basic training camps, and electronic monitoring;

(12) "Diversion unit" means any probation counselor who enters into a
diversion agreement with an alleged youthful offender, or any other person,
community accountability board, or other entity except a law enforcement official
or entity, with whom the juvenile court administrator has contracted to arrange
and supervise such agreements pursuant to RCW 13.40.080, or any person,
community accountability board, or other entity specially funded by the
legislature to arrange and supervise diversion agreements in accordance with the
requirements of this chapter. For purposes of this subsection, "community
accountability board" means a board comprised of members of the local
community in which the juvenile offender resides. The superior court shall
appoint the members. The boards shall consist of at least three and not more
than seven members. If possible, the board should include a variety of
representatives from the community, such as a law enforcement officer, teacher
or school administrator, high school student, parent, and business owner, and
should represent the cultural diversity of the local community;
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(13) "Institution" means a juvenile facility established pursuant to chapters
72.05 and 72.16 through 72.20 RCW;

(14) "Juvenile," "youth," and "child" mean any individual who is under the
chronological age of eighteen years and who has not been previously transferred
to adult court pursuant to RCW 13.40.110 or who is otherwise under adult court
jurisdiction;

(15) "Juvenile offender" means any juvenile who has been found by the
juvenile court to have committed an offense, including a person eighteen years
of age or older over whom jurisdiction has been extended under RCW 13.40.300;

(16) "Manifest injustice" means a disposition that would either impose an
excessive penalty on the juvenile or would impose a serious, and clear danger to
society in light of the purposes of this chapter;

(17) "Middle offender" means a person who has committed an offense and
who is neither a minor or first offender nor a serious offender;

(18) "Minor or first offender" means a person whose current offense(s) and
criminal history fall entirely within one of the following categories:

(a) Four misdemeanors;
(b) Two misdemeanors and one gross misdemeanor;
(c) One misdemeanor and two gross misdemeanors; and
(d) Three gross misdemeanors.
For purposes of this definition, current violations shall be counted as

misdemeanors;
(19) "Offense" means an act designated a violation or a crime if committed

by an adult under the law of this state, under any ordinance of any city or county
of this state, under any federal law, or under the law of another state if the act
occurred in that state;

(20) "Respondent" means a juvenile who is alleged or proven to have
committed an offense;

(21) "Restitution" means financial reimbursement by the offender to the
victim, and shall be limited to easily ascertainable damages for injury to or loss
of property, actual expenses incurred for medical treatment for physical injury
to persons, lost wages resulting from physical injury, and costs of the victim's
counseling reasonably related to the offense if the offense is a sex offense.
Restitution shall not include reimbursement for damages for mental anguish, pain
and suffering, or other intangible losses. Nothing in this chapter shall limit or
replace civil remedies or defenses available to the victim or offender;

(22) "Secretary" means the secretary of the department of social and health
services. "Assistant secretary" means the assistant secretary for juvenile
rehabilitation for the department;

(23) "Services" mean services which provide alternatives to incarceration for
those juveniles who have pleaded or been adjidicated guilty of an offense or
have signed a diversion agreement pursuant to this chapter;

(24) "Sex offense" means an offense defined as a sex offense in RCW
9.94A.030;
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(25) "Sexual motivation" means that one of the purposes for which the
respondent committed the offense was for the purpose of his or her sexual
gratification;

(26) "Foster care" means temporary physical care in a foster family home
or group care facility as defined in RCW 74.15.020 and licensed by the
department, or other legally authorized care;

(27) "Violation" means an act or omission, which if committed by an adult,
must be proven beyond a reasonable doubt, and is punishable by sanctions which
do not include incarceration;

(28) "Violent offense" means a violent offense as defined in RCW
9.94A.030.

EXPLANATORY NOTE
RCW 13.40.020 was amended three times by the 1994 legislature.
Chapter 261 s 18 expanded "community-based rehabilitation" to include
education or outpatient treatment programs to prevent animal cruelty;
chapter 271 s 803 excluded felony stalking from the class C felony
offenses included in the "minor or first offender" definition; and chapter
7 1st sp.s. s 520, among other changes, deleted all class C felony
offenses from the "minor or first offender" definition. The purpose of
this bill is to give effect to all amendments by reenacting the section
including all amendments.

Sec. 2. RCW 30.04.215 and 1994 c 256 s 37 and 1994 c 92 s 20 are each
reenacted to read as follows:

(1) Notwithstanding any other provisions of law, in addition to all powers
enumerated by this title, and those necessarily implied therefrom, a bank may
engage in other business activities that have been determined by the board of
governors of the federal reserve system or by the United States Congress to be
closely related to the business of banking, as of December 31, 1993.

(2) A bank that desires to perform an activity that is not expressly
authorized by subsection (1) of this section shall first apply to the director for
authorization to conduct such activity. Within thirty days of the receipt of this
application, the director shall determine whether the activity is closely related to
the business of banking, whether the public convenience and advantage will be
promoted, whether the activity is apt to create an unsafe or unsound practice by
the bank and whether the applicant is capable of performing such an activity.
If the director finds the activity to be closely related to the business of banking
and the bank is otherwise qualified, he or she shall forthwith inform the applicant
that the activity is authorized. If the director determines that such activity is not
closely related to the business of banking or the'bank is not otherwise qualified,
he or she shall forthwith inform the applicant in writing. The applicant shall
have the right to appeal from an unfavorable determination in accordance with
the procedures of the Administrative Procedure Act, chapter 34.05 RCW. In
determining whether a particular activity is closely related to the business of
banking, the director shall be guided by the rulings of the board of governors of
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the federal reserve system and the comptroller of the currency in making
determinations in connection with the powers exercisable by bank holding
companies, and the activities performed by other commercial banks or their
holding companies.

(3) In addition to all powers enumerated by this title, and those necessarily
implied therefrom, a bank may engage in other business activities that are
determined by the director, by rule adopted pursuant to chapter 34.05 RCW, to
be closely related to the business of banking, or necessary or convenient thereto,
and the exercise thereof will promote the public convenience and advantage.
Provided, however, that such other business activities shall also have been
determined by the board of governors of the federal reserve system or by the
United States congress to be closely related to the business of banking.

(4) Any activity which may be performed by a bank, except the taking of
deposits, may be performed by (a) a corporation or (b) another entity approved
by the director, which in either case is owned in whole or in part by the bank.

EXPLANATORY NOTE
RCW 30.04.215 was amended twice by the 1994 legislature. Chapter
92 s 20 made technical corrections, and chapter 256 s 37 made
technical corrections and revised regulation of financial institutions and
securities. The purpose of this bill is to give effect to both amendments
by reenacting the section including both amendments.

Sec. 3. RCW 30.08.020 and 1994 c 256 s 42 and 1994 c 92 s 43 are each
reenacted to read as follows:

Persons desiring to incorporate a bank or trust company shall file with the
director a notice of their intention to organize a bank or trust company in such
form and containing such information as the director shall prescribe by rule,
together with proposed articles of incorporation, which shall be submitted for
examination to the director at his or her office in Olympia.

The proposed articles of incorporation shall state:
(I) The name of such bank or trust company.
(2) The city, village or locality and county where the head office of such

corporation is to be located.
(3) The nature of its business, whether that of a commercial bank, or a trust

company.
(4) The amount of its capital stock, which shall be divided into shares of a

par or no par value as may be provided in the articles of incorporation.
(5) The names and places of residence and mailing addresses of the persons

who as directors are to manage the corporation until the first annual meeting of
its stockholders.

(6) If there is to be preferred or special classes of stock, a statement of
preferences, voting rights, if any, limitations and relative rights in respect of the
shares of each class; or a statement that the shares of each class shall have the
attributes as shall be determined by the bank's board of directors from time to
time with the approval of the director.
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(7) Any provision granting the shareholders the preemptive right to acquire
additional shares of the bank and any provision granting shareholders the right
to cumulate their votes.

(8) Any provision, not inconsistent with law, which the incorporators elect
to set forth in the articles of incorporation for the regulation of the affairs of the
corporation, including any provision restricting the transfer of shares, any
provision which under this title is required or permitted to be set forth in the
bylaws, and any provision permitted by RCW 23B.17.030.

(9) Any provision the incorporators elect to so set forth, not inconsistent
with law or the purposes for which the bank is organized, or any provision
limiting any of tile powers granted in this title.

It shall not be necessary to set forth in the articles of incorporation any of
the corporate powers granted in this title. The articles of incorporation shall be
signed by all of the incorporators.

EXPLANATORY NOTE
RCW 30.08.020 was amended twice by the 1994 legislature. Chapter
92 s 43 made technical corrections, and chapter 256 s 42 made
technical corrections and revised regulation of financial institutions and
securities. The purpose of this bill is to give effect to both amendments
by reenacting the section including both amendments.

Sec. 4. RCW 30.08.040 and 1994 c 256 s 43 and 1994 c 92 s 45 are each
reenacted to read as follows:

After the director is satisfied of the above facts, and, within six months of
the date the notice of intention to organize has been received in his or her office,
the director shall notify the incorporators to file executed articles of incorporation
with the director in triplicate. Unless the director otherwise consents in writing,
such articles shall be in the same form and shall contain the same information
as the proposed articles and shall be filed with the director within ten days of
such notice. Within thirty days after the receipt of such articles of incorporation,
the director shall endorse upon each of the triplicates thereof, over his or her
official signature, the word "approved," or the word "refused," with the date of
such endorsement. In case of refusal the director shall forthwith return one of
the triplicates, so endorsed, together with a statement explaining the reason for
refusal to the person from whom the articles were received, which refusal shall
be conclusive, unless the incorporators, within ten days of the issuance of such
notice of refusal, shall request a hearing pursuant to the Administrative Procedure
Act, chapter 34.05 RCW, as now or hereafter amended.

EXPLANATORY NOTE
RCW 30.08.040 was amended twice by the 1994 legislature. Chapter
92 s 45 made technical corrections, and chapter 256 s 43 made
technical corrections and revised regulation of financial institutions and
securities. The purpose of this bill is to give effect to both amendments
by reenacting the section including both amendments.
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Sec. 5. RCW 30.08.095 and 1994 c 256 s 49 and 1994 c 92 s 56 are each
reenacted to read as follows:

The director shall collect fees for the following services:
For filing application for certificate of authority and attendant investigation

as outlined in the law;
For filing application for certificate conferring trust powers upon a state or

national bank;
For filing articles of incorporation, or amendments thereof, or other

certificates required to be filed in his or her office;
For filing merger agreement and attendant investigation;
For filing application to relocate main office or branch and attendant

investigation;
For issuing each certificate of authority;
For furnishing copies of papers filed in his or her office, per page.
The director shall establish the amount of the fee for each of the above

transactions, and for other services rendered.
Every bank or trust company shall also pay to the secretary of state for

filing any instrument with him or her the same fees as are required of general
corporations for filing corresponding instruments, and also the same license fees
as are required of general corporations.

EXPLANATORY NOTE
RCW 30.08.095 was amended twice by the 1994 legislature. Chapter
92 s 56 made technical corrections, and chapter 256 s 49 made
technical corrections and revised regulation of financial institutions and
securities. The purpose of this bill is to give effect to both amendments
by reenacting the section including both amendments.

Sec. 6. RCW 30.08.190 and 1994 c 256 s 51 and 1994 c 92 s 61 are each
reenacted to read as follows:

(I) Every regular report shall be filed with the director within thirty days
from the date of issuance of the notice. Every special report shall be filed with
the director within such time as shall be specified by him or her in the notice
therefor.

(2) Every bank and trust company which fails to file any report, required to
be filed under subsection (1) of this section and within the time specified, shall
be subject to a penalty of fifty dollars per day for each day's delay. A civil
action for the recovery of any such penalty may be brought by the attorney
general in the name of the state.

EXPLANATORY NOTE
RCW 30.08.190 was amended twice by the 1994 legislature. Chapter
92 s 61 made technical corrections, and chapter 256 s 51 made
technical corrections and revised regulation of financial institutions and
securities. The purpose of this bill is to give effect to both amendments
by reenacting the section including both amendments.
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Sec. 7. RCW 32.32.025 and 1994 c 256 s 105 and 1994 c 92 s 352 are
each reenacted to read as follows:

As used in this chapter, the following definitions apply, unless the context
otherwise requires:

(1) Except as provided in RCW 32.32.230, an "affiliate" of, or a person
"affiliated" with, a specified person, is a person that directly, or indirectly
through one or more intermediaries, controls, or is controlled by, or is under
common control with, the person specified.

(2) The term "amount", when used in regard to securities, means the
principal amount if relating to evidences of indebtedness, the number of shares
if relating to shares, and the number of units if relating to any other kind of
security.

(3) An "applicant" is a mutual savings bank which has applied to convert
pursuant to this chapter.

(4) The term "associate", when used to indicate a relationship with any
person, means (a) any corporation or organization (otber than the applicant or a
majority-owned subsidiary of the applicant) of which the person is an officer or
partner or is, directly or indirectly, the beneficial owner of ten percent or more
of any class of equity securities, (b) any trust or other estate in which the person
has a substantial beneficial interest or as to which the person serves as trustee or
in a similar fiduciary capacity, and (c) any relative who would be a "class A
beneficiary" if the person were a decedent.

(5) The term "broker" means any person engaged in the business of effecting
transactions in securities for the account of others.

(6) The term "capital stock" includes permanent stock, guaranty stock,
permanent reserve stock, any similar certificate evidencing nonwithdrawable
capital, or preferred stock, of a savings bank converted under this chapter or of
a subsidiary institution or holding company.

(7) The term "charter" includes articles of incorporation, articles of
reincorporation, and certificates of incorporation, as amended, effecting (either
with or without filing with any governmental agency) the organization or creation
of an incorporated person.

(8) Except as provided in RCW 32.32.230, the term "control" (including the
terms "controlling", "controlled by", and "under common control with") means
the possession, direct or indirect, of the power to direct or cause the direction of
the management and policies of a person, whether through the ownership of
voting securities, by contract, or otherwise.

(9) The term "dealer" means any person who engages either for all or part
of his or her time, directly or indirectly, as agent, broker, or principal, in the
business of offering, buying, selling, or otherwise dealing or trading in securities
issued by another person.

(10) The term "deposits" refers to the deposits of a savings bank that is
converting under this chapter, and may refer in addition to the deposits or share
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accounts of any other financial institution that is converting to the stock form in
connection with a merger with and into a savings bank.

(II) The term "director" means any director of a corporation, any trustee of
a mutual savings bank, or any person performing similar functions with respect
to any organization whether incorporated or unincorporated.

(12) The term "eligibility record date" means the record date for determining
eligible account holders of a converting mutual savings batik.

(13) The term "eligible account holder" means any person holding a
qualifying deposit as determined in accordance with RCW 32.32.180.

(14) The term "employee" does not include a director or officer.
(15) The term "equity security" means any stock or similar security; or any

security convertible, with or without consideration, into such a security, or
carrying any warrant or right to subscribe to or purchase such a security; or any
such warrant or right.

(16) The term "market maker" means a dealer who, with respect to a
particular security, (a) regularly publishes bona fide, competitive bid and offer
quotations in a recognized interdealer quotation system, or (b) furnishes bona
fide competitive bid and offer quotations on request; and (c) is ready, willing,
and able to effect transaction in reasonable quantities at his or her quoted prices
with other brokers or dealers.

(17) The term "material", when used to qualify a requirement for the
furnishing of information as to any subject, limits the information required to
those matters as to which an average prudent investor ought reasonably to be
informed before purchasing an equity security of the applicant.

(18) The term "mutual savings bank" means a mutual savings bank
organized and operating under Title 32 RCW.

(19) Except as provided in RCW 32.32.435, the term "offer", "offer to sell",
or "offer of sale" shall include every attempt or offer to dispose of, or solicitation
of an offer to buy, a security or interest in a security, for value. These terms
shall not include preliminary negotiations or agreements between an applicant
and any underwriter or among underwriters who are or are to be in privity of
contract with an applicant.

(20) The term "officer", for purposes of the purchase of stock in a
conversion under this chapter or the sale of this stock, means the chairman of the
board, president, vice president, secretary, treasurer or principal financial officer,
comptroller or principal accounting officer, and any other person performing
similar functions with respect to any organization whether incorporated or
unincorporated.

(21) Except as provided in RCW 32.32.435, the term "person" means an
individual, a corporation, a partnership, an association, a joint-stock company, a
trust, any unincorporated organization, or a government or political subdivision
thereof.

(22) The term "proxy" includes every form of authorization by which a
person is or may be deemed to be designated to act for a stockholder in the
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exercise of his or her voting rights in the affairs of an institution. Such an
authorization may take the form of failure to dissent or object.

(23) The terms "purchase" and "buy" include every contract to purchase,
buy, or otherwise acquire a security or interest in a security for value.

(24) The terms "sale" and "sell" include every contract to sell or otherwise
dispose of a security or interest in a security for value; but these terms do not
include an exchange of securities in connection with a merger or acquisition
approved by the director.

(25) The term "savings account" means deposits established in a mutual
savings bank and includes certificates of deposit.

(26) Except as provided in RCW 32.32.435, the term "security" includes any
note, stock, treasury stock, bond, debenture, transferable share, investment
contract, voting-trust certificate, or in general, any instrument commonly known
as a "security"; or any certificate of interest or participation in, temporary or
interim certificate for, receipt for, or warrant or right to subscribe to or purchase
any of the foregoing.

(27) The term "series of preferred stock" refers to a subdivision, within a
class of preferred stock, each share of which has preferences, limitations, and
relative rights identical with those of other shares of the same series.

(28) The term "subscription offering" refers to the offering of shares of
capital stock, through nontransferable subscription rights issued to: (a) Eligible
account holders as required by RCW 32.32.045; (b) supplemental eligible
account holders as required by RCW 32.32.055; (c) directors, officers, and
cmployees, as permitted by RCW 32.32.140; and (d) eligible account holders and
supplemental eligible account holders as permitted by RCW 32.32.145.

(29) A "subsidiary" of a specified person is an affiliate controlled by the
person, directly or indirectly through one or more intermediaries.

(30) The term "supplemental eligibility record date" means the supplemental
record date for determining supplemental eligible account holders of a converting
savings bank required by RCW 32.32.055. The date shall be the last day of the
calendar quarter preceding director approval of the application for conversion.

(31) The term "supplemental eligible account holder" means any person
holding a qualifying deposit, except officers, directors, and their associates, as
of the supplemental eligibility record date.

(32) The term "underwriter" means any person who has purchased from an
applicant with a view to, or offers or sells for an applicant in connection with,
the distribution of any security, or participates or has a direct or indirect
participation in the direct or indirect underwriting of any such undertaking; but
the term does not include a person whose interest is limited to a commission
from an underwriter or dealer not in excess of the usual and customary
distributors' or sellers commission. The term "principal underwriter" means an
underwriter in privity of contract with the applicant or other issuer of securities
as to wich that person is the underwriter.
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Terms defined in other chapters of this title, when used in this chapter, shall
have the meanings given in those definitions, to the extent those definitions are
not inconsistent with the definitions contained in this chapter unless the context
otherwise requires.

EXPLANATORY NOTE
RCW 32.32.025 was amended twice by the 1994 legislature. Chapter
92 s 352 made technical corrections, and chapter 256 s 105 made
technical corrections and revised regulation of financial institutions and
securities. The purpose of this bill is to give effect to both amendments
by reenacting the section including both amendments.

Sec. 8. RCW 35.23.051 and 1994 c 223 s 17 and 1994 c 81 s 36 are each
reenacted to read as follows:

General municipal elections in second class cities not operating under the
commission form of government shall be held biennially in the odd-numbered
years and shall be subject to general election law.

The terms of office of the mayor, city attorney, clerk, and treasurer shall be
four years and until their successors are elected and qualified and assume office
in accordance with RCW 29.04.170: PROVIDED, That if the offices of city
attorney, clerk, and treasurer are made appointive, the city attorney, clerk, and
treasurer shall not be appointed for a definite term: PROVIDED FURTHER,
That the term of the elected treasurer shall not commence in the same biennium
in which the term of the mayor commences, nor in which the terms of the city
attorney and clerk commence if they are elected.

Council positions shall be numbered in each second class city so that council
position seven has a two-year term of office and council positions one through
six shall each have four-year terms of office. Each councilmember shall remain
in office until a successor is elected and qualified and assumes office in
accordance with RCW 29.04.170.

In its discretion the council of a second class city may divide the city by
ordinance, into a convenient number of wards, not exceeding six, fix the
boundaries of the wards, and change the ward boundaries from time to time and
as provided in RCW 29.70.100. No change in the boundaries of any ward shall
be made within one hundred twenty days next before the date of a general
municipal election, nor within twenty months after the wards have been
established or altered. However, if a boundary change results in one ward being
represented by more councilmembers than the number to which it is entitled,
those having the shortest unexpired terms shall be assigned by the council to
wards where there is a vacancy, and the councilmembers so assigned shall be
deemed to be residents of the wards to which they are assigned for purposes of
determining whether those positions are vacant.

Whenever such city is so divided into wards, the city council shall designate
by ordinance the number of councilmembers to be elected from each ward,
apportioning the same in proportion to the population of the wards. Thereafter
the councilmembers so designated shall be elected by the voters resident in such
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ward, or by general vote of the whole city as may be designated in such
ordinance. Council position seven shall not be associated with a ward and the
person elected to that position may reside anywhere in the city and voters
throughout the city may vote at a primary to nominate candidates for position
seven, when a primary is necessary, and at a general election to elect the person
to council position seven. When additional territory is added to the city it may
by act of the council, be annexed to contiguous wards without affecting the right
to redistrict at the expiration of twenty months after last previous division. The
removal of a councilmember from the ward for which he or she was elected shall
create a vacancy in such office.

Wards shall be redrawn as provided in chapter 29.70 RCW. Wards shall be
used as follows: (I) Only a resident of the ward may be a candidate for, or hold
office as, a councilmember of the ward; and (2) only voters of the ward may
vote at a primary to nominate candidates for a councilmember of the ward.
Voters of the entire city may vote at the general election to elect a
councilmember of a ward, unless the city had prior to January 1, 1994, limited
the voting in the general election for any or all council positions to only voters
residing within the ward associated with the council positions. If a city had so
limited the voting in the general election to only voters residing within the ward,
then the city shall be authorized to continue to do so. The elections for the
remaining council position or council positions that are not associated with a
ward shall be conducted as if the wards did not exist.

EXPLANATORY NOTE
RCW 35.23.051 was amended twice and recodified by the 1994
legislature. Chapter 81 s 36 recodified RCW 35.24.050 and revised
classifications of cities and towns, and chapter 223 s 17 revised local
government election practices. The purpose of this bill is to give effect
to both amendments by reenacting the section including both amend-
ments.

Sec. 9. RCW 35.23.101 and 1994 c 223 s 19 and 1994 c 81 s 38 are each
reenacted to read as follows:

The council of a second class city may declare a council position vacant if
the councilmember is absent for three consecutive regular meetings without
permission of the council. In addition, a vacancy in an elective office shal occur
and shall be filled as provided in chapter 42.12 RCW.

Vacancies in offices other than that of mayor or city councilmember shall
be filled by appointment of the mayor.

If there is a temporary vacancy in an appointive office due to illness,
absence from the city or other temporary inability to act, the mayor may appoint
a temporary appointee to exercise the duties of the office until the temporary
disability of the incumbent is removed.

EXPLANATORY NOTE
RCW 35.23.101 was amended twice and recodified by the 1994
legislature. Chapter 81 s 38 recodified RCW 35.24.100 and revised

1 486 1

Ch. 134



WASHINGTON LAWS, 1995

classifications of cities and towns, and chapter 223 s 19 revised local
government election practices. The purpose of this bill is to give effect
to both amendments by reenacting the section including both amend-
ments.

Sec. 10. RCW 35.23.850 and 1994 c 223 s 16 and 1994 c 81 s 34 are each
reenacted to read as follows:

In any city initially classified as a second class city prior to January 1, 1993,
that retained its second class city plan of government when the city reorganized
as a noncharter code city, the city council may divide the city into wards, not
exceeding six in all, or change the boundaries of existing wards at any time less
than one hundred twenty days before a municipal general election. No change
in the boundaries of wards shall affect the term of any councilmember, and
councilmembers shall serve out their terms in the wards of their residences at the
time of their elections. However, if these boundary changes result in one ward
being represented by more councilmembers than the number to which it is
entitled, those having the shortest unexpired terms shall be assigned by the
council to wards where there is a vacancy, and the councilnembers so assigned
shall be deemed to be residents of the wards to which they are assigned for
purposes of determining whether those positions are vacant.

The representation of each ward in the city council shall be in proportion to
the population as nearly as is practicable.

Wards shall be redrawn as provided in chapter 29.70 RCW. Wards shall be
used as follows: (i) Only a resident of the ward may be a candidate for, or hold
office as, a councilmember of the ward; and (2) only voters of the ward may
vote at a primary to nominate candidates for a councilmember of the ward.
Voters of the entire city may vote at the general election to elect a
councilmember of a ward, unless the city had prior to January I, 1994, limited
the voting in the general election for any or all council positions to only voters
residing within the ward associated with the council positions. If a city had so
limited the voting in the general election to only voters residing within the ward,
then the city shall be authorized to continue to do so. The elections for the
remaining council position or council positions that are not associated with a
ward shall be conducted as if the wards did not exist.

EXPLANATORY NOTE
RCW 35.23.850 was amended twice and recodified by the 1994
legislature. Chapter 81 s 34 recodified RCW 35.23.530 and revised
classifications of cities and towns, and chapter 223 s 16 revised local
government election practices. The purpose of this bill is to give effect
to both amendments by reenacting the section including both amend-
ments.

Sec. 11. RCW 35A.06.020 and 1994 c 223 s 27 and 1994 c 81 s 68 are
each reenacted to read as follows:
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The classifications of municipalities which existed prior to the time this title
goes into effect-first class cities, second class cities, unclassified cities, and
towns-and the restrictions, limitations, duties, and obligations specifically
imposed by law upon such classes of cities and towns, shall have no dpplication
to noncharter code cities, but every noncharter code city, by adopting such
classification, has elected to be governed by the provisions of this title, with the
powers granted hereby. However, any code city that retains its old plan of
government is subject to the laws applicable to that old plan of government until
the city abandons its old plan of government and reorganizes and adopts a plan
of government under chapter 35A. 12 or 35A.13 RCW.

EXPLANATORY NOTE
RCW 35A.06.020 was amended twice by the 1994 legislature. Chapter
81 s 68 revised classifications of cities and towns, and chapter 223 s 27
revised local government election practices. The purpose of this bill is
to give effect to both amendments by reenacting the section including
both amendments.

Sec. 12. RCW 36.21.011 and 1994 c 301 s 6 and 1994 c 124 s I are each
reenacted to read as follows:

Any assessor who deems it necessary in order to complete the listing and
the valuation of the property of the county within the time prescribed by law, (1)
may appoint one or more well qualified persons to act as assistants or deputies
who shall not engage in the private practice of appraising within the county in
which he or she is employed without the written permission of the assessor filed
with the auditor; and each such assistant or deputy so appointed shall, under the
direction of the assessor, after taking the required oath, perform all the duties
enjoined upon, vested in or imposed upon assessors, and (2) may contract with
any persons, firms or corporations, who are expert appraisers, to assist in the
valuation of property.

To assist each assessor in obtaining adequate and well qualified assistants
or deputies, the state department of personnel, after consultation with the
Washington state association of county assessors, the Washington state
association of counties, and the department of revenue, shall establish by July 1,
1967, and shall thereafter maintain, a classification and salary plan for those
employees of an assessor who act as appraisers. The plan shall recommend the
salary range and employment qualifications for each position encompassed by it,
and shall, to the fullest extent practicable, conform to the classification plan,
salary schedules and employment qualifications for state employees performing
similar appraisal functions.

An assessor who intends to put such plan into effect shall inform the
department of revenue and the county legislative authority of this intent in
writing. The department of revenue and the county legislative authority may
thereupon each designate a representative, and such representative or representa-
tives as may be designated by the department of revenue or the county legislative
authority, or both, shall form with the assessor a committee. The committee so
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formed may, by unanimous vote only, determine the required number of certified
appraiser positions and their salaries necessary to enable the assessor to carry out
the requirements relating to revaluation of property in chapter 84.41 RCW. The
determination of the committee shall be certified ta the county legislative
authority. The committee may be formed only once ili a period of four calendar
years.

After such determination, the assessor may provide, in each of the four next
succeeding annual budget estimates, for as many positions as are established in
such determination. Each county legislative authority to which such a budget
estimate is submitted shall allow sufficient funds for such positions. An
employee may be appointed to a position covered by the plan only if the
employee meets the employment qualifications established by the plan.

EXPLANATORY NOTE
RCW 36.21.011 was amended twice by the 1994 legislature. Chapter
124 s 1, and chapter 301 s 6 both made technical corrections. The
purpose of this bill is to give effect to both amendments by reenacting
the section including both amendments.

Sec. 13. RCW 41.32.500 and 1994 c 197 s 17 and 1994 c 177 s 5 are each
reenacted to read as follows:

Membership in the retirement system is terminated when a member retires
for service or disability, dies, or withdraws his or her accumulated contributions.

The prior service certificate becomes void when a member dies or withdraws
the accumulated contributions, and any prior administrative interpretation of the
board of trustees, consistent with this section, is hereby ratified, affirmed and
approved.

EXPLANATORY NOTE
RCW 41.32.500 was amended twice by the 1994 legislature. Chapter
177 s 5 related to withdrawal from the teachers' retirement system, and
chapter 197 s 17 related to reentering the retirement system. The
purpose of this bill is to give effect to both amendments by reenacting
the section including both amendments.

Sec. 14. RCW 84.40.080 and 1994 c 301 s 37 and 1994 c 124 s 21 are
each reenacted to read as follows:

An assessor shall enter on the assessment roll in any year any property
shown to have been omitted from the assessment roll of any preceding year, at
the value for the preceding year, or if not then valued, at such value as the
assessor shall determine for the preceding year, and such value shall be stated
separately from the value of any other year. Where improvements have not been
valued and assessed as a part of the real estate upon which the same may be
located, as evidenced by the assessment rolls, they may be separately valued and
assessed as omitted property under this section. No such assessment shall be
made in any case where a bona fide purchaser, encumbrancer, or contract buyer
has acquired any interest in said property prior to the time such improvements
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are assessed. When such an omitted assessment is made, the taxes levied
thereon may be paid within one year of the due date of the taxes for the year in
which the assessment is made without penalty or interest. In the assessment of
personal property, the assessor shall assess the omitted value not reported by the
taxpayer as evidenced by an inspection of either the property or the books and
records of said taxpayer by the assessor.

EXPLANATORY NOTE
RCW 84.40.080 was amended twice by the 1994 legislature. Chapter
124 s 21 made technical corrections, and chapter 301 s 37 revised the
procedure for entering omitted property on the assessment roll. The
purpose of this bill is to give effect to both amendments by reenacting
the section including both amendments.

Sec. 15. RCW 84.48.050 and 1994 c 301 s 42 and 1994 c 124 s 31 are
each reenacted to read as follows:

The county assessor shall, on or before the fifteenth day of January in each
year, make out and transmit to the state auditor, in such form as may be
prescribed, a complete abstract of the tax rolls of the county, showing the
number of acres that have been assessed and the total value of the real property,
including the structures on the real property; the total value of all taxable
personal property in the county; the aggregate amount of all taxable property in
the county; the total amount as equalized and the total amount of taxes levied in
the county for state, county, city and other taxing district purposes, for that year.
Should the assessor of any county fail to transmit to the department of revenue
the abstract provided for in RCW 84.48.010, and if, by reason of such failure to
transmit such abstract, any county shall fail to collect and pay to the state its due
proportion of the state tax for any year, the department of revenue shall ascertain
what amount of state tax said county has failed to collect, and certify the same
to the state auditor, who shall charge the amount to the proper county and notify
the auditor of said county of the amount of said charge; said sum shall be due
and payable immediately by warrant in favor of the state on the current expense
fund of said county.

EXPLANATORY NOTE
RCW 84.48.050 was amended twice by the 1994 legislature. Chapter
124 s 31 made technical corrections, and chapter 301 s 42 changed the
state board of equalization to the department of revenue and made other
changes in the procedure for submitting abstracts of tax rolls. The
purpose of this bill is to give effect to both amendments by reenacting
the section including both amendments.

NEW SECTION. Sec. 16. RCW 35.23.310 and 1994 c 273 s 8, 1988 c 168
s 2, & 1965 c 7 s 35.23.3 10 are each repealed.
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EXPLANATORY NOTE
RCW 35.23.310 was both amended and repealed by the 1994 legisla-
ture. Chapter 81 s 89 repealed RCW 35.23.310, and chapter 273 s 8
amended it to provide for publication of an ordinance by its title.
Chapter 273 also amended RCW 35.24.220, which was recodified as
RCW 35.23.221, to provide for such publication. The purpose of this
bill is to repeal RCW 35.23.310 and all related session laws.

Passed the House January 27, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 135
IHouse Bill 1063]

CORRECTION OF MULTIPLE AMENDMENTS AND OBSOLETE PROVISIONS

AN ACT Relating to technical corrections; correcting multiple amendments; deleting obsolete
provisions; reenacting and amending RCW 29.04.160, 49.60.030, 70.94.053, 70.94.055, and
75.30.120; reenacting RCW 50.62.030; creating a new section; and repealing RCW 43.19.640,
43.19.645, 43.19.650, 43.19.655, 43.19.660, 43.19.665, and 70.94.222.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The only intent of the legislature in this act is to
correct multiple amendments and delete obsolete provisions. It is not the intent
of the legislature to change the substance or effect of any presently effective
statute.

Sec. 2. RCW 29.04.160 and 1993 c 441 s 2 and 1993 c 408 s 10 are each
reenacted and amended to read as follows:

As soon as any or all of the voter registration data from the counties has
been received under RCW 29.04.150 and processed, the secretary of state shall
provide a duplicate copy of this data to the ((staez entral ...... itw..)) political
party organization or other individual making the request, at cost, shall provide
a duplicate copy of the master state-wide computer tape or data file of registered
voters to the statute law committee without cost, and shall provide a duplicate
copy of the master state-wide computer tape or electronic data file of registered
voters to the department of information services for purposes of creating the jury
source list without cost. Restrictions as to the commercial use of the information
on the state-wide computer tape or data file of registered voters, and penalties
for its misuse, shall be the same as provided in RCW 29.04.110 and 29.04.120
as now existing or hereafter amended.

Sec. 3. RCW 49.60.030 and 1993 c 510 s 3 and 1993 c 69 s I are each
reenacted and amended to read as follows:

(I) The right to be free from discrimination because of race, creed, color,
national origin, sex, or the presence of any sensory, mental, or physical disability
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or the use of a trained guide dog or service dog by a disabled person is
recognized as and declared to be a civil right. This right shall include, but not
be limited to:

(a) The right to obtain and hold employment without discrimination;
(b) The right to the full enjoyment of any of the accommodations,

advantages, facilities, or privileges of any place of public resort, accommodation,
assemblage, or amusement;

(c) The right to engage in real estate transactions without discrimination,
including discrimination against families with children;

(d) The right to engage in credit transactions without discrimination;
(e) The right to engage in insurance transactions or transactions with health

maintenance organizations without discrimination: PROVIDED, That a practice
which is not unlawful under RCW 48.30.300, 48.44.220, or 48.46.370 does not
constitute an unfair practice for the purposes of this subparagraph; and

(f) The right to engage in commerce free from any discriminatory boycotts
or blacklists. Discriminatory boycotts or blacklists for purposes of this section
shall be defined as the formation or execution of any express or implied
agreement, understanding, policy or contractual arrangement for economic benefit
between any persons which is not specifically authorized by the laws of the
United States and which is required or imposed, either directly or indirectly,
overtly or covertly, by a foreign government or foreign person in order to
restrict, condition, prohibit, or interfere with or in order to exclude any person
or persons from any business relationship on the basis of race, color, creed,
religion, sex, the presence of any sensory, mental, or physical disability, or the
use of a trained guide dog or service dog by a disabled person, or national origin
or lawful business relationship: PROVIDED HOWEVER, That nothing herein
contained shall prohibit the use of boycotts as authorized by law pertaining to
labor disputes and unfair labor practices.

(2) Any person deeming himself or herself injured by any act in violation
of this chapter shall have a civil action in a court of competent jurisdiction to
enjoin further violations, or to recover the actual damages sustained by the
person, or both, together with the cost of suit including reasonable attorneys' fees
or any other appropriate remedy authorized by this chapter or the United States
Civil Rights Act of 1964 as amended, or the Federal Fair Housing Amendments
Act of 1988 (42 U.S.C. Sec. 3601 et seq.)((,-tmd))_

(3) Except for any unfair practice committed by an employer against an
employee or a prospective employee, or any unfair practice in a real estate
transaction which is the basis for relief specified in the amendments to RCW
49.60.225 contained in chapter 69, Laws of 1993, any unfair practice prohibited
by this chapter which is committed in the course of trade or commerce as
defined in the Consumer Protection Act, chapter 19.86 RCW, is, for the purpose
of applying that chapter, a matter affecting the public interest, is not reasonable
in relation to the development and preservation of business, and is an unfair or
deceptive act in trade or commerce.
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Sec. 4. RCW 50.62.030 and 1987 c 284 s 3 and 1987 c 171 s 2 are each
reenacted to read as follows:

Job service resources shall be used to assist with the reemployment of
unemployed workers using the most efficient and effective means of service
delivery. The job service program of the employment security department may
undertake any program or activity for which funds are available and which
furthers the goals of this chapter. These programs and activities shall include,
but are not limited to:

(1) Giving older unemployed workers and the long-term unemployed the
highest priority for all services made available under this section. The
employment security department shall make the services provided under this
chapter available to the older unemployed workers and the long-term unemployed
as soon as they register under the employment assistance program;

(2) Supplementing basic employment services, with special job search and
claimant placement assistance designed to assist unemployment insurance
claimants to obtain employment;

(3) Providing employment services, such as recruitment, screening, and
referral of qualified workers, to agricultural areas where these services have in
the past contributed to positive economic conditions for the agricultural industry;
and

(4) Providing otherwise unobtainable information and analysis to the
legislature and program managers about issues related to employment and
unemployment.

Sec. 5. RCW 70.94.053 and 1991 c 363 s 143, 1991 c 199 s 701, and 1991
c 125 s I are each reenacted and amended to read as follows:-

(1) In each county of the state there is hereby created an air pollution
control authority, which shall bear the name of the county within which it is
located. The boundaries of each authority shall be coextensive with the
boundaries of the county within which it is located. An authority shall include
all incorporated and unincorporated areas of the county within which it is
located.

(2) Except as provided in RCW 70.94.262, all authorities which are
presently activated authorities shall carry out the duties and exercise the powers
provided in this chapter. Those activated authorities which encompass
contiguous counties are declared to be and directed to function as a multicounty
authority.

(3) ((Eccpt as pry.idd in RCW 70.91.232,)) All other air pollution control
authorities are hereby designated as inactive authorities.

(4) The boards of those authorities designated as activated authorities by this
chapter shall be comprised of such ((appinte. andler meiber. of .. ut y
l.gislti authorities of ethefflccr)) individuals as is provided in RCW
70.94.100.
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Sec. 6. RCW 70.94.055 and 1991 c 363 s 144 and 1991 c 199 s 702 are
each reenacted and amended to read as follows:

The ((eewly.)) legislative authority of any county may activate an air
pollution control authority following a public hearing on its own motion, or upon
a filing of a petition signed by one hundred property owners within the county.
If the county legislative authority determines as a result of the public hearing
that:

(I) Air pollution exists or is likely to occur; and
(2) The city or town ordinances, or county resolutions, or their enforcement,

are inadequate to prevent or control air pollution,
it may by resolution activate an air pollution control authority or combine

with a contiguous county or counties to form a multicounty air pollution control
authority.

Sec. 7. RCW 75.30.120 and 1993 c 340 s 32 and 1993 c 100 s I are each
reenacted and amended to read as follows:

(1) Except as provided in subsection (2) of this section, after May 6, 1974,
the director shall issue no new commercial salmon fishery' licenses or salmon
delivery licenses. A person may renew an existing license only if the person
held the license sought to be renewed during the previous year or acquired the
license by transfer from someone who held it during the previous year, and if the
person has not subsequently transferred the license to another person.

(2) Where the person failed to obtain the license during the previous year
because of a license suspension, the person may qualify for a license by
establishing that the person held such a license during the last year in which the
license was not suspended.

(3) Subject to the restrictions in ((seciicn 11 of this act)) RCW 75.28.011,
commercial salmon fishery licenses and salmon delivery licenses are transferable
from one license holder to another.

NEW SECTION. Sec. 8. The following acts or parts of acts are each
repealed:

(I) RCW 43.19.640 and 1979 c 151 s 105 & 1977 ex.s. c 86 s I;
(2) RCW 43.19.645 and 1977 ex.s. c 86 s 2;
(3) RCW 43.19.650 and 1986 c 158 s II & 1977 ex.s. c 86 s 3;
(4) RCW 43.19.655 and 1977 ex.s. c 86 s 4;
(5) RCW 43.19.660 and 1987 c 505 s 27, 1986 c 158 s 12, 1979 c 151 s

106, & 1977 ex.s. c 86 s 5;
(6) RCW 43.19.665 and 1977 ex.s. c 86 s 6; and
(7) RCW 70.94.222 and 1970 ex.s. c 62 s 59, 1970 ex.s. c 41 s 2, 1969 ex.s.

c 168 s 26, & 1967 c 238 s 36.
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Passed the House February 3, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 136
(House Bill 1087]

MOTOR VEHICLES VIOLATIONS-CORRECTION OF
UNCONSTITUTIONAL PROVISION

AN ACT Relating to correcting an unconstitutional provision about jurisdiction for violations
dealing with motor vehicles; and amending RCW 46.08.190.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.08.190 and 1984 c 258 s 136 are each amended to read as
follows:

Every district and municipal court judge shall have concurrent jurisdiction
with superior court judges of the state for all violations of the provisions of this
title, except the trial of felony charges on the merits, and may impose any
punishment provided therefor.

Passed the House February 17, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 137
(House Bill 11121

USE OF FUNDS BY DEPARTMENT OF GENERAL
ADMINISTRATION-CLARIFICATION

AN ACT Relating to clarifying and streamlining use of funds within the department of general
administration; and amending RCW 4.92.220, 39.32.010, 39.32.020, 39.32.035, and 39.32.040.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 4.92.220 and 1991 sp.s. c 13 s 91 are each amended to read
as follows:

(I) A risk management account is hereby created in the treasury to be ((e
appopria.. a zeeut)) used exclusively for the payment of costs related to:

(a) The appropriated administration of liability, property, and vehicle claims,
including investigation, claim processing, negotiation, and settlement, and other
expenses relating to settlements and judgments against the state not otherwise
budgeted; and

(b) The nonappropriated pass-through cost associated with the purchase of
liability and property insurance, including catastrophic insurance, subject to
policy conditions and limitations determined by the risk manager.
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(2) The risk management ((eeeott)) account's appropriation shall be
financed through a combination of direct appropriations and assessments to state
agencies.

Sec. 2. RCW 39.32.010 and 1977 ex.s. c 135 s I are each amended to read
as follows:

For the purposes of RCW 39.32.010 through 39.32.060:
The term "eligible donee" means any public agency carrying out or

promoting for the residents of a given political area one or more public purposes,
such as conservation, economic development, education, parks and recreation,
public health, and public safety; or nonprofit educational or public health
institutions or organizations, such as medical institutions, hospitals, clinics, health
centers, schools, colleges, universities, schools for the mentally retarded, schools
for the physically handicapped, child care centers, radio and television stations
licensed by the federal communications commission as educational radio or
educational television stations, museums attended by the public, and public
libraries serving all residents of a community, district, state, or region, and which
are exempt from taxation under Section 501 of the Internal Revenue Code of
1954, for purposes of education or public health, including research for any such
purpose.

The term "public agency" means the state or any subdivision thereof,
including any unit of local government, economic development district,
emergency services organization, or any instrumentality created by compact or
other agreement between the state and a political subdivision, or any Indian tribe,
band, group, or community located on a state reservation.

The term "surplus property" means any property, title to which is in the
federal, state, or local government or any department or agency thereof, and
which property is to be disposed of as surplus under any act of congress or the
legislature or local statute, heretofore or hereafter enacted providing for such
disposition.

Sec. 3. RCW 39.32.020 and 1977 ex.s. c 135 s 2 are each amended to read
as follows:

The director of general administration is hereby authorized to purchase, lease
or otherwise acquire from ((+he)) federal, state, or local government ((ef-the
U..ed...te.)) or any surplus property disposal agency thereof surplus property
to be used in accordance with the provisions of this chapter.

Sec. 4. RCW 39.32.035 and 1977 ex.s. c 135 s 3 are each amended to read
as follows:

The surplus property purchase revolving fund shall be administered by the
director of general administration and be used for the purchase, lease or other
acquisition from time to time of surplus property from any federal, state, or local
government surplus property disposal agency. The director may purchase, lease
or acquire such surplus property on the requisition of an eligible donee and
without such requisition at such time or times as he deems it advantageous to do
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so; and in either case he shall be responsible for the care and custody of the
property purchased so long as it remains in his possession.

Sec. 5. RCW 39.32.040 and 1977 ex.s. c 135 s 4 are each amended to read
as follows:

In purchasing fedal surplus property on requisition for any eligible donee
the director may advance the purchase price thereof from the surplus property
purchase revolving fund, and he shall then in due course bill the proper eligible
donee for the amount paid by him for the property plus a reasonable amount to
cover the expense incurred by him in connection with the transaction. In
purchasing surplus property without requisition, the director shall be deemed to
take title outright and he shall then be authorized to resell from time to time any
or all of such property to such eligible donees as desire to avail themselves of
the privilege of purchasing. All moneys received in payment for surplus
property from eligible donees shall be deposited by the director in the surplus
property purchase revolving fund. The director shall sell federal surplus property
to eligible donees at a price sufficient only to reimburse the surplus property
purchase revolving fund for the cost of the property to the fund, plus a
reasonable amount to cover expenses incurred in connection with the transaction.
Where surplus property is transferred to an eligible donee without cost to the
transferee, the director may impose a reasonable charge to cover expenses
incurred in connection with the transaction. The governor, through the director
of general administration, shall administer the surplus property program in the
state and shall perform or supervise all those functions with respect to the
program, its agencies and instrumentalities.

Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 138
[House Bill 1163]

PROPERTY USED BY NONPROFIT ORGANIZATIONS FOR
CAMPING AND RECREATION-TAX EXEMPTION

AN ACT Relating to tax exemption of public-owned property used by nonprofit organizations;
amending RCW 82.29A.130; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.29A.130 and 1992 c 123 s 2 are each amended to read as
follows:

The following leasehold interests shall be exempt from taxes imposed
pursuant to RCW 82.29A.030 and 82.29A.040:
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(I) All leasehold interests constituting a part of the operating properties of
any public utility which is assessed and taxed as a public utility pursuant to
chapter 84.12 RCW.

(2) All leasehold interests in facilities owned or used by a school, college
or university which leasehold provides housing for students and which is
otherwise exempt from taxation under provisions of RCW 84.36.010 and
84.36.050.

(3) All leasehold interests of subsidized housing where the fee ownership of
such property is vested in the government of the United States, or the state of
Washington or any political subdivision thereof but only if income qualification
exists for such housing.

(4) All leasehold interests used for fair purposes of a nonprofit fair
association that sponsors or conducts a fair or fairs which receive support from
revenues collected pursuant to RCW 67.16.100 and allocated by the director of
the department of agriculture where the fee ownership of such property is vested
in the government of the United States, the state of Washington or any of its
political subdivisions: PROVIDED, That this exemption shall not apply to the
leasehold interest of any sublessee of such nonprofit fair association if such
leasehold interest would be taxable if it were the primary lease.

(5) All leasehold interests in any property of any public entity used as a
residence by an employee of that public entity who is required as a condition of
employment to live in the publicly owned property.

(6) All leasehold interests held by enrolled Indians of lands owned or held
by any Indian or Indian tribe where the fee ownership of such property is vested
in or held in trust by the United States and which are not subleased to other than
to a lessee which would qualify pursuant to this chapter, RCW 84.36.451 and
84.40.175.

(7) All leasehold interests in any real property of any Indian or Indian tribe,
band, or community that is held in trust by the United States or is subject to a
restriction against alienation imposed by the United States: PROVIDED, That
this exemption shall apply only where it is determined that contract rent paid is
greater than or equal to ninety percent of fair market rental, to be determined by
the department of revenue using the same criteria used to establish taxable rent
in RCW 82.29A.020(2)(b).

(8) All leasehold interests for which annual taxable rent is less than two
hundred fifty dollars per year. For purposes of this subsection leasehold interests
held by the same lessee in contiguous properties owned by the same lessor shall
be deemed a single leasehold interest.

(9) All leasehold interests which give use or possession of the leased
property for a continuous period of less than thirty days: PROVIDED, That for
purposes of this subsection, successive leases or lease renewals giving substan-
tially continuous use of possession of the same property to the same lessee shall
be deemed a single leasehold interest: PROVIDED FURTHER, That no
leasehold interest shall be deemed to give use or possession for a period of less
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than thirty days solely by virtue of the reservation by the public lessor of the
right to use the property or to allow third parties to use the property on an
occasional, temporary basis.

(10) All leasehold interests under month-to-month leases in residential units
rented for residential purposes of the lessee pending destruction or removal for
the purpose of constructing a public highway or building.

(11) All leasehold interests in any publicly owned real or personal property
to the extent such leasehold interests arises solely by virtue of a contract for
public improvements or work executed under the public works statutes of this
state or of the United States between the public owner of the property and a
contractor.

(12) All leasehold interests that give use or possession of state adult
correctional facilities for the purposes of operating correctional industries under
RCW 72.09.100.

(13) All leasehold interests used to provide organized and supervised
recreational activities for disabled persons of all ages in a camp facility and for
public recreational purposes by a nonprofit organization, association, or
corporation that would be exempt from property tax under RCW 84.36.030(1)
if it owned the property. If the publicly owned property is used for any taxable
purpose, the leasehold excise taxes set forth in RCW 82.29A.030 and 82.29A.040
shall be imposed and shall be apportioned accordingly.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 7, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 139
[Substitute House Bill 1233]

COUNTY CANVASSING BOARDS

AN ACT Relating to canvassing of election returns; amending RCW 29.62.020 and 29.62.030;
adding a new section to chapter 29.62 RCW; and repealing RCW 29.62.140.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 29.62 RCW
to read as follows:

(1) The county canvassing board consists of three members, designated in
writing and filed in the office of the county auditor not later than the day before
the first day duties are to be undertaken by the board, as follows:

(a) The county auditor shall designate one member, who shall be the auditor
or a deputy auditor;
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(b) The county prosecutor shall designate one member, who shall be the
prosecutor or a deputy prosecutor; and

(c) The chair of the county legislative authority shall designate one member,
who shall be a member of the county legislative authority.

(2) The members designated to the county canvassing board may not include
individuals who are candidates for an office to be voted upon at the primary or
election to be canvassed, unless no other individuals qualify under subsection (1)
of this section.

(3) The county canvassing board may, under rules adopted by the secretary
of state, delegate in writing, or at a public meeting, the performance of any task
assigned by law to the board. The rules shall not authorize delegation of the
responsibility of certifying the returns of a primary or election, of determining
the validity of challenged ballots, or of determining the validity of special ballots
referred to them by the county auditor.

(4) Meetings of the county canvassing board are public meetings under
chapter 42.30 RCW.

Sec. 2. RCW 29.62.020 and 1987 c 54 s 2 are each amended to read as
follows:

fL No later than the tenth day after a special election or primary and no
later than the fifteenth day after a general election, the county auditor shall
convene the county canvassing board to process the absentee ballots and canvass
the votes cast at that primary or election. On the tenth day after a special
election or a primary and on the fifteenth day after a general election, the
canvassing board shall complete the canvass and certify the results. ((A4
p ,pry and i ly %..., d absent e ballat whi. h. . b.en) Each absentee
ballot that was returned before the closing of the polls on the date of the primary
or election for which it was issued, and each absentee ballot with a date of
mailing on or before the date of the primary or election for which it was issued
and received on or before the date on which the primary or election is certified,
shall be included in the canvass report. ((Meetings f the .. unty e.o.,ing
beard are public meetin~gs tinder ehapter 12.30 RCW. The eeunty zaaig
betirt shall eensist of die eeunty audki:, !he ehairman of !he cnylciltv
autharity, and !he przseetiting attcrnzy cr designated feprzacntativcs ef It.

(2) At the request of any caucus of the state legislature, the county auditor
shall transmit copies of all unofficial returns of state and legislative primaries or
elections prepared by or for the county canvassing board to either the secretary
of the senate or the chief clerk of the house.

Sec. 3. RCW 29.62.030 and 1965 c 9 s 29.62.030 are each amended to read
as follows:

If the primary or election is one at which ((!he eoeuty audit,)) a member,
or the officer designating a member, of the canvassing board is ((to be ... mina..d
or ,l.t.d, ea .. a. f ,th returnh)) a candidate for an office, decisions regarding
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the determination of a voter's intent with respect to a vote cast for that specific
office shall be made by the other two members of the board((-,)) not designated
by that officer. If the two disagree, the ((rtu. fer th.kt cfflee shall b.
.an... by !he presiding !..A-g _f ,L eupirer ceu"t of te ceuny)) vote shall
not be counted unless the number of those votes could affect the result of the
primary or election, in which case the secretary of state or a designee shall make
the decision on those votes. This section does not restrict participation in
decisions as to the acceptance or rejection of entire ballots, unless the office in
question is the only one for which the voter cast a vote.

NEW SECTION. Sec. 4. RCW 29.62.140 and 1965 c 9 s 29.62.140 are
each repealed.

Passed the House March 7, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 140
[Substitute House Bill 12411

WAIVERS OF ELECTRIC AND GAS UTILITY CONNECTION CHARGES

AN ACT Relating to waivers of electric and gas utility connection charges; amending RCW
35.41.080 and 54.24.080; and adding a new section to chapter 35.21 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 35.21 RCW
to read as follows:

A city or town, including a code city, that owns or operates an electric or
gas utility may waive connection charges for properties purchased by low-income
persons from organizations exempt from tax under section 501(c)(3) of the
federal internal revenue code as amended prior to the effective date of this act.
Waivers of connection charges for the same class of electric or gas utility service
must be uniformly applied to all qualified property. Nothing in this section
authorizes the impairment of a contract.

Sec. 2. RCW 35.41.080 and 1971 ex.s. c 223 s 3 are each amended to read
as follows:

.l. The legislative body of any city or town may provide by ordinance for
revenues by fixing rates and charges for the furnishing of service, use, or
benefits to those to whom service, use, or benefits from such facility or utility
is available, which rates and charges shall be uniform for the same class of
service. ((Aldr,)) The legislative body may waive connection charges for
properties purchased by low-income persons from organizations exempt from tax
under section 501(c)(3) of the federal internal revenue code as amended prior to
the effective date of this act. Waivers of connection charges for the same class
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of electric or gas utility service must be uniformly applied to all qualified
property. Nothing in this subsection (1) authorizes the impairment of a contract.

(2) If revenue bonds or warrants are issued against the revenues ((-hereco)
collected under subsection (1) of this section, the legislative body of the city or
town shall fix charges at rates which will be sufficient, together with any other
moneys lawfully pledged therefor, to provide for the payment of bonds and
warrants, principal and interest, sinking fund requirements and expenses
incidental to the issuance of such revenue bonds or warrants; in fixing such
charges the legislative body of the city or town may establish rates sufficient to
pay, in addition, the costs of operating and maintaining such facility or utility.

Sec. 3. RCW 54.24.080 and 1991 c 347 s 21 are each amended to read as
follows:

(1) The commission of each district which shall have revenue obligations
outstanding shall have the power and shall be required to establish, maintain, and
collect rates or charges for electric energy and water and other services, facilities,
and commodities sold, furnished, or supplied by the district ((whieh)). The rates
and charges shall be fair and, except as authorized by RCW 74.38.070 and by
subsections (2) and (3) of this section, nondiscriminatory, and shall be adequate
to provide revenues sufficient for the payment of the principal of and interest on
such revenue obligations for which the payment has not otherwise been provided
and all payments which the district is obligated to set aside in any special fund
or funds created for such purpose, and for the proper operation and maintenance
of the public utility and all necessary repairs, replacements, and renewals thereof.

(2) The commission of a district may waive connection charges for
properties purchased by low-income persons from organizations exempt from tax
under section 501(c)(3) of the federal internal revenue code as amended prior to
the effective date of this act. Waivers of connection charges for the same class
of electric or gas utility service must be uniformly applied to all qualified
property. Nothing in this subsection (2) authorizes the impairment of a contract.

(3) In establishing rates or charges for water service, commissioners may in
their discretion consider the achievement of water conservation goals and the
discouragement of wasteful water use practices.

Passed the House February 22, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.
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CHAPTER 141
[Substitute House Bill 12461

PRIVATE SCHOOL BUS REGULATION

AN ACT Relating to the regulation of private school buses; amending RCW 46.04.521 and
46.37.193; and adding a new section to chapter 46.37 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.04.521 and 1965 ex.s. c 155 s 90 are each amended to
read as follows:

School bus means every motor vehicle used regularly to transport children
to and from school or in connection with school activities, which is subject to the
requirements set forth in the most recent edition of "Specifications for School
Buses" published by the state superintendent of public instruction, but does not
include buses operated by common carriers in urban transportation of school
children or private carrier buses operated as school buses in the transportation of
children to and from private schools or school activities.

Sec. 2. RCW 46.37.193 and 1990 c 241 s 10 are each amended to read as
follows:

Every school bus and private carrier bus, in addition to any other equipment
or distinctive markings required by this chapter, shall bear upon the front and
rear thereof, above the windows thereof, plainly visible signs containing only the
words "school bus" on a school bus and only the words "private carrier bus" on
a private carrier bus in letters not less than eight inches in height, and in addition
shall be equipped with visual signals meeting the requirements of RCW
46.37.190.

However, a private carrier bus that regularly transports children to and from
a private school or in connection with school activities may display the words
"school bus" in a manner provided in this section and need not comply with the
requirements set forth in the most recent edition of "Specifications for School
Buses" published by the superintendent of public instruction.

NEW SECTION. Sec. 3. A new section is added to chapter 46.37 RCW
to read as follows:

A private school bus is subject to the requirements set forth in the National
Standards for School Buses established by the national safety council in effect
at the time of the bus manufacture, as adopted by rule by reference by the chief
of the Washington state patrol. A private school bus manufactured before 1980
must meet the minimum standards set forth in the 1980 edition of the National
Standards for School Buses.

Passed the House March 7, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.
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CHAPTER 142
[House Bill 1280]

OFFENDERS' NONCOMPLIANCE WITH SENTENCES-SANCTIONS

AN ACT Relating to offenders' noncompliance with conditions or requirements of sentences;
amending RCW 9.94A.200; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94A.200 and 1989 c 252 s 7 are each amended to read as
follows:

(I) If an offender violates any condition or requirement of a sentence, the
court may modify its order of judgment and sentence and impose further
punishment in accordance with this section.

(2) If an offender fails to comply with any of the requirements or conditions
of a sentence the following provisions apply:

(a)(i) Following the violation, if the offender and the department make a
stipulated agreement, the department may impose sanctions such as work release,
home detention with electronic monitoring, work crew, community service,
inpatient treatment, daily reporting, curfew, educational or counseling sessions,
supervision enhanced through electronic monitoring, iail time, or other sanctions
available in the community.

(ii) Within seventy-two hours of signing the stipulated agreement, the
department shall submit a report to the court and the prosecuting attorney
outlining the violation or violations, and sanctions imposed. Within fifteen days
of receipt of the report, if the court is not satisfied with the sanctions, the court
may schedule a hearing and may modify the department's sanctions. If this
occurs, the offender may withdraw from the stipulated agreement.

(iii) If the offender fails to comply with the sanction administratively
imposed by the department, the court may take action regarding the original
noncompliance. Offender failure to comply with the sanction administratively
imposed by the department may be considered an additional violation.

(b) In the absence of a stipulated agreement, or where the court is not
satisfied with the department's sanctions as provided in (a) of this subsection, the
court, upon the motion of the state, or upon its own motion, shall require the
offender to show cause why the offender should not be punished for the
noncompliance. The court may issue a summons or a warrant of arrest for the
offender's appearance;

(((b))) (c) The state has the burden of showing noncompliance by a
preponderance of the evidence. If the court finds that the violation has occurred,
it may order the offender to be confined for a period not to exceed sixty days for
each violation, and may (i) convert a term of partial confinement to total
confinement, (ii) convert community service obligation to total or partial
confinement, ((ef)) (iii) convert monetary obligations, except restitution and the
crime victim penalty assessment, to community service hours at the rate of the
state minimum wage as established in RCW 49.46.020 for each hour of
community service, or (iv) order one or more of the penalties authorized in (a)(i)
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of this subsection. Any time served in confinement awaiting a hearing on
noncompliance shall be credited against any confinement order by the court; and

(((e)) dJ4 If the court finds that the violation was not willful, the court may
modify its previous order regarding payment of legal financial obligations and
regarding community service obligations.

(3) Nothing in this section prohibits the filing of escape charges if
appropriate.

Passed the House March 7, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 143
[Substitute [louse Bill 1287]

SILVICULTURAL BURNING AUTHORIZATION-AIR QUALITY MONITORING

AN ACT Relating to forest health and calculating emissions for silvicultural burning; and
amending RCW 70.94.665.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.94.665 and 1991 c 199 s 403 are each amended to read as
follows:

(1) The department of natural resources shall administer a program to reduce
state-wide emissions from silvicultural forest burning so as to achieve the
following minimum objectives:

(a) Twenty percent reduction by December 31, 1994[,] providing a ceiling
for emissions until December 31, 2000; and

(b) Fifty percent reduction by December 31, 2000[,] providing a ceiling for
emissions thereafter.

Reductions shall be calculated from the average annual emissions level from
calendar years 1985 to 1989, using the same methodology for both reduction and
base year calculations.

(2) The department of natural resources, within twelve months after May 15,
1991, shall develop a -plan, based upon the existing smoke management
agreement to carry out the programs as described in this section in the most
efficient, cost-effective manner possible. The plan shall be developed in
consultation with the department of ecology, public and private landowners
engaged in silvicultural forest burning, and representatives of the public.

The plan shall recognize the variations in silvicultural forest burning
including, but not limited to, a landowner's responsibility to abate an extreme
fire hazard under chapter 76.04 RCW and other objectives of burning, including
abating and preventing a fire hazard, geographic region, climate, elevation and
slope, proximity to populated areas, and diversity of land ownership. The plan
shall establish priorities that the department of natural resources shall use to
allocate allowable emissions, including but not limited to, silvicultural burning
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used to improve or maintain fire dependent ecosystems for rare plants or animals
within state, federal, and private natural area preserves, natural resource
conservation areas, parks, and other wildlife areas. The plan shall also recognize
the real costs of the emissions program and recommend equitable fees to cover
the costs of the program.

The emission reductions in this section are to apply to all forest lands
including those owned and managed by the United States. If the United States
does not participate in implementing the plan, the departments of natural
resources and ecology shall use all appropriate and available methods or
enforcement powers to ensure participation.

The plan shall include a tracking system designed to measure the degree of
progress toward the emission reductions goals set in this section. The depart-
ment of natural resources shall report annually to the department of ecology and
the legislature on the status of the plan, emission reductions and progress toward
meeting the objectives specified in this section, and the goals of this chapter and
chapter 76.04 RCW.

(3) If the December 31, 1994, emission reductions targets in this section are
not met, the department of natural resources, in consultation with the department
of ecology, shall use its authority granted in this chapter and chapter 76.04 RCW
to immediately limit emissions from such burning to the 1994 target levels and
limit silvicultural forest burning in subsequent years to achieve equal annual
incremental reductions so as to achieve the December 31, 2000, target level. If,
as a result of the program established in this section, the emission reductions are
met in 1994, but are not met by December 31, 2000, the department of natural
resources in consultation with the department of ecology shall immediately limit
silvicuitural forest burning to reduce emissions from such burning to the
December 31, 2000, target level in all subsequent years.

(4) Emissions from silvicultural burning in eastern Washington that is
conducted for the purpose of restoring forest health or preventing the additional
deterioration of forest health are exempt from the reduction targets and
calculations in this section if the following conditions are met:

(a) The landowner submits a written request to the department identifying
the location of the proposed burning and the nature of the forest health problem
to be corrected. The request shall include a brief description of alternatives to
silvicultural burning and reasons why the landowner believes the alternatives not
to be appropriate.

(b) The department determines that the proposed silvicultural burning
operation is being conducted to restore forest health or prevent additional
deterioration to forest health; meets the requirements of the state smoke
management plan to protect public health, visibility, and the environment; and
will not be conducted during an air pollution episode or during periods of
impaired air quality in the vicinity of the oroDosed burn.
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(c) Upon approval of the request by the department and before burning, the
landowner is encouraged to notify the public in the vicinity of the burn of the
general location and approximate time of ignition.

(5) The department of ecology may conduct a limited, seasonal ambient air
quality monitoring program to measure the effects of forest health burning
conducted under subsection (4) of this section. The monitoring program may be
developed in consultation with the department of natural resources, private and
public forest landowners, academic experts in forest health issues, and the
general public.

Passed the House March 8, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 144
[House Bill 1295)

RETIREMENT SYSTEM BENEFITS PAYMENT

AN ACT Relating to payment of retirement system benefits upon death of a member or retiree;
amending RCW 41.40.188, 41.40.220, 41.40.250, 41.40.270, 41.40.660, 41.40.670, 41.40.700,
41.32.520, 41.32.522, 41.32.523, 41.32.530, 41.32.550, 41.32.785, 41.32.790, 41.32.805, 41.26.460,
41.26.470, 41.26.510, 2.10.144, and 2.10.146; and reenacting and amending RCW 41.40.235.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.40.188 and 1990 c.249 s 9 are each amended to read as
follows:

(1) Upon retirement for service as prescribed in RCW 41.40.180 or
retirement for disability under RCW 41.40.210 or 41.40.230, a member shall
elect to have the retirement allowance paid pursuant to one of the following
options calculated so as to be actuarially equivalent to each other.

(a) Standard allowance. A member electing this option sbadl receive a
retirement allowance payable throughout such member's life. However, if the
retiree dies before the total of the retirement allowance paid to such retiree
equals the amount of such retiree's accumulated contributions at the time of
retirement, then the balance shall be paid to the member's estate, or such person
or persons ((haying an inu.bl .intef.t in the r.ire'. life), trust, or
organization as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated person
or persons still living at the time of the retiree's death, then to the surviving
spouse; or if there be neither such designated person or persons still living at the
time of death nor a surviving spouse, then to the retiree's legal representative.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and upon
death, such portion of the member's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and paid
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to a person ((who has an insurable inr .. in. the member's life. Su-h person
*he14-be)) nominated by the member by written designation duly executed and
filed with the department at the time of retirement. The options adopted by the
department shall include, but are not limited to, a joint and one hundred percent
survivor option and a joint and fifty percent survivor option.

(c) A member may elect to include the benefit provided under RCW
41.40.640 along with the retirement options available under this section. This
retirement allowance option shall be calculated so as to be actuarially equivalent
to the options offered under this subsection.

(2) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a member is married and
both the member and the member's spouse do not ((gveii-[gmive4)) g:ve written
consent to an option under this section, the department shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the benefit
options available under subsection (1) of this section.

Sec. 2. RCW 41.40.220 and 1991 c 35 s 81 are each amended to read as
follows:

Upon retirement for disability, as provided in RCW 41.40.200, a member
who has not attained age sixty shall receive the following benefits, subject to the
provisions of RCW 41.40.310 and 41.40.320:

(1) A disability retirement pension of two-thirds of his or her average final
compensation to his or her attainment of age sixty, subject to the provisions of
RCW 41.40.310. The disability retirement pension provided by the employer
shall not exceed forty-two hundred dollars per annum, and

(2) Upon attainment of age sixty, the disabled member shall receive a
service retirement allowance as provided in RCW 41.40.210. The department
shall grant the disabled member membership service for the period of time prior
to age sixty he or she was out of such service due to disability.

(3) During the period a disabled member is receiving a disability pension,
as provided for in subsection (1) of this section, his or her contributions to the
employees' savings fund shall be suspended and his or her balance in the
employees' savings fund, standing to his or her credit as of the date his or her
disability pension is to begin, shall remain in the employees' savings fund. If
the disabled member should die before attaining age sixty, while a disability
beneficiary, upon receipt by the department of proper proof of death, the
member's accumulated contributions standing to his or her credit in the
employees' savings fund, shall be paid to the member's estate, or such person
or persons, ((haying a. insurable int.e! in hi of her flf, , trust, or organ ization
as he or she shall have nominated by written designation duly executed and filed
with the department. If there is no designated person or persons still living at
the time of the member's death, the accumulated contributions standing to the
member's credit in the employees' savings fund shall be paid to his or her
surviving spouse, or if there is no surviving spouse, then to the member's legal
representative.
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Sec. 3. RCW 41.40.235 and 1991 c 343 s 8 and 1991 c 35 s 83 are each
reenacted and amended to read as follows:

(1) Upon retirement, a member shall receive a nonduty disability retirement
allowance equal to two percent of average final compensation for each service
credit year of service: PROVIDED, That this allowance shall be reduced by two
percent of itself for each year or fraction thereof that his or her age is less than
fifty-five years: PROVIDED FURTHER, That in no case may the allowance
provided by this section exceed sixty percent of average final compensation.

(2) If the recipient of a retirement allowance under this section dies before
the total of the retirement allowance paid to the recipient equals the amount of
the accumulated contributions at the date of retirement, then the balance shall be
paid to the member's estate, or the person or persons ((haying an insurable
inierest in his or her life)), trust, or organization as the recipient has nominated
by written designation duly executed and filed with the director or, if there is no
designated person or persons still living at the time of the recipient's death, then
to the surviving spouse or, if there is neither a designated person or persons still
living at the time of his or her death nor a surviving spouse, then to his or her
legal representative.

Sec. 4. RCW 41.40.250 and 1991 c 35 s 84 are each amended to read as
follows:

An individual who was a member on February 25, 1972, may upon
qualifying pursuant to RCW 41.40.230, make an irrevocable election to receive
the nonduty disability retirement allowance provided in subsections (I) and (2)
of this section subject to the provisions of RCW 41.40.310 and 41.40.320. Upon
attaining or becoming disabled after age sixty the member shall receive a service
retirement allowance as provided for in RCW 41.40.190 except that the annuity
portion thereof shall consist of a continuation of the cash refund annuity
previously provided to him or her. The disability retirement allowance prior to
age sixty shall consist of:

(1) A cash refund annuity which shall be the actuarial equivalent of the
member's accumulated contributions at the time of his or her retirement; and

(2) A pension, in addition to the annuity, equal to one one-hundredth of the
member's average final compensation for each year of service. If the recipient
of a retirement allowance under this section dies before the total of the annuity
portions of the retirement allowance paid to him or her equals the amount of his
or her accumulated contributions at the date of retirement, then the balance shall
be paid to the member's estate, or the person or persons ((having an insurable
interest in his er her life)), trust, or organization as he or she shall have
nominated by written designation duly executed and filed with the department,
or if there is no designated person or persons, still living at the time of his or her
death, then to his or her surviving spouse, or if there is no designated person or
persons still living at the time of his or her death nor a surviving spouse, then
to his or her legal representatives.
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Sec. 5. RCW 41.40.270 and 1991 c 365 s 27 are each amended to read as
follows:

(1) Should a member die before the date of retirement the amount of the
accumulated contributions standing to the member's credit in the employees'
savings fund, less any amount identified as owing to an obligee upon withdrawal
of accumulated contributions pursuant to a court order filed under RCW
41.50.670, at the time of death:

(a) Shall be paid to the member's estate, or such person or persons, (( hm~in
an insurabl imncrzt in the mzmbcr' life,)) trust, or organization as the member
shall have nominated by written designation duly executed and filed with the
department; or

(b) If there be no such designated person or persons still living at the time
of the member's death, or if a member fails to file a new beneficiary designation
subsequent to marriage, remarriage, dissolution of marriage, divorce, or
reestablishment of membership following termination by withdrawal or
retirement, such accumulated contributions, less any amount identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670, shall be paid to the surviving spouse as if in
fact such spouse had been nominated by written designation as aforesaid, or if
there be no such surviving spouse, then to the member's legal representatives.

(2) Upon the death in service, or while on authorized leave of absence for
a period not to exceed one hundred and twenty days from the date of payroll
separation, of any member who is qualified but has not applied for a service
retirement allowance or has completed ten years of service at the time of death,
the designated beneficiary, or the surviving spouse as provided in subsection (1)
of this section, may elect to waive the payment provided by subsection (I) of
this section. Upon such an election, a joint and one hundred percent survivor
option under RCW 41.40.188, calculated under the retirement allowance
described in RCW 41.40.185 or 41.40.190, whichever is greater, actuarially
reduced by the amount of any lump sum benefit identified as owing to an obligee
upon withdrawal of accumulated contributions pursuant to a court order filed
under RCW 41.50.670 shall automatically be given effect as if selected for the
benefit of the ((suw'viv ig spause Or dependent wha4-the)) designated beneficia-
ry. If the member is not then qualified for a service retirement allowance, such
benefit shall be based upon the actuarial equivalent of the sum necessary to pay
the accrued regular retirement allowance commencing when the deceased
member would have first qualified for a service retirement allowance.

(3) Subsection (i) of this section, unless elected, shall not apply to any
member who has applied for service retirement in RCW 41.40.180, as now or
hereafter amended, and thereafter dies between the date of separation from
service and the member's effective retirement date, where the member has
selected a survivorship option under RCW 41.40.188. In those cases the
beneficiary named in the member's final application for service retirement may
elect to receive either a cash refund, less any amount identified as owing to an
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obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, or monthly payments according to the option
selected by the member.

Sec. 6. RCW 41.40.660 and 1990 c 249 s 10 are each amended to read as
follows:

(I) Upon retirement for service as prescribed in RCW 41.40.630 or
retirement for disability under RCW 41.40.670, a member shall elect to have the
retirement allowance paid pursuant to one of the following options, calculated so
as to be actuarially equivalent to each other.

(a) Standard allowance. A member electing this option shall receive a
retirement allowance payable throughout such member's life. However, if the
retiree dies before the total of the retirement allowance paid to such retiree
equals the amount of such retiree's accumulated contributions at the time of
retirement, then the balance shall be paid to the member's estate, or such person
or persons ((having ami insurabl incrcst in the rctircc', lifz)), trust, or
organization as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated person
or persons still living at the time of the retiree's death, then to the surviving
spouse; or if there be neither such designated person or persons still living at the
time of death nor a surviving spouse, then to the retiree's legal representative.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and upon
death, such portion of the member's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and paid
to a person ((wh hag. Em insuable in..... in !he mmbe' life. Sueh p....n
skoll-be)) nominated by the member by written designation duly executed and
filed with the department at the time of retirement. The options adopted by the
department shall include, but are not limited to, a joint and one hundred percent
survivor option and a joint and fifty percent survivor option.

(2) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a member is married and
both the member and the member's spouse do not ((gi;'vef[gb'+)) i written
consent to an option under this section, the department shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the benefit
options available under subsection (1) of this section.

Sec. 7. RCW 41.40.670 and 1991 c 35 s 99 are each amended to read as
follows:

(1) A member of the retirement system who becomes totally incapacitated
for continued employment by an employer as determined by the department upon
recommendation of the department shall be eligible to receive an allowance
under the provisions of RCW 41.40.610 through 41.40.740. The member shall
receive a monthly disability allowance computed as provided for in RCW
41.40.620 and shall have this allowance actuarially reduced to reflect the
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difference in the number of years between age at disability and the attainment
of age sixty-five.

Any member who receives an allowance under the provisions of this section
shall be subject to comprehensive medical examinations as required by the
department. If these medical examinations reveal that a member has recovered
from the incapacitating disability and the member is offered reemployment by
an employer at a comparable compensation, the member shall cease to be eligible
for the allowance.

(2) The retirement for disability of a judge, who is a member of the
retirement system, by the supreme court under Article IV, section 31 of the
Constitution of the state of Washington (Amendment 71), with the concurrence
of the department, shall be considered a retirement under subsection (1) of this
section.

(3)(a) If the recipient of a monthly retirement allowance under this section
dies before the total of the retirement allowance paid to the recipient equals the
amount of the accumulated contributions at the date of retirement, then the
balance shall be paid to the member's estate, or the person or persons ((ht,4nig
an inz.uabl intr.. :n hisor h.r ie)), trust, or organization as the recipient has
nominated by written designation duly executed and filed with the director, or,
if there is no designated person or persons still living at the time of the
recipient's death, then to the surviving spouse, or, if there is no designated
person or persons still living at the time of his or her death nor a surviving
spouse, then to his or her legal representative.

(b) If a recipient of a monthly retirement allowance under this section died
before April 27, 1989, and before the total of the retirement allowance paid to
the recipient equaled the amount of his or her accumulated contributions at the
date of retirement, then the department shall pay the balance of the accumulated
contributions to the member's surviving spouse or, if there is no surviving
spouse, then in equal shares to the member's children. If there is no surviving
spouse or children, the department shall retain the contributions.

Sec. 8. RCW 41.40.700 and 1993 c 236 s 5 are each amended to read as
follows:

(I) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system at the time of such member's death, less any amount identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670, shall be paid to the member's estate, or such
person or persons ((haing aft inz'urablc interct in such memabcr's life)), trust,
or organization as the member shall have nominated by written designation duly
executed and filed with the department. If there be no such designated person
or persons still living at the time of the member's death, such member's
accumulated contributions standing to such member's credit in the retirement
system, less any amount identified as owing to an obligee upon withdrawal of
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accumulated contributions pursuant to a court order filed under RCW 41.50.670,
shall be paid to the member's surviving spouse as if in fact such spouse had been
nominated by written designation, or if there be no such surviving spouse, then
to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible child
or children shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW 41.40.630(1),
actuarially reduced by the amount of any lump sum benefit identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670 and actuarially adjusted to reflect a joint and
one hundred percent survivor option under RCW 41.40.660 and if the member
was not eligible for normal retirement at the date of death a further reduction as
described in RCW 41.40.630(2); if a surviving spouse who is receiving a
retirement allowance dies leaving a child or children of the member under the
age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of
majority; if there is no surviving spouse eligible to receive an allowance at the
time of the member's death, such member's child or children under the age of
majority shall receive an allowance share and share alike calculated as herein
provided making the assumption that the ages of the spouse and member were
equal at the time of the member's death; or

(b) The member's accumulated contributions, less any amount identified as
owing to an obligee upon withdrawal of accumulated contributions pursuant to
a court order filed under RCW 41.50.670.

(3) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies after October 1, 1977, and is not
survived by a spouse or an eligible child, then the accumulated contributions
standing to the member's credit, less any amount identified as owing to an
obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, shall be paid:

(a) To a person or persons, ((haying an insurable intcrct in the ,fl, fbcr'f,
life,)) estate, trust, or organization as the member shall have nominated by
written designation duly executed and filed with the department; or

(b) If there is no such designated person or persons still living at the time
of the member's death, then to the member's legal representatives.

See. 9. RCW 41.32.520 and 1993 c 16 s I are each amended to read as
follows:

(1) Except as specified in subsection (3) of this section, upon receipt of
proper proofs of death of any member before retirement or before the first
installment of his or her retirement allowance shall become due his or her
accumulated contributions, less any amount identified as owing to an obligee
upon withdrawal of accumulated contributions pursuant to a court order filed
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under RCW 41.50.670, and/or other benefits payable upon his or her death shall
be paid to his or her estate or to such persons. trust, or organization as he or she
shall have nominated by written designation duly executed and filed with the
department. If a member fails to file a new beneficiary designation subsequent
to marriage, divorce, or reestablishment of membership following termination by
withdrawal, lapsation, or retirement, payment of his or her accumulated
contributions, less any amount identified as owing to an obligee upon withdrawal
of accumulated contributions pursuant to a court order filed under RCW
41.50.670, and/or other benefits upon death before retirement shall be made to
the surviving spouse, if any; otherwise, to his or her estate. If a member had
established ten or more years of Washington membership service credit or was
eligible for retirement, the beneficiary or the surviving spouse if otherwise
eligible may elect, in lieu of a cash refund of the member's accumulated
contributions, the following survivor benefit plan actuarially reduced by the
amount of any lump sum benefit identified as owing to an obligee upon
withdrawal of accumulated contributions pursuant to a court order filed under
RCW 41.50.670:

(a) A widow or widower, without a child or children under eighteen years
of age, may elect a monthly payment of fifty dollars to become effective at age
fifty, provided the member had fifteen or more years of Washington membership
service credit. A benefit paid under this subsection (1)(a) shall terminate at the
marriage of the beneficiary.

(b) The beneficiary, if a surviving spouse or a dependent (as that term is
used in computing the dependent exemption for federal internal revenue
purposes) may elect to receive a joint and one hundred percent retirement
allowance under RCW 41.32.530.

(i) In the case of a dependent child the allowance shall continue until
attainment of majority or so long as the department judges that the circumstances
which created his or her dependent status continue to exist. In any case, if at the
time dependent status ceases, an amount equal to the amount of accumulated
contributions of the deceased member has not been paid to the beneficiary, the
remainder shall then be paid in a lump sum to the beneficiary.

(ii) If at the time of death, the member was not then qualified for a service
retirement allowance, the benefit shall be based upon the actuarial equivalent of
the sum necessary to pay the accrued regular retirement allowance commencing
when the deceased member would have first qualified for a service retirement
allowance.

(2) If no qualified beneficiary survives a member, at his or her death his or
her accumulated contributions, less any amount identified as owing to an obligee
upon withdrawal of accumulated contributions pursuant to a court order filed
under RCW 41.50.670, shall be paid to his or her estate, or his or her dependents
may qualify for survivor benefits under benefit plan (l)(b) in lieu of a cash
refund of the members accumulated contributions in the following order: Widow
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or widower, guardian of a dependent child or children under age eighteen, or
dependent parent or parents.

(3) If a member who has received a determination of disability as specified
in RCW 41.32.550 and selected a retirement option under RCW 41.32.530(i)(b)
dies before the first retirement allowance installment becomes due, he or she
shall receive the benefit provided under the selected retirement option.

Sec. 10. RCW 41.32.522 and 1992 c 212 s 4 are each amended to read as
follows:

(I) The department shall pay a death benefit of six hundred dollars to a
member's estate or to the persons. trust, or organization the member nominates
by written designation duly executed and filed with the department or to the
persons as may otherwise qualify as the beneficiary pursuant to RCW 41.32.520
upon receipt of proper proof of death of the member if he or she:

(a) Was employed on a full time basis during the fiscal year in which his
or her death occurs;

(b) Was under contract for full time employment in a Washington public
school;

(c) Submits an application for a retirement allowance to be approved by the
department immediately following termination of his or her full-time Washington
public school service and who dies before the first installment of his or her
retirement allowance becomes due;

(d) Is receiving or is entitled to receive temporary disability payments; or
(e) Upon becoming eligible for a disability retirement allowance submits an

application for an allowance to be approved by the department immediately
following the date of his or her eligibility for a disability retirement allowance
and dies before the first installment of such allowance becomes due.

(2) In order to receive a death benefit under this section a deceased member:
(a) Must have established at least one year of credit with the retirement

system for full time Washington membership service;
(b) Who was not employed full time in Washington public school service

during the fiscal year immediately preceding the year of his or her death must
have been employed full time in Washington public school service for at least
fifty consecutive days during the fiscal year of his or her death.

Sec. 11. RCW 41.32.523 and 1992 c 212 s 5 are each amended to read as
follows:

Upon receipt of proper proof of death of a member who does not qualify for
the death benefit of six hundred dollars under RCW 41.32.522, or a former
member who was retired for age, service, or disability, a death benefit of four
hundred dollars shall be paid to the member's estate or to the persons, trst. or
organization as he or she shall have nominated by written designation duly
executed and filed with the department or to the persons as may otherwise
qualify as the beneficiary pursuant to RCW 41.32.520: PROVIDED, That the
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member or the retired former member had established not less than ten years of
credit with the retirement system for full time Washington membership service.

Sec. 12. RCW 41.32.530 and 1990 c 249 s 5 are each amended to read as
follows:

(1) Upon an application for retirement for service under RCW 41.32.480 or
retirement for disability under RCW 41.32.550, approved by the department,
every member shall receive the maximum retirement allowance available to him
or her throughout life unless prior to the time the first installment thereof
becomes due he or she has elected, by executing the proper application therefor,
to receive the actuarial equivalent of his or her retirement allowance in reduced
payments throughout his or her life with the following options:

(a) Standard allowance. If he or she dies before he or she has received the
present value of his or her accumulated contributions at the time of his or her
retirement in annuity payments, the unpaid balance shall be paid to his or her
estate or to such person, trust, or organization as he or she shall have nominated
by written designation executed and filed with the department.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and upon
death, such portion of the member's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and paid
to a person who has an insurable interest in the member's life. Such person shall
be nominated by the member by written designation duly executed and filed with
the department at the time of retirement. The options adopted by the department
shall include, but are not limited to, a joint and one hundred percent survivor
option and a joint and fifty percent survivor option.

(c) Such other benefits shall be paid to a member receiving a retirement
allowance under RCW 41.32.497 as the member may designate for himself,
herself, or others equal to the actuarial value of his or her retirement annuity at
the time of his retirement: PROVIDED, That the board of trustees shall limit
withdrawals of accumulated contributions to such sums as will not reduce the
member's retirement allowance below one hundred and twenty dollars per month.

(d) A member whose retirement allowance is calculated under RCW
41.32.498 may also elect to receive a retirement allowance based on options
available under this subsection that includes the benefit provided under RCW
41.32.770. This retirement allowance option shall also be calculated so as to be
actuarially equivalent to the maximum retirement allowance and to the options
available under this subsection.

(2) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a member is married and
both the member and the member's spouse do not give written consent to an
option under this section, the department will pay the member a joint and fifty
percent survivor benefit and record the member's spouse as the beneficiary.
Such benefit shall be calculated to be actuarially equivalent to the benefit options
available under subsection (1) of this section.

[ 5161

Ch. 144



WASHINGTON LAWS, 1995

Sec. 13. RCW 41.32.550 and 1991 sp.s. c 11 s 6 are each amended to read
as follows:

(1) Should the director determine from the report of the medical director that
a member employed under an annual contract with an employer has become
permanently disabled for the performance of his or her duties or at any time
while a member is receiving temporary disability benefits that a member's
disability will be permanent, a member shall have the option of then receiving
(a) all of the accumulated contributions in a lump sum payment and canceling
his or her membership, or (b) of accepting a retirement allowance based on
service or age, if eligible under RCW 41.32.480, or (c) if the member had five
or more years of Washington membership service credit established with the
retirement system, a retirement allowance because of disability.

(2) Any member applying for a retirement allowance who is eligible for
benefits on the basis of service or age shall receive a retirement allowance based
on the provision of law governing retirement for service or age. If the member
qualifies to receive a retirement allowance because of disability he or she shall
be paid the maximum annuity which shall be the actuarial equivalent of the
accumulated contributions at his or her age of retirement and a pension equal to
the service pension to which he or she would be entitled under RCW 41.32.497.
If the member dies before he or she has received in annuity payments the present
value of the accumulated contributions at the time of retirement, the unpaid
balance shall be paid to the estate or to the persons, trust, or organization
nominated by written designation executed and filed with the department.

(3) A member retired for disability may be required at any time to submit
to reexamination. If medical findings reveal that the individual is no longer
disabled for the performance of public school service, the retirement allowance
granted because of disability may be terminated by action of the director or upon
written request of the member. In case of termination, the individual shall be
restored to full membership in the retirement system.

Sec. 14. RCW 41.32.785 and 1990 c 249 s 6 are each amended to read as
follows:

(1) Upon retirement for service as prescribed in RCW 41.32.765 or
retirement for disability under RCW 41.32.790, a member shall elect to have the
retirement allowance paid pursuant to the following options, calculaled so as to
be actuarially equivalent to each other.

(a) Standard allowance. A member electing this option shall receive a
retirement allowance payable throughout such member's life. However, if the
retiree dies before the total of the retirement allowance paid to such retiree
equals the amount of such retiree's accumulated contributions at the time of
retirement, then the balance shall be paid to the member's estate, or such person
or persons ((haying an inu..bl. inte.st in !he rviifre.' life ), trust, or
organization as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated person
or persons still living at the time of the retiree's death, then to the surviving
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spouse; or if there be neither such designated person or persons still living at the
time of death nor a surviving spouse, then to the retiree's legal representative.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and upon
death, such portion of the member's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and paid
to a designated person ((who has an in.uabl intf.. in the memb c' life)).
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The options
adopted by the department shall include, but are not limited to, a joint and one
hundred percent survivor option and a joint and fifty percent survivor option.

(2) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a member is married and
both the member and member's spouse do not give written consent to an option
under this section, the department will pay the member a joint and fifty percent
survivor benefit and record the member's spouse as the beneficiary. Such benefit
shall be calculated to be actuarially equivalent to the benefit options available
under subsection (1) of this section.

Sec. 15. RCW 41.32.790 and 1991 c 35 s 68 are each amended to read as
follows:

(1) A member of the retirement system who becomes totally incapacitated
for continued employment by an employer as determined by the department upon
recommendation of the department shall be eligible to receive an allowance
under the provisions of RCW 41.32.755 through 41.32.825. The member shall
receive a monthly disability allowance computed as provided for in RCW
41.32.760 and shall have the allowance actuarially reduced to reflect the
difference in the number of years between age at disability and the attainment
of age sixty-five.

Any member who receives an allowance under the provisions of this section
shall be subject to comprehensive medical examinations as required by the
department. If medical examinations reveal that a member has recovered from
the incapacitating disability and the member is offered reemployment by an
employer at a comparable compensation, the member shall cease to be eligible
for the allowance.

(2)(a) If the recipient of a monthly retirement allowance under this section
dies before the total of the retirement allowance paid to the recipient equals the
amount of the accumulated contributions at the date of retirement, then the
balance shall be paid to the member's estate, or the person or persons ((haing-
an inuab. in.tefet in his er h.. life)), trust, or organization as the recipient has
nominated by written designation duly executed and filed with the director, or,
if there is no designated person or persons still living at the time of the
recipient's death, then to the surviving spouse, or, if there is neither a designated
person or persons still living at the time of his or her death nor a surviving
spouse, then to his or her legal representative.
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(b) If a recipient of a monthly retirement allowance under this section died
before April 27, 1989, and before the total of the retirement allowance paid to
the recipient equaled the amount of his or her accumulated contributions at the
date of retirement, then the department shall pay the balance of the accumulated
contributions to the member's surviving spouse or, if there is no surviving
spouse, then in equal shares to the member's children. If there is no surviving
spouse or children, the department shall retain the contributions.

Sec. 16. RCW 41.32.805 and 1993 c 236 s 4 are each amended to read as
follows:

(1) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system, less any amount identified as owing to an obligee upon withdrawal of
accumulated contributions pursuant to a court order filed under RCW 41.50.670,
at the time of such member's death shall be paid to the member's estate, or such
person or persons ((having an insurable ini...t in sueh m.mbe.' life). trust,
or organization as the member shall have nominated by written designation duly
executed and filed with the department. If there be no such designated person
or persons still living at the time of the member's death, such member's
accumulated contributions standing to such member's credit in the retirement
system, less any amount identified as owing to an obligee upon withdrawal of
accumulated contributions pursuant to a court order filed under RCW 41.50.670,
shall be paid to the member's surviving spouse as if in fact such spouse had been
nominated by written designation, or if there be no such surviving spouse, then
to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible
children shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW 41.32.765(1),
actuarially reduced by the amount of any lump sum benefit identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670 and actuarially adjusted to reflect a joint and
one hundred percent survivor option under RCW 41.32.785 and if the member
was not eligible for normal retirement at the date of death a further reduction as
described in RCW 41.32.765(2); if a surviving spouse who is receiving a
retirement allowance dies leaving a child or children of the member under the
age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of
majority; if there is no surviving spouse eligible to receive an allowance at the
time of the member's death, such member's child or children under the age of
majority shall receive an allowance share and share alike calculated as herein
provided making the assumption that the ages of the spouse and member were
equal at the time of the member's death; or
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(b) The member's accumulated contributions, less any amount identified as
owing to an obligee upon withdrawal of accumulated contributions pursuant to
a court order filed under RCW 41.50.670.

(3) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies after October 1, 1977, and is not
survived by a spouse or an eligible child, then the accumulated contributions
standing to the member's credit, less any amount identified as owing to an
obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, shall be paid:

(a) To an estate, a person or persons, ((ha;i.g an insurable itrtrzt in ! t
,iembef's life,)) trust, or organization as the member shall have nominated by

written designation duly executed and filed with the department; or
(b) If there is no such designated person or persons still living at the time

of the member's death, then to the member's legal representatives.

Sec. 17. RCW 41.26.460 and 1990 c 249 s 3 are each amended to read as
follows:

(1) Upon retirement for service as prescribed in RCW 41.26.430 or disability
retirement under RCW 41.26.470, a member shall elect to have the retirement
allowance paid pursuant to the following options, calculated so as to be
actuarially equivalent to each other.

(a) Standard allowance. - A member electing this option shall receive a
retirement allowance payable throughout such member's life. However, if the
retiree dies before the total of the retirement allowance paid to such retiree
equals the amount of such retiree's accumulated contributions at the time of
retirement, then the balance shall be paid to the member's estate, or such person
or persons ((haying an inu.bl inter.t in the Fetirzc's life), trust, or
organization as the retiree shall have nominated by written designation duly
executed and filed with the department; or if there be no such designated person
or persons still living at the time of the retiree's death, then to the surviving
spouse; or if there be neither such designated person or persons still living at the
time of death nor a surviving spouse, then to the retiree's legal representative.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and upon
death, such portion of the member's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and paid
to a designated person ((w.'ho has an insurable inters! in the mmbefr's life)).
Such person shall be nominated by the member by written designation duly
executed and filed with the department at the time of retirement. The options
adopted by the department shall include, but are not limited to, a joint and one
hundred percent survivor option and a joint and fifty percent survivor option.

(2) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a member is married and
both the member and member's spouse do not give written consent to an option
under this section, the department will pay the member a joint and fifty percent
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survivor benefit and record the member's spouse as the beneficiary. Such benefit
shall be calculated to be actuarially equivalent to the benefit options available
under subsection (I) of this section.

Sec. 18. RCW 41.26.470 and 1993 c 517 s 4 are each amended to read as
follows:

(1) A member of the retirement system who becomes totally incapacitated
for continued employment by an employer as determined by the director shall be
eligible to receive an allowance under the provisions of RCW 41.26.410 through
41.26.550. Such member shall receive a monthly disability allowance computed
as provided for in RCW 41.26.420 and shall have such allowance actuarially
reduced to reflect the difference in the number of years between age at disability
and the attainment of age fifty-five.

(2) Any member who receives an allowance under the provisions of this
section shall be subject to such comprehensive medical examinations as required
by the department. If such medical examinations reveal that such a member has
recovered from the incapacitating disability and the member is no longer entitled
to benefits under Title 51 RCW, the retirement allowance shall be canceled and
the member shall be restored to duty in the same civil service rank, if any, held
by the member at the time of retirement or, if unable to perform the duties of the
rank, then, at the member's request, in such other like or lesser rank as may be
or become open and available, the duties of which the member is then able to
perform. In no event shall a member previously drawing a disability allowance
be returned or be restored to duty at a salary or rate of pay less than the current
salary attached to the rank or position held by the member at the date of the
retirement for disability. If the department determines that the member is able
to return to service, the member is entitled to notice and a hearing. Both the
notice and the hearing shall comply with the requirements of chapter 34.05
RCW, the Administrative Procedure Act.

(3) Those members subject to this chapter who became disabled in the line
of duty on or after July 23, 1989, and who receive benefits under RCW
41.04.500 through 41.04.530 or similar benefits under RCW 41.04.535 shall
receive or continue to receive service credit subject to the following:

(a) No member may receive more than one month's service credit in a
calendar month.

(b) No service credit under this section may be allowed after a member
separates or is separated without leave of absence.

(c) Employer contributions shall be paid by the employer at the rate in effect
for the period of the service credited.

(d) Employee contributions shall be collected by the employer and paid to
the department at the rate in effect for the period of service credited.

(e) State contributions shall be as provided in RCW 41.26.450.
(f) Contributions shall be based on the regular compensation which the

member would have received had the disability not occurred.
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(g) The service and compensation credit under this section shall be granied
for a period not to exceed six consecutive months.

(h) Should the legislature revoke the service credit authorized under this
section or repeal this section, no affected employee is entitled to receive the
credit as a matter of contractual right.

(4)(a) If the recipient of a monthly retirement allowance under this section
dies before the total of the retirement allowance paid to the recipient equals the
amount of the accumulated contributions at the date of retirement, then the
balance shall be paid to the member's estate, or such person or persons ((hw-4€i
an i...trabl nt...t in his or lr" life)), trust, or organization as the recipient has
nominated by written designation duly executed and filed with the director, or,
if there is no such designated person or persons still living at the time of the
recipient's death, then to the surviving spouse, or, if there is neither such
designated person or persons still living at the time of his or her death nor a
surviving spouse, then to his or her legal representative.

(b) If a recipient of a monthly retirement allowance under this section died
before April 27, 1989, and before the total of the retirement allowance paid to
the recipient equaled the amount of his or her accumulated contributions at the
date of retirement, then the department shall pay the balance of the accumulated
contributions to the member's surviving spouse or, if there is no surviving
spouse, then in equal shares to the member's children. If there is no surviving
spouse or children, the department shall retain the contributions.

Sec. 19. RCW 41.26.510 and 1993 c 236 s 3 are each amended to read as
follows:

(I) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system at the time of such member's death, less any amount identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670, shall be paid to the member's estate, or such
person or persons ((haing ais....f.bl. intst in suh mzinbr'a i)),-trust,
or organization as the member shall have nominated by written designation duly
executed and filed with the department. If there be no such designated person
or persons still living at the time of the member's death, such member's
accumulated contributions standing to such member's credit in the retirement
system, less any amount identified as owing to an obligee upon withdrawal of
accumulated contributions pursuant to a court order filed under RCW 41.50.670,
shall be paid to the member's surviving spouse as if in fact such spouse had been
nominated by written designation, or if there be no such surviving spouse, then
to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible child
or children shall elect to receive either:
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(a) A retirement allowance computed as provided for in RCW 41.26.430(1),
actuarially reduced by the amount of any lump sum benefit identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670 and actuarially adjusted to reflect a joint and
one hundred percent survivor option under RCW 41.26.460 and if the member
was not eligible for normal retirement at the date of death a further reduction as
described in RCW 41.26.430(2); if a surviving spouse who is receiving a
retirement allowance dies leaving a child or children of the member under the
age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of
majority; if there is no surviving spouse eligible to receive an allowance at the
time of the member's death, such member's child or children under the age of
majority shall receive an allowance share and share alike calculated as herein
provided making the assumption that the ages of the spouse and member were
equal at the time of the member's death; or

(b) The member's accumulated contributions, less any amount identified as
owing to an obligee upon withdrawal of accumulated contributions pursuant to
a court order filed under RCW 41.50.670.

(3) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies after October 1, 1977, and is not
survived by a spouse or an eligible child, then the accumulated contributions
standing to the member's credit, less any amount identified as owing to an
obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, shall be paid:

(a) To an estate, a person or persons, ((haying an inz urabic i er, t in the
maeber'S life,)) trust, or organization as the member shall have nominated by
written designation duly executed and filed with the department; or

(b) If there is no such designated person or persons still living at the time
of the member's death, then to the member's legal representatives.

Sec. 20. RCW 2.10.144 and 1990 c 249 s 13 are each amended to read as
follows:

(1) If a judge dies before the date of retirement, the amount of the
accumulated contributions standing to the judge's credit at the time of death shall
be paid to the member's estate, or such person or persons, ((ha;ing an in urblc
intcrcst in the udg's life,)) trust, or organization as the judge has nominated by
written designation duly executed and filed with the department of retirement
systems. If there is no such designated person or persons still living at the time
of the judge's death, or if the judge fails to file a new beneficiary designation
subsequent to marriage, remarriage, dissolution of marriage, divorce, or
reestablishment of membership following termination by withdrawal or
retirement, the judge's credited accumulated contributions shall be paid to the
surviving spouse as if in fact the spouse had been nominated by written
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designation or, if there is no such surviving spouse, then to tile judge's legal
representatives.

(2) Upon the death in service of any judge who is qualified but has not
applied for a service retirement allowance or has completed ten years of service
at the time of death, the designated beneficiary, or the surviving spouse as
provided in subsection (1) of this section, may elect to waive the payment
provided by subsection (1) of this section. Upon such an election, a joint and
one hundred percent survivor option under RCW 2.10.146 shall automatically be
given effect as if selected for the benefit of the surviving spouse or dependent
who is the designated beneficiary, except that if the judge is not then qualified
for a service retirement allowance, the option II benefit shall be based upon the
actuarial equivalent of the sum necessary to pay the accrued regular retirement
allowance commencing when the deceased judge would have first qualified for
a service retirement allowance. However, subsection (1) of this section, unless
elected, shall not apply to any judge who has applied for a service retirement and
thereafter dies between the date of separation from service and the judge's
effective retirement date, where the judge has selected a survivorship option
under RCW 2.10.146(l)(b). In those cases, the beneficiary named in the judge's
final application for service retirement may elect to receive either a cash refund
or monthly payments according to the option selected by the judge.

Sec. 21. RCW 2.10.146 and 1990 c 249 s 2 are each amended to read as
follows:

(I) Upon making application for a service retirement allowance under RCW
2.10.100 or a disability allowance under RCW 2.10.120, ajudge who is eligible
therefor shall make an election as to the manner in which such service retirement
shall be paid from among the following designated options, calculated so as to
be actuarially equivalent to each other:

(a) Standard allowance. A member selecting this option shall receive a
retirement allowance, which shall be computed as provided in RCW 2.10.110.
The retirement allowance shall be payable throughout the judge's life. However,
if the judge dies before the total of the retirement allowance paid to the judge
equals the amount of the judge's accumulated contributions at the time of
retirement, then the balance shall be paid to the member's estate, or such person
or persons ((haing an inu.bl. intefe. in !he judge's life)), trust, or organiza-
tion as the judge has nominated by written designation duly executed and filed
with the department of retirement systems or, if there is no such designated
person or persons still living at the time of the judge's death, then to the
surviving spouse or, if there is neither such designated person or persons still
living at the time of death nor a surviving spouse, then to the judge's legal
representative.

(b) The department shall adopt rules that allow a judge to select a retirement
option that pays the judge a reduced retirement allowance and upon death, such
portion of the judge's reduced retirement allowance as the department by rule
designates shall be continued throughout the life of and paid to a designated
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person ((who has an insurable interest in thjudge's life)). Such person shall be
nominated by the judge by written designation duly executed and filed with the
department at the time of retirement. The options adopted by the department
shall include, but are not limited to, a joint and one hundred percent survivor
option and a joint and fifty percent survivor option.

(2) A judge, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a judge is married and both
the judge and the judge's spouse do not give written consent to an option under
this section, the department will pay the judge a joint and fifty percent survivor
benefit and record the judge's spouse as the beneficiary. Such benefit shall be
calculated to be actuarially equivalent to the benefit options available under
subsection (1) of this section.

Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 145
[House Bill 12971

STATE RETIREMENT SYSTEM BENEFITS-COMPLIANCE WITH
FEDERAL LIMITS ON MAXIMUM COMPENSATION

AN ACT Relating to complying with federal limits on the maximum compensation used to
calculate state retirement system benefits; adding a new section to chapter 41.26 RCW; adding a new
section to chapter 41.32 RCW; adding a new section to chapter 41.40 RCW; and adding a new
section to chapter 43.43 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 41.26 RCW
under the subchapter heading "provisions applicable to plan I and plan I" to read
as follows:

(I) The annual compensation taken into account in calculating retiree
benefits under this system shall not exceed the limits imposed by section
401(a)(17) of the federal internal revenue code for qualified trusts.

(2) The department shall adopt rules as necessary to implement this section.

NEW SECTION. Sec. 2. A new section is added to chapter 41.32 RCW
under the subchapter heading "provisions applicable to plan I and plan I" to read
as follows:

(I) The annual compensation taken into account in calculating retiree
benefits under this system shall not exceed the limits imposed by section
401(a)(17) of the federal internal revenue code for qualified trusts.

(2) The department shall adopt rules as necessary to implement this section.

NEW SECTION. Sec. 3. A new section is added to chapter 41.40 RCW
under the subchapter heading "provisions applicable to plan I and plan II" to read
as follows:
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(1) The annual compensation taken into account in calculating retiree
benefits under this system shall not exceed the limits imposed by section
401(a)(17) of the federal internal revenue code for qualified trusts.

(2) The department shall adopt rules as necessary to implement this section.

NEW SECTION. Sec. 4. A new section is added to chapter 43.43 RCW
to read as follows:

(I) The annual compensation taken into account in calculating retiree
benefits under this system shall not exceed the limits imposed by section
401(a)(17) of the federal internal revenue code for qualified trusts.

(2) The department shall adopt rules as necessary to implement this section.

Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 146
[House Bill 13431

PORT DISTRICTS-ELIMINATION OF REQUIREMENT TO FILE TARIFFS
WITH THE UTILITIES AND TRANSPORTATION COMMISSION

AN ACT Relating to eliminating the requirement of port districts to file tariffs with the utilities
and transportation commission; and amending RCW 53.08.070.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 53.08.070 and 1955 c 65 s 8 are each amended to read as
follows:

A district may fix, without right of appeal therefrom the rates of wharfage,
dockage, warehousing, and port and terminal charges upon all improvements
owned and operated by it, and the charges of ferries operated by it. ((The per!
eenmisizn shall file with the utilitieg and transpcrtatien ecmmission its sehedulc
of rates and eharges so fi~ed, as rcguired of publie serviee eefpe-in.t nift
elhange any ratz and ehtkrge so iled by Filing with !he cornmission a nctiee of the
pfopoged ehange not less than thirty days befere !he eharnge shall ge into efzt)

It may fix, subject to state regulation, rates of wharfage, dockage,
warehousing, and all necessary port and terminal charges upon all docks,
wharves, warehouses, quays, and piers owned by it and operated under lease
from it.

Notwithstanding any provision of this section, a port district may enter into
any contract for wharfage, dockage, warehousing, or port or terminal charges,
with the United States or any governmental agency thereof or with the state of
Washington or any political subdivision thereof under such terms as the
commission may, in its discretion, negotiate.
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Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 147
ISubstitute House Bill 1404]

SEAFOOD SAFETY ENHANCEMENT
AN ACT Relating to seafood safety enhancement; amending RCW 69.30.010, 69.30.030,

69.30.050, 69.30.110, 69.30.120, and 69.30.140; adding a new section to chapter 43.70 RCW; and
prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 69.30.010 and 1991 c 3 s 303 are each amended to read as
follows:

When used in this chapter, the following terms shall have the following
meanings:

(i) "Shellfish" means all varieties of fresh and frozen oysters, mussels,
((ad)) clams, and scallops, either shucked or in the shell, and any fresh or
frozen edible products thereof.

(2) "Sale" means to sell, offer for sale, barter, trade, deliver, consign, hold
for sale, consignment, barter, trade, or delivery, and/or possess with intent to sell
or dispose of in any commercial manner.

(3) "Shellfish growing areas" means the lands and waters in and upon which
shellfish are grown for harvesting in commercial quantity or for sale for human
consumption.

(4) "Establishment" means the buildings, together with the necessary
equipment and appurtenances, used for the storage, culling, shucking, packing
and/or shipping of shellfish in commercial quantity or for sale for human
consumption.

(5) "Person" means any individual, partnership, firm, company, corporation,
association, or the authorized agents of any such entities.

(6) "Department" means the state department of health.
(7) "Secretary" means the secretary of health or his or her authorized

representatives.
(8) "Commercial quantity" means any quantity exceeding: (a) Forty pounds

of mussels; (b) one hundred oysters; (c) fourteen ((hef'seelem )) horse clams; (d)
six geoducks; ((of)) (e) fifty pounds of hard or soft shell clams: or (f) fifty
pounds of scallops. The poundage in this subsection (8) constitutes weight with
the shell.

(9) "Fish and wildlife enforcement officer" means a fisheries patrol officer
or an ex officio fisheries patrol officer as defined in RCW 75.08.011 (4) and (5)
or a wildlife agent or an ex officio wildlife agent as defined in RCW 77.08.010
(5) and (6).
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Sec. 2. RCW 69.30.030 and 1955 c 144 s 3 are each amended to read as
follows:

The state board of health shall cause such investigations to be made as are
necessary to determine reasonable requirements governing the sanitation of
sllfish, shellfish growing areas., and shellfish plant facilities and operations, in
order to protect public health and carry out the provisions of this chapter; and
shall adopt such requirements as rules and regulations of the state board of
health. Such rules and regulations may include reasonable sanitary requirements
relative to the quality of shellfish growing waters and areas, boat and barge
sanitation, building construction, water supply, sewage and waste water disposal,
lighting and ventilation, insect and rodent control, shell disposal, garbage and
waste disposal, cleanliness of establishment, the handling, storage, construction
and maintenance of equipment, the handling, storage and refrigeration of shellfish
((nd)), the identification of containers, and the handling, maintenance, and
storage of permits, certificates, and records regarding shellfish taken under this
chapter.

Sec. 3. RCW 69.30.050 and 1985 c 51 s 2 are each amended to read as
follows:

Shellfish growing areas, from which shellfish are removed in a commercial
quantity or for sale for human consumption shall ((be in a safe and ,ank -. y
ee tieft i e meU )) meet the requirements of this chapter and the state board of
health; and such shellfish growing areas shall be so certified by the department.
Any person desiring to remove shellfish in a commercial quantity or for sale for
human consumption from a growing area in the state of Washington shall first
apply to the department for a certificate of approval of the growing area. The
department shall cause the shellfish growing area to be inspected and if the area
meets the ((saftitw',)) requirements of this chapter and the state board of health,
the department shall issue a certificate of approval for that area. Such
certificates shall be issued for a period not to exceed twelve months and may be
revoked at any time the area is found not to be in compliance with the
((sftt.it)) requirements of this chapter and the state board of health.

Shellfish growing areas from which shellfish are removed in a commercial
quantity for purposes other than human consumption including but not limited
to bait or seed, shall be readily subiect to monitoring and inspections, and shall
otherwise be of a character ensuring that shellfish harvested from such areas are
not diverted for use as food. A certificate of approval issued by the department
for shellfish growing areas from which shellfish are to be removed for purposes
other than human consumption shall specify the date or dates and time of harvest
and all applicable conditions of harvest, identification by tagging, dying, or other
means, transportation, processing, sale, and other factors to ensure that shellfish
harvested from such areas are not diverted for use as food.

Sec. 4. RCW 69.30.110 and 1985 c 51 s 4 are each amended to read as
follows:
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It is unlawful for any person to possess a commercial quantity of shellfish
or to sell or offer to sell ((for human cen.gumpiie)) shellfish in the state which
have not been grown, shucked, packed, or shipped in accordance with the
provisions of this chapter. Failure of a shellfish grower to display immediately
a certificate of approval issued under RCW 69.30.050 to an authorized
representative of the department, a ((fisheries patrol .ffie., of ant A.eff.eie
fiherie. patr.l effcicr)) fish and wildlife enforcement officer, or an ex officio
fish and wildlife enforcement officer subjects the grower to the penalty
provisions of this chapter, as well as immediate seizure of the shellfish by the
representative or officer.

Failure of a shellfish processor to display a certificate of approval issued
under RCW 69.30.060 to an authorized representative of the department, a
((fihete- patfel)) fish and wildlife enforcement officer, or an ex officio
((t..hefie- pf..fe.)) fish and wildlife enforcement officer subjects the processor to
the penalty provisions of this chapter, as well as immediate seizure of the
shellfish by the representative or officer.

Shellfish seized under this section shall be subject to prompt disposal by the
representative or officer and may not be used for human consumption. The state
board of health shall develop by rule procedures for the disposal of the seized
shellfish.

Sec. 5. RCW 69.30.120 and 1985 c 51 s 5 are each amended to read as
follows:

The department may enter and inspect any shellfish growing area or
establishment for the purposes of determining compliance with this chapter and
rules adopted under this chapter. The department may inspect all shellfish, all
permits, all certificates of approval and all ((shcllfish, and take fer inspectiz

pr..i.n of !his ehaeer) records.
During such inspections the department shall have free and unimpeded

access to all buildings, yards, warehouses, storage and transportation facilities,
vehicles, and other places reasonably considered to be or to have been part of the
regulated business or entity, to all ledgers, books, accounts, memorandums, or
records required to be compiled or maintained under this chapter or under rules
adopted pursuant to this chapter and to any products, components, or other
materials reasonably believed to be or to have been used, processed, or produced
by or in connection with the regulated business or activity. In connection with
such inspections the department may take such samples or specimens as may be
reasonably necessary to determine whether there exists a violation of this chapter
or rules adopted under this chapter.

Inspection of establishments may be conducted between eight a.m. and five
p.m. on any weekday that is not a legal holiday, during any time the regulated
business or entity has established as its usual business hours, at any time the
regulated business or entity is open for business or is otherwise in operation, and
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at any other time with the consent of the owner or authorized agent of the
reulated business or entity.

The department may apply for an administrative inspection warrant to a
court of competent iurisdiction and an administrative inspection warrant may
issue where:

(1) The department has attempted an inspection under this chapter and
access to all or part of the regulated business or entity has been actually or
constructively denied; or

(2) There is reasonable cause to believe that a violation of this chapter or
of rules adopted under this chapter is occurring or has occurred.

((Fcp purposes of this ehapter , Fishe i patrol ff.. r r ,ffii fisher-:
patrcl offieera arc limited to eniry, 6itspeetion, and destrdetion of shellfish !a
fWehieVe-eemplnc With RCWA 69.30I1 0 and tc iakring for irnspcctiin samples
of shellfish as may feasenfkbly be neeesry to eafry eut this ehaptr. )

Sec. 6. RCW 69.30.140 and 1985 c 51 s 6 are each amended to read as
follows:

Any person ((fetnd)) convicted of violating any of the provisions of this
chapter shall be guilty of a gross misdemeanor((, and upon canc,tion th..f

.sll. M ! ," . .t ': ..... .nt :- th t. n.y : !he d .a..n.. in m hc h the

offense was camm....ttd fcr net les than thiry days n. . mcr than one yea, , OF

to 6c91 ine ana imprisemmcnt)). A conviction is an unvacatea iorteture ot oail
or collateral deposited to secure the defendant's appearance in court, the payment
of a fine, a plea of guilty, or a finding of guilt on a violation of this chapter,
regardless of whether imposition of sentence is deferred or the penalty is
suspended, and shall be treated as a violation conviction for purposes of license
forfeiture under RCW 75.10.120.

NEW SECTION. Sec. 7. A new section is added to chapter 43.70 RCW
to read as follows:

(i) The department may enter and inspect any property, lands, or waters, of
this state in or on which any marine species are located or from which such
species are harvested, whether recreationally or for sale or barter, and any land
or water of this state which may cause or contribute to the pollution of areas in
or on which such species are harvested or processed. The department may take
any reasonably necessary samples to determine whether such species or any lot,
batch, or quantity of such species is safe for human consumption.

(2) If the department determines that any species or any lot, batch, or other
quantity of such species is unsafe for human consumption because consumption
is likely to cause actual harm or because consumption presents a potential risk
of substantial harm, the department may, by order under chapter 34.05 RCW,
prohibit or restrict the commercial or recreational harvest or landing of any
marine species except the recreational harvest of shellfish as defined in chapter
69.30 RCW if taken from privately owned tidelands.
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(3) It is unlawful to harvest any marine species in violation of a departmen-
tal order prohibiting or restricting such harvest under this section or to possess
or sell any marine species so harvested.

(4) Any person who sells any marine species taken in violation of this
section is subject to the penalties provided in RCW 69.30.140 and 69.30.150.
Any person who harvests or possesses marine species taken in violation of this
section is guilty of a civil infraction and is subject to the penalties provided in
RCW 69.30.150. Notwithstanding this section, any person who harvests,
possesses, sells, offers to sell, culls, shucks, or packs shellfish is subject to the
penalty provisions of chapter 69.30 RCW. Charges shall not be brought against
a person under both chapter 69.30 RCW and this section in connection with this
same action, incident, or event.

(5) The criminal provisions of this section are subject to enforcement by fish
and wildlife enforcement officers or ex officio fish and wildlife enforcement
patrol officers as defined in RCW 75.08.011.

(6) As used in this section, marine species include all fish, invertebrate or
plant species which are found during any portion of the life cycle of those
species in the marine environment.

Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 148
[House Bill 14071

MARITIME COMMISSION-OIL SPILL RESPONSE

AN ACT Relating to the maritime commission; amending RCW 88.46.060; creating new
sections; repealing RCW 88.44.155 and 88.44.215; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. (1) The legislature finds that there is a need to

continue to provide oil spill response and contingency plan coverage for vessels
that do not have their own contingency plans that transit the waters of this state.
A nonprofit corporation shall be established for the sole purpose of providing oil
spill response and contingency plan coverage in compliance with RCW
88.46.060.

(2) The maritime commission may conduct activities and make expenditures
necessary for the transition of services presently provided by the commission and
its contractors to the nonprofit corporation established pursuant to this section.

(3) Once the nonprofit corporation is established and the transfers under
section 2 of this act are completed, the maritime commission may cease
operation.
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NEW SECTION. Sec. 2, All reports, documents, surveys, books, records,
files, papers, written materials, tangible property, and assets, including contracts
and assessment moneys held by the maritime commission shall be transferred to
the nonprofit corporation created under section 1 of this act. Funds transferred
under this section shall be used for the sole purpose of providing oil spill
response and contingency plan coverage and related activities in compliance with
RCW 88.46.060. No funds may be transferred under this section until all
liabilities of the maritime commission have been provided for or satisfied. All
liabilities not provided for or satisfied by the maritime commission before
cessation of its operations shall be transferred to the nonprofit corporation at the
time the maritime commission's assets are transferred to the corporation.

Sec. 3. RCW 88.46.060 and 1992 c 73 s 20 are each amended to read as
follows:

(1) Each covered vessel shall have a contingency plan for the containment
and cleanup of oil spills from the covered vessel into the waters of the state and
for the protection of fisheries and wildlife, natural resources, and public and
private property from such spills. The office shall by rule adopt and periodically
revise standards for the preparation of contingency plans. The office shall
require contingency plans, at a minimum, to meet the following standards:

(a) Include full details of the method of response to spills of various sizes
from any vessel which is covered by the plan;

(b) Be designed to be capable in terms of personnel, materials, and
equipment, of promptly and properly, to the maximum extent practicable, as
defined by the office, removing oil and minimizing any damage to the
environment resulting from a worst case spill;

(c) Provide a clear, precise, and detailed description of how the plan relates
to and is integrated into relevant contingency plans which have been prepared by
cooperatives, ports, regional entities, the state, and the federal government;

(d) Provide procedures for early detection of spills and timely notification
of such spills to appropriate federal, state, and local authorities under applicable
state and federal law;

(e) State the number, training preparedness, and fitness of all dedicated,
prepositioned personnel assigned to direct and implement the plan;

(f) Incorporate periodic training and drill programs to evaluate whether
personnel and equipment provided under the plan are in a state of operational
readiness at all times;

(g) Describe important features of the surrounding environment, including
fish-and wildlife habitat, environmentally and archaeologically sensitive areas,
and public facilities. The departments of ecology, ((4ffhefies,)) fish and wildlife,
and natural resources, and the office of archaeology and historic preservation,
upon request, shall provide information that they have available to assist in
preparing this description. If the office has adopted rules for contingency plans
prior to July 1, 1992, the description of archaeologically sensitive areas shall
only be required when the office revises the rules for contingency plans after
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July 1, 1992. The description of archaeologically sensitive areas shall not be
required to be included in a contingency plan until it is reviewed and updated
pursuant to subsection (9) of this section;

(h) State the means of protecting and mitigating effects on the environment,
including fish, marine mammals, and other wildlife, and ensure that implementa-
tion of the plan does not pose unacceptable risks to the public or the environ-
ment;

(i) Establish guidelines for the use of equipment by the crew of a vessel to
minimize vessel damage, stop or reduce any spilling from the vessel, and, only
when appropriate and only when vessel safety is assured, contain and clean up
the spilled oil;

(j) Provide arrangements for the prepositioning of spill containment and
cleanup equipment and trained personnel at strategic locations from which they
can be deployed to the spill site to promptly and properly remove the spilled oil;

(k) Provide arrangements for enlisting the use of qualified and trained
cleanup personnel to implement the plan;

(I) Provide for disposal of recovered spilled oil in accordance with local,
state, and federal laws;

(m) Until a spill prevention plan has been submitted pursuant to RCW
88.46.040, state the measures that have been taken to reduce the likelihood that
a spill will occur, including but not limited to, design and operation of a vessel,
training of personnel, number of personnel, and backup systems designed to
prevent a spill;

(n) State the amount and type of equipment available to respond to a spill,
where the equipment is located, and the extent to which other contingency plans
rely on the same equipment; and

(o) If the department of ecology has adopted rules permitting the use of
dispersants, the circumstances, if any, and the manner for the application of the
dispersants in conformance with the department's rules.

(2)(a) The owner or operator of a tank vessel of three thousand gross tons
or more shall submit a contingency plan to the office within six months after the
office adopts rules establishing standards for contingency plans under subsection
(1) of this section.

(b) Contingency plans for all other covered vessels shall be submitted to the
office within eighteen months after the office has adopted rules under subsection
(1) of this section. The office may adopt a schedule for submission of plans
within the eighteen-month period.

(3)(a) The owner or operator of a tank vessel or of the facilities at which the
vessel will be unloading its cargo, or ((the '.Vahingtn stare maritime cemmis
•in und r RCW 9.44.20)) a Washington state nonprofit corporation
established for the purpose of oil spill response and contingency plan coverage
and of which the owner or operator is a member, shall submit the contingency
plan for the tank vessel. Subject to conditions imposed by the office, the owner
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or operator of a facility may submit a single contingency plan for tank vessels
of a particular class that will be unloading cargo at the facility.

(b) The contingency plan for a cargo vessel or passenger vessel may be
submitted by the owner or operator of the cargo vessel or passenger vessel, by
the agent for the vessel resident in this state, or by ((the 'WVashington stat
m.a ...ime zonm*: *...... t a RCWI 9 4 O2 )) a Washington state nonprofit
corporation established for the purpose of oil spill response and contingency plan
coverage and of which the owner or operator is a member. Subject to conditions
imposed by the office, the owner, operator, or agent may submit a single
contingency plan for cargo vessels or passenger vessels of a particular class.

(c) A person who has contracted with a covered vessel to provide
containment and cleanup services and who meets the standards established
pursuant to RCW 90.56.240, may submit the plan for any covered vessel for
which the person is contractually obligated to provide services. Subject to
conditions imposed by the office, the person may submit a single plan for more
than one covered vessel.

(4) A contingency plan prepared for an agency of the federal government
or another state that satisfies the 'requirements of this section and rules adopted
by the office may be accepted by the office as a contingency plan under this
section. The office shall assure that to the greatest extent possible, requirements
for contingency plans under this section are consistent with the requirements for
contingency plans under federal law.

(5) In reviewing the contingency plans required by this section, the office
shall consider at least the following factors:

(a) The adequacy of containment and cleanup equipment, personnel,
communications equipment, notification procedures and call down lists, response
time, and logistical arrangements for coordination and implementation of
response efforts to remove oil spills promptly and properly and to protect the
environment;

(b) The nature and amount of vessel traffic within the area covered by the
plan;

(c) The volume and type of oil being transported within the area covered by
the plan;

(d) The existence of navigational hazards within the area covered by the
plan;

(e) The history and circumstances surrounding prior spills of oil within the
area covered by the plan;

(f) The sensitivity of fisheries and wildlife and other natural resources within
the area covered by the plan;

(g) Relevant information on previous spills contained in on-scene coordina-
tor reports prepared by the director; and

(h) The extent to which reasonable, cost-effective measures to prevent a
likelihood that a spill will occur have been incorporated into the plan.
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(6) The office shall approve a contingency plan only if it determines that the
plan meets the requirements of this section and that, if implemented, the plan is
capable, in terms of personnel, materials, and equipment, of removing oil
promptly and properly and minimizing any damage to the environment.

(7) The approval of the contingency plan shall be valid for five years. Upon
approval of a contingency plan, the office shall provide to the person submitting
the plan a statement indicating that the plan has been approved, the vessels
covered by the plan, and other information the office determines should be
included.

(8) An owner or operator of a covered vessel shall notify the office in
writing immediately of any significant change of which it is aware affecting its
contingency plan, including changes in any factor set forth in this section or in
rules adopted by the office. The office may require the owner or operator to
update a contingency plan as a result of these changes.

(9) The office by rule shall require contingency plans to be reviewed,
updated, if necessary, and resubmitted to the office at least once every five years.

(10) Approval of a contingency plan by the office does not constitute an
express assurance regarding the adequacy of the plan nor constitute a defense to
liability imposed under this chapter or other state law.

NEW SECTION. Sec. 4. The following acts or parts of acts are each
repealed:

(1) RCW 88.44.155 and 1994 c 52 s 4; and
(2) RCW 88.44.215 and 1994 c 52 s 3.

NEW SECTION. Sec. 5. Section 4 of this act is necessary for the
immediate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect July 1,
1995.

NEW SECTION. Sec. 6. Sections 1 through 3 of this act are necessary for
the immediate preservation of the public peace, health, or safety, or support of
the state government and its existing public institutions, and shall take effect
immediately.

Passed the House March 1, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.
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CHAPTER 149
(House Bill 1450]

SUMMARIES OF JUDGMENTS-JUDGMENTS INCLUDED

AN ACT Relating to summaries of judgments. and amending RCW 4.64.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 4.64.030 and 1994 c 185 s 2 are each amended to read as
follows:

The clerk shall enter all judgments in the execution docket, subject to the
direction of the court and shall specify clearly the amount to be recovered, the
relief granted, or other determination of the action.

On the first page of each judgment which provides for the payment of
money, including iudgments in rem, mandates of judgments, and 6udgments on
garnishments, the following shall be succinctly summarized: The judgment
creditor and the name of his or her attorney, the judgment debtor, the amount of
the judgment, the interest owed to the date of the judgment, and the total of the
taxable costs and attorney fees, if known at the time of the entry of the
judgment. If the attorney fees and costs are not included in the judgment, they
shall be summarized in the cost bill when filed. This information is included in
the judgment to assist the county clerk in his or her record-keeping function.
The clerk may not sign or file a judgment, and a judgment does not take effect,
until the judgment has a summary in compliance with this section. The clerk is
not liable for an incorrect summary.

Passed the House February 22, 1995.
Passed the Senate April 1I, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 150
(House Bill 14681

ADVISORY COUNCIL ON HISTORIC PRESERVATION MEMBERSHIP

AN ACT Relating to the advisory council on historic preservation; and reenacting and
amending RCW 27.34.250.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 27.34.250 and 1993 c 185 s I and 1993 c 101 s 12 are each
reenacted and amended to read as follows:

(1) There is hereby established an advisory council on historic preservation,
which shall be composed of nine members appointed by the governor as follows:

(a) ((The dir.t of a s... his-i-al seiey of the diretzr' , dsis,.. to
be .l....d fr.m (l) the .if..... of !h .. a.hingin cr.. histzieal .. ty and
(ii) !he dirz.tr of th M...ate histerienl sockt, to, .a.. sehe
on the e.nil foF one year en a ..... ing basis, thzedr of rztit ic t, be
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dCternincd by hc govcrnzir)) A representative of a local or state heritage
organization;

(b) Six members of the public who are interested and experienced in matters
to be considered by the council including the fields of history, architecture, and
archaeology;

(c) A representative from the Washington archaeological community; and
(d) A native American.
(2) Each member of the council ((appint.d und r ub2t icn ( )(b), (e), and

(d)- f.this eetieft)) shall serve a four-year term((, em..p. that tese .....ber
first appointed shall servc f6r teri of frzm one to fzur 5,--" a. dcsignt, by
the govcrner at the timze of appointment, it being the pufpese of this subseetizn
W a--urc =tg gcrc' tr'ms cf cfficc)).

(3) A vacancy in the council shall not affect its powers, but shall be filled
in the same manner as the original appointment for the balance of the unexpired
term.

(4) The chairperson of the council shall be designated by the governor.
(5) Five members of the council shall constitute a quorum.

Passed the House February 22, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 151
[Substitute House Bill 14831

FOREST WILD FIRE PREVENTION AND SUPPRESSION

AN ACT Relating to the prevention and suppression of forest wild fires; amending RCW
76.04.165; and adding a new section to chapter 76.04 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 76.04 RCW
to read as follows:

(1) The legislature hereby finds and declares that forest wild fires are a
threat to public health and safety and can cause catastrophic damage to public
and private resources, including clean air, clean water, fish and wildlife habitat,
timber resources, forest soils, scenic beauty, recreational opportunities, structures,
and other improvements; and that it is in the public interest to protect forests and
forest resources by preventing and suppressing forest wild fires.

(2) The legislature hereby finds and declares that it is in the public interest
to establish and maintain a complete, cooperative, and coordinated forest fire
protection and suppression program for the state; that, second only to saving
lives, the primary mission of the department is protecting forest resources and
suppressing forest wild fires; that a primary mission of rural fire districts and
municipal fire departments is protecting improved property and suppressing
structural fires; and that the most effective way to protect structures is for the
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department to focus its efforts and resources on aggressively suppressing forest
wild fires.

(3) The legislature also acknowledges tile natural role of fire in forest
ecosystems, and finds and declares it in the public interest to use fire under
controlled conditions to prevent wild fires by maintaining healthy forests and
eliminating sources of fuel.

Sec. 2. RCW 76.04.165 and 1988 c 273 s 2 are each amended to read as
follows:

(I) The legislature finds and declares that forest lands within the state are
increasingly being used for residential purposes; that the risk to life and property
is increasing from forest fires which may destroy developed property; ((tha-the
departmm'nt'. rimr , .icn is to przteet forest lan~d and suppress fercst firec-,
fl tIt-pImar-3 rissio~. Bof the rural fire dig!riei and munieipal fife department.
is to pr.. impr..d p.p .y and .uppf .st.utural fi rc;)) that, based on the
primary missions for the respective fire control agencies established in this
chapter, adjustment of the geographic areas of responsibility ((for !he respee!ive
fir centrel agncci c)) has not kept pace with the increasing use of forest lands
for residential purposes; and that the department should work with the state's
other fire control agencies to define geographic areas of responsibility that are
more consistent with their respective primary missions.

(2) To accomplish the purposes of subsection (I) of this section, the
department shall establish a procedure to clarify its geographic areas of
responsibility. The areas of department protection shall be called forest
protection zones. The forest protection zones shall include all forest land which
the department is obligated to protect but shall not include forest land within
rural fire districts or municipal fire districts which affected local fire control
agencies agree, by mutual consent with the department, is not appropriate for
department protection. Forest land not included within a forest protection zone
established by mutual agreement of the department and a rural fire district or a
municipal fire district shall not be assessed under RCW 76.04.610 or 76.04.630.

(3) After the department and any affected local fire protection agencies have
agreed on the boundary of a forest protection zone, the department shall establish
the boundary by rule under chapter 34.05 RCW.

(4) Except by agreement of the affected parties, the establishment of forest
protection zones shall not alter any mutual aid agreement.

Passed the House March 9, 1995.
Passed the Senate April 12, 1995,
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.
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CHAPTER 152
[House Bill 15011

INSURANCE EXAMINATION EXPENSES-CORRECTION OF DOUBLE AMENDMENTS

AN ACT Relating to correcting double amendments related to insurance examination expenses;
reenacting RCW 48.03.060; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The only intent of the legislature in this act is to
correct double amendments. It is not the intent of the legislature to change the
substance or effect of any statute previously enacted.

Sec. 2. RCW 48.03.060 and 1993 c 462 s 47 and 1993 c 281 s 55 are each
reenacted to read as follows:

(1) Examinations within this state of any insurer domiciled or having its
home offices in this state, other than a title insurer, made by the commissioner
or the commissioner's examiners and employees shall, except as to fees, mileage,
and expense incurred as to witnesses, be at the expense of the state.

(2) Every other examination, whatsoever, or any part of the examination of
any person domiciled or having its home offices in this state requiring travel and
services outside this state, shall be made by the commissioner or by examiners
designated by the commissioner and shall be at the expense of the person
examined; but a domestic insurer shall not be liable for the compensation of
examiners employed by the commissioner for such services outside this state.

(3) When making an examination under this chapter, the commissioner may
retain attorneys, appraisers, independent actuaries, independent certified public
accountants, or other professionals and specialists as examiners, the cost of which
shall be borne by the person who is the subject of the examination, except as
provided in subsection (I) of this section.

(4) The person examined and liable therefor shall reimburse the state upon
presentation of an itemized statement thereof, for the actual travel expenses of
the commissioner's examiners, their reasonable living expense allowance, and
their per diem compensation, including salary and the employer's cost of
employee benefits, at a reasonable rate approved by the commissioner, incurred
on account of the examination. Per diem salary and expenses for employees
examining insurers domic*iled outside the state of Washington shall be established
by the commissioner on the basis of the National Association of Insurance
Commissioner's recommended salary and expense schedule for zone examiners,
or the salary schedule established by the Washington personnel resources board
and the expense schedule established by the office of financial management,
whichever is higher. Domestic title insurer shall pay the examination expense
and costs to the commissioner as itemized and billed by the commissioner.

The commissioner or the commissioner's examiners shall not receive or
accept any additional emolument on account of any examination.

(5) Nothing contained in this chapter limits the commissioner's authority to
terminate or suspend any examination in order to pursue other legal or regulatory
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action under the insurance laws of this state. Findings of fact and conclusions
made pursuant to any examination are prima facie evidence in any legal or
regulatory action.

Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 153
lHouse Bill 18661

AERONAUTICS-SEARCH AND RESCUE-DETERMINATION OF HAZARDS
AN ACT Relating to aeronautics; amending RCW 47.68.340; adding a new section to chapter

47.68 RCW; and repealing RCW 47.68.370.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 47.68 RCW
to read as follows:

The aviation division is responsible for the conduct and management of all
aerial search and rescue within the state. This includes search and rescue efforts
involving aircraft and airships. The division is also responsible for search and
rescue activities involving electronic emergency signaling devices such as
emergency locater transmitters (ELT's) and emergency position indicating radio
beacons (EPIRB's).

Sec. 2. RCW 47.68.340 and 1984 c 7 s 361 are each amended to read as
follows:

A structure or obstacle that obstructs the air space above ground or water
level, when determined by the department after a hearing to be a hazard or
potential hazard to the safe flight of aircraft, shall be plainly marked, illuminated,
painted, lighted, or designated in a manner to be approved in accordance with the
general rules of the department so that the structure or obstacle will be clearly
visible to airmen. In determining which structures or obstacles constitute ((of
may ,beeetme)) a safety hazard, or a hazard to ((aif-)) flight, the department shall
take into account ((e*ly)) those obstacles located at a river, lake, ((end)) or
canyon crossing((f)), and in other low-altitude flight paths usually traveled by
aircraft including, but not limited to, airport areas and runway departure and
approach areas as defined by federal air regulations.

NEW SECTION. Sec. 3. RCW 47.68.370 and 1984 c 7 s 363 & 1975-'76
2nd ex.s. c 73 s I are each repealed.

Passed the House March 9, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.
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CHAPTER 154
[Substitute House Bill 1929]

JAIL INDUSTRIES

AN ACT Relating to jail industries; amending RCW 36.110.020, 36.110.120, and 36.110.130;
adding new sections to chapter 36.110 RCW; and repealing RCW 36.110.040.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 36.110.020 and 1993 c 285 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Board" means the state-wide jail industries board of directors.
(2) "City" means any city, town, or code city.
(3) "Cost accounting center" means a specific industry program operated

under the private sector prison industry enhancement certification program as
specified in 18 U.S.C. Sec. 1761.

(4) "Court-ordered legal financial obligation" means a sum of money that
is ordered by a superior, district, or municipal court of the state of Washington
for payment of restitution to a victim, a statutorily imposed crime victims
compensation fee, court costs, a county or interlocal drug fund, court appointed
attorneys' fees and costs of defense, fines, and other legal financial obligations
that are assessed as a result of a felony or misdemeanor conviction.

(5) "Free venture employer model industries" means ((Iypei -of ....:sitteg
whieh prcduee pfeduets, goods, of sefyiees ihrcugh two modalities! (a)
EpeyelFMOe)) an agreement between a city or county and a private sector
business or industry or nonprofit organization to produce goods or services to
both public and private sectors((-+b))) utilizing jail inmates whose compensation
and supervision are provided by the private sector business or entity.

"Free venture customer model((- An- i-fdu.'yy -pea:ed- ard man aged))
industries" means an agreement between a city or county and a private sector
business or industry, or nonprofit organization to provide Washington state
manufacturers or businesses with products or services currently produced,
provided, ((etfd)) or assembled by out-of-state or foreign suppliers utilizing iail
inmates whose compensation and supervision are provided by the incarcerating
facility or local iurisdiction.

(6) "Jail inmate" means a preconviction or postconviction resident of a city
or county jail who is determined to be eligible to participate in jail inmate work
programs according to the eligibility criteria of the work program.

(7) "Private sector prison industry enhancement certification program" means
that program authorized by the United States justice assistance act of 1984, 18
U.S.C. Sec. 1761.

(8) "Tax reduction industries" means those industries as designated by a city
or county owning and operating such an industry to provide work training and
employment opportunities for iail inmates, in total confinement, which reduce
public support costs. The goods and services of these industries may be sold to
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public agencies, nonprofit organizations, and private contractors when the goods
purchased will be ultimately used by a public agency or nonprofit organization.
Surplus goods from these operations may be donated to government and
nonprofit organizations.

Sec. 2. RCW 36.110.120 and 1993 c 285 s 12 are each amended to read as
follows:

(1) A jail inmate who works in a free venture industry or a tax reduction
industry shall be considered an employee of that industry only for the purpose
of the Washington industrial safety and health act, chapter 49.17 RCW, as long
as the public safety is not compromised, and for eligibility for industrial
insurance benefits under Title 51 RCW, as provided in this section. ((Roweve-))

(2) For iail inmates participating in free venture employer model industries,
the private sector business or industry or the nonprofit organization that is party
to the agreement, shall provide industrial insurance coverage under Title 51
RCW. Local iurisdictions shall not be responsible for obligations under Title 51
RCW in a free venture employer model industry except as provided in RCW
36.110.130.

(3) For 'ail innates participating in free venture customer model industries,
the incarcerating entity or iurisdiction, the private sector business or industry, or
the nonprofit organization that is party to the agreement, shall provide industrial
insurance coverage under Title 51 RCW dependent upon how the parties to the
agreement choose to finalize the agreement.

(4) For iail inmates incarcerated and participating in tax reduction industries:
(a) Local jurisdictions that are self-insured may elect to provide medical aid

benefits coverage only under chapter 51.36 RCW through the state fund.
(b) Local jurisdictions, to include self-insured iurisdictions, may elect to

provide industrial insurance coverage under Title 51 RCW through the state fund.
(5) If industrial insurance coverage under Title 51 RCW is provided for

inmates under this section, eligibility for benefits for either the inmate or the
inmate's dependents or beneficiaries for temporary total disability or permanent
total disability under RCW 51.32.090 or 51.32.060, respectively, shall not take
effect until the inmate is discharged from custody by order of a court of
appropriate jurisdiction. Nothing in this section shall be construed to confer
eligibility for any industrial insurance benefits to any jail inmate who is not
employed in a ((*iet-ffee)) free venture industry or a tax reduction industry.

Sec. 3. RCW 36.110.130 and 1993 c 285 s 13 are each amended to read as
follows:

In the event of a failure ((of disccntinuancc)) such as a bankruptcy or
dissolution, of a private sector business, industry, or nonprofit organization
engaged in a free venture industry agreement, responsibility for obligations under
Title 51 RCW shall be borne by the city or county responsible for establishment
of ((,*e1)) the free venture industry agreement, as if the city or county had been
the employing agency. To ensure that this obligation can be clearly identified
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and accomplished, and to provide accountability for purposes of the department
of labor and industries, a free venture iail industry agreement entered into by a
city or county and private sector business, industry, or nonprofit organization
should be filed under a separate master business application, establishing a new
and separate account with the department of labor and industries, and not be
reported under an existing account for parties to the agreement.

NEW SECTION. Sec. 4. A new section is added to chapter 36.110 RCW
to read as follows:

Technical training assistance shall be provided to local jurisdictions by the
board at the jurisdiction's request. To facilitate and promote the development of
local jail industries programs, this training and technical assistance may include
the following: (I) Delivery of state-wide jail industry implementation workshops
for administrators of jail industries programs; (2) development of recruitment and
education programs for local business and labor to gain their participation; (3)
ongoing staff assistance regarding local jail industries issues, such as sound
business management skills, development of a professional business plan,
responding to questions regarding risk management, industrial insurance, and
similar matters; and (4) provision of guidelines and assistance for the coordina-
tion of basic educational programs and jail industries as well as other technical
skills required by local jails in the implementation of safe, productive, and
effective jail industries programs.

NEW SECTION. Sec. 5. A new section is added to chapter 36.110 RCW
to read as follows:

Any member serving in their official capacity on the Washington state jail
industries board, in either an appointed or advisory capacity, or either their
employer or employers, or other entity that selected the members to serve, are
immune from a civil action based upon an act performed in good faith.

NEW SECTION. Sec. 6. RCW 36.110.040 and 1993 c 285 s 4 are each
repealed.

Passed the House March 8, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 155
ISubstitute House Bill 2060]
BUDGET DOCUMENTS

AN ACT Relating to the budget document offered by the governor to the legislature; and
amending RCW 43.88.020.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.88.020 and 1994 c 184 s 9 are each amended to read as
follows:
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(I) "Budget" means a proposed plan of expenditures for a given period or
purpose and the proposed means for financing these expenditures.

(2) "Budget document" means a formal((,--wittei)) statement, either written
or provided on any electronic media or both, offered by the governor to the
legislature, as provided in RCW 43.88.030.

(3) "Director of financial management" means the official appointed by the
governor to serve at the governor's pleasure and to whom the governor may
delegate necessary authority to carry out the governor's duties as provided in this
chapter. The director of financial management shall be head of the office of
financial management which shall be in the office of the governor.

(4) "Agency" means and includes every state office, officer, each institution,
whether educational, correctional or other, and every department, division, board
and commission, except as otherwise provided in this chapter.

(5) "Public funds", for purposes of this chapter, means all moneys, including
cash, checks, bills, notes, drafts, stocks, and bonds, whether held in trust, for
operating purposes, or for capital purposes, and collected or disbursed under law,
whether or not such funds are otherwise subject to legislative appropriation,
including funds maintained outside the state treasury.

(6) "Regulations" means the policies, standards, and requirements, stated in
writing, designed to carry out the purposes of this chapter, as issued by the
governor or the governor's designated agent, and which shall have the force and
effect of law.

(7) "Ensuing biennium" means the fiscal biennium beginning on July Ist of
the same year in which a regular session of the legislature is held during an odd-
numbered year pursuant to Article II, section 12 of the Constitution and which
biennium next succeeds the current biennium.

(8) "Dedicated fund" means a fund in the state treasury, or a separate
account or fund in the general fund in the state treasury, that by law is dedicated,
appropriated or set aside for a limited object or purpose; but "dedicated fund"
does not include a revolving fund or a trust fund.

(9) "Revolving fund" means a fund in the state treasury, established by law,
from which is paid the cost of goods or services furnished to or by a state
agency, and which is replenished through charges made for such goods or
services or through transfers from other accounts or funds.

(10) "Trust fund" means a fund in the state treasury in which designated
persons or classes of persons have a vested beneficial interest or equitable
ownership, or which was created or established by a gift, grant, contribution,
devise, or bequest that limits the use of the fund to designated objects or
purposes.

(1I) "Administrative expenses" means expenditures for: (a) Salaries, wages,
and related costs of personnel and (b) operations and maintenance including but
not limited to costs of supplies, materials, services, and equipment.

(12) "Fiscal year" means the year beginning July 1st and ending the
following June 30th.
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(13) "Lapse" means the termination of authority to expend an appropriation.
(14) "Legislative fiscal committees" means the legislative budget committee,

the legislative evaluation and accountability program committee, the ways and
means committees of the senate and house of representatives, and, where
appropriate, the legislative transportation committee.

(15) "Fiscal period" means the period for which an appropriation is made
as specified within the act making the appropriation.

(16) "Primary budget driver" means the primary determinant of a budget
level, other than a price variable, which causes or is associated with the major
expenditure of an agency or budget unit within an agency, such as a caseload,
enrollment, workload, or population statistic.

(17) "Stabilization account" means the budget stabilization account created
under RCW 43.88.525 as an account in the general fund of the state treasury.

(18) "State tax revenue limit" means the limitation created by chapter 43.135
RCW.

(19) "General state revenues" means the revenues defined by Article VIII,
section I(c) of the state Constitution.

(20) "Annual growth rate in real personal income" means the estimated
percentage growth in personal income for the state during the current fiscal year,
expressed in constant value dollars, as published by the office of financial
management or its successor agency.

(21) "Estimated revenues" means estimates of revenue in the most recent
official economic and revenue forecast prepared under RCW 82.33.020, and
prepared by the office of financial management for those funds, accounts, and
sources for which the office of the economic and revenue forecast council does
not prepare an official forecast including estimates of revenues to support
financial plans under RCW 44.40.070, that are prepared by the office of financial
management in consultation with the interagency task force.

(22) "Estimated receipts" means the estimated receipt of cash in the most
recent official economic and revenue forecast prepared under RCW 82.33.020,
and prepared by the office of financial management for those funds, accounts,
and sources for which the office of the economic and revenue forecast council
does not prepare an official forecast.

(23) "State budgeting, accounting, and reporting system" means a system
that gathers, maintains, and communicates fiscal information. The system links
fiscal information beginning with development of agency budget requests through
adoption of legislative appropriations to tracking actual receipts and expenditures
against approved plans.

(24) "Allotment of appropriation" means the agency's statement of proposed
expenditures, the director of financial management's review of that statement,
and the placement of the approved statement into the state budgeting, accounting,
and reporting system.
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(25) "Statement of proposed expenditures" means a plan prepared by each
agency that breaks each appropriation out into monthly detail representing the
best estimate of how the appropriation will be expended.

(26) "Undesignated fund balance (or deficit)" means unreserved and
undesignated current assets or other resources available for expenditure over and
above any current liabilities which are expected to be incurred by the close of
the fiscal period.

(27) "Internal audit" means an independent appraisal activity within an
agency for the review of operations as a service to management, including a
systematic examination of accounting and fiscal controls to assure that human
and material resources are guarded against waste, loss, or misuse; and that
reliable data are gathered, maintained, and fairly disclosed in a written report of
the audit findings.

(28) "Performance verification" means an analysis that (a) verifies the
accuracy of data used by state agencies in quantifying intended results and
measuring performance toward those results, and (b) verifies whether or not the
reported results were achieved.

(29) "Program evaluation" means the use of a variety of policy and fiscal
research methods to (a) determine the extent to which a program is achieving its
legislative intent in terms of producing the effects expected, and (b) make an
objective judgment of the implementation, outcomes, and net cost or benefit
impact of programs in the context of their goals and objectives. It includes the
application of systematic methods to measure the results, intended or unintended,
of program activities.

Passed the House March 10, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 156
[Senate Bill 5039]

LURING OF PERSONS WITH DEVELOPMENTAL DISABILITIES
-AN ACT Relating to luring; and amending RCW 9A.40.090.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9A.40.090 and 1993 c 509 s I are each amended to read as
follows:

A person commits the crime of luring if the person:
(l)(a) Orders, lures, or attempts to lure a minor or ((dei'elepmental4y

dil )) a person with a developmental disability into ((f)) any area or
structure that is obscured from or inaccessible to the public or into a motor
vehicle;
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(b) Does not have the consent of the minor's parent or guardian or the ((he
de ,lpmentlly disabled pcren' g'uardian)) of the guardian of the person with
a developmental disability; and

(c) Is unknown to the child or developmentally disabled person.
(2) It is a defense to luring, which the defendant must prove by a preponder-

ance of the evidence, that the defendant's actions were reasonable under the
circumstances and the defendant did not have any intent to harm the health,
safety, or welfare of the minor or ((de'clpmenally disabl d perrfn)) the person
with the developmental disability.

(3) For purposes of this section:
(a) "Minor" means a person under the age of sixteen;
(b) "((D..l.pmzntally disabled p r ,n)) Person with a developmental

disability" means a person with a developmental disability as defined in RCW
71 A. 10.020.

(4) Luring is a class C felony.

Passed the Senate April 17, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 157
[Senate Bill 50601

PUBLICATION OF LEGAL NOTICES BY POLITICAL SUBDIVISIONS

AN ACT Relating to publication of legal notices by political subdivisions; and amending RCW
65.16.160.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 65.16.160 and 1994 c 273 s 19 are each amended to read as
follows:

(1) Whenever any county((,, ety, f'ewf)) is required by law to publish
legal notices containing the full text of any proposed or adopted ordinance in a
newspaper, the county((, ey, e tewn)) may publish a summary of the ordinance
which summary shall be approved by the governing body and which shall
include:

(a) The name of the county((, eiy, er ewii));
(b) The fornal identification or citation number of the ordinance;
(c) A descriptive title;
(d) A section-by-section summary;
(e) Any other information which the county((., :eit "'.- towft)) finds is

necessary to provide a complete summary; and
(f) A statement that the full text will be mailed upon request.
Publication of the title of an ordinance by a ((eiy-ep-rewf)) county

authorizing the issuance of bonds, notes, or other evidences of indebtedness shall
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constitute publication of a complete summary of that ordinance, and a section-by-
section summary shall not be required.

(2) Subsection (1) of this section notwithstanding, whenever any publication
is made under this section and the proposed or adopted ordinance contains
provisions regarding taxation or penalties or contains legal descriptions of real
property, then the sections containing this matter shall be published in full and
shall not be summarized. When a legal description of real property is involved,
the notice shall also include the street address or addresses of the property
described, if any. In the case of descriptions covering more than one street
address, the street addresses of the four corners of the area described shall meet
this requirement.

(3) The full text of any ordinance which is summarized by publication under
this section shall be mailed without charge to any person who requests the text
from the adopting county((, ity, ef ew)).

Passed the Senate February 8, 1995.
Passed the House April 12, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 158
[Senate Bill 5267]

WRITE-IN CANDIDATES-FILING FEES AND TABULATION PROCEDURES
AN ACT Relating to write-in candidates; amending RCW 29.04.180 and 29.51.170; and

recodifying RCW 29.51.170.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 29.04.180 and 1990 c 59 s 100 are each amended to read as
follows:

Any person who desires to be a write-in candidate and have such votes
counted at a primary or election may, if the jurisdiction of the office sought is
entirely within one county, file a declaration of candidacy with the county auditor
not later than the day before the primary or election. If the jurisdiction of the
office sought encompasses more than one county the declaration of candidacy
shall be filed with the secretary of state not later than the day before the primary
or election. Declarations of candidacy for write-in candidates must be
accompanied by a filing fee in the same manner as required of other candidates
filing for the office as provided in RCW 29.15.050.

Votes cast for write-in candidates who have filed such declarations of
candidacy and write-in votes for persons appointed by political parties pursuant
to RCW 29.18.160 need only specify the name of the candidate in the appropri-
ate location on the ballot in order to be counted. Write-in votes cast for any
other candidate, in order to be counted, must designate the office sought and
position number or political party, if applicable.

No person may file as a write-in candidate where:
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(1) At a general election, the person attempting to file either filed as a write-
in candidate for the same office at the preceding primary or the person's name
appeared on the ballot for the same office at the preceding primary;

(2) The person attempting to file as a write-in candidate has already filed a
valid write-in declaration for that primary or election, unless one or the other of
the two filings is for the office of precinct committeeperson;

(3) The name of the person attempting to file already appears on the ballot
as a candidate for another office, unless one of the two offices for which he or
she is a candidate is precinct committeeperson.

The declaration of candidacy shall be similar to that required by RCW
29.15.010. No write-in candidate filing under RCW 29.04.180 may be included
in any voter's pamphlet produced under chapter 29.80 RCW unless that candidate
qualifies to have his or her name printed on the general election ballot. The
legislative authority of any jurisdiction producing a local voter's pamphlet under
chapter 29.81A RCW may provide, by ordinance, for the inclusion of write-in
candidates in such pamphlets.

See. 2. RCW 29.51.170 and 1988 c 181 s 5 are each amended to read as
follows:

For any office at any election or primary, any voter may write in on the
ballot the name of any person for an office who has filed as a write-in candidate
for the office in the manner provided by RCW 29.04.180 and such vote shall be
counted the same as if the name had been printed on the ballot and marked by
the voter. No write-in vote made for any person who has not filed a declaration
of candidacy pursuant to RCW 29.04.180 is valid if that person filed for the
same office, either as a regular candidate or a write-in candidate, at the preceding
primary. Any abbreviation used to designate office, position, or political party
shall be accepted if the canvassing board can determine, to their satisfaction, the
voter's intent.

Write-in votes cast for an office need not be tallied if, assuming all of these
write-in votes were cast for the same person, the write-in votes could not have
altered the outcome of the primary or election.

NEW SECTION. Sec. 3. RCW 29.51.170 shall be recodified as a section
in chapter 29.62 RCW.

Passed the Senate April 17, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.
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CHAPTER 159
[Senate Bill 53781

BORDER AREAS-DISBURSEMENT OF FUNDS

AN ACT Relating to disbursement of funds to border areas; amending RCW 66.08.190,
66.08.195, and 43.63A. 190; adding new sections to chapter 66.08 RCW; providing an effective date;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 66.08.190 and 1991 sp.s. c 32 s 34 are each amended to read
as follows:

When excess funds are distributed, all moneys subject to distribution shall
be disbursed as follows:

(1) Three-tenths of one percent to ((the edepel",ent -f.eemn..,ity dei.elep.
m"ent to be alla..d te)) border areas under RCW 66.08.195; and

(2) From the amount remaining after distribution under subsection (1) of this
section, fifty percent to the general fund of the state, ten percent to the counties
of the state, and forty percent to the incorporated cities and towns of the state.

((-))) The governor may notify and direct the state treasurer to withhold the
revenues to which the counties and cities are entitled under this section if the
counties or cities are fjund to be in noncompliance pursuant to RCW
36.70A.340.

Sec. 2. RCW 66.08.195 and 1988 c 229 s 3 are each amended to read as
follows:

For the purposes of this ((seeir , the term)) chapter: (1) "Border area"
means ((Blaine, .e...n, Friday H.abr, Lynden, N......, N..p-,, ....il.,
Port Angeles, Sumas, and that area of Whateem eounty eommonly rctorrcd to as

Pon ebe~s
Funds alleeable to barder ercas under RCWI 66.08.190 shall be disiribuied

pufsuant to a formula deNvcloped by the departmcnt of community devclepment,
by mdle, based on berder traffic and histerieal public impaets of low enfefrccmcnt
emblemg eaused by the befrdor en lecal budeets. All such funds rccciyed-bsy
Whatl a ounty pu.suant to this llocation shall be .pnt within the Point
Rebe"ts- 'fea)) any incorporated city or town located within seven miles of the
Washington-Canadian border or any unincorporated area that is a point of land
surrounded on three sides by saltwater and adiacent to the Canadian border.

(2) "Border area per-capita law-enforcement spending" equals total per
capita expenditures in a border area on: Law enforcement operating costs, court
costs, law enforcement-related insurance, and detention expenses, minus funds
allocated to a border area under RCW 66.08.190 and section 3 of this act.

(3) "Border-crossing traffic total" means the number of vehicles, vessels, and
aircraft crossing into the United States through a United States customs service
border crossing that enter into the border area during a federal fiscal year, using
border crossing statistics and criteria included in guidelines adopted by the
department of community, trade, and economic development.
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(4) "Border-related crime statistic" means the sum of infractions and
citations issued, and arrests of persons permanently residing outside Washington
state in a border area during a calendar year.

NEW SECTION. Sec. 3. A new section is added to chapter 66.08 RCW
to read as follows:

Distribution of funds to border areas under RCW 66.08.190 shall be as
follows:

(1) Sixty-five percent of the funds shall be distributed to border areas ratably
based on border area traffic totals;

(2) Twenty-five percent of the funds shall be distributed to border areas
ratably based on border-related crime statistics; and

(3) Ten percent of the funds shall be distributed to border areas ratably
based upon border area per capita law enforcement spending.

Distributions to an unincorporated area that is a point of land surrounded on
three sides by saltwater and adjacent to the Canadian border shall be made to the
county in which such an area is located and may only be spent on services
provided to that area.

NEW SECTION. Sec. 4. A new section is added to chapter 66.08 RCW
to read as follows:

The department of community, trade, and economic development shall
develop guidelines to determine the figures used under the three distribution
factors defined in RCW 66.08.195. At the request of any border community, the
department may review these guidelines once every three years.

Sec. 5. RCW 43.63A.190 and 1984 c 125 s 11 are each amended to read
as follows:

Funds appropriated by the legislature as supplemental resources for border
areas shall be distributed by the state treasurer pursuant to ((a)) the formula
((dcvcloped by the d.part.... under ehapt. r 34.05 RCV based on border traffi.
and histerical public impaets of law enfervement proebleom efluged by the berdetr
o l 'udgt'. All funds reeiyed by Whatcom county under this seetion shall
be spen! within !he Point Rebefts arca.

As used in !his seetion, "border ara" Fflans any ineorporated city or town
located within seyen miles of !he Washington Canadian berder and anty point ef
land .urf.nded on throc sides by water and . . djaent to !he Canadian border))
for distributing funds from the liquor revolving fund to border areas, and
expenditure requirements for such distributions, under section 3 of this act.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.
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Passed the Senate April 17, 1995.
Passed the House April 4, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 160
[Substitute Senate Bill 5402]

INDUSTRIAL INSURANCE PENALTIES-PROVISIONS
MODIFIED-ANNUAL REPORT ON FRAUD

AN ACT Relating to industrial insurance penalties; amending RCW 51.16.200, 51.32.020,
51.32.040, 51.48.020, 51.48.120, and 51.48.150; adding a new section to chapter 43.22 RCW;
prescribing penalties; and creating a new section.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 51.16.200 and 1986 c 9 s 6 are each amended to read as
follows:

Whenever any employer quits business, or sells out, exchanges, or otherwise
disposes of the employer's business or stock of goods, any tax payable hereunder
shall become immediately due and payable, and the employer shall, within ten
days thereafter, make a return and pay the tax due; and any person who becomes
a successor to such business shall become liable for the full amount of the tax
and withhold from the purchase price a sum sufficient to pay any tax due from
the employer until such time as the employer shall produce a receipt from the
department showing payment in full of any tax due or a certificate that no tax
is due and, if such tax is not paid by the employer within ten days from the date
of such sale, exchange, or disposal, the successor shall become liable for the
payment of the full amount of tax, and the payment thereof by such successor
shall, to the extent thereof, be deemed a payment upon the purchase price, and
if such payment is greater in amount than the purchase price the amount of the
difference shall become a debt due such :uccessor from the employer.

No successor may be liable for any tax due from the person from whom
(('ha', pe.:e)) the successor has acquired a business or stock of goods if ((4ha
pesen)) the successor gives written notice to the department of such acquisition
and no assessment is issued by the derartment within ((si*-y)) one hundred
eighty days of receipt of such notice agair, t the former operator of the business
and a copy thereof mailed to such successor.

Sec. 2. RCW 51.32.020 and 1977 ex.s. c 350 s 39 are each amended to
read as follows:

If injury or death results to a worker from the deliberate intention of the
worker himself or herself to produce such injury or death, or while the worker
is engaged in the attempt to commit, or the commission of, a felony, neither the
worker nor the widow, widower, child, or dependent of the worker shall receive
any payment under this title.
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If injury or death results to a worker from the deliberate intention of a
beneficiary of that worker to produce the injury or death, or if injury or death
results to a worker as a consequence of a beneficiary of that worker engaging in
the attempt to commit, or the commission of, a felony, the beneficiary shall not
receive any payment under this title.

An invalid child, while being supported and cared for in a state institution,
shall not receive compensation under this chapter.

No payment shall be made to or for a natural child of a deceased worker
and, at the same time, as the stepchild of a deceased worker.

Sec. 3. RCW 51.32.040 and 1987 c 75 s 7 are each amended to read as
follows:

(I) Except as provided in RCW 43.20B.720 and 74.20A.260, no money paid
or payable under this title shall, ((exept as prdd for i R. R 43.20B.720 ,
74.20A.260, pfrir to)) before the issuance and delivery of the check or warrant
((Iherefet)), be ((,-,. l of bei)) assigned, charged, or ((eyer--be)) taken in
execution ((of)), attached ((ei)) garnished, ((nesr 9hall the ;amz)) or pass((-)) or
be paid((;)) to any other person by operation of law, ((ef--y)) any form of
voluntary assignment, or power of attorney. Any such assignment or charge
((&beI--be)) is void((-)) unless the transfer is to a financial institution at the
request of a worker or other beneficiary and made in accordance with RCW
51.32.045 ((shall be made: PROVIDED, Thtf)).

(2)(a) If any worker suffers (i) a permanent partial injury((;)) and dies from
some other cause than the accident which produced ((s*,eh)) the injury before he
or she ((shall hakye r..i..d)) receives payment of ((his er heI)) the award for
((s.eh)) the permanent partial injury((T)) or ((if any ..... any
other injury before he or she ((shall has'e reei;c)) receives payment of any
monthly installment covering any period of time ((pfief-4e)) before his or her
death, the amount of ((seh)) the permanent partial disability award((;)) or ((4
sueh)) the monthly payment., or both, shall be paid to the surviving spouse((;))
or ((4e)) the child or children if there is no surviving spouse(( PROVIDED
FURTHER, ))

(b) If any worker suffers an injury and dies ((*hefrem)) from it before he
or she ((shall hase .... i...)) receives payment of any monthly installment
covering time loss for any period of time ((pFi8F-4e)) before his or her death, the
amount of ((stteh)) the monthly payment shall be paid to the surviving spouse((T))
or ((4e)) the child or children if there is no surviving spouse((.-PROVIDED
FURTHER, That)).

(c) Any application for compensation under ((the feregeing PrFO'is. Of this
seetien)) this subsection (2) shall be filed with the department or self-insuring
employer within one year of the date of death((: PROVIDED FURTHER,
That)). However, if the injured worker resided in the United States as long as
three years ((prioe-4e)) before the date of injury, ((,ieeh)) payment under this
subsection (2) shall not be made to any surviving spouse or child who was at the
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time of the injury a nonresident of the United States((: PROVIDED FURTHER.
Th4)).

(3)(a) Any worker or beneficiary receiving benefits under this title who is
subsequently confined in, or who subsequently becomes eligible ((theefe)) for
benefits under this title while confined in, any institution under conviction and
sentence shall have all payments of ((soeh)) the compensation canceled during
the period of confinement ((bt))._After discharge from the institution, payment
of benefits ((hereafte)) due afterward shall be paid if ((sueh)) the worker or
beneficiary would, ((b t)) except for the provisions of this ((pr o4e)) subsection
L31, otherwise be entitled ((thr...: PROVIDED FURTHER, That)) to them.

(b) If any prisoner is injured in the course of his or her employment while
participating in a work or training release program authorized by chapter 72.65
RCW and is subject to the provisions of this title, he or she ((sha4-be)) is
entitled to payments under this title, subject to the requirements of chapter 72.65
RCW, unless his or her participation in ((seh)) the program has been canceled,
or unless he or she is returned to a state correctional institution, as defined in
RCW 72.65.010(3), as a result of revocation of parole or new setilence((+
PROVIDED FRTHER, Tht)).

(cIf ((ueuh ineareertc)) the confined worker has any beneficiaries during
((sueh)) the confinement period during which benefits are canceled under (a) or
(b) of this subsection, ((auny-beteieifiwe)) they shall be paid directly the
monthly benefits which would have been paid to ((hit" of heF) the worker for
himself or herself and ((14-er.her)) the worker's beneficiaries had ((he fshe))
the worker not been ((se)) confined.

(4) Any lump sum benefits to which ((+he)) a worker would otherwise be
entitled but for the provisions of ((these pre sie))this section shall be paid on
a monthly basis to his or her beneficiaries.

Sec. 4. RCW 51.48.020 and 1987 c 221 s I are each amended to read as
follows:

(1) Any employer, who misrepresents to the department the amount of his
or her payroll or employee hours upon which the premium under this title is
based, shall be liable to the state in ten times the amount of the difference in
premiums paid and the amount the employer should have paid and for the
reasonable expenses of auditing his or her books and collecting such sums. Such
liability may be enforced in the name of the department. If such misrepresenta-
tions are made knowingly, an employer shall also be guilty of a felony, or gross
misdemeanor in accordance with the theft and anticipatory provisions of Title 9A
RCW.

(2) Any person claiming benefits under this title, who knowingly gives false
information required in any claim or application under this title shall be guilty
of a felony, or gross misdemeanor in accordance with the theft and anticipatory
provisions of Title 9A RCW.
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Sec. 5. RCW 51.48.120 and 1986 c 9 s 10 are each amended to read as
follows:

If any employer should default in any payment due to the state fund the
director or the director's designee may issue a notice of assessment certifying the
amount due, which notice shall be served upon the employer by mailing such
notice to the employer by certified mail to the employer's last known address((-
a..mp.ni by an affidavi to. f gef.ie by Mailing,)) or served in the manner
prescribed for the service of a summons in a civil action. Such notice shall
contain the information that an appeal must be filed with the board of industrial
insurance appeals and the director by mail or personally within thirty days of the
date of service of the notice of assessment in order to appeal the assessment
unless a written request for reconsideration is filed with the department of labor
and industries.

Sec. 6. RCW 51.48.150 and 1987 c 442 s 1119 are each amended to read
as follows:

The director or the director's designee is hereby authorized to issue to any
person, firm, corporation, municipal corporation, political subdivision of the state,
a public corporation, or any agency of the state, a notice and order to withhold
and deliver property of any kind whatsoever when he or she has reason to
believe that there is in the possession of such person, firm, corporation,
municipal corporation, political subdivision of the state, public corporation, or
any agency of the state, property which is or shall become due, owing, or
belonging to any employer upon whom a notice of assessment has been served
by the department for payments due to the state fund. The effect of a notice and
order to withhold and deliver shall be continuous from the date such notice and
order to withhold and deliver is first made until the liability out of which such
notice and order to withhold and deliver arose is satisfied or becomes unenforce-
able because of lapse of time. The department shall release the notice and order
to withhold and deliver when the liability out of which the notice and order to
withhold and deliver arose is satisfied or becomes unenforceable by reason of
lapse pf time and shall notify the person against whom the notice and order to
withhold and deliver was made that such notice and order to withhold and
deliver has been released.

The notice and order to withhold and deliver shall be served by the sheriff
of the county or by the sheriffs deputy, by certified mail, return receipt
requested, or by any duly authorized representatives of the director. Any person,
firm, corporation, municipal corporation, political subdivision of the state, public
corporation or any agency of the state upon whom service has been made is
hereby required to answer the notice within twenty days exclusive of the day of
service, under oath and in writing, and shall make true answers to the matters
inquired of in the notice and order to withhold and deliver. In the event there
is in the possession of the party named and served with a notice and order to
withhold and deliver, any property which may be subject to the claim of the
department, such property shall be delivered forthwith to the director or the
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director's duly authorized representative upon service of the notice to withhold
and deliver which will be held in trust by the director for application on the
employer's indebtedness to the department, or for return without interest, in
accordance with a final determination of a petition for review, or in the
alternative such party shall furnish a good and sufficient surety bond satisfactory
to the director conditioned upon final determination of liability. Should any
party served and named in the notice to withhold and deliver fail to make answer
to such notice and order to withhold and deliver, within the time prescribed
herein, it shall be lawful for the court, after the time to answer such order has
expired, to render judgment by default against the party named in the notice to
withhold and deliver for the full amount claimed by the director in the notice to
withhold and deliver together with costs. In the event that a notice to withhold
and deliver is served upon an employer and the property found to be subject
thereto is wages, then the employer shall be entitled to assert in the answer to all
exemptions provided for by chapter 6.27 RCW to which the wage earner may be
entitled.

NEW SECTION. Sec. 7. A new section is added to chapter 43.22 RCW
to read as follows:

The department shall annually compile a comprehensive report on workers'
compensation fraud in Washington. The report shall include the department's
activities related to the prevention, detection, and prosecution of worker,
employer, and provider fraud and the cost of such activities, as well as the actual
and estimated cost savings of such activities. The report shall be submitted to
the appropriate committees of the legislature prior to the start of the legislative
session in January.

NEW SECTION. Sec. 8. Sections 2 and 3 of this act shall apply from the
effective date of this act without regard to the date of injury or the date of filing
a claim.

Passed the Senate April 17, 1995.
Passed the House April 6, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 161
[Substitute Senate Bill 5780]

VIATICAL SETTLEMENTS-REGULATION

AN ACT Relating to the regulation of viatical settlements; adding a new section to chapter
42.17 RCW; adding a new chapter to Title 48 RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. Unless the context clearly requires otherwise, the
definitions in this section apply throughout this chapter.

(1) "Person" means the same as defined in RCW 48.01.070.

[5561

Ch. 160



WASHINGTON LAWS, 1995

(2) "Viatical settlement broker" means an individual, partnership, corpora-
tion, or other entity who or which for another person, and for a fee, commission,
or any other valuable consideration, does any of the following things:

(a) Offers or advertises the availability of viatical settlements;
(b) Introduces viators to viatical settlement providers;
(c) Offers or attempts to negotiate viatical settlements between a viator and

one or more viatical settlement providers. However, "viatical settlement broker"
does not mean an attorney, accountant, or financial planner retained to represent
the viator, whose fee or other compensation is not paid by the viatical settlement
provider.

(3) "Viatical settlement contract" means a written agreement entered into
between a viatical settlement provider and a viator.

(4) "Viatical settlement provider" means any person that enters into an
agreement with a viator under the terms of which the viatical settlement provider
pays compensation or anything of value, in return for the assignment, transfer,
sale, devise, or bequest of the death benefit or ownership of the insurance policy
or certificate of insurance to the viatical settlement provider. "Viatical settlement
provider" does not mean the following:

(a) Any bank, savings bank, savings and loan association, credit union, or
other licensed lending institution that takes an assignment of a life insurance
policy as collateral for a loan; or

(b) The issuer of a life insurance policy providing accelerated benefits, as
those are defined in WAC 284-23-620(1).

(5) "Viator" means the owner of a life insurance policy, or the holder of a
certificate of insurance, insuring the life of a person with a catastrophic or life-
threatening illness or condition, who enters into an agreement under which the
viatical settlement provider will pay compensation or anything of value, which
compensation or value is less than the expected death benefit of the insurance
policy or certificate of insurance, in return for the assignment, transfer, sale,
devise, or bequest of the death benefit or ownership of the insurance policy or
certificate of insurance to the viatical settlement provider.

NEW SECTION. Sec. 2. (1) On or after the effective date of this act, an
individual, partnership, corporation, or other entity may not act as a viatical
settlement provider or enter into or solicit a viatical settlement contract in this
state, or act as a viatical settlement broker, without first obtaining a license from
the commissioner.

(2) Application for a license for a viatical settlement provider or viatical
settlement broker shall be made on a form prescribed by the commissioner, and
the application shall be accompanied by a fee as determined by the commissioner
by rule.

(3) Licenses for viatical settlement providers or viatical settlement brokers
may be renewed from year to year on the anniversary date or at another interval
established by rule, upon payment of the renewal fee and submission of forms
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of information as determined by rule. Failure to pay the fee within the time
prescribed shall result in automatic re'vocation of the license.

(4) The applicant shall provide the information the commissioner requires
on forms prescribed by the commissioner.

(a) The applicant shall disclose the identity of all stockholders, partners, and
corporate officers; its parent entities and affiliates, and their stockholders,
partners, and officers; to the extent prescribed by the commissioner.

(b) The commissioner may refuse to issue or renew a license if he or she
is not satisfied that any officer, partner, stockholder, or employee thereof, who
may materially influence the conduct of the applicant or licensee, meets the
standards required by the public interest.

(c) A license issued to a partnership, corporation, or other entity authorizes
all its partners, officers, and employees to act as viatical settlement providers
under the license, if they were identified in the application or application for
renewal.

(d) Any person who willfully misrepresents any fact required to be disclosed
in an application for a license to act as either a viatical settlement provider or a
viatical settlement broker shall be liable to penalties as provided by applicable
law.

(5) Upon the filing of an application and the payment of the fee required by
rule, the commissioner shall issue or renew a license if the commissioner finds
that the applicant:

(a) Has provided a detailed and adequate plan of operation;
(b) Is competent and trustworthy and intends to act in good faith in the

business covered by the license for which the applicant has applied;
(c) Has a good business reputation and has had experience, training, or

education so as to be qualified in the business covered by the license for which
the applicant has applied; and

(d) If a corporation, is incorporated under the laws of this state, or is a
foreign corporation authorized to transact business in this state.

(6) The commissioner shall not issue or renew any license unless the
applicant has filed with the commissioner a written irrevocable consent that any
action against the applicant may be commenced by the service of process upon
the commissioner.

NEW SECTION. Sec. 3. (1) The commissioner may suspend, revoke, or
refuse to renew the license of any viatical settlement broker or viatical settlement
provider if the commissioner finds that:

(a) There was any misrepresentation, intentional or otherwise, in the
application for the license or for renewal of a license;

(b) The applicant for, or holder of any such license, is or has been subject
to a final administrative action for being, or is otherwise shown to be, untrust-
worthy or incompetent to act as either a viatical settlement broker or a viatical
settlement provider;
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(c) The applicant for, or holder of any such license, demonstrates a pattern
of unreasonable payments to viators;

(d) The applicant for, or holder of any such license, has been convicted of
a felony or of any criminal misdemeanor of which criminal fraud is an element;
or

(e) The applicant for, or holder of any such license, has violated any
provision of this title.

(2) The commissioner may from time to time require the holder of any
license issued under this chapter to supply current information on the identity or
capacity of stockholders, partners, officers, and employees, including but not
limited to the following: Fingerprints, personal history, business experience,
business records, and any other information which the commissioner may require.

(3) Before the commissioner suspends or revokes any license issued under
this chapter, or refuses to issue any such license, the commissioner shall conduct
a hearing, if the applicant or licensee requests this in writing. The hearing shall
be in accordance with chapters 34.05 and 48.04 RCW.

(4) After a hearing or with the consent of any party licensed under this
chapter and in addition to or in lieu of the suspension, revocation, or refusal to
renew any license under this chapter, the commissioner may levy a fine upon the
viatical settlement provider in an amount not more than ten thousand dollars, for
each violation of this chapter. The order levying the fine shall specify the period
within which the fine shall be fully paid, and that period shall not be less than
fifteen nor more than thirty days from the date of the order. Upon failure to pay
the fine when due, the commissioner may revoke the license if not already
revoked, and the fine may be recovered in a civil action brought in behalf of the
commissioner by the attorney general. Any fine so collected shall be deposited
into the general fund.

NEW SECTION. Sec. 4. After a date established by rule, no viatical
settlement provider or viatical settlement broker may use any viatical settlement
contract or brokerage contract in this state unless the contract form has been filed
with and approved by the commissioner. Any such contract filing is approved
if it has not been disapproved within sixty days after it is filed with the
commissioner. The rate, fee, commission, or other compensation charged must
also be filed with the commissioner at the same time the contract form is filed,
and any changes must be filed and approved before use. The commissioner shall
disapprove any such viatical settlement contract or brokerage contract, or revoke
previous approval, or rates, if the commissioner makes either of the following
alternative findings:

(1) The benefits offered to the viator are unreasonable in relation to the rate,
fee, or other compensation that is charged; or

(2) Any other provisions or terms of the contract are unreasonable, contrary
to the public interest, misleading, or unfair to the viator.
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NEW SECTION. Sec. 5. Each holder of any license issued under this
chapter shall file with the commissioner, on or before March I of each year, an
annual statement containing such information as the commissioner may by rule
require.

NEW SECTION. See. 6. (1) The commissioner may examine the business
and affairs of any applicant for or holder of any license issued under this chapter.
The commissioner may require any applicant for or holder of any such license
to produce any records, books, files, and any other writings or information
reasonably necessary to determine whether or not the applicant for or holder of
any such license is acting, or has acted, in violation of any laws, or otherwise
contrary to the interests of the public, or has acted in a manner demonstrating
incompetence or untrustworthiness to hold any such license. The expenses
incurred in conducting any examination shall be paid by the applicant for or
holder of any such license.

(2) The names and individual identification data of all viators are private and
confidential information and shall not be disclosed by the commissioner, except
under court order.

(3) Records of all transactions of viatical settlement contracts and brokerage
contracts, and an advertising file containing the text of all advertising used and
the dates and media in which it was used, shall be maintained by each holder of
any license issued under this chapter.

NEW SECTION. Sec. 7. A viatical settlement provider shall disclose, in
writing, the following information to the viator no later than the date when the
viatical settlement contract is signed by all parties:

(i) Possible alternatives to viatical settlement contracts for persons with
catastrophic or life-threatening conditions. These shall include, but not be
limited to, any available accelerated benefits on the life insurance policy;

(2) The fact that some or all of the proceeds of the viatical settlement may
be taxable, and that advice and assistance should be sought from an attorney or
tax professional;

(3) The fact that the proceeds of the viatical settlement could be subject to
the claims of creditors, and that advice and assistance should be sought from an
attorney;

(4) The fact that receiving the proceeds of the viatical settlement might
adversely affect the viator's eligibility for medicaid, or other public benefits or
entitlements, and that advice and assistance should be sought from an attorney;

(5) The right of the viator to rescind the contract on or before the later of
(a) thirty days after the date when it is executed by all parties or (b) fifteen days
after the receipt of the proceeds of the viatical settlement contract; and

(6) The date by which the proceeds will be available to the viator, and also
the source of the proceeds.

NEW SECTION. Sec. 8. (1) A viatical settlement provider entering into
a viatical settlement contract with a viator shall first obtain the following:
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(a) A written and signed statement from an attending medical doctor that in
his or her professional opinion, the viator is of sound mind and under no undue
influence;

(b) A document witnessed by a person not employed by or affiliated with
the viatical settlement provider, in which the viator consents to the viatical
settlement contract, acknowledges the catastrophic or life-threatening illness or
condition, and represents that he or she:

(i) Has a complete understanding of the viatical settlement contract;
(ii) Has a full and complete understanding of the life insurance policy;
(iii) Releases his or her medical records for the limited and express purpose

of making the viatical settlement agreement possible;
(iv) Has either obtained advice or assistance from an attorney or tax

professional, or has had the opportunity to do so; and
(v) Has entered into the viatical settlement contract freely and voluntarily;

and
(c) In those cases where the viator is not the insured person, a written

consent to the viatical settlement agreement from the insured person or his or her
legal representative.

(2) All medical information solicited or obtained by any holder of a license
issued under this chapter is subject to all applicable laws governing confidentiali-
ty of medical information.

(3) All viatical settlement contracts entered into in this state shall contain a
provision no less favorable than that in the event the viator exercises his or her
right to rescind the viatical settlement contract, any proceeds previously paid
shall be refunded no later than the earliest of (a) thirty days of the date of
rescission or (b) fifteen days of payment of the proceeds.

(4) All viatical settlement contracts entered into in this state shall contain a
rescission clause no less favorable than that the viator has the unconditional right
to rescind the contract on or before the later of (a) thirty days of the date it is
signed by all parties or (b) fifteen days of the receipt of the proceeds of the
viatical settlement agreement; subject to refund of those proceeds as set forth in
subsection (3) of this section.

(5) Time is of the essence in delivery of the proceeds of any viatical
settlement contract by the date disclosed to the viator.

(6) No viatical settlement contract entered into in this state may contain any
restrictions upon the use of the proceeds of the contract.

(7) Any viatical settlement contract entered into in this state shall establish
the terms under which the viatical settlement provider shall pay compensation or
anything of value, which compensation is less than the expected death benefit of
the insurance policy or certificate of insurance, in return for the assignment,
transfer, sale, devise, or bequest of the death benefit or ownership of the
insurance policy or certificate to the viatical settlement provider.

NEW SECTION. Sec. 9. (1) A viatical settlement provider shall not
directly or indirectly assign, transfer, sell, resell, or transfer by gift or bequest,
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or otherwise convey any insurance policy that is or has been the subject of a
viatical settlement agreement, to any person, custodian, investor, investor group,
or other entity that does not hold a Washington license as a viatical settlement
provider, issued by the commissioner.

(2) Any attempted transfer to any person, custodian, investor, investor group,
or other entity not holding such a license is void, and all rights in the insurance
policy are restored to the viator as of the date of the purported transfer, except
that the viator is not required to return the proceeds of the original viatical
settlement agreement to the viatical settlement provider. The commissioner may
allow exceptions to this subsection, by rule.

NEW SECTION. Sec. 10. (1) The commissioner may adopt rules as
necessary to implement this chapter. This includes, but is not limited to, the
adoption of rules regarding minimum capital requirements for viatical settlement
providers, training and examination requirements for viatical settlement brokers,
requiring a prospective viator to contact his or her life insurer regarding possible
accelerated benefits before entering into a viatical settlement agreement, licensing
and examination requirements for applicants for a license as a viatical settlement
broker, when benefits are or are not reasonable in relation to the rate fee, or
other compensation, and bond requirements for either or both viatical settlement
providers or viatical settlement brokers.

NEW SECTION. Sec. 11. (1) The legislature finds that the subject of
viatical settlements is of vital importance to the public interest for the purpose
of applying the consumer protection act, chapter 19.86 RCW. Violations of this
chapter are not reasonable in relation to the development and preservation of
business. A violation of this chapter is an unfair or deceptive act in trade or
commerce. It is also an unfair method of competition for the purpose of
applying the consumer protection act, chapter 19.86 RCW.

(2) Any person who is injured by a violation of this chapter may bring a
civil action against a viatical settlement provider in superior court to recover his
or her actual damages. The court may increase the award of damages to an
amount not more than three times the actual damages sustained, and in addition
the court may award costs and attorneys' fees to the injured person.

NEW SECTION. Sec. 12. This act may be known and cited as the viatical
settlements act.

NEW SECTION. Sec. 13, The provisions of this chapter do not affect the
application of chapter 21.20 RCW.

NEW SECTION. Sec. 14. Sections 1 through 13 of this act constitute a
new chapter in Title 48 RCW.

NEW SECTION, Sec. 15. A new section is added to chapter 42.17 RCW
to read as follows:
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The names and individual identification data of all viators regulated by the
insurance commissioner under chapter 48.- RCW (sections I through 13 of this
act) are exempt from the disclosure and reporting requirements of this chapter.

Passed the Senate March 14, 1995.
Passed the House April 12, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 162
[Engrossed Senate Bill 58761

POPULATION DETERMINATIONS AND PROJECTIONS BY
THE OFFICE OF FINANCIAL MANAGEMENT

AN ACT Relating to population determinations an-d projections by the office of financial
management; amending RCW 43.62.035; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.62.035 and 1991 sp.s. c 32 s 30 are each amended to read
as follows:

The office of financial management shall determine the population of each
county of the state annually as of April 1st of each year and on or before July
Ist of each year shall file a certificate with the secretary of state showing its
determination of the population for each county. The office of financial
management also shall determine the percentage increase in population for each
county over the preceding ten-year period, as of April 1st, and shall file a
certificate with the secretary of state by July 1st showing its determination. At
least once every ten years the office of financial management shall prepare
twenty-year growth management planning population projections required by
RCW 36.70A.I 10 for each county that adopts a comprehensive plan under RCW
36.70A.040 and shall review these projections with such counties and the cities
in those counties before final adoption. The county and its cities may provide
to the office such information as they deem relevant to the office's proiection,
and the office shall consider and comment on such information before adoption.
Each proiection shall be expressed as a reasonable range developed within the
standard state high and low projection. The middle range shall represent the
office's estimate of the most likely population projection for the county. If any
city or county believes that a projectiun will not accurately reflect actual
population growth in a county, it may petition the office to revise the proiection
accordingly. The office shall complete the first set of ranges for every county
by December 31, 1995.

A comprehensive plan adopted or amended before December 31, 1995, shall
not be considered to be in noncompliance with the twenty-year growth
management planning population projection if the projection used in the
comprehensive plan is in compliance with the range later adopted under this
section.
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NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 15, 1995.
Passed the House April 13, 1995.
Approved by the Governor April 27, 1995.
Filed in Office of Secretary of State April 27, 1995.

CHAPTER 163
[House Bill 10581

LIQUOR VENDOR APPEALS

AN ACT Relating to the repeal of liquor vendors' appeals as authorized by RCW 41.06.150;
amending RCW 41.06.070. and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1, RCW 41.06.070 and 1994 c 264 s 13 are each amended to read as
follows:

(I) The provisions of this chapter do not apply to:
(a) The members of the legislature or to any employee of, or position in, the

legislative branch of the state government including members, officers, and
employees of the legislative council, legislative budget committee, statute law
committee, and any interim committee of the legislature;

(b) The justices of the supreme court, judges of the court of appeals, judges
of the superior courts or of the inferior courts, or to any employee of, or position
in the judicial branch of state government;

(c) Officers, academic personnel, and employees of technical colleges;
(d) The officers of the Washington state patrol;
(e) Elective officers of the state;
(f) The chief executive officer of each agency;
(g) In the departments of employment security and social and health

services, the director and the director's confidential secretary; in all other
departments, the executive head of which is an individual appointed by the
governor, the director, his or her confidential secretary, and his or her statutory
assistant directors;

(h) In the case of a multimember board, commission, or committee, whether
the members thereof are elected, appointed by the governor or other authority,
serve ex officio, or are otherwise chosen:

(i) All members of such boards, commissions, or committees;
(ii) If the members of the board, commission, or committee serve on a part-

time basis and there is a statutory executive officer: The secretary of the board,
commission, or committee; the chief executive officer of the board, commission,
or committee; and the confidential secretary of the chief executive officer of the
board, commission, or committee;
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(iii) If the members of the boatd, commission, or committee serve on a full-
time-basis: The chief executive officer or administrative officer as designated
by the board, commission, or committee; and a confidential secretary to the chair
of the board, commission, or committee;

(iv) If all members of the board, commission, or committee serve ex officio:
The chief executive officer; and the confidential secretary of such chief executive
officer;

(i) The confidential secretaries and administrative assistants in the immediate
offices of the elective officers of the state;

(j) Assistant attorneys general;
(k) Commissioned and enlisted personnel in the military service of the state;
(I) Inmate, student, part-time, or temporary employees, and part-time

professional consultants, as defined by the Washington personnel resources
board;

(in) The public printer or to any employees of or posilions in the state
printing plant;

(n) Officers and employees of the Washington state fruit commission;
(o) Officers and employees of the Washington state apple advertising

commission;
(p) Officers and employees of the Washington state dairy products

commission;
(q) Officers and employees of the Washington tree fruit research commis-

sion;
(r) Officers and employees of the Washington state beef commission;
(s) Officers and employees of any commission formed under chapter 15.66

RCW;
(t) Officers and employees of the state wheat commission formed under

chapter 15.63 RCW;
(u) Officers and employees of agricultural commissions formed under

chapter 15.65 RCW;
(v) Officers and employees of the nonprofit corporation formed under

chapter 67.40 RCW;
(w) (liquor ..ndor .appointed by tho Washing.n state liqur .ntrl board

pursiant to RCW 66.09.050! PROVIDED, HOWEV'ER, That rules adeptcd by
the Washington per..nnl ....... board pu..unt to RCW, 41.06. 150 rcgarding
th e b ... for, and p ........ t. bc .l.w.d fr, th e d. .mis.al, su sp n in 
demetion of an employee, and appeals theircfrom shall be fully applieable to
liquor Nvznders exeept these part timo ageney Yendefs employed by the liquor
eentrol beard when, in additionl te the Qale of liquor fer !he swet, they sell goods;
warc ,, m,.rchandise, or serviee as a , self sus ,aining privat .rti, bu n ,

(*+)) Executive assistants for personnel administration and labor relations in
all state agencies employing such executive assistants including but not limited
to all departments, offices, commissions, committees, boards, or other bodies
subject to the provisions of this chapter and this subsection shall prevail over any
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provision of law inconsistent herewith unless specific exception is made in such
law;

(((y-)) (x In each agency with fifty or more employees: Deputy agency
heads, assistant directors or division directors, and not more than three principal
policy assistants who report directly to the agency head or deputy agency heads;

((W-)) y All employees of the marine employees' commission;
(((--))) (z Up to a total of five senior staff positions of the western library

network under chapter 27.26 RCW responsible for formulating policy or for
directing program management of a major administrative unit. This subsection
(L).) shall expire on June 30, 1997.

(2) The following classifications, positions, and employees of institutions of
higher education and related boards are hereby exempted from coverage of this
chapter:

(a) Members of the governing board of each institution of higher education
and related boards, all presidents, vice-presidents and their confidential
secretaries, administrative and personal assistants; deans, directors, and chairs;
academic personnel; and executive heads of major administrative or academic
divisions employed by institutions of higher education; principal assistants to
executive heads of major administrative or academic divisions; other managerial
or professional employees in an institution or related board having substantial
responsibility for directing or controlling program operations and accountable for
allocation of resources and program results, or for the formulation of institutional
policy, or for carrying out personnel administration or labor relations functions,
legislative relations, public information, development, senior computer systems
and network programming, or internal audits and investigations; and any
employee of a community college district whose place of work is one which is
physically located outside the state of Washington and who is employed pursuant
to RCW 28B.50.092 and assigned to an educational program operating outside
of the state of Washington;

(b) Student, part-time, or temporary employees, and part-time professional
consultants, as defined by the Washington personnel resources board, employed
by institutions of higher education and related boards;

(c) The governing board of each institution, and related boards, may also
exempt from this chapter classifications involving research activities, counseling
of students, extension or continuing education activities, graphic arts or
publications activities requiring prescribed academic preparation or special
training as determined by the board: PROVIDED, That no nonacademic
employee engaged in office, clerical, maintenance, or food and trade services
may be exempted by the board under this provision;

(d) Printing craft employees in the department of printing at the University
of Washington.

(3) In addition to the exemptions specifically provided by this chapter, the
Washington personnel resources board may provide for further exemptions
pursuant to the following procedures. The governor or other appropriate elected
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official may submit requests for exemption to the Washington personnel
resources board stating the reasons for requesting such exemptions. The
Washington personnel resources board shall hold a public hearing, after proper
notice, on requests submitted pursuant to this subsection. If the board determines
that the position for which exemption is requested is one involving substantial
responsibility for the formulation of basic agency or executive policy or one
involving directing and controlling program operations of an agency or a major
administrative division thereof, the Washington personnel resources board shall
grant the request and such determination shall be final as to any decision made
before July I, 1993. The total number of additional exemptions permitted under
this subsection shall not exceed one percent of the number of employees in the
classified service not including employees of institutions of higher education and
related boards for those agencies not directly under the authority of any elected
public official other than the governor, and shall not exceed a total of twenty-five
for all agencies under the authority of elected public officials other than the
governor. The Washington personnel resources board shall report to each regular
session of the legislature during an odd-numbered year all exemptions granted
under subsections (I) (w) and (x) ((an-y-))) and (2) of this section, together
with the reasons for such exemptions.

The salary and fringe benefits of all positions presently or hereafter
exempted except for the chief executive officer of each agency, full-time
members of boards and commissions, administrative assistants and confidential
secretaries in the immediate office of an elected state official, and the personnel
listed in subsections (I) (j) through (v) and (2) of this section, shall be
determined by the Washington personnel resources board.

Any person holding a classified position subject to the provisions of this
chapter shall, when and if such position is subsequently exempted from the
application of this chapter, be afforded the following rights: If such person
previously held permanent status in another classified position, such person shall
have a right of reversion to the highest class of position previously held, or to
a position of similar nature and salary.

Any classified employee having civil service status in a classified position
who accepts an appointment in an exempt position shall have the right of
reversion to the highest class of position previously held, or to a position of
similar nature and salary.

A person occupying an exempt position who is terminated from the position
for gross misconduct or malfeasance does not have the right of reversion to a
classified position as provided for in this section.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.
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Passed the House March 8, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May I, 1995.

CHAPTER 164
[House Bill 1064]

RESIDENT EMPLOYEES ON PUBLIC WORKS

AN ACT Relating to correcting unconstitutional provisions relating to resident employees on
public works; amending RCW 35A.40.200; and repealing RCW 39.16.005, 39.16.020, 39.16.030, and
39.16.040.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The following acts or parts of acts are each
repealed:

(1) RCW 39.16.005 and 1977 ex.s. c 187 s 1, 1973 Ist ex.s. c 29 s I, &
1972 ex.s. c 28 s 1;

(2) RCW 39.16.020 and 1977 ex.s. c 187 s 2 & 1943 c 246 s 2;
(3) RCW 39.16.030 and 1943 c 246 s 3; and
(4) RCW 39.16.040 and 1943 c 246 s 4.

Sec. 2. RCW 35A.40.200 and 1987 c 185 s 4 are each amended to read as
follows:

Every code city shall have the authority to make public improvements and
to perform public works under authority provided by general law for any class
of city and to make contracts in accordance with procedure and subject to the
conditions provided therefor, including but not limited to the provisions of: (1)
Chapter 39.04 RCW, relating to public works; (2) RCW 35.23.352 relating to
competitive bidding for public works, m iterials and supplies; (3) RCW 9.18.120
and 9.18.150 relating to suppression of competitive bidding; (4) chapter 60.28
RCW relating to liens for materials and labor performed; (5) chapter 39.08 RCW
relating to contractor's bonds; (6) chapters 39,l2((,-39-46-,)) and 43.03 RCW
relating to prevailing wages; (7) chapter 49.12 RCW relating to hours of labor;
(8) chapter 51.12 RCW relating to workers' compensation; (9) chapter 49.60
RCW relating to antidiscrimination in employment; (10) chapter 39.24 RCW
relating to the use of Washington commodities; and (1I) chapter 39.28 RCW
relating to emergency public works.

Passed the House February 3, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May I, 1995.
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CHAPTER 165
(Substitute House Bill 1067]

SHORT-ROTATION HARDWOODS-PROPERTY TAXATION

AN ACT Relating to properly tax reform; amending RCW 84.33.035 and 84.33.170; and
creating a new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.33.035 and 1986 c 315 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Agricultural methods" means the cultivation of trees that are grown on
land prepared by intensive cultivation and tilling, such as irrigating, plowing, or
turning over the soil, and on which all unwanted plant growth is controlled
continuously for the exclusive purpose of raising trees such as Christmas trees
and short-rotation hardwoods.

(2) "Composite property tax rate" for a county means the total amount of
property taxes levied upon forest lands by all taxing districts in the county other
than the state, divided by the total assessed value of all forest land in the county.

((Q--))) "Forest land" means forest land which is classified or designated
forest land under this chapter.

((-3)) (4) "Harvested" means the time when in the ordinary course of
business the quantity of timber by species is first definitely determined. The
amount harvested shall be determined by the Scribner Decimal C Scale or other
prevalent measuring practice adjusted to arrive at substantially equivalent
measurements, as approved by the department of revenue.

(((4))) (5) "Harvester" means every person who from the person's own land
or from the land of another under a right or license granted by lease or contract,
either directly or by contracting with others for the necessary labor or mechanical
services, fells, cuts, or takes timber for sale or for commercial or industrial use:
PROVIDED, That whenever the United States or any instrumentality thereof, the
state, including its departments and institutions and political subdivisions, or any
municipal corporation therein so fells, cuts, or takes timber for sale or for
commercial or industrial use, the harvester is the first person other than the
United States or any instrumentality thereof, the state, including its departments
and institutions and political subdivisions, or any municipal corporation therein,
who acquires title to or a possessory interest in such timber. The term
"harvester" does not include persons performing under contract the necessary
labor or mechanical services for a harvester.

((--))) (6) "Short-rotation hardwoods" means hardwood trees, such as but not
limited to hybrid cottonwoods, cultivated by agricultural methods in growing
cycles shorter than ten years.

(7) "Stumpage value of timber" means the appropriate stumpage value
shown on tables prepared by the department of revenue under RCW 84.33.091,
provided that for timber harvested from public land and sold under a competitive
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bidding process, stumpage value shall mean that actual amount paid to the seller
in cash or other consideration. Whenever payment for the stumpage includes
considerations other than cash, the value shall be the fair market value of the
other consideration, provided that if the other consideration is permanent roads,
the value of the roads shall be the appraised value as appraised by the seller.

(((LJ)) (8) "Timber" means forest trees, standing or down, on privately or
publicly owned land, and except as provided in RCW 84.33.170 includes
Christmas trees and short-rotation hardwoods.

((-7)) (9 "Timber assessed value" for a county means a value, calculated
by the department of revenue before October I of each year, equal to the total
stumpage value of timber harvested from privately owned land in the county
during the most recent four calendar quarters for which the information is
available multiplied by a ratio. The numerator of the ratio is the rate of tax
imposed by the county under RCW 84.33.051 for the year of the calculation.
The denominator of the ratio is the composite property tax rate for the county for
taxes due in the year of the calculation, expressed as a percentage of assessed
value.

(((8-))) (10) "Timber assessed value" for a taxing district means the timber
assessed value for the county multiplied by a ratio. The numerator of the ratio
is the total assessed value of forest land in the taxing district. The denominator
is the total assessed value of forest land in the county. As used in this section,
"assessed value of forest land" means the assessed value of forest land for taxes
due in the year the timber assessed value for the county is calculated.

Sec. 2. RCW 84.33.170 and 1984 c 204 s 24 are each amended to read as
follows:

Notwithstanding any provision of this chapter to the contrary, this chapter
shall not exempt from the ad valorem tax nor subject to the excise tax imposed
by this chapter, Christmas trees ((whih are grown an land whieh has bccn
preparcd by intznsiye eultivyaicr and tillin~g, sueh as by plowin~g er turning cvzrp
!he sell, and en whieh all unwantcd plant grewth ig cpntrclled ccntinuously for
the c"lusiv purpose of raising ,uh Chra,,.. trcc)) and short-rotation
hardwoods, which are cultivated by agricultural methods, and such land on which
such Christmas trees and short-rotation hardwoods stand shall not be taxed as
provided in RCW 84.33.100 through 84.33.140. However, short-rotation
hardwoods, which are cultivated by agricultural methods, on land classified as
timber land under chapter 84.34 RCW, shall be subiect to the excise tax imposed
under this chapter.

NEW SECTION. Sec. 3. This act applies to taxes levied in 1995 for
collection in 1996 and thereafter.
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Passed the House March 7, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May I, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 166
[Engrossed Substitute House Bill 10761

INTERAGENCY COMMITTEE FOR OUTDOOR RECREATION-ACCOUNTS
AND ACCOUNTING

AN ACT Relating to changing interagency committee for outdoor recreation accounts and
accounting procedures; amending RCW 43.99.030, 43.99.040, 43.99.060, 43.99.070, 43.99.080,
43.99 095, 43.99.120, 43.99.150, and 46.09.170; adding a new sectic-n to chapter 43.99 RCW; adding
a new section to chapter 46.09 RCW; and repealing RCW 43.99.144.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.99.030 and 1979 c 158 s 109 are each amended to read as
follows:

From time to time, but at least once each four years, the director of licensing
shall determine the amount or proportion of moneys paid to him as motor vehicle
fuel tax which is tax on marine fuel. The director shall make or authorize the
making of studies, surveys, or investigations to assist him in making such
determination, and shall hold one or more public hearings on the findings of such
studies, surveys, or investigations prior to making his determination. The studies,
surveys, or investigations conducted pursuant to this section shall encompass a
period of twelve consecutive months each time. The final determination by the
director shall be implemented as of the ((f.ift day o t.he eletdet..i. .h.whiel
date Nis eleses! to the mid point of the time perizd far)) next biennium after the
period from which the study data were collected. The director may delegate his
duties and authority under this section to one or more persons of the department
of licensing if he finds such delegation necessary and proper to the efficient
performance of these duties. Costs of carrying out the provisions of this section
shall be paid from the marine fuel tax refund account created in RCW 43.99.040,
upon legislative appropriation.

Sec. 2. RCW 43.99.040 and 1991 sp.s. c 13 s 42 are each amended to read
as follows:

There is created the marine fuel tax refund account in the state treasury.
((Ft'enm tim time, but at least . n. ea, h biennium,)) The director of licensing
shall request the stale treasurer to refund monthly from the motor vehicle fund
amot'nts which have been determined to be tax on marine fuel. The state
treasurer shall refund such amounts and place them in the marine fuel tax refund
account to be held for those entitled thereto pursuant to chapter 82.36 RCW and
RCW 43.99.050, except that he shall not refund and place in the marine fuel tax
refund account for any period for which a determination has been made pursuant
to RCW 43.99.030 more than the greater of the following amounts: (I) An
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amount equal to two percent of all moneys paid to him as motor vehicle fuel tax
for such period, (2) an amount necessary to meet all approved claims for refund
of tax on marine fuel for such period.

Sec. 3. RCW 43.99.060 and 1991 sp.s. c 13 s 52 are each amended to read
as follows:

((T:hcrc is c'cated)) The outdoor recreation account is created in the state
treasury( , in whieh shall be deposited all meneys ....i.d frm !he mai , fuel

tax rcltind iteount pufsuant to RGLW 46.9.070, thec pfeeeeds 4! tac bona issue
autherigcd by ehaptcr 43.98 RCW, *RGW 43.31.620 and 13.31 .7410, and any

menes mde 00filablc- I-- thc -ai of Washington by !he federal gcvcrmmntfr

Moneys in the account are subject to legislative appropriation. The committee
shall administer the account in accordance with chapter 43.98A RCW and this
chapter, and shall hold it separate and apart from all other money, funds, and
accounts of the committee.

Grants, gifts, or other financial assistance ((v'rcd e r .deignated f r Et
particular purpoc, r)), proceeds received from public bodies as administrative
cost contributions, and moneys made available to the state of Washington by the
federal government for outdoor recreation, may be ((rcc'iyed and, when
apprapriacd by thc legislawirc, may be expended in accardancc with the gancreal
budget and ac.unting ac)) deposited into the account.

Sec. 4. RCW 43.99.070 and 1990 c 42 s 116 are each amended to read as
follows:

Upon expiration of the time limited by RCW 82.36.330 for claiming of
refunds of tax on marine fuel, the state of Washington shall succeed to the right
to such refunds. ((rm im t. time, but at la .n.. cach biennium,) The
director of licensing, after taking into account past and anticipated claims for
refunds from and deposits to the marine fuel tax refund account and the costs of
carrying out the provisions of RCW 43.99.030, shall request the state treasurer
to transfer monthly from the marine fuel tax refund account an amount equal to
the proportion of the moneys in the account representing the motor vehicle fuel
tax rate under RCW 82.36.025 in effect on January 1, 1990, to the ((eutdeoe))
recreation resource account and the remainder to the motor vehicle fund.

Sec. 5. RCW 43.99.080 and 1971 ex.s. c 140 s I are each amended to read
as follows:

Moneys transferred to the ((eutdoom)) recreation resource account from the
marine fuel tax refund account may be used when appropriated by the legislature,
as well as any federal or other funds now or hereafter available, to pay the
necessary administrative and coordinative costs of the interagency committee for
outdoor recreation established by RCW 43.99.110. All moneys so transferred,
except those appropriated as aforesaid, shall be divided into two equal shares and
shall be used to benefit watercraft recreation in this state as follows:
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(1) One share ((by-+he)) as grants to state agencies for (a) acquisition of title
to, or any interests or rights in, marine recreation land, (b) capital improvement
of marine recreation land, or (c) matching funds in any case where federal or
other funds are made available on a matching basis for purposes described in (a)
or (b) of this subsection;

(2) One share as grants to public bodies to help finance (a) acquisition of
title to, or any interests or rights in, marine recreation land, or (b) capital
improvement of marine recreation land. A public body is authorized to use a
grant, together with its own contribution, as matching funds in any case where
federal or other funds are made available for purposes described in (a) or (b) of
this subsection. The committee may prescribe further terms and conditions for
the making of grants in order to carry out the purposes of this chapter.

Sec. 6. RCW 43.99.095 and 1967 ex.s. c 62 s 7 are each amended to read
as follows:

Interest earned on funds granted or made available by the committee shall
not be expended by the recipient but shall be returned to the ((outdoor
...........)) source account ((of !he gcncral fund)) for disbursement by the
committee in accordance with general budget and accounting procedure.

Sec. 7. RCW 43.99.120 and 1983 c 3 s 114 are each amended to read as
follows:

Any public body or any agency of state government authorized to acquire
or improve public outdoor recreation land which desires funds from the outdoor
recreation account, the recreation resource account, or the nonhighway and off-
road vehicle activities program account shall submit to the committee a ((-x-
yeff)) long-range plan for developing outdoor recreation facilities within its
authority and detailed plans for the projects sought to be financed from ((4he
e'udc,,r rercati,)) these accounts, including estimated cost and such other
information as the committee may require. The committee shall analyze all
proposed plans and projects, and shall recommend to the governor for inclusion
in the budget such projects as it may approve and find to be consistent with an
orderly plan for the acquisition and improvement of outdoor recreation lands in
the state.

Sec. 8. RCW 43.99.150 and 1965 c 5 s 15 are each amended to read as
follows:

The 1967 and subsequent legislatures ((shfl-)) may appropriate funds
requested in the budget ((fer statc ,geneies fram the utdeer rzzreztier fccunt
difeefly tz !he site ageneies whieh arc to expend sueh funds, and shall
appri.piat fun.ds rguet.d in !he budget)) for grants to public bodies and state
agencies from the ((outdoe)) recreation resource account to the committee for
allocation and disbursement. The committee shall include a list of prioritized
state agency proiects to be funded from the recreation resource account with its
biennial budget request.
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Sec. 9. RCW 46.09.170 and 1994 c 264 s 36 are each amended to read as
follows:

(I) From time to time, but at least once each year, the state treasurer shall
refund from the motor vehicle fund one percent of the motor vehicle fuel tax
revenues collected under chapter 82.36 RCW, based on the tax rate in effect
January 1, 1990, less proper deductions for refunds and costs of collection as
provided in RCW 46.68.090. The treasurer shall place these funds in the general
fund as follows:

(a) Forty percent shall be credited to the ORV and nonhighway vehicle
account and administered by the department of natural resources solely for
planning, maintenance, and management of ORV recreation facilities,
nonhighway roads, and nonhighway road recreation facilities. The funds under
this subsection shall be expended in accordance with the following limitations:

(i) Not more than five percent may be expended for information programs
under this chapter;

(ii) Not less than ten percent and not more than fifty percent may be
expended for ORV recreation facilities;

(iii) Not more than twenty-five percent may be expended for maintenance
of nonhighway roads;

(iv) Not more than fifty percent may be expended for nonhighway road
recreation facilities;

(v) Ten percent shall be transferred to the interagency committee for outdoor
recreation for grants to law enforcement agencies in those counties where the
department of natural resources maintains ORV facilities. This amount is in
addition to those distributions made by the interagency committee for outdoor
recreation under (d)(i) of this subsection;

(b) Three and one-half percent shall be credited to the ORV and nonhighway
vehicle account and administered by the department of fish and wildlife solely
for the acquisition, planning, development, maintenance, and management of
nonhighway roads and recreation facilities;

(c) Two percent shall be credited to the ORV and nonhighway vehicle
account and administered by the parks and recreation commission solely for the
maintenance and management of ORV use areas and facilities; and

(d) Fifty-four and one-half percent, together with the funds received by the
interagency committee for outdoor recreation under RCW 46.09.110, shall be
credited to the ((outdr recrcntioa)) nonhighway and off-road vehicle activities
program account to be administered by the committee for planning, acquisition,
development, maintenance, and management of ORV recreation facilities and
nonhighway road recreation facilities; ORV user education and information; and
ORV law enforcement programs. The funds under this subsection shall be
expended in accordance with the following limitations:

(i) Not more than twenty percent may be expended for ORV education,
information, and law enforcement programs under this chapter;

1 574 1

Cit. 166



WASHINGTON LAWS, 1995

(ii) Not less than an amount equal to the funds received by the interagency
committee for outdoor recreation under RCW 46.09.110 and not more than sixty
percent may be expended for ORV recreation facilities-

(iii) Not more than twenty percent may be expended for nonhighway road
recreation facilities.

(2) On a yearly basis an agency may not, except as provided in RCW
46.09.110, expend more than ten percent of the funds it receives under this
chapter for general administration expenses incurred in carrying out this chapter.

NEW SECTION. Sec. 10. A new section is added to chapter 43.99 RCW
to read as follows:

The recreation resource account is created in the state treasury. Moneys in
this account are subject to legislative appropriation. The committee shall
administer the account in accordance with this chapter and chapter 67.32 RCW
and shall hold it separate and apart from all other money, funds, and accounts
of the committee. Moneys received from the marine fuel tax refund account
under RCW 43.99.070 shall be deposited into the account. Grants, gifts, or other
financial assistance, proceeds received from public bodies as administrative cost
contributions, and moneys made available to the state of Washington by the
federal government for outdoor recreation may be deposited into the account.

NEW SECTION. Sec. 11. A new section is added to chapter 46.09 RCW
to read as follows:

The nonhighway and off-road vehicle activities program account is created
in the state treasury. Moneys in this account are subject to legislative appropria-
tion. The interagency committee for outdoor recreation shall administer the
account for purposes specified in this chapter and shall hold it separate and apart
from all other money, funds, and accounts of the interagency committee for
outdoor recreation. Grants, gifts, or other financial assistance, proceeds received
from public bodies as administrative cost contributions, and any moneys made
available to the state of Washington by the federal government for outdoor
recreation may be deposited into the account.

NEW SECTION. Sec. 12. RCW 43.99.144 and 1979 ex.s. c 24 s 2 are
each repealed.

Passed the House March 8, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 167
[House Bill 1081]

SENTENCES FOR ADDITIONAL CRIMES BY FELONS

AN ACT Relating to sentences for additional crimes by felons; amending RCW 9.94A.200 and
9.94A.400; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94A.200 and 1989 c 252 s 7 are each amended to read as
follows:

(i) If an offender violates any condition or requirement of a sentence, the
court may modify its order of judgment and sentence and impose further
punishment in accordance with this section.

(2) In cases where conditions from a second or later sentence of community
supervision begin prior to the term of the second or later sentence, the court shall
treat a violation of such conditions as a violation of the sentence of community
supervision currently being served.

(3) If an offender fails to comply with any of the requirements or conditions
of a sentence the following provisions apply:

(a) The court, upon the motion of the state, or upon its own motion, shall
require the offender to show cause why the offender should not be punished for
the noncompliance. The court may issue a summons or a warrant of arrest for
the offender's appearance;

(b) The state has the burden of showing noncompliance by a preponderance
of the evidence. If the court finds that the violation has occurred, it may order
the offender to be confined for a period not to exceed sixty days for each
violation, and may (i) convert a term of partial confinement to total confinement,
(ii) convert community service obligation to total or partial confinement, or (iii)
convert monetary obligations, except restitution and the crime victim penalty
assessment, to community service hours at the rate of the state minimum wage
as established in RCW 49.46.020 for each hour of community service. Any time
served in confinement awaiting a hearing on noncompliance shall be credited
against any confinement order by the court; and

(c) If the court finds that the violation was not willful, the court may modify
its previous order regarding payment of legal financial obligations and regarding
community service obligations.

((f3-))) (4) Nothing in this section prohibits the filing of escape charges if
appropriate.

Sec. 2. RCW 9.94A.400 and 1990 c 3 s 704 are each amended to read as
follows:

(1)(a) Except as provided in (b) of this subsection, whenever a person is to
be sentenced for two or more current offenses, the sentence range for each
current offense shall be determined by using all other current and prior
convictions as if they were prior convictions for the purpose of the offender
score: PROVIDED, That if the court enters a finding that some or all of the
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current offenses encompass the same criminal conduct then those current
offenses shall be counted as one crime. Sentences imposed under this subsection
shall be served concurrently. Consecutive sentences may only be imposed under
the exceptional sentence provisions of RCW 9.94A.120 and 9.94A.390(2)(f) or
any other provision of RCW 9.94A.390. "Same criminal conduct," as used in
this subsection, means two or more crimes that require the same criminal intent,
are committed at the same time and place, and involve the same victim. This
definition does not apply in cases involving vehicular assault or vehicular
homicide if the victims occupied the same vehicle. However, the sentencing
judge may consider multiple victims in such instances as an aggravating
circumstance under RCW 9.94A.390.

(b) Whenever a person is convicted of two or more serious violent offenses,
as defined in RCW 9.94A.030, arising from separate and distinct criminal
conduct, the sentence range for the offense with the highest seriousness level
under RCW 9.94A.320 shall be determined using the offender's prior convictions
and other current convictions that are not serious violent offenses in the offender
score and the sentence range for other serious violent offenses shall be
determined by using an offender score of zero. The sentence range for any
offenses that are not serious violent offenses shall be determined according to (a)
of this subsection. All sentences imposed under (b) of this subsection shall be
served consecutively to each other and concurrently with sentences imposed
under (a) of this subsection.

(2)(a) Except as provided in (b) of this subsection, whenever a person while
under sentence of felony commits another felony and is sentenced to another
term of confinement, the latter term shall not begin until expiration of all prior
terms.

(b) Whenever a second or later felony conviction results in community
supervision with conditions not currently in effect, under the prior sentence or
sentences of community supervision the court may require that the conditions of
community supervision contained in the second or later sentence begin during the
immediate term of community supervision and continue throughout the duration
of the consecutive term of community supervision.

(3) Subject to subsections (1) and (2) of this section, whenever a person is
sentenced for a felony that was committed while the person was not under
sentence of a felony, the sentence shall run concurrently with any felony
sentence which has been imposed by any court in this or another state or by a
federal court subsequent to the commission of the crime being sentenced unless
the court pronouncing the current sentence expressly orders that they be served
consecutively.

(4) Whenever any person granted probation under RCW 9.95.210 or
9.92.060, or both, has the probationary sentence revoked and a prison sentence
imposed, that sentence shall run consecutively to any sentence imposed pursuant
to this chapter, unless the court pronouncing the subsequent sentence expressly
orders that they be served concurrently.
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(5) However, in the case of consecutive sentences, all periods of total
confinement shall be served before any partial confinement, community service,
community supervision, or any other requirement or conditions of any of the
sentences. Except for exceptional sentences as authorized under RCW
9.94A.120(2), if two or more sentences that run consecutively include periods of
community supervision, the aggregate of the community supervision period shall
not exceed twenty-four months.

Passed the House February 20, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 168
[House Bill 11761

DISTRICT COURT JUDGES-NUMBER OF

AN ACT Relating to the number of district court judges; amending RCW 3.34.010; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 3.34.010 and 1994 c 111 s I are each amended to read as
follows:

The number of district judges to be elected in each county shall be: Adams,
two; Asotin, one; Benton, ((+we)) three; Chelan, two; Clallam, two; Clark, five,
Columbia, one; Cowlitz, two; Douglas, ((+we)) one; Ferry, one; Franklin, one;
Garfield, one; Grant, two; Grays Harbor, two; Island, one; Jefferson, one; King,
twenty-six; Kitsap, three; Kittitas, two; Klickitat, two; Lewis, two; Lincoln, one;
Mason, one; Okanogan, two; Pacific, two; Pend Oreille, one; Pierce, eleven; San
Juan, one; Skagit, two; Skamania, one; Snohomish, seven; Spokane, nine;
Stevens, one; Thurston, two; Wahkiakum, one; Walla Walla, two; Whatcom, two;
Whitman, one; Yakima, four. This number may be increased only as provided
in RCW 3.34.020.

NEW SECTION. Sec. 2. This is act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 19, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 169
[House Bill 11891

ELECTRONIC DISSEMINATION OF CRIMINAL HISTORY INFORMATION

AN ACT Relating to dissemination of criminal history information; and amending RCW
43.43.815 and 43.43.839.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.43.815 and 1982 c 202 s I are each amended to read as
follows:

(I) Notwithstanding any provision of RCW 43.43.700 through 43.43.810 to
the contrary, the Washington state patrol shall furnish a ((trnosefip of 4 e))
conviction record, as defined in RCW 10.97.030, pertaining to any person of
whom the Washington state patrol has a record upon the written or electronic
request of any employer for the purpose of:

(a) Securing a bond required for any employment;
(b) Conducting preemployment and postemployment evaluations of

employees and prospective employees who, in the course of employment, may
have access to information affecting national security, trade secrets, confidential
or proprietary business information, money, or items of value; or

(c) Assisting an investigation of suspected employee misconduct where such
misconduct may also constitute a penal offense under the laws of the United
States or any state.

(2) When an employer has received a conviction record under subsection (1)
of this section, the employer shall notify the subject of the record of such receipt
within thirty days after receipt of the record, or upon completion of an
investigation under subsection (l)(c) of this section. The employer shall make
the record available for examination by its subject and shall notify the subject of
such availability.

(3) The Washington state patrol shall charge fees for disseminating records
pursuant to this section which will cover, as nearly as practicable, the direct and
indirect costs to the Washington state patrol of disseminating such records.

(4) Information disseminated pursuant to this section or RCW 43.43.760
shall be available only to persons involved in the hiring, background investiga-
tion, or job assignment of the person whose record is disseminated and shall be
used only as necessary for those purposes enumerated in subsection (1) of this
section.

(5) Any person may maintain an action to enjoin a continuance of any act
or acts in violation of any of the provisions of this section, and if injured
thereby, for the recovery of damages and for the recovery of reasonable
attorneys' fees. If, in such action, the court finds that the defendant is violating
or has violated any of the provisions of this section, it shall enjoin the defendant
from a continuance thereof, and it shall not be necessary that actual damages to
the plaintiff be alleged or proved. In addition to such injunctive relief, the
plaintiff in the action is entitled to recover from the defendant the amount of the
actual damages, if any, sustained by him if actual damages to the plaintiff are

(579]

Ch. 169



WASHINGTON LAWS, 1995

alleged and proved. In any suit brought to enjoin a violation of this chapter, the
prevailing party may be awarded reasonable attorneys' fees. including fees
incurred upon appeal. Commencement, pendency, or conclusion of a civil action
for injunction or damages shall not affect the liability of a person or agency to
criminal prosecution for a violation of chapter 10.97 RCW.

(6) Neither the section, its employees, nor any other agency or employee of
the state is liable for defamation, invasion of privacy, negligence, or any other
claim in connection with any dissemination of information pursuant to this
section or RCW 43.43.760.

(7) The Washington state patrol may adopt rules and forms to implement
this section and to provide for security and privacy of information disseminated
pursuant hereto, giving first priority to the criminal justice requirements of
chapter 43.43 RCW. Such rules may include requirements for users, audits of
users, and other procedures to prevent use of criminI history record information
inconsistent with this section.

(8) Nothing in this section shall authorize an employer to make an inquiry
not otherwise authorized by law, or be construed ,o affect the policy of the state
declared in RCW 9.96A.010, encouraging the employment of ex-offenders.

Sec. 2. RCW 43.43.839 and 1992 c 159 s 8 are each amended to read as
follows:

The fingerprint identification account is created in the custody of the state
treasurer. All receipts from incremental charges of fingerprint checks requested
((by ,eheel itet)) for noncriminal Justice purposes and electronic background
requests shall be deposited in the account. Receipts for fingerprint checks by the
federal bureau of investigation may also be 6eposited in the account. Expendi-
tures from the account may be used only for t:he cost of record checks. Only the
chief of the state patrol or the chief's designtue may authorize expenditures from
the account. The account is subject to allotment procedures under chapter 43.88
RCW. No appropriation is required for expenditures prior to July 1, ((499-5))
1997. After June 30, ((499-5)) 1997, the account shall be subject to appropria-
tion.

Passed the House March 8, 1995.
*Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 170
lHouse Bill 1190]

TRANSPORTATION FUND-TRANSFER OF ACCOUNTS FROM GENERAL FUND TO

AN ACT Relating to transferring the aeronautics account and the aircraft search and rescue,
safety, and education account from the general fund to the i-ansportation fund; and amending RCW
82.42.090, 82.48.080, 47.68.250, and 47.68.236.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 82.42.090 and 1991 sp.s. c 13 s 37 are each amended to read
as follows:

All moneys collected by the director from the aircraft fuel excise tax as
provided in RCW 82.42.020 shall be transmitted to the state treasurer and shall
be credited to the aeronautics account hereby created in the transportation fund
of the state treasury. Moneys collected from the consumer or user of aircraft
fuel from either the use tax imposed by RCW 82.12.020 or the retail sales tax
imposed by RCW 82.08.020 shall be transmitted to the state treasurer and
credited to the state general fund.

Sec. 2. RCW 82.48.080 and 1987 c 220 s 8 are each amended to read as
follows:

The secretary shall regularly pay to the state treasurer the excise taxes
collected under this chapter, which shall be credited by the state treasurer as
follows: Ninety percent to the general fund and ten percent to the aeronautics
account in the ((genefa1)) transportation fund for administrative expenses.

Sec. 3. RCW 47.68.250 and 1993 c 208 s 7 are each amended to read as
follows:

Every aircraft shall be registered with the department for each calendar year
in which the aircraft is operated or is based within this state. A fee of four
dollars shall be charged for each such registration and each annual renewal
thereof.

Possession of the appropriate effective federal certificate, permit, rating, or
license relating to ownership and airworthiness of the aircraft, and payment of
the excise tax imposed by Title 82 RCW for the privilege of using the aircraft
within this stato during the year for which the registration is sought, and payment
of the registration fee required by this section shall be the only requisites for
registration of an aircraft under this section.

The registration fee imposed by this section shall be payable to and collected
by the secretary. The fee for any calendar year must be paid during the month
of January, and shall be collected by the secretary at the time of the collection
by him or her of the said excise tax. If the secretary is satisfied that the
requirements for registration of the aircraft have been met, he or she shall
thereupon issue to the owner of the aircraft a certificate of registration therefor.
The secretary shall pay to the state treasurer the registration fees collected under
this section, which registration fees shall be credited to the aeronautics account
in the ((genera)) transportation fund.

It shall not be necessary for the registrant to provide the secretary with
originals or copies of federal certificates, permits, ratings, or licenses. The
secretary shall issue certificates of registration, or such other evidences of
registration or payment of fees as he or she may deem proper; and in connection
therewith may prescribe requirements for the possession and exhibition of such
certificates or other evidences.

The provisions of this section shall not apply to:
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(1) An aircraft owned by and used exclusively in the service of any
government or any political subdivision thereof, including the government of the
United States, any state, territory, or possession of the United States, or the
District of Columbia, which is not engaged in carrying persons or property for
commercial purposes;

(2) An aircraft registered under the laws of a foreign country;
(3) An aircraft which is owned by a nonresident and registered in another

state: PROVIDED, That if said aircraft shall remain in and/or be based in this
state for a period of ninety days or longer it shall not be exempt under this
section;

(4) An aircraft engaged principally in commercial flying constituting an act
of interstate or foreign commerce;

(5) An aircraft owned by the commercial manufacturer thereof while being
operated for test or experimental purposes, or for the purpose of training crews
for purchasers of the aircraft;

(6) An aircraft being held for sale, exchange, delivery, test, or demonstration
purposes solely as stock in trade of an aircraft dealer licensed under Title 14
RCW;

(7) An aircraft based within the state that is in an unairworthy condition, is
not operated within the registration period, and has obtained a written exemption
issued by the secretary.

The secretary shall be notified within one week of any change in ownership
of a registered aircraft. The notification shall contain the N, NC, NR, NL, or
NX number of the aircraft, the full name and address of the former owner, and
the full name and address of the new owner. For failure to so notify the
secretary, the registration of that aircraft may be canceled by the secretary,
subject to reinstatement upon application and payment of a reinstatement fee of
ten dollars by the new owner.

Sec. 4. RCW 47.68.236 and 1991 sp.s. c 13 s 38 are each amended to read
as follows:

There is hereby created in the transportation fund of the state treasury an
account to be known as the aircraft search and rescue, safety, and education
account. All moneys received by the department under RCW 47.68.233 shall be
deposited in such account.

Passed the House February 17, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 171
(Substitute House Bill 1192]

VEHICLE LOAD LIMITS AND FEES

AN ACT Relating to vehicle loads; and reenacting and amending RCW 46.44.041 and
46.44.0941.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.44.041 and 1993 c 246 s I and 1993 c 102 s 3 are each
reenacted and amended to read as follows:

No vehicle or combination of vehicles shall operate upon the public
highways of this state with a gross load on any single axle in excess of twenty
thousand pounds, or upon any group of axles in excess of that set forth in the
following table, except that two consecutive sets of tandem axles may carry a
gross load of thirty-four thousand pounds each, if the overall distance between
the first and last axles of such consecutive sets of tandem axles is thirty-six feet
or more.

Dis-
tunce
in feet
between
the Cx-
treones
of any
group
of 2
or more

Maximum load in pounds
carried on any group of 2
or more consecutive axles

five - 2 3
axles axles axles

4 34,0U0
5 34,000
6 34,000
7 34,000

( 3 , ; 2.000))
8 & less

34,000 34,000
more than 8

38,000 42.000
9 39,000 42.500

10 40,000 43,500
II 44,000
12 45,000
13 45,500
14 46.500
I5 47,000
16 48,000
17 48,500
18 49,500
19 50,000
20 51,000
21 51,500
22 52,500

4 5 6 7 8 9
axles axles axles axles axles axles

50,000
50.500
51.500
52,000
52,500
53,500
54,000
54,500
55,500
56,000
56,500

58,000
58,500
59,000
60,000
60,500
61,000
61,500

66,000
66,500
67,000
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23 53,000 57,500 62,500 68,000
24 54.000 58,000 63,000 68,500 74,000
25 54,500 58.500 63.500 69,000 74,500
26 55,500 59,500 64,000 69.500 75.000
27 56,000 60,000 65,000 70.000 75,500
28 57.000 60,500 65,500 71.000 76,500 82,000
29 57,500 61,500 66,000 71,500 77,000 82,500
30 58,500 62,000 66,500 72,000 77,500 83.000
31 59,000 62,500 67,500 72,500 78,000 83,500
32 60,000 63,500 68,000 73,000 78,500 84,500 90,000
33 64,000 68,500 74,000 79,000 85,000 90,500
34 64,500 69,000 74,500 80,000 85,500 91,000
35 65,500 70,000 75,000 80,500 86,000 91,500
36 66,000 70,500 75.500 81.000 86,500 92,000
37 66,500 71,000 76.000 81,500 87,000 93,000

38 67,500 71,500 77,000 82,000 87,500 93,500
39 68,000 72,500 ((;;00)) 82.500 88,500 94.000

EMZ5O
40 68,500 73,000 78,000 83,500 89.000 94,500

41 69,500 73,500 78,500 84,000 89.500 95,000
42 70,000 74,000 79,000 84,500 90,000 95.500
43 70,500 75,000 80,000 85,000 90,500 96,000
44 71,500 75,500 80.500 85,500 91,000 96,500
45 72,000 76,000 81,000 86,000 91,500 97,500
46 72,500 76,500 81,500 87,000 92,500 98,000
47 73.500 77,500 82,000 87,500 93,000 98,500
48 74,000 78,000 83,000 88,000 93,500 99,000
49 74,500 78,500 83,500 88,500 94,000 99,500
50 75,500 79,000 84,000 89,000 94,500 100.000
51 76.000 80.000 84,500 89,500 95,000 100,500
52 76,500 80,500 85,000 90,500 95,500 101,000
53 77,500 81,000 86,000 91,000 96,500 102,000
54 78,000 81,500 86,500 91,500 97,000 102,500
55 78,500 82,500 87,000 92,000 97,500 103,000
56 79,500 83,000 87,500 92,500 98,000 103,500
57 80,000 83,500 88,000 93,000 98,500 104,000

58 84,000 89,000 94,000 99,000 104,500

59 85.000 ((89woQ)) 94,500 99,500 105,50089,500
60 85,500 90,000 95,000 100,500 105,500
61 86,000 90,500 95,500 101,000 105,500
62 91,000 96,000 86,500 101,500 105,500
63 87,500 92.000 96,500 102,000 105,500
64 88,000 92,500 97.500 102,500 105,500
65 88,500 93,000 98,000 103,000 105,500
66 ((49rQQ)) 93,500 98,500 103,500 105,500

89,000
67 90,000 94,000 99,000 104,500 105,500
68 90,500 95.000 99,500 105,000 105,500
69 91,000 95,500 100,000 105,500 105,500
70 92,000 96,000 101,000 105,500 105,500

When inches are involved: Under six inches take lower, six inches or over take
higher. The maximum load on any axle in any group of axles shall not exceed
the single axle or tandem axle allowance as set forth in the table above.

The maximum axle and gross weights specified in this section are subject
to the braking requirements set up for the service brakes upon any motor vehicle
or combination of vehicles as provided by law.
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Loads of not more than eighty thousand pounds which may be legally
hauled in the state bordering this state which also has a sales tax, are legal in this
state when moving to a port district within four miles of the bordering state
except on the interstate system. This provision does not allow the operation of
a vehicle combination consisting of a truck tractor and three trailers.

Notwithstanding anything contained herein, a vehicle or combination of
vehicles in operation on January 4, 1975, may operate upon the public highways
of this state, including the interstate system within the meaning of section 127
of Title 23, United States Code, with an overall gross weight upon a group of
two consecutive sets of dual axles which was lawful in this state under the laws,
regulations, and procedures in effect in this state on January 4, 1975.

Sec. 2. RCW 46.44.0941 and 1994 c 172 s 2 and 1994 c 59 s I are each
reenacted and amended to read as follows:

The following fees, in addition to the regular license and tonnage fees, shall
be paid for all movements under special permit made upon state highways. All
funds collected, except the amount retained by authorized agents of the
department as provided in RCW 46.44.096, shall be forwarded to the state
treasury and shall be deposited in the motor vehicle fund:
All overlegal loads, except overweight, single

trip . . . .. . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 10.00
Continuous operation of overlegal loads

having either overwidth or overheight
features only, for a period not to exceed
thirty days ..................................... $ 20.00

Continuous operations of overlegal loads
having overlength features only, for a
period not to exceed thirty days ...................... $ 10.00

Continuous operation of a combination of
vehicles having one trailing unit that
exceeds fifty-three feet and is not
more than fifty-six feet in length, for
a period of one year .............................. $ 100.00

Continuous operation of a combination of
vehicles having two trailing units
which together exceed sixty-one feet and
are not more than sixty-eight feet in
length, for a period of one year ....................... $ 100.00

Continuous operation of a three-axle fixed
load vehicle having less than 65,000
pounds gross weight, for a period not
to exceed thirty days .............................. $ 70.00

Continuous operation of a four-axle fixed load
vehicle meeting the requirements of
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RCW 46.44.091(1) and weighing less than
86,000 pounds gross weight, not to exceed
thirty days ..................................... $ 90.00

Continuous movement of a mobile home or manufactured home
having nonreducible features not to
exceed eighty-five feet in total length and
fourteen feet in width, for a period of
one year ....................................... $ 150.00

Continuous operation of a two or three-axle
collection truck, actually engaged in the
collection of solid waste or recyclables,
or both, under chapter 81.77 or 35.21 RCW
or by contract under RCW 36.58.090, for
one year with an additional six thousand
pounds more than the weight authorized in
RCW 46.16.070 on the rear axle of a two-axle
truck or eight thousand pounds for the tandem
axles of a three-axle truck. RCW 46.44.041
and 46.44.091 notwithstanding, the tire limits
specified in RCW 46.44.042 apply, but none of
the excess weight is valid or may be permitted
on any part of the federal interstate highway
system ....................................... $ 42.00

per thousand pounds
The department may issue any of the above-listed permits that involve

height, length, or width for an expanded period of consecutive months, not to
exceed one year.

Continuous operation of farm implements under a permit issued as
authorized by RCW 46.44.140 by:
(1) Farmers in the course of farming activities,

for any three-month period .......................... $ 10.00
(2) Farmers in the course of farming activities,

for a period not to exceed one year .................... $ 25.00
(3) Persons engaged in the business of the

sale, repair, or maintenance of such
farm implements, for any three-month period ............. $ 25.00

(4) Persons engaged in the business of the
sale, repair, or maintenance of such
farm implements, for a period not to
exceed one year ................................. $ 100.00

Overweight Fee Schedule

((Mleight .... total F "gis r.d
gFess weight.
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Fee per-
mile--O-

highwa

1 5,999 P eund ...................................
6,000 , p l - . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . .

12,000 17,999 pounidq . . . . . . . . . . . . . . . . .
!8,0 -23999-pound . .................. ..............
21,000 29,999 pounds . . . . . . . . . . . . . . . . .
30,000 35,999 -.-n's ................ I .................
36,000 11,999 pund. s ..................................
42,000 17,999 penl .
418,000 53,999 pounds .. . . . . . . . . . . . . . . .
51,000 59,999 pounds .. . . .I. . . . . . . . . . . .

60,000 65,999 Pftads................................

;2,000 79,999 pounds .. . . . . . . . . . . . . . . .

Excess weight over legal
as provided in RCW 46.4

0-9,999 pounds ...
10,000-14,999 pounds
15,000-19,999 pounds
20,000-24,999 pounds
25,000-29,999 pounds
30,000-34,999 pounds
35,000-39,999 pounds
40,000-44,999 pounds
45,000-49,999 pounds
50,000-54,999 pounds
55,000-59,999 pounds
60,000-64,999 pounds
65,000-69,999 pounds
70,000-74,999 pounds
75,000-79,999 pounds
80,000-84,999 pounds
85,000-89,999 pounds
90,000-94,999 pounds
95,000-99,999 pounds
100,000 pounds ......

...........p r -
Cost percapacity,

4.041.

.07

.14

.2!

.3;

.4

1.26

2.03
2.38
80))
nile.

. . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . $ .07

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ .14

................................. $ .21

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ .28

.......................... ......$ .35

................................ $ .49

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ .63

.................................$ .79

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ .9 3

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1.14

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1.35

. . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1.56

... ............................ $ 1.77

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2 .12

. . . .. . . . . . . . . . . . . . . . . . . . . . . .. . . . $ 2 .47

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2 .82

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.17

. . . . . . . . . . . . . . . .. . . . . . .. . . . . . . . . $ 3.52

............................... $ 3.87

. ..... ... ..... .... ... ..... .. .. .. $ 4.25

[ 587 1

The fee for weights in excess of 100,000 pounds is $4.25 plus fifty cents for
each 5,000 oound increment or ortion thereof exceeding 100,000 pounds.

Mill ....................... ............

Ch. 171



WASHINGTON LAWS, 1995

PROVIDED: (a) The minimum fee for any overweight permit shall be $14.00,
(b) the fee for issuance of a duplicate permit shall be $14.00, (c) when
computing overweight fees prescribed in this section or in RCW 46.44.095 that
result in an amount less than even dollars the fee shall be carried to the next full
dollar if fifty cents or over and shall be reduced to the next full dollar if forty-
nine cents or under.

The fees levied in this section and RCW 46,44.095 do not apply to vehicles
owned and operated by the state of Washington, a county within the state, a city
or town or metropolitan municipal corporation within the state, or the federal
government.

Passed the House February 22, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May I, 1995.

CHAPTER 172
(Substitute House Bill 12201

AIR OPERATING PERMITS-SEPA EXEMPTION

AN ACT Relating to an exemption from the state environmental policy act for the issuance of
air operating permits; and adding a new section to chapter 43.2 1C RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 43.21C RCW
to read as follows:

Decisions pertaining to the issuance, renewal, reopening, or revision of an
air operating permit under RCW 70.94.161 are not subject to the requirements
of RCW 43.21C.030(2)(c).

Passed the House February 22, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 173
[Engrossed Substitute House Bill 12471

THOROUGHBRED RACING

AN ACT Relating to Washington thoroughbred racing; amending RCW 67.16.105; creating a
new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. It is the intent of the legislature that one-half of
the money being paid into the Washington thoroughbred racing fund continue to
be directed to enhanced purses, and that one-half of the money being paid into
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the fund continue to be deposited into an escrow or trust account and used for
the construction of a new thoroughbred racing facility in western Washington.

Sec. 2. RCW 67.16.105 and 1994 c 159 s 2 are each amended to read as
follows:

(1) Licensees of race meets that are nonprofit in nature, are of ten days or
less, and have an average daily handle of one hundred twenty thousand dollars
or less shall withhold and pay to the commission daily for each authorized day
of racing one-half percent of the daily gross receipts from all parimutuel
machines at each race meet.

(2) Licensees of race meets that do not fall under subsection (1) of this
section shall withhold and pay to the commission daily for each authorized day
of racing the following applicable percentage of all daily gross receipts from all
parimutuel machines at each race meet:

(a) If the daily gross receipts of all parimutuel machines are more than two
hundred fifty thousand dollars, the licensee shall withhold and pay to the
commission daily two and one-half percent of the daily gross receipts; and

(b) If the daily gross receipts of all parimutuel machines are two hundred
fifty thousand dollars or less, the licensee shall withhold and pay to the
commission daily one percent of the daily gross receipts.

(3) In addition to those amounts in subsections (1) and (2) of this section,
all licensees shall forward one-tenth of one percent of the daily gross receipts of
all parimutuel machines to the commission daily for payment to those nonprofit
race meets as set forth in RCW 67.16.130 and subsection (I) of this section, but
said percentage shall not be charged against the licensees. The total of such
payments shall not exceed one hundred fifty thousand dollars in any one year
and any amount in excess of one hundred fifty thousand dollars shall be remitted
to the general fund. Payments to nonprofit race meets under this subsection shall
be distributed on a pro rata per-race-day basis and used only for purses at race
tracks that have been operating under RCW 67.16.130 and subsection (1) of this
section for the five consecutive years immediately preceding the year of
payment.

(4) In addition to those sums paid to the commission in subsection (2) of
this section, licensees who are nonprofit corporations and have race meets of
thirty days or more shall retain and dedicate: (a) An amount equal to one and
one-quarter percent of the daily gross receipts of all parimutuel machines at each
race meet to be used solely for the purpose of increasing purses; and (b) an
amount equal to one and one-quarter percent of the daily gross receipts of all
parimutuel machines at each race meet to be deposited in an escrow or trust
account and used solely for construction of a new thoroughbred race track
facility in western Washington. Said percentages shall come from that amount
the licensee is authorized to retain under RCW 67.16.170(2). The commission
shall adopt such rules as may be necessary to enforce this subsection. ((The
p...isien. of this subti shall apply through jun 1, 1995.))
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(5) In the event the new race track is not constructed before January 1,
2001, all funds including interest, remaining in the escrow or trust account
established in subsection (4) of this section, shall revert to the state general fund.

(((6) ,ffocie . June 1, 1995, li.... who ....nprfi! eeo.p.atii. a.d
haNe rEWe meets of Thiy days or mer shall withheld and pay to the iemmiton
daily fo oa theurizcd day of reaing anr amount eual to two and onstatf
percent ef !he daily groes feeeipts of all parifflutul maehi nes wt eah raco meet.
Thee prnmentagt shall em frubm th ain ut t thle lieenc is athorized te
r Ptai t undce R W 61.16.170(2) a.d shall be in addition to !hose sums paidt
!he commission int subseetion (2) of this seetion. The ceomissieon shall deposit
these mooneys int !he Washington thoroughbred faeing fund eroated in RCW

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 10, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 174
[House Bill 13101

PILOTAGE FEES AND PENALTIES

AN ACT Relating to pilotage services; amending RCW 88.16.070; reenacting and amending
RCW 88.16.150; and prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 88.16.070 and 1987 c 194 s 2 are each amended to read as
follows:

All ( ..ss.. u ..d.. .nrlm.nt and al)) United States and Canadian vessels
engaged exclusively in the coasting trade on the west coast of the continental
United States (including Alaska) and/or British Columbia shall be exempt from
the provisions of this chapter unless a pilot licensed under this chapter be
actually employed, in which case the pilotage rates provided for in this chapter
shall apply. However, the board shall, upon the written petition of any interested
party, and upon notice and opportunity for hearing, grant an exemption from the
provisions of this chapter to any vessel that the board finds is a small passenger
vessel or yacht which is not more than five hundred gross tons (international),
does not exceed two hundred feet in length, and is operated exclusively in the
waters of the Puget Sound pilotage district and lower British Columbia. Such
an exemption shall not be detrimental to the public interest in regard to safe
operation preventing loss of human lives, loss of property, and protecting the
marine environment of the state of Washington. Such petition shall set out the
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general description of the vessel, the contemplated use of same, the proposed
area of operation, and the name and address of the vessel's owner. The board
shall annually, or at any other time when in the public interest, review any
exemptions granted to this specified class of small vessels to insure that each
exempted vessel remains in compliance with the original exemption. The board
shall have the authority to revoke such exemption where there is not continued
compliance with the requirements for exemption. The board shall maintain a file
which shall include all petitions for exemption, a roster of vessels granted
exemption, and the board's written decisions which shall set forth the findings
for grants of exemption. Each applicant for exemption or annual renewal shall
pay a fee, payable to the pilotage account. Fees for initial applications and for
renewals shall be established by rule, and shall not exceed one thousand five
hundred dollars. The board shall report annually to the legislature on such
exemptions. Every vessel not so exempt, shall while navigating the Puget Sound
and Grays Harbor and Willapa Bay pilotage districts, employ a pilot licensed
under the provisions of this chapter and shall be liable for and pay pilotage rates
in accordance with the pilotage rates herein established or which may hereafter
be established under the provisions of this chapter: PROVIDED, That any vessel
inbound to or outbound from Canadian ports is exempt from the provisions of
this section, if said vessel actually employs a pilot licensed by the Pacific
pilotage authority (the pilot licensing authority for the western district of
Canada), and if it is communicating with the vessel traffic system and has
appropriate navigational charts, and if said vessel uses only those waters east of
the international boundary line which are west of a line which begins at the
southwestern edge of Point Roberts then to Alden Point (Patos Island), then to
Skipjack Island light, then to Turn Point (Stuart Island), then to Kellet Bluff
(Henry Island), then to Lime Kiln (San Juan Island) then to the intersection of
one hundred twenty-three degrees seven minutes west longitude and forty-eight
degrees twenty-five minutes north latitude then to the international boundary.
The board shall correspond with the Pacific pilotage authority from time to time
to ensure the provisions of this section are enforced. If any exempted vessel
does not comply with these provisions it shall be deemed to be in violation of
this section and subject to the penalties provided in RCW 88.16.150 as now or
hereafter amended and liable to pilotage fees as determined by the board. The
board shall investigate any accident on the waters covered by this chapter
involving a Canadian pilot and shall include the results in its annual report.

Sec. 2. RCW 88.16.150 and 1987 c 485 s 5 and 1987 c 202 s 247 are each
reenacted and amended to read as follows:

(1) In all cases where no other penalty is prescribed in this chapter, any
violation of this chapter or of any rule or regulation of the board shall be
punished as a gross misdemeanor, and all violations may be prosecuted in any
court of competent jurisdiction in any county where the offense or any part
thereof was committed. In any case where the offense was committed upon a
ship, boat or vessel, and there is doubt as to the proper county, the same may be
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prosecuted in any county through any part of which the ship, boat or vessel
passed, during the trip upon which the offense was committed. All fines
collected for any violation of this chapter or any rule or regulation of the board
shall within thirty days be paid by the official collecting the same to the state
treasurer and shall be credited to the pilotage account: PROVIDED, That all
fees, fines, forfeitures and penalties collected or assessed by a district court
because of the violation of a state law shall be remitted as provided in chapter
3.62 RCW as now exists or is later amended.

(2) Notwithstanding any other penalty imposed by this section, any person
who shall violate the provisions of this chapter, shall be liable to a maximum
civil penalty of ((fi-,e)) ten thousand dollars for each violation. The board may
request the attorney general or the prosecuting attorney of the county in which
any violation of this chapter occurs to bring an action for imposing the civil
penalties provided for in this subsection.

Moneys collected from civil penalties shall be deposited in the pilotage
account.

(3) Any master of a vessel who shall knowingly fail to inform the pilot
dispatched to said vessel or any agent, owner, or operator, who shall knowingly
fail to inform the pilot dispatcher, or any dispatcher who shall knowingly fail to
inform the pilot actually dispatched to said vessel of any special directions
mandated by the coast guard captain of the port under authority of the Ports and
Waterways Safety Act of 1972, as amended, for the handling of such vessel shall
be guilty of a gross misdemeanor.

Passed the House February 22, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 175
[House Bill 13111

PILOTAGE LICENSE FEES
AN ACT Relating to pilotage license fees; amending RCW 88.16.090; providing an effective

date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 88.16.090 and 1991 c 200 s 1002 are each amended to read
as follows:

(I) A person may pilot any vessel subject to the provisions of this chapter
on waters covered by this chapter only if appointed and licensed to pilot such
vessels on said waters under and pursuant to the provisions of this chapter.

(2) A person is eligible to be appointed a pilot if the person is a citizen of
the United States, over the age of twenty-five years and under the age of seventy
years, a resident of the state of Washington at the time of appointment and only
if the pilot applicant holds as a minimum, a United States government license as
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a master of ocean or near coastal steam or motor vessels of not more than one
thousand six hundred gross tons or as a master of inland steam or motor vessels
of not more than one thousand six hundred gross tons, such license to have been
held by the applicant for a period of at least two years prior to taking the
Washington state pilotage examination and a first class United States endorse-
ment without restrictions on that license to pilot in the pilotage districts for
which the pilot applicant desires to be licensed, and if the pilot applicant meets
such other qualifications as may be required by the board. A person applying
for a license under this section shall not have been convicted of an offense
involving drugs or the personal consumption of alcohol in the twelve months
prior to the date of application. This restriction does not apply to license
renewals under this section.

(3) Pilots shall be licensed hereunder for a term of five years from and after
the date of the issuance of their respective state licenses. Such licenses shall
thereafter be renewed as of course, unless the board shall withhold same for
good cause. Each pilot shall pay to the state treasurer an annual license fee
((esiablished by the beard of pilotage eenifis iznr iusat to ehapier 31.05
RCW, but net to e.. .. d ene . huand fi., ahndrzl dzllars, to be placcd)) as
follows: For the period beginning July 1, 1995, through June 30, 1999, the fee
shall be two thousand five hundred dollars; and for the period beginning July 1,
1999, the fee shall be three thousand dollars. The fees shall be deposited in the
state treasury to the credit of the pilotage account. The board may assess
partially active or inactive pilots a reduced fee.

(4) Pilot applicants shall be required to pass a written and oral examination
administered and graded by the board which shall test such applicants on this
chapter, the rules of the board, local harbor ordinances, and such other matters
as may be required to compliment the United States examinations and qualifica-
tions. The board shall hold examinations at such times as will, in the judgment
of the board, ensure the maintenance of an efficient and competent pilotage
service. An examination shall be scheduled for the Puget Sound pilotage district
if there are three or fewer successful candidates from the previous examination
who are waiting to become pilots in that district.

(5) The board shall develop an examination and grading sheet for each
pilotage district, for the testing and grading of pilot applicants. The examinations
shall be administered to pilot applicants and shall be updated as required to
reflect changes in law, rules, policies, or procedures. The board may appoint a
special independent examination committee or may contract with a firm
knowledgeable and experienced in the development of professional tests for
development of said examinations. Active licensed state pilots may be consulted
for the general development of examinations but shall have no knowledge of the
specific questions. The pilot members of the board may participate in the
grading of examinations. If the board does appoint a special examination
development committee it is authorized to pay the members of said committee
the same compensation and travel expenses as received by members of the board.
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When grading examinations the board shall carefully follow the grading sheet
prepared for that examination. The board shall develop a "sample examination"
which would tend to indicate to an applicant the general types of questions on
pilot examinations, but such sample questions shall not appear on any actual
examinations. Any person who willfully gives advance knowledge of informa-
tion contained on a pilot examination is guilty of a gross misdemeanor.

(6) All pilots and applicants are subject to an annual physical examination
by a physician chosen by the board. The physician shall examine the applicant's
heart, blood pressure, circulatory system, lungs and respiratory system, eyesight,
hearing, and such other items as may be prescribed by the board. After
consultation with a physician and the United States coast guard, the board shall
establish minimum health standards to ensure that pilots licensed by the state are
able to perform their duties. Within ninety days of the date of each annual
physical examination, and after review of the physician's report, the board shall
make a determination of whether the pilot or candidate is fully able to carry out
the duties of a pilot under this chapter. The board may in its discretion check
with the appropriate authority for any convictions of offenses involving drugs or
the personal consumption of alcohol in the prior twelve months.

(7) The board shall prescribe, pursuant to chapter 34.05 RCW, a number of
familiarization trips, between a minimum number of twenty-five and a maximum
of one hundred, which pilot applicants must make in the pilotage district for
which they desire to be licensed. Familiarization trips any particular applicant
must make are to be based upon the applicant's vessel handling experience.

(8) The board may require vessel simulator training for a pilot applicant and
shall require vessel simulator training for a pilot subject to RCW 88.16.105. The
board shall also require vessel simulator training in the first year of active duty
for a new pilot and at least once every five years for all active pilots.

(9) The board shall prescribe, pursuant to chapter 34.05 RCW, such
reporting requirements and review procedures as may be necessary to assure the
accuracy and validity of license and service claims, and records of familiarization
trips of pilot candidates. Willful misrepresentation of such required information
by a pilot candidate shall result in disqualification of the candidate.

(10) The board shall adopt rules to establish time periods and procedures for
additionaltraining trips and retesting as necessary for pilots who at the time of
their licensing are unable to become active pilots.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House February 22, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 176
[House Bill 1321]

TUITION RECOVERY TRUST FUND

AN ACT Relating to the tuition recovery trust fund; amending RCW 2813.85.200 and
28B.85.210; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28B.85.200 and 1994 c 38 s 3 are each amended to read as
follows:

The board shall deposit all moneys received under RCW 28B.85.210 into
a separate account in the tuition recovery trust fund established under RCW
((43-.84992)) 28C.10.082. Moneys deposited in the fund by the board shall be
spent only for the purposes under RCW 28B.85.210. Claims against the fund
made by students in degree programs shall be limited to the assets in the board's
separate account in the tuition recovery trust fund. Claims against the fund made
by students in nondegree programs shall be limited to assets deposited by the
work force training and education coordinating board in the tuition recovery trust
fund. Disbursements from its account in the fund shall be made on authorization
of the board.

Sec. 2. RCW 28B.85.210 and 1994 c 38 s 4 are each amended to read as
follows:

(1) The board shall maintain and administer a separate account for degree-
granting private vocational schools in the tuition recovery trust fund established
under RCW ((4344W2)) 28C.10.082. The board shall require any degree-
granting private vocational school subject to this chapter to make cash deposits
into the board's account in the tuition recovery trust fund in an amount
determined by the board.

(2) All funds collected for the board's account in the tuition recovery trust
fund are payable to the state for the benefit and protection of any student or
enrollee of a degree-granting private vocational school's degree programs
authorized under this chapter, or in the case of a minor, his or her parent or
guardian for purposes including but not limited to the settlement of claims related
to school closures and complaints filed under RCW 28B.85.090(1). The board's
account shall be liable for settlement of claims and costs of administration, but
shall not be liable to pay out or recover penalties assessed under RCW
28B.85.100 or 28B.85.110. No liability accrues to the state of Washington from
claims made against the fund.

(3) The board shall establish by rule a minimum operating balance that is
required to be on deposit in its account in the fund by a specified date and
maintained thereafter. If disbursals reduce the account below the minimum
amount, each participating degree-granting private vocational school shall be
assessed a pro rata share of the deficiency created, based on the incremental
scale of each school's liability specified in subsection (5) of this section. The
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board shall adopt by rule schedules of times and amounts for effecting payments
of assessments.

(4) To be and remain authorized under this chapter each degree-granting
private vocational school shall, in addition to other requirements under this
chapter, make cash deposits into the board's account in the tuition recovery trust
fund as a means to assure payment of claims brought under this chapter.

(5) The amount of liability that can be satisfied by this account on behalf
of each individual degree-granting private vocational school authorized under this
chapter shall be established by the board, based on an incremental scale that
recognizes the average amount of unearned prepaid tuition paid for degree
programs that is in possession of the degree-granting private vocational school.

(6) The account's liability with respect to each participating degree-granting
private vocational school commences on the date of its initial deposit into the
fund and ceases one year from the date it is no longer authorized under this
chapter.

(7) The board shall adopt by rule a matrix for calculating the deposits into
the account required of each degree-granting private vocational school.

(8) No vested right or interest in deposited funds is created or implied for
the depositor, either at any time during the operation of the fund or at any such
future time that the board's account in the fund may be dissolved. All funds
deposited are payable to the state for the purposes described under this section.
No deposits made into the fund by any degree-granting private vocational school
are transferable. If the majority ownership interest in a school is conveyed
through sale or other means to different ownership, all contributions made to the
date of conveyance accrue to the fund. The new owner commences contributions
under provisions applying to new applicants. The board shall maintain its
account in the fund, serve appropriate notices to affected entities when scheduled
deposits are due, collect deposits, and make disbursements to settle claims
against its account.

(9) To settle claims adjudicated under RCW 28B.85.090(l) and claims
resulting when a degree-granting private vocational school ceases to provide
educational services, the board may make disbursements from its account
following the procedure in this subsection.

(a) The board shall attempt to notify all potential claimants. The unavail-
ability of records and other circumstances surrounding a school closure may
make it impossible or unreasonable for the board to ascertain the names and
locations of each potential claimant but the board shall make reasonable inquiries
to secure that information from all likely sources. The board shall then proceed
to settle the claims on the basis of information in its possession. The board is
not responsible or liable for claims or for handling claims that may subsequently
appear or be discovered.

(b) Thirty days after identified potential claimants have been notified, if a
claimant refuses or neglects to file a claim verification as requested in such
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notice, the board shall be relieved of further duty or action on behalf of the
claimant under this chapter.

(c) After verification and review, the board may disburse funds from its
account in the tuition recovery trust fund to settle or compromise the claims.
However, the liability of its account for claims against the closed degree-granting
private vocational school shall not exceed the maximum amount of liability
assigned to that degree-granting private vocational school under subsection (5)
of this section.

(d) In the instance of claims against a closed school, the board shall seek to
recover such disbursed funds from the assets of the defaulted degree-granting
private vocational school, including but not limited to asserting claims as a
creditor in bankruptcy proceedings.

(10) If funds are disbursed to settle claims against a currently authorized
degree-granting private vocational school, the board shall make demand upon the
authorized school for recovery. The board shall adopt by rule schedules of times
and amounts for effecting recoveries. A degree-granting private vocational
school's failure to perform subjects its authorization to suspension or revocation
under RCW 28B.85.080 in addition to any other remedies available to the board.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House February 22, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 177
[House Bill 1362]

MUCKLESHOOT TRIBE-RETROCESSION OF CRIMINAL JURISDICTION
AN ACT Relating to retrocession of criminal jurisdiction; and amending RCW 37.12.100,

37.12.110, and 37.12.120.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 37.12.100 and 1994 c 12 s 1 are each amended to read as
follows:

It is the intent of the legislature to authorize a procedure for the retrocession,
to the Quileute Tribe, Chehalis Tribe, Swinomish Tribe, Skokomish Tribe,
Muckleshoot Tribe, and the Colville Confederated Tribes of Washington and the
United States, of criminal jurisdiction over Indians for acts occurring on tribal
lands or allotted lands within the Quileute, Chehalis, Swinomish, Skokomish,
Muckleshoot, or Colville Indian reservation and held in trust by the United States
or subject to a restriction against alienation imposed by the United States.
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RCW 37.12.100 through 37.12.140 in no way expand the Quileute, Chehalis,
Swinomish, Skokomish, Muckleshoot, or Colville tribe's criminal 6r civil
jurisdiction, if any, over non-Indians or fee title property. RCW 37.12.100
through 37.12.140 shall have no effect whatsoever on water rights, hunting and
fishing rights, the established pattern of civil jurisdiction existing on the lands of
the Quileute, Chehalis, Swinomish, Skokomish, Muckleshoot, or Colville Indian
reservation, the established pattern of regulatory jurisdiction existing on the lands
of the Quileute, Chehalis, Swinomish, Skokomish, Muckleshoot, or Colville
Indian reservation, taxation, or any other matter not specifically included within
the terms of RCW 37.12.100 through 37.12.140.

Sec. 2. RCW 37.12.110 and 1994 c 12 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the following definitions apply
throughout RCW 37.12.100 through 37.12.140:

(1) "Colville reservation" or "Colville Indian reservation," "Quileute
reservation" or "Quileute Indian reservation," "Chehalis reservation" or "Chehalis
Indian reservation," "Swinomish reservation" or "Swinomish Indian reservation,"
((eF)) "Skokomish reservation" or "Skokomish Indian reservation," or
"Muckleshoot reservation" or "Muckleshoot Indian reservation" means all tribal
lands or allotted lands lying within the reservation of the named tribe and held
in trust by the United States or subject to a restriction against alienation imposed
by the United States, but does not include those lands which lie north of the
present Colville Indian reservation which were included in original reservation
boundaries created in 1872 and which are referred to as the "diminished
reservation."

(2) "Indian tribe," "tribe," "Colville tribes," or "Quileute, Chehalis,
Swinomish, ((e')) Skokomish. or Muckleshoot tribe" means the confederated
tribes of the Colville reservation or the tribe of the Quileute, Chehalis,
Swinomish, ((n)) Skokomish, or Muckleshoot reservation.

(3) "Tribal court" means the trial and appellate courts of the Colville tribes'
or the Quileute, Chehalis, Swinomish, ((of)) Skokomish. or Muckleshoot tribe.

Sec. 3. RCW 37.12.120 and 1994 c 12 s 3 are each amended to read as
follows:

Whenever the governor receives from the confederated tribes of the Colville
reservation or the Quileute, Chehalis, Swinomish, ((e)) Skokomish, or
Muckleshoot tribe a resolution expressing their desire for the retrocession by the
state of all or any measure of the criminal jurisdiction acquired by the state
pursuant to RCW 37.12.021 over lands of that tribe's reservation, the governor
may, within ninety days, issue a proclamation retroceding to the United States
the criminal jurisdiction previously acquired by the state over such reservation.
However, the state of Washington shall retain jurisdiction as provided in RCW
37.12.010. The proclamation of retrocession shall not become effective until it
is accepted by an officer of the United States government in accordance with 25
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U.S.C. Sec. 1323 (82 Stat. 78, 79) and in accordance with procedures established
by the United States for acceptance of such retrocession of jurisdiction. The
Colville tribes and the Quileute, Chehalis, Swinomish, ((",d)) Skokomish, and
Muckleshoot tribes shall not exercise criminal or civil jurisdiction over
non-Indians.

Passed the House February 22, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 178
[Engrossed Substitute House Bill 13891

APPRENTICE OPTICIANS

AN ACT Relating to apprenticeship supervision by a physician, registered optometrist, or
dispensing optician; and amending RCW 18.34.020 and 18.34.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.34.020 and 1991 c 3 s 74 are each amended to read as
follows:

The term "secretary" wherever used in this chapter shall mean the secretary
of health of the state of Washington. The term "apprentice" wherever used in
this chapter shall mean a person who shall be designated an apprentice in the
records of the secretary at the request of a physician, registered optometrist, or
licensee hereunder, ((end)) who shall thereafter be the primary supervisor of the
apprentice. The apprentice may thereafter receive from ((eneh)) a physician,
registered optometristLor licensee hereunder training and direct supervision in the
work of a dispensing optician.

Sec. 2. RCW 18.34.030 and 1991 c 3 s 75 are each amended to read as
follows:

No licensee hereunder may have more than two apprentices in training or
under their direct supervision at any one time((: PROVIDED, That)). However,
the (lieenee)) primary supervisor shall be responsible for the acts of his or her
apprentices in the performance of their work in the apprenticeship program((+
PROVIDED FURTHER, That)) and provide the majority of the training and
direct supervision received by the apprentice. Apprentices shall complete their
apprenticeship in six years and shall not work longer as an apprentice unless the
secretary determines, after a hearing, that the apprentice was prevented by causes
beyond his or her control from completing his or her apprenticeship and
becoming a licensee hereunder in six years.
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Passed the House March 8, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 179
[Substitute House Bill 1414]

WORKERS' COMPENSATION-ACTING IN COURSE OF EMPLOYMENT-EXCEPTION
AN ACT Relating to the definition of "acting in the course of employment" for industrial

insurance; and amending RCW 51.08.013.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 51.08.013 and 1993 c 138 s 1 are each amended to read as
follows:

M "Acting in the course of employment" means the worker acting at his or
her employer's direction or in the furtherance of his or her employer's business
which shall include time spent going to and from work on the jobsite, as defined
in RCW 51.32.015 and 51.36.040, insofar as such time is immediate to the actual
time that the worker is engaged in the work process in areas controlled by his
or her employer, except parking area. It is not necessary that at the time an
injury is sustained by a worker he or she is doing the work on which his or her
compensation is based or that the event is within the time limits on which
industrial insurance or medical aid premiums or assessments are paid.

((The--temi)) (2) "Acting in the course of employment" does not include:
(a) Time spent going to or coming from the employer's place of business:

((f-))) (i) In commuter ride sharing, as defined in RCW 46.74.010(1), notwith-
standing any participation by the employer in the ride-sharing arrangement; or
((-b))) (ii) on a public transport system using a pass provided in whole or part
by the employer.

(b) An employee's participation in social activities, recreational or athletic
activities, events or competitions, and parties or picnics, whether or not the
employer pays some or all of the costs thereof, unless: (i) The participation is
during the employee's working hours, not including paid leave; (ii) the employee
was paid monetary compensation by the employer to participate; or (iii) the
employee was ordered or directed by the employer to participate or reasonably
believed the employee was ordered or directed to participate.

Passed the House March 8, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 180
[Substitute House Bill 1432]

TAX STATEMENTS-CONTENTS

AN ACT Relating to county financial matters; and amending RCW 84.56.022.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.56.022 and 1994 c 301 s 48 are each amended to read as
follows:

Each tax statement shall show the amount of ((tasc di. tly appro;cd by
!he Yaws. at a genal el.. tin, inluding but not limited tz these und Art
I, ..tion 2 of -hc Statc Cc tit:itio OF ehapter 81.55 RW. The am.un. ..

ta-cs di,tly ,ppfrocd by the .. at a g-e.al ccztoin)) voter-approved: (I)
Regular levies except those authorized in RCW 84.55.050; and (2) excess levies.
Such amounts may be shown either as a dollar amount or as a percentage of the
total amount of taxes.

Passed the House March 9, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 181
[House Bill 14651

PRODUCTIVITY AWARDS-TOPICAL LIST OF

AN ACT Relating to public employment; and amending RCW 41.60.020.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.60.020 and 1993 c 467 s 3 are each amended to read as
follows:

(1) The board shall formulate, establish, and maintain an employee
suggestion program to encourage and reward meritorious suggestions by state
employees that will promote efficiency and economy in the performance of any
function of state government: PROVIDED, That the program shall include
provisions for the processing of suggestions having multi-agency impact and
post-implementation auditing of suggestions for fiscal accountability.

(2) The board shall prepare((, aieas) a topical list of all the
productivity awards granted and disseminate this information to all the state
government agencies that may be able to adapt them to their procedures.

(3) The board shall adopt rules and regulations necessary or appropriate for
the proper administration and for the accomplishment of the purposes of this
chapter.
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Passed the House March 9, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 182
[Substitute House Bill 15071

HERITAGE CAPITAL PROJECTS PRIORITIZATION
AN ACT Relating to heritage capital projects; adding a new section to chapter 27.34 RCW; and

creating a new section.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the state of Washington
has a rich heritage in historical sites and artifacts that have the potential to
provide life-long learning opportunities for citizens of the state. Further, the
legislature finds that many of these historical treasures are not readily accessible
to citizens, and that there is a need to create an ongoing program to support the
capital needs of heritage organizations and facilities.

NEW SECTION. Sec. 2. A new section is added to chapter 27.34 RCW
to read as follows:

The Washington state historical society shall establish a competitive process
to solicit proposals for and prioritize heritage capital projects for potential
funding in the state capital budget. The society shall adopt rules governing
project eligibility and evaluation criteria. Application for funding of specific
projects may be made to the society by local governments, public development
authorities, nonprofit corporations, tribal governments, and other entities, as
determined by the society. The society, with the advice of leaders in the heritage
field, including but not limited to representatives from the office of the secretary
of state, the eastern Washington state historical society, and the state office of
archaeology and historic preservation, shall establish a prioritized list of heritage
capital projects to be recommended to the governor and the legislature by
September 1st of each even-numbered year, beginning in 1996. The prioritized
list shall be developed through open and public meetings. The governor and the
legislature shall consider the prioritized list of heritage projects as a guide for
appropriating funds to heritage capital projects beginning with the 1997-99
biennium and thereafter.

Passed the House March 9, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 183
[House Bill 1532]

MENTAL HEALTH COUNSELOR CERTIFICATION REQUIREMENTS

AN ACT Relating to the certification of mental health counselors; and amending RCW
18.19.120.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.19.120 and 1991 c 3 s 27 are each amended to read as
follows:

(1) The department shall issue a certified mental health counselor certificate
to any applicant meeting the following requirements:

(a) A master's or doctoral degree in mental health counseling ((eFa -FlAte4
field frpm at appfrecd fehol, or eemplctizn Cf at eao thirty graduaic sctncatcr
hcura Or fcrty fivc graduatc quarter hours in the feldh of menial health eaunseling
Or the substaintial equikalcnt in beth subjeet ccntcnt and extent of trainingt

(b) Ptg.aduaie .upcr.i., d ni. al health f.unsling r.ate:- ;that ta
siandards established by the seerctay;

(e) Qualifieation by an T1 amifitioi-n, ubmi..i. n ofall neessai h d.etmenza,

and payment of rquird fees-, and
(d) Twr..... f .......s f p .s.gr.aduae pcfess...al pr a reh inor

a mental health eountseling setting that meets the rcquirefmcnts esiablished by the
geefeffy

(2) No applieant may conic beferc the seefetary for emkmintatiecn witheut the
initial edueatiernal and supervise~' ercdentials as rcquircd by this ehaptcrz, emeept
iat applimants completing a mastc's cr doctoral deggre program in ae dmidw health

ectungeling of a rclated ield from lan pprffed graduate seheCI befrorO Within
eighteen monthg of July 26, 1987, maiy qlualify fOr the examination.

(3) Fer einc year bcginning on July 26, 1987, a person may apply fc
ccrtifleation without examinafieCn. lieweyei:, if the applicanft's ercdentials arc fat
adequatec ctablish mpetenee t the dsefeparm's satsfaefien, th senrtay ay
rec ie an inair of the applant duing th initial eiztifleatin pefed. Fer
th.. ini..tiacctiflcation pcricd, ani appliefant Shal-l:

(a) Submit a eampletcd applicatien as rcquircd by the sccrctary, who ma~y
rcquirc that the staiements on !he applicatien be Hiadc undcr oath, acceempanic
by !he applicticae fee set by the sccrctary in accorfdancc with RCW 43.70.250,,

(b) H4ayc a mnaster's er dectcral dcgrcc in counscling Cr a rclatcd field from
an appfe%-ed seheol; and

(e) Havce submitted a ccmplctcd appliation as rcquircd by !he sccrctary'J
acccempanicd by the applieatior. fee set by the seeretary and a Fequest fer wi 'cr
from !he rcquircmcnts of (b) of this subseetion, with doeumentatieo e-hOW that
the applicati has aitefnatik- trairning and c.cicc cquivkalent to formal
edueatien and supemrvsed cxpcric .c rcuic fer ccrification.) or a behavioral.
science master's or doctoral degree in a related field with the program
equivalency as determined by rule by the department based on nationally
recognized standards; and
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(b) Two years of postgraduate practice of counseling under the supervision
of a qualified mental health counselor-supervisor or other mental health
professional deemed appropriate by the secretary that may be accumulated
concurrently with completion of the required program equivalency; and

(c) Oualification by an examination, submission of all necessary documents,
and payment of required fees.

(((4))) (2) Certified mental health counseling practice is that aspect of
counseling that involves the ((rendrinr.g to in..ii . .. . :o.p:,rn t
eefperatiens, insmtiins, geyermmznt ageneies, or the gencrai publie a menial

medel i t the appliemion of t.autick pfinipls, methods, or praccdures cf
mental health czunscling to assist the client in ochieving effectivc pecreznal,
ergarnizational, infmtiinal, seeiai, educatienal, and Nvccatienal deNvclcpmclnt and
adjusiment and to assist !he elient in aehieving independcnee and autonefmy in
the helping rclatienship)) provision of professional mental health counseling
services to individuals, couples, and families, singly or in groups, whether the
services are offered directly to the general public or through organizations, either
public or private, for a fee, monetary or otherwise. "Certified mental health
counseling' means the application of principles of human development, learning
theory, group dynamics, and etiology of mental illness and dysfunctional
behavior to individuals, couples, families, groups, and organizations, for the
purpose of treating mental disorders and promoting optimal mental health and
functionality. Certified mental health counseling also includes, but is not limited
to, the assessment, diagnosis, and treatment of mental and emotional disorders,
educational techniques developed to prevent such disorders, as well as the
application of a wellness model of mental health.

(3) Nothing in this definition shall be construed as permitting the administra-
tion or prescribing of drugs or in any way infringing upon the practice of
medicine and surgery as defined in chapter 18.71 RCW.

(4) The secretary may establish rules governing mandatory continuing
education requirements for a certified mental health counselor applying for
renewal.

Passed the House March 7, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 184
(Engrossed House Bill 1550]

CRIMINAL TRESPASS-ARREST WITHOUT WARRANT

AN ACT Relating to authority of police to arrest without a warrant; reenacting and amending
RCW 10.31.100; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 10.31.100 and 1993 c 209 s I and 1993 c 128 s 5 are each
reenacted and amended to read as follows:

A police officer having probable cause to believe that a person has
committed or is committing a felony shall have the authority to arrest the person
without a warrant. A police officer may arrest a person without a.warrant for
committing a misdemeanor or gross misdemeanor only when the offense is
committed in the presence of the officer, except as provided in subsections (I)
through (10) of this section.

(I) Any police officer having probable cause to believe that a person has
committed or is committing a misdemeanor or gross misdemeanor, involving
physical harm or threats of harm to any person or property or the unlawful taking
of property or involving the use or possession of cannabis, or involving the
acquisition, possession, or consumption of alcohol by a person under the age of
twenty-one years under RCW 66.44.270, or involving criminal trespass under
RCW 9A.52.070 or 9A.52.080, shall have the authority to arrest the person.

(2) A police officer shall arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(a) An order has been issued of which the person has knowledge under
RCW 10.99.040(2), 10.99.050, 26.09.060, 26.44.063, chapter 26.26 RCW, or
chapter 26.50 RCW restraining the person and the person has violated the terms
of the order restraining the person from acts or threats of violence or excluding
the person from a residence or, in the case of an order issued under RCW
26.44.063, imposing any other restrictions or conditions upon the person; or

(b) The person is eighteen years or older and within the preceding four
hours has assaulted that person's spouse, former spouse, or a person eighteen
years or older with whom the person resides or has formerly resided and the
officer believes: (i) A felonious assault has occurred; (ii) an assault has occurred
which has resulted in bodily injury to the victim, whether the injury is observable
by the responding officer or not; or (iii) that any physical action has occurred
which was intended to cause another person reasonably to fear imminent serious
bodily injury or death. Bodily injury means physical pain, illness, or an
impairment of physical condition. When the officer has probable cause to
believe that spouses, former spouses, or other persons who reside together or
formerly resided together have assaulted each other, the officer is not required
to arrest both persons. The officer shall arrest the person whom the officer
believes to be the primary physical aggressor. In making this determination, the
officer shall make every reasonable effort to consider: (i) The intent to protect
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victims of domestic violence under RCW 10.99.010; (ii) the comparative extent
of injuries inflicted or serious threats creating fear of physical injury; and (iii) the
history of domestic violence between the persons involved.

(3) Any police officer having probable cause to believe that a person has
committed or is committing a violation of any of the following traffic laws shall
have the authority to arrest the person:

(a) RCW 46.52.010, relating to duty on striking an unattended car or other
property;

(b) RCW 46.52.020, relating to duty in case of injury to or death of a person
or damage to an attended vehicle;

(c) RCW 46.61.500 or 46.61.530, relating to reckless driving or racing of
vehicles;

(d) RCW 46.61.502 or 46.61.504, relating to persons under the influence of
intoxicating liquor or drugs;

(e) RCW 46.20.342, relating to driving a motor vehicle while operator's
license is suspended or revoked;

(f) RCW 46.61.525, relating to operating a motor vehicle in a negligent
manner.

(4) A law enforcement officer investigating at the scene of a motor vehicle
accident may arrest the driver of a motor vehicle involved in the accident if the
officer has probable cause to believe that the driver has committed in connection
with the accident a violation of any traffic law or regulation.

(5) Any police officer having probable cause to believe that a person has
committed or is committing a violation of RCW ((984-2 )) 88.12.025 shall
have the authority to arrest the person.

(6) An officer may act upon the request of a law enforcement officer in
whose presence a traffic infraction was committed, to stop, detain, arrest, or issue
a notice of traffic infraction to the driver who is believed to have committed the
infraction. The request by the witnessing officer shall give an officer the
authority to take appropriate action under the laws of the state of Washington.

(7) Any police officer having probable cause to believe that a person has
committed or is committing any act of indecent exposure, as defined in RCW
9A.88.010, may arrest the person.

(8) A police officer may arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that an order has been issued of which the
person has knowledge under chapter 10.14 RCW and the person has violated the
terms of that order.

(9) Any police officer having probable cause to believe that a person has,
within twenty-four hours of the alleged violation, committed a violation of RCW
9A.50.020 may arrest such person.

(10) A police officer having probable cause to believe that a person illegally
possesses or illegally has possessed a firearm or other dangerous weapon on
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private or public elementary or secondary school premises shall have the
authority to arrest the person.

For purposes of this subsection, the term "firearm" has the meaning defined
in RCW 9.41.010 and the term "dangerous weapon" has the meaning defined in
RCW 9.41.250 and 9.41.280(1) (c) through (e).

(11) Except as specifically provided in subsections (2), (3), (4), and (6) of
this section, nothing in this section extends or otherwise affects the powers of
arrest prescribed in Title 46 RCW.

(12) No police officer may be held criminally or civilly liable for making
an arrest pursuant to RCW 10.31.100 (2) or (8) if the police officer acts in good
faith and without malice.

NEW SECTION. See. 2. This act shall take effect January 1, 1996. Prior
to that date, law enforcement agencies, prosecuting authorities, and local
governments are encouraged to develop and adopt arrest and charging guidelines
regarding criminal trespass.

Passed the House March 10, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May I, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 185
[House Bill 1553]

BALLOT TITLES-LENGTH

AN ACT Relating to elections; and amending RCW 29.27.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 29.27.060 and 1993 c 256 s 8 are each amended to read as
follows:

(1) When a proposed constitution or constitutional amendment, initiative
measure, referendum bill, or other question is to be submitted to the people of
the state for state-wide popular vote, the attorney general shall prepare a concise
statement posed as a question and not exceeding ((*-e,,ey)) twenty-five words
containing the essential features thereof expressed in such a manner as to clearly
identify the proposition to be voted upon.

Questions to be submitted to the people of a county or municipality shall
also be advertised as provided for nominees for office, and in such cases there
shall also be printed on the ballot a concise statement posed as a question and
not exceeding seventy-five words containing the essential features thereof
expressed in such a manner as to clearly identify the proposition to be voted
upon, which statement shall be prepared by the city or town attorney for the city
or town, and by the prosecuting attorney for the county or any other unit of local
government, other than a city or town, the majority area of which is situated in
the county.
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The concise statement constitutes the ballot title.
(2) The secretary of state shall certify to the county auditors the ballot title

for a proposed constitution, constitutional amendment or other state-wide
question at the same time and in the same manner as the ballot titles to initiatives
and referendums.

(3) Subsection (I) of this section does not apply to referendum measures
filed on an enactment of the state legislature or on an enactment of the legislative
authority of a unit of local government, nor does it apply to the extent that other
provisions of state law provide otherwise for a specific type of ballot question
or proposition.

Passed the House March 9, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 186
[Engrossed House Bill 1603]

DISCLOSURE OF DEPOSIT ACCOUNT INFORMATION

AN ACT Relating to deposit account information; adding new sections to chapter 30.22 RCW;
adding a new section to chapter 9.38 RCW; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The definitions in this section apply throughout
sections I through 3 of this act.

(I) "Customer" means any person, partnership, limited partnership,
corporation, trust, or other legal entity that is transacting or has transacted
business with a financial institution, that is using or has used the services of an
institutton, or for which a financial institution has acted or is acting as a
fiduciary.

(2) "Financial institution" means state and national banks and trust
companies, state and federal savings banks, state and federal savings and loan
associations, and state and federal credit unions.

(3) "Law enforcement officer" means an employee of a public law
enforcement agency organized under the authority of a county, city, or town and
designated to obtain deposit account information by the chief law enforcement
officer of that agency.

NEW SECTION. Sec. 2. (1) If a financial institution discloses information
in good faith concerning its customer or customers in accordance with this
section, it shall not be liable to its customers or others for such disclosure or its
consequences. Good faith will be presumed if the financial institution follows
the procedures set forth in this section.

(2) A request for financial records made by a law enforcement officer shall
be submitted to the financial institution in writing stating that the officer is
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conducting a criminal investigation of actual or attempted withdrawals from an
account at the institution and that the officer reasonably believes a statutory
notice of dishonor has been given pursuant to RCW 62A.3-515, fifteen days have
elapsed, and the item remains unpaid. The request shall include the name and
number of the account and be accompanied by a copy of:

(a) The front and back of at least one unpaid check or draft drawn on the
account that has been presented for payment no fewer than two times or has been
drawn on a closed account; and

(b) A statement of the dates or time period relevant to the investigation.
(3) To the extent permitted by federal law, under subsection (2) of this

section a financial institution shall within a reasonable time disclose to a
requesting law enforcement officer so much of the following information as has
been requested concerning the account upon which the dishonored check or draft
was drawn, to the extent the records can be located:

(a) The date the account was opened; the details and amount of the opening
deposit to the account; and if closed, the reason the account was closed, the date
the account was closed, and balance at date of closing;

(b) A copy of the statements of the account for the relevant period including
dates under investigation and the preceding and following thirty days and the
closing statement, if the account was closed;

(c) A copy of the front and back of the signature card; and
(d) If the account was closed by the financial institution, the name of the

person notified of its closing and a copy of the notice of the account's closing
and whether such notice was returned undelivered.

(4) Financial institutions may charge requesting parties a reasonable fee for
the actual costs of providing services under this chapter. These fees may not
exceed rates charged to federal agencies for similar requests. In the event an
investigation results in conviction, the court may order the defendant to pay costs
incurred by law enforcement under chapter . . ., Laws of 1995 (this act).

NEW SECTION. Sec. 3. Records obtained pursuant to this chapter shall
be admitted as evidence in all courts of this state, under Washington rule of
evidence 902, when accompanied by a certificate substantially in the following
form:

CERTIFICATE

I. The accompanying documents are true and correct copies of the
records of [name of financial institution]. The records were made in
the regular course of business of the financial institution at or near the
time of the acts, events, or conditions which they reflect.
2. They are produced in response to a request made under section 2 of
this act.
3. The undersigned is authorized to execute this certificate. I CERTI-
FY, under penalty of perjury under the laws of the State of Washing-
ton, that the foregoing statements are true and correct.
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Date Signature

Place of Signing Type or Print Name/Title/
Telephone No.

NEW SECTION. Sec. 4. A new section is added to chapter 9.38 RCW to
read as follows:

(1) It is a gross misdemeanor for a deposit account applicant to knowingly
make any false statement to a financial institution regarding:

(a) The applicant's identity;
(b) Past convictions for crimes involving fraud or deception; or
(c) Outstanding judgments on checks or drafts issued by the applicant.
(2) Each violation of subsection (1) of this section after the third violation

is a class C felony punishable as provided in chapter 9A.20 RCW.

NEW SECTION. Sec: 5. Section 4 of this act does not create a duty for
financial institutions to request the information set forth in section 4(1) of this
act.

NEW SECTION. Sec. 6. Sections I through 3 and 5 of this act are each
added to chapter 30.22 RCW.

NEW SECTION. Sec. 7. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the House March 8, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 187
[House Bill 1771]

DISHONORED CHECKS-PAYMENT OF COSTS AND FEES

AN ACT Relating to dishonored checks; amending RCW 62A.3-515; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 62A.3-515 and 1993 c 229 s 67 are each amended to read as
follows:

(a) If a check as defined in RCW 62A.3-104 is dishonored by nonacceptance
or nonpayment, the payee or holder of the check is entitled to collect a
reasonable handling fee for each instrument. If the check is not paid within
fifteen days and after the holder of the check sends a notice of dishonor as
provided by RCW 62A.3-520 to the drawer at the drawer's last known address,
and if the instrument does not provide for the payment of interest((-)) or
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collection costs and attorneys fees, the drawer of the instrument is liable for
payment of interest at the rate of twelve percent per annum from the date of
dishonor, and cost of collection not to exceed forty dollars or the face amount
of the check, whichever is less. In addition, in the event of court action on the
check, the court, after notice and the expiration of the fifteen days, shall award
((,)) reasonable attorneys' fees, and three times the face amount of the check or
three hundred dollars, whichever is less, as part of the damages payable to the
holder of the check. This section does not apply to an instrument that is
dishonored by reason of a justifiable stop payment order.

(b)(1) Subsequent to the commencement of an action on the check
(subsection (a)) but prior to the hearing, the defendant may tender to the plaintiff
as satisfaction of the claim, an amount of money equal to the face amount of the
check, a reasonable handling fee, accrued interest, collection costs equal to the
face amount of the check not to exceed forty dollars, and the incurred court
((f 4.)) costs, service costs, and statutory attorneys' fees.

(2) Nothing in this section precludes the right to commence action in a court
under chapter 12.40 RCW for small claims.

Passed the House March 14, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 188
(House Bill 1790]

DIRECTOR OF COMBINED CITY/COUNTY HEALTH DEPARTMENT-APPOINTMENT
AN ACT Relating to the appointment of the director of a combined city and county health

department; amending RCW 70.08.040; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.08.040 and 1985 c 124 s 4 are each amended to read as
follows:

Notwithstanding any provisions to the contrary contained in any city or
county charter, where a combined department is established under this chapter,
the director of public health under this chapter shall be appointed by the county
executive of the county and the mayor of the city ((fzr a term of feur y.as and
until a sueee~scr is appointed and eeinfirmed. The dirzztcr ef publie health mayt
be rcappointcd by the eaunty, exeeutiye of the eetunty and !he mnayor: of the ty
for addiional four year tcrrn3)). The appointment shall be effective only upon
a majority vote confirmation of the legislative authority of the county and the
legislative authority of the city. The director may be removed by the county
executive of the county, after consultation with the mayor of the city, upon filing
a statement of reasons therefor with the legislative authorities of the county and
the city.
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*NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediate-
ly.
*Sec. 2 was vetoed. See message at end of chapter.

Passed the House March 8, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 1, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 1, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 2, House Bill No. 1790

entitled:
"AN ACT Relating to the appointment of the director of a combined city and county
health department;"

This bill deletes specific mention of a term of employment for the directors of
combined city/county health departments, thereby making their employment consistent
with that of the public health officers in other districts.

This legislation includes an emergency clause in section 2. In contacting the
principal proponents of this measure, my office has been informed that, although this new
language will prove of great importance, no jurisdiction faces an immediate issue due to
this change as was the case earlier. Given this change of circumstance, preventing this
bill from being subject to a referendum under Article II, section I(b) of the state
Constitution unnecessarily denies the people of this state their power, at their own option,
to approve or reject this bill at the polls.

With the exception of section 2, House Bill No. 1790 is approved."

CHAPTER 189
[House Bill 1893]

DEPARTMENT OF CORRECTIONS RECORDS
AN ACT Relating to records of the department of corrections; amending RCW 72.09.050; and

adding a new section to chapter 72.09 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 72.09.050 and 1991 c 363 s 149 are each amended to read as
follows:

The secretary shall manage the department of corrections and shall be
responsible for the administration of adult correctional programs, including but
not limited to the operation of all state correctional institutions or facilities used
for the confinement of convicted felons. In addition, the secretary shall have
broad powers to enter into agreements with any federal agency, or any other
state, or any Washington state agency or local government providing for the
operation of any correctional facility or program for persons convicted of felonies
or misdemeanors or for juvenile offenders. Such agreements for counties with

(6121

Ch. 188



WASHINGTON LAWS, 1995

local law and justice councils shall be required in the local law and justice plan
pursuant to RCW 72.09.300. The agreements may provide for joint operation or
operation by the department of corrections, alone, or by any of the other
governmental entities, alone. The secretary may employ persons to aid in
performing the functions and duties of the department. The secretary may
delegate any of his or her functions or duties to department employees, including
the authority to certify and maintain custody of records and documents on file
with the department. The secretary is authorized to promulgate standards for the
department of corrections within appropriation levels authorized by the
legislature.

Pursuant to the authority granted in chapter 34.05 RCW, the secretary shall
adopt rules providing for inmate restitution when restitution is determined
appropriate as a result of a disciplinary action.

NEW SECTION. Sec. 2. A new section is added to chapter 72.09 RCW
to read as follows:

The department may charge reasonable fees for the reproduction, shipment,
and certification of documents, records, and other materials in the files of the
department.

Passed the House March 8, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 190
lEngrossed Senate Bill 5019]

INDUSTRIAL DEVELOPMENT SITING

AN ACT Relating to industrial developments; adding a new section to chapter 36.70A RCW;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 36.70A RCW
to read as follows:

A county required or choosing to plan under RCW 36.70A.040 may
establish, in consultation with cities consistent with provisions of RCW
36.70A.210, a process for reviewing and approving proposals to authorize siting
of specific major industrial developments outside urban growth areas.

(I) "Major industrial development" means a master planned location for a
specific manufacturing, industrial, or commercial business that: (a) Requires a
parcel of land so large that no suitable parcels are available within an urban
growth area; or (b) is a natural resource-based industry requiring a location near
agricultural land, forest land, or mineral resource land upon which it is
dependent. The major industrial development shall not be for the purpose of
retail commercial development or multitenant office parks.
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(2) A major industrial development may be approved outside an urban
growth area in a county planning under this chapter if criteria including, but not
limited to the following, are met:

(a) New infrastructure is provided for and/or applicable impact fees are paid;
(b) Transit-oriented site planning and traffic demand management programs

are implemented;
(c) Buffers are provided between the major industrial development and

adjacent nonurban areas;
(d) Environmental protection including air and water quality has been

addressed and provided for;
(e) Development regulations are established to ensure that urban growth will

not occur in adjacent nonurban areas;
(f) Provision is made to mitigate adverse impacts on designated agricultural

lands, forest lands, and mineral resource lands;
(g) The plan for the major industrial development is consistent with the

county's development regulations established for protection of critical areas; and
(h) An inventory of developable land has been conducted and the county has

determined and entered findings that land suitable to site the major industrial
development is unavailable within the urban growth area. Priority shall be given
to applications for sites that are adjacent to or in close proximity to the urban
growth area.

(3) Final approval of an application for a major industrial development shall
be considered an adopted amendment to the comprehensive plan adopted
pursuant to RCW 36.70A.070 designating the major industrial development site
on the land use map as an urban growth area. Final approval of an application
for a major industrial development shall not be considered an amendment to the
comprehensive plan for the purposes of RCW 36.70A.130(2) and may be
considered at any time.

*NEW SECTION. Sec. 2. This act is necessary for the immediate

preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediate-
ly.
*Sec. 2 was vetoed. See message at end of chapter.

Passed the Senate April 17, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 1, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 1, 1995.
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Noic: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 2, Engrossed Senate Bill
No. 5019 entitled:

"AN ACT Relating to industrial developments;"

This legislation establishes a careful and appropriate process to allow counties to site
large industrial facilities and to locate natural resource dependent facilities outside of
urban growth areas. The process will be advanced by a county in collaboration with its
cities and requires an inventory of available land and a finding that there is not sufficient
land available for such development. It provides for infrastructure and environmental
protection and establishes safeguards to prevent these developments from contributing to
sprawl.

This bill includes an emergency clause in section 2. This section is ill advised when
establishing a process of this nature. The process established will take many months to
complete and will require the collaborative efforts of counties and cities. Preventing this
bill from being subject to a referendum under Article II, section I(b) of the state
Constitution unnecessarily denies the people of this state their power, at their own option,
to approve or reject this bill at the polls.

With the exception of section 2. Engrossed Senate Bill No. 5019 is approved."

CHAPTER 191
[Senate Bill 5029]

CHILDREN'S SERVICES ADVISORY COMMITTEE-MEMBERSHIP

AN ACT Relating to the children's services advisory committee; and amending RCW
74.13.031.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 74.13.031 and 1990 c 146 s 9 are each amended to read as
follows:

The department shall have the duty to provide child welfare services as
defined in RCW 74.13.020, and shall:

(1) Develop, administer, supervise, and monitor a coordinated and
comprehensive plan that establishes, aids, and strengthens services for the
protection and care of homeless, runaway, dependent, or neglected children.

(2) Develop a recruiting plan for recruiting an adequate number of
prospective adoptive and foster homes, both regular and specialized, i.e. homes
for children of ethnic minority, including Indian homes for Indian children,
sibling groups, handicapped and emotionally disturbed, and annually submit the
plan for review to the house and senate committees on social and health services.
The plan shall include a section entitled "Foster Home Turn-Over, Causes and
Recommendations."

(3) Investigate complaints of neglect, abuse, or abandonment of children,
and on the basis of the findings of such investigation, offer child welfare services
in relation to the problem to such parents, legal custodians, or persons serving
in loco parentis, and/or bring the situation to the attention of an appropriate
court, or another community agency: PROVIDED, That an investigation is not
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required of nonaccidental injuries which are clearly not the result of a lack of
care or supervision by the child's parents, legal custodians, or persons serving
in loco parentis. If the investigation reveals that a crime may have been
committed, the department shall notify the appropriate law enforcement agency.

(4) Offer, on a voluntary basis, family reconciliation services to families
who are in conflict.

(5) Monitor out-of-home placements, on a timely and routine basis, to assure
the safety, well-being, and quality of care being provided is within the scope of
the intent of the legislature as defined in RCW 74.13.010 and 74.15.010, and
annually submit a report delineating the results to the house and senate
committees on social and health services.

(6) Have authority to accept custody of children from parents and to accept
custody of children from juvenile courts, where authorized to do so under law,
to provide child welfare services including placement for adoption, and to
provide for the physical care of such children and make payment of maintenance"
costs if needed. Except where required by Public Law 95-608 (25 U.S.C. Sec.
1915), no private adoption agency which receives children for adoption from the
department shall discriminate on the basis of race, creed, or color when
considering applications in their placement for adoption.

(7) Have authority to provide temporary shelter to children who have run
away from home and who are admitted to crisis residential centers.

(8) Have authority to purchase care for children; and shall follow in general
the policy of using properly approved private agency services for the actual care
and supervision of such children insofar as they are available, paying for care of
such children as are accepted by the department as eligible for support at
reasonable rates established by the department.

(9) Establish a children's services advisory committee which shall assist the
secretary in the development of a partnership plan for utilizing resources of the
public and private sectors, and advise on all matters pertaining to child welfare,
((d e-eaet,)) licensing of child care agencies, adoption, and services related
thereto. At ((fflet one third of the meml. r.hip shall e eampo.. d of hild caz
pFe~ide, and_*)) least one member shall represent the adoption community.

(10) Have authority to provide continued foster care or group care for
individuals from eighteen through twenty years of age to enable them to
complete their high school or vocational school program.

(11) Have authority within funds appropriated for foster care services to
purchase care for Indian children who are in the custody of a federally
recognized Indian tribe or tribally licensed child-placing agency pursuant to
parental consent, tribal court order, or state juvenile court order; and the purchase
of such care shall be subject to the same eligibility standards and rates of support
applicable to other children for whom the department purchases care.

Notwithstanding any other provision of RCW 13.32A.170 through
13.32A.200 and 74.13.032 through 74.13.036, or of this section all services to
be provided by the department of social and health services under subsections
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(4), (6), and (7) of this section, subject to the limitations of these subsections,
may be provided by any program offering such services funded pursuant to Titles
II and III of the federal juvenile justice and delinquency prevention act of 1974.

Passed the Senate April 17, 1995.
Passed the House April 5, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 192
[Senate Bill 5142]

PAYMENT AGREEMENTS AUTHORITY EXTENDED

AN ACT Relating to payment agreements; amending RCW 39.96.010 and 39.96.070; providing
an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 39.96.010 and 1993 c 273 s I are each amended to read as
follows:

The legislature finds and declares that the issuance by state and local
governments of bonds and other obligations, and the investment of moneys in
connection with these obligations, involve exposure to changes in interest rates;
that a number of financial instruments are available to lower the net cost of these
borrowings, to increase the net return on these investments, or to reduce the
exposure of state and local governments to changes in interest rates; that these
reduced costs and increased returns for state and local governments will benefit
taxpayers and ratepayers; and that the legislature desires to provide state and
local governments with express statutory authority to take advantage of these
instruments. It, recognition of the complexity of these financial instruments, the
legislature desires that this authority be subject to certain limitations, and be
granted for ((afiitial)) a period of ((+wo)) seven years.

Sec. 2. RCW 39.96.070 and 1993 c 273 s 7 are each amended to read as
follows:

(1)'Except as provided in subsection (3) of this section, no governmental
entity may enter a payment agreement under RCW 39.96.030 after June 30,
((4-995)) 2000.

(2) The termination of authority to enter payment agreements after June 30,
((499-5)) 2000, shall not affect the validity of any payment agreements or other
contracts entered into under RCW 39.96.030 on or before that date.

(3) A governmental entity may enter into a payment agreement under and
in accordance with this chapter after June 30, ((4995)) 2000, to replace a
payment agreement that relates to specified obligations issued on or before that
date and that has terminated before the final term of those obligations.

(4) The state finance committee shall make a report to the appropriate
legislative committees on payment agreements authorized in this chapter. The
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report shall include the governmental entity entering into a payment agreement,
the amount of the agreement, the expected savings resulting from the agreement,
the transactions cost, and any other information the state finance committee
determines relevant. The report shall be submitted ((can N.. mb 30, 1993,
D.tembe -3 .1994)) each December.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate April 17, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May I, 1995.

CHAPTER 193
(Substitute Senate Bill 51821

COUNTY FISCAL BIENNIUM BUDGETS AUTHORIZED

AN ACT Relating to county fiscal biennium budgets; and adding a new section to chapter 36.32
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 36.32 RCW
to read as follows:

In lieu of adopting an annual budget, the county legislative authority of any
county may adopt an ordinance providing for biennial budgets with a mid-
biennium review and modification for the second year of the biennium. The
county legislative authority may repeal such an ordinance and revert to adopting
annual budgets for a period commencing after the end of a biennial budget cycle.
The county legislative authority of a county with a biennial budget cycle may
adopt supplemental and emergency budgets in the same manner and subject to
the same conditions as the county legislative authority in a county with an annual
budget cycle.

The procedure and steps for adopting a biennial budget shall conform with
the procedure and steps for adopting an annual budget and with requirements
established by the state auditor. The state auditor shall establish requirements for
preparing and adopting the mid-biennium review and modification for the second
year of the biennium.

Expenditures included in the biennial budget, mid-term modification budget,
supplemental budget, or emergency budget shall constitute the appropriations for
the county during the applicable period of the budget and every county official
shall be limited in making expenditures or incurring liabilities to the amount of
the detailed appropriation item or classes in the budget.
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The county legislative authority shall hold a public hearing on the proposed
county property taxes and proposed road district property taxes prior to imposing
the property tax levies.

Passed the Senate April 17, 1995.
Passed the House April 4, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 194
[Substitute Senate Bill 51831

COUNTY AUDITOR-REVISED DUTIES
AN ACT Relating to county auditors; amending RCW 36.22.010, 36.22.020, 36.22.060,

36.27.020,36.32.210,36.32.215,36.40.040, 36.80.040, and 42.24.150; and repealing RCW 36.32.213.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 36.22.010 and 1984 c 128 s 2 are each amended to read as
follows:

The county auditor:
(1) Shall be recorder of deeds and other instruments in writing which by law

are to be filed and recorded in and for the county for which he or she is elected;
(2) ((Sholl examine an.d settle t. . .. uni of all p..... :ndebi.d to the

... ty r who hold men y payable in* !ho .... nty treau, *rtify the am.ount
to the iasl iaei:, and gis'c to !he pefIen paying, it dishafge upon prcentatin and
Filing of tho asu' ro..ipt th.fr, harging th .......... with the amf.. tiant;

(-3))) Shall keep an account current with the county treasurer, charge ((hif
with)) all money received as shown by ((his)) receipts issued and credit ((hhft
wih)) all disbursements paid out according to the record of settlement of the
treasurer with the ((board of county cenimisione)) legislative authority;

(((4*)) (3) Shall make out and transmit to the state auditor a complete
statement of the state fund account with the county for the past fiscal year
certified by his or her certificate and seal, immediately after the completion of
the annual settlement of the county treasurer with the ((bea d of oeeutyccmmi ,c'er )) legislative authority.

((Thi .tatemzn shall sho.:
The tatal amountm of tax lesvy for the eurront! year as rotnd on !he eriginal

a~f Frm;'t r ill;The amount of !he supplemental !axes le..i.d by the . r.a.... r;
The amount eolleeted from delinquent tax rells of prc'ie ycam !ic he

The amoeunt of errors, double assessmenis, and Febates allowed on settlement
of !he trcasturcr with the board of eounty com1.nc~

The amcunt paid to the slate trcasurer sinee the last annual seidetlent anid
all sueh othcr ercdits as !he couty may be ontitld to roccivoe in abatoment of
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The balane of the delinquent !a* a.e.... t fr the current year.)) The
statement must be available to the public;

(((-S))) (4) Shall make available a complete exhibit of the prior-year finances
of the county ((imm diaely after the July selemen between the count
treasurer and the euny ee ..... .... halI eau11 the exhibi. tO be
published in. seme newspaper printed within the eounty; if ihere is nonie, he shall
post the exhibit in a eeanspietucus plaee in his effle.

The exhibi! shall shew:
The-emat .t of taxes asessed in. the ounty fF the preeding ycar fe state,

county, read, bridge, seheel, and ethcr purposes;,
The ameiunt of imies eallected on sueh assessmermt;
The am.eu of mieney receied frn. eithe ceure;s,,
The amount rceied into he treasuta
The aiauni mtill due and not selleyted;
The number of warTant issued, the several pupse fef which they were

csued, the amount fer eah purpese, and the ttal ameunt;
The tetal amount of warrnt redeemed-n
The amourm of outstanding warrantst
The present endtitier. of the treasury,,
Remstrkq)) including, but not limited to, astatement of financial condition

and financial operation in accordance with standards developed by the state
auditor. This exhibit shall be made available after the financial records are
closed for the prior year.

((*6))) (5) Shall make out a register of all warrants legally authorized and
directed to be issued by ((any superior .eu.n e.t bill, net earlier than ten. days
after reeipt theref, or by the beard of .unty eemmi;,ianer )) the legislative
body at any regular((- . .jei.ed.)) or special meeting ((theref, not earlier thn"
ten days after adjeuratment. l-ie shall alse make eut a certified copy of the
register of warrants under his hand and sea! and -d-olier -tfeflhwith to the count-y
treasu... hE. Shall ree.d it in a book kept fr that purpec ). The auditor shall
make the data available to the county treasurer. The auditor shall ((fi4e-and
ea'ef4y-pfeset.e)) retain the original ((in-is....)) of the register of warrants
for future reference. ((The r ,iterge of warrans shall be pan of the reeerds of the
eounty.

(7) Shall examine the books of the treacurer betw.een the fst and tenth at
ete ei n e htte a- eneefeeflykep t-

(8&))) (~j As clerk of the board of county commissioners, shall:
Record all of the proceedings of the ((beffd)) legislative authority;,
Make full entries of all of their resolutions and decisions on all questions

concerning the raising of money for and the allowance of accounts against the
county;

Record the vote of each member on any question upon which there is a
division or at the request of any member present;
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Sign all orders made and warrants issued by order of the ((beard)) legislative
authority for the payment of money;

Record the reports of the county treasurer of the receipts and disbursements
of the county;

Preserve and file all accounts acted upon by the ((beard)) legislative
authority;

Preserve and file all petitions and applications for franchises and record the
action of the ((beard)) legislative authority thereon;

Record all orders levying taxes;
Perform all other duties required by any rule or order of the ((board))

legislative authority.

Sec. 2. RCW 36.22.020 and 1963 c 4 s 36.22.020 are each amended to read
as follows:

It shall be the duty of the county auditor of each county, within fifteen days
after the adjournment of each regular ((,rm)) session, to publish a summary of
the proceedings of the ((board of ccunty c.mmL.cFcr.)) legislative authority at
such term, in any newspaper published in the county or having a general
circulation therein, or the auditor may post copies of such proceedings in three
of the most public places in the county. The seal of the county commissioners
for each county, used by the county auditor as clerk to attest the proceedings of
the ((bad of eounty .ccmmissiccr)) legislative authority, shall be and remain
in the custody of the county auditor ((as elerk cf he bear)), and ((aid)) the
auditor is hereby authorized to use such seal in attestation of all ((h6)) official
acts, whether as clerk of ((said board)) the legislative authority, as auditor or
recorder of deeds; and all certificates, exemplifications of records, or other acts
((by-hi-m)) performed as county auditor, certified under the seal of ((said)) the
county commissioners, ((herct.f.r made er hercafter te e mide)) pursuant to
this section, in this state, shall be as valid and legally binding as though attested
by a seal of office of the ((said)) county auditor.

Sec. 3. RCW 36.22.060 and 1963 c 4 s 36.22.060 are each amended to read
as follows:

((He shall .r.F.lly keep p.ope warrant bek , and)) The auditor shall
maintain a record of when a warrant is issued ((the stub shall be carcfully
..ained, upo.n whih shall be r. .rded th)). The record shall include the
warrant number, date, name of payee, amount, nature of claims, or services
((briefly stated and by whm llow d. in all eases wh.. e multiple waant. ar.
: ssu c one..laim the audit iust pr....... a many stub ntri. as thee haye
been wa..ant issued, nting upon ea:h stub th claim fr .. hih it was issued
and the number ef warrant whieh aggregate (he amfount of the entirc claim
allwed)) provided.

Sec. 4. RCW 36.27.020 and 1987 c 202 s 205 are each amended to read as
follows:

The prosecuting attorney shall:
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(1) Be legal adviser of the ((board of .ounty commiionscr)) legislative
authority, giving them his or her written opinion when required by the ((board))
legislative authority or the chairperson thereof touching any subject which the
((board)) legislative authority may be called or required to act upon relating to
the management of county affairs;

(2) Be legal adviser to all county and precinct officers and school directors
in all matters relating to their official business, and when required draw up all
instruments of an official nature for the use of said officers;

(3) Appear for and represent the state, county, and all school districts subject
to the supervisory control and direction of the attorney general in all criminal and
civil proceedings in which the state or the county or any school district in the
county may be a party;

(4) Prosecute all criminal and civil actions in which the state or the county
may be a party, defend all suits brought against the state or the county, and
prosecute actions upon forfeited recognizances and bonds and actions for the
recovery of debts, fines, penalties, and forfeitures accruing to the state or the
county;

(5) Attend and appear before and give advice to the grand jury when cases
are presented to it for consideration and draw all indictments when required by
the grand jury;

(6) Institute and prosecute proceedings before magistrates for the arrest of
persons charged with or reasonably suspected of felonies when the prosecuting
attorney has information that any such offense has been committed and the
prosecuting attorney shall for that purpose attend when required by them if the
prosecuting attorney is not then in attendance upon the superior court;

(7) Carefully tax all cost bills in criminal cases and take care that no useless
witness fees are taxed as part of the costs and that the officers authorized to
execute process tax no other or greater fees than the fees allowed by law;

(8) Receive all cost bills in criminal cases before district judges at the trial
of which the prosecuting attorney was not present, before they are lodged with
the ((be rd of .ounty cmmiss on.r )) legislative authority for payment,
whereupon the prosecuting attorney may retax the same and the prosecuting
attorney must do so if the ((bcard of ccurty .o .m Fionr.)) legislative authority
deems any bill exorbitant or improperly taxed;

(9) Present all violations of the election laws which may come to the
prosecuting attorney's knowledge to the special consideration of the proper jury;

(10) ((Examine at least enco in caeh year the publie reeerds and books of
the auditer, asesse, treastircr, superirntendent of seheeis, and sheriff of his or
her coutiy and ropeft to the bear~d ef eounty eemmisionecr ecvcy fikilure,
rcfusal, emission, or neglcct of sueh efficers !a keep stieh reecords and bealtq as
Feq*iped by law-

".ll.)) Examine once in each year the official bonds of all county and
precinct officers and report to the ((board of c cury. commisiosrie )) legislative
authority any defect in the bonds of any such officer;
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(((2))) (11) Make an annual report to the governor as of the 31st of
December of each year setting forth the amount and nature of business transacted
by the prosecuting attorney in that year with such other statements and
suggestions as the prosecuting attorney may deem useful;

(((43)) (12) Send to the state liquor control board at the end of each year
a written report of all prosecutions brought under the state liquor laws in the
county during the preceding year, showing in each case, the date of trial, name
of accused, nature of charges, disposition of case, and the name of the judge
presiding;

(((44))) (13) Seek to reform and improve the administration of criminal
justice and stimulate efforts to remedy inadequacies or injustice in substantive
or procedural law.

Sec. 5. RCW 36.32.2 10 and 1969 ex.s. c 182 s 2 are each amended to read
as follows:

(((--))) Each board of county commissioners of the several counties of the
state of Washington shall, on the first Monday of each year ((begining wit
yea--964)), file with the auditor of the county (whcrcin uh c..........
Feside,)) a statement verified by oath ((of such caunty co.mm . Fcr)) showing
for the twelve months period ending December 31st of the preceding year, the
following:

(((0*)) L1 A full and complete inventory of all ((tcols, ma.hincry, equipme.nt
and appiiancca belenging to the distriet of such eemmissioncr use'd or intended
to be used int any public wofrk, exeep! the repair, eenatructiin of maintcnlancc ef
any retid, within said coutiy fer whieh publice fu-nds arce to be eftpended in whele
or in par and which said)) capitalized assets shall be kept in accordance with
standards established by the state auditor. This inventory shall be segregated to
show the following subheads:

(((i)) ak The assets, including equipment. on hand, together with a
statement of the date when acquired, the amount paid therefor, ((the preseat
i'el,)) the estimated life thereof and a sufficient description to fully identify
such property;

(((iri)) M All equipment of every kind or nature sold or disposed of in any
manner during such preceding twelve months period, together with the name of
the purchaser, the amount paid therefor, whether or not the same was sold at
public or private sale, the reason for such disposal and a sufficient description
to fully identify the same;

(((iii))) (c) All the equipment purchased during said period, together with the
date of purchase, the amount paid therefor, whether or not the same was bought
under competitive bidding, the price paid therefor and the probable life thereof,
the reason for making the purchase and a sufficient description to fully identify
such property;

(((b) The .a. ameu.. of money deri-"d frm acurccs -ther than tax lvy,
coming inito p.~sao orndcr !he control of smch eemmissicnerfr re
accoum~ of sinch Ldistricts mr of the commissiorncr makine such statement: with !he
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name of !h party paying the sam:e, the sourcc frzm which d a ivd, why so
deriyed, and the datc of ita rcccption.

(0)) (2) The person to whom such money or any part thereof was paid and
why so paid and the date of such payment.

(((2) No ccunty cmisnz hall Hiaintain official rcccrds which duplicat:
the rcczrds of !he eeunty rzad engineer of any part thzrccf.))

Sec. 6. RCW 36.32.215 and 1963 c 4 s 36.32.215 are each amended to read
as follows:

((&jeh)) Inventories shall be filed with the county auditor as a public record
and shall be open to the inspection of the public((, p.o.ided fu..thr that su h
eaunty auditcr shall efluse sueh invcntcr,' and/zr ifnientcnc to be published enee
in- the effieiai newspaper of sueh eounty within fivc days after !he filinfg

"hefee)).

Sec. 7. RCW 36.40.040 and 1973 c 39 s I are each amended to read as
follows:

Upon receipt of the estimates the auditor shall prepare the county budget
which shall set forth the complete financial program of the county for the
ensuing fiscal year, showing the expenditure program and the sources of revenue
by which it is to be financed.

The revenue section shall set forth the estimated receipts from sources other
than taxation for each office, department, service, or institution for the ensuing
fiscal year, the actual receipts for the first six months of the current fiscal year
and the actual receipts for the last completed fiscal year, the estimated surplus
at the close of the current fiscal year and the amount proposed to be raised by
taxation.

The expenditure section shall set forth in comparative and tabular form by
offices, departments, services, and institutions the estimated expenditures for the
ensuing fiscal year, the appropriations for the current fiscal year, the actual
expenditures for the first six months of the current fiscal year including all
contracts or other obligations against current appropriations, and the actual
expenditures for the last completed fiscal year.

All estimates of receipts and expenditures for the ensuing year shall be fully
detailed in the annual budget and shall be classified and segregated according to
a standard classification of accounts to be adopted and prescribed by the state
auditor through the division of municipal corporations after consultation with the
Washington state association of counties and the Washington state association of
elected county officials.

The county auditor shall set forth separately in the annual budget to be
submitted to the ((board of count, ccmmi. sic&=)) legislative authority the total
amount of emergency warrants issued during the preceding fiscal year, together
with a statement showing the amount issued for each emergency, and the
((bofd)) legislative authority shall include in the annual tax levy, a levy
sufficient to raise an amount equal to the total of such warrants: PROVIDED,
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That the ((beafd)) legislative authority may fund the warrants or any part thereof
into bonds instead of including them in the budget levy.

Sec. 8. RCW 36.80.040 and 1969 ex.s. c 182 s 9 are each amended to read
as follows:

The office of county engineer shall be an office of record; the county road
engineer shall record and file in his or her office, all matters concerning the
public roads, highways, bridges, ditches, or other surveys of ((his)) the county,
with the original papers, documents, petitions, surveys, repairs, and other papers,
in order to have the complete history of any such road, highway, bridge, ditch,
or other survey; and shall number each construction or improvement project.
The county engineer is not required to retain and file financial documents
retained and filed in other departments in the county.

Sec. 9. RCW 42.24.150 and 1969 c 74 s 4 are each amended to read as
follows:

On or before the ((,etMh)) fifteenth day following the close of the authorized
travel period for which expenses have been advanced to any officer or employee,
he shall submit to the appropriate official a fully itemized travel expense
voucher, for all reimbursable items legally expended, accompanied by the
unexpended portion of such advance, if any.

Any advance made for this purpose, or any portion thereof, not repaid or
accounted for in the time and manner specified herein, shall bear interest at the
rate of ten percent per annum from the date of default until paid.

NEW SECTION. Sec. 10. RCW 36.32.213 and 1963 c 4 s 36.32.213 are
each repealed.

Passed the Senate April 17, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 195
(Senate Bill 5239]

SEX OFFENDER REGISTRATION-COMMUNICATION WITH A MINOR
FOR IMMORAL PURPOSES---CONVICTEES

AN ACT Relating to registration of sex offenders; and amending RCW 9A.44.130 and
9A.44.140.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9A.44.130 and 1994 c 84 s 2 are each amended to read as
follows:

(1) Any adult or juvenile residing in this state who has been found to have
committed or has been convicted of any sex offense shall register with the
county sheriff for the county of the person's residence.
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(2) The person shall provide the county sheriff with the following
information when registering: (a) Name; (b) address; (c) date and place of birth;
(d) place of employment; (e) crime for which convicted; (f) date and place of
conviction; (g) aliases used; and (h) social security number.

(3)(a) Sex offenders shall register within the following deadlines. For
purposes of this section the term "conviction" refers to adult convictions and
juvenile adjudications for sex offenses:

(i) SEX OFFENDERS IN CUSTODY. Sex offenders who committed a sex
offense on, before, or after February 28, 1990, and who, on or after July 28,
1991, are in custody, as a result of that offense, of the state department of
corrections, the state department of social and health services, a local division of
youth services, or a local jail or juvenile detention facility, must register within
twenty-four hours from the time of release with the county sheriff for the county
of the person's residence. The agency that has jurisdiction over the offender
shall provide notice to the sex offender of the duty to register. Failure to register
within twenty-four hours of release constitutes a violation of this section and is
punishable as provided in subsection (7) of this section.

(ii) SEX OFFENDERS NOT IN CUSTODY BUT UNDER STATE OR
LOCAL JURISDICTION. Sex offenders, who, on July 28, 1991, are not in
custody but are under the jurisdiction of the indeterminate sentence review board
or under the department of correction's active supervision, as defined by the
department of corrections, the state department of social and health services, or
a local division of youth services, for sex offenses committed before, on, or after
February 28, 1990, must register within ten days of July 28, 1991. A change in
supervision status of a sex offender who was required to register under this
subsection (3)(a)(ii) as of July 28, 1991, shall not relieve the offender of the duty
to register or to reregister following a change in residence. The obligation to
register shall only cease pursuant to RCW 9A.44.140.

(iii) SEX OFFENDERS WHO ARE CONVICTED BUT NOT CONFINED.
Sex offenders who are convicted of a sex offense on or after July 28, 1991, for
a sex offense that was committed on or after February 28, 1990, but who are not
sentenced to serve a term of confinement immediately upon sentencing, shall
report to the county sheriff to register immediately upon completion of being
sentenced..

(iv) SEX OFFENDERS WHO ARE NEW RESIDENTS OR RETURNING
WASHINGTON RESIDENTS. Sex offenders who move to Washington state

'from another state that are not under the jurisdiction of the state department of
corrections, the indeterminate sentence review board, or the state department of
social and health services at the time of moving to Washington, must register
within thirty days of establishing residence or reestablishing residence if the
person is a former Washington resident. The duty to register under this
subsection applies to sex offenders convicted under the laws of another state,
federal statutes, or Washington state for offenses committed on or after February
28, 1990. Sex offenders from other states who, when they move to Washington,
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are under the jurisdiction of the department of corrections, the indeterminate
sentence review board, or the department of social and health services must
register within twenty-four hours of moving to Washington. The agency that has
jurisdiction over the offender shall notify the offender of the registration
requirements before the offender moves to Washington.

(b) Failure to register within the time required under this section constitutes
a per se violation of this section and is punishable as provided in subsection (7)
of this section. The county sheriff shall not be required to determine whether the
person is living within the county.

(c) An arrest on charges of failure to register, service of an information, or
a complaint for a violation of this section, or arraignment on charges for a
violation of this section, constitutes actual notice of the duty to register. Any
person charged with the crime of failure to register under this section who asserts
as a defense the lack of notice of the duty to register shall register immediately
following actual notice of the duty through arrest, service, or arraignment.
Failure to register as required under this subsection (c) constitutes grounds for
filing another charge of failing to register. Registering following arrest, service,
or arraignment on charges shall not relieve the offender from criminal liability
for failure to register prior to the filing of the original charge.

(d) The deadlines for the duty to register under this section do not relieve
any sex offender of the duty to register under this section as it existed prior to
July 28, 1991.

(4) If any person required to register pursuant to this section changes his or
her residence address within the same county, the person must send written
notice of the change of address to the county sheriff within ten days of
establishing the new residence. If any person required to register pursuant to this
section moves to a new county, the person must register with the county sheriff
in the new county within ten days of establishing the new residence. The person
must also send written notice within ten days of the change of address in the new
county to the county sheriff with whom the person last registered.

(5) The county sheriff shall obtain a photograph of the individual and shall
obtain a copy of the individual's fingerprints.

(6) "Sex offense" for the purpose of RCW 9A.44.130, 10.01.200, 43.43.540,
70.48.470, and 72.09.330 means any offense defined as a sex offense by RCW
9.94A.030 and any violation of RCW 9.68A.090.

(7) A person who knowingly fails to register as required by this section is
guilty of a class C felony if the crime for which the individual was convicted
was a class A felony or a federal or out-of-state conviction for an offense that
under the laws of this state would be a class A felony. If the crime was other
than a class A felony or a federal or out-of-state conviction for an offense that
under the laws of this state would be a class A felony, violation of this section
is a gross misdemeanor.

Sec. 2. RCW 9A.44.140 and 1991 c 274 s 3 are each amended to read as
follows:
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(I) The duty to register under RCW 9A.44.130 shall end:
(a) For a person convicted of a class A felony: Such person may only be

relieved of the duty to register under subsection (2) or (3) of this section.
(b) For a person convicted of a class B felony: Fifteen years after the last

date of release from confinement, if any, (including full-time residential
treatment) pursuant to the conviction, or entry of the judgment and sentence, if
the person has spent fifteen consecutive years in the community without being
convicted of any new offenses.

(c) For a person convicted of a class C felony or any violation of RCW
9.68A.090: Ten years after the last date of release from confinement, if any,
(including full-time residential treatment) pursuant to the conviction, or entry of
the judgment and sentence, if the person has spent ten consecutive years in the
community without being convicted of any new offenses.

(2) Any person having a duty to register under RCW 9A.44.130 may
petition the superior court to be relieved of that duty. The petition shall be made
to the court in which the petitioner was convicted of the offense that subjects
him or her to the duty to register, or, in the case of convictions in other states,
to the court in Thurston county. The prosecuting attorney of the county shall be
named and served as the respondent in any such petition. The court shall
consider the nature of the registrable offense committed, and the criminal and
relevant noncriminal behavior of the petitioner both before and after conviction,
and may consider other factors. Except as provided in subsection (3) of this
section, the court may relieve the petitioner of the duty to register only if the
petitioner shows, with clear and convincing evidence, that future registration of
the petitioner will not serve the purposes of' RCW 9A.44.130, 10.01.200,
43.43.540, 46.20.187, 70.48.470, and 72.09.330.

(3) An offender having a duty to register under RCW 9A.44.130 for a sex
offense committed when the offender was a juvenile may petition the superior
court to be relieved of that duty. The court shall consider the nature of the
registrable offense committed, and the criminal and relevant noncriminal
behavior of the petitioner both before and after adjudication, and may consider
other factors. The court may relieve the petitioner of the duty to register for a
sex offense that was committed while the petitioner was fifteen years of age or
older only if the petitioner shows, with clear and convincing evidence, that future
registration of the petitioner will not serve the purposes of RCW 9A.44.130,
10.01.200, 43.43.540, 46.20.187, 70.48.470, and 72.09.330. The court may
relieve the petitioner of the duty to register for a sex offense that was committed
while the petitioner was under the age of fifteen if the petitioner (a) has not been
adjudicated of any additional sex offenses during the twenty-four months
following the adjudication for the sex offense giving rise to the duty to register,
and (b) the petitioner proves by a preponderance of the evidence that future
registration of the petitioner will not serve the purposes of RCW 9A.44.130,
10.01.200, 43.43.540, 46.20.187, 70.48.470, and 72.09.330.
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(4) Unless relieved of the duty to register pursuant to this section, a violation
of RCW 9A.44.130 is an ongoing offense for purposes of the statute of
limitations under RCW 9A.04.080.

(5) Nothing in RCW 9.94A.220 relating to discharge of an offender shall be
construed as operating to relieve the offender of his or her duty to register
pursuant to RCW 9A.44.130.

Passed the Senate April 17, 1995.
Passed the House April 4, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 196
[Senate Bill 5275]

CONSOLIDATION OF CITIES AND TOWNS
AN ACT Relating to consolidation of cities and towns; amending RCW 35.10.460, 35.10.470,

35.10.480, 35.10.490, 35.21.010, and 35.10.420; and adding a new section to chapter 35.10 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 35.10.460 and 1985 c 281 s 9 are each amended to read as
follows:

((B niie toe s.. an(h questions shall be prepard as przvicde in RG'
3A.29.!20.)) If a proposal for assumption of indebtedness is to be submitted to
the voters of a city in which the indebtedness did not originate, the proposal shall
be separately stated and the ballots shall contain, as a separate proposition to be
voted on, the words "For Assumption of Indebtedness to be paid by the levy of
annual property taxes in excess of regular property taxes" and "Against
Assumption of Indebtedness to be paid by the levy of annual property taxes in
excess of regular property taxes" or words equivalent thereto. If the question of
the form or plan of government is to be submitted to the voters, the question
shall be separately stated and the ballots shall contain, as a separate proposition
to be voted on, the option of a voter to select one of the three forms or plans of
government. If the question of the name of the proposed consolidated city is to
be submitted to the voters, the question shall be separately stated and the ballots
shall contain, as a separate proposition to be voted on, the option of a voter to
select one of the names of the proposed consolidated city.

Sec. 2. RCW 35.10.470 and 1985 c 281 s 10 are each amended to read as
follows:

The county canvassing board in each county involved shall canvass the
returns in each election. The votes cast in each of such cities shall be canvassed
separately, and the statement shall show the whole number of votes cast, the
number of votes cast in each city for consolidation, and the number of votes cast
in each city against such consolidation. If a proposal for assumption or
indebtedness was voted upon in a city in which the indebtedness did not
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originate, the statement shall show the number of votes cast in such a city for
assumption of indebtedness and the number of votes cast against assumption of
indebtedness. If a question of the form or plan of government was voted upon,
the statement shall show the number of votes cast in each city for each of the
optional forms or plans of government. If a name for the proposed consolidated
city was voted upon, the statement shall show the number of votes cast in each
city for each optional name. A certified copy of such statement shall be filed
with the legislative body of each of the cities proposed to be consolidated.

If it appears from such statement of canvass that a majority of the votes cast
in each of the cities were in favor of consolidation, the consolidation shall be
authorized and shall be effective when the newly elected legislative body
members assume office, as provided in RCW 35,10.480.

If a question of the form or plan of government was voted upon, that form
or plan receiving the greatest combined number of votes shall become the form
or plan of government for the consolidated city. If two or three of the forms or
plans of government received the same highest number of votes, the form or plan
of government shall be chosen by lot between those receiving the same highest
number, where the mayor of the largest of the cities proposed to be consolidated
draws the lot at a public meeting.

If a proposition to assume indebtedness was submitted to voters of a city in
which the indebtedness did not originate, the proposition shall be deemed
approved if approved by a majority of at least three-fifths of the voters of the
city, and the number of persons voting on the proposition constitutes not less
than forty percent of the number of votes cast in the city at the last preceding
general election. Approval of the proposition authorizes annual property taxes
to be levied on the property within the city in which the indebtedness did not
originate that are in excess of regular property taxes. However, if the general
indebtedness in question was incurred by action of a city legislative body, a
proposition for assuming the indebtedness need only be approved by a simple
majority vote of the voters of the city in which such indebtedness did not
originate.

If a question of the name of the proposed consolidated city was voted upon,
that name receiving the greatest combined number of votes shall become the
name of the consolidated city. If two proposed names receive the same number
of votes, the name shall be chosen by lot, where the mayor of the largest of the
cities proposed to be consolidated draws the lot at a public meeting.

Sec. 3. RCW 35.10.480 and 1985 c 281 s II are each amended to read as
follows:

If the voters of each of the cities proposed to consolidate approve the
consolidation, elections to nominate and elect the elected officials of the
consolidated city shall be held at times specified in RCW 35A.02.050. If the
joint resolution or the petitions prescribe that councilmembers of the consolidated
city shall be elected from wards, then the councilmembers shall be elected from

[630 1

Ch. 196



WASHINGTON LAWS, 1995

wards under RCW 35A.12.180. Terms shall be established as if the city is
initially incorporating.

The newly elected officials shall take office immediately upon their
qualification. The effective date of the consolidation shall be when a majority
of the newly elected members of the legislative body assume office. The clerk
of the newly consolidated city shall transmit a duly certified copy of an abstract
of the votes to authorize the consolidation and of the election of the newly
elected city officials to the secretary of state and the office of financial
management.

Sec. 4. RCW 35.10.490 and 1985 c 281 s 12 are each amended to read as
follows:

A ioint resolution or the petitions may prescribe the name of the proposed
consolidated city or may provide that a ballot proposition to determine the name
of the proposed consolidated city be submitted to the voters of the cities
proposed tobe consolidated. If two alternative names are submitted, the name
receiving the simple maiority vote of the voters voting on the question shall
become the name of the consolidated city. If the name for the proposed
consolidated city is not prescribed by the joint resolution or petition, or a
proposition on the name is not submitted to the voters of the cities proposed to
be consolidated, then the newly consolidated city shall be known as the city of
...... (listing the names of the cities that were consolidated in alphabetical
order). The legislative body of the newly consolidated city may present another
name or two names for the newly consolidated city to the city voters for their
approval or rejection at the next municipal general election held after the
effective date of the consolidation. If only one alternative name is submitted,
this alternative name shall become the name of the consolidated city if approved
by a simple majority vote of the voters voting on the question. If two alternative
names are submitted, the name receiving the simple majority vote of the voters
voting on the question shall become the name of the consolidated city.

Sec. 5. RCW 35.2 1.010 and 1991 c 363 s 37 are each amended to read as
follows:

(1) Municipal corporations now or hereafter organized are bodies politic and
corporate under the name of the city of ....... or the town of ....... as the
case may be, and as such may sue and be sued, contract or be contracted with,
acquire, hold, possess and dispose of property, subject to the restrictions
contained in other chapters of this title, having a common seal, and change or
alter the same at pleasure, and exercise such other powers, and have such other
privileges as are conferred by this title((!-PRO-VIDED, Th. t)). However, not
more than two square miles in area shall be included within the corporate limits
of a town having a population of fifteen hundred or less, or located in a county
with a population of one million or more, and not more than three square miles
in area shall be included within the corporate limits of a town having a
population of more than fifteen hundred in a county with a population of less
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than one million, nor shall more than twenty acres of unplatted land belonging
to any one person be taken within the corporate limits of a town without the
consent of the owner of such unplatted land((: PROVIDED ,RTI,, E , That)).

(2) Notwithstanding subsections (1) and (3) of this section, a town located
in three or more counties is excluded from a limitation in square mileage.

(3) Except as provided in subsection (2) of this section, the original
incorporation of a town shall be limited to an area of not more than one square
mile and a population as prescribed in RCW 35.01.040.

NEW SECTION. Sec. 6. A new section is added to chapter 35.10 RCW
to read as follows:

Unless a commission form of government is prescribed or submitted to the
voters under RCW 35.10.430, a joint resolution or petition may prescribe that
wards be used to elect the councilmembers of the consolidated city. The joint
resolution or petition must contain a map of the proposed consolidated city that
clearly delineates the boundaries of each ward. Each ward in the proposed
consolidated city shall contain approximately the same population. To the
greatest extent possible, the integrity of the boundaries of the cities that are
proposed to be consolidated shall be respected when the wards are drawn so that
the territory within each city is: (I) Included within the fewest number of wards,
to the extent the city has a population that is greater than the maximum
population established for each ward; or (2) included wholly within one ward,
to the extent the city has a population that is equal to or less than the maximum
population established for each ward. After the election specified in RCW
35.10.480, election wards may be modified in the manner specified in RCW
35A. 12.180.

Sec. 7, RCW 35.10.420 and 1985 c 281 s 5 are each amended to read as
follows:

The submission of a ballot proposal to the voters of two or more contiguous
cities for the consolidation of these contiguous cities may also be caused by the
filing of a petition with the legislative body of each such city, signed by the
voters of each city in number equal to not less than ten percent of ((the-Yeteg
ea4s)) voters who voted in the city at the last general municipal election therein,
seeking consolidation of such contiguous cities. A copy of the petition shall be
forwarded immediately by each city to the auditor of the county or counties
within which that city is located.

The county auditor or auditors shall determine the sufficiency of the
signatures in each petition within ten days of receipt of the copies and
immediately notify the cities proposed to be consolidated of the sufficiency. If
each of the petitions is found to have sufficient valid signatures, the auditor or
auditors shall call a special election at which the question of whether such cities
shall consolidate shall be submitted to the voters of each of such cities. If a
general election is to be held more than ninety days but not more than one
hundred eighty days after the filing of the last petition, the question shall be
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submitted at that election. Otherwise the question shall be submitted at a special
election to be called for that purpose at the next special election date, as
specified in RCW 29.13.020, that occurs ninety or more days after the date when
the last petition was filed.

If each of the petitions is found to have sufficient valid signatures, the
auditor or auditors also shall notify the county legislative authority of each
county in which the cities are located of the proposed consolidation.

Petitions shall conform with the requirements for form prescribed in RCW
35A.01.040, except different colored paper may be used on petitions circulated
in the different cities. A legal description of the cities need not be included in
the petitions.

Passed the Senate April 17, 1995.
Passed the House April 5, 1995.
Approved by the Governor May I, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 197
[Senate Bill 5282]

CONFIDENTIALITY OF DEPARTMENT OF REVENUE INFORMATION

AN ACT Relating to confidentiality of certain information of the department of revenue;
amending RCW 82.32.330; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.32.330 and 1991 c 330 s I are each amended to read as
follows:

(1) For purposes of this section:
(a) "Disclose" means to make known to any person in any manner whatever

a return or tax information;
(b) "Return" means a tax or informatiori return or claim for refund required

by, or provided for or permitted under, the laws of this state which is filed with
the department of revenue by, on behalf of, or with respect to a person, and any
amendment or supplement thereto, including supporting schedules, attachments,
or lists that are supplemental to, or part of, the return so filed;

(c) "Tax information" means (i) a taxpayer's identity, (ii) the nature, source,
or amount of the taxpayer's income, payments, receipts, deductions, exemptions,
credits, assets, liabilities, net worth, tax liability deficiencies, overassessments,
or tax payments, whether taken from the taxpayer's books and records or any
other source, (iii) whether the taxpayer's return was, is being, or will be
examined or subject to other investigation or processing, (iv) a part of a written
determination that is not designated as a precedent and disclosed pursuant to
RCW 82.32.4 10, or a background file document relating to a written determina-
tion, and (v) other data received by, recorded by, prepared by, furnished to, or
collected by the department of revenue with respect to the determination of the
existence, or possible existence, of liability, or the amount thereof, of a person
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under the laws of this state for a tax, penalty, interest, fine, forfeiture, or other
imposition, or offense: PROVIDED, That data, material, or documents that do
not disclose information related to a specific or identifiable taxpayer do not
constitute tax information under this section. Except as provided by RCW
82.32.410, nothing in this chapter shall require any person possessing data,
material, or documents made confidential and privileged by this section to delete
information from such data, material, or documents so as to permit its disclosure;

(d) "State agency" means every Washington state office, department,
division, bureau, board, commission, or other state agency; ((ftd.))

(e) "Taxpayer identity" means the taxpayer's name, address, telephone
number, registration number, or any combination thereof, or any other informa-
tion disclosing the identity of the taxpayer' and

(f) "Department" means the department of revenue or its officer, agent,
employee, or representative.

(2) Returns and tax information shall be confidential and privileged, and
except as authorized by this section, neither the department of revenue ((ei- any
.ffic., ei.pley., ag.n, cr repr...ntati%. the... f)) nor any other person may
disclose any return or tax information.

(3) The foregoing, however, shall not prohibit the department of revenue ((C+
an ...ffieer,-empkiye , g..t, cr , z ..... ta.... hcrczl)) from:

(a) Disclosing such return or tax information in a civil or criminal judicial
proceeding or an administrative proceeding:

(i) In respect of any tax imposed under the laws of this state if the taxpayer
or its officer or other person liable under Title 82 RCW is a party in the
proceeding; or

(ii) In which the taxpayer about whom such return or tax information is
sought and another state agency are adverse parties in the proceeding;

(b) Disclosing, subject to such requirements and conditions as the director
shall prescribe by rules adopted pursuant to chapter 34.05 RCW, such return or
tax information regarding a taxpayer to such taxpayer or to such person or
persons as that taxpayer may designate in a request for, or consent to, such
disclosure, or to any other person, at the taxpayer's request, to the extent
necessary to comply with a request for information or assistance made by the
taxpayer to such other person: PROVIDED, That tax information not received
from the taxpayer shall not be so disclosed if the director determines that such
disclosure would compromise any investigation or litigation by any federal, state,
or local government agency in connection with the civil or criminal liability of
the taxpayer or another person, or that such disclosure would identify a
confidential informant, or that such disclosure is contrary to any agreement
entered into by the department that provides for the reciprocal exchange of
information with other government agencies which agreement requires confidenti-
ality with respect to such information unless such information is required to be
disclosed to the taxpayer by the order of any court;
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(c) Disclosing the name of a taxpayer with a deficiency greater than five
thousand dollars and against whom a warrant under RCW 82.32.210 has been
either issued or ((failed [Fled1)) filed and remains outstanding for a period of at
least ten working days. The department shall not be required to disclose any
information under this subsection if a taxpayer: (i) Has been issued a tax assess-
ment; (ii) has been issued a warrant that has not been filed; and (iii) has entered
a deferred payment arrangement with the department of revenue and is making
payments upon such deficiency that will fuly satisfy the indebtedness within
twelve months;

(d) Disclosing the name of a taxpayer with a deficiency greater than five
thousand dollars and against whom a warrant under RCW 82.32.210 has been
filed with a court of record and remains outstanding;

(e) Publishing statistics so classified as to prevent the identification of
particular returns or reports or items thereof;

(f) Disclosing such return or tax information, for official purposes only, to
the governor or attorney general, or to any state agency, or to any committee or
subcommittee of the legislature dealing with matters of taxation, revenue, trade,
commerce, the control of industry or the professions;

(g) Permitting the department of revenue's records to be audited and
examined by the proper state officer, his or her agents and employees;

(h) Disclosing any such return or tax information to the proper officer of the
internal revenue service of the United States, the Canadian government or
provincial governments of Canada, or to the proper officer of the tax department
of any state or city or town or county, for official purposes, but only if the
statutes of the United States, Canada or its provincial governments, or of such
other state or city or town or county, as the case may be, grants substantially
similar privileges to the proper officers of this state; ((of))

(i) Disclosing any such return or tax information to the Department of
Justice, the Bureau of Alcohol, Tobacco and Firearms of the Department of the
Treasury, the Department of Defense, the United States customs service, the
coast guard of the United States, and the United States department of transporta-
tion, or any authorized representative thereof, for official purposes;

(j) Publishing or otherwise disclosing the text of a written determination
designated by the director as a precedent pursuant to RCW 82.32.410; ((OF))

(k) Disclosing, in a manner that is not associated with other tax information,
the taxpayer name, entity type, business address, mailing address, revenue tax
registration numbers, standard industrial classification code of a taxpayer, and the
dates of opening and closing of business. This subsection shall not be construed
as giving authority to the department to give, sell, or provide access to any list
of taxpayers for any commercial purpose; or

(I) Disclosing such return or tax information that is also maintained by
another Washington state or local governmental agency as a public record
available for inspection and copying under the provisions of chapter 42.17 RCW
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or is a document maintained by a court of record not otherwise prohibited from
disclosure.

(4) (a) The department may disclose return or taxpayer information to a
person under investigation or during any court or administrative proceeding
against a person under investigation as provided in this subsection (4). The
disclosure must be in connection with the department's official duties relating to
an audit, collection activity, or a civil or criminal investigation. The disclosure
may occur only when the person under investigation and the person in possession
of data, materials, or documents are parties to the return or tax information to be
disclosed. The department may disclose return or tax information such as
invoices, contracts, bills, statements, resale or exemption certificates, or checks.
However, the department may not disclose general ledgers, sales or cash receipt
iournals, check registers, accounts receivable/payable ledgers, general journals,
financial statements, expert's workpapers, income tax returns, state tax returns,
tax return workpapers, or other similar data, materials, or documents.

(b) Before disclosure of any tax return or tax information under this
subsection (4), the department shall, through written correspondence, inform the
person in possession of the data, materials, or documents to be disclosed. The
correspondence shall clearly identify the data, materials, or documents to be
disclosed. The department may not disclose any tax return or tax information
under this subsection (4) until the time period allowed in (c) of this subsection
has expired or until the court has ruled on any challenge brought under (c) of
this subsection.

(c) The person in possession of the data, materials, or documents to be
disclosed by the department has twenty days from the receipt of the written
request required under (b) of this subsection to petition the superior court of the
county in which the petitioner resides for injunctive relief. The court shall limit
or deny the request of the department if the court determines that:

(i) The data, materials, or documents sought for disclosure are cumulative
or duplicative, or are obtainable from some other source that is more convenient,
less burdensome, or less expensive;

(ii) The production of the data, materials, or documents sought would be
unduly burdensome or expensive, taking into account the needs of the depart-
ment, the amount in controversy, limitations on the petitioner's resources, and the
importance of the issues at stake; or

(iii) The data, materials, or documents sought for disclosure contain trade
secret information that, if disclosed, could harm the petitioner.

(d) The department shall reimburse reasonable expenses for the production
of data, materials, or documents incurred by the person in possession of the data,
materials, or documents to be disclosed.

(e) Requesting information under (b) of this subsection that may indicate
that a taxpayer is under investigation does not constitute a disclosure of tax
return or tax information under this section.
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(5) Any person acquiring knowledge of any return or tax information in the
course of his or her employment with the department of revenue and any person
acquiring knowledge of any return or tax information as provided under
subsection (3) (f), (g), (h), or (i) of this section, who discloses any such return
or tax information to another person not entitled to knowledge of such return or
tax information under the provisions of this section, shall upon conviction be
punished by a fine not exceeding one thousand dollars and, if the person guilty
of such violation is an officer or employee of the state, such person shall forfeit
such office or employment and shall be incapable of holding any public office
or employment in this state for a period of two years thereafter.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate April 17, 1995.
Passed the House April 11, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May I, 1995.

CHAPTER 198
(Substitute Senate Bill 53081

EXAMINATIONS USED IN THE CREDENTIALING OF
HEALTH CARE PROFESSIONALS

AN ACT Relating to the use of examinations in the credentialing of health professionals;
amending RCW 18.25.030, 18.32.050, 18.34.080, 18.29.021, 18.29,120, 18.53.060, 18.54.070,
18.64A.020, 18.74.035, 18.83.070, 18.83.072, 18.92.030, 18.92.100, 18.108.030, 18.108.050,
18.108.073, 18.30.020, 18.30.080, 18.30.090, 18.30.100, 18.30.110, 18.30.130, and 18.30.140;
reenacting and amending RCW 18.74.023; adding a new section to chapter 18.130 RCW; repealing
RCW 18.30.070; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.25.030 and 1994 sp.s. c 9 s I I are each amended to read
as follows:

Examinations for license to practice chiropractic shall be ((fflfAe)) developed
and administered, or approved, or both, by the commission according to the
method deemed by it to be the most practicable and expeditious to test the
appli-.ant's qualifications. ((Sueh applieatiez)) The commission may approve an
examination prepared or administered by a private testing agency or association
of licensing authorities. The applicant shall be designated by a number instead
of his or her name, so that the identity shall not be discovered or disclosed to the
members of the commission until after the examination papers are graded.

((All examninations shall be in whole or in. pa: in writing, !he , bjeet of
which shall be as follows)) Examination subiects may include the following:
Anatomy, physiology, spinal anatomy, microbiology-public health, general
diagnosis, neuromuscularskeletal diagnosis, x-ray, principles of chiropractic and
adjusting, as taught by chiropractic schools and colleges((. The ,imis. i shall
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adminisier a practieal examination to applieants whieh shall ccr.sist of diagneqi6,
p.in.iples and pmeti., x ray, and ajustivc ch ique)),. and any other subject
areas consistent with chapter 18.25 RCW. ((A l n shall be g....d to.all

,ppliant. whose ... e..r each .ubje! .std ia s...nty Fi,. pez....t.)) The
commission shall set the standards for passing the examination. The commission
may enact additional requirements for testing administered by the national board
of chiropractic examiners.

Sec. 2. RCW 18.32.050 and 1994 sp.s. c 9 s 212 are each amended to read
as follows:

Commission members shall be compensated and reimbursed pursuant to this
section for their activities in administering a multi-state licensing examination
pursuant to the commission's compact or agreement with another state or states
or with organizations formed by several states. ((".mpen.ai.. n of imburs

formed by sce'cral swesc, for sueh member' . .cviz i dinistzring a multi
stat liecnSir~g e~afflinutiOH, 1h~ be deposited in the state general fuind.))

Sec. 3. RCW 18.34.080 and 1991 c 3 s 77 are each amended to read as
follows:

The examination shall determine whether the applicant has a thorough
knowledge of the principles governing the practice of a dispensing optician
which is hereby declared necessary for the protection of the public health. The
examining committee may approve an examination prepared or administered by
a private testing agency or association of licensing authorities. The secretary
shall license successful examinees and the license shall be conspicuously
displayed in the place of business of the licensee.

Sec. 4. RCW 18.29.021 and 1991 c 3 s 46 are each amended to read as
follows:

(I) The department shall issue a license to any applicant who, as determined
by the secretary:

(a) Has successfully completed an educational program approved by the
secretary. This educational program shall include course work encompassing the
subject areas within the scope of the license to practice dental hygiene in the
state of Washington;

(b) Has successfully completed an examination administered or approved by
the dental hygiene examining committee; and

(c) Has not engaged in unprofessional conduct or is not unable to practice
with reasonable skill and safety as a result of a physical or mental impairment.

(2) Applications for licensure shall be submitted on forms provided by the
department. The department may require any information and documentation
necessary to determine if the applicant meets the criteria for licensure as
provided in this chapter and chapter 18.130 RCW. Each applicant shall pay a
fee determined by the secretary as provided in RCW 43.70.250. The fee shall
be submitted with the application.
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Sec. 5. RCW 18.29.120 and 1991 c 3 s 52 are each amended to read as
follows:

The secretary in consultation with the Washington dental hygiene examining
committee shall:

(1) Adopt rules in accordance with chapter 34.05 RCW necessary to prepare
and conduct examinations for dental hygiene licensure;

(2) Require an applicant for licensure to pass an examination consisting of
written and practical tests upon such subjects and of such scope as the committee
determines;

(3) Set the standards for passage of the examination;
(4) Administer at least two examinations each calendar year ((i .ee.j ..etieif

With examinafiens fer lieensturc of dentists under ehaptzr 19.32 RCW)).
Additional examinations may be given as necessary; and

(5) Establish by rule the procedures for an appeal of an examination failure.

Sec. 6. RCW 18.53.060 and 1991 c 3 s 135 are each amended to read as
follows:

From and after January 1, 1940, in order to be eligible for examination for
registration, a person shall be a citizen of the United States of America, who
shall have a preliminary education of or equal to four years in a state accredited
high school and has completed a full attendance course in a regularly chartered
school of optometry maintaining a standard which is deemed sufficient and
satisfactory by the optometry board, who is a person of good moral character,
((who is nzo afflitcd with any .tgiu or inf...tius dis:ea,.. )) who has a
visual acuity in at least one eye, of a standard known as 20/40 under correction:
PROVIDED, That from and after January 1, 1975, in order to be eligible for
examination for a license, a person shall have the following qualifications:

(I) Be a graduate of a state accredited high school or its equivalent;
(2) Have a diploma or other certificate of completion from an accredited

college of optometry or school of optometry, maintaining a standard which is
deemed sufficient and satisfactory by the optometry board, conferring its degree
of doctor of optometry or its equivalent, maintaining a course of four scholastic
years in addition to preprofessional college level studies, and teaching substan-
tially all of the following subjects: General anatomy, anatomy of the eyes,
physiology, physics, chemistry, pharmacology, biology, bacteriology, general
pathology, ocular pathology, ocular neurology, ocular myology, psychology,
physiological optics, optometrical mechanics, clinical optometry, visual field
charting and orthoptics, general laws of optics and refraction and use of the
ophthalmoscope, retinoscope and other clinical instruments necessary in the
practice of optometry; and

(3) Be of good moral character((,.-atd
(4) Ha ne .cntagicu or infcctious diseasc)).
Such person shall file an application for an examination and license with

said board at any time thirty days prior to the time fixed for such examination,
or at a later date if approved by the board, and such application must be on
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forms approved by the board, and properly attested, and if found to be in
accordance with the provisions of this chapter shall entitle the applicant upon
payment of the proper fee, to take the examination prescribed by the board.
Such examination shall not be out of keeping with the established teachings and
adopted textbooks of the recognized schools of optometry, and shall be confined
to such subjects and practices as are recognized as essential to the practice of
optometry. All candidates without discrimination, who shall successfully pass
the prescribed examination, shall be registered by the board and shall, upon
payment of the proper fee, be issued a license. ((The eptemctr.€ board, at iI,
di.... n, may wai... all. or a po.t. n of the w.i..en . * aminaii n for any
appicant who has safisfactily) pased the examinaflen givcni by the Natielia
Bord of Eamine. in Optm.y.)) Any license to practice optometry in this
state issued by the secretary, and which shall be in full force and effect at the
time of passage of this 1975 amendatory act, shall be continued.

Sec. 7. RCW 18.54.070 and 1991 c 3 s 140 are each amended to read as
follows:

The board has the following powers and duties:
(1) ((The board shall p.par. the neeessapy lists of .xaminaticn questions,

....u.! , am nt ios, , ith , Wit n or oral r portly wia.. n and partly oral, and
shall zcrtify ta !he seefeway of health all lits, signed by all members eenducting
!he exami4natior, of all applienti far liccnses who haye succzefuly passed !he
examiinatieft and at separaie list of all appliewos fer lieecnec9 who hayc failed to
pass the examination, iegether with at eopy of all examination quesfiefis u~ed, and
the writtcn aiiswers to qucetions on wriitn examinatiioni submitd by eacho
the applieH:..)) To develop and administer, or approve, or both, a licensure
examination. The board may approve an examination prepared or administered
by a private testing agency or association of licensing authorities.

(2) The board shall adopt rules and regulations to promote safety, protection
and the welfare of the public, to carry out the purposes of this chapter, to aid the
board in the performance of its powers and duties, and to govern the practice of
optometry.

Sec. 8. RCW 18.64A.020 and 1977 ex.s. c 101 s 2 are each amended to
read as follows:

(1) The board shall adopt, in accordance with chapter 34.05 RCW, rules
((an d regulati,.)) fixing the classification and qualifications and the educational
and training requirements for persons who may be employed as pharmacy
assistants or who may be enrolled in any pharmacy assistant training program.
Such ((,egui ......)) rules shall provide that:

(a) Licensed pharmacists shall supervise the training of pharmacy assistants;
and

(b) Training programs shall assure the competence of pharmacy assistants
to aid and assist pharmacy operations. Training programs shall consist of
instruction and/or practical training.

[640]



WASHINGTON LAWS, 1995

Such rules may include successful completion of examinations for applicants
for pharmacy assistant certificates. If such examination rules are adopted, the
board shall prepare or determine the nature of, and supervise the grading of the
examinations. The board may approve an examination prepared or administered
by a private testing agency or association of licensing authorities.

(2) The board may disapprove or revoke approval of any training program
for failure to conform to board rules ((and- rmgultafiei)). In the case of the
disapproval or revocation of approval of a training program by the board, a
hearing shall be conducted in accordance with RCW 18.64.160 ((as-t.e'-ee
hrfzaftcr amzende)), and appeal may be taken in accordance with the Adminis-
trative Procedure Act, chapter 34.05 RCW.

Sec. 9. RCW 18.74.023 and 1991 c 12 s 3 and 1991 c 3 s 175 are each
reenacted and amended to read as follows:

The board has the following powers and duties:
(1) To develop and administer, or approve, or both, examinations to

applicants for a license under this chapter.
(2) To pass upon the qualifications of applicants for a license and to certify

to the secretary duly qualified applicants.
(3) To make such rules not inconsistent with the laws of this state as may

be deemed necessary or proper to carry out the purposes of this chapter.
(4) To establish and administer requirements for continuing competency,

which shall be a prerequisite to renewing a license under this chapter.
(5) To keep an official record of all its proceedings, which record shall be

evidence of all proceedings of the board which are set forth therein.
(6) To adopt rules not inconsistent with the laws of this state, when it deems

appropriate, in response to questions put to it by professional health associations,
physical therapists, and consumers in this state concerning the authority of
physical therapists to perform particular acts.

Sec. 10. RCW 18.74.035 and 1991 c 3 s 176 are each amended to read as
follows:

All qualified applicants for a license as a physical therapist shall be
examined by the board at such time and place as the board may determine. The
board may approve an examination prepared or administered by a private testing
agency or association of licensing authorities. The examination shall embrace
the following subjects: The applied sciences of anatomy, neuroanatomy,
kinesiology, physiology, pathology, psychology, physics; physical therapy, as
defined in this chapter, applied to medicine, neurology, orthopedics, pediatrics,
psychiatry, surgery; medical ethics; technical procedures in the practice of
physical therapy as defined in this chapter; and such other subjects as the board
may deem useful to test the applicant's fitness to practice physical therapy, but
not including the adjustment or manipulation of the spine or use of a thrusting
force as mobilization. Examinations shall be held within the state at least once
a year, at such time and place as the board shall determine. An applicant who
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fails an examination may apply for reexamination upon payment of a reexami-
nation fee determined by the secretary.

Sec. 11. RCW 18.83.070 and 1984 c 279 s 80 are each amended to read as
follows:

An applicant for a license as "psychologist" must submit proof to the board
that:

(1) The applicant is of good moral character.
(2) The applicant holds a doctoral degree from a regionally accredited

institution, obtained from an integrated program of graduate study in psychology
as defined by rules of the board.

(3) The applicant has had no fewer than two years of supervised experience,
at least one of which shall have been obtained subsequent to the granting of the
doctoral degree. The board shall adopt rules defining the circumstances under
which supervised experience shall qualify the candidate for licensure.

(4) The applicant has passed the written ((afd)) or oral examinations, or
both, as prescribed by the board.

Any person holding a valid license to practice psychology in the state of
Washington on June 7, 1984, shall be considered licensed under this chapter.

Sec. 12. RCW 18.83.072 and 1991 c 3 s 198 are each amended to read as
follows:

(1) Examination of applicants shall be held in Olympia, Washington, or at
such other place as designated by the secretary, at least annually at such times
as the board may determine.

(2) Any applicant shall have the right to discuss with the board his or her
performance on the examination.

(3) Any applicant who fails to make a passing grade on the examination
may be allowed to retake the examination. Any applicant who fails the
examination a second time must obtain special permission from the board to take
the examination again.

(4) The reexamination fee shall be the same as the application fee set forth
in RCW 18.83.060.

(5) The board may approve an examination prepared or administered by a
private testing agency or association of licensing authorities.

Sec. 13. RCW 18.92.030-and 1993 c 78 s 3 are each amended to read as
follows:

The board shall ((prcpa examination questions, :. ndu t examinations, and
gfede the ai..... of applicanta)) develop and administer, or approve, or both,
a licensure examination in the subiects determined by the board to be essential
to the practice of veterinary medicine, surgery, and dentistry. The board may
approve an examination prepared or administered by a private testing agency or
association of licensing authorities. The board, under chapter 34.05 RCW, may
adopt rules necessary to carry out the purposes of this chapter, including the
performance of the duties and responsibilities of animal technicians and
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veterinary medication clerks. The rules shall be adopted in the interest of good
veterinary health care delivery to the consuming public and shall not prevent
animal technicians from inoculating an animal. The board also has the power to
adopt by rule standards prescribing requirements for veterinary medical facilities
and fixing minimum standards of continuing veterinary medical education.

The department is the official office of record.

Sec. 14. RCW 18.92.100 and 1991 c 3 s 243 are each amended to read as
follows:

Examinations for license to practice veterinary medicine, surgery and
dentistry shall be held at least once each year at such times and places as the
secretary may authorize and direct. ((&aid)) The examination((, whieh shall be
cnductcd in !he English lang-ge ) shall be((, in whole of inl pat,i witing)
on ((!he followiig)) subjects((: ....inar.y anatmy, ugr,', bti,
pathology, eheraistry, hygiene, vetcritiar-y diagnesis, matcria meiea, thefflpeutic,
puaaitelcgy, physiology, saniway mcedieine, and sueh ether subjeets which)) that
are ordinarily included in the curricula of veterinary colleges((, as the b.a,, ..d,
pfeseFibe)). All examinees shall be tested by written examination, supplemented
by such oral interviews and practical demonstrations as the board deems
necessary. ((The bezad may apt h examinee's results aft the Natinal Board
cf Vcterinary Examincrn in lieu cf the writn pefrtic of the statc eaminaticn.))

Sec. 15. RCW 18.108.030 and 1987 c 443 s 3 are each amended to read as
follows:

(1) No person may practice or represent himself or herself as a massage
practitioner without first applying for and receiving from the department a license
to practice.

(2) A person represents himself or herself as a massage practitioner when
the person adopts or uses any title or any description of services that incorporates
one or more of the following terms or designations: Massage, massage
practitioner, massage therapist, massage therapy, therapeutic massage, massage
technician, massage technology, massagist, masseur, masseuse, myotherapist or
myotherapy, touch therapist, reflexologist, ((aeeripfessupts)) acupressurist, body
therapy or body therapist, or any derivation of those terms that implies a massage
technique or method.

Sec. 16. RCW 18.108.050 and 1987 c 443 s 5 are each amended to read as
follows:

This chapter does not apply to:
(1) An individual giving massage to members of his or her immediate

family;
(2) The practice of a profession by individuals who are licensed, certified,

or registered under other laws of this state and who are performing services
within their authorized scope of practice;

(3) Massage practiced at the athletic department of any institution
maintained by the public funds of the state, or any of its political subdivisions;
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(4) Massage practiced at the athletic department of any school or college
approved by the department by rule using recognized national professional
standards.

(5) Students enrolled in an approved massage school, approved program, or
approved apprenticeship program, practicing massage techniques, incidental to
the massage school or program and supervised by the approved school or
program. Students must identify themselves as a student when performing
massage services on members of the public. Students may not be compensated
for the massage services they provide.

Sec. 17. RCW 18.108.073 and 1991 c 3 s 258 are each amended to read as
follows:

(1) The date and location of the examination shall be established by the
secretary. Applicants who demonstrate to the secretary's satisfaction that the
following requirements have been met shall be scheduled for the next examina-
tion following the filing of the application:

(a) Effective June 1, 1988, successful completion of a course of study in an
approved massage program; or

(b) Effective June 1, 1988, successful completion of an apprenticeship
program established by the board; and

(c) Be eighteen years of age or older.
In addition, the secretary shall establish a deadline for receipt of completed

and approved applications (( h .. be.feeeiYedAmy-days-befefethe sehedttled

(2) The board or its designee shall examine each applicant in a written ((ond
ppaefiea4)) examination determined most effective on subjects appropriate to the
massage scope of practice. The subjects may include anatomy, kinesiology,
physiology, pathology, principles of human behavior, massage theory and
practice, hydrotherapy, hygiene, first aid, Washington law pertaining to the
practice of massage, and such other subjects as the board may deem useful to
test applicant's fitness to practice massage therapy. Such examinations shall be
limited in purpose to determining whether the applicant possesses the minimum
skill and knowledge necessary to practice competently.

(3) ((The examination papera, all Srading of examinations, and the grading
of ny proatieal werk,)) All records of a candidate's performance shall be
preserved for a period of not less than one year after the board has made and
published decisions thereupon. All examinations shall be conducted by the board
under fair and impartial methods as determined by the secretary.

(4) An applicant who fails to make the required grade in the first examina-
tion is entitled to take up to two additional examinations upon the payment of a
fee for each subsequent examination determined by the secretary as provided in
RCW 43.70.250. Upon failure of three examinations, the secretary may
invalidate the original application and require such remedial education as is
required by the board before admission to future examinations.
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(5) The board may approve an examination prepared or administered, or
both, by a private testing agency or association of licensing boards for use by an
applicant in meeting the licensing requirement.

Sec. 18. RCW 18.30.020 and 1995 c 1 s 3 (Initiative Measure No. 607) are
each amended to read as follows:

(1) Before making and fitting a denture, a denturist shall examine the
patient's oral cavity.

(a) If the examination gives the denturist reasonable cause to believe that
there is an abnormality or disease process that requires medical or dental
treatment, the denturist shall immediately refer the patient to a dentist or
physician. In such cases, the denturist shall take no further action to manufacture
or place a denture until the patient has been examined by a dentist or physician
and the dentist or physician gives written clearance that the denture will pose no
threat to the patient's health.

(b) If the examination reveals the need for tissue or teeth modification in
order to assure proper fit of a full or partial denture, the denturist shall refer the
patient to a dentist and assure that the modification has been completed before
taking aii impression for the completion of the denture.

(2) A denturist who makes or places a denture in a manner not consistent
with this section is subject to the sanctions provided in chapter 18.130 RCW, the
uniform disciplinary act.

(3) A denturist must successfully complete special training in oral pathology
prescribed by the ((bear-d)) secretary whether as part of an approved associate
degree program or equivalent training, and pass an examination presciibed by the
((be d)) secretary, which may be a part of the examination for licensure to
become a licensed denturist.

Sec. 19. RCW 18.30.080 and 1995 c 1 s 9 (Initiative Measure No. 607) are
each amended to read as follows:

The secretary shall:
(1) In consultation with the board, determine the qualifications of persons

applying for licensure under this chapter
(2) In consultation with the board, prescribe, administer, and determine the

requirements for examinations under this chapter and establish a passing grade
for licensure under this chapter;

(3) In consultation with the board, adopt rules under chapter 34.05 RCW to
carry out the provisions of this chapter;

(4) In consultation with the board, set all licensure, examination, and
renewal fees in accordance with RCW 43.70.250

(5) Evaluate and designate those schools from which graduation will be
accepted as proof of an applicant's completion of course work requirements for
licensure;

(6) Act as the disciplining authority under this chapter in accordance with
the uniform disciplinary act, chapter 18.130 RCW, which governs unlicensed
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practice, the issuance and denial of licenses, and the disciplining of license
holders under this chapter

(7) Issue licenses for the practice of denturism under this chapter;
((R))) Administer oaths and subpoena witnesses for the purpose of

carrying out the activities authorized under this chapter;
(((3))) (9) Establish forms and procedures necessary to administer this

chapter;
(((4-)) (10) Hire clerical, administrative, investigative, and other staff as

needed to implement this chapter and act on behalf of the board and the
secretary; and

(((-.))) (H) Issue licenses of endorsement for applicants from states ((tw
mdn tain s ndurs of pfre ,ic)) with substantially equivalent licensing standards
to this state.

Sec. 20. RCW 18.30.090 and 1995 c 1 s 10 (Initiative Measure No. 607)
are each amended to read as follows:

The secretary shall issue a license to practice denturism to an applicant who
submits a completed application, pays the appropriate fees, and meets the
following requirements:

(1) A person currently licensed to practice denturism under statutory
provisions of another state ((er fcdral n.la.. that maimaina tandar- f
p-aetiee)) with substantially equivalent licensing standards to this chapter shall
be licensed without examination upon providing the department with the
following:

(a) Proof of successfully passing a written and clinical examination for
denturism in a state that the ((beot4)) secretary has determined has substantially
equivalent standards as those in this chapter in both the written and clinical
examinations; and

(b) An affidavit from the state agency where the person is licensed or
certified attesting to the fact of the person's licensure or certification.

(2) A person graduating from a formal denturism program shall be licensed
if he or she:

(a) Documents successful completion of formal training with a major course
of study in denturism of not less than two years in duration at an educational
institution recognized by the ((bea-d)) secretary; and

(b) Passes a written and clinical examination approved by the ((beff4))
secretary.

(3) An applicant who does not otherwise qualify under subsection (1) or (2)
of this section shall be licensed within two years of December 8, 1994, if he or
she:

(a) Provides to the ((bew-d)) secretary three affidavits by persons other than
family members attesting to the applicant's employment in denture technology
for at least five years, or provides documentation of at least four thousand hours
of practical work within denture technology;
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(b) Provides documentation of successful completion of a training course
approved by the ((bew'd)) secretary or completion of an equivalent course
approved by the ((beard)) secretary; and

(c) Passes a written and clinical examination administered by the ((beffd))
secretary.

Sec. 21. RCW 18.30.100 and 1995 c 1 s II (Initiative Measure No. 607)
are each amended to read as follows:

The ((bee-d)) secretary shall administer the examinations for licensing under
this chapter, subject to the following requirements:

(1) Examinations shall determine the qualifications, fitness, and ability of the
applicant to practice denturism. The test shall include a written examination and
a practical demonstration of skills.

(2) Examinations shall be held at least annually.
(3) The first examination shall be conducted not later than July 1, 1995.
(4) The written examination shall cover the following subjects: (a) Head

and oral anatomy and physiology; (b) oral pathology; (c) partial denture
construction and design; (d) microbiology; (e) clinical dental technology; (f)
dental laboratory technology; (g) clinical jurisprudence; (h) asepsis; (i) medical
emergencies; and (j) cardiopulmonary resuscitation.

(5) Upon payment of the appropriate fee, an applicant who fails either the
written or practical examination may have additional opportunities to take the
portion of the examination that he or she failed.

The ((boefd-ff)) secretary may hire trained persons licensed under this
chapter to prepare, administer, and grade the examinations or may contract with
regional examiners who meet qualifications adopted by the ((beafd)) secretary.

Sec. 22. RCW 18.30.110 and 1995 c 1 s 12 (Initiative Measure No. 607)
are each amended to read as follows:

The department shall charge and collect the fees established by the ((bee&))
secretary. Fees collected shall be placed in the health professions account under
RCW 43.70.320.

Sec. 23. RCW 18.30.130 and 1995 c 1 s 14 (Initiative Measure No. 607)
are each amended to read as follows:

The ((bord.)) secretary shall establish by rule the administrative require-
ments for renewal of licenses to practice denturism, but shall not increase the
licensure requirements provided in this chapter. The ((beod-)) secretary shall
establish a renewal and late renewal penalty in accordance with RCW 43.70.250.
Failure to renew shall invalidate the license and all privileges granted by the
license. The ((be"d)) secretary shall determine by rule whether a license shall
be canceled for failure to renew and shall establish procedures and prerequisites
for relicensure.

Sec. 24. RCW 18.30.140 and 1995 c 1 s 15 (Initiative Measure No. 607)
are each amended to read as follows:
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(1) An individual may place his or her license on inactive status. The
holder of an inactive license shall not practice denturism in this state without first
activating the license.

(2) The inactive renewal fee shall be established by the ((boef)) secretary.
Failure to renew an inactive license shall result in cancellation in the same
manner as failure to renew an active license results in cancellation.

(3) An inactive license may be placed in an active status upon compli!!nce
with rules established by the ((bea-d)) secretary.

(4) The provisions relating to denial, suspension, and revocation of a license
are applicable to an inactive license, except that when proceedings to suspend or
revoke an inactive license have been initiated, the license shall remain inactive
until the proceedings have been completed.

NEW SECTION. See. 25. RCW 18.30.070 and 1995 c 1 s 8 (Initiative
Measure No. 607) are each repealed.

NEW SECTION. Sec. 26. A new section is added to chapter 18.130 RCW
to read as follows:

The secretary of health shall review and coordinate all proposed rules,
interpretive statements, policy statements, and declaratory orders, as defined in
chapter 34.05 RCW, that are proposed for adoption or issuance by any health
profession board or commission vested with rule-making authority identified
under RCW 18.130.040(2)(b). The secretary shall review the proposed policy
statements and declaratory orders against criteria that include the effect of the
proposed rule, statement, or order upon existing health care policies and practice
of health professionals. Within thirty days of the receipt of a proposed rule,
interpretive statement, policy statement, or declaratory order from the originating
board or commission, the secretary shall inform the board or commission of the
results of the review, and shall provide any comments or suggestions that the
secretary deems appropriate. Emergency nle making is not subject to this
review process. The secretary is authorized to adopt rules and procedures for the
coordination and review under this section.

NEW SECTION. Sec. 27. Sections 18 through 25 of this act are necessary
for the immediate preservation of the public peace, health, or safety, or support
of the state government and its existing public insti'tions, and shall take effect
immediately.

Passed the Senate April 12, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 199
[Senate Bill 53991

WORKERS' COMPENSATION-REVISED PROCEDURE

AN ACT Relating to refining industrial insurance actions; and amending RCW 51.12.120,
51.24.030, 51.24.050, 51.24.060, 51.24.090, 51.32.050, and 51.52.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 51.12.120 and 1977 ex.s. c 350 s 23 are each amended to
read as follows:

(I) If a worker, while working outside the territorial limits of this state,
suffers an injury on account of which he or she, or his or her beneficiaries,
would have been entitled to compensation under this title had such injury
occurred within this state, such worker, or his or her beneficiaries, shall be
entitled to compensation under this title: PROVIDED, That if at the time of
such injury:

(a) His or her employment is principally localized in this state; or
(b) He or she is working under a contract of hire made in this state for

employment not principally localized in any state; or
(c) He or she is working under a contract of hire made in this state for

employment principally localized in another state whose workers' compensation
law is not applicable to his or her employer; or

(d) He or she is working under a contract of hire made in this state for
employment outside the United States and Canada.

(2) The payment or award of compensation or other recoveries, including
settlement proceeds, under the workers' compensation law of another state,
territory, province, or foreign nation to a worker or his or her beneficiaries
otherwise entitled on account of such injury to compensation under this title shall
not be a bar to a claim for compensation under this title: PROVIDED, That
claim under this title is timely filed. If compensation is paid or awarded under
this title, the total amount of compensation or other recoveries, including
settlement proceeds, paid or awarded the worker or beneficiary under such other
workers' compensation law shall be credited against the compensation due the
worker or beneficiary under this title.

(3) If a worker or beneficiary is entitled to compensation under this title by
reason of an injury sustained in this state while in the employ of an employer
who is domiciled in another state and who has neither opened an account with
the department nor qualified as a self-insurer under this title, such an employer
or his or her insurance carrier shall file with the director a certificate issued by
the agency which administers the workers' compensation law in the state of the
employer's domicile, certifying that such employer has secured the payment of
compensation under the workers' compensation law of such other state and that
with respect to said injury such worker or beneficiary is entitled to the benefits
provided under such law. In such event:

(a) The filing of such certificate shall constitute appointment by the
employer or his or her insurance carrier of the director as. its agent for
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acceptance of the service of process in any proceeding brought by any claimant
to enforce rights under this title;

(b) The director shall send to such employer or his or her insurance carrier,
by registered or certified mail to the address shown on such certificate, a true
copy of any notice of claim or other process served on the director by the
claimant in any proceeding brought to enforce rights under this title;

(c)(i) If such employer is a self-insurer under the workers' compensation law
of such other state, such employer shall, upon submission of evidence or
security, satisfactory to the director, of his or her ability to meet his or her
liability to such claimant under this title, be deemed to be a qualified self-insurer
under this title;

(ii) If such employer's liability under the workers' compensation law of such
other state is insured, such employer's carrier, as to such claimant only, shall be
deemed to be subject to this title: PROVIDED, That unless its contract with said
employer requires it to pay an amount equivalent to the compensation benefits
provided by this title, the insurer's liability for compensation shall not exceed its
liability under the workers' compensation law of such other state;

(d) If the total amount for which such employer's insurer is liable under
(c)(ii) above is less than the total of the compensation to which such claimant is
entitled under this title, the director may require the employer to file security
satisfactory to the director to secure the payment of compensation under this title;
((*f4))

(e) If such employer has neither qualified as a self-insurer nor secured
insurance coverage under the workers' compensation law of another state, such
claimant shall be paid compensation by the department; and

(f) Any such employer shall have the same rights and obligations as other
employers subject to this title and where he or she has not provided coverage or
sufficient coverage to secure the compensation provided by this title to such
claimant, the director may impose a penalty payable to the department of a sum
not to exceed fifty percent of the cost to the department of any deficiency
between the compensation provided by this title and that afforded such claimant
by such employer or his or her insurance carrier if any.

(4) As used in this section:
(a) A person's employment is principally localized in this or another state

when (i) his or her employer has a place of business in this or such other state
and he or she regularly works at or from such place of business, or (ii) if clause
(i) foregoing is not applicable, he or she is domiciled in and spends a substantial
part of his or her working time in the service of his or her employer in this or
such other state;

(b) "Workers' compensation law" includes "occupational disease law" for the
purposes of this section.

(5) A worker whose duties require him or her to travel regularly in the
service of his or her employer in this and one or more other states may agree in
writing with his or her employer that his or her employment is principally
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localized in this or another state, and, unless such other state refuses jurisdiction,
such agreement shall govern as to any injury occurring after the effective date
of the agreement.

(6) The director shall be authorized to enter into agreements with the
appropriate agencies of other states and provinces of Canada which administer
their workers' compensation law with respect to conflicts of jurisdiction and the
assumption of jurisdiction in cases where the contract of employment arises in
one state or province and the injury occurs in another, and when any such
agreement has been executed and promulgated as a regulation of the department
under chapter 34.05 RCW, it shall bind all employers and workers subject to this
title and the jurisdiction of this title shall be governed by this regulation.

Sec. 2. RCW 51.24.030 and 1987 c 212 s 1701 are each amended to read
as follows:

(!) If a third person, not in a worker's same employ, is or may become
liable to pay damages on account of a worker's injury for which benefits and
compensation are provided under this title, the injured worker or beneficiary may
elect to seek damages from the third person.

(2) In every action brought under this section, the plaintiff shall give notice
to the department or self-insurer when the action is filed. The department or
self-insurer may file a notice of statutory interest in recovery. When such notice
has been filed by the department or self-insurer, the parties shall thereafter serve
copies of all notices, motions, pleadings, and other process on the department or
self-insurer. The department or self-insurer may then intervene as a party in the
action to protect its statutory interest in recovery.

(3) For the purposes of this chapter, "injury" shall include any physical or
mental condition, disease, ailment or loss, including death, for which compensa-
tion and benefits are paid or payable under this title.

(4) Damages recoverable by a worker or beneficiary pursuant to the
underinsured motorist coverage of an insurance policy shall be subject to this
chapter only if the owner of the policy is the employer of the injured worker.

(5) For the purposes of this chapter. "recovery" includes all damages except
loss of consortium.

Sec. 3. RCW 51.24.050 and 1984 c 218 s 4 are each amended to read as
follows:

(I) An election not to proceed against the third person operates as an
assignment of the cause of action to the department or self-insurer, which may
prosecute or compromise the action in its discretion in the name of the injured
worker, beneficiary or legal representative.

(2) If an injury to a worker results in the worker's death, the department or
self-insurer to which the cause of action has been assigned may petition a court
for the appointment of a special personal representative for the limited purpose
of maintaining an action under this chapter and chapter 4.20 RCW.
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(3) If a beneficiary is a minor child, an election not to proceed against a
third person on such beneficiary's cause of action may be exercised by the
beneficiary's legal custodian or guardian.

(4) Any recovery made by the department or self-insurer shall be distributed
as follows:

(a) The department or self-insurer shall be paid the expenses incurred in
making the recovery including reasonable costs of legal services;

(b) The injured worker or beneficiary shall be paid twenty-five percent of
the balance of the recovery made, which shall not be subject to subsection (5)
of this section: PROVIDED, That in the event of a compromise and settlement
by the parties, the injured worker or beneficiary may agree to a sum less than
twenty-five percent;

(c) The department and/or self-insurer shall be paid the compensation and
benefits paid to or on behalf of the injured worker or beneficiary by the
department and/or self-insurer; and

(d) The injured worker or beneficiary shall be paid any remaining balance.
(5) Thereafter no payment shall be made to or on behalf of a worker or

beneficiary by the department and/or self-insurer for such injury until the amount
of any further compensation and benefits shall equal any such remaining balance.
Thereafter, such benefits shall be paid by the department and/or self-insurer to
or on behalf of the worker or beneficiary as though no recovery had been made
from a third person.

(6) ((n the ease of an mpleyer net .ualifyii'g as a self inure, !he
deparmzrnt shfill mialt a rotroaetivo adjustmcent to sueh effpleyef'q empcri nc
rafing in vwhieh !he third party elaim hag beer. iinluded to rofloct that pertion of
!he award or seitlement which is reimburazd for eompor.satien and benefits paid
and, if the elaim is open at the time of rocovorry, applied agains2t furthef

-e e n ato ) be i ft to.. . . .. . . ... .. .w he the. ........ .. ........... ,f .... d iak - -
entided.

R))) When the cause of action has been assigned to the self-insurer and
compensation and benefits have been paid and/or are payable from state funds
for the same injury:

(a) The prosecution of such cause of action shall also be for the benefit of
the department to the extent of compensation and benefits paid and payable from
state funds;

(b) Any compromise or settlement of such cause of action which results in
less than the entitlement under this title is void unless made with the written
approval of the department;

(c) The department shall be reimbursed for compensation and benefits paid
from state funds;

(d) The department shall bear its proportionate share of the costs and
reasonable attorneys' fees incurred by the self-insurer in obtaining the award or
settlement; and
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(e) Any remaining balance under subsection (4)(d) of this section shall be
applied, under subsection (5) of this section, to reduce the obligations of the
department and self-insurer to pay further compensation and benefits in
proportion to which the obligations of each bear to the remaining entitlement of
the worker or beneficiary.

Sec. 4. RCW 51.24.060 and 1993 c 496 s 2 are each amended to read as
follows:

(1) If the injured worker or beneficiary elects to seek damages from the
third person, any recovery made shall be distributed as follows:

(a) The costs and reasonable attorneys' fees shall be paid proportionately by
the injured worker or beneficiary and the department and/or self-insurer:
PROVIDED, That the department and/or self-insurer may require court approval
of costs and attorneys' fees or may petition a court for determination of the
reasonableness of costs and attorneys' fees;

(b) The injured worker or beneficiary shall be paid twenty-five percent of
the balance of the award: PROVIDED, That in the event of a compromise and
settlement by the parties, the injured worker or beneficiary may agree to a sum
less than twenty-five percent;

(c) The department and/or self-insurer shall be paid the balance of the
recovery made, but only to the extent necessary to reimburse the department and/
or self-insurer for benefits paid;

(i) The department and/or self-insurer shall bear its proportionate share of
the costs and reasonable attorneys' fees incurred by the worker or beneficiary to
the extent of the benefits paid under this title: PROVIDED, That the
department's and/or self-insurer's proportionate share shall not exceed one
hundred percent of the costs and reasonable attorneys' fees;

(ii) The department's and/or self-insurer's proportionate share of the costs
and reasonable attorneys' fees shall be determined by dividing the gross recovery
amount into the benefits paid amount and multiplying this percentage times the
costs and reasonable attorneys' fees incurred by the worker or beneficiary;

(iii) The department's and/or self-insurer's reimbursement share shall be
determined by subtracting their proportionate share of the costs and reasonable
attorneys' fees from the benefits paid amount;

(d) Any remaining balance shall be paid to the injured worker or beneficia-
ry; and

(e) Thereafter no payment shall be made to or on behalf of a worker or
beneficiary by the department and/or self-insurer for such injury until the amount
of any further compensation and benefits shall equal any such remaining balance
minus the department's and/or self-insurer's proportionate share of the costs and
reasonable attorneys' fees in regards to the remaining balance. This proportion-
ate share shall be determined by dividing the gross recovery amount into the
remaining balance amount and multiplying this percentage times the costs and
reasonable attorneys' fees incurred by the worker or beneficiary. Thereafter,
such benefits shall be paid by the department and/or self-insurer to or on behalf
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of the worker or beneficiary as though no recovery had been made from a third
person.

(2) The recovery made shall be subject to a lien by the department and/or
self-insurer for its share under this section.

(3) The department or self-insurer has sole discretion to compromise the
amount of its lien. In deciding whether or to what extent to compromise its lien,
the department or self-insurer shall consider at least the following:

(a) The likelihood of collection of the award or settlement as may be
affected by insurance coverage, solvency, or other factors relating to the third
person;

(b) Factual and legal issues of liability as between the injured worker or
beneficiary and the third person. Such issues include but are not limited to
possible contributory negligence and novel theories of liability; and

(c) Problems of proof faced in obtaining the award or settlement.
(4) ((in !he ease .f a. mpleyer not qualifying as a s.lf-s ir..., the

depaomcrt shall melee a ztrzact fiv adjustment to siuh emp hy a' expefienee
rating in which !he third party elairn has been ineluded to rfelct that pcrtion cf
the award or seudcmznt whieh is rcimbursed fer eempensatiin and benefit& paid
anid, if the elaim !a !p a he time ef reee%-efy, applied agairns! furtc
ccmpensation and bencfies '-A whieh the injitrzd wefrkr er beneflciafy may-be

(-S))) In an action under this section, the self-insurer may act on behalf and
for the benefit of the department to the extent of any compensation and benefits
paid or payable from state funds.

(((6*)) (5 It shall be the duty of the person to whom any recovery is paid
before distribution under this section to advise the department or self-insurer of
the fact and amount of such recovery, the costs and reasonable attorneys' fees
associated with the recovery, and to distribute the recovery in compliance with
this section.

(((7.))) (6) The distribution of any recovery made by award or settlement of
the third party action shall be confirmed by department order, served by
registered or certified mail, and shall be subject to chapter 51.52 RCW In the
event the order of distribution becomes final under chapter 51.52 RCW, the
director or the director's designee may file with the clerk of any county within
the state a warrant in the amount of the sum representing the unpaid lien plus
interest accruing from the date the order became final. The clerk of the county
in which the warrant is filed shall immediately designate a superior court cause
number for such warrant and the clerk shall cause to be entered in the judgment
docket under the superior court cause number assigned to the warrant, the name
of such worker or beneficiary mentioned in the warrant, the amount of the
unpaid lien plus interest accrued and the date when the warrant was filed. The
amount of such warrant as docketed shall become a lien upon the title to and
interest in all real and personal property of the injured worker or beneficiary
against whom the warrant is issued, the same as a judgment in a civil case

16541

Ch. 199



WASHINGTON LAWS, 1995

docketed in the office of such clerk. The sheriff shall then proceed in the same
manner and with like effect as prescribed by law with respect to execution or
other process issued against rights or property upon judgment in the superior
court. Such warrant so docketed shall be sufficient to support the issuance of
writs of garnishment in favor of the department in the manner provided by law
in the case of judgment, wholly or partially unsatisfied. The clerk of the court
shall be entitled to a filing fee of five dollars, which shall be added to the
amount of the warrant. A copy of such warrant shall be mailed to the injured
worker or beneficiary within three days of filing with the clerk.

(((-8()) 7) The director, or the director's designee, may issue to any person,
firm, corporation, municipal corporation, political subdivision of the state, public
corporation, or agency of the state, a notice and order to withhold and deliver
property of any kind if he or she has reason to believe that there is in the
possession of such person, firm, corporation, municipal corporation, political
subdivision of the state, pubiic corporation, or agency of the state, property
which is due, owing, or belonging to any worker or beneficiary upon whom a
warrant has been served by the department for payments due to the state fund.
The notice and order to withhold and deliver shall be served by the sheriff of the
county or by the sheriffs deputy((T)); by certified mail, return receipt requested-
or by any authorized representatives of the director. Any person, firm,
corporation, municipal corporation, political subdivision of the state, public
corporation, or agency of the state upon whom service has been made shall
answer the notice within twenty days exclusive of the day of service, under oath
and in writing, and shall make true answers to the matters inquired of in the
notice and order to withhold and deliver. In the event there is in the possession
of the party named and served with such notice and order, any property which
may be subject to the claim of the department, such property shall be delivered
forthwith to the director or the director's authorized representative upon demand.
If the party served and named in the notice and order fails to answer the notice
and order within the time prescribed in this section, the court may, after the time
to answer such order has expired, render judgment by default against the party
named in the notice for the full amount claimed by the director in the notice
together with costs. In the event that a notice to withhold and deliver is served
upon an employer and the property found to be subject thereto is wages, the
employer may assert in the answer to all exemptions provided for by chapter
6.27 RCW to which the wage earner may be entitled.

Sec. 5, RCW 51.24.090 and 1984 c 218 s 7 are each amended to read as
follows:

(1) Any compromise or settlement of the third party cause of action by the
injured worker or beneficiary which results in less than the entitlement under this
title is void unless made with the written approval of the department or self-
insurer: PROVIDED, That for the purposes of this chapter, "entitlement" means
benefits and compensation paid and ((pay"ble)) estimated by the department to
be paid in the future.
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(2) If a compromise or settlement is void because of subsection (1) of this
section, the department or self-insurer may petition the court in which the action
was filed for an order assigning the cause of action to the department or self-
insurer. If an action has not been filed, the department or self-insurer may
proceed as provided in chapter 7.24 RCW.

Sec. 6. RCW 51.32.050 and 1993 c 521 s I are each amended to read as
follows:

(1) Where death results from the injury the expenses of burial not to exceed
two ((theutand delar)) hundred percent of the average monthly wage in the
state as defined in RCW 5 1.08.018 shall be paid.

(2)(a) Where death results from the injury, a surviving spouse of a deceased
worker eligible for benefits under this title shall receive monthly for life or until
remarriage payments according to the following schedule:

(i) If there are no children of the deceased worker, sixty percent of the
wages of the deceased worker but not less than one hundred eighty-five dollars;

(ii) If there is one child of the deceased worker and in the legal custody of
such spouse, sixty-two percent of the wages of the deceased worker but not less
than two hundred twenty-two dollars;

(iii) If there are two children of the deceased worker and in the legal
custody of such spouse, sixty-four percent of the wages of the deceased worker
but not less than two hundred fifty-three dollars;

(iv) If there are three children of the deceased worker and in the legal
custody of such spouse, sixty-six percent of the wages of the deceased worker
but not less than two hundred seventy-six dollars;

(v) If there are four children of the deceased worker and in the legal custody
of such spouse, sixty-eight percent of the wages of the deceased worker but not
less than two hundred ninety-nine dollars; or

(vi) If there are five or more children of the deceased worker and in the
legal custody of such spouse, seventy percent of the wages of the deceased
worker but not less than three hundred twenty-two dollars.

(b) Where the surviving spouse does not have legal custody of any child or
children of the deceased worker or where after the death of the worker legal
custody of such child or children passes from such surviving spouse to another,
any payment on account of such child or children not in the legal custody of the
surviving spouse shall be made to the person or persons having legal custody of
such child or children. The amount of such payments shall be five percent of
the monthly benefits payable as a result of the worker's death for each such child
but such payments shall not exceed twenty-five percent. Such payments on
account of such child or children shall be subtracted from the amount to which
such surviving spouse would have been entitled had such surviving spouse had
legal custody of all of the children and the surviving spouse shall receive the
remainder after such payments on account of such child or children have been
subtracted. Such payments on account of a child or children not in the legal

[ 656 ]

Ch. 199



WASHINGTON LAWS, 1995

custody of such surviving spouse shall be apportioned equally among such
children.

(c) Payments to the surviving spouse of the deceased worker shall cease at
the end of the month in which remarriage occurs: PROVIDED, That a monthly
payment shall be made to the child or children of the deceased worker from the
month following such remarriage in a sum equal to five percent of the wages of
the deceased worker for one child and a sum equal to five percent for each
additional child up to a maximum of five such children. Payments to such child
or children shall be apportioned equally among such children. Such sum shall
be in place of any payments theretofore made for the benefit of or on account
of any such child or children. If the surviving spouse does not have legal
custody of any child or children of the deceased worker, or if after the death of
the worker, legal custody of such child or children passes from such surviving
spouse to another, any payment on account of such child or children not in the
legal custody of the surviving spouse shall be made to the person or persons
having legal custody of such child or children.

(d) In no event shall the monthly payments provided in subsection (2) of this
section exceed the applicable percentage of the average monthly wage in the
state as computed under RCW 51.08.018 as follows:

AFTER PERCENTAGE

June 30, 1993 105%
June 30, 1994 110%
June 30, 1995 115%
June 30, 1996 120%

(e) In addition to the monthly payments provided for in subsection (2) (a)
through ((()))(c) of this section, a surviving spouse or child or children of such
worker if there is no surviving spouse, or dependent parent or parents, if there
is no surviving spouse or child or children of any such deceased worker shall be
forthwith paid ((+he)) a sum ((of cne ihousand six hundrcd d0M....)) equal to one
hundred percent of the average monthly wage in the state as defined in RCW
51.08.018, any such children, or parents to share and share alike in said sum.

(f) Upon remarriage of a surviving spouse the monthly payments for the
child or children shall continue as provided in this section, but the monthly
payments to such surviving spouse shall cease at the end of the month during
which remarriage occurs. However, after September 8, 1975, an otherwise
eligible surviving spouse of a worker who died at any time prior to or after
September 8, 1975, shall have an option of:

(i) Receiving, once and for all, a lump sum of twenty-four times the monthly
compensation rate in effect on the date of remarriage allocable to the spouse for
himself or herself pursuant to subsection (2)(a)(i) of this section and subject to
any modifications specified under subsection (2)(d) of this section and RCW
51.32.075(3) or fifty percent of the then remaining annuity value of his or her
pension, whichever is the lesser: PROVIDED, That if the injury occurred prior
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to July 28, 1991, the remarriage benefit lump sum available shall be as provided
in the remarriage benefit schedules then in effect; or

(ii) If a surviving spouse does not choose the option specified in subsection
(2)(f)(i) of this section to accept the lump sum payment, the remarriage of the
surviving spouse of a worker shall not bar him or her from claiming the lump
sum payment authorized in subsection (2)(f)(i) of this section during the life of
the remarriage, or shall not prevent subsequent monthly payments to him or to
her if the remarriage has been terminated by death or has been dissolved or
annulled by valid court decree provided he or she has not previously accepted
the lump sum payment.

(g) If the surviving spouse during the remarriage should die without having
previously received the lump sum payment provided in subsection (2)(f)(i) of this
section, his or her estate shall be entitled to receive the sum specified under
subsection (2)(f)(i) of this section or fifty percent of the then remaining annuity
value of his or her pension whichever is the lesser.

(h) The effective date of resumption of payments under subsection (2)(f)(ii)
of this section to a surviving spouse based upon termination of a remarriage by
death, annulment, or dissolution shall be the date of the death or the date the
judicial decree of annulment or dissolution becomes final and when application
for the payments has been received.

(i) If it should be necessary to increase the reserves in the reserve fund or
to create a new pension reserve fund as a result of the amendments in chapter
45. Laws of 1975-'76 2nd ex. sess., the amount of such increase in pension
reserve in any such case shall be transferred to the reserve fund from the
supplemental pension fund.

(3) If there is a child or children and no surviving spouse of the deceased
worker or the surviving spouse is not eligible for benefits under this title, a sum
equal to thirty-five percent of the wages of the deceased worker shall be *paid
monthly for one child and a sum equivalent to fifteen percent of such wage shall
be paid monthly for each additional child, the total of such sum to be divided
among such children, share and share alike: PROVIDED, That benefits under
this subsection or subsection (4) of this section shall not exceed the lesser of
sixty-five percent of the wages of the deceased worker at the time of his or her
death or the applicable percentage of the average monthly wage in the state as
defined in RCW 51.08.018, as follows:

AFTER PERCENTAGE

June 30, 1993 105%
June 30, 1994 110%
June 30, 1995 115%
June 30, 1996 120%

(4) In the event a surviving spouse receiving monthly payments dies, the
child or children of the deceased worker shall receive the same payment as
provided in subsection (3) of this section.
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(5) If the worker leaves no surviving spouse or child, but leaves a dependent
or dependents, a monthly payment shall be made to each dependent equal to fifty
percent of the average monthly support actually received by such dependent from
the worker during the twelve months next preceding the occurrence of the injury,
but the total payment to all dependents in any case shall not exceed the lesser of
sixty-five percent of the wages of the deceased worker at the time of his or her
death or the applicable percentage of the average monthly wage in the state as
defined in RCW 51.08.018 as follows:

AFTER PERCENTAGE

June 30, 1993 105%
June 30, 1994 110%
June 30, 1995 115%
June 30, 1996 120%

If any dependent is under the age of eighteen years at the time of the occurrence
of the injury, the payment to such dependent shall cease when such dependent
reaches the age of eighteen years except such payments shall continue until the
dependent reaches age twenty-three while permanently enrolled at a full time
course in an accredited school. The payment to any dependent shall cease if and
when, under the same circumstances, the necessity creating the dependency
would have ceased if the injury had not happened.

(6) For claims filed prior to July 1, 1986, if the injured worker dies during
the period of permanent total disability, whatever the cause of death, leaving a
surviving spouse, or child, or children, the surviving spouse or child or children
shall receive benefits as if death resulted from the injury as provided in
subsections (2) through (4) of this section. Upon remarriage or death of such
surviving spouse, the payments to such child or children shall be made as
provided in subsection (2) of this section when the surviving spouse of a
deceased worker remarries.

(7) For claims filed on or after July 1, 1986, every worker who becomes
eligible for permanent total disability benefits shall elect an option as provided
in RCW 51.32.067.

Sec. 7. RCW 51.52.060 and 1986 c 200 s 11 are each amended to read as
follows:

Except as otherwise specifically provided in this section. any worker,
beneficiary, employer, health services provider, or other person aggrieved by an
order, decision, or award of the department must, before he or she appeals to the
courts, file with the board and the director, by mail or personally, within sixty
days from the day on which such copy of such order, decision, or award was
communicated to such person, a notice of appeal to the board: PROVIDED,
That a health services provider or other person aggrieved by a department order
or decision making demand, whether with or without penalty, solely for
repayment of sums paid to a provider of medical, dental, vocational, or other
health services rendered to an industrially injured worker must, before he or she
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appeals to the courts, file with the board and the director, by mail or personally,
within twenty days from the day on which such copy of such order or decision
was communicated to the health services provider upon whom the department
order or decision was served, a notice of appeal to the board. Within ten days
of the date on which an appeal has been granted by the board, the board shall
notify the other interested parties thereto of the receipt thereof and shall forward
a copy of said notice of appeal to such other interested parties. Within twenty
days of the receipt of such notice of the board, the worker or the employer may
file with the board a cross-appeal from the order of the department from which
the original appeal was taken: PROVIDED, That nothing contained in this
section shall be deemed to change, alter or modify the practice or procedure of
the department for the payment of awards pending appeal: AND PROVIDED,
That failure to file notice of appeal with both the board and the department shall
not be ground for denying the appeal if the notice of appeal is filed with either
the board or the department: AND PROVIDED, That, if within the time limited
for filing a notice of appeal to the board from an order, decision, or award of the
department, the department shall direct the submission of further evidence or the
investigation of any further fact, the time for filing such notice of appeal shall
not commence to run until such px-c n shall have been advised in writing of the
final decision of the department in the matter: PROVIDED, FURTHER, That
in the event the department shall direct the submission of further evidence or the
investigation of any further fact, as above provided, the department shall render
a final order, decision, or award within ninety days from the date such further
submission of evidence or investigation of further fact is ordered which time
period may be extended by the department for good cause stated in writing to all
interested parties for an additional ninety days: PROVIDED, FURTHER, That
the department, either within the time limited for appeal, or within thirty days
after receiving a notice of appeal, may modify, reverse or change any order,
decision, or award, or may hold any such order, decision, or award in abeyance
for a period of ninety days which time period may be extended by the
department for good cause stated in writing to all interested parties for an
additional ninety days pending further investigation in light of the allegations of
the notice of appeal, and the board shall thereupon deny the appeal, without
prejudice to the appellant's right to appeal from any subsequent determinative
order issued by the department.

NEW SECTION. Sec. 8. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the Senate April 17, 1995.
Passed the House April 6, 1995,
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May I, 1995.
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CHAPTER 200
[Substitute Senate Bill 54031

WASHINGTON STATE HORSE PARK

AN ACT Relating to the Washington state horse park; adding a new chapter to Title 67 RCW;
and creating a new section

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Sec. 1. The legislature finds that:
(I) Horses are part of a large, highly diverse, and vital industry which

provides significant economic, employment, recreational, and educational
contributions to residents of and visitors to the state of Washington;

(2) Currently there is no adequate facility in the Pacific Northwest with the
acreage, services, and capacity to host large regional horse shows, national
championships, or Olympics-quality events to showcase and promote this
important Washington industry;

(3) Establishing a first-class horse park facility in Washington would meet
important needs of the state's horse industry, attract investment, enhance
recreational opportunities, and bring new exhibitors and tourists to the state from
throughout the region and beyond; and

(4) A unique opportunity exists to form a partnership between state, county,
and private interests to create a major horse park facility that will provide public
recreational opportunities and state-wide economic and employment benefits.

It is the purpose of this legislation to create the framework for such a
partnership to facilitate development of the Washington state horse park. It is
further the intent of the legislature that the state horse park shall be developed
in stages, based on factors such as the availability of funds, equipment, and other
materials donated by private sources; the availability and willingness of
volunteers to work on park development; and the availability of revenues
generated by the state horse park as it is developed and utilized.

NEW SECTION. Sec, 2. Unless the context clearly indicates otherwise, the
definitions in this section apply throughout this chapter.

(I) "Authority" means the Washington state horse park authority authorized
to be created in section 4 of this act.

(2) "Commission" means the Washington state parks and recreation
commission.

(3) "Horses" includes all domesticated members of the taxonomic family
Equidae, including but not limited to horses, donkeys, and mules.

(4) "State horse park" means the Washington state horse park established in
section 3 of this act.

NEW SECTION. Sec. 3. (1) The Washington state horse park is hereby
established, to be located at a site approved by the commission. In approving
a site for the state horse park, the commission shall consider areas with large
blocks of land suitable for park development, the distance to various population
centers in the state, the ease of transportation to the site for large vehicles
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traveling along either a north-south or an east-west corridor, and other factors
deemed important by the commission.

(2) Ownership of land for the state horse park shall be as follows:
(a) The commission is vested with and shall retain ownership of land

provided by the state for the state horse park. Any lands acquired by the
commission after the effective date of this act for the state horse park shall be
purchased under chapter 43.98A RCW. The legislature encourages the
commission to provide a long-term lease of the selected property to the
Washington state horse park authority at a minimal charge. The lease shall
contain provisions ensuring public access to and use of the horse park facilities,
and generally maximizing public recreation opportunities at the horse park,
provided that the facility remains available primarily for horse-related activities.

(b) Land provided for the state horse park by the county in which the park
is located shall, remain in the ownership of that county unless the county
determines otherwise. The legislature encourages the county to provide a long-
term lease of selected property to the Washington state horse park authority at
a minimal charge.

(c) If the authority acquires additional lands through donations, grants, or
other means, or with funds generated from the operation of the state horse park,
the authority shall retain ownership of those lands. The authority shall also
retain ownership of horse park site improvements paid for by or through
donations or gifts to the authority.

(3) Development, promotion, operation, management, and maintenance of
the state horse park is the responsibility of the authority created in section 4 of
this act.

NEW SECTION. Sec. 4. (1) A nonprofit corporation may be formed under
the nonprofit corporation provisions of chapter 24.03 RCW to carry out the
purposes of this chapter. Except as provided in section 5 of this act, the
corporation shall have all the powers and be subject to the same restrictions as
are permitted or prescribed to nonprofit corporations and shall exercise those
powers only for carrying out the purposes of this chapter and those purposes
necessarily implied therefrom. The nonprofit corporation shall be known as the
Washington state horse park authority. The articles of incorporation shall
provide that it is the responsibility of the authority to develop, promote, operate,
manage, and maintain the Washington state horse park. The articles of
incorporation shall provide for appointment of directors and other conduct of
business consistent with the requirements of this chapter.

(2)(a) The articles of incorporation shall provide for a seven-member board
of directors for the authority, all appointed by the governor. Board members
shall serve three-year terms, except that two of the original appointees shall serve
one-year terms, and two of the original appointees shall serve two-year terms.
A board member may serve consecutive terms.

(b) The articles of incorporation shall provide that the governor appoint
board members as follows:

[662 1

Ch. 200



WASHINGTON LAWS, 1995

(i) One board member shall represent the interests of the commission. In
making this appointmen, the governor shall solicit recommendations from the
commission;

(ii) One board member shall represent the interests of the county in which
the park is located. In making this appointment, the governor shall solicit
recommendations from the county legislative authority; and

(iii) Five board members shall represent the geographic and sports discipline
diversity of equestrian interests in the state, and at least one of these members
shall have business experience relevant to the organization of horse shows or
operation of a horse show facility. In making these appointments, the governor
shall solicit recommendations from a variety of active horse-related organizations
in the state.

(3) The articles of incorporation shall include a policy that provides for the
preferential use of a specific area of the horse park facilities at nominal cost for
horse groups associated with youth groups and the disabled.

(4) The governor shall make appointments to fill board vacancies for
positions authorized under subsection (2) of this section, upon additional
solicitation of recommendations from the board of directors.

(5) The board of directors shall perform their duties in the best interests of
the authority, consistent with the standards applicable to directors of nonprofit
corporations under RCW 24.03.127.

NEW SECTION. Sec. 5. To meet its responsibility for developing,
promoting, operating, managing, and maintaining the state horse park, the
authority is empowered to do the following:

(1) Exercise the general powers authorized for any nonprofit corporation as
specified in RCW 24.03.035. All debts of the authority shall be in the name of
the authority and shall not be debts of the state of Washington for which the
state or any state agency shall have any obligation to pay; and the authority may
not issue bonds. Neither the full faith and credit of the state nor the state's
taxing power is pledged for any indebtedness of the authority;

(2) Employ and discharge at its discretion employees, agents, advisors, and
other personnel;

(3) Apply for or solicit, accept, administer, and dispose of grants, gifts, and
bequests of money, services, securities, real estate, or other property. However,
if the authority accepts a donation designated for a specific purpose, the authority
shall use the donation for the designated purpose;

(4) Establish, revise, collect, manage, and expend such fees and charges at
the state horse park as the authority deems necessary to accomplish its
responsibilities;

(5) Make such expenditures as are appropriate for paying the administrative
costs and expenses of the authority and the state horse park;

(6) Authorize use of the state horse park facilities by the general public and
by and for compatible nonequestrian events as the authority deems reasonable,
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so long as the primacy of the center for horse-related purposes is not compro-
mised;

(7) Insure its obligations and potential liability;
(8) Enter into cooperative agreements with and provide for private nonprofit

groups to use the state horse park facilities and property to raise money to
contribute gifts, grants, and support to the authority for the purposes of this
chapter;

(9) Grant concessions or leases at the state horse park upon such terms and
conditions as the authority deems appropriate, but in no event shall the term of
a concession or lease exceed twenty-five years. Concessions and leases shall be
consistent with the purposes of this chapter and may be renegotiated at least
every five years; and

(10) Generally undertake any and all lawful acts necessary or appropriate to
carry out the purposes for which the authority and the state horse park are
created.

NEW SECTION. Sec. 6. (1) If the authority and state agencies find it
mutually beneficial to do so, they are authorized to collaborate and cooperate on
projects of shared interest, Agencies authorized to collaborate with the authority
include but are not limited to: The commission for activities and projects related
to public recreation; the department of agriculture for projects related to the
equine agricultural industry; the department of community, trade, and economic
development with respect to community and economic development and tourism
issues associated with development of the state horse park; Washington State
University with respect to opportunities for animal research, education, and
extension; the department of ecology with respect to opportunities for making the
state horse park's waste treatment facilities a demonstration model for the
handling of waste to protect water quality; and with local community colleges
with respect to programs related to horses, economic development, business, and
tourism.

(2) The authority shall cooperate with 4-H clubs, pony clubs, youth groups,
and local park departments to provide youth recreational activities. The authority
shall also provide for preferential use of an area of the horse park facility for
youth and the disabled at nominal cost.

NEW SECTION. Sec. 7. Sections 2 through 6 of this act shall constitute
a new chapter in Title 67 RCW.

NEW SECTION. Sec. 8. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the Senate April 17, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 201
[Senate Bill 57551

USE TAX-EXEMPTION FOR PROPERTY DONATED TO NONPROFIT
CHARITABLE ORGANIZATION

AN ACT Relating to the application of use tax on donated property to nonprofit charitable
organizations; adding a new section to chapter 82.12 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 82.12 RCW
to read as follows:

This chapter shall not apply to the use by a nonprofit charitable organization
or state or local governmental entity of any itetn of tangible personal property
that has been donated to the nonprofit charitable organization or state or local
governmental entity.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 9, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 202
ISenate Bill 58481

TULALIP TRIBES-RETROCESSION OF CRIMINAL JURISDICTION

AN ACT Relating to retrocession of criminal jurisdiction; and amending RCW 37.12.100,
37.12.110, and 37.12.120.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 37.12.100 and 1994 c 12 s I are each amended to read as
follows:

It is the intent of the legislature to authorize a procedure for the retrocession,
to the Quileute Tribe, Chehalis Tribe, Swinomish Tribe, Skokomish Tribe,
Tulalip Tribes, and the Colville Confederated Tribes of Washington and the
United States, of criminal jurisdiction over Indians for acts occurring on tribal
lands or allotted lands within the Quileute, Chehalis, Swinomish, Skokomish,
Tulalip, or Colville Indian reservation and held in trust by the United States or
subject to a restriction against alienation imposed by the United States.

RCW 37.12. 100 through 37.12.140 in no way expand the Quileute, Chehalis,
Swinomish, Skokomish, Tulalip. or Colville tribe's criminal or civil jurisdiction,
if any, over non-Indians or fee title property. RCW 37.12.100 through 37.12.140
shall have no effect whatsoever on water rights, hunting and fishing rights, the
established pattern of civil jurisdiction existing on the lands of the Quileute,
Chehalis, Swinomish, Skokomish, Tulalip, or Colville Indian reservation, the
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established pattern of regulatory jurisdiction existing on the lands of the Quileute,
Chehalis, Swinomish, Skokomish, Tulalip, or Colville Indian reservation,
taxation, or any other matter not specifically included within the terms of RCW
37.12.100 through 37.12.140.

Sec. 2. RCW 37.12.110 and 1994 c 12 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the following definitions apply
throughout RCW 37.12.100 through 37.12.140:

(I) "Colville reservation" or "Colville Indian reservation," "Quileute
reservation" or "Quileute Indian reservation," "Chehalis reservation" or "Chehalis
Indian reservation," "Swinomisii reservation" or "Swinomish Indian reservation,"
((of)) "Skokomish reservation" or "Skokomish Indian reservation.," or "Tulalip
reservation" or "Tulalip Indian reservation" means all tribal lands or allotted
lands lying within the reservation of the named tribe and held in trust by the
United States or subject to a restriction against alienation imposed by the United
States, but does not include those lands which lie north of the present Colville
Indian reservation which were included in original reservation boundaries created
in 1872 and which are referred to as the "diminished reservation."

(2) "Indian tribe," "tribe," "Colville tribes," or "Quileute, Chehalis,
Swinomish, ((ef)) Skokomish, or Tulalip tribe" means the confederated tribes of
the Colville reservation or the tribe of the Quileute, Chehalis, Swinomish, ((Of))
Skokomish, or Tulalip reservation.

(3) "Tribal court" means the trial and appellate courts of the Colville tribes
or the Quileute, Chehalis, Swinomish, ((or)) Skokomish, or Tulalip tribe.

Sec. 3. RCW 37.12.120 and 1994 c 12 s 3 are each amended to read as
follows:

Whenever the governor receives from the confederated tribes of the Colville
reservation or the Quileute, Chehalis, Swinomish, ((if)) Skokomish. or Tulalip
tribe a resolution expressing their desire for the retrocession by the state of all
or any measure of the criminal jurisdiction acquired by the state pursuant to
RCW 37.12.021 over lands of that tribe's reservation, the governor may, within
ninety days, issue a proclamation retroceding to the United States the criminal
jurisdiction previously acquired by the state over such reservation. However, the
state of Washington shall retain jurisdiction as provided in RCW 37.12.010. The
proclamation of retrocession shall not become effective until it is accepted by an
officer of the United States government in accordance with 25 U.S.C. Sec. 1323
(82 Stat. 78, 79) and in accordance with procedures established by the United
States for acceptance of such retrocession of jurisdiction. The Colville tribes and
the Quileute, Chehalis, Swinomish, ((end)) Skokomish, and Tulalip tribes shall
not exercise criminal or civil jurisdiction over non-Indians.

[666 1

Ch. 202



WASHINGTON LAWS, 1995

Passed the Senate March 10, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.

CHAPTER 203
[Senate Bill 58951

SEASHORE CONSERVATION AREA-EXCHANGE OF STATE PARK LANDS

AN ACT Relating to permitting the exchange of state park lands within the Seashore
Conservation Area; amending RCW 43.51.685; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.51.685 and 1988 c 75 s 18 are each amended to read as
follows:

Lands within the Seashore Conservation Area shall not be sold, leased, or
otherwise disposed of, except as herein provided. The commission may, under
authority granted in RCW 43.51.210 and 43.51.215, exchange state park lands
in the Seashore Conservation Area for lands of equal value to be managed by the
commission consistent with this chapter. Only state park lands lying east of the
Seashore Conservation Line, as it is located at the time of exchange, may be so
exchanged. The department of natural resources may lease the lands within the
Washington State Seashore Conservation Area as well as the accreted lands along
the ocean in state ownership for the exploration and production of oil and gas:
PROVIDED, That oil drilling rigs and equipment will not be placed on the
seashore conservation area or state-owned accreted lands.

Sale of sand from accretions shall be made to supply the needs of cranberry
growers for cranberry bogs in the vicinity and shall not be prohibited if found
by the commission to be reasonable, and not generally harmful or destructive to
the character of the land: PROVIDED, That the commission may grant leases
and permits for the removal of sands for construction purposes from any lands
within the Seashore Conservation Area if found by the commission to be
reasonable and not generally harmful or destructive to the character of the land:
PROVIDED FURTHER; That net income from such leases shall be deposited in
the general fund.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate March 9, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 1, 1995.
Filed in Office of Secretary of State May 1, 1995.
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CHAPTER 204
[Substitute House Bill 10351

DEATH INVESTIGATIONS-DEPARTMENT OF SOCIAL AND
HEALTH SERVICES RESIDENTIAL FACILITIES

AN ACT Relating to death investigations in residential facilities operated or under control of
the department of social end health services; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) The department of health, in conjunction with
the department of social and health services, local health jurisdictions, coroners,
medical examiners, and other appropriate entities, shall develop a consistent
process for review of all unexpected deaths of minors who are in the care of or
receiving those services described in chapter 74.13 RCW from the department
of social and health services. For purposes of this section an "unexpected death
of a minor" is a death not resulting from a diagnosed terminal illness or other
debilitating or deteriorating illness or condition where death is anticipated.

(2) The department of health shall report its findings and recommendations
to the legislature by November 1, 1995.

Passed the House April 18, 1995.
Passed the Senate April 6, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 205
[Substitute House Bill 1053]

WOOD BURNING DEVICES

AN ACT Relating to wood burning devices; and amending RCW 70.94.473, 70.94.477,
70.94.457, and 70.94.460.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.94.473 and 1991 c 199 s 504 are each amended to read as
follows:

(1) Any person in a residence or commercial establishment which has an
adequate source of heat without burning wood shall:

(a) Not burn wood in any solid fuel burning device whenever the department
has determined under RCW 70.94.715 that any air pollution episode exists in that
area;

(b) Not burn wood in any'solid fuel burning device except those which are
either Oregon department of environmental quality phase II or United States
environmental protection agency certified or certified by the department under
RCW 70.94.457(1) or a pellet stove either certified or issued an exemption by
the United States environmental protection agency in accordance with Title 40,
Part 60 of the code of federal regulations, in the geographical area and for the
period of time that a first stage of impaired air quality has been determined, by
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the department or any authority, for that area. A first stage of impaired air
quality is reached when particulates ten microns and smaller in diameter are at
an ambient level of seventy-five micrograms per cubic meter measured on a
twenty-four hour average or when carbon monoxide is at an ambient level of
eight parts of contaminant per million parts of air by volume measured on an
eight-hour average; and

(c) Not burn wood in any solid fuel burning device in a geographical area
and for the period of time that a second stage of impaired air quality has been
determined by the department or any authority, for that area. A second stage of
impaired air quality is reached when particulates ten microns and smaller in
diameter are at an ambient level of one hundred five micrograms per cubic meter
measured on a twenty-four hour average.

(2) ((If a local air authority .. r.. s the limitai.n on solid f'ucl burning
d.ciccs p"ified unde RG 70.91.477(21, --- single stage of impir. air u.it
applies in !he geegfaphical arca defined by the auther.y in a....dane. with
RGW 70.94.477(2) and ig Feiached wheH partieulatcs tcn miefRzn and 9malief in
diam.t.. a. at an ambn t l of n cAty mig cr cubic m .. measured
ani a twenty feuF hour aNvcrage or when carban 1s;xdci at an ambient 1cc
of cight parts of eentaminant per Milliffn PaRI4 Of Mir by s-olume measured On an
etigh hour avcragc.

if this sinigle stage of impaircd air qaklity is reaehed, no persen in
rcs'denee or eemmercial establishmecnt that hits an adequate souree of heat
without burning wood shall burn weed 'in any solid fucl burning dcvicc,
ineluding these which mcctthe-1tndars set forth in RCW 70.94.457.

(4))) Actions of the department and local air pollution control authorities
under this section shall preempt actions of other state agencies and local
governments for the purposes of controlling air pollution from solid fuel burning
devices, except where authorized by ((!his e)) chapter 199, Laws of 1991.

Sec. 2. RCW 70.94.477 and 1990 c 128 s 3 are each amended to read as
follows:

(1) Unless allowed by rule, under chapter 34.05 RCW, a person shall not
cause or allow any of the following materials to be burned in any residential
solid fuel burning device:

(a) Garbage;
(b) Treated wood;
(c) Plastics;
(d) Rubber products;
(e) Animals;
(f) Asphaltic products;
(g) Waste petroleum products;
(h) Paints; or
(i) Any substance, other than properly seasoned fuel wood, which normally

emits dense smoke or obnoxious odors.
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(2) ((On Or ot,,r.' Y 1, 1995,)) For the sole purpose of a contingency
measure to meet the requirements of section 172(c)(9) of the federal clean air
act, a local authority or the department may ((,eega'.phiealy liik)) prohibit the
use of solid fuel burning devices, except fireplaces as defined in RCW
70.94.453(3), wood stoves meeting the standards set forth in RCW 70.94.457 or
pellet stoves either certified or issued an exemption ((eefrifieate)) by the United
States environmental protection agency in accordance with Title 40, Part 60 of
the code of federal regulations, if the United States environmental protection
agency, in consultation with the department and the local authority makes written
findings that:

(a) The area has failed to make reasonable further progress or attain or
maintain a national ambient air quality standard; and

(b) Emissions from solid fuel burning devices from a particular geographic
area are a contributing factor to such failure to make reasonable further progress
or attain or maintain a national ambient air quality standard.

A prohibition issued by a local authority or the department under this
subsection shall not apply to a person in a residence or commercial establishment
that does not have an adequate source of heat without burning wood. ((A-ft
authrity shall allow an eemp.tion frm this ubstie . fr low income prs ng
who rcside in * phi a affed by this subsetion. in th etreise of
this lmttnalalatriyshall eensidef the folwing factora:

(a) The contribution of seelid Fuc-l butrning dce'iees that do not meet the
standards set forth *in RGIA 70.94.457 ta nonattainment of n~ational amobielnt air
q~iy 51(fidaMfIS'

(b) The pepulatien density of geegraphieal areas within !he local autherits
jurisdictior. giving grcater eensideratizr. to urbanizcd areaq; an

(e) The publie health effeets of use of solid fNei burrning deyiccz whieh d
n.t meet !he 4.dards set forth in RGW 70.94.457.))

Sec. 3. RCW 70.94.457 and 1991 c 199 s 501 are each amended to read as
follows:

The department of ecology shall establish by rule under chapter 34.05 RCW:
(1) State-wide emission performance standards for new solid fuel burning

devices. Notwithstanding any other provision of this chapter which allows an
authority to adopt more stringent emission standards, no authority shall adopt any
emission standard for new solid fuel burning devices other than the state-wide
standard adopted by the department under this section.

(a) After January 1, 1995, no solid fuel burning device shall be offered for
sale in this state to residents of this state that does not meet the following
particulate air contaminant emission standards under the test methodology of the
United States environmental protection agency in effect on January 1, 1991, or
an equivalent standard under any test methodology adopted by the United States
environmental protection agency subsequent to such date: (i) Two and one-half
grams per hour for catalytic wood stoves; and (ii) four and one-half grams per
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hour for all other solid fuel burning devices. For purposes of this subsection,
"equivalent" shall mean the emissions limits specified in this subsection
multiplied by a statistically reliable conversion factor determined by the
department that compares the difference between the emission test methodology
established by the United States environmental protection agency prior to May
15, 1991, with the test methodology adopted subsequently by the agency.
Subsection (a) of this subsection does not apply to fireplaces.

(b) After January 1, 1997, no fireplace, except masonry fireplaces, shall be
offered for sale unless such fireplace meets the 1990 United States environmental
protection agency standards for wood stoves or equivalent standard that may be
established by the state building code council by rule. Prior to January 1, 1997,
the state building code council shall establish by rule a methodology for the
testing of factory-built fireplaces. The methodology shall be designed to achieve
a particulate air emission standard equivalent to the 1990 United States
environmental protection agency standard for wood stoves. In developing the
rules, the council shall include on the technical advisory committee at least one
representative from the masonry fireplace builders and at least one representative
of the factory-built fireplace manufacturers.

(c) Prior to January 1, 1997, the state building code council shall establish
by rule design standards for the construction of new masonry fireplaces in
Washington state. In developing the rules, the council shall include on the
technical advisory committee at least one representative from the masonry
fireplace builders and at least one representative of the factory-built fireplace
manufacturers. It shall be the goal of the council to develop design standards
that generally achieve reductions in particulate air contaminant emissions
commensurate with the reductions being achieved by factory-built fireplaces at
the time the standard is established.

(d) Actions of the department and local air pollution control authorities
under this section shall preempt actions of other state agencies and local
governments for the purposes of controlling air pollution from solid fuel burning
devices, except where authorized by this act.

(e) Subsection (1)(a) of this section shall not apply to fireplaces.
(f) Notwithstanding (a) of this subsection, the department is authorized to

adopt, by rule, emission standards adopted by the United States environmental
protection agency for new wood stoves sold at retail. For solid fuel burning
devices for which the United States environmental protection agency has not
established emission standards, the department may exempt or establish, by rule,
state-wide standards including emission levels and test procedures for such
devices and such emission levels and test procedures shall be equivalent to
emission levels per pound per hour burned for other new wood stoves and
fireplaces regulated under this subsection.

(2) A program to:
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(a) Determine whether a new solid fuel burning device complies with the
state-wide emission performance standards established in subsection (I) of this
section; and

(b) Approve the sale of devices that comply with the state-wide emission
performance standards.

Sec. 4. RCW 70.94.460 and 1987 c 405 s 7 are each amended to read as
follows:

After July 1, 1988, no person shall sell, offer to sell, or knowingly advertise
to sell a new wood stove in this state to a resident of this state unless the wood
stove has been approved by the department under the program established under
RCW 70.94.457.

Passed the House April 18, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 206
[Engrossed Substitute House Bill 10801

OUTDOOR BURNING PERMITS-EXEMPTION OF CERTAIN NONURBAN AREAS

AN ACT Relating to exempting certain nonurban areas from outdoor burning permit
requirements; and amending RCW 70.94.745.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.94.745 and 1991 c 199 s 401 are each amended to read as
follows:

Mfl It shall be the responsibility and duty of the department of natural
resources, department of ecology, department of agriculture, fire districts, and
local air pollution control authorities to establish, through regulations, ordinances,
or policy, a limited burning permit program ((fer !he people of this itate,
eensisting of a cnze permit sysiem, until sueh time Ets)).

(2) The permit program shall apply to residential and land clearing burning
in the following areas:

(a) In the nonurban areas of any county with an unincorporated population
of greater than fifty thousand; and

(b) In any city and urban growth area that is not otherwise prohibited from
burning pursuant to RCW 70.94.743.

(3) The permit program shall apply only to land clearing burning in the
nonurban areas of any county with an unincorporated population of less than fifty
thousand.

(4) The permit program may be limited to a general permit by rule, or by
verbal, written, or electronic approval by the permitting entity.

(5) Notwithstanding any other provision of this section, neither a permit nor
the payment of a fee shall be required for outdoor burning for the purpose of
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disposal of tumbleweeds blown by wind. Such burning shall not be conducted
during an air pollution episode or any stage of impaired air quality declared
under RCW 70.94.714. This subsection (5) shall only apply within counties with
a population less than 250,000.

(6) Burning shall be prohibited in an area when an alternate technology or
method((*)) of disposing of the organic refuse ((ha;' been de.. l.p d that am))
is available, reasonably economical, and less harmful to the environment. It is
the policy of this state to foster and encourage development of alternate methods
or technology for disposing of or reducing the amount of organic refuse.

(7) Incidental agricultural burning must be allowed without applying for any
permit and without the payment of any fee if:

(a) The burning is incidental to commercial agricultural activities;
(b) The operator notifies the local fire department within the area where the

burning is to be conducted;
(c) The burning does not occur during an air pollution episode or any stage

of impaired air quality declared under RCW 70.94.715; and
(d) Only the following items are burned:
(i) Orchard prunings;
(ii) Organic debris along fence lines or irrigation or drainage ditches; or
(iii) Organic debris blown by wind.
(8) As used in this section, "nonurban areas" are unincorporated areas within

a county that is not designated as an urban growth area under chapter 36.70A
RCW.

(9) Nothing in this section shall require fire districts to enforce air Quality
quirements related to outdoor burning, unless the fire district enters into an

agreement with the department of ecology, department of natural resources, a
local air pollution control authority, or other appropriate entity to provide such
enforcement.

Passed the House April 19, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 207
(Second Substitute House Bill 1162]

HAZARDOUS WASTE GENERATION FEES COLLECTION
AN ACT Relating to the collection of hazardous waste generation fees; amending RCW

70.95E.010, 70.95E.050, and 70.95E.090; reenacting and amending RCW 70.95E,020; and declaring
an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. I. RCW 70.95E.010 and 1994 c 136 s I are each amended to read as
follows:
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As used in this chapter, the following terms have the meanings indicated
unless the context clearly requires otherwise.

(1) "Dangerous waste" shall have the same defiaition as set forth in RCW
70.105.010(5) and shall include those wastes designated as dangerous by rules
adopted pursuant to chapter 70.105 RCW.

(2) "Department" means the department of ecology.
(3) "EPA/state identification number" means the number assigned by the

EPA (environmental protection agency) or by the department of ecology to each
generator and/or transporter and treatment, storage, and/or disposal facility.

(4) "Extremely hazardous waste" shall have the same definition as set forth
in RCW 70.105.010(6) and shall specifically include those wastes designated as
extremely hazardous by rules adopted pursuant to chapter 70,105 RCW.

(5) "Fee" means the annual fees imposed under this chapter.
(6) "Generate" means any act or process which produces hazardous waste

or first causes a hazardous waste to become subject to regulation.
(7) "Hazardous waste" means and includes all dangerous and extremely

hazardous wastes but for the purposes of this chapter excludes all radioactive
wastes or substances composed of both radioactive and hazardous components.

(8) (("Knen. g n ..ai .." means pr.n -that ha ne.ifi-d !he dpaitmnt
and h.. fe.iy.d an EP..a.... ide..if.ati.n numbe. )) "Hazardous waste
generator" means all persons whose primary business activities are identified by
the department to generate any quantity of hazardous waste in the calendar year
for which the fee is imposed.

(9) "Person" means an individual, trust, firm, joint stock company,
partnership, association, state, public or private or municipal corporation,
commission, political subdivision of a state, interstate body, the federal
government including any agency or officer thereof, and any Indian tribe or
authorized tribal organization.

(10) (("Potential genezaters" mzans all prais whose primary bu.ine..
aetivities are iden~tified by !he department tc be likely to generate any quantity
ef hazefdous wagies.

(-4-)) "Price deflator" means the United States department of commerce
bureau of economic analysis, "Implicit Price Deflator for Gross National
Product" for "Government Purchases of Goods and Services," for "State and
Local Government."

(((-l-)) (1) "Recycled for beneficial use" means the use of hazardous
waste, either before or after reclamation, as a substitute for a commercial product
or raw material, but does not include: (a) Use constituting disposal; (b)
incineration; or (c) use as a fuel.

(((43))) (12) "Waste generation site" means any geographical area that has
been assigned an EPA/state identification number.

Sec. 2. RCW 70.95E.020 and 1994 sp.s. c 2 s 3 and 1994 c 136 s 2 are
each reenacted and amended to read as follows:
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A fee is imposed for the privilege of generating ((or pteontially generating))
hazardous waste in the state. The annual amount of the fee shall be thirty-five
dollars upon every ((kn ewn g cncr r or por ... )) hazardous waste generator
doing business in Washington in the current calendar year or any part thereof.
This fee shall be collected by the department ((ef-reyeme)) or its designee. A
((poee%6.)) hazardous waste generator shall be exempt from the fee imposed
under this section if the value of products, gross proceeds of sales, or gross
income of the business, from all business activities of the ((pee i.)) hazardous
waste generator, is less than twelve thousand dollars in the current calendar year.
The department shall, subject to appropriation, use the funds collected from the
fees assessed in this subsection to support the activities of the office of waste
reduction as specified in RCW 70.95C.030. The fee imposed pursuant to this
section is due annually by July 1 of the year following the calendar year for
which the fee is imposed((, erczpt the fee seheduld ta be imposed f.r ealendar
ya 993 shall be imposed efn known gnc.r. !nly)).

Sec. 3. RCW 70.95E.050 and 1994 c 136 s 4 are each amended to read as
follows:

In administration of this chapter for the enforcement and collection of the
fees due and owing under ((.h.-ehapte,)) RCW 70.95E.020 and 70.95E.030, the
department ((Of re'nue is authorized te)) may apply ((the profigiens of hp r
82.32 RCW, -xeep! !hat the p...i.i.n f RW 82.32.045 shall nc apply))
RCW 43.17.240.

Sec. 4. RCW 70.95E.090 and 1990 c 114 s 19 are each amended to read
as follows:

The department may use funds in the hazardous waste assistance account to
provide technical assistance and compliance education assistance to hazardous
substance users and waste generators, to provide grants to local governments, and
for administration of this chapter. ((The dep-rm nt ef rvnuo shall bc
apppdated a prn.ag amount of the toial fees e.ll ed, not it * . . .
p.r..nt of the total fees eollcod, for administration and .. lle.ti.n exPense)
in..d by !he depwmen e . f ro'.nu.))

Technical assistance may include the activities authorized under chapter
70.95C RCW and RCW 70.105.170 to encourage hazardous waste reduction and
hazardous use reduction and the assistance provided for by RCW 70.105.100(2).

Compliance education may include the activities authorized under RCW
70.105.100(2) to train local agency officials and to inform hazardous substance
users and hazardous waste generators and owners and operators of hazardous
waste management facilities of the requirements of chapter 70.105 RCW and
related federal laws and regulations. To the extent practicable, the department
shall contract with private businesses to provide compliance education.

Grants to local governments shall be used for small quantity generator
technical assistance and compliance education components of their moderate risk
waste plans as required by RCW 70.105.220.
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NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 18, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 208
[House Bill 1224]

WAIVERS OF EDUCATIONAL PROVISIONS FOR DISTRICTS

AN ACT Relating to educational waivers; and adding a new section to chapter 28A.630 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 28A.630 RCW
to read as follows:

(1) The state board of education, where appropriate, or the superintendent
of public instruction, where appropriate, may grant waivers to districts from the
provisions of statutes or rules relating to: The length of the school year; student-
to-teacher ratios; and other administrative rules that in the opinion of the state
board of education or the opinion of the superintendent of public instruction may
need to be waived in order for a district to implement a plan for restructuring its
educational program or the educational program of individual schools within the
district.

(2) School districts may use the application process in RCW 28A.305.140
or 28A.300.138 to apply for the waivers under subsection (1) of this section.

(3) The joint select committee on education restructuring shall study which
waivers of state laws or rules are necessary for school districts to implement
education restructuring. The committee shall study whether the waivers are used
to implement specific essential academic learning requirements and student
learning goals. The committee shall study the availability of waivers under the
schools for the twenty-first century program created by chapter 525, Laws of
1987, and the use of those waivers by schools participating in that program. The
committee shall also study the use of waivers authorized under RCW
28A.305.140. The committee shall report its findings to the legislature by
December 1, 1997.

Passed the House April 18, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.
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CHAPTER 209
[House Bill 12491

TIMELINES FOR ESSENTIAL ACADEMIC LEARNING
REQUIREMENT ASSESSMENTS-EXTENSION

AN ACT Relating to changing timelines for essential academic learning requirement
assessments; amending RCW 28A.630.885; amending 1992 c 141 s 203 (uncodiied); and providing
an expiration date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28A.630.885 and 1994 c 245 s 13 are each amended to read
as follows:

(1) The Washington commission on student learning is hereby established.
The primary purposes of the commission are to identify the knowledge and skills
all public school students need to know and be able to do based on the student
learning goals in RCW 28A.150.210, to develop student assessment and school
accountability systems, and to take other steps necessary to develop a perfor-
mance-based education system. The commission shall include three members of
the state board of education, three members appointed by the governor before
July 1, 1992, and five members appointed no later than June 1, 1993, by the
governor elected in the November 1992 election. The governor shall appoint a
chair from the commission members, and fill any vacancies in gubernatorial
appointments that may occur. The state board of education shall fill any
vacancies of state board of education appointments that may occur. In making
the appointments, educators, business leaders, and parents shall be represented,
and nominations from state-wide education, business, and parent organizations
shall be requested. Efforts shall be made to ensure that the commission reflects
the racial and ethnic diversity of the state's K-12 student population and that the
major geographic regions in the state are represented. Appointees shall be
qualified individuals who are supportive of educational restructuring, who have
a positive record of service, and who will devote sufficient time to the
responsibilities of the commission to ensure that the objectives of the commission
are achieved.

(2) The commission shall establish advisory committees. Membership of
the advisory committees shall include, but not necessarily be limited to,
professionals from the office of the superintendent of public instruction and the
state board of education, and other state and local educational practitioners and
student assessment specialists.

(3) The commission, with the assistance of the advisory committees, shall:
(a) Develop essential academic learning requirements based on the student

learning goals in RCW 28A.150.210. Essential academic learning requirements
shall be developed, to the extent possible, for each of the student learning goals
in RCW 28A.150.210. Goals one and two shall be considered primary.
Essential academic learning requirements for RCW 28A.150.210(l), goal one,
and the mathematics component of RCW 28A.150.210(2), goal two, shall be
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completed no later than March 1, 1995. Essential academic learning require-
ments that incorporate the remainder of RCW 28A.150.210 (2), (3), and (4),
goals two, three, and four, shall be completed no later than March 1, 1996. To
the maximum extent possible, the commission shall integrate goal four and the
knowledge and skill areas in the other goals in the development of the essential
academic learning requirements;

(b)(i) The commission shall present to the state board of education and
superintendent of public instruction a state-wide academic assessment system for
use in the elementary, middle, and high school years designed to determine if
each student has mastered the essential academic learning requirements identified
in (a) of this subsection. The academic assessment system shall include a variety
of assessment methods, including performance-based measures that are criterion-
referenced. Performance standards for determining if a student has successfully
completed an assessment shall be initially determined by the commission in
consultation with the advisory committees required in subsection (2) of this
section.

(ii) The assessment system shall be designed so that the results under the
assessment system are used by educators as tools to evaluate instructional
practices, and to initiate appropriate educational support for students who have
not mastered the essential academic learning requirements at the appropriate
periods in the student's educational development.

(iii) Assessments measuring the essential academic learning requirements
developed for RCW 28A.150.210(1), goal one, and the mathematics component
of RCW 28A.150.210(2), goal two, shall be initially implemented by the state
board of education and superintendent of public instruction no later than the
1996-97 school year, unless the legislature takes action to delay or prevent
implementation of the assessment system and essential academic learning
requirements. Assessments measuring the essential academic learning require-
ments developed for RCW 28A.150.210 (2), (3), and (4), goals two, three, and
four, shall be initially implemented by the state board of education and
superintendent of public instruction no later than the ((49-7-99)) 1998-99 school
year, unless the legislature takes action to delay or prevent implementation of the
assessment system and essential academic learning requirements. To the
maximum extent possible, the commission shall integrate knowledge and skill
areas in development of the assessments.

(iv) Before the 2000-2001 school year, participation by school districts in
the assessment system shall be optional. School districts that desire to participate
before the 2000-2001 school year shall notify the superintendent of public
instruction in a manner determined by the superintendent. Beginning in the
2000-2001 school year, all school districts shall be required to participate in the
assessment system.
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(v) The state board of education and superintendent of public instruction
may modify the essential academic learning requirements and academic
assessment system, as needed, in subsequent school years.

(vi) The commission shall develop assessments that are directly related to
the essential academic learning requirements, and are not biased toward persons
with different learning styles, racial or ethnic backgrounds, or on the basis of
gender;

(c) After a determination is made by the state board of education that the
high school assessment system has been implemented and that it is sufficiently
reliable and valid, successful completion of the high school assessment shall lead
to a certificate of mastery. The certificate of mastery shall be obtained by most
students at about the age of sixteen, and is evidence that the student has
successfully mastered the essential academic learning requirements during his or
her educational career. The certificate of mastery shall be required for
graduation but shall not be the only requirement for graduation. The commission
shall make recommendations to the state board of education regarding the
relationship between the certificate of mastery and high school graduation
requirements. Upon achieving the certificate of mastery, schools shall provide
students with the opportunity to continue to pursue career and educational
objectives through educational pathways that emphasize integration of academic
and vocational education. Educational pathways may include, but are not limited
to, programs such as work-based learning, school-to-work transition, tech prep,
vocational-technical education, running start, and preparation for technical
college, community college, or university education;

(d) Consider methods to address the unique needs of special education
students when developing the assessments in (b) and (c) of this subsection;

(e) Consider methods to address the unique needs of highly capable students
when developing the assessments in (b) and (c) of this subsection;

(f) Develop recommendations on the time, support, and resources, including
technical assistance, needed by schools and school districts to help students
achieve the essential academic learning requirements. These recommendations
shall include an estimate for the legislature, superintendent of public instruction,
and governor on the expected cost of implementing the academic assessment
system;

(g) Develop recommendations for consideration by the higher education
coordinating board for adopting college and university entrance requirements for
public school students that are consistent with the essential academic learning
requirements and the certificate of mastery;

(h) By ((Dcczmber 1, 1 99F.)) June 30, 1999, recommend to the legislature,
governor, state board of education, and superintendent of public instruction:

(i) A state-wide accountability system to monitor and evaluate accurately
and fairly the level of learning occurring in individual schools and school
districts. The accountability system shall be designed to recognize the
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characteristics of the student population of schools and school districts such as
gender, race, ethnicity, socioeconomic status, and other factors. The system shall
include school-site, school district, and state-level accountability reports;

(ii) A school assistance program to help schools and school districts that are
having difficulty helping students meet the essential academic learning
requirements;

(iii) A system to intervene in schools and school districts in which
significant numbers of students persistently fail to learn the essential academic
learning requirements; and

(iv) An awards program to provide incentives to school staff to help their
students learn the essential academic learning requirements, with each school
being assessed individually against its own baseline. Incentives shall be based
on the rate of percentage change of students achieving the essential academic
learning requirements. School staff shall determine how the awards will be
spent.

It is the intent of the legislature to begin implementation of programs in this
subsection (3)(h) on September 1, 2000;

(i) Report annually by December 1st to the legislature, the governor, the
superintendent of public instruction, and the state board of education on the
progress, findings, and recommendations of the commission; and

(j) Make recommendations to the legislature and take other actions necessary
or desirable to help students meet the student learning goals.

(4) The commission shall coordinate its activities with the state board of
education and the office of the superintendent of public instruction.

(5) The commission shall seek advice broadly from the public and all
interested educational organizations in the conduct of its work, including holding
periodic regional public hearings.

(6) The commission shall select an entity to provide staff support and the
office of the superintendent of public instruction shall provide administrative
oversight and be the fiscal agent for the commission. The commission may
direct the office of the superintendent of public instruction to enter into
subcontracts, within the commission's resources, with school districts, teachers,
higher education faculty, state agencies, business organizations, and other
individuals and organizations to assist the commission in its deliberations.

(7) Members of the commission shall be reimbursed for travel expenses as
provided in RCW 43.03.050 and 43.03.060.

Sec. 2. 1992 c 141 s 203 (uncodified) is amended to read as follows:
Section 202 of this act shall expire ((September 1, -99&)) June 30, 1999.

NEW SECTION. Sec. 3. Section 1 of this act shall expire June 30, 1999.
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Passed the House April 18, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 210
(House Bill 12821

ANIMALS POSING A DANGER TO LIVESTOCK OR CROPS-AUTHORITY
TO TRAP OR KILL INCREASED

AN ACT Relating to certain animals posing a danger to livestock or crops; and amending RCW
77.12.265.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 77.12.265 and 1987 c 506 s 35 are each amended to read as
follows:

The owner, the owner's immediate family member, the owner's documented
employee, or tenant of real property may trap or kill on that property, without
the licenses required under RCW 77.32.010, wild animals or wild birds, other
than an endangered species, that ((1i6)) are damaging crops, domestic animals,
fowl, or other property. Except in emergency situations, deer, elk, and protected
wildlife shall not be killed without a permit issued and conditioned by the
director. The director may delegate this authority.

For the purposes of this section, "emergency" means an unforeseen
circumstance beyond the control of the landowner or tenant that presents a real
and immediate threat to crops, domestic animals, fowl, or other property.

Alternatively, when sufficient time for the issuance of a permit by the
director is not available, verbal permission may be given by the appropriate
department regional administrator to owners or tenants of real property to trap
or kill on that property any deer, elk, or protected wildlife which is damaging
crops, domestic animals, fowl, or other property. The regional administrator may
delegate, in writing, a member of the regional staff to give the required
permission in these emergency situations. Nothing in this section authorizes in
any situation the trapping, hunting, or killing of an endangered species.

Except for coyotes and Columbian ground squirrels, wildlife trapped or
killed under this section remain((s)) the property of the state, and the person
trapping or killing the wildlife shall notify the department immediately. The
director shall dispose of wildlife so taken within three working days of receiving
such a notification.

If the department receives recurring complaints regarding property being
damaged as described in this section from the owner or tenant of real property,
or receives such complaints from several such owners or tenants in a locale, the
commission shall consider conducting a special hunt or special hunts to reduce
the potential for such damage.
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For purposes of this section, "crop" means an agricultural or horticultural
product growing or harvested and includes wild shrubs and range land vegetation
on privately owned cattle ranching lands. On such lands, the land owner or
lessee may declare an emergency when the department has not responded within
forty-eight hours after having been contacted by the land owner or lessee
regarding crop damage by wild animals or wild birds. However, the department
shall not allow claims for damage to wild shrubs or range land vegetation on
such lands.

Deer and elk shall not be killed under the authority of this section on
privately owned cattle ranching lands that were closed to public hunting during
the previous hunting season, except for land closures which are coordinated with
the department to protect property and livestock.

The department shall work closely with landowners and tenants suffering
game damage problems to control damage without killing the animals when
practical, to increase the harvest of damage-causing animals in hunting seasons,
or to kill the animals when no other practical means of damage control is
feasible.

For the purposes of this section, "immediate family member" means spouse,
brother, sister, grandparent, parent, child, or grandchild.

Passed the House April 18, 1995.
Passed the Senate April 6, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 211
[Substitute House Bill 13421

PARKS AND RECREATION COMMISSION-USE OF REVENUE
AN ACT Relating to the parks and recreation commission; amending RCW 43.51.047,

43.51.060, and 43.51.270; adding a new section to chapter 43.85 RCW; adding a new section to
chapter 43.51 RCW; creating a new section; repealing RCW 43.51.280; providing an effective date;
and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that during the past fourteen
years, the Washington state parks and recreation commission has endured a
steady erosion of general fund operating support, which has caused park closures,
staff reductions, and growing backlog of deferred maintenance projects. The
legislature also finds that the growth of parks revenue has been constrained by
staff limitations and by transfers of that revenue into the general fund.

The legislature intends to reverse the decline in operating support to its state
parks, stabilize the system's level of general fund support, and inspire system
employees and park visitors to enhance these irreplaceable resources and ensure
their continuing availability to current and future state citizens and visitors. To
achieve these goals, the legislature intends to dedicate park revenues to park
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operations, developing and renovating park facilities, undertaking deferred
maintenance, and improving park stewardship. The legislature clearly intends
that such revenues shall complement, not supplant, future general fund support.

Sec. 2. RCW 43.51.047 and 1984 c 82 s 3 are each amended to read as
follows:

Only timber which qualifies for cutting or removal under RCW 43.51.045(2)
may be sold. Timber shall be sold only when surplus to the needs of the park.

Net revenue derived from timber sales shall be deposited in the ((4Fu..a..d))
parks renewal and stewardship account created in section 7 of this act.

Sec. 3. RCW 43.51.060 and 1993 c 156 s I are each amended to read as
follows:

The commission may:
(I) Make rules and regulations for the proper administration of its duties;
(2) Accept any grants of funds made with or without a matching requirement

by the United States, or any agency thereof, for purposes in keeping with the
purposes of this chapter; accept gifts, bequests, devises and endowments for
purposes in keeping with such purposes; enter into cooperative agreements with
and provide for private nonprofit groups to use state park property and facilities
to raise money to contribute gifts, grants, and support to the commission for the
purposes of this chapter. The commission may assist the nonprofit group in a
cooperative effort by providing necessary agency personnel and services, if
available. However, none of the moneys raised may inure to the benefit of the
nonprofit group, except in furtherance of its purposes to benefit the commission
as provided in this chapter. The agency and the private nonprofit group shall
agree on the nature of any project to be supported by such gift or grant prior to
the use of any agency property or facilities for raising money. Any such gifts
may be in the form of recreational facilities developed or built in part or in
whole for public use on agency property, provided that the facility is consistent
with the purposes of the agency;

(3) Require certification by the commission of all parks and recreation
workers employed in state aided or state controlled programs;

(4) Act jointly, when advisable, with the United States, any other state
agencies, institutions, departments, boards, or commissions in order to carry out
the objectives and responsibilities of this chapter;

(5) Grant franchises and easements for any legitimate purpose on parks or
parkways, for such terms and subject to such conditions and considerations as the
commission shall specify;

(6) Charge such fees for services, utilities, and use of facilities as the
commission shall deem proper((. All fees r...i "'ed by !he . mmissien shall b.
depzeitzd with the statz ireasurzr in !he slate genernl fund));

(7) Enter into agreements whereby individuals or companies may rent
undeveloped parks or parkway land for grazing, agricultural, or mineral
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development purposes upon such terms and conditions as the commission shall
deem proper, for a term not to exceed ten years;

(8) Determine the qualifications of and employ a director of parks and
recreation who shall receive a salary as fixed by the governor in accordance with
the provisions of RCW 43.03.040, and upon his recommendation, a supervisor
of recreation, and determine the qualifications and salary of and employ such
other persons as may be needed to carry out the provisions hereof; and

(9) Without being limited to the powers hereinbefore enumerated, the
commission shall have such other powers as in the judgment of a majority of its
members are deemed necessary to effectuate the purposes of this chapter:
PROVIDED, That the commission shall not have power to supervise directly any
local park or recreation district, and no funds shall be made available for such
purpose.

Sec. 4. RCW 43.51.270 and 1992 c 185 s I are each amended to read as
follows:

(I) The ((bea,4)) department of natural resources and the state parks and
recreation commission shall have authority to negotiate a sale to the state parks
and recreation commission, for park and outdoor recreation purposes, of ((Ihe))
trust lands ((.ithdtWan as of August 9, 1971, pursuant to law f8r park pupos s
and in.luded within !he state parkS listd in subseetion (2) of this s...:
PROVIDED, That !he sale shall be by eontraet with a pay off p..i.d of not less
than tn yearf, e f ...... million twenty fur thousand se, , hundrd
f0rt" ... lars .r the)) at fair market value((, whihcv . is higher, for !bc land
Yalue, and intorost niet to oxcood six pereent. All feos Mimedto' by the
eo~amsio begifning in !be 1973 1975 bioninium shall be applied to-tho
pFeliftSe p~ieof ! he 1USt iands listed in sbseeotn (2) of !his soetion; tho
acqui.9ition of !he propoy doscribod in subsoctions (3) and (4) of this section,
ft-' ll rcas.nablo costs of acquisition, dseribd in subsoctien. (5) of this s.. ti,;
!he lnov.a.n and .. devolopment of stto pak st.uctur s and facilitos to extend
the ..iginol life .xpe.tany or ...... t damage to the . n.iF.. .mnt of state parks'o
the maintenanco and eporaition of state parks-, and aniy eost of eollootion pursuant
to appropriations fRenm !he twUSt lanid purohase account croated in RCW
13.51.280. The d.pa ont.. f naturl Fesor..s shall n.t .... any 1anage
moent fcc pursuant to the sale of the trust lands listed in subseotionts (2) and (4)
of this scotion. Timber on the tmst lands which arc the subjoct of subsootione
(2), (3), and (4) of this sociin shall continuo to be under !he management of the
department of natural rosourcos until such time as the legiSlaturo appropriaites
funds to the parks and roorcation commffission for purohaseo3f said timbcr. The
stat parks which inelude trust lands which shall bo the subjeet of this sale
pursuant !a this scti.n are:

(2)(a) Penrose POin
(b) Kepaeehiek
(e) Ln .. Beaeh
(d) Lcadbettor Paint

[6841

Ch. 211



WASHINGTON LAWS, 1995 Ch. 211

()Nasen Creek
(1) Soth Whidbey

(h) Reek~pait

(it) Lewis & Clark
(1) RainibowFalls

(n) sequ*iff-B
(e) Federafiar. Fefest
(P)Mefaft

(F) BeieeflReek~
(4)Bride Tffir
(t) Chief Kamiatkin (fcrmiely Kamiake Butte)
(u) Lakze Wenatchee
(N-) Felds 8fig

(W si 1MOLeI
(x) Seenie Beaeh.
(3) The betkfd of natural Fesoufees and !he stat parka and rccrcatieH
~nuni~a n n engotiate a mutually aeeepiabic (rantfr tar adeguatc

eenaideratien to !he swat parks and reercatin !cmi aint be used fOr parkE

(a) All !he swet owned Hzart Lake praperty, nldngthe timber the f t-,
leeated in seetion 36, tow'nship 35 nROFh1, range 1R, W.M. in Skagit eournty;,

seetions 16, 17, 19, 26, and 30, (aw.'nhip 37 nerth, fange 1%X-W.7M.
(e) The Fort Ebe) Additiin (Pa~tridge Pc-Biineluding he timh-el fhlearzzn,

leeated in seefiefn 36, tawnahip 32 north, range 1%, W.M. and seeticr. 6,
township 31 nfth, range lE, 3A.N4.;

(d) The South Whidbey Addition (Classie U), ineluding the timber thezrczn,
iccatzd in seetion 29, township 30 ncrth, range 2E, WM.;4 anfd

(e) The Larrakbee Addition, including !he timber therezn, loamed in seetic
29, township 37 north, rainge 3B, W.14)).

(((4))) (2) The ((beaf4)) department of natural resources and the state parks
and recreation commission shall negotiate a sale to the state parks and recreation
commission of the lands and timber thereon identified in the joint study under
section 4, chapter 163, Laws of 1985, and commonly referred to as((+

(a) The Pfle!WOcd 1FUS1 Pprpzt5, Lewis eounty lczatzd on the Czwlitz
risver at Paeltweed;

(b) The !fen Harace (fluIlfrg) tFUSt prcpeRty adjoining the john. Waynce
PiOnccr Trail it! !Fen HarF~e Statc Park;l
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4P.) Uh Ak~u±trri~ r tl*FRF ; !RM Isr. Liallarn4 A~RH. Ian #he-i eAt.k.

f-i a! Sappho-,
(d) The bake bammHamisn t1'rC;Ianee melcgmls) trust pfoperty, ing efunty

adjent tz lions Jensen Youilh Camp arca at bake Sanmmamish State Park-,
(e) The Kinney Point trus! propefty, jefferson ezunty on the cxtrcmc

southcrn" tip of Maffewstone Island-,
(F) The Hattstcnc Island trust pfzpefly, Mason ccunty near Fudge ci~

on. !he east side of llaftstene Island approximaiely !we miles south of Jarrcll
Gaye Stai Park;,

(g) The Wallaee Fails trust przperty addition, Sn~ohomish county lccated
adjaeen! to Wallaee Falls State Park;,

(h) The Diamend Point trust propcrty, Clallam eourfty on the Strait zf
iuant de Fuea;, provided, howevzr, to the exient autherized by the eermlssieft by
its aetieft of Deeember 7, 1990, a9 HOW Or hcrcafter amended, the aercage and
boundarics of !he Diamond Point trust prmpmry aequired by !he Cenmffission mafy
N-ary ffom !he acrcage and boundaries dcseribed in the joint study. The

camss. . ay no!t authorive aequisiion of any pertion of die Diamend Pit
trust propeny by a pri'atc party pri@F to approi-al by !he Clallam eaum)y board
of eommissioners of a preliminary master site plan for a resert deyeloprncnt o"
the prope*#y,,

(i) The TWin Falls trust propcrty addition, King eounty thrcc pacl
adjaeent to the Twin Falls natural arca, King eounty;

6) The Sktating bake trugt propty, Paeific eounty one and one half
mAies north of Ocean Park and two miles gouth of Leadhetter State Park onf4be
Long Bcneh Peninsula;,

(it) The Kepaehuel. trust pfopefty addition, Pic ree ouin ty adj Cnn
Kopaehuck Stae Park;,

(4)) the Point Lawrence trust property, San Juan county - on the extreme
east point of Orcas Island((-,

(in) The isucleberry island trust property, Skagit eouIny betweeff
Res island and Ilebag island Swtat Pad,

Reek (Osbern Bay) tiust pr8eRY.' k.rant countyV
gouthwest of Bleetric City, on Osborn Bay;,

(a) The Lord Hill trust property,
(p) The Larrobee trust propety a

6nRheiiSh coutfly WcSt 61 MOnroe;
ddition, Whatcom count, northas! o

Lurraocc ~tate unr~ eno Lnuc~anut Mountain:
Beaeon Rock trust propcrty, Skamania county a! Beacon Rock(q)eThe

(f)i Prk,
(F) The Loomis Lake trUr t r ,. .. . Pacific county An

Loomis Lake and Lost Lake;,
t-hFbe.A.Qt..hore of

~~~~,~~ PcL~ aw r -opefty aaamlton, rimas county one qurr
M- ....et of Lake Easton State Pat near the town of Easton;

(t) The Fields Spring tust property addition, Astin county adjacent .
the wcst and north boundaries of Fids Spring State Par;

[ 686]1

addUtie
R! I-Re 2"leaffloont

Ch. 211

" r- r-" "J ......- J

t
• o

I .... -.-



WASHINGTON LAWS, 1995

The HCVDous Hill trust oropctt, island ecunly soutlh of the HC05apuf
natural w~rest area fit wecc .ptin Pass Stae Park;,

property, Skagit county on the Cascaderie.4i TI-h t- . ..Af] ,l aAJ trust

about one and one half miles .ast of Mt.b.m..nt off of !he South ra.ad
county rcad and tcn and 3flC half miles east of Rcckpzrt Statz Park.

Pymient fr the prcpcy described in thig subsectien shall be driyed from
the trust land purchase account established pursuant to RCWI 43.516m8)).
Timber conservation and management practices provided for in RCW 43.51.045
and 43.51.395 shall govern the management of land and timber transferred under
this subsection as of the effective date of the transfer, upon payment for the
property, and nothing in this chapter shall be construed as restricting or otherwise
modifying the department of natural resources' management, control, or use of
such land and timber until such date.

(((5) The funds from h tru...t lanF ....has acc..unt designated f r the
acquisit of the prepemy deseribed in subsections (3) and (4) of this sectieon,
and tl-he reasonable costs of acquisition, sihall be deposited int !he parkt land trust
fei'elving fund, hercby crcated, to be utilizcd by !he department of naturfal
Feseurccs fer !he exelusivc purpose of acquiring rcal proporty as a Fepittccmcint
for the property describcd in subseetians (3) and (4) of this scciin to maintain
the land base of !he seNvcral trusts and for the rcimfbursement of ihe department

appraisal and eruising of the tinlbeF-OR !he propcrty fcr the aequistie" of !he
propcrty descnibcd ini subsccins (3) and (,1 Rof !his scction. Disbursements firzat

tepeflelnd4 t rcvclving fund to aequire replaeemcnt propefty, and pay fc
6idi easeinable casts of acquisition, far the property dcseribcd int subsectians (3)
and ('1) of this sectien shall be or. the authorization of the board of natural
rcseurecs. in erdcr to maintain an cffeetihc expenditurc anid Feyeaue czntrel, the
parkt land trust rc.vn fundI shall bc subjeet in all rcspects to ehaptcr 438
RCW, but nO apprcpriatiOn shall be Fcquircd to penmit expendiwers and payment
of obligations fri the fund. The state trcasurcer shall be eustodian of the

The dcpaitmcnft- o f ntal rcseurccs shall pay all rcasonable casts-,to
inelude, but not exelusivcly, !he appraisal and eruising of the !iibe orn !he
property far the acquisition of the prepcriy dcscnibcd -A-l n subsccticn (3) of ti
seetion from Funds prcvidcd in the trust land purchiase fteeount. Arny agrccment
for the transfer of the property described in subscctiin (3) of this seetieln shall
tiet ha%,e an interest rate emeeeding tcn pereent.

The paflts and rccrcatien colnmission is authonized to aecept, receisve,
disbufse, atid administor gralnts or funds or gifts fRem any seurcc includinfg
private inidiyiduials, public entities, and the federal governiment to supplement the
funds from the trust land purchase account fer the purchaesc of !he property
described in subsection (3) of !his scction.))

NEW SECTION. Sec. 5. A new section is added to chapter 43.85 RCW
to read as follows:
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The park land trust revolving fund is to be utilized by the department of
natural resources for the exclusive purpose of acquiring real property, including
all reasonable costs associated with these acquisitions, as a replacement for the
property transferred to the state parks and recreation commission or as directed
by the legislature in order to maintain the land base of the affected trusts.
Proceeds from transfers of real property to the state parks and recreation
commission or other proceeds identified from transfers of real property as
directed by the legislature shall be deposited in this fund. Disbursement from the
park land trust revolving fund to acquire replacement property shall be on the
authorization of the department of natural resources. In order to maintain an
effective expenditure and revenue control, the park land trust revolving fund is
subject in all respects to chapter 43.88 RCW, but no appropriation is required to
permit expenditures and payment of obligations from the fund.

NEW SECTION. Sec. 6. RCW 43.51.280 and 1991 sp.s. c 16 s 922, 1991
sp.s. c 13 s 4, & 1987 c 466 s 2 are each repealed.

NEW SECTION. Sec. 7. A new section is added to chapter 43.51 RCW
to read as follows:

The state parks renewal and stewardship account is created in the state
treasury. Except as otherwise provided in this chapter, all receipts from user
fees, concessions, leases, and other state park-based activities shall be deposited
into the account. Expenditures from the account may be used for operating state
parks, developing and renovating park facilities, undertaking deferred mainte-
nance, enhancing park stewardship, and other state park purposes. Expenditures
from the account may be made only after appropriation by the legislature.

NEW SECTION. Sec. 8. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

NEW SECTION. Sec. 9. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the House April 18, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 212
[Subslitute House Bill 15171

CLARIFICATION OF AUTHORITY OF LOCAL GOVERNMENTS'
RECEIPT AND EXPENDITURE OF FEDERAL AND PRIVATE FUNDS

AN ACT Relating to the receipt and expenditure of federal and private funds by local
governments; amending RCW 35.21.735; creating new sections; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. The purpose of this act is to assist community
and economic development by clarifying the authority of all cities, towns,
counties, and public corporations to engage in federally guaranteed "conduit
financings" and to specify procedures that may be used for such conduit
financings. Generally, in such a conduit financing a municipality borrows funds
from the federal government or from private sources with the help of federal
guarantees, without pledging the credit or tax revenues of the municipality, and
then lends the proceeds for private projects that both fulfill public purposes, such
as community and economic development, and provide the revenues to retire the
municipal borrowings. Such conduit financings include issuance by municipali-
ties of federally guaranteed notes under section 108 of the housing and
community development act of 1974, as amended, to finance projects eligible
under federal community development block grant regulations.

Sec. 2. RCW 35.21.735 and 1985 c 332 s 3 are each amended to read as
follows:

M The legislature hereby declares that carrying out the purposes of federal
grants or programs is both a public purpose and an appropriate function for
((etieh)) a city, town, county, or public corporation. The provisions of RCW
35.21.730 through 35.21.755 and RCW 35.21.660 and 35.21.670 and the
enabling authority herein conferred to implement these provisions shall be
construed to accomplish the purposes of RCW 35.21.730 through 35.21.755.

(2) All cities, towns ((m4)), counties, and public corporations shall have the
power and authority to enter into agreements with the United States or any
agency or department thereof, or any agency of the state government or its
political subdivisions, and pursuant to such agreements may receive and expend,
or cause to be received and expended by a custodian or trustee, federal or private
funds for any lawful public purpose. Pursuant to any such agreement, a city,
town, county, or public corporation may issue bonds, notes, or other evidences
of indebtedness that are guaranteed or otherwise secured by funds or other
instruments provided by or through the federal government or by the federal
government or an agency or instrumentality thereof under section 108 of the
housing and community development act of 1974 (42 U.S.C. Sec. 5308), as
amended, or its successor, and may agree to repay and reimburse for any liability
thereon any guarantor of any such bonds, notes, or other evidences of indebted-
ness issued by such jurisdiction or public corporation, or issued by any other
public entity. For purposes of this subsection federal housing mortgage
insurance shall not constitute a federal guarantee or security.

(3) A city, town, county, or public corporation may pledge, as security for
any such bonds, notes, or other evidences of indebtedness or for its obligations
to repay or reimburse any guarantor thereof, its right, title, and interest in and to
any or all of the following: (a) Any federal grants or payments received or that
may be received in the future; (b) any of the following that may be obtained
directly or indirectly from the use of any federal or private funds received as
authorized in this section: (i) Property and interests therein, and (ii) revenues:
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(c) any payments received or owing from any person resulting from the lending
of any federal or private funds received as authorized in this section; (d) any
proceeds under (a), (b), or (c) of this subsection and any securities or invest-
ments in which (a), (b), or (c) of this subsection or proceeds thereof may be
invested; (e) any interest or other earnings on (a), (b), (c), or (d) of this
subsection.

(4) A city, town, county, or public corporation may establish one or more
special funds relating to any or all of the sources listed in subsection (3)(a)
through (e) of this section and pay or cause to be paid from such fund the
principal, interest, premium if any, and other amounts payable on any bonds,
notes, or other evidences of indebtedness authorized under this section, and pay
or cause to be paid any amounts owing on any obligations for repayment or
reimbursement of guarantors of any such bonds, notes, or other evidences of
indebtedness. A city, town, county, or public corporation may contract with a
financial institution either to act as trustee or custodian to receive, administer,
and expend any federal or private funds, or to collect, administer, and make
payments from any special fund as authorized under this section, or both, and to
perform other duties and functions in connection with the transactions authorized
under this section. If the bonds, notes, or other evidences of indebtedness and
related agreements comply with subsection (6) of this section, then any such
funds held by any such trustee or custodian, or by a public corporation, shall not
constitute public moneys or funds of any city, town, or county and at all times
shall be kept segregated and set apart from other funds.

(5) For purposes of this section, "lawful public purpose' includes, without
limitation, any use of funds, including loans thereof to public or private parties,
authorized by the agreements with the United States or any department or agency
thereof under which federal or private funds are obtained, or authorized under
the federal laws and regulations pertinent to such agreements.

(6) If any such federal or private funds are loaned or granted to any private
party or used to guarantee any obligations of any private party, then any bonds,
notes, other evidences of indebtedness issued or entered into for the purpose of
receiving or causing the receipt of such federal or private funds, and any
agreements to repay or reimburse guarantors, shall not be obligations of any city.
town, or county and shall be payable only from a special fund as authorized in
this section or from any of the security pledged pursuant to the authority of this
section, or both. Any bonds, notes, or other evidences of indebtedness to which
this subsection applies shall contain a recital to the effect that they are not
obligations of the city, town, or county or the state of Washington and that
neither the faith and credit nor the taxing power of the state or any municipal
corporation or subdivision of the state or any agency of any of the foregoing, is
pledged to the payment of principal, interest, or premium, if any, thereon. Any
bonds, notes, other evidences of indebtedness, or other obligations to which this
subsection applies shall not be included in any computation for purposes of
limitations on indebtedness. To the extent expressly agreed in writing by a city.
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town, county, or public corporation, this subsection shall not apply to bonds,
notes, or other evidences of indebtedness issued for, or obligations incurred for,
the necessary support of the poor and infirm by that city, town, county, or public
corporation.

(7) Any bonds, notes, or other evidences of indebtedness issued by, or
reimbursement obligations incurred by, a city, town, county, or public corpora-
tion consistent with the provisions of this section but prior to the effective date
of this section, and any loans or pledges made by a city, town, or county in
connection therewith substantially consistent with the provisions of this section
but prior to the effective date of this section, are deemed authorized and shall not
be held void, voidable, or invalid due to any lack of authority under the laws of
this state.

NEW SECTION. Sec. 3. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 4. The authority granted by this act is additional and
supplemental to any other authority of any city, town, county, or public
corporation. Nothing in this act may be construed to imply that any of the
power or authority granted hereby was not available to any city, town, county,
or public corporation under prior law. Any previous actions consistent with the
provisions of this act are ratified and confirmed.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 19, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 213
[House Bill 1583]

LOCAL GOVERNMENT WHISTLEBLOWERS-REPORTING PROCEDURES

AN ACT Relating to local government whistleblower reporting; and amending RCW 42.41.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 42.41.030 and 1992 c 44 s 3 are each amended to read as
follows:

(1) Every local government employee has the right to report to the
appropriate person or persons information concerning an alleged improper
governmental action.

(2) The governing body or chief administrative officer of each local
government shall adopt a policy on the appropriate procedures to follow for
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reporting such information and shall provide information to their employees on
the policy. Local governments are encouraged to consult with their employees
on the policy.

(3) The policy shall describe the appropriate person or persons within the
local government to whom to report information and a list of appropriate person
or persons outside the local government to whom to report. The list shall
include the county prosecuting attorney.

(4) Each local government shall permanently post a summary of the
procedures for reporting information on an alleged improper governmental action
and the procedures for protection against retaliatory actions described in RCW
42.41.040 in a place where all employees will have reasonable access to it. A
copy of the summary shall be made available to any employee upon request.

(5) A local government may require as part of its policy that, except in the
case of an emergency, before an employee provides information of an improper
governmental action to a person or an entity who is not a public official or a
person listed pursuant to subsection (3) of this section, the employee shall submit
a written report to the local government. Where a local government has adopted
such a policy under this section, an employee who fails to make a good faith
attempt to follow the policy shall not receive the protections of this chapter.

(6) If a local government has failed to adopt a policy as required by
subsection (2) of this section, an employee may report alleged improper
,government action directly to the county prosecuting attorney or, if the
prosecuting attorney or an employee of the prosecuting attorney participated in
the alleged improper government action, to the state auditor. The cost incurred
by the state auditor in such investigations shall be paid by the local government
through the municipal revolving account authorized in RCW 43.09.282.

(7) The identity of a reporting employee shall be kept confidential to the
extent possible under law, unless the employee authorizes the disclosure of his
or her identity in writing.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 214
tEngrossed Substitute House Bill 20361

CREDIT DISABILITY INSURANCE, CREDIT CASUALTY INSURANCE,
AND CREDIT ACCIDENT AND HEALTH INSURANCE-REGULATION-EXEMPTIONS

AN ACT Relating to credit involuntary unemployment insurance; and amending RCW
48.17.060 and 48.17.190.
Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 48.17.060 and 1975 1st ex.s. c 266 s 7 are each amended to
read as follows:

(1) No person shall in this state act as or hold himself out to be an agent,
broker, solicitor, or adjuster unless then licensed therefor by this state.

(2) No agent, solicitor, or broker shall solicit or take applications for,
procure, or place for others any kind of insurance for which he is not then
licensed.

(3) This section shall not apply with respect to any person securing and
forwarding information required for the purposes of group credit life ((and -eFedi!
disability in'ur - . .. i. n with an extension zF edit and sueh ether
. ..dit life z .disability insuane linzs)) and credit disability insurance or credit
casualty insurance against loss or damage resulting from failure of debtors to pay
their obligations in connection with an extension of credit and such other credit
life and disability insurance or credit casualty insurance against loss or damage
resulting from failure of debtors to pay their obligations as the commissioner
shall determine, and where no commission or other compensation is payable on
account of the securing and forwarding of such information(( PROVIDED,
Tht)), However, the reimbursement of a creditor's actual expenses for securing
and forwarding information required for the purposes of such group insurance
shall not be considered a commission or other compensation if such reimburse-
ment does not exceed three dollars per certificate issued, or in the case of a
monthly premium plan extending beyond twelve months, not to exceed three
dollars per loan transaction revision per year.

(4) Any person violating this section shall be liable to a fine of not to
exceed five hundred dollars and imprisonment for not to exceed six months for
each instance of such violation.

Sec. 2. RCW 48.17.190 and 1979 c 138 s I are each amended to read as
follows:

The commissioner may issue limited licenses to the following:
(1) Persons selling transportation tickets of a common carrier of persons or

property who shall act as such agents only as to transportation ticket policies of
disability insurance or baggage insurance on personal effects.

(2) Compensated master policyholders of credit life ((and ercdit a.id in a
health insuranr,)) and credit accident and health insurance and credit casualty
insurance against loss or damage resulting from failure of debtors to pay their
obligations, retail dealers compensated by any such master policyholders, or the
authorized representative(s) of either.

(3) Persons selling special or unique policies of insurance covering goods
sold or leased from a primary business or activity other than the transaction of
insurance or covering collateral securing loans from a primary business or
activity other than the transaction of insurance if, in the commissioner's
discretion, such limited license would safeguard and promote the public interest.
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Passed the House March 9, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 215
[Substitute Senate Bill 5084]

COMMUTE TRIP REDUCTION PROGRAMS-FEES-EXEMPTIONS

AN ACT Relating to state agency commute trip reduction programs; amending RCW 43.01.230,
43.01.225, 46.08.172, and 43.99H.070; and adding new sections to chapter 43.01 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.01.230 and 1993 c 394 s 6 are each amended to read as
follows:

State agencies may, ((subje" to approp.iati and)) under the internal
revenue code rules, use public funds to financially assist agency-approved
incentives for alternative commute modes, including but not limited to carpools,
vanpools, purchase of transit and ferry passes, and guaranteed ride home pro-
grams, if the financial assistance is an element of the agency's commute trip
reduction program as required under RCW 70.94.521 through 70.94.551. This
section does not permit any payment for the use of state-owned vehicles for
commuter ride sharing.

Sec. 2. RCW 43.01.225 and 1993 c 394 s 5 are each amended to read as
follows:

M.D There is hereby established an account in the state treasury to be known
as the "state ((eapito4)) vehicle parking account." All parking rental income
((collected from rental of parking spac)) resulting from parking fees established
by the department of general administration under RCW 46.08.172 at state-
owned or leased property shall be deposited in the "state ((eapileo)) vehicle
parking account." Revenue deposited in the "state ((eapi4t-)) vehicle parking
account" shall be first applied to pledged purposes. Unpledged parking revenues
deposited in the "state ((eapiel)) vehicle parking account" may be used to:

(1) Pay costs incurred in the operation, maintenance, regulation, and
enforcement of vehicle parking and parking facilities ((on state owned ofr !easd
PFpree,'tq));

(2) Support the lease costs and/or capital investment costs of vehicle parking
and parking facilities ((at ageny owned and lea ed facili t c off the capitel
eampus)); and

(3) Support agency commute trip reduction programs under RCW 70.94.521
through 70.94.551.

((Distribution of funds from the "tato apitol vhiel. par..ing a.unt".
*ubjee! to appropriation by the legislaturo and il bee mnnad by !he offieoo
finaneial mranagement after eonsidering frocommondations from the direetos of
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genefal administrnticr. and the intcrogeney tagit fervc for eemmutc trip reJuetieff,
under RCW 70.94.551.))

NEW SECTION. Sec. 3. A new section is added to chapter 43.01 RCW
to read as follows:

(1) There is hereby established an account in the state treasury to be known
as the state agency parking account. All parking income collected from the fees
imposed by state agencies on parking spaces at state-owned or leased facilities,
including the capitol campus, shall be deposited in the state agency parking
account. Only the office of financial management may authorize expenditures
from the account. The account is subject to allotment procedures under chapter
43.88 RCW, but no appropriation is required for expenditures. No agency may
receive an allotment greater than the amount of revenue deposited into the state
agency parking account.

(2) An agency may, as an element of the agency's commute trip reduction
program to achieve the goals set forth in RCW 70.94.527, impose parking rental
fees at state-owned and leased properties. These fees will be deposited in the
state agency parking account. Each agency shall establish a committee to advise
the agency director on parking rental fees, taking into account the market rate of
comparable, privately owned rental parking in each region. The agency shall
solicit representation of the employee population including, but not limited to,
management, administrative staff, production workers, and state employee
bargaining units. Funds shall be used by agencies to: (a) Support the agencies'
commute trip reduction program under RCW 70.94.521 through 70.94.551; (b)
support the agencies' parking program; or (c) support the lease or ownership
costs for the agencies' parking facilities.

(3) In order to reduce the state's subsidization of employee parking, after
July 1997 agencies shall not enter into leases for employee parking in excess of
building code requirements, except as authorized by the director of general
administration. In situations where there are fewer parling spaces than
employees at a worksite, parking must be allocated equitably, with no special
preference given to managers.

(4) The director of general administration must report to the house and
senate transportation committees no later than December 1, 1997, regarding the
implementation of chapter.. ., Laws of 1995 (this act). The report must include
an estimate of the reduction in parking supply and an estimate of the cost
savings.

Sec. 4. RCW 46.08.172 and 1993 c 394 s 4 are each amended to read as
follows:

The director of the department of general administration shall establish
equitable and consistent parking rental fees for ((qiate cwncd er .cccd pfrpe ry))
the capitol campus and may. if requested by agencies, establish equitable and
consistent parking rental fees for agencies off the capitol campus, to be charged
to employees, visitors, clients, service providers, and others, that reflect the
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legislature's intent to reduce state subsidization of parking or to meet the com-
mute trio reduction Poals established in RCW 70.94.527. ((The da.tm.nt shall
s |lieit rrpregemmaivz frzi aff-eted, cApleyees, and state
cmpluy te bagaining unr t meet as reial AM F-ren-Q. Tha s prk giae

ccmie s will adbiye the dir eerte on parking rental fees taking into eeunthe
miarket fate o atmptiaal, prisvatcly ewned rcntal parkeing in each rcgien. I h
evznt that sueh fees beeame Part ef a eellcctiye bargaining agrczmefnt and therc
is a eenfliet between the ageney and !he eclleetiN'e bafgainifi ng-it, te ter~m-
the eelleetive bargaining agrzcment shall prcvail.)) All fees shall take into
account the market rate of comparable privately owned rental parking, as deter-
mined by the director. However, parking rental fees are not to exceed the local
market rate of comparable privately owned rental parking.

The director may delegate the responsibility for the collection of parking
fees to other agencies of state government when cost-effective.

NEW SECTION. Sec. 5. A new section is added to chapter 43.01 RCW
to read as follows:

All institutions of higher education as defined under RCW 28B.10.016 are
exempt from the requirements under RCW 43.01.225.

Sec. 6. RCW 43.99H.070 and 1989 1st ex.s. c 14 s 7 are each amended to
read as follows:

In addition to any other charges authorized by law and to assist in the
reimbursement of principal and interest payments on bonds issued for the
purposes of RCW 43.99H.020(15), the following revenues may be collected:

(I) The director of general administration may assess a charge against each
state board, commission, agency, office, department, activity, or other occupant
of the facility or building constructed with bonds issued for the purposes of
RCW 43.99H.020(1 5) for payment of a proportion of costs for each square foot
of floor space assigned to or occupied by the entity. Payment of the amount
billed to the entity for such occupancy shall be made quarterly during each fiscal
year. The director of general administration shall deposit the payment in the
capitol campus reserve account.

(2) The director of general administration may pledge a portion of the
parking rental income collected by the department of general administration from
parking space developed as a part of the facility constructed with bonds issued
for the purposes of RCW 43.99H.020(15). The pledged portion of this income
shall be deposited in the capitol campus reserve account. The unpledged portion
of this income shall continue to be deposited in the state ((eapitel)) vehicle
parking account.

(3) The state treasurer shall transfer four million dollars from the capitol
building construction account to the capitol campus reserve account each fiscal
year from 1990 to 1995. Beginning in fiscal year 1996, the director of general
administration, in consultation with the state finance committee, shall determine
the necessary amount for the state treasurer to transfer from the capitol building
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construction account to the capitol campus reserve account for the purpose of
repayment of the general fund of the costs of the bonds issued for the purposes
of RCW 43.99H.020(15).

(4) Any remaining balance in the state building and parking bond redemp-
tion account after the final debt service payment shall be transferred to the
capitol campus reserve account.

Passed the Senate April 18, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 216
[Second Substitute Senate Bill 50881

SEXUALLY VIOLENT PREDATORS-REVISION OF RELATED PROVISIONS

AN ACT Relating to sexually violent predators; arnendiag RCW 71.09.020, 71.09.025,
71.09.030, 71.09.040, 71.09.050, 71.09.060, 71.09.070, 71.09.080, 71.09.090, 71.09.110, and
9A.76.120; adding new sections to chapter 71.09 RCW; repealing RCW 71.09.100; and prescribing
penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 71.09.020 and 1992 c 145 s 17 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Sexually violent predator" means any person who has been convicted
of or charged with a crime of sexual violence and who suffers from a mental
abnormality or personality disorder which makes the person likely to engage in
predatory acts of sexual violence if not confined in a secure facility.

(2) "Mental abnormality" means a congenital or acquired condition affecting
the emotional or volitional capacity which predisposes the person to the
commission of criminal sexual acts in a degree constituting such person a
menace to the health and safety of others.

(3) "Likely to engage in predatory acts of sexual violence" means that the
person more probably than not will engage in such acts. Such likelihood must
be evidenced by a recent overt act if the person is not totally confined at the time
the petition is filed under RCW 71.09.030.

(4) "Predatory" means acts directed towards strangers or individuals with
whom a relationship has been established or promoted for the primary purpose
of victimization.

(((4)) (5) "Recent overt act" means any act that has either caused harm of
a sexually violent nature or creates a reasonable apprehension of such harm.

(6) "Sexually violent offense" means an act committed on, before, or after
July 1, 1990, that is: (a) An act defined in Title 9A RCW as rape in the first
degree, rape in the second degree by forcible compulsion, rape of a child in the
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first or second degree, statutory rape in the first or second degree, indecent
liberties by forcible compulsion, indecent liberties against a child under age
fourteen, incest against a child under age fourteen, or child molestation in the
first or second degree; (b) a felony offense in effect at any time prior to July 1,
1990, that is comparable to a sexually violent offense as defined in (a) of this
subsection, or any federal or out-of-state conviction for a felony offense that
under the laws of this state would be a sexually violent offense as defined in this
subsection; (c) an act of murder in the first or second degree, assault in the first
or second degree, assault of a child in the first or second degree, kidnapping in
the first or second degree, burglary in the first degree, residential burglary, or
unlawful imprisonment, which act, either at the time of sentencing for the offense
or subsequently during civil commitment proceedings pursuant to chapter 71.09
RCW, has been determined beyond a reasonable doubt to have been sexually
motivated, as that term is defined in RCW 9.94A.030; or (d) an act as described
in chapter 9A.28 RCW, that is an attempt, criminal solicitation, or criminal
conspiracy to commit one of the felonies designated in (a), (b), or (c) of this
subsection.

(7) "Less restrictive alternative" means court-ordered treatment in a setting
less restrictive than total confinement.

(8) "Secretary" means the secretary of social and health services or his or
her designee.

Sec. 2. RCW 71.09.025 and 1992 c 45 s 3 are each amended to read as
follows:

(1)(a) When it appears that a person may meet the criteria of a sexually
violent predator as defined in RCW 71.09.020(1), the agency with jurisdiction
shall refer the person in writing to the prosecuting attorney of the county where
that person was charged, three months prior to:

(i) The anticipated release from total confinement of a person who has been
convicted of a sexually violent offense;

(ii) The anticipated release from total confinement of a person found to have
committed a sexually violent offense as a juvenile;

(iii) Release of a person who has been charged with a sexually violent
offense and who has been determined to be incompetent to stand trial pursuant
to RCW 10.77.090(3); or

(iv) Release of a person who has been found not guilty by reason of insanity
of a sexually violent offense pursuant to RCW 10.77.020(3).

(b) The agency shall ((iftfetm)) provide the prosecutor ((of)) with all
relevant information including but not limited to the following information:

(i) ((The c, name, id.. .ifying f.,t... .... tieipn d futtrz . .. ide.. , and
offense hist..y; and)) A complete copy of the institutional records compiled by
the department of corrections relating to the person, and any such out-of-state
department of corrections' records, if available;
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(ii) ((Doeumt.ti. n of institutional adjustmen and an.y ratm.nt r... i.d))
A complete copy, if applicable, of any file compiled by the indeterminate
sentence review board relating to the person:

(iii) All records relating to the psychological or psychiatric evaluation and/or
treatment of the person;

(iv) A current record of all prior arrests and convictions, and full police case
reports relating to those arrests and convictions; and

(v) A current mental health evaluation or mental health records review.
(2) This section applies to acts committed before, on, or after March 26,

1992.
(3) The agency, its employees, and officials shall be immune from liability

for any good-faith conduct under this section.
(4) As used in this section, "agency with jurisdiction" means that agency

with the authority to direct the release of a person serving a sentence or term of
confinement and includes the department of corrections, the indeterminate
sentence review board, and the department of social and health services.

Sec. 3. RCW 71.09.030 and 1992 c 45 s 4 are each amended to read as
follows:

When it appears that: (1) ((The .. m of total e-nfinz.m.nt of)) A person
who at any time previously has been convicted of a sexually violent offense is
about to ((Cepir, 3r has expired ) be released from total confinement on, before,
or after July 1, 1990; (2) ((the ierm of total eznfinfnt C..) a person found to
have committed a sexually violent offense as a juvenile is about to ((expiire, oF
has expifed)) be released from total confinement on, before, or after July 1,
1990; (3) a person who has been charged with a sexually violent offense and
who has been determined to be incompetent to stand trial is about to be released,
or has been released on, before, or after July 1, 1990, pursuant to RCW
10.77.090(3); ((*r)) (4) a person who has been found not guilty by reason of
insanity of a sexually violent offense is about to be released, or has been released
on, before, or after July 1, 1990, pursuant to RCW 10.77.020(3), 10.77.110 (1)
or (3), or 10.77.150; or (5) a person who at any time previously has been
convicted of a sexually violent offense and has since been released from total
confinement and has committed a recent overt act; and it appears that the person
may be a sexually violent predator, the prosecuting attorney of the county where
the person was convicted or charged or the attorney general if requested by the
prosecuting attorney may file a petition alleging that the person is a "sexually
violent predator" and stating sufficient facts to support such allegation.

Sec. 4. RCW 71.09,040 and 1990 c 3 s 1004 are each amended to read as
follows:

(I) Upon the filing of a petition under RCW 71.09.030, the judge shall
determine whether probable cause exists to believe that the person named in the
petition is a sexually violent predator. If such determination is made the judge
shall direct that the person be taken into custody (("td)).
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(2) Within seventy-two hours after a person is taken into custody pursuant
to subsection (i) of this section, the court shall provide the person with notice
of, and an opportunity to appear in person at, a hearing to contest probable cause
as to whether the person is a sexually violent predator. At this hearing, the court
shall (a) verify the person's identity, and (b) determine whether probable cause
exists to believe that the person is a sexually violent predator. At the probable
cause hearing, the state may rely upon the petition and certification for
determination of probable cause filed pursuant to RCW 71.09.030. The state
may supplement this with additional documentary evidence or live testimony.

(3) At the probable cause hearing, the person shall have the following rights
in addition to the rights previously specified: (a) To be represented by counsel;
(b) to present evidence on his or her behalf; (c) to cross-examine witnesses who
testify against him or her; (d) to view and copy all petitions and reports in the
court file.

(4) If the probable cause determination is made, the judge shall direct that
the person ((sha4)) be transferred to an appropriate facility for an evaluation as
to whether the person is a sexually violent predator. The evaluation shall be
conducted by a person deemed to be professionally qualified to conduct such an
examination pursuant to rules developed by the department of social and health
services. In adopting such rules, the department of social and health services
shall consult with the department of health and the department of corrections.
In no event shall the person be released from confinement prior to trial.

Sec. 5. RCW 71.09.050 and 1990 c 3 s 1005 are each amended to read as
follows:

M Within forty-five days after the ((tiling of a petitic. pursuant to R.
7-l.0.030)) completion of any hearing held pursuant to RCW 71.09.040, the
court shall conduct a trial to determine whether the person is a sexually violent
predator. The trial may be continued upon the request of either party and a
showing of good cause, or by the court on its own motion in the due administra-
tion of iustice, and when the respondent will not be substantially prejudiced. At
all stages of the proceedings under this chapter, any person subject to this
chapter shall be entitled to the assistance of counsel, and if the person is
indigent, the court shall appoint counsel to assist him or her. The person shall
be confined in a secure facility for the duration of the trial.

(2) Whenever any person is subjected to an examination under this chapter,
he or she may retain experts or professional persons to perform an examination
on their behalf. When the person wishes to be examined by a qualified expert
or professional person of his or her own choice, such examiner shall be permitted
to have reasonable access to the person for the purpose of such examination, as
well as to all relevant medical and psychological records and reports. In the case
of a person who is indigent, the court shall, upon the person's request, assist the
person in obtaining an expert or professional person to perform an examination
or participate in the trial on the person's behalf.
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The person, the prosecuting attorney or attorney general, or the judge
shall have the right to demand that the trial be before a twelve-person jury. If
no demand is made, the trial shall be before the court.

See. 6. RCW 71.09.060 and 1990 1st ex.s. c 12 s 4 are each amended to
read as follows:

(I) The court or jury shall determine whether, beyond a reasonable doubt,
the person is a sexually violent predator. When the determination is made by a
iury, the verdict must be unanimous.

If, on the date that the petition is filed, the person was living in the
community after release from custody, the state must also prove beyond a
reasonable doubt that the person had committed a recent overt act. If the state
alleges that the prior sexually violent offense that forms the basis for the petition
for commitment was an act that was sexually motivated as provided in RCW
71.09.020(((4)))(6(c), the state must prove beyond a reasonable doubt that the
alleged sexually violent act was sexually motivated as defined in RCW
9.94A.030. If the court or jury determines that the person is a sexually violent
predator, the person shall be committed to the custody of the department of
social and health services for placement in a secure facility operated by the
department of social and health services for control, care, and treatment until
such time as the person's mental abnormality or personality disorder has so
changed that the person is safe either (a) to be at large, or (b) to be released to
a less restrictive alternative as set forth in section 10 of this act. ((Sueh ee..'e
eare, Mnd trcatmclnt shall be przv-ided at a Fiteiliy operatzd by !he departmcint ef
soeial and hcalih scr;'-ce.)) If the court or jury is not satisfied beyond a
reasonable doubt that the person is a sexually violent predator, the court shall
direct the person's release.

(2) If the person charged with a sexually violent offense has been found
incompetent to stand trial, and is about to or has been released pursuant to RCW
10.77.090(3), and his or her commitment is sought pursuant to subsection (1) of
this section, the court shall first hear evidence and determine whether the person
did commit the act or acts charged if the court did not enter a finding prior to
dismissal under RCW 10.77.090(3) that the person committed the act or acts
charged. The hearing on this issue must comply with all the procedures
specified in this section. In addition, the rules of evidence applicable in criminal
cases shall apply, and all constitutional rights available to defendants at criminal
trials, other than the right not to be tried while incompetent, shall apply. After
hearing evidence on this issue, the court shall make specific findings on whether
the person did commit the act or acts charged, the extent to which the person's
incompetence or developmental disability affected the outcome of the hearing,
including its effect on the person's ability to consult with and assist counsel and
to testify on his or her own behalf, the extent to which the evidence could be
reconstructed without the assistance of the person, and the strength of the
prosecution's case. If, after the conclusion of the hearing on this issue, the court
finds, beyond a reasonable doubt, that the person did commit the act or acts
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charged, it shall enter a final order, appealable by the person, on that issue, and
may proceed to consider whether the person should be committed pursuant to
this section.

(3) The state shall comply with RCW 10.77.220 while confining the person
pursuant to this chapter, except that during all court proceedings the person shall
be detained in a secure facility. The facility shall not be located on the grounds
of any state mental facility or regional habilitation center because these
institutions are insufficiently secure for this population.

Sec. 7. RCW 71.09.070 and 1990 c 3 s 1007 are each amended to read as
follows:

Each person committed under this chapter shall have a current examination
of his or her mental condition made at least once every year. The annual report
shall include consideration of whether conditional release to a less restrictive
alternative is in the best interest of the person and will adequately protect the
community. The person may retain, or if he or she is indigent and so requests,
the court may appoint a qualified expert or a professional person to examine him
or her, and such expert or professional person shall have access to all records
concerning the person. The periodic report shall be provided to the court that
committed the person under this chapter.

Sec. 8. RCW 71.09.080 and 1990 c 3 s 1008 are each amended to read as
follows:

((The invclunatry de.nti n of .mmitment of pefs.n. undcr ihis .h.pt.r
shall eenferm to . nstituticnal ruirzmen.. fcr .ar .and t..m.nt.)) (1) Any
person subiected to restricted liberty as a sexually violent predator pursuant to
this chapter shall not forfeit any legal right or suffer any legal disability as a
consequence of any actions taken or orders made, other than as specifically
provided in this chapter.

(2) Any person committed pursuant to this chapter has the right to adequate
care and individualized treatment. The department of social and health services
shall keep records detailing all medical, expert, and professional care and
treatment received by a committed person, and shall keep copies of all reports
of periodic examinations made pursuant to this chapter. All such records and
reports shall be made available upon request only to: The committed person, his
or her attorney, the prosecuting attorney, the court, the protection and advocacy
agency, or another expert or professional person who, upon proper showing,
demonstrates a need for access to such records.

(3) At the time a person is taken into custody or transferred into a facility
pursuant to a petition under this chapter, the professional person in charge of
such facility or his or her designee shall take reasonable precautions to inventory
and safeguard the personal property of the persons detained or transferred. A
copy of the inventory, signed by the staff member making it, shall be given to
the person detained and shall, in addition, be open to inspection to any
responsible relative, subiect to limitations, if any, specifically imposed by the
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detained person. For purposes of this subsection, "responsible relative" includes
the guardian, conservator, attorney, spouse, parent, adult child, or adult brother
or sister of the person. The facility shall not disclose the contents of the
inventory to any other person without consent of the patient or order of the court.

(4) Nothing in this chapter prohibits a person presently committed from
exercising a right presently available to him or her for the purpose of obtaining
release from confinement, including the right to petition for a writ of habeas
corpus.

(5) No indigent person may be conditionally released or unconditionally
discharged under this chapter without suitable clothing, and the secretary shall
furnish the person with such sum of money as is required by RCW 72.02. 100 for
persons without ample funds who are released from correctional institutions. As
funds are available, the secretary may provide payment to the indigent persons
conditionally released pursuant to this chapter consistent with the optional
provisions of RCW 72.02.100 and 72.02.110, and may adopt rules to do so.

Sec. 9. RCW 71.09.090 and 1992 c 45 s 7 are each amended to read as
follows:

(I) If the secretary ((of the dep...nt o , ial and heath ;er;'icz))
determines that the person's mental abnormality or personality disorder has so
changed that the person is not likely to engage in predatory acts of sexual
violence if conditionally released to a less restrictive alternative or unconditional-
ly discharged, the secretary shall authorize the person to petition the court for
conditional release to a less restrictive alternative or unconditional discharge.
The petition shall be served upon the court and the prosecuting attorney. The
court, upon receipt of the petition for conditional release to a less restrictive
alternative or unconditional discharge, shall within forty-five days order a
hearing. The prosecuting attorney or the attorney general, if requested by the
county, shall represent the state, and shall have the right to have the petitioner
examined by an expert or professional person of his or her choice. The hearing
shall be before a jury if demanded by either the petitioner or the prosecuting
attorney or attorney general. The burden of proof shall be upon the prosecuting
attorney or attorney general to show beyond a reasonable doubt that the
petitioner's mental abnormality or personality disorder remains such that the
petitioner is not safe to be at large and that if conditionally released to a less
restrictive alternative or unconditionally discharged is likely to engage in
predatory acts of sexual violence.

(2) Nothing contained in this chapter shall prohibit the person from
otherwise petitioning the court for conditional release to a less restrictive
alternative or unconditional discharge without the secretary's approval. The
secretary shall provide the committed person with an annual written notice of the
person's right to petition the court for conditional release to a less restrictive
alternative or unconditional discharge over the secretary's objection. The notice
shall contain a waiver of rights. The secretary shall forward the notice and
waiver form to the court with the annual report. If the person does not
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affirmatively waive the right to petition, the court shall set a show cause hearing
to determine whether facts exist that warrant a hearing on whether the person's
condition has so changed that he or she is safe to be ((at-4afge)) conditionally
released to a less restrictive alternative or unconditionally discharged. The
committed person shall have a right to have an attorney represent him or her at
the show cause hearing but the person is not entitled to be present at the show
cause hearing. If the court at the show cause hearing determines that probable
cause exists to believe that the person's mental abnormality or personality
disorder has so changed that the person is ((safe c be at largc and is)) not likely
to engage in predatory acts of sexual violence if conditionally released to a less
restrictive alternative or unconditionally discharged, then the court shall set a
hearing on the issue. At the hearing, the committed person shall be entitled to
be present and to the benefit of all constitutional protections that were afforded
to the person at the initial commitment proceeding. The prosecuting attorney or
the attorney general if requested by the county shall represent the state and shall
have a right to a jury trial and to have the committed person evaluated by experts
chosen by the state. The committed person shall also have the right to have
experts evaluate him or her on his or her behalf and the court shall appoint an
expert if the person is indigent and requests an appointment. The burden of
proof at the hearing shall be upon the state to prove beyond a reasonable doubt
that the committed person's mental abnormality or personality disorder remains
such that the person is ((not safc tc be at larg and if rzlcased is)) likely to
engage in predatory acts of sexual violence if conditionally released to a less
restrictive alternative or unconditionally discharged.

(3) The jurisdiction of the court over a person civilly committed pursuant
to this chapter continues until such time as the person is unconditionally
discharged.

NEW SECTION. Sec. 10. Before the court may enter an order directing
conditional release to a less restrictive alternative, it must find the following: (1)
The person will be treated by a treatment provider who is qualified to provide
such treatment in the state of Washington under chapter 18.155 RCW; (2) the
treatment provider has presented a specific course of treatment and has agreed
to assume responsibility for such treatment and will report progress to the court
on a regular basis, and will report violations immediately to the court, the
prosecutor, the supervising community corrections officer, and the superintendent
of the special commitment center; (3) housing exists that is sufficiently secure
to protect the community, and the person or agency providing housing to the
conditionally released person has agreed in writing to accept the person, to
provide the level of security required by the court, and immediately to report to
the court, the prosecutor, the supervising community corrections officer, and the
superintendent of the special commitment center if the person leaves the housing
to which he or she has been assigned without authorization; (4) the person is
willing to comply with the treatment provider and all requirements imposed by
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the treatment provider and by the court; and (5) the person is willing to comply
with supervision requirements imposed by the department of corrections.

NEW SECTION. Sec. 11. (1) Upon the conclusion of the evidence in a
hearing held pursuant to RCW 71.09.090, if the court finds that there is no
legally sufficient evidentiary basis for a reasonable jury to find that the
conditions set forth in section 10 of this act have been met, the court shall grant
a motion by the state for a judgment as a matter of law on the issue of
conditional release to a less restrictive alternative.

(2) Whenever the issue of conditional release to a less restrictive alternative
is submitted to the jury, the court shall instruct the jury to return a verdict in
substantially the following form: Has the state proved beyond a reasonable
doubt that the proposed less restrictive alternative is not in the best interests of
respondent or will not adequately protect the community? Answer: Yes or No.

NEW SECTION. Sec. 12. (1) If the court or jury determines that
conditional release to a less restrictive alternative is in the best interest of the
person and will adequately protect the community, and the court determines that
the minimum conditions set forth in section 9 of this act are met, the court shall
enter judgment and direct a conditional release.

(2) The court shall impose any additional conditions necessary to ensure
compliance with treatment and to protect the community. If the court finds that
conditions do not exist that will both ensure the person's compliance with
treatment and protect the community, then the person shall be remanded to the
custody of the department of social and health services for control, care, and
treatment in a secure facility as designated in RCW 71.09.060(1).

(3) If the service provider designated to provide inpatient or outpatient
treatment or to monitor or supervise any other terms and conditions of a person's
placement in a less restrictive alternative is other than the department of social
and health services or the department of corrections, then the service provider so
designated must agree in writing to provide such treatment.

(4) Prior to authorizing any release to a less restrictive alternative, the court
shall impose such conditions upon the person as are necessary to ensure the
safety of the community. The court shall order the department of corrections to
investigate the less restrictive alternative and recommend any additional
conditions to the court. These conditions shall include, but are not limited to the
following: Specification of residence, prohibition of contact with potential or
past victims, prohibition of alcohol and other drug use, participation in a specific
course of inpatient or outpatient treatment that may include monitoring by the
use of polygraph and plethysmograph, supervision by a department of corrections
community corrections officer, a requirement that the person remain within the
state unless the person receives prior authorization by the court, and any other
conditions that the court determines are in the best interest of the person or
others. A copy of the condiions of release shall be given to the person and to
any designated service providers.
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(5) Any service provider designated to provide inpatient or outpatient
treatment shall monthly, or as otherwise directed by the court, submit to the
court, to the department of social and health services facility from which the
person was released, to the prosecutor of the county in which the person was
found to be a sexually violent predator, and to the supervising community
corrections officer, a report stating whether the person is complying with the
terms and conditions of the conditional release to a less restrictive alternative.

(6) Each person released to a less restrictive alternative shall have his or her
case reviewed by the court that released him or her no later than one year after
such release and annually thereafter until the person is unconditionally
discharged. Review may occur in a shorter time or more frequently, if the court,
in its discretion on its own motion, or on motion of the person, the secretary, or
the prosecuting attorney so determines. The sole question to be determined by
the court is whether the person shall continue to be conditionally released to a
less restrictive alternative. The court in making its determination shall be aided
by the periodic reports filed pursuant to subsection (5) of this section and the
opinions of the secretary and other experts or professional persons.

NEW SECTION. Sec. 13. (1) Any service provider submitting reports
pursuant to section 12(5) of this act, the supervising community corrections
officer, the prosecuting attorney, or the attorney general may petition the court,
or the court on its own motion may schedule an immediate hearing, for the
purpose of revoking or modifying the terms of the person's conditional release
to a less restrictive alternative if the petitioner or the court believes the released
person is not complying with the terms and conditions of his or her release or
is in need of additional care and treatment.

(2) If the prosecuting attorney, the supervising community corrections
officer, or the court, based upon information received by them, reasonably
believes that a conditionally released person is not complying with the terms and
conditions of his or her conditional release to a less restrictive alternative, the
court or community corrections officer may order that the conditionally released
person be apprehended and taken into custody until such time as a hearing can
be scheduled to determine the facts and whether or not the person's conditional
release should be revoked or modified. The court shall be notified before the
close of the next judicial day of the person's apprehension. Both the prosecuting
attorney and the conditionally released person shall have the right to request an
immediate mental examination of the conditionally released person. If the
conditionally released person is indigent, the court shall, upon request, assist him
or her in obtaining a qualified expert or professional person to conduct the
examination.

(3) The court, upon receiving notification of the person's apprehension, shall
promptly schedule a hearing. The issue to be determined is whether the state has
proven by a preponderance of the evidence that the conditionally released person
did not comply with the terms and conditions of his or her release. Hearsay
evidence is admissible if the court finds it otherwise reliable. At the hearing, the
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court shall determine whether the person shall continue to be conditionally
released on the same or modified conditions or whether his or her conditional
release shall be revoked and he or she shall be committed to total confinement,
subject to release only in accordance with provisions of this chapter.

Sec. 14. RCW 71.09.110 and 1990 c 3 s 1011 are each amended to read as
follows:

The department of social and health services shall be responsible for all
costs relating to the evaluation and treatment of persons committed to their
custody whether in a secure facility or under a less restrictive alternative under
any provision of this chapter. Reimbursement may be obtained by the
department for the cost of care and treatment of persons committed to its custody
whether in a secure facility or under a less restrictive alternative pursuant to
RCW 43.20B.330 through 43.20B.370.

Sec. 15. RCW 9A.76.120 and 1982 Ist ex.s. c 47 s 24 are each amended
to read as follows:

(1) A person is guilty of escape in the second degree if:
(a) He or she escapes from a detention facility; ((of))
(b) Having been charged with a felony or an equivalent juvenile offense, he

or she escapes from custody;or
(c) Having been found to be a sexually violent predator and being under an

order of conditional release, he or she leaves the state of Washington without
prior court authorization.

(2) Escape in the second degree is a class C felony.

NEW SECTION. Sec. 16. In the event of an escape by a person committed
under this chapter from a state institution or the disappearance of such a person
while on conditional release, the superintendent or community corrections officer
shall notify the following as appropriate: Local law enforcement officers, other
governmental agencies, the person's relatives, and any other appropriate persons
about information necessary for the public safety or to assist in the apprehension
of the person.

NEW SECTION. Sec. 17. (1) At the earliest possible date, and in no event
later than thirty days before conditional release or unconditional discharge, except
in the event of escape, the department of social and health services shall send
written notice of conditional release, unconditional discharge, or escape, to the
following:

(a) The chief of police of the city, if any, in which the person will reside or
in which placement will be made under a less restrictive alternative;

(b) The sheriff of the county in which the person will reside or in which
placement will be made under a less restrictive alternative; and

(c) The sheriff of the county where the person was last convicted of a
sexually violent offense, if the department does not know where the person will
reside.
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The department shall notify the state patrol of the release of all sexually
violent predators and that information shall be placed in the Washington crime
information center for dissemination to all law enforcement.

(2) The same notice as required by subsection (1) of this section shall be
sent to the following if such notice has been requested in writing about a specific
person found to be a sexually violent predator under this chapter:

(a) The victim or victims of any sexually violent offenses for which the
person was convicted in the past or the victim's next of kin if the crime was a
homicide. "Next of kin" as used in this section means a person's spouse,
parents, siblings, and children;

(b) Any witnesses who testified against the person in his or her commitment
trial under RCW 71.09.060; and

(c) Any person specified in writing by the prosecuting attorney.
Information regarding victims, next of kin, or witnesses requesting the

notice, information regarding any other person specified in writing by the
prosecuting attorney to receive the notice, and the notice are confidential and
shall not be available to the committed person.

(3) If a person committed as a sexually violent predator under this chapter
escapes from a department of social and health services facility, the department
shall immediately notify, by the most reasonable and expedient means available,
the chief of police of the city and the sheriff of the county in which the
committed person resided immediately before his or her commitment as a
sexually violent predator, or immediately before his or her incarceration for his
or her most recent offense. If previously requested, the department shall also
notify the witnesses and the victims of the sexually violent offenses for which
the person was convicted in the past or the victim's next of kin if the crime was
a homicide. If the person is recaptured, the department shall send notice to the
persons designated in this subsection as soon as possible but in no event later
than two working days after the department learns of such recapture.

(4) If the victim or victims of any sexually violent offenses for which the
person was convicted in the past or the victim's next of kin, or any witness is
under the age of sixteen, the notice required by this section shall be sent to the
parents or legal guardian of the child.

(5) The department of social and health services shall send the notices
required by this chapter to the last address provided to the department by the
requesting party. The requesting party shall furnish the department with a
current address.

(6) Nothing in this section shall impose any liability upon a chief of police
of a city or sheriff of a county for failing to request in writing a notice as
provided in subsection (1) of this section.

NEW SECTION. Sec, 18. For purposes of sections 19 through 21 of this
act:
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(1) "Escorted leave" means a leave of absence from a facility housing
persons detained or committed pursuant to this chapter under the continuous
supervision of an escort.

(2) "Escort" means a correctional officer or other person approved by the
superintendent or the superintendent's designee to accompany a resident on a
leave of absence and be in visual or auditory contact with the resident at all
times.

(3) "Resident" means a person detained or committed pursuant to this
chapter.

NEW SECTION. Sec. 19. The superintendent of any facility housing
persons detained or committed pursuant to this chapter may, subject to the
approval of the secretary, grant escorted leaves of absence to residents confined
in such institutions to:

(I) Go to the bedside of the resident's wife, husband, child, mother or
father, or other member of the resident's immediate family who is seriously ill;

(2) Attend the funeral of a member of the resident's immediate family listed
in subsection (I) of this section; and

(3) Receive necessary medical or dental care which is not available in the
institution.

NEW SECTION. Sec. 20. A resident shall not be allowed to start a leave
of absence under section 19 of this act until the secretary, or the secretary's
designee, has notified any county and city law enforcement agency having
jurisdiction in the area of the resident's destination.

NEW SECTION. Sec. 21. (I) The secretary is authorized to adopt rules
providing for the conditions under which residents will be granted leaves of
absence and providing for safeguards to prevent escapes while on leaves of
absence. Leaves of absence granted to residents under section 19 of this act,
however, shall not allow or permit any resident to go beyond the boundaries of
this state.

(2) The secretary shall adopt rules requiring reimbursement of the state from
the resident granted leave of absence, or the resident's family, for the actual
costs incurred arising from any leave of absence granted under the authority of
section 19 (I) and (2) of this act. No state funds shall be expended in
connection with leaves of absence granted under section 19 (1) and (2) of this
act uniess the resident and the resident's immediate family are indigent and
without resources sufficient to reimburse the state for the expenses of such leaves
of absence.

NEW SECTION. Sec. 22. RCW 71.09.100 and 1990 c 3 s 1010 are each
repealed.

NEW SECTION. Sec. 23. Sections 10 through 13 and 16 through 21 of
this act are each added to chapter 71.09 RCW.
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Passed the Senate April 17, 1995.
Passed the House April 10, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 217
(Senate Bill 5287]

STUDENT FINANCIAL AID-FORM-USE OF PAYMENTS
AN ACT Relating to student financial aid; amending RCW 28B.80.160; repealing RCW

28B.102.900; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 28B.80.160 and 1985 c 370 s 18 are each amended to read
as follows:

In the development of any such plans as called for within RCW 28B.80.150,
the board shall use at least the following criteria:

(1) Students who are eligible to attend compact-authorized programs in other
states shall meet the Washington residency requirements of chapter 28B.15 RCW
prior to being awarded tuition assistance ((gt-Aes-t,)).

(2) For recipients named after January 1, 1995, the tuition assistance shall
be in the form of loans that may be completely forgiven in exchange for the
student's service within the state of Washington after graduation. The
requirements for such service and provisions for loan forgiveness shall be
determined in rules adopted by the board.

M If appropriations are insufficient to fund all students qualifying under
subsection (I) of this section, then the plans shall include criteria for student
selection that would be in the best interest in meeting the state's educational
needs, as well as recognizing the financial needs of students.

(4) Receipts from the payment of principal or interest or any other subsidies
to which the board as administrator is entitled, that are paid by or on behalf of
participants under this section, shall be deposited with the board and placed in
an account created in this section and shall be used to cover the costs of granting
the scholarships, maintaining necessary records, and making collections. The
board shall maintain accurate records of these costs, and all receipts beyond
those necessary to pay such costs shall be used to grant conditional loans to
eligible students.

(5) The Washington interstate commission on higher education professional
student exchange program trust fund is created in the custody of the state
treasurer. All receipts from loan repayment shall be deposited into the fund.
Only the higher education coordinating board, or its designee, may authorize
expenditures from the fund. No appropriation is required for expenditures from
this fund.

[ 710 1

Ch. 216



WASHINGTON LAWS, 1995

NEW SECTION. Sec. 2. RCW 28B.102.900 and 1994 c 126 s 4 & 1987
c 437 s 9 are each repealed.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 18, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 218
[Engrossed Senate Bill 5397]

ASBESTOS CERTIFICATION

AN ACT Relating to asbestos certification; and amending RCW 49.26.013, 49.26.016,
49.26.100, 49.26.110, 49.26.115, and 49.26.120.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 49.26.013 and 1989 c 154 s 2 are each amended to read as
follows:

(1) Any owner or owner's agent who allows or authorizes any construction,
renovation, remodeling, maintenance, repair, or demolition project which has a
reasonable possibility, as defined by the department, of disturbing or releasing
asbestos into the air, shall perform or cause to be performed, using practices
approved by the department, a good faith inspection to determine whether the
proposed project will disturb or release any material containing asbestos into the
air.

Such inspections shall be conducted by persons meeting the accreditation
requirements of the federal toxics substances control act, section 206(a) (1) and
(3) (15 U.S.C. 2646(a) (1) and (3)).

An inspection under this section is not required if the owner or owner's
agent is reasonably certain that asbestos will not be disturbed or assumes that
asbestos will be disturbed by a project which involves construction, renovation,
remodeling, maintenance, repair, or demolition and takes the maximum
precautions as specified by all applicable federal and state requirements.

(2) Except as provided in RCW 49.26.125, the owner or owner's agent shall
prepare and maintain a written report describing each inspection, or a statement
of assumption of the presence or reasonable certainty of the absence of asbestos,
and shall ((make)) provide a copy of the written report or statement ((evii'ble))
to all contractors before they apply or bid on work. In addition, upon written or
oral request, the owner or owner's agent shall make a copy of the written report
available to: (1) The department of labor and industries; (2) contractors; and (3)
the collective bargaining representatives or employee representatives, if any, of
employees who may be exposed to any asbestos or material containing asbestos.
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A copy shall be posted as prescribed by the department in a place that is easily
accessible to such employees.

Sec. 2. RCW 49.26.016 and 1989 c 154 s 3 are each amended to read as
follows:

(1) Any owner or owner's agent who allows the start of any construction,
renovation, remodeling, maintenance, repair, or demolition without first (a)
conducting the inspection and preparing and maintaining the report of the
inspection, or preparing and maintaining a statement of assumption of the
presence or reasonable certainty of the absence of asbestos, as required under
RCW 49.26.013; and (b) preparing and maintaining the additional written
description of the project as required under RCW 49.26.120 shall be subject to
a mandatory fine of not less than two hundred fifty dollars for each violation.
Each day the violation continues shall be considered a separate violation. In
addition, any construction, renovation, remodeling, maintenance, repair, or
demolition which was started without meeting the requirements of RCW
49.26.013 and 49.26.120 shall be halted immediately and cannot be resumed
before meeting such requirements.

(2) ((It is the re.onibility of any nta.t regisi... d und.. " h'- pte" 1.27
St ircfgu !t a ecpy of th!h writte. rcept or siatm cnt required under RC'

49.26.013 fom .. o','cr or !he . wneF' , gcnt.)) No contractor may commence
any construction, renovation, remodeling, maintenance, repair or demolition
project without receiving the copy of the written report or statement from the
owner or the owner's agent. Any contractor who begins any project without the
copy of the written report or statement shall be subject to a mandatory fine of
not less than two hundred and fifty dollars per day. Each day the violation
continues shall be considered a separate violation.

(3) ((Any pan..ip, fim, rp....i. n r sole pp.it....". ip that bgiHs
any c..tr.tif., Fn.ati.n, r.m ..deling, maintnane , repa., Cr dCflii,, zn
witheu! meeting the requircments of RGW 49.26.013 and the nefifleatieft
fequiremcnm under RGW 19.26.120 shall lose the exemptions proy'ided in RCW
19.26.110 and 49.26.120 fer a period of net less than six menihs.

-4))) The certificate of any asbestos contractor who knowingly violates any
provision of this chapter or any rule adopted under this chapter shall be revoked
for a period of not less than six months.

(((-S))) (4) The penalties imposed in this section are in addition to any
penalties under RCW 49.26.140.

Sec. 3. RCW 49.26.100 and 1989 c 154 s 4 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Asbestos abatement project" means an asbestos proiect involving three
square feet or three linear feet, or more, of asbestos-containing material.
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(2) "Asbestos project" means the construction, demolition, repair,
maintenance, remodeling, or renovation of any public or private building or
mechanical piping equipment or systems involving the demolition, removal,
encapsulation, salvage, or disposal of material, or outdoor activity, releasing or
likely to release asbestos fibers into the air.

(((2))) (3) "Department" means the department of labor and industries.
(((-3))) (4) "Director" means the director of the department of labor and

industries or the director's designee.
(((4)) (5) "Person" means any individual, partnership, firm, association,

corporation, sole proprietorship, or the state of Washington or its political
subdivisions.

(((J§)) (6) "Certified asbestos supervisor" means an individ,al who is
certified by the department to supervise an asbestos project. A certified asbestos
supervisor is not required for proiects involving less than three square feet or
three linear feet of asbestos-containing material.

(((6)) (7) "Certified asbestos worker" means an individual who is certified
by the department to work on an asbestos project.

(((-))) (8M "Certified asbestos contractor" means any partnership, firm,
association, corporation or sole proprietorship registered under chapter 18.27
RCW that submits a bid or contracts to remove or encapsulate asbestos for
another and is certified by the department to remove or encapsulate asbestos.

((0))) (9) "Owner" means the owner of any public or private building,
structure, facility or mechanical system, or the agent of such owner, but does not
include individuals who work on asbestos projects on their own single-family
residences no part of which is used for any commercial purpose.

Sec. 4. RCW 49.26.110 and 1989 c 154 s 5 are each amended to read as
follows:

(1) No employee or other individual is eligible to do work governed by this
chapter unless issued a certificate by the department ((cccpi, in the e.aC of an
as~bestos projeet undertaken by any partncrship, firmi eoppeaiotn oF sole
prpite:.hip whi h hag no! lost this fptin under RCW 19.26.016(3),-antd
eenductcd in its own facility and by its own empl yees. in eases emeeptcd undr.
!his seefen!

(ai) Dircct, on site supef~sion by a eert imd asbestos supecrvisef shall be
rcquirced for asbestos prcjeets perfarmed at an prjc aain by werkcers h

arent ee~fid
(b) if itrfjee!tis ccidu-td using o~nly Fstiic oFkr~C if a cctfic

wefrter functions its a foreman or lead perscr., supcrA-iio ca- he PeIffofmed in
!he rcgular eourse of a supem~isor's duties and need not be dircct and en ite.

(e) The p ne:rship, firm, :e-Ipra.in r:,I rpsAhip ,hali submit a

-'Fitienlk~ neetol E !he+ ,'J ,i•j dparmen l o fl".l th +Ikd of+J+ asbestosLl~n pojet e¥Ix peeW In-
to be fund+ ale an hepeedistob ue n neiatngabstspeje

- .wTh" ++ eh. .deeioif ...... de o sft "'°:" enee in ..... rn j! !he+ wed .. .: '.
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eompneear~ with !he rexluiremcrnq of this ehapief, Fuieg adopted under this
ehbet, and any other requircnznts of law fer the safe dernzlitien, rcmzval,
.n.aps.latir.., salvage, and dispal of asbc;tzi)).

(2) To qualify for a certificate:
(a) Certified asbestos workers ((afi supem'isafr)) must have successfully

completed a four-day training course ((cf at lea thirty heum,)). Certified
asbestos supervisors must have completed a five-day training course. Training
courses shall be provided or approved by the department((,en-the)), shall cover
such topics as the health and safety aspects of the removal and encapsulation of
asbestos, including but not limited to the federal and state standards regarding
protective clothing, respirator use, disposal, air monitoring, cleaning, and
decontamination(()); and shall meet such additional qualifications as may be
established by the department by rule for the type of certification sought. The
department may require the successful completion of annual refresher courses
provided or approved by the department for continued certification as an asbestos
worker or supervisor. However, the authority of the director to adopt rules
implementing this section is limited to rules that are specifically required, and
only to the extent specifically required, for the standards to be as stringent as the
applicable federal laws governing work subiect to this chapter; and

(b) All applicants for certification as asbestos workers or supervisors must
pass an examination in the type of certification sought which shall be provided
or approved by the department.

These requirements are intended to represent the minimum requirements for
certification and shall not preclude contractors or employers from providing
additional education or training. ((The dcpam emnt may require the zeacccsful
eompletion ef ainnual rcffesher eoufses Prcvided of apprcvcd-by-lhe- Iepftnfet
far eentinued czrtifieation as an asbestes %-erker or supzrF'i9EW.))

(3) The department shall provide for the reciprocal certification of any
individual trained to engage in asbestos projects in another state when the prior
training is shown to be substantially similar to the training required by the
department. Nothing shall prevent the department from requiring such
individuals to take an examination or refresher course before certification.

(4) The department may deny, suspend, or revoke a certificate, as provided
under RCW 49.26.140, for failure of the holder to comply with any requirement
of this chapter or chapter 49.17 RCW, or any rule adopted under those chapters,
or applicable health and safety standards'and regulations. In addition to any
penalty imposed under RCW 49.26.016, the department may suspend or revoke
any certificate issued under this chapter for a period of not less than six months
upon the following grounds:

(a) The certificate was obtained through error or fraud; or
(b) The holder thereof is judged to be incompetent to carry out the work for

which the certificate was issued.
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Before any certificate may be denied, suspended, or revoked, the holder
thereof shall be given written notice of the department's intention to do so,
mailed by registered mail, return receipt requested, to the holder's last known
address. The notice shall enumerate the allegations against such holder, and shall
give him or her the opportunity to request a hearing before the department. At
such hearing, the department and the holder shall have opportunity to produce
witnesses and give testimony.

(5) A denial, suspension, or revocation order may be appealed to the board
of industrial insurance appeals within fifteen working days after the denial,
suspension, or revocation order is entered. The notice of appeal may be filed
with the department or the board of industrial insurance appeals. The board of
industrial insurance appeals shall hold the hearing in accordance with procedures
established in RCW 49.17.140. Any party aggrieved by an order of the board
of industrial insurance appeals may obtain superior court review in the manner
provided in RCW 49.17.150.

(6) Each person certified under this chapter shall display, upon the request
of an authorized representative of the department, valid identification issued by
the department.

Sec. 5. RCW 49.26.115 and 1989 c 154 s 6 are each amended to read as
follows:

Before working on an asbestos abatement project, a contractor shall obtain
an asbestos contractor's certificate from the department and shall have in its
employ at least one certified asbestos supervisor who is responsible for
supervising all asbestos abatement projects undertaken by the contractor and for
assuring compliance with all state laws and regulations regarding asbestos. The
contractor shall apply for certification renewal every year. The department shall
ensure that the expiration of the contractor's registration and the expiration of his
or her asbestos contractor's certificate coincide.

Sec. 6. RCW 49.26.120 and 1989 c 154 s 7 are each amended to read as
follows:

(1) No person may assign any employee, contract with, or permit any
individual or person to remove or encapsulate asbestos in any facility unless
performed by a certified asbestos worker and under the direct, on-site supervision
of a certified asbestos supervisor ((except, n thc casc of ant abestes prjcct
undertakcr. by any pwrncrmhip, firmt, eerperatiin or sele propfietership whieh has
net lest this exemption undef RCV.' 49.26.016(3), and czrnductcd in its ewn
facility and by R9~ own efmpleyees. in eases emeepted under this seetion:

(a) Domect, oft sitc SUPeFvisizn by a eertiFted asbesics supervisef shall be
rcguircd fer asbestos prjeeis perfermed at! one pizejet leeation by wor!~crs who
are not ccrtific.

(b) if a przjeet is eondueted using enly eertified wzrkefs of if a eertified
wzr~ker funetiens as a Ffeman or lead perscn -upc. . e an be peffenitd in
!he rcgularz eoufse of a supemviseF's d.uties anld neecd net bee dircet and on shc
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(e) The p er..hip, firm, e,p..t..n cgala -- t ))t. hip shll submit a
witter decduptin te tsh depabtment of the kinds of obst failt nbi
to be undcrtakcn anid the przccdurcs to be used *in urfidzaking asbestca prcjeelta,
whieh deseription shall demenstrate eempetenee in. perfmning !he wcrk in
eamplioncc with the requircmcfenlq oef thi.s. ehapter, rukes adeptcd undcr hi
ehaptcr, and any cther rzguirements of law ftcr the safe deiiialifien, renmco'al,
eneapaulniznf, IalvagI .n lisposal of abestca)). In cases in which an
employer conducts an asbestos abatement project in its own facility and by its
own employees, supervision can be performed in the regular course of a certified
asbestos supervisor's duties. Asbestos workers must have access to certified
asbestos supervisors throughout the duration of the proiect.

(2) The department shall require persons undertaking asbestos projects to
provide written notice to the department before the commencement of the project
except as provided in RCW 49.26.125. The notice shall include a written
description containing such information as the department requires by rule. The
department may by rule allow a person to report multiple projects at one site in
one report. The department shall by rule establish the procedure and criteria by
which a person will be considered to have attempted to meet the prenotification
requirement.

(3) The department shall consult with the state fire protection policy board,
and may establish any additional policies and procedures for municipal fire
department and fire district personnel who clean up sites after fires which have
rendered it likely that asbestos has been or will be disturbed or released into the
air.

Passed the Senate April 18, 1995.
Passed the House April 11, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 219
[Senate Bill 5445]

TOWING AND IMPOUNDMENT-RESPONSIBILITY OF REGISTERED
OWNER-PROCESSING AND HANDLING PROCEDURES REVISED

AN ACT Relating to procedures for handling and processing violations of RCW 46.55.105; and
amending RCW 46.20.031, 46.20.289, 46.52.100, 46.55.105, and 46.63.030.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.20.031 and 1993 c 501 s 2 are each amended to read as
follows:

The department shall not issue a driver's license hereunder:
(1) To any person who is under the age of sixteen years;
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(2) To any person whose license has been suspended during such suspen-
sion, nor to any person whose license has been revoked, except as provided in
RCW 46.20.311;

(3) To any person who has been evaluated by a program approved by the
department of social and health services as being an alcoholic, drug addict,
alcohol abuser, and/or drug abuser: PROVIDED, That a license may be issued
if the department determines that such person has been granted a deferred
prosecution, pursuant to chapter 10.05 RCW, or is satisfactorily participating in
or has successfully completed an alcohol or drug abuse treatment program
approved by the department of social and health services and has established
control of his or her alcohol and/or drug abuse problem;

(4) To any person who has previously been adjudged to be mentally ill or
insane, or to be incompetent due to any mental disability or disease, and who has
not at the time of application been restored to competency by the methods
provided by law: PROVIDED, HOWEVER, That no person so adjudged shall
be denied a license for such cause if the superior court should find him able to
operate a motor vehicle with safety upon the highways during such incompeten-
cy;

(5) To any person who is required by this chapter to take an examination,
unless such person shall have successfully passed such examination;

(6) To any person who is required under the laws of this state to deposit
proof of financial responsibility and who has not deposited such proof;

(7) To any person when the department has good and substantial evidence
to reasonably conclude that such person by reason of physical or mental
disability would not be able to operate a motor vehicle with safety upon the
highways; subject to review by a court of competent jurisdiction.

(8) To a person when the department has been notified by a court that the
person has violated his or her written promise to appear, respond, or comply
regarding a notice of infraction issued for a violation of RCW 46.55.105, unless
the department has received notice from the court showing that the person has
been found not to have committed the violation of RCW 46.55.105, or that the
person has paid all monetary penalties owing, including completion of communi-
ty service, and that the court is satisfied that the person has made restitution as
provided by RCW 46.55.105(2).

Sec. 2. RCW 46.20.289 and 1993 c 501 s I are each amended to read as
follows:

The department shall suspend all driving privileges of a person when the
department receives notice from a court under RCW 46.63.070(5) or 46.64.025
that the person has failed to respond to a notice of traffic infraction, failed to
appear at a requested hearing, violated a written promise to appear in court, or
has failed to comply with the terms of a notice of traffic infraction or citation,
other than for a notice of a violation of RCW 46.55.105 or a standing, stopping,
or parking violation. A suspension under this section takes effect thirty days
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after the date the department mails notice of the suspension, and remains in
effect until the department has received a certificate from the court showing that
the case has been adjudicated, and until the person meets the requirements of
RCW 46.20.311. A suspension under this section does not take effect if, prior
to the effective date of the suspension, the department receives a certificate from
the court showing that the case has been adjudicated.

Sec. 3. RCW 46.52.100 and 1994 c 275 s 15 are each amended to read as
follows:

Every district court, municipal court, and clerk of superior court shall keep
or cause to be kept a record of every traffic complaint, traffic citation, notice of
infraction, or other legal form of traffic charge deposited with or presented to the
court or a traffic violations bureau, and shall keep a record of every official
action by the court or its traffic violations bureau in reference thereto, including
but not limited to a record of every conviction, forfeiture of bail, judgment of
acquittal, finding that a traffic infraction has been committed, dismissal of a
notice of infraction, and the amount of fine, forfeiture, or penalty resulting from
every traffic complaint, citation, or notice of infraction deposited with or
presented to the district court, municipal court, superior court, or traffic
violations bureau.

The Monday following the conviction, forfeiture of bail, or finding that a
traffic infraction was committed for violation of any provisions of this chapter
or other law regulating the operating of vehicles on highways, every magistrate
of the court or clerk of the court of record in which such conviction was had,
bail was forfeited, or the finding made shall prepare and immediately forward to
the director of licensing at Olympia an abstract of the record of the court
covering the case, which abstract must be certified by the person so required to
prepare the same to be true and correct. Report need not be made of any finding
involving the illegal parking or standing of a vehicle.

The abstract must be made upon a form or forms furnished by the director
and shall include the name and address of the party charged, the number, if any,
of the party's driver's or chauffeur's license, the registration number of the
vehicle involved if required by the director, the nature of the offense, the date
of hearing, the plea, the judgment, whether the offense was an alcohol-related
offense as defined in RCW 46.01.260(2), whether bail forfeited, whether the
determination that a traffic infraction was committed was contested, and the
amount of the fine, forfeiture, or penalty as the case may be.

Every court of record shall also forward a like report to the director upon
the conviction of any person of ((manlaughtf of ether)) a felony in the
commission of which a vehicle was used.

The failure of any such judicial officer to comply with any of the require-
ments of this section shall constitute misconduct in office and shall be grounds
for removal therefrom.

[ 7181

Ch. 219



WASHINGTON LAWS, 1995

The director shall keep all abstracts received hereunder at the director's
office in Olympia and the same shall be open to public inspection during
reasonable business hours.

Venue in all district courts shall be before one of the two nearest district
judges in incorporated cities and towns nearest to the point the violation
allegedly occurred: PROVIDED, That in counties with populations of one
hundred twenty-five thousand or more such cases may be tried in the county seat
at the request of the defendant.

It shall be the duty of the officer, prosecuting attorney, or city attorney
signing the charge or information in any case involving a charge of driving under
the influence of intoxicating liquor or any drug immediately to make request to
the director for an abstract of convictions and forfeitures which the director shall
furnish.

Sec. 4. RCW 46.55.105 and 1993 c 314 s I are each amended to read as
follows:

(1) The abandonment of any vehicle creates a prima facie presumption that
the last registered owner of record is responsible for the abandonment and is
liable for costs incurred in removing, storing, and disposing of the abandoned
vehicle, less amounts realized at auction.

(2) If an unauthorized vehicle is found abandoned under subsection (1) of
this section and removed at the direction of law enforcement, the last registered
owner of record is guilty of a traffic infraction ((undz: c h pter 16.63 RCW)),
unless the vehicle is redeemed ((aftei imopeud)) as provided in RCW 46.55.120.
In addition to ((+he)) any other monetary penalty payable under ((4htt)) chapter
46.63 RCW, the court shall not consider all monetary penalties as having been
paid until the court is satisfied that the person found to have committed the
infraction ((is .!e liablc fer)) has made restitution in the amount of the
deficiency remaining after disposal of the vehicle under RCW 46.55.140.

(3) Filing a report of sale or transfer regarding the vehicle involved in
accordance with RCW 46.12.101(1) or a vehicle theft report filed with a law
enforcement agency relieves the last registered owner of liability under
subsections (1) and (2) of this section.

(4) For the purposes of reporting notices of traffic infraction to the
department under RCW 46.20.270 and 46.52.100, and for purposes of reporting
notices of failure to appear, respond, or comply regarding a notice of traffic
infraction to the department under RCW 46.63.070(5)(((b))), a traffic infraction
under subsection (2) of this section is ((a me-ing "i.latien antd is)) not
considered to be a standing, stopping, or parking violation.

(5) A notice of infraction for a violation of this section may be filed with
a court of limited jurisdiction organized under Title 3, 35, or 35A RCW, or with
a violations bureau subiect to the court's iurisdiction.

Sec. 5. RCW 46.63.030 and 1994 c 176 s 3 are each amended to read as
follows:
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(1) A law enforcement officer has the authority to issue a notice of traffic
infraction:

(a) When the infraction is committed in the officer's presence;
(b) When the officer is acting upon the request of a law enforcement officer

in whose presence the traffic infraction was committed; or
(c) If an officer investigating at the scene of a motor vehicle accident has

reasonable cause to believe that the driver of a motor vehicle involved in the
accident has committed a traffic infraction.

(2) A court may issue a notice of traffic infraction upon receipt of a written
statement of the officer that there is reasonable cause to believe that an infraction
was committed.

(3) If any motor vehicle without a driver is found parked, standing, or
stopped in violation of this title or an equivalent administrative regulation or
local law, ordinance, regulation, or resolution, the officer finding the vehicle shall
take its registration number and may take any other information displayed on the
vehicle which may identify its user, and shall conspicuously affix to the vehicle
a notice of traffic infraction.

(4) In the case of failure to redeem an abandoned vehicle under RCW
46.55.120, upon receiving a complaint by a registered tow truck operator that has
incurred costs in removing, storing, and disposing of an abandoned vehicle, an
officer of the law enforcement agency responsible for directing the removal of
the vehicle shall send a notice of infraction by certified mail to the last known
address of the registered owner of the vehicle. The officer shall append to the
notice of infraction, on a form prescribed by the department of licensing, a notice
indicating the amount of costs incurred as a result of removing, storing, and
disposing of the abandoned vehicle, less any amount realized at auction, and a
statement that monetary penalties for the infraction will not be considered as
having been paid until the monetary penalty payable under this chapter has been
paid and the court is satisfied that the person has made restitution in the amount
of the deficiency remaining after disposal of the vehicle.

Passed the Senate April 18, 1995.
Passed the House April 7, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 220
[Engrossed Substitute Senate Bill 5503]

TEMPORARY WORKER HOUSING-HEALTH AND SAFETY REGULATION
AN ACT Relating to health and safety regulation foT temporary worker housing; amending

RCW 70.54.110; adding a new chapter to Title 70 RCW; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. The legislature finds that there is an inadequate
supply of temporary and permanent housing for migrant and seasonal workers
in this state. The legislature also finds that unclear, complex regulations related
to the development, construction, and permitting of worker housing inhibit the
development of this much needed housing. The legislature further finds that as
a result, many workers are forced to obtain housing that is unsafe and unsanitary.

Therefore, it is the intent of the legislature to encourage the development of
temporary and permanent housing for workers that is safe and sanitary by:
Establishing a clear and concise set of regulations for temporary housing;
establishing a streamlined permitting and administrative process that will be
locally administered and encourage the development of such housing; and by
providing technical assistance to organizations or individuals interested in the
development of worker housing.

NEW SECTION. Sec. 2. The definitions in this section apply throughout
this chapter.

(1) "Department" means the department of health.
(2) "Dwelling unit" means a shelter, building, or portion of a building, that

may include cooking and eating facilities, that is:
(a) Provided and designated by the operator as either a sleeping area, living

area, or both, for occupants; and
(b) Physically separated from other sleeping and common-use areas.
(3) "Facility" means a sleeping place, drinking water, toilet, sewage disposal,

food handling installation, or other installations required for compliance with this
chapter.

(4) "Occupant" means a temporary worker or a person who resides with a
temporary worker at the housing site.

(5) "Operator" means a person holding legal title to the land on which
temporary worker housing is located. However, if the legal title and the right to
possession are in different persons, "operator" means a person having the lawful
control or supervision over the temporary worker housing under a lease or other
arrangement.

(6) "Temporary worker" means a person employed intermittently and not
residing year-round at the same site.

(7) "Temporary worker housing" means a place, area, or piece of land where
sleeping places or housing sites are provided by an employer for his or her
employees or by another person, including a temporary worker housing operator,
who is providing such accommodations for employees, for temporary, seasonal
occupancy, and includes "labor camps" under RCW 70.54.110.

NEW SECTION. Sec. 3. This act applies to temporary worker housing that
consists of five or more dwelling units, or any combination of dwelling units,
dormitories, or spaces that house ten or more occupants.

NEW SECTION. Sec. 4. The department is designated the single state
agency responsible for encouraging the development of additional temporary
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worker housing, and shall be responsible for coordinating the activities of the
various state and local agencies to assure a seamless, nonduplicative system for
the development and operation of temporary worker housing.

NEW SECTION. Sec. 5. Temporary worker housing located on a rural
worksite, and used for workers employed on the worksite, shall be considered a
permitted use at the rural worksite for the purposes of zoning or other land use
review processes, subject only to height, setback, and road access requirements
of the underlying zone.

NEW SECTION. Sec. 6. The secretary of the department or authorized
representative may inspect housing covered by this act to enforce temporary
worker housing rules adopted by the state board of health, or when the secretary
or representative has reasonable cause to believe that a violation of temporary
worker housing rules adopted by the state board of health is occurring or is being
maintained. If the buildings or premises are occupied as a residence, a
reasonable effort shall be made to obtain permission from the resident. If the
premises or building is unoccupied, a reasonable effort shall be made to locate
the owner or other person having charge or control of the building or premises
and request entry. If consent for entry is not obtained, for whatever reason, the
secretary or representative shall have recourse to every remedy provided by law
to secure entry.

NEW SECTION. Sec. 7. The department of community, trade, and
economic development shall contract with private, nonprofit corporations to
provide technical assistance to any private individual or nonprofit organization
wishing to construct temporary or permanent worker housing. The assistance
may include information on state and local application and approval procedures,
information or assistance in applying for federal, state, or local financial
assistance, including tax incentives, information on cost-effective housing
designs, or any other assistance the department of community, trade, and
economic development may deem helpful in obtaining the active participation of
private individuals or groups in constructing or operating temporary or permanent
worker housing.

NEW SECTION. Sec. 8. By December 1, 1996, the state building code
council shall develop a temporary worker housing code, in conformance with the
temporary worker housing standards developed under the Washington industrial
safety and health act, chapter 49.17 RCW, the rules adopted by the state board
of health under RCW 70.54.110, and the following guidelines:

(1) The code shall provide construction standards for shelter and associated
facilities that are safe, secure, and capable of withstanding the stresses and loads
associated with their designated use, and to which they are likely to be subjected
by the elements.

(2) The code shall permit and facilitate designs and formats that allow for
maximum affordability, consistent with the provision of decent, safe, and sanitary
housing.
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(3) In developing the code the council shall consider: (a) The need for
dormitory type housing for groups of unrelated individuals; and (b) the need for
housing to accommodate families.

(4) The code shall include construction standards for a variety of formats,
including, but not limited to: (a) Tents and tent platforms; and (b) hard-shell,
single exterior wall structures.

(5) The code shall include standards for temporary worker housing that is
to be used only during periods when no auxiliary heat is required.

In developing the temporary worker housing code, it is the intent of the
legislature that the building code council make exceptions to the codes listed in
RCW 19.27.031, and chapter 19.27A RCW, in keeping with the guidelines set
forth in this section.

The building code council shall appoint a technical advisory committee to
assist in the development of the temporary worker housing code, which shall
include representatives of industries that most frequently supply temporary
housing to their employees.

NEW SECTION. Sec. 9. The department shall submit a report to the
legislature containing short-term and long-term recommendations for the
development of an adequate supply and continuous improvement of temporary
worker housing. The report shall include recommendations for optimum roles
for state and local administration of temporary worker housing, including
strategies for the development of a locally administered application, permitting,
and compliance system. The report shall identify incentives for the development
of temporary worker housing, including but not limited to:

(1) Facility design options that are economical and appropriate for the
worksite and length of seasonal employment but do not compromise health and
safety of workers;

(2) Streamlined, single-service-point permit application and review process;
(3) Utilization of manufactured shelter units;
(4) Appropriate building standards;
(5) Financial incentives for operators;
(6) Community-financed temporary worker housing; and
(7) Shared housing arrangements among operators.
The report shall include recommendations for appropriate compliance

strategies.
A preliminary report shall be submitted by December 1, 1995, together with

any recommendations for legislation necessary to implement the findings and
recommendations of the department at that point.

A final report, including recommendations for legislation, shall be submitted
by December 1, 1996.

NEW SECTION. Sec. 10. Any rules adopted under this act pertaining to
an employer who is subject to the migrant and seasonal agricultural worker
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protection act (96 Stat. 2583; 29 U.S.C. Sec. 1801 et seq.), must comply with the
housing provisions of that federal act.

Sec. 11. RCW 70.54.110 and 1990 c 253 s 4 are each amended to read as
follows:

The state board of health shall develop rules for labor camps, which shall
((i reltui as a minimum)) not exceed the standards developed under the
Washington industrial safety and health act in chapter 49.17 RCW as relates to
((saafitafien and)) temporary labor camps.

All new housing and new construction together with the land areas
appurtenant thereto which shall be started on and after May 3, 1969, and is to
be provided by employers, growers, management, or any other persons, for
occupancy by workers or by workers and their dependents, in agriculture, shall
comply with the rules and regulations of the state board of health pertaining to
labor camps. Within sixty days following the effective date of this act, the board
shall review all rules it has adopted under this section and modify or repeal any
rules that exceed the standards developed under chapter 49.17 RCW.

NEW SECTION. Sec. 12. Sections 1 through 10 of this act shall constitute
a new chapter in Title 70 RCW.

NEW SECTION. Sec. 13. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 14. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 18, 1995.
Passed the House April iI, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 221
(Senate Bill 5523]

PAYMENT OF COSTS OF INCARCERATION

AN ACT Relating to imposition of costs; amending RCW 10.01.160; and repealing RCW
10.64.130.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 10.01.160 and 1994 c 192 s I are each amended to read as
follows:

(I) The court may require a defendant to pay costs. Costs may be imposed
only upon a convicted defendant, except for costs imposed upon a defendant's
entry into a deferred prosecution program or costs imposed upon a defendant for
preparing and serving a warrant for failure to appear.
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(2) Costs shall be limited to expenses specially incurred by the state in
prosecuting the defendant or in administering the deferred prosecution program
under chapter 10.05 RCW. They cannot include expenses inherent in providing
a constitutionally guaranteed jury trial or expenditures in connection with the
maintenance and operation of government agencies that must be made by the
public irrespective of specific violations of law. Expenses incurred for serving
of warrants for failure to appear and jury fees under RCW 10.46.190 may be
included in costs the court may require a defendant to pay. Costs for administer-
ing a deferred prosecution may not exceed one hundred fifty dollars. Costs for
preparing and serving a warrant for failure to appear may not exceed one
hundred dollars. Costs of incarceration imposed on a defendant convicted of a
misdemeanor or a gross misdemeanor may not exceed fifty dollars per day of
incarceration. Payment of other court-ordered financial obligations, including all
legal financial obligations and costs of supervision take precedence over the
payment of the cost of incarceration ordered by the court. All funds received
from defendants for the cost of incarceration in the county or city iail must be
remitted for criminal justice purposes to the county or city that is responsible for
the defendant's iail costs. Costs imposed constitute a judgment against a
defendant and survive a dismissal of the underlying action against the defendant.
However, if the defendant is acquitted on the underlying action, the costs for
preparing and serving a warrant for failure to appear do not survive the acquittal,
and the judgment that such costs would otherwise constitute shall be vacated.

(3) The court shall not sentence a defendant to pay costs unless the
defendant is or will be able to pay them. In determining the amount and method
of payment of costs, the court shall take account of the financial resources of the
defendant and the nature of the burden that payment of costs will impose.

(4) A defendant who has been sentenced to pay costs and who is not in
contumacious default in the payment thereof may at any time petition the
sentencing court for remission of the payment of costs or of any unpaid portion
thereof. If it appears to the satisfaction of the court that payment of the amount
due will impose manifest hardship on the defendant or the defendant's immediate
family, the court may remit all or part of the amount due in costs, or modify the
method of piiyment under RCW 10.0 1. 170.

NEW SECTION. Sec. 2. RCW 10.64.130 and 1993 c 355 s I are each
repealed.

Passed the Senate April 18, 1995.
Passed the House April 4, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.
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CHAPTER 222
[Substitute Senate Bill 5537]

TEACHER ASSESSMENT FOR INITIAL OR RESIDENCY
CERTIFICATION-STUDY, REPORT, AND RECOMMENDATION OF ISSUES

AN ACT Relating to teacher preparation; adding a new section to chapter 28A.410 RCW; and
repealing RCW 28A.305 230, 28A.305.240, 28A.305.245, 28A.305.250, 28A.410.030, 28A.415.290,
28B.35.380, and 28B.40.380.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 28A.410 RCW
to read as follows:

Not later than January 1, 1997, the state board of education shall study,
report, and make recommendations to the legislature on the following issues
regarding teacher assessment for initial or residency certification:

(I) How an, individual assessment would be linked to state board-adopted,
performance-based program approval standards;

(2) How an individual assessment would be linked to the performance-based
public education system under RCW 28A.630.885; and

(3) Whether, in lieu of requiring the assessment for initial or residency
certification, the assessment should be required as a diagnostic tool and the
results used for professional growth purposes while the teacher holds the
residency certificate.

In conducting this study, the state board shall take into consideration any
recommendations from the board's professional education advisory committee
and the Washington advisory council for professional teaching standards.

Any recommendation to implement a teacher assessment system, including
funding support, must be approved by the legislature before such implementation
occurs.

NEW SECTION. Sec. 2. The following acts or parts of acts are each
repealed:

(1) RCW 28A.305.230 and 1985 c 419 s 1;
(2) RCW 28A.305.240 and 1990 c 33 s 268 & 1987 c 525 s 217;
(3) RCW 28A.305.245 and 1991 c 259 s 3;
(4) RCW 28A.305.250 and 1990 c 33 s 269, 1989 c 11 s 4, & 1987 c 525

s 226;
(5) RCW 28A.410.030 and 1993 c 336 s 801, 1991 c 116 s 21, & 1987 c

525 s 203;
(6) RCW 28A.415.290 and 1993 c 336 s 406;
(7) RCW 28B.35.380 and 1977 ex.s. c 169 s 60; and
(8) RCW 28B.40.380 and 1977 ex.s. c 169 s 80, 1975 1st ex.s. c 275 s 147,

1969 ex.s. c 176 s 155, & 1969 ex.s. c 223 s 28B.40.380.
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Passed the Senate April 18, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 223
[Engrossed Substitute Senate Bill 56621

PERFORMANCE SECURITY FOR METALS MINING AND MILLING-CLARIFICATION
OF AUTHORITY OF DEPARTMENT OF ECOLOGY AND DEPARTMENT OF

NATURAL RESOURCES
AN ACT Relating to clarifying the existing authority of the department of ecology and the

department of natural resources to require performance security for metals mining and milling
operations; and amending RCW 78.56,110. 78.56.120, and 78.44.087.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 78.56.110 and 1994 c 232 s 11 are each amended to read as
follows:

(1) The department of ecology ((and the d,part nt of natural resouree))
shall not issue necessary permits to an applicant for a metals mining and milling
operation until the applicant has deposited with the department of ecology a
performance security which is acceptable to ((b^h-ageeiea)) the department of
ecology based on the requirements of subsection (2) of this section. This
performance security may be:

(a) Bank letters of credit ((aeeptable ie both agenciec));
(b) A cash deposit;
(c) Negotiable securities ((acceptable to b th agnies);
(d) An assignment of a savings account;
(e) A savings certificate in a Washington bank; or
(f) A corporate surety bond executed in favor of the department of ecology

by a corporation authorized to do business in the state of Washington under Title
48 RCW ((and ....pabl to both tencie)).

The ((agefieiea)) department of ecology may, for any reason, refuse any
performance-security not deemed adequate.

(2) The performance security shall be conditioned on the faithful perfor-
mance of the applicant or operator in meeting the following obligations:

(a) Compliance with the environmental protection laws of the state of
Washington administered by the department of ecology, or permit conditions
administered by the department of ecology, associated with the construction,
operation, and closure pertaining to metals mining and milling operations, and
with the related ((0'-es)) environmental protection ordinances and permit
conditions established by ((s4tae-a-ft)) local government ((with rmspzet te those
.epaicrs. . defin.d in R... 7.. .4.031(17) and !he eentalue-:n, ep-:a:i-,
rczlamatien, and zSUr. of a m ..al .mining and milling oepratizn)) when
requested by local government;
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(b) Reclamation of metals mining and milling operations that do not meet
the threshold of surface mining as defined by RCW 78.44.031(17);

(c) Postclosure environmental monitoring as determined by the department
of ecology ((and ihe dcpartmnt, zf notural rcsurce)); and

(((0)) (d) Provision of sufficient funding as determined by the department
of ecology for cleanup of potential problems revealed during or after closure.

(3) The department of ecology ((and the depa.tmn f natural r-.u..
shall jointIy)) may. if it deems appropriate, adopt rules for determining the
amount of the performance security, requirements for the performance security,
requirements for the issuer of the performance security, and any other require-
ments necessary for the implementation of this section.

(4) The department of ecology ((and the depaimnt of naturl Fe..um.,
w,in-jeiftt',)) may increase or decrease the amount of the performance security

at any time to cdmpensate for any alteration in the operation that affects meeting
the obligations in subsection (2) of this section. At a minimum, the ((flgeleies))
department shall ((jOindy)) review the adequacy of the performance security
every two years.

(5) Liability under the performance security shall be maintained until the
obligations in subsection (2) of this section are met to the satisfaction of the
department of ecology ((and the depa,mc,, of natual rcCeurccs)). Liability
under the performance security may be released only upon written notification
by the department of ecology((, with the eneur.. ne Cf the d.pafm.nt -Of
fatural rwurfeec)).

(6) Any interest or appreciation on the performance security shall be held
by the department of ecology until the obligations in subsection (2) of this
section have been met to the satisfaction of the department of ecology ((a,,d-the
depa rmnt of natural reseurcc)). At such time, the interest shall be remitted to
the applicant or operator. However, if the applicant or operator fails to comply
with the obligations of subsection (2) of this section, the interest or appreciation
may be used by ((eikhet- geiey)) the department of ecology to comply with the
obligations.

(7) Only one agency may require a performance security to satisfy the
deposit requirements of RCW 78.44.087, and only one agency may require a
performance security to satisfy the deposit requirements of this section.
However, a single performance security, when acceptable to both the department
of ecology and the department of natural resources, may be utilized by both
agencies to satisfy the requirements of this section and RCW 78,44.087.

Sec. 2. RCW 78.56.120 and 1994 c 232 s 12 are each amended to read as
follows:

The department of ecology may, with staff, equipment, and material under
its control, or by contract with others, remediate or mitigate any impact of a
metals mining and milling operation when it finds that the operator or permit
holder has failed to comply with relevant statutes, rules, or permits, and the
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operator or permit holder has failed to take adequate or timely action to rectify
these impacts.

If the department intends to remediate or mitigate such impacts, the
department shall issue an order to submit performance security requiring the
permit holder or surety to submit to the department the amount of moneys posted
pursuant to ((ehaptzr 232, Laws of 1994)) RCW 78.56.110. If the amount
specified in the order to submit performance security is not paid within twenty
days after issuance of the notice, the attorney general upon request of the
department shall bring an action on behalf of the state in a superior court to
recover the amount specified and associated legal fees.

The department may proceed at any time after issuing the order to submit
performance security to remediate or mitigate adverse impacts.

The department shall keep a record of all expenses incurred in carrying out
any remediation or mitigation activities authorized under this section, including:

(I) Remediation or mitigation;
(2) A reasonable charge for the services performed by the state's personnel

and the state's equipment and materials utilized; and
(3) Administrative and legal expenses related to remediation or mitigation.
The department shall refund to the surety or permit holder all amounts

received in excess of the amount of expenses incurred. If the amount received
is less than the expenses incurred, the attorney general, upon request of the
department of ecology, may bring an action against the permit holder on behalf
of the state in the superior court to recover the remaining costs listed in this
section.

((If !he deparimont of natural rc:ufees Findq that rcclamatizn hag nti
oeetufcd according tz !he s.andads rcquircd under ehapter 78.11 RGW ii a
rnztals mnining and milling apefation, !hen the departiment of naturail reSzUrccs
maty eause reelamation ie zur purSunt WC RW 78.44.240. Upon .pprval zf
the dparmm,, of .. legy, the -eparim nt f natral v ,, ur.. . my, rcc laim part
I.. of the m.a.. m.ining and milling .p..ation using that peto n ef the suety

postcd pursuan! to ehaptzr: L3raws of-f 9941 that has been identifiedfr
feel lfialffti))

Sec. 3. RCW 78.44.087 and 1994 c 232 s 23 are each amended to read as
follows:

(fL The department shall not issue a reclamation permit until the applicant
has deposited with the department an acceptable performance security on forms
prescribed and furnished by the department. A public or governmental agency
shall not be required to post performance security nor shall a permit holder be
required to post surface mining performance security with more than one state
or local agency.

(2) This performance security may be:
(((4)) (a) Bank letters of credit acceptable to the department;
((f2-))) (b) A cash deposit;
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(((3))) 121 Negotiable securities acceptable to the department;
(((4))) jd) An assignment of a savings account;
(((5)) (e) A savings certificate in a Washington bank on an assignment form

prescribed by the department;
(((6))) (f) Assignments of interests in real property within the state of

Washington; or
(((-7))) g). A corporate surety bond executed in favor of the department by

a corporation authorized to do business in the state of Washington under Title
48 RCW and authorized by the department.

(3) The performance security shall be conditioned upon the faithful
performance of the requirements set forth in this chapter and of the rules adopted
under it.

(4) The department shall have the authority to determine the amount of the
performance security using a standardized performance security formula
developed by the department. The amount of the security shall be determined
by the department and based on the estimated costs of completing reclamation
according to the approved reclamation plan or minimum standards and related
administrative overhead for the area to be surface mined during (a) the next
twelve-month period, (b) the following twenty-four months, and (c) any
previously disturbed areas on which the reclamation has not been satisfactorily
completed and approved.

(5) The department may increase or decrease the amount of the performance
security at any time to compensate for a change in the disturbed area, the depth
of excavation, a modification of the reclamation plan, or any other alteration in
the conditions of the mine that affects the cost of reclamation. The department
may, for any reason, refuse any performance security not deemed adequate.

Liability under the performance security shall be maintained until
reclamation is completed according to the approved reclamation plan to the
satisfaction of the department unless released as hereinafter provided. Liability
under the performance security may be released only upon written notification
by the department. Notification shall be given upon completion of compliance
or acceptance by the department of a substitute performance security. The
liability of the surety shall not exceed the amount of security required by this
section and the department's reasonable legal fees to recover the security.

( Any interest or appreciation on the performance security shall be held
by the department until reclamation is completed to its satisfaction. At such
time, the interest shall be remitted to the permit holder; except that such interest
or appreciation may be used by the department to effect reclamation in the event
that the permit holder fails to comply with the provisions of this chapter and the
costs of reclamation exceed the face value of the performance security.

M Except as provided in this section, no other state agency or local
government shall require performance security for the purposes of surface mine
reclamation and only one agency of government shall require and hold the
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performance security. The department may enter into written agreements with
federal agencies in order to avoid redundant bonding of surface mines straddling
boundaries between federally controlled and other lands within Washington state.

((The depa rTmen and !he depaftment of eelzgy shall j.in.ly reuir
perfezrmanee seeuriiy fer metals mining and milling zperatiiza rcgulatzdunz
.hapter 232, Laws of 1994.))

Passed the Senate April 19, 1995.
Passed the House April 4, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 224
(Senate Bill 5718]

FUND-RAISING FOR SUPPORT OF HATCHERIES
AN ACT Relating to fund-raising on state property to benefit public fish and wildlife programs;

and adding a new section to chapter 75.08 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 75.08 RCW
to read as follows:

The manager of a state fish hatchery operated by the department of fish and
wildlife may allow nonprofit volunteer groups affiliated with the hatchery to
undertake projects to raise donations, gifts, and grants that enhance support for
the hatchery or activities in the surrounding watershed that benefit the hatchery.
The manager may provide agency personnel and services, if available, to assist
in the projects and may allow the volunteer groups to conduct activities on the
grounds of the hatchery.

The director of the department of fish and wildlife shall encourage and
facilitate arrangements between hatchery managers and nonprofit volunteer
groups and may establish guidelines for such arrangements.

Passed the Senate April 19, 1995.
Passed the House April 5, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 225
[Engrossed Senate Bill 59621

DAIRY PRODUCTS-DEVELOPMENT OF PROPOSED PENALTIES FOR
VIOLATIONS-CONTAINERS

AN ACT Relating to dairy products; amending RCW 15.36.121; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

[731 1

Ch. 223



WASHINGTON LAWS, 1995

NEW SECTION. Sec. 1. The dairy inspection program advisory committee
created by RCW 15.36.561 shall develop a proposal to impose a civil penalty
that would be in lieu of a degrade or summary suspension for violations of the
pasteurized milk ordinance. The committee shall inquire as to the acceptability
of the proposed civil penalty authority with the federal food and drug administra-
tion, with regulatory agencies that implement the requirements of the pasteurized
milk ordinance in states to which milk produced in Washington state is shipped,
and with other public and private organizations that may be affected by the issue.
The committee shall provide a written report containing its conclusions and
recommendations to the house of representatives and senate committees having
jurisdiction over milk quality issues by December 15, 1995.

Sec. 2. RCW 15.36.121 and 1994 c 143 s 210 are each amended to read as
follows:

Except as permitted in this section, no milk producer or distributor shall
transfer milk or milk products from one container to another on the street, or in
any vehicle, or store, or in any place except a bottling or milk room especially
used for that purpose.

Milk and milk products sold in the distributor's containers in quantities
((les-thaft)) of one gallon or less shall be delivered in standard milk bottles or
in single-service containers. It shall be unlawful for hotels, soda fountains,
restaurants, groceries, hospitals, and similar establishments to sell or serve any
milk or milk products except in the individual original container in which it was
received from the distributor or from a bulk container equipped with an approved
dispensing device: PROVIDED, That this requirement shall not apply to cream
or milk consumed on the premises in serving sizes not to exceed two hundred
thirty-six milliliters or one-half pint, which may be served from the original
bottle or from a dispenser approved for such service.

It shall be unlawful for any hotel, soda fountain, restaurant, grocery,
hospital, or similar establishment to sell or serve any milk or milk product which
has not been maintained, while in its possession, at a temperature of forty-five
degrees Fahrenheit or less. If milk or milk products are stored in water for
cooling, the pouring lip of the container shall not be submerged.

It shall be the duty of all persons to whom milk or milk products are
delivered to clean thoroughly the containers in which such milk or milk products
are delivered before returning such containers. Apparatus, containers, equipment,
and utensils used in the handling, storage, processing, or transporting of milk or
milk products shall not be used for any other purpose without the permission of
the director.

The delivery of milk or milk products to and the collection of milk or milk
products containers from residences in which cases of communicable disease
transmissible through milk supplies exists shall be subject to the special
requirements of the health officer.
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CHAPTER 226
[Engrossed Second Substitute Senate Bill 53421

RURAL NATURAL RESOURCES IMPACT AREAS-RECOVERY PROGRAM

AN ACT Relating to economic and employment impact of natural resources harvest variation
in rural communities; amending RCW 43.31.601, 43.31.611, 43.31.621, 43.31.641, 50.22.090,
43.31.651, 43.63A.600, 43.63A.440, 43.160.076, 28B.50.030, 28B.50.258, 28B.50.262, 28B.80.570,
28B.80.575, 28B.80.580, 28B.80.585, 43.17.065, 43.20A.750, 43.21J.010, 43.168.020, 43.168.140,
43.210.110, 50.12.270, 50.70.010, and 50.70.020; amending 1993 c 316 s 5 (uncodilied); amending
1993 c 320 s 10 (uncodified); amending 1993 c 316 s 7 (uncodified); amending 1993 c 320 s I I
(uncodified); reenacting and amending RCW 43.160.020 and 43.160.200; adding a new section to
chapter 43.63A RCW; adding new sections to chapter 43.131 RCW; creating new sections; repealing
RCW 43.31.661 and 43.31.631; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.31.601 and 1992 c 21 s 2 are each amended to read as
follows:

For the purposes of RCW 43.31.601 through 43.31.661:
(1) (("Bea d" m... !- .. en.m : ...... y eae.din,i.R. board;
(2))) "Timber impact area" means((+
f*))) a county having a population of less than five hundred thousand, or a

city or town located within a county having a population of less than five
hundred thousand, and meeting two of the following three criteria, as determined
by the employment security department, for the most recent year such data is
available: ((-4)) (a) A lumber and wood products employment location quotient
at or above the state average; ((ii))) (!2 projected or actual direct lumber and
wood products job losses of one hundred positions or more, except counties
having a population greater than two hundred thousand but less than five hundred
thousand must have direct lumber and wood products job losses of one thousand
positions or more; or (((iii))) (c) an annual unemployment rate twenty percent or
more above the state average((-of

(b) Addiinal eemmutities as the ccaremi rccczry zcinating board,
established in. RCV, 43.31.631, designates based on a findinig by the bzardta
eaeh designated eamrnunkty is seeially and eecnomieally intcgrated with nrcnas
that mcct the definition of a:li,,,f impact aea ..... ,, t) of this subsee )

(2)(a) "Rural natural resources impact area" means:
(i) A nonmetropolitan county, as defined by the 1990 decennial census, that

meets two of the five criteria set forth in (b) of this subsection; or
(ii) A nonurbanized area, as defined by the 1990 decennial census, that is

located in a metropolitan county that meets two of the five criteria set forth in
(b) of this subsection.
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(b) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(i) A lumber and wood products employment location quotient at or above
the state average:

(ii) A commercial salmon fishing employment location quotient at or above
the state average;

(iii) Proiected or actual direct lumber and wood products job losses of one
hundred positions or more;

(iv) Proiected or actual direct commercial salmon fishing job losses of one
hundred positions or more; and

(v) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment

security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized. The office of financial manage-
ment shall make available a zip code listing of the areas to all agencies and
organizations providing services under this chapter.

Sec. 2. RCW 43.31.611 and 1993 c 316 s 1 are each amended to read as
follows:

(I) The governor shall appoint a (((iibei reeoer.ey)) rural community
assistance coordinator. The coordinator shall coordinate the state and federal
economic and social programs targeted to ((timber)) rural natural resources
impact areas.

(2) The coordinator's responsibilities shall include but not be limited to:
(a) ((S . .g as e. .utie . .tary of !he . .n . ee....r...... dinat..n

b. ...d and di .ting siaff a .iat.. with the board.
(b-)) Chairing the agency ((4flibe)) rural community assistance task force

and directing staff associated with the task force.
(((e))) (b) Coordinating and maximizing the impact of state and federal

assistance to ((timber)) rural natural resources impact areas.
(((d))) (c) Coordinating and expediting programs to assist ((timbeF)) rural

natural resources impact areas.
(((e))) (d) Providing the legislature with a status and impact report on the

((.i.be. eeeei'y)) rural community assistance program in January ((4992))
1996.

(3) To assist in carrying out the duties set out under this section, the
coordinator shall consult with the Washington state rural development council
and may appoint an advisory body that has representation from local govern-
menus and natural resources interest groups representing impacted rural communities.

(4) This section shall expire June 30, ((499-5)) 1997.
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Sec. 3. RCW 43.31.621 and 1994 c 264 s 18 are each amended to read as
follows:

(1) There is established the agency ((mimbef)) rural community assistance
task force. The task force shall be chaired by the ((Iifibe reeeN'e4y)) rural
community assistance coordinator. It shall be the responsibility of the coordina-
tor that all directives of chapter 314, Laws of 1991 are carried out expeditiously
by the agencies represented in the task force. The task force shall consist of the
directors, or representatives of the directors, of the following agencies: The
dcpartment of community, trade, and economic development, employment
security department, department of social and health services, state board for
community and technical colleges, ((s,,-4e)) work force training and education
coordinating board, ((r i.. ..plaem.n. ztity,)) department of natural resources,
department of transportation, state energy office, department of fish and wildlife,
University of Washington center for international trade in forest products,
department of agriculture, and department of ecology. The task force shall solicit
and consider input from the rural development council in coordinating agency
programs targeted to rural natural resources impacted communities. The task
force may consult and enlist the assistance of the following: The higher
education coordinating board, University of Washington college of forest
resources, University of Washington school of fisheries, Washington State
University school of forestry, Northwest policy center, state superintendent of
public instruction, Washington state labor council, the Evergreen partnership,
Washington state association of counties, and ((r.ral .. lopmnt cuncil))
others as needed.

(2) The task force, in conjunction with the rural development council, shall
undertake a study to determine whether additional communities and industries are
impacted, or are likely to be impacted, by salmon preservation and recovery
efforts. The task force shall consider possible impacts in the following industries
and associated communities: Barge transportation, irrigation dependent
agriculture, food processing, aluminum, charter recreational fishing, boatbuilding,
and other sectors suggested by the task force. The task force shall report its
findings and recommendations to the legislature by January 1996.

(3) This section shall expire June 30, ((49-5)) 1997.

Sec. 4. RCW 43.31.641 and 1993 c 280 s 50 are each amended to read as
follows:

The department of community, trade, and economic development, as a
member of the agency ((timber)) rural community assistance task force ((ftd-if
.nultti.. with t.h benrd)), shall:

(1) Implement an expanded value-added forest products development
industrial extension program. The department shall provide technical assistance
to small and medium-sized forest products companies to include:

(a) Secondary manufacturing product development;
(b) Plant and equipment maintenance;
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(c) Identification and development of domestic market opportunities;
(d) Building products export development assistance;
(e) At-risk business development assistance;
(f) Business network development; and
(g) Timber impact area industrial diversification.
(2) Provide local contracts for small and medium-sized forest product

companies, start-ups, and business organizations for business feasibility, market
development, and business network contracts that will benefit value-added
production efforts in the industry.

(3) Contract with local business organizations in timber impact areas for
development of programs to promote industrial diversification. The department
shall provide local capacity-building grants to local governments and community-
based organizations in timber impact areas, which may include long-range
planning and needs assessments.

For the 1991-93 biennium, the department of community, trade, and
economic development shall use funds appropriated for this section for contracts
and for no more than two additional staff positions.

Sec. 5. RCW 50.22.090 and 1993 c 316 s 10 are each amended to read as
follows:

(1) An additional benefit period is established for ((.uni. idcntified-..de -
.ub..tief. (2) of this .ti.n beginning n !he First Sunday af.. July 1, 1991,
itnd fop the fcrcst products indugip)' beginning with the third week after the first
Sunday afte July 1, 1991)) rural natural resources impact areas, defined in RCW
43.31.601, and determined by the office of financial management and the
employment security department. Benefits shall be paid as provided in
subsection (3) of this section to exhaustees eligible under subsection (4) of this
section.

(2) ((Th e addinal benefit pried applie to eunti r haoing a populatien
of lne than fify hundred thutand beginning wibh the third wegs afte a wcck
:i 3 wheh ithe nmin efits dtai es that a ounty meets two of the felloin_
thrcc critcria, as determined by the departmcnt, fer the mest rcccnt yecar in which
suh data as aeilablim (a) A lumb and wood preduts emplymcnt foneekati
bgutin atr l abo 1, th state arago;, (b) pfrcjtad or estual dihet lumbor and
wood products job loscse of one hundrcd positions op maro emeept eounties
haying a population grcatcr than twe hundrod theusand but less than Fivo hundred
thaand must havoe direet lutnbcr and wood produets job lesses of efno thousand
pasiens or morc;, or (e) ant annual unemployment rotc twenty perccnt or more
tibovo the state as-crage. ) The additional benefit period for a county may end no
sooner than fifty-two weeks after the additional benefit period begins.

(3) Additional benefits shall be paid as follows:
(a) No new claims for additional benefits shall be accepted for weeks

beginning after July 1, L(9~) 997, but for claims established on or before
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July 1, ((499-5)) 1997, weeks of unemployment occurring after July 1, ((499))
1997, shall be compensated as provided in this section.

(b) The total additional benefit amount shall be one hundred four times the
individual's weekly benefit amount, reduced by the total amount of regular
benefits and extended benefits paid, or deemed paid, with respect to the benefit
year. Additional benefits shall not be payable for weeks more than two years
beyond the end of the benefit year of the regular claim for an individual whose
benefit year ends on or after July 27, 1991, and shall not be payable for weeks
ending on or after two years after March 26, 1992, for individuals who become
eligible as a result of chapter 47, Laws of 1992.

(c) Notwithstanding the provisions of (b) of this subsection, individuals will
be entitled to up to five additional weeks of benefits following the completion
or termination of training.

(d) Notwithstanding the provisions of (b) of this subsection, individuals
enrolled in prerequisite remedial education for a training program expected to last
at least one year will be entitled to up to thirteen additional weeks of benefits
which shall not count toward the total in (b) of this subsection.

(21 The weekly benefit amount shall be calculated as specified in RCW
50.22.040.

(((-e))) (f) Benefits paid under this section shall be paid under the same terms
and conditions as regular benefits and shall not be charged to the experience
rating account of individual employers. The additional benefit period shall be
suspended with the start of an extended benefit period, or any totally federally
funded benefit program, with eligibility criteria and benefits comparable to the
program established by this section, and shall resume the first week following the
end of the federal program.

(((4))) (,g The amendments in chapter 316, Laws of 1993 affecting
subsection (3) (b) and (c) of this section shall apply in the case of all individuals
determined to be monetarily eligible under this section without regard to the date
eligibility was determined.

(4) An additional benefit eligibility period is established for any exhaustee
who:

(a)(i) At the time of last separation from employment, resided in or was
employed in a ((.unty iden.tified..nder subti n (2) of this scin)) rural
natural resources impact area defined in RCW 43.31.601 and determined by the
office of financial management and the employment security department; or

(ii) During his or her base year, earned wages in at least six hundred eighty
hours in either the forest products industry, which shall be determined by the
department but shall include the industries assigned the major group standard
industrial classification codes "24" and "26" and the industries involved in the
harvesting and management of logs, transportation of logs and wood products,
processing of wood products, and the manufacturing and distribution of wood
processing and logging equipment or the fishing industry assigned the standard
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industrial classification code "0912". The commissioner may adopt rules further
interpreting the industries covered under this subsection. For the purposes of this
subsection, "standard industrial classification code" means the code identified in
RCW 50.29.025(6)(c); and

(b)(i) Has received notice of termination or layoff; and
(ii) Is unlikely to return to employment in his or her principal occupation or

previous industry because of a diminishing demand within his or her labor
market for his or her skills in the occupation or industry; and

(c)(i)(((-A-)) Is notified by the department of the requirements of this section
and develops an individual training program that is submitted to the commission-
er for approval not later than sixty days after the individual is notified of the
requirements of this section, and enters the approved training program not later
than ninety days after the date of the individual's termination or layoff, or ninety
days after July 1, 1991, whichever is later, unless the department determines that
the training is not available during the ninety-day period, in which case the
individual shall enter training as soon as it is available; or

(((B) s unemployed as the .. u. of a plant l ur that .... after
Noyzmber 1, 1992, in a czunty i deitified undcr subseefien (2) of this se i Adid
not mply MAth ".. scgu.rc.t:el.. of (e)(i)G'A) ef !his sus.tion due !a good

.aus. a d eni-..at.d to th. cp t , sueh as ambiguity e-'cr possible al
of the plant, de..i.p a traini. g prgram that is submitted to !hc 'is i
fer apprzval not latc than sixty days frefm a date determined by the departmnt
to iteeemmodate !he good eause, and entcrs !he approvcd training lirzgitam net
later than nincty days afteir the rcyiscd date established by the depwflmcnt, unless
the dpu-mnt detneine- that !he t-aining is not aailble during the ninty d ,
peried, in whieh ease !he individual shall entcr training as seen as it is a.aabt ;
I"))

(ii) Is enrolled in training approved under this section on a full-time basis
and maintains satisfactory progress in the training((,-and

(d) Does not rccciye a training alwanee or stipnd undcr the preyision c
any federal or site law)).

(5) For the purposes of this section:
.(a) "Training program" means:
(i) A remedial education program determined to be necessary after

counseling at the educational institution in which the individual enrolls pursuant
to his or her approved training program; or

(ii) A vocational training program at an educational institution that:
(A) Is training for a labor demand occupation; and
(B) Is likely to facilitate a substantial enhancement of the individual's

marketable skills and earning power((j-ad
(G) Does not inlud on the j b training or ther training und whi h thc

indiyidual -i paid by an cnmpleyef fer wcrk perfepmed by the indiNvidual during
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the time ! the indi.idual r.ei..s Additiz.anl b nz fts under sub ctien (1) z

(b) "Educational institution" means an institution of higher education as
defined in RCW 28B.10.016 or an educational institution as defined in RCW
28C.04.410(3).

(c) "Training allowance or stipend" means discretionary use, cash-in-hand
payments available to the individual to be used as the individual sees fit, but
does not mean direct or indirect compensation for training costs, such as tuition
or books and supplies.

(6) The commissioner shall adopt rules as necessary to implement this
section.

(7) ((FOr hc purpege of this ... i.n, an in.Miviual ..hhas a bcncfit year
beginning after Janutry 1, 989, and ending beforeJ uly 27, 1991, shall be
...... d as if his or her bnfit y.ar ended on July 27, 1991)) The provisions of
RCW 50.22.010(10) shall not apply to anyone who establishes eligibility for
additional benefits under this section and whose benefit year ends after January
1, 1994. These individuals will have the option of remaining on the original
claim or filing a new claim.

Sec. 6. 1993 c 316 s 5 (uncodified) is amended to read as follows:
(1) For the period beginning July 1, 1991, and ending June 30, ((4994))

1997, in ((fimbee)) rural natural resources impact areas the public works board
may award low-interest or interest-free loans to local governments for construc-
tion of new or expanded public works facilities that stimulate economic growth
or diversification.

(2) For the purposes of this section and section 27, chapter 314, Laws of
1991:

(a) "Public facilities" means bridge, road and street, domestic water, sanitary
sewer, and storm sewer systems.

(b) (,Timbr impa t . a" means:
(i) A ecumty hang a ppulatien ef less thant fivc hundrci th.usand, r a

eity or !twfn ICated within a eounty haig a pepulatiell of less than fi-ve
hundrcd thousand, and meeting twc of the fellewing three critcria, as dewmnined
by the employme~nt seeufity depanmen!, fcr the mest rCCent year sueh dat is
satailable! (A) A lumber and wood preducts emplcyment Iccatien quefient at Or
abCVC !he state avcrigeC; (B) pr~ajccted Cr aetua! dircct lumbeir and weed predueta
jeb losses Cf oneC hundrcd pesifiens or mere, emeept eeunties hayigal puail
grcater than twC_ hundred stcu9andi but less than Fivc hundred theusand must hv
dirzct lumber and weed preduets jeb losse Cf CflC thousand positions or Mm-,C
or (C) aft annual unemployment fate iwcnty pcrcznt Cr merC abovz the state

(ii) Additienal eemmunities as the eeonoi r ecvcj fcditiating beard,
established in RCW 43.31.631, designaies based oft a finding by the beard that
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eaeh designated eemmunity is seeialy and1 eeenomieally intcgratc with afeas
that meet the definition. of a timber impaet afea under (b)(i) of this subsetin

(-3-))) "Rural natural resources impact area" means:
(i) A nonmetropolitan county, as defined by the 1990 decennial census, that

meets two of the five criteria set forth in subsection (3) of this section; or
(ii) A nonurbanized area, as defined by the 1990 decennial census, that is

located in a metropolitan county that meets two of the five criteria set forth in
subsection (3) of this section.

(3) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(a) A lumber and wood products employment location quotient at or above
the state average;

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products job losses of one
hundred positions or more;

(d) Projected or actual direct commercial salmon fishing job losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment
security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter, the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized. The office of financial manage-
ment shall make available a zip code listing of the areas to all agencies and
organizations providing services under this chapter.

(4) The loans may have a deferred payment of up to five years but shall be
repaid within twenty years. The public works board may require other terms and
conditions and may charge such rates of interest on its loans as it deems
appropriate to carry out the purposes of this section. Repayments shall be made
to the public works assistance account.

(((4))) (5) The board may make such loans irrespective of the annual loan
cycle and reporting required in RCW 43.155.070.

Sec. 7. 1993 c 320 s 10 (uncodified) is amended to read as follows:
RCW 43.160.076 and 1991 c 314 s 24 & 1985 c 446 s 6 are each repealed

effective June 30, ((--99-5)) 1997.

Sec. 8. 1993 c 316 s 7 (uncodified) is amended to read as follows:
RCW 43.160.200 expires June 30, ((-99-5)) 1997.

Sec. 9. 1993 c 320 s II (uncodified) is amended to read as follows:
RCW 43.160.210 shall take effect ((July I, l995)) June 30, 1997.
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Sec. 10. RCW 43.31.651 and 1993 c 280 s 51 are each amended to read as
follows:

The department of community, trade, and economic development as a part
of the agency ((4imbet)) rural community assistance task force ((and-in
.nultntiin. with the bzard,)) shall implement a community assistance program
to enable communities to build local capacity for sustainable economic
development efforts. The program shall provide resources and technical
assistance to ((ifinber)) rural natural resources impact areas.

NEW SECTION. Sec. 11. A new section is added to chapter 43.63A RCW
to read as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Dislocated forest products worker" means a forest products worker who:
(a)(i) Has been terminated or received notice of termination from employment
and is unlikely to return to employment in the individual's principal occupation
or previous industry because of a diminishing demand for his or her skills in that
occupation or industry; or (ii) is self-employed and has been displaced from his
or her business because of the diminishing demand for the business's services or
goods; and (b) at the time of last separation from employment, resided in or was
employed in a rural natural resources impact area.

(2) "Forest products worker" means a worker in the forest products
industries affected by the reduction of forest fiber enhancement, transportation,
or production. The workers included within this definition shall be determined
by the employment security department, but shall include workers employed in
the industries assigned the major group standard industrial classification codes
"24" and "26" and the industries involved in the harvesting and management of
logs, transportation of logs and wood products, processing of wood products, and
the manufacturing and distribution of wood processing and logging equipment.
The commissioner may adopt rules further interpreting these definitions. For the
purposes of this subsection, "standard industrial classification code" means the
code identified in RCW 50.29.025(6)(c).

(3) "Dislocated salmon fishing worker" means a salmon products worker
who: (a)(i) Has been terminated or received notice of termination from
employment and is unlikely to return to employment in the individual's principal
occupation or previous industry because of a diminishing demand for his or her
skills in that occupation or industry; or (ii) is self-employed and has been
displaced from his or her business because of the diminishing demand for the
business's services or goods; and (b) at the time of last separation from
employment, resided in or was employed in a rural natural resources impact area.

(4) "Salmon fishing worker" means a worker in the salmon industry affected
by 1994 or future salmon disasters. The workers included within this definition
shall be determined by the employment security department, but shall include
workers employed in the industries involved in the commercial and recreational
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harvesting of salmon including buying and processing salmon. The commission-
er may adopt rules further interpreting these definitions.

Sec. 12. RCW 43.63A.600 and 1994 c 114 s I are each amended to read
as follows:

(1) The department of community, trade, and economic development, as a
member of the agency ((6mbef)) rural community assistance task force ((aln-4i
. nsu .tion ith .k .... t ......... 'i-aiie beed)) shall establish and
administer the emergency mortgage and rental assistance program. The
department shall identify the communities most adversely affected by reductions
in timber and salmon harvest levels and shall prioritize assistance under this
program to these communities. The department shall work with the department
of social and health services and the ((tibe)) rural community assistance
recovery coordinator to develop the program in ((timbei)) rural natural resources
impact areas. Organizations eligible to receive grant funds for distribution under
the program are those organizations that are eligible to receive assistance through
the Washington housing trust fund. The department shall disburse the funds to
eligible local organizations as grants. The local organizations shall use the funds
to make grants or loans as specified in RCW 43.63A.600 through 43.63A.640.
If funds are disbursed as loans, the local organization shall establish a revolving
grant and loan fund with funds received as loan repayments and shall continue
to make grants or loans or both grants and loans from funds received as loan
repayments to dislocated forest products and dislocated salmon fishing workers
eligible under the provisions of RCW 43.63A.600 through 43.63A.640 and to
other persons residing in ((timber)) rural natural resources impact areas who meet
the requirements of RCW 43.63A.600 through 43.63A.640.

(2) The goals of the program are to:
(a) Provide temporary emergency mortgage loans or rental assistance grants

or loans on behalf of dislocated forest products and dislocated salmon fishing
workers in ((,iibee)) rural natural resources impact areas who are unable to
make mortgage, property tax, or rental payments on their permanent residences
and are subject to immediate eviction for nonpayment of mortgage installments,
property taxes, or nonpayment of rent;

(b) Prevent the dislocation of individuals and families from their permanent
residences and their communities; and

(c) Maintain economic and social stability in ((ti-flbeir)) rural natural
resources impact areas.

Sec. 13. RCW 43.63A.440 and 1993 c 280 s 74 are each amended to read
as follows:

(((--)) The department of community, trade, and. economic development
shall provide technical and financial assistance to communities adversely
impacted by reductions in timber harvested from federal, state, and private lands
and reduction of salmon fishing caused by efforts to maintain the long-term
viability of salmon stocks. This assistance shall include the formation and
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implementation of community economic development plans. The department of
community, trade, and economic development shall utilize existing state technical
and financial assistance programs, and shall aid communities in seeking private
and federal financial assistance for the purposes of this section. The department
may contract for services provided for under this section.

(((2) The sum of fet.. hund.d Fifty ,hu.and d .llar., of as Hueh iheCf as
may be nee s- a r-imd frzm the general fund !a the deparmen. .f
eemmunity, trade, and eeenefmie dayelepment fzr the biennium ending Jun;30
1991, fer the purposes |f ubsveetin (1) cf this seetien.))

See. 14. RCW 43.160.020 and 1993 c 320 s I and 1993 c 280 s 55 are
each reenacted and amended to read as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Board" means the community economic revitalization board.
(2) "Bond" means any bond, note, debenture, interim certificate, or other

evidence of financial indebtedness issued by the board pursuant to this chapter.
(3) "Department" means the department of community, trade, and economic

development.
(4) "Financial institution" means any bank, savings and loan association,

credit union, development credit corporation, insurance company, investment
company, trust company, savings institution, or other financial institution
approved by the board and maintaining an office in the state.

(5) "Industrial development facilities" means "industrial development
facilities" as defined in RCW 39.84.020.

(6) "Industrial development revenue bonds" means tax-exempt revenue
bonds used to fund industrial development facilities.

(7) "Local government" or "political subdivision" means any port district,
county, city, town, or special utility district.

(8) "Sponsor" means any of the following entities which customarily provide
service or otherwise aid in industrial or other financing and are approved as a
sponsor by the board: A bank, trust company, savings bank, investment bank,
national banking association, savings and loan association, building and loan
association, credit union, insurance company, or any other financial institution,
governmental agency, or holding company of any entity specified in this
subsection.

(9) "Umbrella bonds" means industrial development revenue bonds from
which the proceeds are loaned, transferred, or otherwise made available to two
or more users under this chapter.

(10) "User" means one or more persons acting as lessee, purchaser,
mortgagor, or borrower under a financing document and receiving or applying
to receive revenues from bonds issued under this chapter.

(I1) "((f-ifmbei)) Rural natural resources impact area" means:
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(a) ((A eeunty haying a pepulation of less than Fivc hundfiri husand, or
a eity or town lzcated wihin a ecunty haying a pepulatiin of les than Fivc
hundrcd thousand, and mecting !%,e of !he fcliowing !hrec critcria, as detcrmincd

security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized.'" The office of financial manage-
ment shall make available a zip code listing 6f the areas to all agencies and
organizations providing services under this chapter.

Sec. 15. RCW 43.160.076 and 1993 c 320 s 5 are each amended to read as
follows:

(I) Except as authorized to the contrary under subsection (2) of this section,
from all funds available to the board for loans and grants in a biennium, the

[744 1

by !he employment seeunty department, for me mes Feccnt year sucfl date is
aailabl., (i) A lumber and wood prduts emplymcn Icc t.. .utir.tn at or
abeye the satt avcragc;, (ii) projectzd or actual dircct lumber and weed producta
job losses of one hundred pesiticns or more, emeep! counties haNving a pepulatiin
grcatcr than !we hundred thousand but lesa than Fivc hundrcd thetusand must has
dirsct lumber and wood predueta job lsss f one thesand positizng of Mmc
er (iii) an-eannual unempleyment rats twenty perccnt of merc aboye the State
astefae e) A nonmetropolitan county, as defined by the 1990 decennial census,
that meets two of the five criteria set forth in subsection (12) of this section; or

(b) A nonurbanized area, as defined by the 1990 decennial census, that is
located in a metropolitan county that meets two of the five criteria set forth in
subsection (12) of this section.

(((b) Additional cammunitieg as the eeenomic Feeavcry eeordinating board,
stablished in RGW 43.31.631, designates based on a finding by the board that

cach designatcd community is seeially and econamically intcgratcd with areas
that meet the definitien of a timbeF impaet afea undcr (a) of this subscction))

(12) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(a) A lumber and wood products employment location quotient at or above
the state average:

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products iob losses of one
hundred positions or more;

(d) Proiected or actual direct commercial salmon fishing iob losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment

Ch. 226



WASHINGTON LAWS, 1995

board shall spend at least fifty percent for grants and loans for projects in
distressed counties or ((4imbe)) rural natural resources impact areas. For
purposes of this section, the term "distressed counties" includes any county, in
which the average level of unemployment for the three years before the year in
which an application for a loan or grant is filed, exceeds the average state
employment for those years by twenty percent.

(2) If at any time during the last six months of a biennium the board finds
that the actual and anticipated applications for qualified projects in distressed
counties or ((Ii-flbef)) rural natural resources impact areas are clearly insufficient
to use up the fifty percent allocation, then the board shall estimate the amount
of the insufficiency and during the remainder of the biennium may use that
amount of the allocation for loans and grants for projects not located in
distressed counties or ((tifnbep)) rural natural resources impact areas.

Sec. 16. RCW 43.160.200 and 1993 c 320 s 7 and 1993 c 316 s 4 are each
reenacted and amended to read as follows:

(I) The economic development account is created within the public facilities
construction loan revolving fund under RCW 43.160.080. Moneys in the account
may be spent only after appropriation. Expenditures from the account may be
used only for the purposes of RCW 43.160.010(4) and this section. The account
is subject to allotment procedures under chapter 43.88 RCW.

(2) Applications under this section for assistance from the economic
development account are subject to all of the applicable criteria set forth under
this chapter, as well as procedures and criteria established by the board, except
as otherwise provided.

(3) Eligible applicants under this section are limited to political subdivisions
of the state in ((imhbeff)) rural natural resources impact areas that demonstrate,
to the satisfaction of the board, the local economy's dependence on the forest
products ((I4dst'y-)) and salmon fishing industries.

(4) Applicants must demonstrate that their request is part of an economic
development plan consistent with applicable state planning requirements.
Applicants must demonstrate that tourism projects have been approved by the
local government. Industrial projects must be approved by the local government
and the associate development organization.

(5) Publicly owned projects may be financed under this section upon proof
by the applicant that the public project is a necessary component of, or
constitutes in whole, a tourism project.

(6) Applications must demonstrate local match and participation. Such
match may include: Land donation, other public or private funds or both, or
other means of local commitment to the project.

(7) Board financing for feasibility studies shall not exceed twenty-five
thousand dollars per study. Board funds for feasibility studies may be provided
as a grant and require a dollar for dollar match with up to one-half in-kind match
allowed.
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(8) Board financing for tourism projects shall not exceed two hundred fifty
thousand dollars. Other public facility projects under this section shall not
exceed five hundred thousand dollars. Loans with flexible terms and conditions
to meet the needs of the applicants shall be provided. Grants may also be
authorized, but only when, and to the extent that, a loan is not reasonably
possible, given the limited resources of the political subdivision.

(9) The board shall develop guidelines for allowable local match and
feasibility studies.

(10) Applications under this section need not demonstrate evidence that
specific private development or expansion is ready to occur or will occur if funds
are provided.

(11) The board shall establish guidelines for making grants and loans under
this section to ensure that the requirements of this chapter are complied with.
The guidelines shall include:

(a) A process to equitably compare and evaluate applications from
competing communities.

(b) Criteria to ensure that approved projects will have a high probability of
success and are likely to provide long-term economic benefits to the community.
The criteria shall include: (i) A minimum amount of local participation,
determined by the board per application, to verify community support for the
project; (ii) an analysis that establishes the project is feasible using standard
economic principles; and (iii) an explanation from the applicant regarding how
the project is consistent with the communities' economic strategy and goals.

(c) A method of evaluating the impact of the loans or grants on the economy
of the community and whether the loans or grants achieved their purpose.

(12) Cities and counties otherwise eligible under and in compliance with this
section are authorized to use the loans or grants for buildings and structures.

Sec. 17. RCW 28B.50.030 and 1992 c 21 s 5 are each amended to read as
follows:

As used in this chapter, unless the context requires otherwise, the term:
(1) "System" shall mean the state system of community and technical

colleges, which shall be a system of higher education.
(2) "Board" shall mean the work force training and education coordinating

board.
(3) "College board" shall mean the state board for community and technical

colleges created by this chapter.
(4) "Director" shall mean the administrative director for the state system of

community and technical colleges.
(5) "District" shall mean any one of the community and technical college

districts created by this chapter.
(6) "Board of trustees" shall mean the local community and technical college

board of trustees established for each college district within the state.
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(7) "Occupational education" shall mean that education or training that will
prepare a student for employment that does not require a baccalaureate degree.

(8) "K-12 system" shall mean the public school program including
kindergarten through the twelfth grade.

(9) "Common school board" shall mean a public school district board of
directors.

(10) "Community college" shall include those higher education institutions
that conduct education programs under RCW 28B.50.020.

(I1) "Technical college" shall include those higher education institutions
with the sole mission of conducting occupational education, basic skills, literacy
programs, and offering on short notice, when appropriate, programs that meet
specific industry needs. The programs of technical colleges shall include, but not
be limited to, continuous enrollment, competency-based instruction, industry-
experienced faculty, curriculum integrating vocational and basic skills education,
and curriculum approved by representatives of employers and labor. For
purposes of this chapter, technical colleges shall include Lake Washington
Vocational-Technical Institute, Renton Vocational-Technical Institute, Bates
Vocational-Technical Institute, Clover Park Vocational Institute, and Bellingham
Vocational-Technical Institute.

(12) "Adult education" shall mean all education or instruction, including
academic, vocational education or training, basic skills and literacy training, and
"occupational education" provided by public educational institutions, including
common school districts for persons who are eighteen years of age and over or
who hold a high school diploma or certificate. However, "adult education" shall
not include academic education or instruction for persons under twenty-one years
of age who do not hold a high school degree or diploma and who are attending
a public high school for the sole purpose of obtaining a high school diploma or
certificate, nor shall "adult education" include education or instruction provided
by any four year public institution of higher education.

(13) "Dislocated forest product worker" shall mean a forest products worker
who: (a)(i) Has been terminated or received notice of termination from
employment and is unlikely to return to employment in the individual's principal
occupation or previous industry because of a diminishing demand for his or her
skills in that occupation or industry; or (ii) is self-employed and has been
displaced from his or her business because of the diminishing demand for the
business's services or goods; and (b) at the time of last separation from
employment, resided in or was employed in a ((+imbeff)) rural natural resources
impact area.

(14) "Forest products worker" shall mean a worker in the forest products
industries affected by the reduction of forest fiber enhancement, transportation,
or production. The workers included within this definition shall be determined
by the employment security department, but shall include workers employed in
the industries assigned the major group standard industrial classification codes
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"24" and "26" and the industries involved in the harvesting and management of
logs, transportation of logs and wood products, processing of wood products, and
the manufacturing and distribution of wood processing and logging equipment.
The commissioner may adopt rules further interpreting these definitions. For the
purposes of this subsection, "standard industrial classification code" means the
code identified in RCW 50.29.025(6)(c).

(15) "Dislocated salmon fishing worker" means a salmon products worker
who: (a)(i) Has been terminated or received notice of termination from
employment and is unlikely to return to employment in the individual's principal
occupation or previous industry because of a diminishing demand for his or her
skills in that occupation or industry; or (ii) is self-employed and has been
displaced from his or her business because of the diminishing demand for the
business's services or goods: and (b) at the time of last separation from
employment, resided in or was employed in a rural natural resources impact area.

(16) "Salmon fishing worker" means a worker in the salmon industry
affected by 1994 or future salmon disasters. The workers included within this
definition shall be determined by the employment security department, but shall
include workers employed in the industries involved in the commercial and
recreational harvesting of salmon including buying and processing salmon. The
commissioner may adopt rules further interpreting these definitions.

(17) "((Timber)) Rural natural resources impact area" ((shel.)) means:
(a) ((A eutiy haying a populat. , f less t han fi .hundd thoua.nd, er

a eity of iAwn leatp within a county haying i ppulation of ess thanl fice
hundd thusand, and me ting ite ofthe fl w ing thc eionf ,hs seazctinmiod
by the mplyment aeuraity deipatment, for the most dcenat ycea such data is
as-ailble! (i) A iumber and wood pradueis employmcret Iacation guotient at or
above the state m-eragc;, (ii) prajccted of actual dircct lumbcr: and wood pradueis
job losses efar~c hundrad pesitiens or more, emccp! ecauntieS havinlg at pOpulatiffn
grcatcr thanl twe hundred thousarnd but less thant Fis- hundrcd thousand must haye
dircct lumber and wood preducts job lesses eF ane thousaend position~s or marc;,
of (iii) an aninual unemplayment fate twenty perccnt cr merc abovc the stata
a%,e~age)) A nonmetropolitan county, as defined by the 1990 decennial census,
that meets two of the five criteria set forth in subsection (18) of this section; or

(b) A nonurbanized area, as defined by the 1990 decennial census, that is
located in a metropolitan county that meets two of the five criteria set forth in
subsection (18) of this section.

(((b) Additiinal comimuniic as the econemic rccovcay-) eoardinating board,
established in RCWA 43.31.631, dcaignities based on a Finding by the board that
each designatied community is secially and ecanamically integrated with arcas
that Hicct the definition of a tiniber impact area under (a) of this subsecti&an.))

(18) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:
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(a) A lumber and wood products employment location quotient at or above
the state average;

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products job losses of one
hundred positions or more;

(d) Projected or actual direct commercial salmon fishing job losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment
security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter, the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized. The office of financial manage-
ment shall make available a zip code listing of the areas to all agencies and
organizations providing services under this chapter.

Sec. 18. RCW 28B.50.258 and 1991 c 315 s 16 are each amended to read
as follows:

To the extent that funds are specifically appropriated therefor, the state
board for community and technical colleges ((edueataiet)) shall provide training
and retraining in ((Iinibef)) rural natural resources impact areas as follows:

(I) Disbursement of funds to individual community colleges for supplemen-
tal slots in cases where enrollment demand exceeds allocation;

(2) Pilot projects for innovative approaches to literacy and employment
training. Pilot projects may include, but are not limited to:

(a) Training for cranberry industry research, coordinated by the Washington
State University coastal research unit, Long Beach;

(b) Training through Grays Harbor Community College for dislocated forest
products workers to fill positions as safety training and vessel inspectors. They
shall contract with those organizations deemed appropriate to carry out this
program;

(c) Training through Skagit Valley Community College for dislocated forest
products workers in natural resources technical programs in stream enhancement,
including waters upstream or downstream as well as adjacent to state lands;
water quality enhancement; irrigation repair; and the building of shellfish beds;

(d) Training for agricultural development, diversification, marketing, and
processing programs in ((isbeF)) rural natural resources impact areas.

Nothing in subsection (2) of this section shall be constided to provide
priority for the projects listed in subsection (2) of this section.

For the purposes of this section, the number of full-time equivalent students
to be served during any biennium shall be determined by the applicable omnibus
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appropriations act and shall be in addition to the community college enrollment
level funded by the applicable omnibus appropriations act.

Sec. 19. RCW 28B.50.262 and 1994 c 282 s 3 are each amended to read
as follows:

The state board for community and technical colleges shall develop, in
conjunction with the center for international trade in forest products, the
Washington State University wood materials and engineering laboratory, and the
department of community, trade, and economic development, a competency-
based technical degree program in wood product manufacturing and wood
technology and make it available in every college district that serves a ((6rebet))
rural natural resources impact area.

Sec. 20. RCW 28B.80.570 and 1992 c 21 s 6 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout RCW 28B.80.575 through 28B.80.585.

(1) "Board" means the higher education coordinating board.
(2) "Dislocated forest products worker" means a forest products worker who:

(a)(i) Has been terminated or received notice of termination from employment
and is unlikely to return to employment in the individual's principal occupation
or previous industry because of a diminishing demand for his or her skills in that
occupation or industry; or (ii) is self-employed and has been displaced from his
or her business because of the diminishing demand for the business's services or
goods; and (b) at the time of last separation from employment, resided in or was
employed in a ((fiwfbee)) rural natural resources impact area.

(3) "Forest products worker" means a worker in the forest products
industries affected by the reduction of forest fiber enhancement, transportation,
or production. The workers included within this definition shall be determined
by the employment security department, but shall include workers employed in
the industries assigned the major group standard industrial classification codes
"24" and "26" and the industries involved in the harvesting and management of
logs, transportation of logs and wood products, processing of wood products, and
the manufacturing and distribution of wood processing and logging equipment.
The commissioner may adopt rules further interpreting these definitions. For the
purposes of this subsection, "standard industrial classification code" means the
code identified in RCW 50.29.025(6)(c).

(4) "Dislocated salmon fishing worker" means a salmon products worker
who: (a)(i) Has been terminated or received notice of termination from
employment and is unlikely to return to employment in the individual's principal
occupation or previous industry because of a diminishing demand for his or her
skills in that occupation or industry; or (ii) is self-employed and has been
displaced from his or her business because of the diminishing demand for the
business's services or goods; and (b) at the time of last separation from
employment, resided in or was employed in a rural natural resources impact area.
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(5) "Salmon fishing worker" means a worker in the salmon industry affected
by 1994 or future salmon disasters. The workers included within this definition
shall be determined by the employment security department, but shall include
workers employed in the industries involved in the commercial and recreational
harvesting of salmon including buying and processing salmon. The commission-
er may adopt rules further interpreting these definitions.

(6 "((J be)) Rural natural resources impact area" means:
(a) ((A eounty haying a population of ces than ri.e hundd thousand, or

a ty m t own lted within a eouty having a ppuation of ls then fivr
hundced inhuard, and meeting !we of the fallowing thefe criteria, as dfrhind
by the criepliyman saluity deparme , fer the most reent year sueh data is
ayailable! (i) A lumber and weod prducts emplyment lcatin qutient at or
aby the stale asragc; (ii) prejeetzd er aetual direet lumber and wrd pagduet
jebeA co en hundrced psa iing of er, xpt ouica haying a populatio

dirce lumbor and weed produetd job losses of one thousand positions Cr merc;
Or (iii) an annual unemployment rte twenty pcerm ar move tbhe the ae
fiiyeffge)) A nonmetropolitan county, as defined by the 1990 decennial census,
that meets two of the five criteria set forth in subsection (7) of this section; or

(b) A nonurbanized area, as defined by the 1990 decennial census, that is
located in a metropolitan county that meets two of the five criteria set forth in
subsection (7) of this section.

(((b) Additional eemmnunities as the eeanemie rcc3e cry cCerdinating bcard.
establiced in RcW 13.31.631. daeignasl based ot a finding by e board that
cach designated community is seeially and eeanomieally incgated with fas
that meet the definktien of a timnber impaet arca under (a) of !his subseetien.-))

(7) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(a) A lumber and wood products employment location quotient at or above
the state average;

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products job losses of one
hundred positions or more;

(d) Prooected or actual direct commercial salmon fishing job losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment
security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter. the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the Pur pose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
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of an urbanized area is considered urbanized. The office of financial manage-
ment shall make available a zip code listing of the areas to all agencies and
organizations providing services under this chapter.

Sec. 21. RCW 28B.80.575 and 1991 c 315 s 19 are each amended to read
as follows:

The board shall administer a program designed to provide upper division
higher education opportunities to dislocated forest products workers, their
spouses, and others in ((Iimbef)) rural natural resources impact areas. In
administering the program, the board shall have the following powers and duties:

(I) Distribute funding for institutions of higher education to service
placebound students in the ((tinmbeF)) rural natural resources impact areas meeting
the following criteria, as determined by the employment security department: (a)
A lumber and wood products employment location quotient at or above the state
average; (b) a commercial salmon fishing employment location quotient at or
above the state average; (c) a direct lumber and wood products job loss of one
hundred positions or more; ((and-(e))) (d) projected or actual direct commercial
salmon fishing job losses of one hundred positions or more; and (e) an annual
unemployment rate twenty percent above the state average;

(2) Appoint an advisory committee to assist the board in program design and
future project selection;

(3) Monitor the program and report on student progress and outcome; and
(4) Report to the legislature by December 1, 1993, on the status of the

program.
Sec. 22. RCW 28B.80.580 and 1993 sp.s. c 18 s 34 are each amended to

read as follows:
(1) The board shall contract with institutions of higher education to provide

tipper division classes to serve additional placebound students in the ((6tnbe-))
rural natural resources impact areas meeting the following criteria, as determined
by the employment security department: (a) A lumber and wood products
employment location quotient at or above the state average; (b) a commercial
salmon fishing employment location quotient at or above the state average; (c)
a direct lumber and wood products job loss of one hundred positions or more;
((am-*-9)) (d) proiected or actual direct commercial salmon fishing job losses of
one hundred positions or more; and (e) an annual unemployment rate twenty
percent above the state average; and which are not served by an existing state-
funded upper division degree program. The number of full-time equivalent
students served in this manner shall be determined by the applicable omnibus
appropriations act. The board may direct that all the full-time equivalent
enrollments be served in one of the eligible ((4imbe)) rural natural resources
impact areas if it should determine that this would be the most viable manner of
establishing the program and using available resources. The institutions shall
utilize telecommunication technology, if available, to carry out the purposes of
this section. Subject to the limitations of RCW 28B.15.910, the institutions
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providing the service may waive all or a portion of the tuition, and service and
activities fees for dislocated forest products workers or their unemployed spouses
enrolled as one of the full-time equivalent students allocated to the college under
this section.

(2) Unemployed spouses of eligible dislocated forest products workers may
participate in the program, but tuition and fees may be waived under the program
only for the worker or the spouse and not both.

(3) Subject to the limitations of RCW 28B.15.910, for any eligible
participant, all or a portion of tuition may be waived for a maximum of four
semesters or six quarters within a two-year time period. The participant must be
enrolled for a minimum of ten credits per semester or quarter.

Sec. 23. RCW 28B.80.585 and 1991 c 315 s 21 are each amended to read
as follows:

Dislocated forest products and salmon products workers and their spouses
shall receive priority for attendance in upper division courses allocated under
RCW 28B.80.580. Remaining allocations may be distributed to others in the
((4ifibei)) rural natural resources impact area.

Sec. 24. RCW 43.17.065 and 1993 c 280 s 37 are each amended to read as
follows:

(1) Where power is vested in a department to issue permits, licenses,
certifications, contracts, grants, or otherwise authorize action on the part of
individuals, businesses, local governments, or public or private organizations,
such power shall be exercised in an expeditious manner. All departments with
such power shall cooperate with officials of the business assistance center of the
department of community, trade, and economic development, and any other state
officials, when such officials request timely action on the part of the issuing
department.

(2) After August 1, 1991, any agency to which subsection (1) of this section
applies shall, with regard to any permits or other actions that are necessary for
economic development in ((tiimbeff)) rural natural resources impact areas, as
defined in RCW 43.31.601, respond to any completed application within forty-
five days of its receipt; any response, at a minimum, shall include:

(a) The specific steps that the applicant needs to take in order to have the
application approved; and

(b) The assistance that will be made available to the applicant by the agency
to expedite the application process.

(3) The agency ((,imber-)) rural community assistance task force established
in RCW 43.31.621 shall oversee implementation of this section.

(4) Each agency shall define what constitutes a completed application and
make this definition available to applicants.

Sec. 25. RCW 43.20A.750 and 1993 c 280 s 38 are each amended to read
as follows:
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(1) The department of social and health services shall help families and
workers in ((+4ibe)) rural natural resources impact areas make the transition
through economic difficulties and shall provide services to assist workers to gain
marketable skills. The department, as a member of the agency ((*iihffi)) rural
community assistance task force ((and ", cinsultation with the . .neffi
.......y ee..rdinatiin board;)) and, where appropriate, under an interagency
agreement with the department of community, trade, and economic development,
shall provide grants through the office of the secretary for services to the
unemployed in ((4-nbei)) rural natural resources impact areas, including
providing direct or referral services, establishing and operating service delivery
programs, and coordinating delivery programs and delivery of services. These
grants may be awarded for family support centers, reemployment centers, or
other local service agencies.

(2) The services provided through the grants may include, but need not be
limited to: Credit counseling; social services including marital counseling;
psychotherapy or psychological counseling; mortgage foreclosures and utilities
problems counseling; drug and alcohol abuse services; medical services; and
residential heating and food acquisition.

(3) Funding for these services shall be coordinated through the ((eeenef"lie
... os. y .. rdination bard)) agency rural community assistance task force
which will establish a fund to provide child care assistance, mortgage assistance,
and counseling which cannot be met through current programs. No funds shall
be used for additional full-time equivalents for administering this section.

(4)(a) Grants for family support centers are intended to provide support to
families by responding to needs identified by the families and communities
served by the centers. Services provided by family support centers may include
parenting education, child development assessments, health and nutrition
education, counseling, and information and referral services. Such services may
be provided directly by the center or through referral to other agencies
participating in the interagency team.

(b) The department shall consult with the council on child abuse or neglect
regarding grants for family support centers,

(5) "((Tibef)) Rural natural resources impact area" means:

a eity orfonlctdwti a county having a population of less than -iv
hundrcd thousand, and mcceting !we of the following throc criteria, as detrmiined
by the employment security departrncnt, fer the most rocont year sueh data ia
ayailable: (i) A lumber and wood produeta employment lecatior. quetient at or
abow the 9! ie avcragc; (ii) projectcd or actual dircot lumfber and we d pFeduets
job losses of one hundrod positions or mero, emeepi eeunties hasving a population
grcakter than two hundrod thousand but less than fisvo hundrod thousand Must havo
diroct lumber and wood products job losses of ene thousand positiona or mere,,
Or (iii) an annual unemployment Fate twenty percont Or moro aboye the state
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a.,iage)) A nonmetropolitan county, as defined by the 1990 decennial census,
that meets two of the five criteria set forth in subsection (6) of this section; or

(b) A nonurbanized area, as defined by the 1990 decennial census, that is
located in a metropolitan county that meets two of the five criteria set forth in
subsection (6) of this section.

(((b) Additional eemmunkits ag the eeafmie reeevzry eerdinnting bfrd,
et "abiicd in R.' 13.3.1.631, d:. igna based o.n a finding by the board that
eaeh dzeignated eamrnunity is seeially an~d cccrnzrnieally integrated with areas
that meet the definitior. f a timb r impat area und. (a) of this subs.i. .. ))

(6) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(a) A lumber and wood products employment location quotient at or above
the state average;

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products iob losses of one
hundred positions or more;

(d) Proiected or actual direct commercial salmon fishing job losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment
security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter, the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized. The office of financial manage-
ment shall make available a zip code listing of the areas to all agencies and
organizations providing services under this chapter.

Sec. 26. RCW 43.21J.010 and 1993 c 516 s 2 are each amended to read as
follows:

(1) It is the intent of this chapter to provide financial resources to make
substantial progress toward: (a) Implementing the Puget Sound water quality
management plan and other watershed-based management strategies and plans;
(b) ameliorating degradation to watersheds; and (c) keeping and creating stable,
environmentally sound, good wage employment in Washington state. The
legislature intends that employment under this chapter is not to result in the
displacement or partial displacement, whether by the reduction of hours of
nonovertime work, wages, or other employment benefits, of currently employed
workers, including but not limited to state civil service employees, or of currently
or normally contracted services.

(2) It is the purpose of this chapter to:
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(a) implement clean water, forest, and habitat restoration projects that will
produce measurable improvements in water and habitat quality, that rate highly
when existing environmental ranking systems are applied, and that provide
economic stability.

(b) Facilitate the coordination and consistency of federal, state, tribal, local,
and private water and habitat protection and enhancement programs in the state's
watersheds.

(c) Fund necessary projects for which a public planning process has been
completed.

(d) Provide immediate funding to create jobs and training for environmental
restoration and enhancement jobs for unemployed workers and displaced workers
in impact areas, especially ((ti;mbe: dependefi4)) rural natural resources-dependent
communities.

(3) For purposes of this chapter "impact areas" means: (a) Distressed
counties as defined in RCW 43.165.010(3)(a); (b) subcounty areas in those
counties not covered under (a) of this subsection that are ((timbef)) rural natural
resources impact areas as defined in RCW 43.31.601; (c) urban subcounty areas
as defined in RCW 43.165.010(3)(c); and (d) areas that the task force determines
are likely to experience dislocations in the near future from downturns in natural
resource-based industries.

(4) For purposes of this chapter, "high-risk youth" means youth eligible for
Washington conservation corps programs under chapter 43.220 RCW or
Washington service corps programs under chapter 50.65 RCW.

(5) For purposes of this chapter, "dislocated forest products worker" has the
meaning set forth in RCW 50.70.010.

(6) For purposes of this chapter, "task force" means the environmental
enhancement and job creation task force created under RCW 43.21J.030.

Sec. 27. RCW 43.168.020 and 1993 c 280 s 56 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Committee" means the Washington state development loan fund
committee.

(2) "Department" means the department of community, trade, and economic
development.

(3) "Director" means the director of community, trade, and economic
development.

(4) "Distressed area" means: (a) A county which has an unemployment rate
which is twenty percent above the state average for the immediately previous
three years; (b) a metropolitan statistical area, as defined by the office of federal
statistical policy and standards, United States department of commerce, in which
the average level of unemployment for the calendar year immediately preceding
the year in which an application is filed under this chapter exceeds the average
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state unemployment for such calendar year by twenty percent. Applicaticus
under this subsection (4)(b) shall be filed by April 30, 1989; (c) an area within
a county, which area: (i) Is composed of contiguous census tracts; (ii) has a
minimum population of five thousand persons; (iii) has at least seventy percent
of its families and unrelated individuals with incomes below eighty percent of
the county's median income for families and unrelated individuals; and (iv) has
an unemployment rate which is at least forty percent higher than the county's
unemployment rate; or (d) a county designated as a ((tmber-)) rural natural
resources impact area under RCW 43.31.601 if an application is filed by July 1,
1993. For purposes of this definition, "families and unrelated individuals" has
the same meaning that is ascribed to that term by the federal department of
housing and urban development in its regulations authorizing action grants for
economic development and neighborhood revitalization projects.

(5) "Fund" means the Washington state development loan fund.
(6) "Local development organization" means a nonprofit organization which

is organized to operate within an area, demonstrates a commitment to a long-
standing effort for an economic development program, and makes a demonstrable
effort to assist in the employment of unemployed or underemployed residents in
an area.

(7) "Project" means the establishment of a new or expanded business in an
area which when completed will provide employment opportunities. "Project"
also means the retention of an existing business in an area which when
completed will provide employment opportunities.

Sec. 28. RCW 43.168.140 and 1991 c 314 s 20 are each amended to read
as follows:

Any funds appropriated by the legislature to the development loan fund for
purposes of the timber recovery act shall be used for development loans in
((timibeF)) rural natural resources impact areas as defined in RCW 43.31.601.

See. 29. RCW 43.210.110 and 1994 c 284 s 7 are each amended to read as
follows:

(1) The small business export finance assistance center has the following
powers and duties when exercising its authority under RCW 43.210.100(3):

(a) Solicit and accept grants, contributions, and any other financial assistance
from the federal government, federal agencies, and any other public or private
sources to carry out its purposes;

(b) Offer comprehensive export assistance and counseling to manufacturers
relatively new to exporting with gross annual revenues less than twenty-five
million dollars. As close to seventy-five percent as possible of each year's new
cadre of clients must have gross annual revenues of less than five million dollars
at the time of their initial contract. At least fifty percent of each year's new
cadre of clients shall be from ((timbeF)) rural natural resources impact areas as
defined in RCW 43.31.601. Counseling may include, but not be limited to,
helping clients obtain debt or equity financing, in constructing competent
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proposals, and assessing federal guarantee and/or insurance programs that
underwrite exporting risk; assisting clients in evaluating their international
marketplace by developing marketing materials, assessing and selecting targeted
markets; assisting firms in finding foreign customers by conducting foreign
market research, evaluating distribution systems, selecting and assisting in
identification of and/or negotiations with foreign agents, distributors, retailers,
and by promoting products through attending trade shows abroad; advising
companies on their products, guarantees, and after sales service requirements
necessary to compete effectively in a foreign market; designing a competitive
strategy for a firm's products in targeted markets and methods of minimizing
their commercial and political risks; securing for clients specific assistance as
needed, outside the center's field of expertise, by referrals to other public or
private organizations. The Pacific Northwest export assistance project shall focus
its efforts on fdcilitating export transactions for its clients, and in doing so,
provide such technical services as are appropriate to accomplish its mission either
with staff or outside consultants;

(c) Sign three-year counseling agreements with its clients that provide for
termination if adequate funding for the Pacific Northwest export assistance
project is not provided in future appropriations. Counseling agreements shall not
be renewed unless there are compelling reasons to do so, and under no
circumstances shall they be renewed for more than two additional years. A
counseling agreement may not be renewed more than once. The counseling
agreements shall have mutual performance clauses, that if not met, will be
grounds for releasing each party, without penalty, from the provisions of the
agreement. Clients shall be immediately released from a counseling agreement
with the Pacific Northwest export assistance project, without penalty, if a client
wishes to switch to a private export management service and produces a valid
contract signed with a private export management service, or if the president of
the small business export finance assistance center determines there are
compelling reasons to release a client from the provisions of the counseling
agreement;

(d) May contract with private or public international trade education services
to provide Pacific Northwest export assistance project clients with training in
international business. The president and board of directors shall decide the
amount of funding allocated for educational services based on the availability of
resources in the operating budget of the Pacific Northwest export assistance
project;

(e) May contract with the Washington state international trade fair to provide
services for Pacific Northwest export assistance project clients to participate in
one trade show annually. The president and board of directors shall decide the
amount of funding allocated for trade fair assistance based on the availability of
resources in the operating budget of the Pacific Northwest export assistance
project;
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(f) Provide biennial assessments of its performance. Project personnel shall
work with the department of revenue and employment security department to
confidentially track the performance of the project's clients in increasing tax
revenues to the state, increasing gross sales revenues and volume of products
destined to foreign clients, and in creating new jobs for Washington citizens. A
biennial report shall be prepared for the governor and legislature to assess the
costs and benefits to the state from creating the project. The president of the
small business export finance assistance center shall design an appropriate
methodology for biennial assessments in consultation with the director of
community, trade, and economic development and the director of the Washington
state department of agriculture. The department of revenue and the employment
security department shall provide data necessary to complete this biennial
evaluation, if the data being requested is available from existing data bases.
Client-specific information generated from the files of the department of revenue
and the employment security department for the purposes of this evaluation shall
be kept strictly confidential by each department and the small business export
finance assistance center;

(g) Take whatever action may be necessary to accomplish the purposes set
forth in RCW 43.210.070 and 43.210.100 through 43.210.120; and

(h) Limit its assistance to promoting the exportation of value-added
manufactured goods. The project shall not provide counseling or assistance,
under any circumstances, for the importation of foreign made goods into the
United States.

(2) The Pacific Northwest export assistance project shall not, under any
circumstances, assume ownership or take title to the goods of its clients.

(3) The Pacific Northwest export assistance project may not use any
Washington state funds which come from the public treasury of the state of
Washington to make loans or to make any payment under a loan guarantee
agreement. Under no circumstances may the center use any funds received under
RCW 43.210.050 to make or assist in making any loan or to pay or assist in
paying any amount under a loan guarantee agreement. Debts of the center shall
be center debts only and may be satisfied only from the resources of the center.
The state of Washington shall not in any way be liable for such debts.

(4) The Pacific Northwest export assistance project shall make every effort
to seek nonstate funds to supplement its operations. The small business export
finance assistance center and the project are authorized to charge reasonable fees
for services and products provided and to expend the proceeds for the particular
purposes for which they were collected.

(5) The small business export finance assistance center and its Pacific
Northwest export assistance project shall take whatever steps are necessary to
provide its services, if requested, to the states of Oregon, Idaho, Montana,
Alaska, and the Canadian provinces of British Columbia and Alberta. Interstate
services shall not be provided by the Pacific Northwest export assistance project
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during its first biennium of operation. The provision of services may be
temporary and subject to the payment of fees, or each state may request
permanent services contingent upon a level of permanent funding adequate for
services provided. Temporary services and fees may be negotiated by the small
business export finance assistance center's president subject to approval of the
board of directors. The president of the small business export finance assistance
center may enter into negotiations with neighboring states to contract for delivery
of the project's services. Final contracts for providing the project's counseling
and services outside of the state of Washington on a permanent basis shall be
subject to approval of the governor, appropriate legislative oversight committees,
and the small business export finance assistance center's board of directors.

(6) The small business export finance assistance center may receive such
gifts, grants, and endowments from public or private sources as may be made
from time to tinie, in trust or otherwise, for the use and benefit of the purposes
of the Pacific Northwest export assistance project and expend the same or any
income therefrom according to the terms of the gifts, grants, or endowments.

(7) The president of the small business export finance assistance center, in
consultation with the board of directors, may use the following formula in
determining the number of clients that can be reasonably served by the Pacific
Northwest export assistance project relative to its appropriation. Divide the
amount appropriated for administration of the Pacific Northwest export assistance
project by the marginal cost of adding each additional Pacific Northwest export
assistance project client. For the purposes of this calculation, and only for the
first biennium of operation, the biennial marginal cost of adding each additional
Pacific Northwest export assistance project client shall be fifty-seven thousand
ninety-five dollars. The biennial marginal cost of adding each additional client
after the first biennium of operation shall be established from the actual operating
experience of the Pacific Northwest export assistance project.

Sec. 30. RCW 50.12.270 and 1991 c 315 s 3 are each amended to read as
follows:

(1) Subject to the availability of state or federal funds, the employment
security department, as a member of the agency ((4imbe)) rural community
assistance task force ((and in catsultatin with the . .nam r...... u:dna
fief. beafr)), shall consult with and may subcontract with local educational
institutions, local businesses, local labor organizations, local associate develop-
ment organizations, local private industry councils, local social service
organizations, and local governments in carrying out a program of training and
services, including training through the ((seif empl.ymnt and .ntrp "
dezvelopmnt (SEE)))) entrepreneurial training program, for dislocated workers
in ((ti*ibeF)) rural natural resources impact areas.

(2) The department shall conduct a survey to determine the actual future
employment needs and jobs skills in ((Iimbef)) rural natural resources impact
areas.
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(3) The department shall coordinate the services provided in this section
with all other services provided by the department and with the other economic
recovery efforts undertaken by state and local government agencies on behalf of
the ((,,-imbef)) rural natural resources impact areas.

(4) The department shall make every effort to procure additional federal and
other moneys for the efforts enumerated in this section.

(5) For the purposes of this section, (('imbcr -impa t ar.a" means a ounty
haying a p.pulai n of less than Fist hundd ih.and, or a city or . wn la . \d
within al unty haying a pcpuatian of les han Rye hundrcd ihousand, and

a). F the follWng thr aefkerit, as detrmine d by the emplcymt
eert twdpaFtme, five th ie Feeet - such data is at ailabl ()o o A

humber and wood praduets emp., cn Iction quetida at or aboye the ste
avcrage; (b) prjetd ar atual dinedt lumber and wood preducea job less i
cae hundd metopoit a count hahigt aeets h iv population greate than

lumbec and wood produecti jb lose f on thousand poskiens or marc; of (e)
an annuai unemploymznt Fatc tweni)y perccrm or marce abes-e the state asvcrgvc))
"Rural natural resources impact area means:

(a) A nonmetropolitan county, as defined by the 1990 decennial census, that
meets two of the five criteria set forth in subsection (6) of this section; or

(b) A nonurbanized area, as defined by the 1990 decennial census, that is
located in a metropolitan county that meets two of the five criteria set forth in
subsection (6) of this section.

(6) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(a) A lumber and wood products employment location quotient at or above
the state average;

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products job losses of one
hundred positions or more;

(d) Proiected or actual direct commercial salmon fishing iob losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment
security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter, the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized. The office of financial manage-
ment shall make availaU,.- a zip code listing of the areas to all agencies and
organizations providing services under this chapter.
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Sec. 31. RCW 50.70.010 and 1992 c 21 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Department" means the employment security department.
(2) "Dislocated forest products worker" means a forest products worker who:

(a)(i) Has been terminated or received notice of termination from employment
and is unlikely to return to employment in the individual's principal occupation
or previous industry because of a diminishing demand for his or her skills in that
occupation or industry; or (ii) is self-employed and has been displaced from his
or her business because of the diminishing demand for the business's services or
goods; and (b) at the time of last separation from employment, resided in or was
employed in a ((4-iiibe)) rural natural resources impact area.

(3) "Forest products worker" means a worker in the forest products
industries affected by the reduction of forest fiber enhancement, transportation,
or production. The workers included within this definition shall be determined
by the employment security department, but shall include workers employed in
the industries assigned the major group standard industrial classification codes
"24" and "26" and the industries involved in the harvesting and management of
logs, transportation of logs and wood products, processing of wood products, and
the manufacturing and distribution of wood processing and logging equipment.
The commissioner may adopt rules further interpreting these definitions. For the
purposes of this subsection, "standard industrial classification code" means the
code identified in RCW 50.29.025(6)(c).

(4) "Dislocated salmon fishing worker" means a salmon products worker
who: (a)(i) Has been terminated or received notice of termination from
employment and is unlikely to return to employment in the individual's principal
occupation or previous industry because of a diminishing demand for his or her
skills in that occupation or industry; or (ii) is self-employed and has been
displaced from his or her business because of the diminishing demand for the
business's services or goods; and (b) at the time of last separation from
employment, resided in or was employed in a rural natural resources impact area.

(5) "Salmon fishing worker" means a worker in the salmon industry affected
by 1994 or future salmon disasters. The workers included within this definition
shall be determined by the employment security department, but shall include
workers employed in the industries involved in the commercial and recreational
harvesting of salmon including buying and processing salmon. The commission-
er may adopt rules further interpreting these definitions.

M "Program" means the employment and career orientation program for
dislocated forest products workers administered by the employment security
department in conjunction with the department of natural resources.

(((---))) "Enrollee" means any person enrolled in the program.
(((6))) (8) "Project" means the natural resource worker project.
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((-)) (9) "((T-imber)) Rural natural resources impact area" means:
(a) ((A eounty havirng a population of less than FiNva hundrad thousand, er

a eity of town located within a caunty haN-ing a population. of !egg than fivae
hundrad tl h and, and meeting iw. f th a fllwing three rit-  ia, a detcrmin.d
by the employ.)men eeiiy e a:m ..... :!.. mos ....... ,-e.. . . .. ... ...... i , 0

aailable. (i) A lumb r and wood pr.dues mploy"imnt l... ia n quotient at o
abav the staie ayeragec; (ii) prajccted or aetual diract lumbar rand weed pradct
job losses of ene hundrad posifions of marce, emeept eounties has-ing a populatiie.
grcaier than two hunfircd thousand but less than Fiva hundrad thousand must hasva
dirct lub. Mnd wood praduct job losses of one tho.sand poitin n of m....
or (iii) an annual unampleyrnant ralc twaenty perccnt or morc aboNva the stat
twefge)) A nonmetropolitan county, as defined by the 1990 decennial census,
that meets two of the five criteria set forth in subsection (10) of this section; or

(b) A nonurbanized area, as defined by the 1990 decennial census, that is
located in a metropolitan county that meets two of the five criteria set forth in
subsection (10) of this section.

(((b) Addiinal eammunities as the eeenomie racavaryj eoerdinating board,
esialishedinl-RGWf 43.31.631, designatca based on a. finding by the bad that
eaeh designatad eoammunity is secially and eeonomieally intcgratd withara
that m . the dfinifen of a timber impa t ar.a undr (a) of this subscatian.))

(10) For the purposes of designating rural natural resources impact areas, the
following criteria shall be considered:

(a) A lumber and wood products employment location quotient at or above
the state average:

(b) A commercial salmon fishing employment location quotient at or above
the state average;

(c) Proiected or actual direct lumber and wood products iob losses of one
hundred positions or more:

(d) Proiected or actual direct commercial salmon fishing iob losses of one
hundred positions or more; and

(e) An unemployment rate twenty percent or more above the state average.
The counties that meet these criteria shall be determined by the employment
security department for the most recent year for which data is available. For the
purposes of administration of programs under this chapter, the United States post
office five-digit zip code delivery areas will be used to determine residence status
for eligibility purposes. For the purpose of this definition, a zip code delivery
area that is located wholly or partially in an urbanized area or within two miles
of an urbanized area is considered urbanized. The office of financial manage-
ment shall make available a zip code listing of the areas to all agencies and
organizations providing services under this chapter.

Sec. 32. RCW 50.70.020 and 1991 c 315 s 6 are each amended to read as
follows:

[ 763 1



WASHINGTON LAWS, 1995

It is the purpose of this chapter to establish programs that offer dislocated
forest and salmon products workers, in ((Iiniber)) rural natural resources impact
areas, opportunities for forest-related employment that utilizes their unique skills.
Employment under the program shall not result in the displacement or partial
displacement of currently employed workers. This includes, but is not limited
to, state employees or currently or normally contracted service employees.

NEW SECTION. Sec. 33. The following acts or parts of acts are each
repealed:

(1) RCW 43.31.661 and 1991 c 314 s 10; and
(2) RCW 43.31.631 and 1993 c 316 s 3 & 1991 c 314 s 6.

NEW SECTION. Sec, 34. A new section is added to chapter 43.131 RCW
to read as follows:

The rural natural resources impact area programs shall be terminated on June
30, 1998, as provided in section 35 of this act.

NEW SECTION. Sec. 35. A new section is added to chapter 43.131 RCW
to read as follows:

The following acts or parts of acts are each repealed, effective June 30,
1999:

(1) RCW 43.31.601 and 1995 c ... s I (section 1 of this act), 1992 c 21 s
2, & 1991 c 314 s 2;

(2) RCW 43.31.641 and 1995 c ... s 4 (section 4 of this act), 1993 c 280
s 50, & 1991 c 314 s 7;

(3) RCW 50.22.090 and 1995 c . . . s 5 (section 5 of this act), 1993 c 316
s 10, 1992 c 47 s 2, & 1991 c 315 s 4;

(4) 1995 c ... s 6 (section 6 of this act) & 1993 c 316 s 5 (uncodified);
(5) RCW 43.31.651 and 1995 c ... s 10 (section 10 of this act), 1993 c 280

s 51, & 1991 c 314 s 9;
(6) RCW 43.63A.- and 1995 c ... s I 1 (section I I of this act);
(7) RCW 43.63A.600 and 1995 c ... s 12 (section 12 of this act), 1994 c

114 s I, 1993 c 280 s 77, & 1991 c 315 s 23;
(8) RCW 43.63A.440 and 1995 c ... s 13 (section 13 of this act), 1993 c

280 s 74, & 1989 c 424 s 7;
(9) RCW 43.160.200 and 1995 c ... s 16 (section 16 of this act), 1993 c

320 s 7, 1993 c 316 s 4, & 1991 c 314 s 23;
(10) RCW 28B.50.258 and 1995 c ... s 18 (section 18 of this act) & 1991

c 315 s 16;
(11) RCW 28B.50.262 and 1995 c ... s 19 (section 19 of this act) & 1994

c 282 s 3;
(12) RCW 28B.80.570 and 1995 c ... s 20 (section 20 of this act), 1992 c

21 s 6, & 1991 c 315 s 18;
(13) RCW 28B.80.575 and 1995 c ... s 21 (section 21 of this act) & 1991

c 315 s 19;
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(14) RCW 28B.80.580 and 1995 c . s 22 (section 22 of this act), 1993
sp.s. c 18 s 34, 1992 c 231 s 31, & 1991 c 315 s 20;

(15) RCW 28B.80.585 and 1995 c ... s 23 (section 23 of this act) & 1991
c 315 s 21;

(16) RCW 43.17.065 and 1995 c ... s 24 (section 24 of this act), 1993 c
280 s 37, 1991 c 314 s 28, & 1990 1st ex.s. c 17 s 77;

(17) RCW 43.20A.750 and 1995 c . . . s 25 (section 25 of this act), 1993
c 280 s 38, 1992 c 21 s 4, & 1991 c 153 s 28;

(18) RCW 43.168.140 and 1995 c ... s 28 (section 28 of this act) & 1991
c 314 s 20;

(19) RCW 50.12.270 and 1995 c ... s 30 (section 30 of this act) & 1991
c 315 s 3;

(20) RCW 50.70.010 and 1995 c ... s 31 (section 31 of this act), 1992 c
21 s I, & 1991 c 315 s 5; and

(21) RCW 50.70.020 and 1995 c ... s 32 (section 32 of this act) & 1991
c 315 s 6.

NEW SECTION. Sec. 36. To faciitate the evaluation of the effectiveness
programs authorized under this act, and to assist in the sunset review of this act
by the legislative budget committee under sections 34 and 35 of this act, the
rural community assistance task force shall develop a performance measurement
system. The performance measurement system shall be developed in consulta-
tion with the legislative budget committee and the Washington performance
partnership by November 1, 1995, and submitted to the appropriate policy and
fiscal committees of the legislature.

The performance measurement system shall measure the performance of the
program in relation to the primary intended results: (I) Increased employment;
and (2) improved economic viability of families, businesses, and communities in
the affected areas. The system should also focus on measures of efficiency such
as cost per client and length of time required in training and assistance programs.
In quantifying inputs into the programs, the measurement system must
demonstrate the negative impacts to the program clients resulting from the timber
harvesting limitations and salmon-related problems.

Assessment of the results derived from the performance measurement system
shall be the basis of the sunset review to be conducted by the legislative budget
committee under sections 34 and 35 of this act.

NEW SECTION. Sec. 37. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 38. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of
federal funds to the state, the conflicting part of this act is inoperative solely to
the extent of the conflict and with respect to the agencies directly affected, and
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this finding does not affect the operation of the remainder of this act in its
application to the agencies concerned. The rules under this act shall meet federal
requirements that are a necessary condition to the receipt of federal funds by the
state.

NEW SECTION. Sec. 39. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate April 17, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.

CHAPTER 227
(Substitute Senate Bill 50171

COMMERCIAL FISHERY LICENSES-SPECIAL PROVISIONS FOR
YEAR IN WHICH FISHING IS NOT ALLOWED

AN ACT Relating to commercial fishery licenses; adding a new section to chapter 75.28 RCW;
and adding a new section to chapter 75.30 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 75.28 RCW
to read as follows:

If, for any reason, the department does not allow any opportunity for a
commercial fishery during a calendar year, the department shall either: (1)
Waive the requirement to obtain a license for that commercial fishery for that
year; or (2) refund applicable license fees upon return of the license.

NEW SECTION. Sec. 2. A new section is added to chapter 75.30 RCW
to read as follows:

(I) The department shall waive license requirements, including landing or
poundage requirements, if, during the calendar year that a license issued pursuant
to chapter 75.28 RCW is valid, no harvest opportunity occurs in the fishery
corresponding to the license.

(2) For each license limitation program, where the person failed to hold the
license and failed to make landing or poundage requirements because of a license
waiver by the department during the previous year, the person shall qualify for
a license by establishing that the person held the license during the last year in
which the license was not waived.

Passed the Senate April 18, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.
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CHAPTER 228
[Substitute Senate Bill 50121

COMMERCIAL FISHERY LICENSE-TRANSFER FEE

AN ACT Relating to transfer of fishery licenses; and amending RCW 75.28.011.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 75.28.011 and 1993 sp.s. c 17 s 34 are each amended to read
as follows:

(I) Unless otherwise provided in this title, a license issued under this chapter
is not transferable from the license holder to any other person.

(2) The following restrictions apply to transfers of commercial fishery
licenses, salmon delivery licenses, and salmon charter licenses that are
transferable between license holders:

(a) The license holder shall surrender the previously issued license to the
department.

(b) The department shall complete no more than one transfer of the license
in any seven-day period.

(c) The fee to transfer a license from one license holder to another is:
(i) The same as the resident license renewal fee if the license is not limited

under chapter 75.30 RCW; ((of))
(ii) Three and one-half times the resident renewal fee if the license is not a

commercial salmon license and the license is limited under chapter 75.30
RCW((-))l

(((d))) (iii) Fifty dollars if the license is a commercial salmon license and
is limited under chapter 75.30 RCW; or

(iv) If a license is transferred from a resident to a nonresident, ((+he
(rF.tsefee sha paty)) the difference between the resident and nonresident license
fees at the time of transfer, to be paid by the transferee.

(3) A commercial license that is transferable under this title survives the
death of the holder. Though such licenses are not personal property, they shall
be treated as analogous to personal property for purposes of inheritance and
intestacy. Such licenses are subject to state laws governing wills, trusts, estates,
intestate succession, and community property, except that such licenses are
exempt from claims of creditors of the estate and tax liens. The surviving
spouse, estate, or beneficiary of the estate may apply for a renewal of the license.
There is no fee for transfer of a license from a license holder to the license
holder's surviving spouse or estate, or to a beneficiary of the estate.

Passed the Senate April 18, 1995.
Passed the House April 10, 1995.
Approved by the Governor May 3, 1995.
Filed in Office of Secretary of State May 3, 1995.
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CHAPTER 229
[Senate Bill 5728)

BUSINESS AND OCCUPATION TAX-INTERNATIONAL INVESTMENT
MANAGEMENT SERVICES

AN ACT Relating to business and occupation tax of international investment management
companies; amending RCW 82.04.2201 and 82.04.290; adding a new section to chapter 82.04 RCW;
providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as follows:

For purposes of RCW 82.04.290(3):
(1) A person is engaged in the business of providing international investment

management services, if:
(a) Such person is engaged primarily in the business of providing investment

management services; and
(b) At least ten percent of the gross income of such person is derived from

providing investment management services to any of the following: (i) Persons
or collective investment funds residing outside the United States; or (ii) persons
or collective investment funds with at least ten percent of their investments
located outside the United States.

(2) "Investment management services" means investment research,
investment consulting, portfolio management, fund administration, fund
distribution, investment transactions, or related investment services.

(3) "Collective investment fund" includes:
(a) A mutual fund or other regulated investment company, as defined in

section 851(a) of the internal revenue code of 1986, as amended;
(b) An "investment company," as that term is used in section 3(a) of the

Investment Company Act of 1940, as well as any entity that would be an
investment company for this purpose but for the exemptions contained in section
3(c)(1) or (1I);

(c) An "employee benefit plan," which includes any plan, trust, commingled
employee benefit trust, or custodial arrangement that is subject to the Employee
Retirement Income Security Act of 1974, as amended, 29 U.S.C. Sec. 1001 et
seq., or that is described in sections 125, 401, 403, 408, 457, and 501(c)(9) and
(17) through (23) of the internal revenue code of 1986, as amended, or a similar
plan maintained by a state or local government, or a plan, trust, or custodial
arrangement established to self-insure benefits required by federal, state, or local
law;

(d) A fund maintained by a tax-exempt organization, as defined in section
501(c)(3) of the internal revenue code of 1986, as amended, for operating, quasi-
endowment, or endowment purposes;

(e) Funds that are established for the benefit of such tax-exempt organiza-
tions, such as charitable remainder trusts, charitable lead trusts, charitable annuity
trusts, or other similar trusts; or
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(f) Collective investment funds similar to those described in (a) through (e)
of this subsection created under the laws of a foreign jurisdiction.

(4) Investments are located outside the United States if the underlying assets
in which the investment constitutes a beneficial interest reside or are created,
issued or held outside the United States.

Sec. 2. RCW 82.04.2201 and 1994 sp.s. c 10 s I are each amended to read
as follows:

There is levied and shall be collected for the period July 1, 1993, through
June 30, 1997, from every person for the act or privilege of engaging in business
activities, as a part of the tax imposed under RCW 82.04.220 through 82.04.280
and 82.04.290 (3) and (4), except RCW 82.04.250(1) and 82.04.260(15), an
additional tax equal to 4.5 percent multiplied by the tax payable under those
sections.

To facilitate collection of these additional taxes, the department of revenue
is authorized to adjust the basic rates of persons to which this section applies in
such manner as to reflect the amount to the nearest one-thousandth of one
percent of the additional tax hereby imposed, adjusting ten-thousandths equal to
or greater than five ten-thousandths to the greater thousandth.

Sec. 3. RCW 82.04.290 and 1993 sp.s. c 25 s 203 are each amended to read
as follows:

(1) Upon every person engaging within this state in the business of
providing selected business services other than or in addition to those enumerated
in RCW 82.04.250 or 82.04.270; as to such persons the amount of tax on
account of such activities shall be equal to the gross income of the business
multiplied by the rate of 2.5 percent.

(2) Upon every person engaging within this state in banking, loan, security,
investment management, investment advisory, or other financial businesses, other
than or in addition to those enumerated in subsection (3) of this section; as to
such persons, the amount of the tax with respect to such business shall be equal
to the gross income of the business, multiplied by the rate of 1.70 percent.

(3) Upon every person engaging within this state in the business of
providing international investment management services, as to such persons, the
amount of tax with respect to such business shall be equal to the gross income
or gross proceeds of sales of the business multiplied by a rate of 0.275 percent.

(4) Upon every person engaging within this state in any business activity
other than or in addition to those enumerated in RCW 82.04.230, 82.04.240,
82.04.250, 82.04.255, 82.04.260, 82.04.270, and 82.04.280, and subsections (1)
((aft4)), (2), and (3) of this section; as to such persons the amount of tax on
account of such activities shall be equal to the gross income of the business
multiplied by the rate of 2.0 percent. This section includes, among others, and
without limiting the scope hereof (whether or not title to materials used in the
performance of such business passes to another by accession, confusion or other
than by outright sale), persons engaged in the business of rendering any type of
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service which does not constitute a "sale at retail" or a "sale at wholesale." The
value of advertising, demonstration, and promotional supplies and materials
furnished to an agent by his principal or supplier to be used for informational,
educational and promotional purposes shall not be considered a part of the
agent's remuneration or commission and shall not be subject to taxation under
this section.

NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate March 17, 1995.
Passed the House April 14, 1995.
Approved by the Governor May 4, 1995.
Filed in Office of Secretary of State May 4, 1995.

CHAPTER 230
[Second Substitute House Bill 10271

REDIRECTING RESOURCES TO THE CLASSROOM
AN ACT Relating to redirecting resources to the classroom; creating new sections; providing

an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. See. 1. The legislature finds that in order to improve
student learning in Washington's public schools, school districts and the state
need to take actions to use the maximum amount of available funding and
resources to improve student achievement. The legislature intends to study the
state-level education governance system to improve student learning and to
reduce unnecessary regulatory oversight. The legislature also finds that if school
districts are encouraged to review their expenditures, school districts can develop
strategies that will increase the amount of resources used in the classroom.

NEW SECTION. Sec. 2. (1) The joint select committee on education
restructuring established in RCW 28A.630.950 shall review the current
constitutional and statutory roles and responsibilities of the office of the
superintendent of public instruction, the state board of education, the work force
training and education coordinating board, the commission on student learning,
and educational service districts, and by December 15, 1996, develop a
recommendation to the legislature for creating a revised state-level education
governance system. The new state-level governance system shall: (a) Focus on
the improvement of student learning; (b) result in a reduction of state-level
administrative expenditures; (c) provide school district staff and parents technical
assistance and leadership; (d) result in minimal regulatory oversight; and (e)
have clear lines of authority and accountability.

(2) The select committee may continue its review of laws that inhibit, or do
not enhance, student learning.
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(2) The select committee may continue its review of laws that inhibit, or do
not enhance, student learning.

(3) This section shall expire December 31, 1997.

NEW SECTION. Sec. 3. (I) School district boards of directors are strongly
encouraged to review school district expenditures, and to take actions that will
increase the percentage of district funds that are used to support the classroom.
In order to assist school districts in this effort, the school district financial review
program is created. The purpose of the program is to provide funding to school
districts to conduct financial reviews and to develop strategies that will increase
the amount of resources that are used in the classroom.

(2) The program shall be administered by the superintendent of public
instruction, or a public, nonprofit, or private contractor as designated by the
superintendent.

(3) The superintendent, or his or her designee, shall establish application and
approval requirements for the program. A minimum fifty percent financial match
shall be required of school districts. Districts with enrollments larger than five
hundred full-time equivalent students that expended less than two-thirds of their
total general fund expenditures on teaching and teaching support during the
1993-94 fiscal year shall receive priority in the allocation of funds.

(4) School districts that receive grants shall submit a report to the
superintendent, or his or her designee, by December 31, 1995, of actions that the
district has taken, or plans to take, to increase classroom expenditures. The
superintendent, or his or her designee, shall summarize the information submitted
by the districts and present a summary to the fiscal and education policy
committees of the legislature before January 15, 1996. If one or more of the
fiscal or policy committees find that adequate progress is not being made in
redirecting resources to the classroom, the committee or committees shall
recommend to the legislature additional measures that should be taken.

(5) The process established in subsections (1) through (4) of this section
shall be repeated during calendar year 1997, with the summary in subsection (4)
of this section being submitted to the legislature before December 31, 1997.

(6) This section shall expire December 31, 1997.

NEW SECTION. Sec. 4. If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect May 1, 1995.

Passed the House April 19, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 231
[Substitute House Bill 1047]

RESTITUTION-REVISED PROVISIONS

AN ACT Relating to restitution; amending RCW 9.94A.140, 9.94A.142, 9.94A.145, and
6.17.020; and creating a new section.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94A.140 and 1994 c 271 s 601 are each amended to read
as follows:

(1) If restitution is ordered, the court shall determine the amount of
restitution due at the sentencing hearing or within ((si-ty)) one hundred eighty
days. The court may continue the hearing beyond the one hundred eighty days
for good cause. The court shall then set a minimum monthly payment that the
offender is required to make towards the restitution that is ordered. The court
should take into consideration the total amount of the restitution owed, the
offender's present, past, and future ability to pay, as well as any assets that the
offender may have. During the period of supervision, the community corrections
officer may examine the offender to determine if there has been a change in
circumstances that warrants an amendment of the monthly payment schedule.
The community corrections officer may recommend a change to the schedule of
payment and shall inform the court of the recommended change and the reasons
for the change. The sentencing court may then reset the monthly minimum
payments based on the report from the community corrections officer of the
change in circumstances. Restitution ordered by a court pursuant to a criminal
conviction shall be based on easily ascertainable damages for injury to or loss
of property, actual expenses incurred for treatment for injury to persons, and lost
wages resulting from injury. Restitution shall not include reimbursement for
damages for mental anguish, pain and suffering, or other intangible losses, but
may include the costs of counseling reasonably related to the offense. The
amount of restitution shall not exceed double the amount of the offender's gain
or the victim's loss from the commission of the crime. For the purposes of this
section, the offender shall remain under the court's jurisdiction for a maximum
term of ten years following the offender's release from total confinement or ten
years subsequent to the entry of the judgment and sentence, whichever period is
longer. The portion of the sentence concerning restitution may be modified as
to amount, terms and conditions during the ten-year period, regardless of the
expiration of the offender's term of community supervision and regardless of the
statutory maximum for the crime. The court may not reduce the total amount
of restitution ordered because the offender may lack the ability to pay the total
amount. The offender's compliance with the restitution shall be supervised by
the department.

(2) Restitution may be ordered whenever the offender is convicted of an
offense which results in injury to any person or damage to or loss of property.
In addition, restitution may be ordered to pay for an injury, loss, or damage if
the offender pleads guilty to a lesser offense or fewer offenses and agrees with
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the prosecutor's recommendation that the offender be required to pay restitution
to a victim of an offense or offenses which are net prosecuted pursuant to a plea
agreement.

(3) In addition to any sentence that may be imposed, a defendant who has
been found guilty of an offense involving fraud or other deceptive practice or an
organization which has been found guilty of any such offense may be ordered
by the sentencing court to give notice of the conviction to the class of persons
or to the sector of the public affected by the conviction or financially interested
in the subject matter of the offense by mail, by advertising in designated areas
or through designated media, or by other appropriate means.

(4) This section does not limit civil remedies or defenses available to the
victim or defendant. The court shall identify in the iudgment and sentence the
victim or victims entitled to restitution and what amount is due each victim. The
state or victim may enforce the court-ordered restitution in the same manner.as
a iudgment in a civil action. Restitution collected through civil enforcement
must be paid through the registry of the court and must be distributed proportion-
ately according to each victim's loss when there is more than one victim.

Sec. 2. RCW 9.94A.142 and 1994 c 271 s 602 are each amended to read
as follows:

(1) When restitution is ordered, the court shall determine the amount of
restitution due at the sentencing hearing or within ((si--y)) one hundred eighty
days. The court may continue the hearing beyond the one hundred eighty days
for good cause. The court shall then set a minimum monthly payment that the
offender is required to make towards the restitution that is ordered. The court
should take into consideration the total amount of the restitution owed, the
offender's present, past, and future ability to pay, as well as any assets that the
offender may have. During the period of supervision, the community corrections
officer may examine the offender to determine if there has been a change in
circumstances that warrants an amendment of the monthly payment schedule.
The community corrections officer may recommend a change to the schedule of
payment and shall inform the court of the recommended change and the reasons
for the change. The sentencing court may then reset the monthly minimum
payments based on the report from the community corrections officer of the
change in circumstances. Restitution ordered by a court pursuant to a criminal
conviction shall be based on easily ascertainable damages for injury to or loss
of property, actual expenses incurred for treatment for injury to persons, and lost
wages resulting from injury. Restitution shall not include reimbursement for
damages for mental anguish, pain and suffering, or other intangible losses, but
may include the costs of counseling reasonably related to the offense. The
amount of restitution shall not exceed double the amount of the offender's gain
or the victim's loss from the commission of the crime. For the purposes of this
section, the offender shall remain under the court's jurisdiction for a maximum
term of ten years following the offender's release from total confinement or ten
years subsequent to the entry of the judgment and sentence, whichever period is
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longer. The portion of the sentence concerning restitution may be modified as
to amount, terms and conditions during the ten-year period, regardless of the
expiration of the offender's term of community supervision and regardless of the
statutory maximum for the crime. The court may not reduce the total amount
of restitution ordered because the offender may lack the ability to pay the total
amount. The offender's compliance with the restitution shall be supervised by
the department.

(2) Restitution shall be ordered whenever the offender is convicted of an
offense which results in injury to any person or damage to or loss of property
unless extraordinary circumstances exist which make restitution inappropriate in
the court's judgment and the court sets forth such circumstances in the record.
In addition, restitution shall be ordered to pay for an injury, loss, or damage if
the offender pleads guilty to a lesser offense or fewer offenses and agrees with
the prosecutor's recommendation that the offender be required to pay restitution
to a victim of an offense or offenses which are not prosecuted pursuant to a plea
agreement.

(3) In addition to any sentence that may be imposed, a defendant who has
been found guilty of an offense involving fraud or other deceptive practice or an
organization which has been found guilty of any such offense may be ordered
by the sentencing court to give notice of the conviction to the class of persons
or to the sector of the public affected by the conviction or financially interested
in the subject matter of the offense by mail, by advertising in designated areas
or through designated media, or by other appropriate means.

(4) This section does not limit civil remedies or defenses available to the
victim, survivors of the victim, or defendant. The court shall identify in the
judgment and sentence the victim or victims entitled to restitution and what
amount is due each victim. The state or victim may enforce the court-ordered
restitution in the same manner as a 'udgment in a civil action. Restitution
collected through civil enforcement must be paid through the registry of the court
and must be distributed proportionately according to each victim's loss when
there is more than one victim.

(5) This section shall apply to offenses committed after July 1, 1985.

Sec. 3. RCW 9.94A. 145 and 1991 c 93 s 2 are each amended to read as
follows:

(1) Whenever a person is convicted of a felony, the court may order the
payment of a legal financial obligation as part of the sentence. The court must
on either the judgment and sentence or on a subsequent order to pay, designate
the total amount of a legal financial obligation and segregate this amount among
the separate assessments made for restitution, costs, fines, and other assessments
required by law. On the same order, the court is also to set a sum that the
offender is required to pay on a monthly basis towards satisfying the legal
financial obligation. • If the court fails to set the offender monthly payment
amount, the department shall set the amount. Upon receipt of an offender's
monthly payment, after restitution is satisfied, the county clerk shall distribute
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the payment proportionally among all other fines, costs, and assessments
imposed, unless otherwise ordered by the court.

(2) If the court determines that the offender, at the time of sentencing, has
the means to pay for the cost of incarceration, the court may require the offender
to pay for the cost of incarceration at a rate of fifty dollars per day of incarcera-
tion. Payment of other court-ordered financial obligations, including all legal
financial obligations and costs of supervision shall take precedence over the
payment of the cost of incarceration ordered by the court. All funds recovered
from offenders for the cost of incarceration in the county jail shall be remitted
to the county and the costs of incarceration in a prison shall be remitted to the
department of corrections.

(3) The court may add to the judgment and sentence or subsequent order to
pay a statement that a notice of payroll deduction is to be immediately issued.
If the court chooses not to order the immediate issuance of a notice of payroll
deduction at sentencing, the court shall add to the judgment and sentence or
subsequent order to pay a statement that a notice of payroll deduction may be
issued or other income-withholding action may be taken, without further notice
to the offender if a monthly court-ordered legal financial obligation payment is
not paid when due, and an amount equal to or greater than the amount payable
for one month is owed.

If a judgment and sentence or subsequent order to pay does not include the
statement that a notice of payroll deduction may be issued or other income-
withholding action may be taken if a monthly legal financial obligation payment
is past due, the department may serve a notice on the offender stating such
requirements and authorizations. Service shall be by personal service or any
form of mail requiring a return receipt.

(4) All legal financial obligations that are ordered as a result of a conviction
for a felony, may also be enforced in the same manner as a judgment in a civil
action by the party or entity to whom the legal financial obligation is owed.
Restitution collected through civil enforcement must be paid through the registry
of the court and must be distributed proportionately according to each victim's
loss when there is more than one victim. The iudgment and sentence shall
identify the party or entity to whom restitution is owed so that the state, party,
or entity may enforce the iudgment. These obligations may be enforced at any
time during the ten-year period following the offender's release from total
confinement or within ten years of entry of the judgment and sentence,
whichever period is longer. Independent of the department, the party or entity
to whom the legal financial obligation is owed shall have the authority to utilize
any other remedies available to the party or entity to collect the legal financial
obligation.

(5) In order to assist the court in setting a monthly sum that the offender
must pay during the period of supervision, the offender is required to report to
the department for purposes of preparing a recommendation to the court. When
reporting, the offender is required, under oath, to truthfully and honestly respond
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to all questions concerning present, past, and future earning capabilities and the
location and nature of all property or financial assets. The offender is further
required to bring any and all documents as requested by the department.

(6) After completing the investigation, the department shall make a report
to the court on the amount of the monthly payment that the offender should be
required to make towards a satisfied legal financial obligation.

(7) During the period of supervision, the department may make a recommen-
dation to the court that the offender's monthly payment schedule be modified so
as to reflect a change in financial circumstances. If the department sets the
monthly payment amount, the department may modify the monthly payment
amount without the matter being returned to the court. Also, during the period
of supervision, the offender may be required at the request of the department to
report to the department for the purposes of reviewing the appropriateness of the
collection schedule for the legal financial obligation. During this reporting, the
offender is required under oath to truthfully and honestly respond to all questions
concerning earning capabilities and the location and nature of all property or
financial assets. Also, the offender is required to bring any and all documents
as requested by the department in order to prepare the collection schedule.

(8) After the judgment and sentence or payment order is entered, the
department shall for any period of supervision be authorized to collect the legal
financial obligation from the offender. Any amount collected by the department
shall be remitted daily to the county clerk for the purposes of disbursements.
The department is authorized to accept credit cards as payment for a legal
financial obligation, and any costs incurred related to accepting credit card
payments shall be the responsibility of the offender.

(9) The department or any obligee of the legal financial obligation may seek
a mandatory wage assignment for the purposes of obtaining satisfaction for the
legal financial obligation pursuant to RCW 9.94A,2001.

(10) The requirement that the offender pay a monthly sum towards a legal
financial obligation constitutes a condition or requirement of a sentence and the
offender is subject to the penalties as provided in RCW 9.94A.200 for
noncompliance.

(11) The county clerk shall provide the department with individualized
monthly billings for each offender with an unsatisfied legal financial obligation
and shall provide the department with notice of payments by such offenders no
less frequently than weekly.

Sec. 4. RCW 6.17.020 and 1994 c 189 s I are each amended to read as
follows:

(1) Except as provided in subsections (2) ((fmd)), (3), and (4) of this section,
the party in whose favor a judgment of a court of record of this state or a district
court of this state has been or may be rendered, or the assignee, may have an
execution issued for the collection or enforcement of the judgment at any time
within ten years from entry of the judgment.
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(2) After July 23, 1989, a party who obtains a judgment or order of a court
of record of any state, or an administrative order entered as defined in RCW
74.20A.020(6) for accrued child support, may have an execution issued upon that
judgment or order at any time within ten years of the eighteenth birthday of the
youngest child named in the order for whom support is ordered.

(3) After June 9, 1994, a party in whose favor a judgment has been rendered
pursuant to subsection (I) or (4) of this section may, within ninety days before
the expiration of the original ten-year period, apply to the court that rendered the
judgment for an order granting an additional ten years during which an execution
may be issued. The petitioner shall pay to the court a filing fee equal to the
filing fee for filing the first or initial paper in a civil action in the court. When
application is made to the court to grant an additional ten years, the application
shall be accompanied by a current and updated judgment summary as outlined
in RCW 4.64.030. The filing fee required under this subsection shall be included
in the judgment summary and shall be a recoverable cost.

(4) A party who obtains a iudgment or order for restitution or other court-
ordered legal financial obligations pursuant to a criminal judgment and sentence
may execute the judgment or order any time within ten years subsequent to the
entry of the iudgment and sentence or ten years following the offender's release
from total confinement as provided in chapter 9.94A RCW.

NEW SECTION. Sec. 5. Sections 1 and 2 of this act shall apply
retroactively to allow courts to set restitution in cases sentenced prior to the
effective date of this act if:

(i) The court failed to set restitution within sixty days of sentencing as
required by RCW 9.94A.140 prior to the effective date of this act;

(2) The defendant was sentenced no more than three hundred sixty-five days
before the effective date of this act; and

(3) The defendant is not unfairly prejudiced by the delay.
In those cases, the court may set restitution within one hundred eighty days

of the effective date of this act or at a later hearing set by the court for good
cause.

Passed the House April 18, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 232
[House Bill 1060]

LIQUOR LICENSING-REVISIONS

AN ACT Relating to improvements to the licensing sections of the Washington state liquor act;
and amending RCW 66.24.010, 66.24.025, 66.24.210, 66.24.290, 66.24.300, 66.24.320, 66.24.330,
66.24.420, 66.24.490, and 66.28.180.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 66.24.010 and 1988 c 200 s I are each amended to read as
follows:

(1) Every license shall be issued in the name of the applicant, and the holder
thereof shall not allow any other person to use the license.

(2) For the purpose of considering any application for a license, the board
may cause an inspection of the premises to be made, and may inquire into all
matters in connection with the construction and operation of the premises. For
the purpose of reviewing any application for a license and for considering the
denial, suspension or revocation of any license, the liquor control board may
consider any prior criminal conduct of the applicant and the provisions of RCW
9.95.240 and of chapter 9.96A RCW shall not apply to such cases. The board
may, in its discretion, grant or refuse the license applied for. Authority to
approve an uncontested or unopposed license may be granted by the board to any
staff member the board designates in writing. Conditions for granting such
authority shall be adopted by rule. No retail license of any kind may be issued
to:

(a) A person who has not resided in the state for at least one month prior
to making application, except in cases of licenses issued to dining places on
railroads, boats, or aircraft;

(b) A copartnership, unless all of the members thereof are qualified to obtain
a license, as provided in this section;

(c) A person whose place of business is conducted by a manager or agent,
unless such manager or agent possesses the same qualifications required of the
licensee;

(d) A corporation, unless it was created under the laws of the state of
Washington or holds a certificate of authority to transact business in the state of
Washington.

(3) The board may, in its discretion, subject to the provisions of RCW
66.08.150, suspend or cancel any license; and all rights of the licensee to keep
or sell liquor thereunder shall be suspended or terminated, as the case may be.
The board may request the appointment of administrative law judges under
chapter 34.12 RCW who shall have power to administer oaths, issue subpoenas
for the attendance of witnesses and the production of papers, books, accounts,
documents, and testimony, examine witnesses, and to receive testimony in any
inquiry, investigation, hearing, or proceeding in any part of the state, under such
rules and regulations as the board may adopt.

. Witnesses shall be allowed fees and mileage each way to and from any such
inquiry, investigation, hearing, or proceeding at the rate authorized by RCW
34.05.446, as now or hereafter amended. Fees need not be paid in advance of
appearance of witnesses to testify or to produce books, records, or other legal
evidence.

In case of disobedience of any person to comply with the order of the board
or a subpoena issued by the board, or any of its members, or administrative law
judges, or on the refusal of a witness to testify to any matter regarding which he
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or she may be lawfully interrogated, the judge of the superior court of the county
in which the person resides, on application of any member of the board or
administrative law judge, shall compel obedience by contempt proceedings, as
in the case of disobedience of the requirements of a subpoena issued from said
court or a refusal to testify therein.

(4) Upon receipt of notice of the suspension or cancellation of a license, the
licensee shall forthwith deliver up the license to the board. Where the license
has been suspended only, the board shall return the license to the licensee at the
expiration or termination of the period of suspension. The board shall notify all
vendors in the city or place where the licensee has its premises of the suspension
or cancellation of the license; and no employee may allow or cause any liquor
to be delivered to or for any person at the premises of that licensee.

(5)(a) At the time of the original issuance of a class H license, the board
shall prorate the license fee charged to the new licensee according to the number
of calendar quarters, or portion thereof, remaining until the first renewal of that
license is required.

(b) Unless sooner canceled, every license issued by the board shall expire
at midnight of the thirtieth day of June of the fiscal year for which it was issued.
However, if the board deems it feasible and desirable to do so, it may establish,
by rule pursuant to chapter 34.05 RCW, a system for staggering the annual
renewal dates for any and all licenses authorized by this chapter. If such a
system of staggered annual renewal dates is established by the board, the license
fees provided by this chapter shall be appropriately prorated during the first year
that the system is in effect.

(6) Every license issued under this section shall be subject to all conditions
and restrictions imposed by this title or by the regulations in force from time to
time. All conditions and restrictions imposed by the board in the issuance of an
individual license shall be listed on the face of the individual license along with
the trade name, address, and expiration date.

(7) Every licensee shall post and keep posted its license, or licenses, in a
conspicuous place on the premises.

(8) Before the board shall issue a license to an applicant it shall give notice
of such application to the chief executive officer of the incorporated city or town,
if the application be for a license within an incorporated city or town, or to the
county legislative authority, if the application be for a license outside the
boundaries of incorporated cities or towns; and such incorporated city or town,
through the official or employee selected by it, or the county legislative authority
or the official or employee selected by it, shall have the right to file with the
board within twenty days after date of transmittal of such notice, written
objections against the applicant or against the premises for which the license is
asked, and shall include with such objections a statement of all facts upon which
such objections are based, and in case written objections are filed, may request
and the liquor control board may in its discretion hold a formal hearing subject
to the applicable provisions of Title 34 RCW((, as now or krea0ei: amended)).
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Upon the granting of a license under this title the board shall send a duplicate
of the license or written notification to the chief executive officer of the
incorporated city or town in which the license is granted, or to the county
legislative authority if the license is granted outside the boundaries of incorporat-
ed cities or towns.

(9) Before the board issues any license to any applicant, it shall give (a) due
consideration to the location of the business to be conducted under such license
with respect to the proximity of churches, schools, and public institutions and (b)
written notice by certified mail of the application to churches, schools, and public
institutions within five hundred feet of the premises to be licensed. The board
shall issue no beer retailer license class A, B, D, or E or wine retailer license
class C or F or class H license covering any premises not now licensed, if such
premises are within five hundred feet of the premises of any tax-supported public
elementary or secondary school measured along the most direct route over or
across established public walks, streets, or other public passageway from the
outer property line of the school grounds to the nearest public entrance of the
premises proposed for license, and if, after receipt by the school or public
institution of the notice as provided in this subsection, the board receives written
notice, within twenty days after posting such notice, from an official representa-
tive or representatives of the school within five hundred feet of said proposed
licensed premises, indicating to the board that there is an objection to the
issuance of such license because of proximity to a school. For the purpose of
this section, church shall mean a building erected for and used exclusively for
religious worship and schooling or other activity in connection therewith. No
liquor license may be issued or reissued by the board to any motor sports facility
or licensee operating within the motor sports facility unless the motor sports
facility enforces a program reasonably calculated to prevent alcohol or alcoholic
beverages not purchased within the facility from entering the facility and such
program is approved by local law enforcement agencies. It is the intent under
this subsection that a retail license shall not be issued by the board where doing
so would, in the judgment of the board, adversely affect a private school meeting
the requirements for private schools under Title 28A RCW, which school is
within five hundred feet of the proposed licensee. The board shall fully consider
and give substantial weight to objections filed by private schools. If a license
is issued despite the proximity of a private school, the board shall state in a letter
addressed to the private school the board's reasons for issuing the license.

(10) The restrictions set forth in ((the preeedi.g)) subsection (9) of this
section shall not prohibit the board from authorizing the ((+fafi ei)) assumption
of existing licenses now located within the restricted area ((%e)) by other persons
or ((4eeatiens)) licenses or relocations of existing licensed premises within the
restricted area((: PROVIDED, nSxuehranrfef-shall)). In no case ((fesut in
esiablishing)) may the licensed premises be moved closer to a church or school
than it was before the ((tra-ffM)) assumption or relocation.

I 780 )

Ch. 232



WASHINGTON LAWS, 1995

(11) Nothing in this section prohibits the board, in its discretion, from
issuing a temporary retail or wholesaler license to ((a trarsfcrcc )f a)) n
applicant assuming an existing retail or wholesaler license to continue the
operation of the retail or wholesaler premises during the period ((a t.n..ei)) the
application for the license ((from pcrzsn to pcrzen at t h anc prcrr-ics)) is
pending and when the following conditions exist:

(a) The licensed premises has been operated under a retail or wholesaler
license within ninety days of the date of filing the application for a temporary
license;

(b) The retail or wholesaler license for the premises has been surrendered
pursuant to issuance of a temporary operating license;

(c) The applicant for the temporary license has filed with the board an
application ((feF- .asf-e of)) to assume the retail or wholesaler license at such
premises to himself or herself; and

(d) The application for a temporary license is accompanied by a temporary
license fee established by the board by rule.

A temporary license issued by the board under this section shall be for a
period not to exceed sixty days. A temporary license may be extended at the
discretion of the board for an additional sixty-day period upon payment of an
additional fee and upon compliance with all conditions required in this section.

Refusal by the board to issue or extend a temporary license shall not entitle
the applicant to request a hearing. A temporary license may be canceled or
suspended summarily at any time if the board determines that good cause for
cancellation or suspension exists. RCW 66.08.130 and chapter 34.05 RCW shall
apply to temporary licenses.

Application for a temporary license shall be on such form as the board shall
prescribe. If an application for a temporary license is withdrawn before issuance
or is refused by the board, the fee which accompanied such application shall be
refunded in full.

Sec. 2. RCW 66.24.025 and 1981 1st ex.s. c 5 s II are each amended to
read as follows:

(1) ((The hldns mf one re A li nsc aty assign an d transfer !he same
to any qualificed pse n und e sueh rule and regulations as the board May
preseribe! PROVIDED, HOW3AEVER, That ne sueh assign~ment and transfcr: shaill
bce made whih will result in both a a e ange of lieense and hare. f Iccati;
the fee for sueh assignment anid transfcr: shall e ace'Ntey fiye dellarx! PROVID)
ED, FURTHER, That no fee will be eharged far transfer)) If the board approves,
a license may be transferred, without charge, to the surviving spouse only of a
deceased licensee if the parties were maintaining a marital community and the
license was issued in the names of one or both of the parties.

(2) The proposed sale of more than ten percent of the outstanding and/or
issued stock of a licensed corporation or any proposed change in the officers of
a licensed corporation must be reported to the board, and board approval must
be obtained before such changes are made. A fee of seventy-five dollars will be
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charged for the processing of such change of stock ownership and/or corporate
officers.

Sec. 3. RCW 66.24.210 and 1994 1st sp.s. c 7 s 901 are each amended to
read as follows:

(1) There is hereby imposed upon all wines sold to wine wholesalers and the
Washington state liquor control board, within the state a tax at the rate of twenty
and one-fourth cents per liter: PROVIDED, HOWEVER, That wine sold or
shipped in bulk from one winery to another winery shall not be subject to such
tax. The tax provided for in this section ((mnay, if so p. .sbd by the boared,))
shall be collected ((by m...ans of samps to be fU.,ishd by the board, or)) by
direct payments based on wine purchased by wine wholesalers. Every person
purchasing wine under the provisions of this section shall on or before the
twentieth day of each month report to the board all purchases during the
preceding calendar month in such manner and upon such forms as may be
prescribed by the board, and with such report shall pay the tax due from the
purchases covered by such report unless the same has previously been paid. Any
such purchaser of wine whose applicable tax payment is not postmarked by the
twentieth day following the month of purchase will be assessed a penalty at the
rate of two percent a month or fraction thereof. ((Of thig tia bc bolletcd by
fitans of siamps, eyef~y sueh perscn hall precuro from the board rovonluc stamps
.ep.. enting the tax in. suh frm as !he bca.d shall prs..b and shall affix the
same to the package or container in. queh manner and in. sueh deneminationa
required by the board and shall eaneel the same prior to the doliyer-y of the
pakag , o centancr cc, tairing the wine to the pu.ohs... if the t! is not
colle.td by mea.ns of stamps,)) The board may require that every such person
shall execute to and file with the board a bond to be approved by the board, in
such amount as the board may fix, securing the payment of the tax. If any such
person fails to pay the tax when due, the board may forthwith suspend or cancel
the license until all taxes are paid.

(2) An additional tax is imposed equal to the rate specified in RCW
82.02.030 multiplied by the tax payable under subsection (1) of this section. All
revenues collected during any month from this additional tax shall be transferred
to the state general fund by the twenty-fifth day of the following month.

(3) An additional tax is imposed on wines subject to tax under subsection
(1) of this section, at the rate of one-fourth of one cent per liter for wine sold
after June 30, 1987. Such additional tax shall cease to be imposed on July 1,
2001. All revenues collected under this subsection (3) shall be disbursed
quarterly to the Washington wine commission for use in carrying out the
purposes of chapter 15.88 RCW.

(4) An additional tax is imposed on all wine subject to tax under subsection
(1) of this section. The additional tax is equal to twenty-three and forty-four
one-hundredths cents per liter on fortified wine as defined in RCW 66.04.010(34)
when bottled or packaged by the manufacturer and one cent per liter on all other
wine. All revenues collected during any month from this additional tax shall be
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deposited in the violence reduction and drug enforcement account under RCW
69.50.520 by the twenty-fifth day of the following month.

Sec. 4. RCW 66.24.290 and 1994 1st sp.s. c 7 s 902 are each amended to
read as follows:

(1) Any brewer or beer wholesaler licensed under this title may sell and
deliver beer to holders of authorized licenses direct, but to no other person, other
than the board; and every such brewer or beer wholesaler shall report all sales
to the board monthly, pursuant to the regulations, and shall pay to the board as
an added tax for the privilege of manufacturing and selling the beer within the
state a tax of two dollars and sixty cents per barrel of thirty-one gallons on sales
to licensees within the state and on sales to licensees within the state of bottled
and canned beer shall pay a tax computed in gallons at the rate of two dollars
and sixty cents per barrel of thirty-one gallons. Any brewer or beer wholesaler
whose applicable tax payment is not postmarked by the twentieth day following
the month of sale will be assessed a penalty at the rate of two percent per month
or fraction thereof. ((Each uh brfewr r "he ,azler shall pr eurz frm the
ba"rd rcynuc Stu.Iri rcprzsetif.g sueh tax ... f ... p ..ib.d by !he bear.n.
shall affix, !he same !a the barrcl of paeckage in sueh mainzr and in sueh
denominationg aq rcquired by !he beard, and shall eaneel !he same prier ta
.......c. - dli ..y frzm his r her p Cf Anes ..... s , . r. i...ug. of s.h
b s.-)) Beer shall be sold by brewers and wholesalers in sealed
barrels or packages. (T r,-,,.- stamps ..... r !his.... ... ..........

taxed by !he affixatien and eaneellatieliiof-s~amps as pravided in this scciin.))
(2) An additional tax is imposed equal to seven percent multiplied by the tax

payable under subsection (1) of this section. All revenues collected during any
month from this additional tax shall be transferred to the state general fund by
the twenty-fifth day of the following month.

(3) An additional tax is imposed on all beer subject to tax under subsection
(1) of this section. The additional tax is equal to two dollars per barrel of thirty-
one gallons. All revenues collected during any month from this additional tax
shall be deposited in the violence reduction and drug enforcement account under
RCW 69.50.520 by the twenty-fifth day of the following month.

(4)(a) An additional tax is imposed on all beer subject to tax under
subsection (I) of this section. The additional tax is equal to ninety-six cents per
barrel of thirty-one gallons through June 30,. 1995, two dollars and thirty-nine
cents per barrel of thirty-one gallons for the period July 1, 1995, through June
30, 1997, and four dollars and seventy-eight cents per barrel of thirty-one gallons
thereafter.

(b) The additional tax imposed under this subsection does not apply to the
sale of the first sixty thousand barrels of beer each year by breweries that are
entitled to a reduced rate of tax under 26 U.S.C. Sec. 5051, as existing on July
1, 1993, or such subsequent date as may be provided by the board by rule
consistent with the purposes of this exemption.
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(c) All revenues collected from the additional tax imposed under this
subsection (4) shall be deposited in the health services account under RCW
43.72.900.

(5) The tax imposed under this section shall not apply to "strong beer" as
defined in this title.

Sec. 5. RCW 66.24.300 and 1951 c 93 s I are each amended to read as
follows:

(I) The board may make refunds for all ((stamp)) taxes paid on beer
exported from the state for use outside the state((, and also fr tax samps
-Jostrayed prier to the eensummation of iny sale of beef within !he siate, eF for
unused stamps roturncd to the beard)).

(2) The board ((may wai the use of r .nu .samps in !he l..in of
!he .. .on beor. If the tax is net eolleet.d by means of stamps, !he board may))
shall require filing with the board of a bond to be approved by it, in such amount
as the board may fix, securing the payment of the tax. If any licensee fails to
pay the tax when due, the board may forthwith suspend or cancel his license
until all taxes are paid.

Sec. 6. RCW 66.24.320 and 1991 c 42 s I are each amended to read as
follows:

There shall be a beer retailer's license to be designated as a class A license
to sell beer at retail, for consumption on the premises and to sell beer for
consumption off the premises((: PROVIDED, HOWE','R, That ). B.eer sold
for consumption off the premises must be in original sealed packages of the
manufacturer or bottler of not less than ((...n and thr fourhs ) four gallons((+
AND PROVIDED FURTHE.R, That)). Beer may be sold to a purchaser in a
sanitary container brought to the premises by the purchaser and filled at the tap
by the retailer at the time of sale((,)). Such licenses ((40)) may be issued only
to hotels, restaurants, drug stores or soda fountains, dining places on boats and
airplanes, to clubs, and at sports arenas or race tracks during recognized
professional athletic events. The annual fee for said license, if issued in cities
and towns, shall be graduated according to the population thereof as follows:

Cities and towns Fee
Less than 20,000 $ 205
20,000 or over $ 355

The annual fee for such license, if issued outside of cities and towns, shall
be two hundred five dollars((: PROVIDED, 140?,%VER, That)). The annual
license fee for such license, if issued to dining places on vessels not exceeding
one thousand gross tons, plying on inland waters of the state of Washington on
regular schedules, shall be two hundred five dollars.

Sec. 7. RCW 66.24.330 and 1991 c 42 s 2 are each amended to read as
follows:
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There shall be a beer retailer's license to be designated as a class B license
to sell beer at retail, for consumption on the premises and to sell beer for
consumption off the premises((: PROVIDED, HOWEVER, That)). Beer sold
for consumption off the premises must be in original sealed packages of the
manufacturer or bottler of not less than ((,c'cn and !hrzc fiuths)) four gallons((+
AND PROVIDED FURTHER, That)). Beer may be sold to a purchaser in a
sanitary container brought to the premises by the purchaser and filled at the tap
by the retailer at the time of sale((-)). Such licenses ((40)) may be issued only
to a person operating a tavern. The annual fee for said license, if issued in cities
and towns, shall be graduated according to the population thereof as follows:

Cities and towns Fee
Less than 20,000 $ 205
20,000 or over $ 355

The annual fee for such license, if issued outside of cities and towns, shall
be two hundred five dollars.

*Sec. 8. RCW 66.24.420 and 1981 1st ex.s. c 5 s 45 are each amended to
read as follows:

(1) The class H license shall be issued in accordance with the following
schedule of annual fees:

(a) The annual fee for said license, if issued to a club, whether inside or
outside of incorporated cities and towns, shall be seven hundred dollars.

(b) The annual fee for said license, if issued to any other class H licensee
in incorporated cities and towns, shall be graduated according to the
population thereof as follows:

Incorporated
Cities and towns Fees
Less than 20,000 $1,200
20,000 or over $2,000

(c) The annual fee for said license when issued to any other class H
licensee outside of incorporated cities and towns shall be: Two thousand
dollars; this fee shall be prorated according to the calendar quarters, or
portion thereof, during which the licensee is open for business, except in case
of suspension or revocation of the license.

(d) Where the license shall be issued to any corporation, association or
person operating a bona fide restaurant in an airport terminal facility
providing service to transient passengers with more than one place where
liquor is to be dispensed and sold, such license shall be issued upon the
payment of the annual fee, which shall be a master license and shall permit
such sale within and from one such place. Such license may be extended to
additional places on the premises at the discretion of the board and a duplicate
license may be issued for each such additional place: PROVIDED, That the
holder of a master license for a restaurant in an airport terminal facility shall
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be required to maintain in a substantial manner at least one place on the
premises for preparing, cooking and serving of complete meals, and such food
service shall be available on request in other licensed places on the premises:
PROVIDED, FURTHER, That an additional license fee of twenty.five percent
of the annual master license fee shall be required for such duplicate licenses.

(e) Where the license shall be issued to any corporation, association, or
person operating dining places at publicly owned civic centers with facilities
for sports, entertainment, and conventions, with more than one place where
liquor is to be dispensed and sold, such license shall be issued upon the
payment of the annual fee, which shall be a master license and shall permit
such sale within and from one such place. Such license may be extended to
additional places on the premises at the discretion of the board and a duplicate
license may be issued for each such additional place: PROVIDED, That the
holder of a master license for a dining place at such a publicly owned civic
center shall be required to maintain in a substantial manner at least one place
on the premises for preparing, cooking and serving of complete meals, and
food service shall be available on request in other licensed places on the
premises: PROVIDED FURTHER, That an additional license fee of ten
dollars shall be required for such duplicate licenses.

(fJ) Where the license shall be issued to any corporation, association or
person operating more than one building containing dining places at privately
owned facilities which are open to the public and where there is a continuity
of ownership of all adjacent property, such license shall be issued upon the
payment of an annual fee which shall be a master license and shall permit
such sale within and from one such place. Such license may be extended to
the additional dining places on the property or, in the case of a class H
licensed hotel, property owned or controlled by leasehold interest by that hotel
for use as a conference or convention center or banquet facility open to the
general public for special events in the same metropolitan area, at the
discretion of the board and a duplicate license may be issued for each
additional place: PROVIDED, That the holder of the master license for the
dining place shall not offer alcoholic beverages for sale, service, and
consumption at the additional place unless food service is available at both the
location of the master license and the duplicate license: PROVIDED
FURTHER, That an additional license fee of twenty dollars shall be required
for such duplicate licenses.

(2) The board, so far as in its judgment is reasonably possible, shall
confine class H licenses to the business districts of cities and towns and other
communities, and not grant such licenses in residential districts, nor within the
immediate vicinity of schools, without being limited in the administration of
this subsection to any specific distance requirements.

(3) The board shall have discretion to issue class H licenses outside of
cities and towns in the state of Washington. The purpose of this subsection is
to enable the board, in its discretion, to license in areas outside of cities and
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towns and other communities, establishments which are operated and
maintained primarily for the benefit of tourists, vacationers and travelers, and
also golf and country clubs, and common carriers operating dining, club and
buffet cars, or boats.

(4) The total number of class H licenses issued in the state of Washington
by the board, not including those class H licenses issued to clubs, shall not in
the aggregate at any time exceed one license for each fifteen hundred of
population in the state, determined according to the yearly population
determination developed by the office of financial management pursuant to
RCW 43.62.030.

(5) Notwithstanding the provisions of subsection (4) of this section, the
board shall refuse a class H license to any applicant if in the opinion of the
board the class H licenses already granted for the particular locality are
adequate for the reasonable needs of the community.
*See. 8 was vetoed. See message at end of chapter.

Sec. 9. RCW 66.24.490 and 1994 c 201 s 3 are each amended to read as
follows:

(1) There shall be a retailer's license to be designated as a class I caterer's
license; this shall be a special occasion license to be issued to the holder of a
class A, C, D, or public H license to extend the privilege of selling and serving
liquor as authorized under such a license at retail, for consumption on the
premises, to members and guests of a society or organization on special
occasions at a specified date and place when such special occasions of such
groups are held on premises other than the licensed premises and for consump-
tion on the premises of such outside location. The holder of such special
occasion license shall be allowed to remove from the liquor stocks at the licen3ed
premises, and allow liquor for sale and service at such special occasion locations.
((Upon paymclnt of a fee of twe'nty tVs-e dellars per dlay er, upcn prcper
applicatizn !E the liguer entfel b.ad,)) An annual class I license may be issued
to the holder of a class A, C, D, or public H license upon proper application to
the board and payment of a fee of three hundred fifty dollars.

(2) The holder of a class I license shall, if requested by the board, notify the
board or its designee of the date, time, place, and location of any catered event.
Upon request the class I licensee shall provide to the board all necessary or
requested information concerning the society or organization which will be
holding the function at which the class I license will be utilized.

(3) If attendance at the function will be open to the general public, the
society or organization sponsoring the function shall be within the definition of
'society or organization" in RCW 66.24.375. If attendance at the function will
be limited to members and invited guests of the sponsoring society or organiza-
tion, then the requirement that the society or organization be within the definition
of RCW 66.24.375 is waived.
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Sec. 10. RCW 66.28.180 and 1985 c 226 s 4 are each amended to read as
follows:

It is unlawful for a person, firm, or corporation holding a certificate of
approval issued under RCW 66.24.270 or 66.24.206, a beer wholesaler's license,
a brewer's license, a beer importer's license, a domestic winery license, a wine
importer's license, or a wine wholesaler's license within the state of Washington
to modify any prices without prior notification to and approval of the board.

(1) Intent. This section is enacted, pursuant to the authority of this state
under the twenty-first amendment to the United States Constitution, to promote
the public's interest in fostering the orderly and responsible distribution of malt
beverages and wine towards effective control of consumption; to promote the fair
and efficient three-tier system of distribution of such beverages; and to confirm
existing board rules as the clear expression of state policy to regulate the manner
of selling and pricing of wine and malt beverages by licensed suppliers and
wholesalers.

(2) Beer and wine wholesale price posting. (a) Every beer or wine
wholesaler shall file with the board at its office in Olympia a price posting
showing the wholesale prices at which any and all brands of beer and wine sold
by such beer and/or wine wholesaler shall be sold to retailers within the state.

(b) Each price posting shall be made on a form prepared and furnished by
the board, or a reasonable facsimile thereof, and shall set forth:

(i) All brands, types, packages, and containers of beer offered for sale by
such beer and/or wine wholesaler;

(ii) The wholesale prices thereof to retail licensees, including allowances, if
any, for returned empty containers.

(c) No beer and/or wine wholesaler may sell or offer to sell any package or
container of beer or wine to any retail licensee at a price differing from the price
for such package or container as shown in the price posting filed by the beer
and/or wine wholesaler and then in effect, according to rules adopted by the
board.

(d) Quantity discounts are prohibited. No price may be posted that is below
acquisition cost plus ten percent of acquisition cost. However, the board is
empowered to review periodically, as it may deem appropriate, the amount of the
percentage of acquisition cost as a minimum mark-up over cost and to modify
such percentage by rule of the board, except such percentage shall be not less
than ten percent.

(e) Wholesale prices on a "close-out" item shall be accepted by the board
if the item to be discontinued has been listed on the state market for a period of
at least six months, and upon the further condition that the wholesaler who posts
such a close-out price shall not restock the item for a period of one year
following the first effective date of such close-out price.

(f) The board may reiect any price posting that it deems to be in violation
of this section or any rule, or portion thereof, or that would tend to disrupt the
orderly sale and distribution of beer and wine. Whenever the board reiects any
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posting, the licensee submitting the posting may be heard by the board and shall
have the burden of showing that the posting is not in violation of this section or
a rule or does not tend to disrupt the orderly sale and distribution of beer and
wine. If the posting is accepted, it shall become effective at the time fixed by
the board. If the posting is rejected, the last effective posting shall remain in
effect until such time as an amended posting is filed and approved, in accordance
with the provisions of this section.

(g) All price postings filed as required by this section shall at all times be
open to inspection to all trade buyers within the state of Washington and shall
not in any sense be considered confidential.

(h) Any beer and/or wine wholesaler or employee authorized by the
wholesaler-employer may sell beer and/or wine at the wholesaler's posted prices
to any class A, B, C, D, E, F, H, G, or J licensee upon presentation to the
wholesaler or employee at the time of purchase of a special permit issued by the
board to such licensee.

(i) Every class A, B, C, D. E, F, H, G, or J licensee, upon purchasing any
beer and/or wine from a wholesaler, shall immediately cause such beer or wine
to be delivered to the licensed premises, and the licensee shall not thereafter
permit such beer to be disposed of in any manner except as authorized by the
license.

(ii) Beer and wine sold as provided in this section shall be delivered by the
wholesaler or an authorized employee either to the retailer's licensed premises
or directly to the retailer at the wholesaler's licensed premises. A wholesaler's
prices to retail licensees shall be the same at both such places of delivery.

(3) Beer and wine suppliers' price filings, contracts, and memoranda. (a)
Every brewery and winery offering beer and/or wine for sale within the state
shall file with the board at its office in Olympia a copy of every written contract
and a memorandum of every oral agreement which such brewery or winery may
have with any beer or wine wholesaler, which contracts or memoranda shall
contain a schedule of prices charged to wholesalers for all items and all terms
of sale, including all regular and special discounts; all advertising, sales and trade
allowances, and incentive programs; and all commissions, bonuses or gifts, and
any and all other discounts or allowances. Whenever changed or modified, such
revised contracts or memoranda shall forthwith be filed with the board as
provided for by rule. The provisions of this section also apply to certificate of
approval holders, beer and/or wine importers, and beer and/or wine wholesalers
who sell to other beer and/or wine wholesalers.

Each price schedule shall be made on a form prepared and furnished by the
board, or a reasonable facsimile thereof, and shall set forth all brands, types,
packages, and containers of beer or wine offered for sale by such licensed
brewery or winery; all additional information required may be filed as a
supplement to the price schedule forms.

(b) Prices filed by a brewery or winery shall be uniform prices to all
wholesalers on a state-wide basis less bona fide allowances for freight differen-
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tials. Quantity discounts are prohibited. No price shall be filed that is below
acquisition/production cost plus ten percent of that cost, except that acquisition
cost plus ten percent of acquisition cost does not apply to sales of beer or wine
between a beer or wine importer who sells beer or wine to another beer or wine
importer or to a beer or wine wholesaler, or to a beer or wine wholesaler who
sells beer or wine to another beer or wine wholesaler. However, the board is
empowered to review periodically, as it may deem appropriate, the amount of the
percentage of acquisition/production cost as a minimum mark-up over cost and
to modify such percentage by rule of the board, except such percentage shall be
not less than ten percent.

(c) No brewery, winery, certificate of approval holder, wine importer, or
wine wholesaler may sell or offer to sell any beer or wine to any persons
whatsoever in this state until copies of such written contracts or memoranda of
such oral agreements are on file with the board.

(d) No brewery or winery may sell or offer to sell any package or container
of beer or wine to any wholesaler at a price differing from the price for such
package or container as shown in the schedule of prices filed by the brewer or
domestic winery and then in effect, according to rules adopted by the board.

(e) The board may reject any supplier's price filing, contract, or memoran-
dum of oral agreement, or portion thereof that it deems to be in violation of this
section or any rule or that would tend to disrupt the orderly sale and distribution
of beer or wine. Whenever the board rejects any such price filing, contract, or
memorandum, the licensee submitting the price filing, contract, or memorandum
may be heard by the board and shall have the burden of showing that the price
filing, contract, or memorandum is not in violation of this section or a rule or
does not tend to disrupt the orderly sale and distribution of beer or wine. If the
price filing, contract, or memorandum is accepted, it shall become effective at
a time fixed by the board. If the price filing, contract, or memorandum, or
portion thereof, is rejected, the last effective price filing, contract, or memoran-
dum shall remain in effect until such time as an amended price filing, contract,
or memorandum is filed and approved, in accordance with the provisions of this
section.

(f) All prices, contracts, and memoranda filed as required by this section
shall at all times be open to inspection to all trade buyers within the state of
Washington and shall not in any sense be considered confidential.

Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 5, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 5, 1995.
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Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 8, House Bill No. 1060
entitled:

"AN ACT Relating to improvements to the licensing sections of the Washington
state liquor act;"

This bill provides additional flexibility to the Liquor Control Board allowing greater
responsiveness in its regulatory functions.

Section 8 of the bill would allow Class H licensed hotels to extend their licenses to
property owned or leased for use as a conference, convention center, or banquet facility.
Identical language extending this authority was included in Senate Bill No. 5563 which
has already been signed into law. Vetoing this duplicate section will avoid unnecessary
cross referencing requirements in the Revised Code of Washington.

For this reason, I am vetoing section 8 of House Bill No. 1060.

With the exception of section 8. House Bill No. 1060 is approved."

CHAPTER 233
[Engrossed House Bill 1131]

STATE RETIREMENT SYSTEMS-ECONOMIC ASSUMPTIONS

AN ACT Relating to economic assumptions for state retirement systems; amending RCW
41.45.030 and 41.45.060; repealing RCW 41.45.040 and 41.45.0601; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.45.030 and 1993 c 519 s 17 are each amended to read as
follows:

(1) Beginning September 1, ((489)) 1995, and every ((si*)) two years
thereafter, the state actuary shall submit to the council information regarding the
experience and financial condition of each state retirement system. The council
shall review this and such other information as it may require.

(2) By December 31, 1995, and every two years thereafter, the council, by
affirmative vote of five council members, shall ((fe.,e-, the ifcrmatin
.ubmitid by the s... a..uai.. and shall ) adopt the following long-term
economic assumptions:

(a) Growth in system membership;
(b) Growth in salaries, exclusive of merit or longevity increases;
(c) Growth in inflation; and
(d) Investment rate of return.
The council shall work with the department of retirement systems, the state

actuary, and the executive director of the state investment board, and shall
consider long-term historical averages, in developing the economic assumptions.

(3) The assumptions adopted by the council shall be used by the state
actuary in conducting ((;'e4zie*)) all actuarial studies of the state retirement
systems.

(((3) The . unil may uliz inf-rm. tin p .ided by !he .t... .t..r; and
.uh eth. i.ferfai..n as it may .quct.))
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*Sec. 2. RCIV 41.45.060 and 1993 c 519 s 19 are each amended to read
as follows:

(1) (( r Me; period of . ptmbe. r 1, 1993, trolgh A ugst 31, 1995 , the
basie stat eontrib~ion ratefetr Me law .enfereememt qffieers' amdffighe*±
rvele-urmn syslem, and Me oaste emplyer eenrncuien pales for M: puou
enqptoyees' rctiremn!~ systcm, Mec teoehers' relirement &ystem, and Me:
MVas.ingtov w.ae pa 'a1 -rfmew sys:m sL0 U be as d-'t-mie din the 1991
valuation prepar.ed by Me. ffi. of tM ::e staauarmy.)) The state actuary shall
provide actuarial valuation results based on the assumptions adopted under
RCW 41.45.030.

(2) Not later than September 30, ((4994)) 1996, and every two years
thereafter(( .

W )), consistent with the assumptions adopted under RCW 41.45.030 the
council shall adopt ((M: .. tribtion, . . b: .sd in the ensuing bia..
piodfnc Me a ysfems speeiflcd .,,bseeon (1) of MiseeXtpo.

())) both: (a) A basic state contribution rate for the law enforcement
officers' and fire fighters' retirement system; and (b) basic employer
contribution rates for the public employees' retirement system plan 1, the
teachers' retirement system plan 1, and the Washington state patrol retirement
system to be used in the ensuing biennial period.

(3) The employer and state contribution rates adopted by the council shall
be the level percentages of pay that are needed:

(a) To fully amortize the total costs of the public employees' retirement
system pian 1. the teachers' retirement system plan 1, the law enforcement
officers' and lire fighters' retirement system plan I. and the unfunded liability
of the Washington state patrol retirement system not later than June 30, 2024;
and

(b) To also continue to fully fund the public employees' retirement system
plan 11, the teachers' retirement system plan II, and the law enforcement
officers' and fire fighters' retirement system plan 11 in accordance with RCW
41.40.650, 41.32.775, and 41.26.450, respectively.

f(4 The council shall immediately notify the directors of the office of
financial management and department of retirement systems of the state and
employer contribution rates adopted ((Undcr (a) of thh subseefien ).

(((e))) (5) The director of the department of retirement systems shall
collect those rates adopted by the council ((tinde.. "k .ehpte.,)).
*Sec. 2 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 3. The following acts or parts of acts are each
repealed:

(I) RCW 41.45.040 and 1993 c 519 s 18 & 1989 c 273 s 4; and
(2) RCW 41.45.0601 and 1993 c 519 s 20 & 1992 c 239 s 1.
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NEW SECTION. Sec. 4. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 14, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 5, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 5, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 2, Engrossed House Bill

No. 1131 entitled:
"AN ACT Relating to economic assumptions for state retirement systems;"

Engrossed House Bill No. 1131 requires the Economic and Revenue Forecast
Council to adopt long term economic assumptions for pension rate calculation purposes
every two years instead of the current six year cycle. I strongly favor the direction this
bill takes in providing for additional pension contribution rate stability. However,
detailed and specific language preferable to that of section 2 exists in section 309 of
Engrossed Substitute House Bill No. 1206, relating to retirement systems restructuring.
These sections cannot properly be merged.

For this reason, I have vetoed section 2 of Engrossed House Bill No. 1131.

With the exception of section 2, Engrossed House Bill No. 1131 is approved."

CHAPTER 234
[House Bill 11361

INMATE WELFARE ACCOUNTS

AN ACT Relating to inmate welfare accounts; amending RCW 7.68.090; adding a new section
to chapter 72.09 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the responsibility for
criminal activity should fall squarely on the criminal. To the greatest extent
possible society should not be expected to have to pay the price for crimes twice,
once for the criminal activity and again by feeding, clothing, and housing the
criminal. The corrections system should be the first place criminals are given
the opportunity to be responsible for paying for their criminal act, not just
through the loss of their personal freedom, but by making financial contributions
to alleviate the pain and suffering of victims of crime.

NEW SECTION. Sec. 2. A new section is added to chapter 72.09 RCW
to read as follows:

Each year the department shall transfer twenty-five percent of the total
annual revenues and receipts received in each institutional betterment fund
subaccount to the department of labor and industries for the purpose of providing
direct benefits to crime victims through the crime victims' compensation program
as outlined in chapter 7.68 RCW. This transfer takes priority over any
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expenditure of betterment funds and shall be reflected on the monthly financial
statements of each institution's betterment fund subaccount.

Any funds so transferred to the department of labor and industries shall be
in addition to the crime victims' compensation amount provided in an omnibus
appropriation bill. It is the intent of the legislature that the funds forecasted or
transferred pursuant to this section shall not reduce the funding levels provided
by appropriation.

Sec. 3. RCW 7.68.090 and 1973 1st ex.s. c 122 s 9 are each amended to
read as follows:

The director shall establish such fund or funds, separate from existing funds,
necessary to administer this chapter, and payment to these funds shall be from
legislative appropriation, statutory provision, reimbursement and subrogation as
provided in this chapter, and from any contributions or grants specifically so
directed.

Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 235
[Engrossed Second Substitute House Bill 1156]

NONPROFIT EDUCATIONAL FOUNDATIONS
AN ACT Relating to assisting school districts to establish and develop educational foundations;

creating new sections; and providing an expiration date.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that nonprofit educational
foundations created to provide financial and other support to public schools can
play an important role in enhancing the quality of education in Washington state.
Educational foundations are private nonprofit corporations that are organized to
benefit education in school districts and local communities. These foundations
do not supplant the role of the state. They are able to access private, federal,
and local resources not otherwise available to public schools, to devise innovative
solutions to solve problems, and to serve students in new and innovative ways.
Existing efforts supported or administered by foundations include drop-out
prevention programs, innovative classroom grants, and math clubs for girls.

The legislature further finds that while the number of public school
foundations in Washington is increasing, only a small percentage of the school
districts in the state are assisted by foundations. In addition, many states have
one hundred to two hundred education foundations enhancing educational
opportunities for their students. Additional leadership and support from the state
in assisting in the establishment and development of foundations would increase
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the number of foundations, and thereby increase the number of students who
would benefit from their support.

NEW SECTION. Sec. 2. (1) The department of community, trade, and
economic development shall enter into a contract with one or more organizations
or individuals to provide support, guidance, training, and technical assistance to
individuals and organizations for the establishment and development of nonprofit
educational foundations established to provide financial support and services to
assist public schools.

(2) The department shall solicit contract proposals from the following:
Washington state school directors' association, Washington coalition of public
schools foundations, northwest development officers association, Washington
association of partners in education, and other individuals and organizations that
have the appropriate experience and expertise.

NEW SECTION. Sec. 3. If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

NEW SECTION. Sec. 4. This act shall expire December 31, 1997.

Passed the House April 19, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 236
[House Bill 11861

CHILD SUPPORT-SOCIAL SECURITY BENEFITS

AN ACT Relating to social security benefits; and amending RCW 26.18.190.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 26.18.190 and 1990 1st ex.s. c 2 s 17 are each amended to
read as follows:

(I) When the department of labor and industries or a self-insurer pays
compensation under chapter 51.32 RCW on behalf of or on account of the child
or children of the injured worker for whom the injured worker owes a duty of
child support, the amount of compensation the department or self-insurer pays
on behalf of the child or children shall be treated for all purposes as if the
injured worker paid the compensation toward satisfaction of the injured worker's
child support obligations.

(2) When the social security administration pays social security disability
dependency benefits, retirement benefits, or survivors insurance benefits on
behalf of or on account of the child or children of ((the)) a disabled person, a
retired person, or a deceased person, the amount of ((eempensatienK)) benefits
paid for the child or children shall be treated for all purposes as if the disabled
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person, the retired person, or the deceased person paid the ((eeffipeata4efl))
benefits toward the satisfaction of ((flte-disable4)) that person's child support
obligation for that period for which benefits are paid.

(3) Under no circumstances shall the person who has the obligation to make
the transfer payment have a right to reimbursement of any compensation paid
under subsection (1) or (2) of this section.

Passed the House April 19, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 237
[Substitute House Bill 11951

SITE EXPLORATION EXCLUDED AS A SUBSTANTIAL SHORELINE DEVELOPMENT

AN ACT Relating to the exclusion of site exploration as a substantial shoreline development;
and amending RCW 90.58.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 90.58.030 and 1987 c 474 s I are each amended to read as
follows:

As used in this chapter, unless the context otherwise requires, the following
definitions and concepts apply:

(I) Administration:
(a) "Department" means the department of ecology;
(b) "Director" means the director of the department of ecology;
(c) "Local government" means any county, incorporated city, or town which

contains within its boundaries any lands or waters subject to this chapter;
(d) "Person" means an individual, partnership, corporation, association,

organization, cooperative, public or municipal corporation, or agency of the state
or local governmental unit however designated;

(e) "Hearing board" means the shoreline hearings board established by this
chapter.

(2) Geographical:
(a) "Extreme low tide" means the lowest line on the land reached by a

receding tide;
(b) "Ordinary high water mark" on all lakes, streams, and tidal water is that

mark that will be found by examining the bed and banks and ascertaining where
the presence and action of waters are so common and usual, and so long
continued in all ordinary years, as to mark upon the soil a character distinct from
that of the abutting upland, in respect to vegetation as that condition exists on
June 1, 1971, as it may naturally change thereafter, or as it may change
thereafter in accordance with permits issued by a local government or the
department: PROVIDED, That in any area where the ordinary high water mark
cannot be found, the ordinary high water mark adjoining salt water shall be the
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line of mean higher high tide and the ordinary high water mark adjoining fresh
water shall be the line of mean high water;

(c) "Shorelines of the state" are the total of all "shorelines" and "shorelines
of state-wide significance" within the state;

(d) "Shorelines" means all of the water areas of the state, including
reservoirs, and their associated wetlands, together with the lands underlying
them; except (i) shorelines of state-wide significance; (ii) shorelines on segments
of streams upstream of a point where the mean annual flow is twenty cubic feet
per second or less and the wetlands associated with such upstream segments; and
(iii) shorelines on lakes less than twenty acres in size and wetlands associated
with such small lakes;

(e) "Shorelines of state-wide significance" means the following shorelines
of the state:

(i) The area between the ordinary high water mark and the western boundary
of the state from Cape Disappointment on the south to Cape Flattery on the
north, including harbors, bays, estuaries, and inlets;

(ii) Those areas of Puget Sound and adjacent salt waters and the Strait of
Juan de Fuca between the ordinary high water mark and the line of extreme low
tide as follows:

(A) Nisqually Delta-from DeWolf Bight to Tatsolo Point,
(B) Birch Bay-from Point Whitehorn to Birch Point,
(C) Hood Canal-from Tala Point to Foulweather Bluff,
(D) Skagit Bay and adjacent area-from Brown Point to Yokeko Point, and
(E) Padilla Bay-from March Point to William Point;
(iii) Those areas of Puget Sound and the Strait of Juan de Fuca and adjacent

salt waters north to the Canadian line and lying seaward from the line of extreme
low tide;

(iv) Those lakes, whether natural, artificial, or a combination thereof, with
a surface acreage of one thousand acres or more measured at the ordinary high
water mark;

(v) Those natural rivers or segments thereof as follows:
(A) Any west of the crest of the Cascade range downstream of a point

where the mean annual flow is measured at one thousand cubic feet per second
or more,

(B) Any east of the crest of the Cascade range downstream of a point where
the annual flow is measured at two hundred cubic feet per second or more, or
those portions of rivers east of the crest of the Cascade range downstream from
the first three hundred square miles of drainage area, whichever is longer;

(vi) Those wetlands associated with (i), (ii), (iv), and (v) of this subsection
(2)(e);

(f) "Wetlands" or "wetland areas" means those lands extending landward for
two hundred feet in all directions as measured on a horizontal plane from the
ordinary high water mark; floodways and contiguous floodplain areas landward
two hundred feet from such floodways; and all marshes, bogs, swamps, and river
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deltas associated with the streams, lakes, and tidal waters which are subject to
the provisions of this chapter; the same to be designated as to location by the
department of ecology: PROVIDED, That any county or city may determine that
portion of a one-hundred-year-flood plain to be included in its master program
as long as such portion includes, as a minimum, the floodway and the adjacent
land extending landward two hundred feet therefrom;

(g) "Floodway" means those portions of the area of a river valley lying
streamward from the outer limits of a watercourse upon which flood waters are
carried during periods of flooding that occur with reasonable regularity, although
not necessarily annually, said floodway being identified, under normal condition,
by changes in surface soil conditions or changes in types or quality of vegetative
ground cover condition. The floodway shall not include those lands that can
reasonably be expected to be protected from flood waters by flood control
devices maintained by or maintained under license from the federal government,
the state, or a political subdivision of the state.

(3) Procedural terms:
(a) "Guidelines" means those standards adopted to implement the policy of

this chapter for regulation of use of the shorelines of the state prior to adoption
of master programs. Such standards shall also provide criteria to local
governments and the department in developing master programs;

(b) "Master program" shall mean the comprehensive use plan for a described
area, and the use regulations together with maps, diagrams, charts, or other
descriptive material and text, a statement of desired goals, and standards
developed in accordance with the policies enunciated in RCW 90.58.020;

(c) "State master program" is the cumulative total of all master programs
approved or adopted by the department of ecology;

(d) "Development" means a use consisting of the construction or exterior
alteration of structures; dredging; drilling; dumping; filling; removal of any sand,
gravel, or minerals; bulkheading; driving of piling; placing of obstructions; or
any project of a permanent or temporary nature which interferes with the normal
public use of the surface of the waters overlying lands subject to this chapter at
any state of water level;

(e) "Substantial development" shall mean any development of which the total
cost or fair market value exceeds two thousand five hundred dollars, or any
development which materially interferes with the normal public use of the water
or shorelines of the state; except that the following shall not be considered
substantial developments for the purpose of this chapter:

(i) Normal maintenance or repair of existing structures or developments,
including damage by accident, fire, or elements;

(ii) Construction of the normal protective bulkhead common to single family
residences;

(iii) Emergency construction necessary to protect property from damage by
the elements;
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(iv) Construction and practices normal or necessary for farming, irrigation,
and ranching activities, including agricultural service roads and utilities on
wetlands, and the construction and maintenance of irrigation structures including
but not limited to head gates, pumping facilities, and irrigation channels:
PROVIDED, That a feedlot of any size, all processing plants, other activities of
a commercial nature, alteration of the contour of the wetlands by leveling or
filling other than that which results from normal cultivation, shall not be
considered normal or necessary farming or ranching activities. A feedlot shall
be an enclosure or facility used or capable of being used for feeding livestock
hay, grain, silage, or other livestock feed, but shall not include land for growing
crops or vegetation for livestock feeding and/or grazing, nor shall it include
normal livestock wintering operations;

(v) Construction or modification of navigational aids such as channel
markers and anchor buoys;

(vi) Construction on wetlands by an owner, lessee, or contract purchaser of
a single family residence for his own use or for the use of his family, which
residence does not exceed a height of thirty-five feet above average grade level
and which meets all requirements of the state agency or local government having
jurisdiction thereof, other than requirements imposed pursuant to this chapter;

(vii) Construction of a dock, including a community dock, designed for
pleasure craft only, for the private noncommercial use of the owner, lessee, or
contract purchaser of single and multiple family residences, the cost of which
does not exceed two thousand five hundred dollars;

(viii) Operation, maintenance, or construction of canals, waterways, drains,
reservoirs, or other facilities that now exist or are hereafter created or developed
as a part of an irrigation system for the primary purpose of making use of system
waters, including return flow and artificially stored ground water for the
irrigation of lands;

(ix) The marking of property lines or corners on state owned lands, when
such marking does not significantly interfere with normal public use of the
surface of the water;

(x) Operation and maintenance of any system of dikes, ditches, drains, or
other facilities existing on September 8, 1975, which were created, developed,
or utilized primarily as a part of an agricultural drainage or diking system;

(xi) Any action commenced prior to December 31, 1982, pertaining to (A)
the restoration of interim transportation services as may be necessary as a
consequence of the destruction of the Hood Canal bridge, including, but not
limited to, improvements to highways, development of park and ride facilities,
and development of ferry terminal facilities until a new or reconstructed Hood
Canal bridge is open to traffic; and (B) the reconstruction of a permanent bridge
at the site of the original Hood Canal bridge.

(xii) Site exploration and investigation activities that are prerequisite to
preparation of an application for development authorization under this chapter,
if:
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(A) The activity does not interfere with the normal public use of the surface
waters:,

(B) The activity will have no significant adverse impact on the environment
including, but not limited to, fish, wildlife, fish or wildlife habitat, water quality,
and aesthetic values;

(C) The activity does not involve the installation of a structure, and upon
completion of the activity the vegetation and land configuration of the site are
restored to conditions existing before the activity:

(D) A private entity seeking development authorization under this section
first posts a performance bond or provides other evidence of financial responsi-
bility to the local jurisdiction to ensure that the site is restored to preexisting
conditions: and

(E) The activity is not subject to the permit requirements of RCW
90.58.550.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 238
[Substitute House Bill 1348]

ESCROW AGENT REGULATION
AN ACT Relating to the regulation of escrow agents; amending RCW 18.44.010, 18.44.080,

18.44.208, 18.44.290, 18.44.380, 43.320.011, 43.320.013, 43.320.060, and 43.320.110; providing an
effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.44.010 and 1985 c 7 s 47 are each amended to read as
follows:

Unless the context otherwise requires terms used in this chapter shall have
the following meanings:

(I) "Department" means the department of ((-ieeHng)) financial institutions.
(2) "Director" means the director of ((Iieewsrii)) financial institutions, or his

or her duly authorized representative.
(3) "Escrow" means any transaction wherein any person or persons, for the

purpose of effecting and closing the sale, purchase, exchange, transfer,
encumbrance, or lease of real or personal property to another person or persons,
delivers any written instrument, money, evidence of title to real or personal
property, or other thing of value to a third person to be held by such third person
until the happening of a specified event or the performance of a prescribed
condition or conditions, when it is then to be delivered by such third person, in
compliance with instructions under which he is to act, to a grantee, grantor,
promisee, promisor, obligee, obligor, lessee, lessor, bailee, bailor, or any agent
or employee thereof.
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(4) "Escrow agent" means any sole proprietorship, firm, association,
partnership, or corporation engaged in the business of performing for compensa-
tion the duties of the third person referred to in RCW 18.44.010(3) above.

(5) "Certificated escrow agent" means any sole proprietorship, firm,
association, partnership, or corporation holding a certificate of registration as an
escrow agent under the provisions of this chapter.

(6) "Person" unless a different meaning appears from the context, includes
an individual, a firm, association, partnership or corporation, or the plural
thereof, whether resident, nonresident, citizen or not.

(7) "Escrow officer" means any natural person handling escrow transactions
and licensed as such by the director.

(8) "Escrow commission" means the escrow commission of the state of
Washington created by RCW 18.44.208.

(9) "Controlling person" is any person who owns or controls ten percent or
more of the beneficial ownership of any escrow agent, regardless of the form of
business organization employed and regardless of whether such interest stands
in such person's true name or in the name of a nominee.

Sec. 2. RCW 18.44.080 and 1985 c 340 s I are each amended to read as
follows:

The director shall charge and collect the following fees:
(I) For filing an original or a renewal application for registration as an

escrow agent, annual fees for the first office or location and for each additional
office or location.

(2) For filing an application for a change of address, for each certificate of
registration and for each escrow officer license being so changed.

(3) For filing an application for a duplicate of a certificate of registration or
of an escrow officer license lost, stolen, destroyed, or for replacement.

(4) For providing administrative support to the escrow commission.
All fees under this chapter shall be set by rule by the director ((i*

accrdaicc "wth RCW 43.24.0 6)). In fixing these fees, the director shall set the
fees at a sufficient level to defray the costs of administering this chapter.

All fees received by the director under this chapter shall be paid ((by-him))
into the state treasury to the credit of the ((.enemI..f )) banking examination
fund.

Sec. 3. RCW 18.44.208 and 1985 c 340 s 3 are each amended to read as
follows:

There is established an escrow commission of the state of Washington, to
consist of the director of ((1ieenMg)) financial institutions or his or her designee
as chairman, and five other members who shall act as advisors to the director as
to the needs of the escrow profession, including but not limited to the design and
conduct of tests to be administered to applicants for escrow licenses, the schedule
of license fees to be applied to the escrow licensees, educational programs, audits
and investigations of the escrow profession designed to protect the consumer, and
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such other matters determined appropriate. ((Sueh members shall be .pp.i.t..
by he gewer)) 'The director is hereby empowered to and shall appoint the
other members, each of whom shall have been a resident of this state for at least
five years and shall have at least five years experience in the practice of escrow
as an escrow agent or as a person in responsible charge of escrow transactions.

The members of the first commission shall serve for the following terms:
One member for one year, one member for two years, one member for three
years, one member for four years, and one member for five years, from the date
of their appointment, or until their successors are duly appointed and qualified.
Every member of the commission shall receive a certificate of appointment from
the ((geyfeenm) director and before beginning the member's term of office shall
file with the secretary of state a written oath or affirmation for the faithful
discharge of the member's official duties. On the expiration of the term of each
member, the ((gevefro)) director shall appoint a successor to serve for a term
of five years or until the member's successor has been appointed and qualified.

The ((geeine)) director may remove any member of the commission for
cause. Vacancies in the commission for any reason shall be filled by appoint-
ment for the unexpired term.

Members shall be compensated in accordance with RCW 43.03.240, and
shall be reimbursed for their travel expenses incurred in carrying out the
provisions of this chapter in accordance with RCW 43.03.050 and 43.03.060.

Sec. 4. RCW 18.44.290 and 1977 ex.s. c 156 s 22 are each amended to
read as follows:

Any person desiring to be an escrow officer shall meet the requirements of
RCW 18.44.220 as provided in this chapter. The applicant shall make
application endorsed by a certificated escrow agent to the director on a form to
be prescribed and furnished by the director. Such application must be received
by the director within one year of passing the escrow officer examination. With
this application the applicant shall:

(1) Pay a license fee as set forth ((i. this ehapief) byrule;, and
(2) Furnish such proof as the director may require concerning his or her

honesty, truthfulness, good reputation, and identity, including but not limited to
fingerprints.

Sec. 5, RCW 18.44.380 and 1987 c 471 s 10 are each amended to read as
follows:

A request for a waiver of the required errors and omissions policy may be
accomplished under the statute by submitting to the director an affidavit that
substantially addresses the following:

REQUEST FOR WAIVER OF
ERRORS AND OMISSIONS POLICY

I ........ residing at ....... City of ....... County of ....... State
of Washington, declare the following:
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(1) The state escrow commission has determined that an errors and
omissions policy is not reasonably available to a substantial number of licensed
escrow officers; and

(2) Purchasing an errors and omissions policy is cost-prohibitive at this time;
and

(3) 1 have not engaged in any conduct that resulted in the termination of my
escrow certificate; and

(4) I have not paid, directly or through an errors and omissions policy,
claims in excess of ten thousand dollars, exclusive of costs and attorneys' fees,
during the calendar year preceding submission of this affidavit; and

(5) 1 have not paid, directly or through an errors and omissions policy,
claims, exclusive of costs and attorneys' fees, totaling in excess of twenty
thousand dollars in the three calendar years immediately preceding submission
of this affidavit; and

(6) I have not been convicted of a crime involving honesty or moral
turpitude during the calendar year preceding submission of this application.

THEREFORE, in consideration of the above, I ........ respectfully request
that the director of ((lieensig)) financial institutions gralt this request for a
waiver of the requirement that I purchase and maintain an errors and omissions
policy covering my activities as an escrow agent licensed by the state of
Washington for the period from ....... 19. . ., to ....... 19...

Submitted this day of .... day of ....... 19...

(signature)

State of Washington,

County of ((K-mif)) ......

I certify that I know or have satisfactory evidence that .......... signed
this instrument and acknowledged it to be ......... free and voluntary act for
the uses and purposes mentioned in the instrument.

D ated ............................
Signature of
Notary Public .......................

(Seal or stam p) Title ............................
My appointment expires ...............

Sec. 6. RCW 43.320.011 and 1993 c 472 s 6 are each amended to read as
follows:

(1) All powers, duties, and functions of the department of general
administration under Titles 30, 31, 32, 33, and 43 RCW and any other title
pertaining to duties relating to banks, savings banks, foreign bank branches,
savings and loan associations, credit unions, consumer loan companies, check
cashers and sellers, trust companies and departments, and other similar
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institutions are transferred to the department of financial institutions. All
references to the director of general administration, supervisor of banking, or the
supervisor of savings and loan associations in the Revised Code of Washington
are construed to mean the director of the department of financial institutions
when referring to the functions transferred in this section. All references to the
department of general administration in the Revised Code of Washington are
construed to mean the department of financial institutions when referring to the
functions transferred in this subsection.

(2) All powers, duties, and functions of the department of licensing under
chapters 18.44, 19.100, 19.110, 21.20, 21.30, and 48.18A RCW and any other
statute pertaining to the regulation under the chapters listed in this subsection of
escrow agents, securities, franchises, business opportunities, commodities, and
any other speculative investments are transferred to the department of financial
institutions. All references to the director or department of licensing in the
Revised Code of Washington are construed to mean the director or department
of financial institutions when referring to the functions transferred in this
subsection.

See. 7. RCW 43.320.013 and 1993 c 472 s 9 are each amended to read as
follows:

All employees classified under chapter 41.06 RCW, the state civil service
law, who are employees of the department of general administration or the
department of licensing engaged in performing the powers, functions, and duties
transferred by RCW 43.320.011, except those under chapter 18.44 RCW, are
transferred to the department of financial institutions. All such employees are
assigned to the department of financial institutions to perform their usual duties
upon the same terms as formerly, without any loss of rights, subject to any action
that may be appropriate thereafter in accordance with the laws and rules
governing state civil service.

Sec. 8. RCW 43.320.060 and 1993 c 472 s 20 are each amended to read as
follows:

The director of financial institutions shall appoint, deputize, and employ
examiners and such other assistants and personnel as may be necessary to carry
on the work of the department of financial institutions.

In the event of the director's absence the director shall have the power to
deputize one of the assistants of the director to exercise all the powers and
perform all the duties prescribed by law with respect to banks, savings banks,
foreign bank branches, savings and loan associations, credit unions, consumer
loan companies, check cashers and sellers, trust companies and departments,
securities, franchises, business opportunities, commodities, escrow agents, and
other similar institutions or areas that are performed by the director so long as
the director is absent: PROVIDED, That such deputized assistant shall not have
the power to approve or disapprove new charters, licenses, branches, and satellite
facilities, unless such action has received the prior written approval of the
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director. Any person so deputized shall possess the same qualifications as those
set out in this section for the director.

Sec. 9. RCW 43.320.110 and 1993 c 472 s 25 are each amended to read as
follows:

There is created a local fund known as the "banking examination fund"
which shall consist of all moneys received by the department of financial
institutions from banks, savings banks, foreign bank branches, savings and loan
associations, consumer loan companies, check cashers and sellers, ((eftd)) trust
companies and departments, and escrow agents, and which shall be used for the
purchase of supplies and necessary equipment and the payment of salaries,
wages, utilities, and other incidental costs required for the proper regulation of
these companies. The state treasurer shall be the custodian of the fund.
Disbursements from the fund shall be on authorization of the director of financial
institutions or the director's designee. In order to maintain an effective
expenditure and revenue control, the fund shall be subject in all respects to
chapter 43.88 RCW, but no appropriation is required to permit expenditures and
payment of obligations from the fund.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House April 18, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 239
[Engrossed Substitute House Bill 1206]

TEACHERS' RETIREMENT SYSTEM PLAN Ill

AN ACT Relating to creating new retirement systems; amending RCW 41.32.005, 41.32.032,
41.45.010, 41.45.020, 41.45.030, 41.45.050, 41.45.060, 41.45.070, 41.50.075, 41.50.110, 41.50.030,
41.50.050, 41.50.060, 41.54.030. 41.04.440, 41.04.445, and 41.04.450; reenacting and amending
RCW 41.32.010; adding new sections to chapter 41.32 RCW; adding new sections to chapter 41.50
RCW; adding a new section to chapter 41.45 RCW; adding a new section to chapter 41.54 RCW;
adding a new section to chapter 43.33A RCW; adding a new chapter to Title 41 RCW; creating new
sections; repealing RCW 41.04.250, 41.04.255, 41.04,260, 41.32.775, 41.45.040, 41.45.0601,
41.45.901, 41.50.032, and 41.50.250; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that teachers,
principals, and district administrators need the ability to make transitions to other
public or private sector careers, and that the retirement system should not be a
barrier to exercise of employee choice. The legislature also recognizes that
teachers, principals, and district administrators need a secure and viable
retirement benefit, not only for their own financial protection, but also that public
funds are spent prudently for their intended purpose.
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It is the legislative intent to create a new public retirement system that
balances flexibility with stability, provides both increased employee control of
investments and responsible protection of the public's investment in employee
benefits, and encourages the pursuit of public sector careers without preventing
employees from transitioning into other public or private sector employment.

Therefore, the purpose of chapter. . ., Laws of 1995 (this act) is to continue
to provide teachers, principals, and district administrators with a guaranteed
pension at retirement age based on years of public service with an element of
inflation protection. It is further the purpose of chapter . . ., Laws of 1995 (this
act) to create a parallel retirement plan where employees have options regarding
the investment of their retirement contributions and have the opportunity, along
with the accompanying risk, to receive a full rate of return on their investments
and where employees who leave public employment prior to retirement receive
a fair and reasonable value from the retirement system.

PART I
DEFINED BENEFIT-TRS III

Sec. 101. RCW 41.32.005 and 1992 c 72 s 4 are each amended to read as
follows:

RCW 41.32.010 through 41.32.067 shall apply to members of plan I ((ftfd)),
plan I1, and plan III.

Sec. 102. RCW 41.32.010 and 1994 c 298 s 3, 1994 c 247 s 2, and 1994
c 197 s 12 are each reenacted and amended to read as follows:

As used in this chapter, unless a different meaning is plainly required by the
context:

(1)(a) "Accumulated contributions" for plan I members, means the sum of
all regular annuity contributions and, except for the purpose of withdrawal at the
time of retirement, any amount paid under RCW 41.50.165(2) with regular
interest thereon.

(b) "Accumulated contributions" for plan II members, means the sum of all
contributions standing to the credit of a member in the member's individual
account, including any amount paid under RCW 41.50.165(2), together with the
regular interest thereon.

(2) "Actuarial equivalent" means a benefit of equal value when computed
upon the basis of such mortality tables and regulations as shall be adopted by the
director and regular interest.

(3) "Annuity" means the moneys payable per year during life by reason of
accumulated contributions of a member.

(4) "Member reserve" means the fund in which all of the accumulated
contributions of members are held.

(5)(a) "Beneficiary" for plan I members, means any person in receipt of a
retirement allowance or other benefit provided by this chapter.

18061

Ch. 239



WASHINGTON LAWS, 1995

(b) "Beneficiary" for plan II and plan III members, means any person in
receipt of a retirement allowance or other benefit provided by this chapter
resulting from service rendered to an employer by another person.

(6) "Contract" means any agreement for service and compensation between
a member and an employer.

(7) "Creditable service" means membership service plus prior service for
which credit is allowable. This subsection shall apply only to plan I members.

(8) "Dependent" means receiving one-half or more of support from a
member.

(9) "Disability allowance" means monthly payments during disability. This
subsection shall apply only to plan I members.

(10)(a) "Earnable compensation" for plan I members, means:
(i) All salaries and wages paid by an employer to an employee member of

the retirement system for personal services rendered during a fiscal year. In all
cases where compensation includes maintenance the employer shall fix the value
of that part of the compensation not paid in money.

(ii) "Earnable compensation" for plan I members also includes the following
actual or imputed payments, which are not paid for personal services:

(A) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual in
lieu of reinstatement in a position which are awarded or granted as the equivalent
of the salary or wages which the individual would have earned during a payroll
period shall be considered earnable compensation and the individual shall receive
the equivalent service credit.

(B) If a leave of absence, without pay, is taken by a member for the purpose
of serving as a member of the state legislature, and such member has served in
the legislature five or more years, the salary which would have been received for
the position from which the leave of absence was taken shall be considered as
compensation earnable if the employee's contribution thereon is paid by the
employee. In addition, where a member has been a member of the state
legislature for five or more years, earnable compensation for the member's two
highest compensated consecutive years of service shall include a sum not to
exceed thirty-six hundred dollars for each of such two consecutive years,
regardless of whether or not legislative service was rendered during those two
years.

(iii) For members employed less than full time under written contract with
a school district, or community college district, in an instructional position, for
which the member receives service credit of less than one year in all of the years
used to determine the earnable compensation used for computing benefits due
under RCW 41.32.497, 41.32.498, and 41.32.520, the member may elect to have
earnable compensation defined as provided in RCW 41.32.345. For the purposes
of this subsection, the term "instructional position" means a position in which
more than seventy-five percent of the member's time is spent as a classroom
instructor (including office hours), a librarian, or a counselor. Earnable
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compensation shall be so defined only for the purpose of the calculation of
retirement benefits and only as necessary to insure that members who receive
fractional service credit under RCW 41.32.270 receive benefits proportional to
those received by members who have received full-time service credit.

(iv) "Earnable compensation" does not include:
(A) Remuneration for unused sick leave authorized under RCW 41.04.340,

28A.400.210, or 28A.310.490;
(B) Remuneration for unused annual leave in excess of thirty days as

authorized by RCW 43.01.044 and 43.01.041.
(b) "Earnable compensation" for plan II and plan III members, means

salaries or wages earned by a member during a payroll period for personal
services, including overtime payments, and shall include wages and salaries
deferred under provisions established pursuant to sections 403(b), 414(h), and
457 of the United States Internal Revenue Code, but shall exclude lump sum
payments for deferred annual sick leave, unused accumulated vacation, unused
accumulated annual leave, or any form of severance pay.

"Earnable compensation" for plan II and plan III members also includes the
following actual or imputed payments which, except in the case of (b)(ii)(B) of
this subsection, are not paid for personal services:

(i) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position or payments by an employer to an individual in
lieu of reinstatement in a position which are awarded or granted as the equivalent
of the salary or wages which the individual would have earned during a payroll
period shall be considered earnable compensation, to the extent provided above,
and the individual shall receive the equivalent service credit.

(ii) In any year in which a member serves in the legislature the member
shall have the option of having such member's earnable compensation be the
greater of:

(A) The earnable compensation the member would have received had such
member not served in the legislature; or

(B) Such member's actual earnable compensation received for teaching and
legislative service combined. Any additional contributions to the retirement
system required because compensation earnable under (b)(ii)(A) of this
subsection is greater than compensation earnable under (b)(ii)(B) of this
subsection shall be paid by the member for both member and employer
contributions.

(11) "Employer" means the state of Washington, the school district, or any
agency of the state of Washington by which the member is paid.

(12) "Fiscal year" means a year which begins July 1st and ends June 30th
of the following year.

(13) "Former state fund" means the state retirement fund in operation for
teachers under chapter 187, Laws of 1923, as amended.
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(14) "Local fund" means any of the local retirement funds for teachers
operated in any school district in accordance with the provisions of chapter 163,
Laws of 1917 as amended.

(15) "Member" means any teacher included in the membership of the
retirement system. Also, any other employee of the public schools who, on July
1, 1947, had not elected to be exempt from membership and who, prior to that
date, had by an authorized payroll deduction, contributed to the member reserve.

(16) "Membership service" means service rendered subsequent to the first
day of eligibility of a person to membership in the retirement system:
PROVIDED, That where a member is employed by two or more employers the
individual shall receive no more than one service credit month during any
calendar month in which multiple service is rendered. The provisioi's of this
subsection shall apply only to plan I members.

(17) "Pension" means the moneys payable per year during life from the
pension reserve.

(18) "Pension reserve" is a fund in which shall be accumulated an actuarial
reserve adequate to meet present and future pension liabilities of the system and
from which all pension obligations are to be paid.

(19) "Prior service" means service rendered prior to the first date of
eligibility to membership in the retirement system for which credit is allowable.
The provisions of this subsection shall apply only to plan I members.

(20) "Prior service contributions" means contributions made by a member
to secure credit for prior service. The provisions of this subsection shall apply
only to plan I members.

(21) "Public school" means any institution or activity operated by the state
of Washington or any instrumentality or political subdivision thereof employing
teachers, except the University of Washington and Washington State University.

(22) "Regular contributions" means the amounts required to be deducted
from the compensation of a member and credited to the member's individual
account in the member reserve. This subsection shall apply only to plan I
members.

(23) "Regular interest" means such rate as the director may determine.
(24)(a) "Retirement allowance" for plan I members, means monthly

payments based on the sum of annuity and pension, or any optional benefits
payable in lieu thereof.

(b) "Retirement allowance" for plan II and plan III members, means monthly
payments to a retiree or beneficiary as provided in this chapter.

(25) "Retirement system" means the Washington state teachers' retirement
system.

(26)(a) "Service" for plan I members means the time during which a
member has been employed by an employer for compensation.

(i) If a member is employed by two or more employers the individual shall
receive no more than one service credit month during any calendar month in
which multiple service is rendered.
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(ii) As authorized by RCW 28A.400.300, up to forty-five days of sick leave
may be creditable as service solely for the purpose of determining eligibility to
retire under RCW 41.32.470.

(iii) As authorized in RCW 41.32.065, service earned in an out-of-state
retirement system that covers teachers in public schools may be applied solely
for the purpose of determining eligibility to retire under RCW 41.32.470.

(b) "Service" for plan II and plan III members, means periods of employ-
ment by a member for one or more employers for which earnable compensation
is earned subject to the following conditions:

(i) A member employed in an eligible position or as a substitute shall
receive one service credit month for each month of September through August
of the following year if he or she earns earnable compensation for eight hundred
ten or more hours during that period and is employed during nine of those
months, except that a member may not receive credit for any period prior to the
member's employment in an eligible position except as provided in RCW
41.32.812 and 41.50.132;

(ii) If a member is employed either in an eligible position or as a substitute
teacher for nine months of the twelve month period between September through
August of the following year but earns earnable compensation for less than eight
hundred ten hours but for at least six hundred thirty hours, he or she will receive
one-half of a service credit month for each month of the twelve month period;

(iii) All other members in an eligible position or as a substitute teacher shall
receive service credit as follows:

(A) A service credit month is earned in those calendar months where
earnable compensation is earned for ninety or more hours;

(B) A half-service credit month is earned in those calendar months where
earnable compensation is earned for at least seventy hours but less than ninety
hours; and

(C) A quarter-service credit month is earned in those calendar months where
earnable compensation is earned for less than seventy hours.

(iv) Any person who is a member of the teachers' retirement system and
who is elected or appointed to a state elective position may continue to be a
member of the retirement system and continue to receive a service credit month
for each of the months in a state elective position by making the required
member contributions.

(v) When an individual is employed by two or more employers the
individual shall only receive one month's service credit during any calendar
month in which multiple service for ninety or more hours is rendered.

(vi) As authorized by RCW 28A.400.300, up to forty-five days of sick leave
may be creditable as service solely for the purpose of determining eligibility to
retire under RCW 41.32.470. For purposes of plan II "forty-five days" as used
in RCW 28A.400.300 is equal to two service credit months. Use of less than
forty-five days of sick leave is creditable as allowed under this subsection as
follows:
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(A) Less than eleven days equals one-quarter service credit month;
(B) Eleven or more days but less than twenty-two days equals one-half

service credit month;
(C) Twenty-two days equals one service credit month;
(D) More than twenty-two days but less than thirty-three days equals one

and one-quarter service credit month;
(E) Thirty-three or more days but less than forty-five days equals one and

one-half service credit month.
(vii) As authorized in RCW 41.32.065, service earned in an out-of-state

retirement system that covers teachers in public schools may be applied solely
for the purpose of determining eligibility to retire under RCW 41.32.470.

(viii) The department shall adopt rules implementing this subsection.
(27) "Service credit year" means an accumulation of months of service credit

which is equal to one when divided by twelve.
(28) "Service credit month" means a full service credit month or an

accumulation of partial service credit months that are equal to one.
(29) "Teacher" means any person qualified to teach who is engaged by a

public school in an instructional, administrative, or supervisory capacity. The
term includes state, educational service district, and school district superinten-
dents and their assistants and all employees certificated by the superintendent of
public instruction; and in addition thereto any full time school doctor who is
employed by a public school and renders service of an instructional or
educational nature.

(30) "Average final compensation" for plan II and plan III members, means
the member's average earnable compensation of the highest consecutive sixty
service credit months prior to such member's retirement, termination, or death.
Periods constituting authorized leaves of absence may not be used in the
calculation of average final compensation except under RCW 41.32.810(2).

(31) "Retiree" means any person in receipt of a retirement allowance or
other benefit provided by this chapter resulting from service rendered to an
employer while a member. A person is in' receipt of a retirement allowance as
defined in subsection (24) of this section or other benefit as provided by this
chapter when the department mails, causes to be mailed, or otherwise transmits
the retirement allowance warrant.

(32) "Department" means the department of retirement systems created in
chapter 41.50 RCW.

(33) "Director" means the director of the department.
(34) "State elective position" means any position held by any person elected

or appointed to state-wide office or elected or appointed as a member of the
legislature.

(35) "State actuary" or "actuary" means the person appointed pursuant to
RCW 44.44.010(2).

(36) "Substitute teacher" means:
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(a) A teacher who is hired by an employer to work as a temporary teacher,
except for teachers who are annual contract employees of an employer and are
guaranteed a minimum number of hours; or

(b) Teachers who either (i) work in ineligible positions for more than one
employer or (ii) work in an ineligible position or positions together with an
eligible position.

(37)(a) "Eligible position" for plan II members from June 7, 1990, through
September 1, 1991, means a position which normally requires two or more
uninterrupted months of creditable service during September through August of
the following year.

(b) "Eligible position" for plan II and plan III on and after September 1,
1991, means a position that, as defined by the employer, normally requires five
or more months of at least seventy hours of earnable compensation during
September through August of the following year.

(c) For purposes of this chapter an employer shall not define "position" in
such a manner that an employee's monthly work for that employer is divided
into more than one position.

(d) The elected position of the superintendent of public instruction is an
eligibie position.

(38) "Plan I" means the teachers' retirement system, plan I providing the
benefits and funding provisions covering persons who first became members of
the system prior to October 1, 1977.

(39) "Plan 11" means the teachers' retirement system, plan II providing the
benefits and funding provisions covering persons who first became members of
the system on and after October 1, 1977, and prior to the effective date of this
act.

(40) "Plan III" means the teachers' retirement system, plan III providing the
benefits and funding provisions covering persons who first become members of
the system on and after the effective date of this act or who transfer under
section 303 of this act.

(41) "Education association" means an association organized to carry out
collective bargaining activities, the majority of whose members are employees
covered by chapter 41.59 RCW or academic employees covered by chapter
28B.52 RCW.

(42) "Index" means, for any calendar year, that year's annual average
consumer price index, Seattle, Washington area, for urban wage earners and
clerical workers, all items compiled by the bureau of labor statistics, United
States department of labor.

(((44-))) (43) "Index A" means the index for the year prior to the determina-
tion of a postretirement adjustment.

(((42-))) (44) "Index B" means the index for the year prior to index A.
(((4-3-)) (45) "Index year" means the earliest calendar year in which the

index is more than sixty percent of index A.
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(((444)) (46) "Adjustment ratio" means the value of index A divided by
index B.

Sec. 103. RCW 41.32.032 and 1992 c 212 s 17 are each amended to read
as follows:

(1) Any teacher, as defined under RCW 41.32.010, who is first employed
by a public school on or after June 7, 1984, shall become a member of the
retirement system (( asdiree,,' d und.. R, W 4 .3 .,,)) if otherwise eligible.

(2) Any person who before June 7, 1984, has established service credit
under chapter 41.40 RCW while employed in an educational staff associate
position and who is employed in such a position on or after June 7, 1984 has the
following options:

(a) To remain a member of the public employees' retirement system
notwithstanding the provisions of RCW 41.32.240 or 41.32.780; or

(b) To irrevocably elect to join the retirement system under this chapter and
to receive service credit for previous periods of employment in any position
included under RCW 41.32.010. This service credit and corresponding employee
contribution shall be computed as though the person had then been a member of
the retirement system under this chapter. All employee contributions credited to
a member under chapter 41.40 RCW for service now to be credited to the
retirement system under this chapter shall be transferred to the system and the
member shall not receive any credit nor enjoy any rights under chapter 41.40
RCW for those periods of service. The member shall pay any difference
between the employee contributions made under chapter 41.40 RCW and
transferred under this subsection and what would have been required under this
chapter, including interest as set by the director. The member shall be given
until July 1, 1989, to make the irrevocable election permitted under this section.
The election shall be made by submitting written notification as required by the
department requesting credit under this section and by remitting any necessary
proof of service or payments within the time set by the department.

Any person, not employed as an educational staff associate on June 7, 1984,
may, before June 30 of the fifth school year after that person's return to
employment as a teacher, request and establish membership and credit under this
subsection.

PLAN III
NEW SECTION. Sec. 104. (1) Sections 104 through 117 of this act shall

apply only to plan III members.
(2) Plan III shall consist of two separate elements: (a) A defined benefit

portion covered under this subchapter; and (b) a defined contribution portion
covered under chapter 41.- RCW (sections 201 through 209 of this act). All
contributions on behalf of the employer paid by an employee shall be made to
the defined benefit portion of plan III and shall be nonrefundable when paid to
the fund described in RCW 41.50.075(3).
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(3) Unless otherwise specified, all references to "plan III" in this subchapter
refer to the defined benefit portion of plan III.

NEW SECTION. Sec. 105. All teachers who first become employed by an
employer in an eligible position on or after the effective date of this act shall be
members of plan III.

NEW SECTION. Sec. 106. A member of the retirement system shall
receive a retirement allowance equal to one percent of such member's average
final compensation for each service credit year.

NEW SECTION. Sec. 107. Retirement allowances paid under the defined
benefit portion of plan III shall have a postretirement cost-of-living allowance
calculated and paid as provided in RCW 41.32.770.

NEW SECTION. Sec. 108. (1) Upon retirement for service as prescribed
in section 113 of this act or retirement for disability under section 114 of this
act, a member shall elect to have the retirement allowance paid pursuant to one
of the following options, calculated so as to be actuarially equivalent to each
other.

(a) Standard allowance. A member electing this option shall receive a
retirement allowance payable throughout such member's life. Upon the death of
the retired member, all benefits shall cease.

(b) The department shall adopt rules that allow a member to select a
retirement option that pays the member a reduced retirement allowance and upon
death, such portion of the member's reduced retirement allowance as the
department by rule designates shall be continued throughout the life of and paid
to such person or persons as the retiree shall have nominated by written
designation duly executed and filed with the department at the time of retirement.
The options adopted by the department shall include, but are not limited to, a
joint and one hundred percent survivor option and joint and fifty percent survivor
option.

(2) A member, if married, must provide the written consent of his or her
spouse to the option selected under this section. If a member is married and
both the member and the member's spouse do not give written consent to an
option under this section, the department shall pay a joint and fifty percent
survivor benefit calculated to be actuarially equivalent to the benefit options
available under subsection (1) of this section.

NEW SECTION. Sec. 109. Any member or beneficiary eligible to receive
a retirement allowance under the provisions of section 113, 114, or 117 of this
act shall be eligible to commence receiving a retirement allowance after having
filed written application with the department.

(1) Retirement allowances paid to members shall accrue from the first day
of the calendar month immediately following such member's separation from
employment.
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(2) Retirement allowances paid to vested members no longer in service, but
qualifying for such an allowance pursuant to section 112 of this act shall accrue
from the first day of the calendar month immediately following such qualifica-
tion.

(3) Disability allowances paid to disabled members shall accrue from the
first day of the calendar month immediately following such member's separation
from employment for disability.

(4) Retirement allowances paid as death benefits shall accrue from the first
day of the calendar month immediately following the member's death.

NEW SECTION. Sec. 110. (1) No retiree shall be eligible to receive such
retiree's monthly retirement allowance if he or she is employed in an eligible
position as defined in RCW 41.40.010 or 41.32.010, or as a law enforcement
officer or fire fighter as defined in RCW 41.26.030, except that a plan III retiree
may work in eligible positions on a temporary basis for up to five months per
calendar year.

(2) If a retiree's benefits have been suspended under this section, his or her
benefits shall be reinstated when the retiree terminates the employment that
caused the suspension of benefits. Upon reinstatement, the retiree's benefits shall
be actuarially recomputed pursuant to the rules adopted by the department.

NEW SECTION. Sec. 111. (1) A member who is on a paid leave of
absence authorized by a member's employer shall continue to receive service
credit.

(2) A member who receives compensation from an employer while on an
authorized leave of absence to serve as an elected official of a labor organization,
and whose employer is reimbursed by the labor organization for the compensa-
tion paid to the member during the period of absence, may also be considered
to be on a paid leave of absence. This subsection shall only apply if the
member's leave of absence is authorized by a collective bargaining agreement
that provides that the member retains seniority rights with the employer during
the period of leave. The earnable compensation reported for a member who
establishes service credit under this subsection may not be greater than the salary
paid to the highest paid job class covered by the collective bargaining agreement.

(3) Except as specified in subsection (4) of this section, a member shall be
eligible to receive a maximum of two years service credit during a member's
entire working career for those periods when a member is on an unpaid leave of
absence authorized by an employer. Such credit may be obtained only if-

(a) The member makes the contribution on behalf of the employer, plus
interest, as determined by the department; and

(b) The member makes the employee contribution, plus interest, as
determined by the department, to the defined contribution portion.
The contributions required shall be based on the average of the member's
earnable compensation at both the time the authorized leave of absence was
granted and the time the member resumed employment.
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(4) A member who leaves the employ of an employer to enter the armed
forces of the United States shall be entitled to retirement system service credit
for up to four years of military service if within ninety days of the member's
honorable discharge from the United States armed forces, the member applies for
reemployment with the employer who employed the member immediately prior
to the member entering the United States armed forces.

The department shall bill the employer for its contribution required under
this act for the period of military service, plus interest as determined by the
department. Service credit under this subsection may be obtained only if the
member makes the employee contribution plus interest to the defined contribution
portion as determined by the department.

The contributions required shall be based on the average of the member's
earnable compensation at both the time the member left the employ of the
employer to enter the armed forces and the time the member resumed employ-
ment.

NEW SECTION. Sec. 112. (1) The director may pay a member eligible
to receive a retirement allowance or the member's beneficiary a lump sum
payment in lieu of a monthly benefit if the initial monthly benefit would be less
than one hundred dollars. The one hundred dollar limit shall be increased by
three percent compounded annually on January 1. The lump sum payment shall
be the actuarial equivalent of the monthly benefit.

(2) Persons covered under the provisions of subsection (1) of this section
may upon returning to member status reinstate all previous service by depositing
the lump sum payment received, with interest as computed by the director, within
two years of returning to service or prior to retiring again, whichever comes first.
In computing the amount due, the director shall exclude the accumulated value
of the normal payments the member would have received while in beneficiary
status if the lump sum payment had not occurred.

(3) Any member who receives a settlement under this section shall be
deemed to be retired from this system.

NEW SECTION. Sec. 113. (1) NORMAL RETIREMENT. Any member
who has vested and attained at least age sixty-five shall be eligible to retire and
to receive a retirement allowance computed according to the provisions of section
106 of this act.

(2) EARLY RETIREMENT. Any member who has attained at least age
fifty-five and has completed at least ten years of service shall be eligible to retire
and to receive a retirement allowance computed according to the provisions of
section 106 of this act, except that a member retiring pursuant to this subsection
shall have the retirement allowance actuarially reduced to reflect the difference
in the number of years between age at retirement and the attainment of age sixty-
five.

NEW SECTION. Sec. 114. (1) A member of the retirement system who
becomes totally incapacitated for continued employment by an employer as
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determined by the department shall be eligible to receive an allowance under the
provisions of plan Ill. The member shall receive a monthly disability allowance
computed as provided for in section 106 of this act and shall have this allowance
actuarially reduced to reflect the difference in the number of years between age
at disability and the attainment of age sixty-five.

Any member who receives an allowance under the provisions of this section
shall be subject to comprehensive medical examinations as required by the
department. If these medical examinations reveal that a member has recovered
from the incapacitating disability and the member is offered reemployment by
an employer at a comparable compensation, the member shall cease to be eligible
for the allowance.

(2) If the recipient of a monthly retirement allowance under this section dies,
any further benefit payments shall be conditioned by the payment option selected
by the retiree as provided in section 108 of this act.

NEW SECTION. Sec. 115. (1) An active member shall become vested in
the right to a benefit upon completing ten years of service or upon completing
five years of service and attaining age fifty-five.

(2) A vested member who separates or has separated may remain a member
during the period of such member's absence from service for the exclusive
purpose only of receiving a retirement allowance under the provisions of section
113 of this act.

(3) The retirement allowance payable under section 113 of this act to a
member who separates after having completed at least twenty years of service
shall be increased by twenty-five one-hundredths of one percent, compounded for
each month from the date of separation to the date that the retirement allowance
commences.

NEW SECTION. Sec. 116. A nonvested member who leaves service and
then reenters membership must earn an additional twelve service credit months
to restore past service credit in the defined benefit portion of plan III.

NEW SECTION. Sec. 117. If a member who is vested dies prior to
retirement, the surviving spouse or eligible child or children shall receive a
retirement allowance computed as provided in section 108 of this act actuarially
reduced to reflect a joint and one hundred percent survivor option and if the
member was not eligible for normal retirement at the date of death a further
reduction as described in section 113(2) of this act.

If the surviving spouse who is receiving the retirement allowance dies
leaving a child or children under the age of majority, then such child or children
shall continue to receive an allowance in an amount equal to that which was
being received by the surviving spouse, share and share alike, until such child
or children reach the age of majority.

If there is no surviving spouse eligible to receive an allowance at the time
of the member's death, such member's child or children under the age of
majority shall receive an allowance, share and share alike. The allowance shall
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be calculated with the assumption that the age of the spouse and member were
equal at the time of the member's death.

NEW SECTION. Sec. 118. Sections 104 through 117 of this act are
designated as a subchapter within chapter 41.32 RCW with the subchapter
heading "Provisions Applicable to Plan IlI."

PART 11
DEFINED CONTRIBUTION PORTION OF PLAN III

NEW SECTION. Sec. 201. The purpose of chapter .... Laws of 1995
(this act) is to:

(I) Provide a fair and reasonable value from the retirement system for those
who leave public employment before retirement;

(2) Increase flexibility for such employees to make transitions into other
public or private sector employment;

(3) Increase employee options for addressing retirement needs, personal
financial planning, and career transitions; and

(4) Continue the legislature's established policy of having employees
contribute toward their retirement benefits.

NEW SECTION. Sec. 202. As used in this chapter, the following terms
have the meanings indicated:

(I) "Actuary" means the state actuary or the office of the state actuary.
(2) "Board" means the employee retirement benefits board authorized in

chapter 41.50 RCW.
(3) "Department" means the department of retirement systems.
(4) "Compensation" for purposes of this chapter is the same as "earnable

compensation" for plan III in chapter 41.32 RCW.
(5) "Member" means any employee included in the membership of a

retirement system as provided for plan III in chapter 41.32 RCW.
(6) "Member account" means the sum of the contributions and earnings on

behalf of the member.
(7) "Retiree" means any member in receipt of an allowance or other benefit

provided by this chapter resulting from service rendered to an employer by such
member.

NEW SECTION. Sec. 203. (1) This chapter applies only to members of
plan Ill retirement systems created under chapter 41.32 RCW.

(2) Plan III consists of two separate elements: (a) A defined benefit portion
covered under sections 101 through 117, chapter . . ., Laws of 1995 (sections
101 through 117 of this act); and (b) a defined contribution portion covered
under this chapter. Unless specified otherwise, all references to "plan IIl" in this
chapter refer to the defined contribution portion of plan III.

NEW SECTION. Sec. 204. (1) A member shall contribute from his or her
compensation according to one of the following rate structures:
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Option A Contribution Rate
All Ages 5.0% fixed
Option B
Up to Age 35 5.0%
Age 35 to 44 6.0%
Age 45 and above 7.5%
Option C
Up to Age 35 6.0%
Age 35 to 44 7.5%
Age 45 and above 8.5%
(2) The board shall have the right to offer contribution rate options in

addition to those listed in subsection (1) of this section, provided that no
significant additional administrative costs are created. All options offered by the
board shall conform to the requirements stated in subsections (3) and (4) of this
section.

(3) Within ninety days of the date that an employee becomes a member of
plan III, he or she has an irrevocable option to choose one of the above
contribution rate structures. If the member does not select an option within this
ninety-day period, he or she shall be assigned option A. Such assignment shall
be irrevocable.

(4) Contributions shall begin the first day of the month immediately
following the earlier of the selection of an option or the end of the ninety-day
period.

NEW SECTION. Sec. 205. The legislature may authorize contributions to
the members' accounts for a biennium through budget appropriation.

NEW SECTION. Sec. 206. The member's account shall be invested by the
state investment board unless the member elects to self direct investments as
authorized by the board. Members who make this election shall pay the
expenses for self-directed investment.

NEW SECTION. Sec. 207. (1) If the member retires, becomes disabled,
or otherwise terminates employment, the balance in the member's account may
be distributed in accordance with an option selected by the member either as a
lump sum or pursuant to other options authorized by the board.

(2) If the member dies while in service, the balance of the member's
account may be distributed in accordance with an option selected by the member
either as a lump sum or pursuant to other options authorized by the board. The
distribution shall be made to such person or persons as the member shall have
nominated by written designation duly executed and filed with the department.
If there be no such designated person or persons still living at the time of the
member's death, the balance of the member's account in the retirement system,
less any amount identified as owing to an obligee upon withdrawal of such
account balance pursuant to a court order filed under RCW 41.50.670, shall be
paid to the member's surviving spouse as if in fact such spouse had been
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nominated by written designation, or if there is no surviving spouse, then to such
person or persons, trust, or organization as the member shall have nominated by
written designation duly executed and filed with the department.

(3) The distribution under subsections (1) or (2) of this section shall be less
any amount identified as owing to an obligee upon withdrawal pursuant to a
court order filed under RCW 41.50.670.

NEW SECTION. Sec. 208. (1) Subject to subsections (2) and (3) of this
section, the right of a person to a pension, an annuity, a retirement allowance,
any optional benefit, any other right accrued or accruing to any person under the
provisions of this chapter, and the various funds created by chapter . . ., Laws
of 1995 (this act) and all moneys and investments and income thereof, is hereby
exempt from any state, county, municipal, or other local tax, and shall not be
subject to execution, garnishment, attachment, the operation of bankruptcy or
insolvency laws, or other process of law whatsoever, and shall be unassignable.

(2) This section shall not be deemed to prohibit a beneficiary of a retirement
allowance from authorizing deductions therefrom for payment of premiums due
on any group insurance policy or plan issued for the benefit of a group
comprised of public employees of the state of Washington or its political
subdivisions and that has been approved for deduction in accordance with rules
that may be adopted by the state health care authority and/or the department.
This section shall not be deemed to prohibit a beneficiary of a retirement
allowance from authorizing deductions therefrom for payment of dues and other
membership fees to any retirement association or organization the membership
of which is composed of retired public employees, if a total of three hundred or
more of such retired employees have authorized such deduction for payment to
the same retirement association or organization.

(3) Subsection (1) of this section shall not prohibit the department from
complying with (a) a wage assignment order for child support issued pursuant
to chapter 26.18 RCW, (b) an order to withhold and deliver issued pursuant to
chapter 74.20A RCW, (c) a notice of payroll deduction issued pursuant to RCW
26.23.060, (d) a mandatory benefits assignment order issued by the department,
(e) a court order directing the department to pay benefits directly to an obligee
under a dissolution order as defined in RCW 41.50.500(3) which fully complies
with RCW 41.50.670 and 41.50.700, or (f) any administrative or court order
expressly authorized by federal law.

NEW SECTION. Sec. 209. (1) The retirement plan created by this chapter
shall be administered so as to comply with the federal Internal Revenue Code,
Title 26 U.S.C., and specifically with plan qualification requirements imposed on
governmental plans by section 401(a) of the Internal Revenue Code.

(2) Any section or provision of this chapter which may be susceptible to
more than one construction shall be interpreted in favor of the construction most
likely to satisfy requirements imposed by section 401(a) of the Internal Revenue
Code.
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(3) If any section or provision of this chapter is found to be in conflict with
the plan qualification requirements for governmental plans in section 401(a) of
the Internal Revenue Code, the conflicting part of this chapter is hereby
inoperative solely to the extent of the conflict, and such finding shall not affect
the operation of the remainder of this chapter.

NEW SECTION. Sec. 210. Sections 201 through 209 of this act shall
constitute a new chapter in Title 41 RCW.

PART III
MISCELLANEOUS

NEW SECTION. Sec. 301. A new section is added to chapter 41.50 RCW
to read as follows:

(1) The employee retirement benefits board is created within the department
of retirement systems.

(2) The board shall be composed of eight members appointed by the
governor and one ex officio member as follows:

(a) Three members representing the public employees' retirement system:
One retired, two active. The members shall be appointed from a list of
nominations submitted by organizations representing each category. The initial
term of appointment shall be two years for the retired member, one year for one
active member, and three years for the remaining active member.

(b) Three members representing the teachers' retirement system: One
retired, two active. The members shall be appointed from a list of nominations
submitted by organizations representing each category. The initial term of
appointment shall be one year for the retired member, two years for one active
member, and three years for the remaining active member.

(c) Two members with experience in defined contribution plan administra-
tion. The initial term for these members shall be two years for one member and
three years for the remaining member.

(d) The director of the department shall serve ex officio and shall be the
chair of the board.

(3) After the initial appointments, members shall be appointed to three-year
terms.

(4) The board shall meet at least quarterly during the calendar year, at the
call of the chair.

(5) Members of the board shall serve without compensation but shall receive
travel expenses as provided for in RCW 43.03.050 and 43.03.060. Such travel
expenses shall be reimbursed by the department from the retirement system
expense fund.

(6) The board shall adopt rules governing its procedures and conduct of
business.

(7) The actuary shall perform all actuarial services for the board and provide
advice and support.

(8) The state investment board shall provide advice and support to the board.
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NEW SECTION. Sec. 302. A new section is added to chapter 41.50 RCW
to read as follows:

The board shall adopt rules as necessary and exercise all the powers and
perform all duties prescribed by law with respect to:

(i) The preselection of options for members to choose from for self-directed
investment deemed by the board to be in the best interest of the member. At the
board's request, the state investment board may provide investment options for
purposes of this subsection;

(2) The selection of optional benefit payment schedules available to
members and survivors of members upon the death, disability, retirement, or
termination of the member. The optional benefit payments may include but not
be limited to: Fixed and participating annuities, joint and survivor annuities, and
payments that bridge to social security or defined benefit plan payments;

(3) Approval of actuarially equivalent annuities that may be purchased from
the combined plan II and plan III funds under RCW 41.50.075 (2) or (3);

(4) Determination of the basis for administrative charges to the self-directed
investment fund to offset self-directed account expenses; and

(5) Selection of investment options for the deferred compensation program.

NEW SECTION. Sec. 303. A new section is added to chapter 41.32 RCW
under the subchapter heading "Plan II" to read as follows:

(i) Every plan I1 member employed by an employer in an eligible position
may make an irrevocable option to transfer to plan III. For those who elect to
transfer:

(a) All service credit in plan II shall be transferred to the defined benefit
portion of plan III.

(b) The accumulated contributions in plan II shall be transferred to the
member's account in the defined contribution portion established in sections 201
through 209 of this act, pursuant to procedures developed by the department and
subject to section 209 of this act.

(c) A member vested on the effective date of this act under plan II shall be
automatically vested in plan III upon transfer.

(d) Members employed by an employer in an eligible position on January
1, 1998, who request to transfer to plan III by January 1, 1998, shall have their
account in the defined contribution portion of plan III, other than those
accumulated contributions attributable to restorations made under RCW
41.50.165(2), increased by twenty percent of their plan II accumulated
contributions as of January 1, 1996. If the member who requests to transfer dies
before January 1, 1998, the additional payment provided by this subsection shall
be paid to the member's estate, or such person or persons, trust, or organization
as the member shall have nominated by written designation duly executed and
filed with the department.

(e) The legislature reserves the right to discontinue the right to transfer
under this section.
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(2) This subsection shall also apply to dual members as provided in section
320 of this act.

(3) Any member who elects to trzriisfer to plan III and has eligible
unrestored withdrawn contributions in plan II, may subsequently restore such
contributions under the provisions of RCW 41.32.825. The restored plan II
service credit will be automatically transferred to plan III. Contributions restored
will be transferred to the member's account in plan III.

(4) Anyone previously retired from plan II is prohibited from transferring
to plan III.

NEW SECTION. See. 304. A new section is added to chapter 41.32 RCW
under the subchapter heading "Plan I" to read as follows:

Any person who elected pursuant to RCW 41.32.032(2)(a) to remain a
member of the public employees' retirement system under chapter 41.40 RCW
may make an irrevocable option to transfer to plan III pursuant to section 303
of this act, PROVIDED THAT:

(1) Only service credit for previous periods of employment in a position
covered by RCW 41.32.010 is transferred to plan III;

(2) Equivalent accumulated employee and employer contributions attribut-
able to service covered by subsection (1) of this section are transferred to plan
I1;

(3) Employer contributions transferred under this section shall be paid into
the teachers' retirement system combined plan II and III fund.

Any person, not employed as an educational staff associate on the effective
date of this act may choose, within one year of the person's return to employ-
ment as a teacher, to transfer to plan III under this section.

Sec. 305. RCW 41.45.010 and 1989 c 273 s I are each amended to read as
follows:

It is the intent of the legislature to provide a dependable and systematic
process for funding the benefits provided to members and retirees of the public
employees' retirement system, chapter 41.40 RCW; the teachers' retirement
system, chapter 41.32 RCW; the law enforcement officers' and fire fighters'
retirement system, chapter 41.26 RCW; and the Washington state patrol
retirement system, chapter 43.43 RCW.

The funding process established by this chapter is intended to achieve the
following goals:

(I) To continue to fully fund the public employees' retirement system plan
II, the teachers' retirement system plans II and III. and the law enforcement
officers' and fire fighters' retirement system plan II as provided by law;

(2) To fully amortize the total costs of the public employees' retirement
system plan I, the teachers' retirement system plan I, and the law enforcement
officers' and fire fighters' retirement system plan I not later than June 30, 2024;

(3) To establish predictable long-term employer contribution rates which will
remain a relatively constant proportion of the future state budgets; and
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(4) To fund, to the extent feasible, benefit increases for plan I members and
all benefits for plan II and III members over the working lives of those members
so that the cost of those benefits are paid by the taxpayers who receive the
benefit of those members' service.

Sec. 306. RCW 41.45.020 and 1989 c 273 s 2 are each amended to read as
follows:

As used in this chapter, the following terms have the meanings indicated
unless the context clearly requires otherwise.

(I) "Council" means the economic and revenue forecast council created in
RCW ((&1.4430)) 82.33.010.

(2) "Department" means the department of retirement systems.
(3) "Law enforcement officers' and fire fighters' retirement system plan I"

and "law enforcement officers' and fire fighters' retirement system plan II"
mean((s)) the benefits and funding provisions ((ec."ring persons who F rst
becarfl membera of the la%- cnfereement offieera' and fife fightcrs' rctircment
system prier to Octebeir 1, 197-7-

(4) "Law cffrccmclnt effleers' and fire Fighters' rttircmcnt system plan HI"
means the benefitg and furnding pfayisions .'rn - .rions who first beecamc
meffibers of the law enfercczccnt effleers' and fife fighters' Fetircmcnt sysem on.
or after Ocebcr I1, 1977)) under chapter 41.26 RCW.

((0))) (4) "Public employees' retirement system plan I" ((fcans the ben
and funding prx ic ccvcing perseiiswhc first bccamcl mcembers of !he-puie
employees' rti m nt system ., ir.. to cetb . 1, 1977.

(6) "Public employees' rctirzment system plan. !I" means the benefit~ n
fniding pre%-ion cc .ri_ pcrscns who Ffist beeame membefs of the publie
.mpiy...' retiremn system en or after ,etber 1, 1977)) and "public
employees' retirement system plan II" mean the benefits and funding provisions
under chapter 41.40 RCW.

((())) (5)"Teachers' retirement system plan I," "teachers' retirement system
plan II," and "teachers' retirement system plan I" mean((s)) the benefits and
funding provisions ((cvcring pcrsns who first b..... mmber of the teaeah '
retircmen! system plcf tc Qctobeir 1, 1977.

(8) eehem' m-f'eimr sysiecm plan HI" means the benefits and fuindiffg
. . N-efing p 'r's ns whe Ffis! beeame membcrs of !he zcaehers'

tirm.nt syste or.n or fter ,-,t..b 1, 1 97) under chapter 41.32 RCW.
(((-9))) (6) "Washington state patrol retirement system" means the retirement

benefits provided under chapter 43.43 RCW.
(7) "Unfunded liability" means the unfunded actuarial accrued liability of a

retirement system.
(((40))) (8) "Actuary" or "state actuary" means the state actuary employed

under chapter 44.44 RCW.
(((-"-))) (9) "State retirement systems" means the retirement systems listed

in RCW 41.50.030.
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*Sec. 307. RCW 41.45.030 and 1993 c 519 s 17 are each amended to read
as follows:

(1) Beginning September 1, ((4989)) 1995, and every ((eRe)) two years
thereafter, the state actuary shall submit to the council information regarding
the experience and financial condition of each state retirement system. The
council shall review this and such other information as it may require.

(2) .(T.h. enei. - a! review she i.f..in .mitd , by.. sta.te
I F)) By December 31, 1995 and every two years thereafter, the

council, by affirmative vote of five councilmembers, shall adopt the following
long-term economic assumptions:

(a) Growth in system membership;
(b) Growth in salaries, exclusive of merit or longevity increases;
(c) Growth in inflation: and
(d) Investment rate of return.
(3) The council shall work with the department of retirement systems, the

state actuary, and the executive director of the state investment board, and
shall consider long-term historical averages, in developing the economic
assumptions. The assumptions adopted by the council shall be used by the
state actuary in conducting valuation studies of the state retirement systems.

The T eU 3wtd ma, Wilki informatien proWid by Mec slate actOeary and
sueh wher iformai on as it mmy re41cgir))
*Sec. 307 was vetoed. See message at end of chapter.

Sec. 308. RCW 41.45.050 and 1989 c 273 s 5 are each amended to read as
follows:

(1) ((Beginrring.ei.mbfr i, 1990,)) Employers of members of the public
employees' retirement system, the teachers' retirement system, and the
Washington state patrol retirement system shall make contributions to those
systems based on the rates established in RCW 41.45.060 and 41.45.070.

(2) ((Beginning ..ptmbe- 1, 1990,)) The state shall make contributions to
the law enforcement officers' and fire fighters' retirement system based on the
rates established in RCW 41.45.060 and 41.45.070. The state treasurer shall
transfer the required contributions each month on the basis of salary data
provided by the department.

(3) ((Beginning Septcmbzr 1, 1990,))The department shall bill employers,
and the state shall make contributions to the law enforcement officers' and fire
fighters' retirement system, using the combined rates established in RCW
41.45.060 and 41.45.070 regardless of the level of pension funding provided in
the biennial budget. Any member of an affected retirement system may, by
mandamus or other appropriate proceeding, require the transfer and payment of
funds as directed in this section.

(4) The contributions received for the public employees' retirement system
shall be allocated between the public employees' retirement system plan I fund
and public employees' retirement system plan II fund as follows: The
contributions necessary to fully fund the public employees' retirement system
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plan 11 employer contribution required by RCW 41.40.650 shall first be deposited
in the public employees' retirement system plan II fund. All remaining public
employees' retirement system employer contributions shall be deposited in the
public employees' retirement system plan I fund.

((The ompleycr zcritribut ions for the teac hrs' rtisemen sym, anid ce
state cntributions fer thce law tnfufumnt efficbs' and fir fighters' ilnII
systemhl e otruo shallftsd int ame man as the publie mployea' Ietiplnt
system and in aeeerdanee with the law' enferccment offieers' and fife Fighter2'
Ifin. sys m plan 11 and thmaininge he temenhS' t symem pllo y co ntributio n

fates Tcuirtd by RCW 41.26.450 and 41.32.775 r sp heeicey)) (5) The
contributions received for the teachers' retirement system shall be allocated
between the plan I fund and the combined plan 11 and plan II fund as follows:
The contributions necessary to fully fund the combined plan i and plan III
employer contribution shall first be deposited in the combined plan 11 and plan
IIl fund. All remaining teachers' retirement system employer contributions shall
be deposited in the plan I fund.

(6) The contributions received undei RCW 41.26.450 for the law enforce-
ment officers' and fire fighters' retirement system shall be allocated between the
law enforcement officers' and fire fighters' retirement system plan I and the law
enforcement officers' and fire fighters' retirement system plan 11 fund as follows:
The contributions necessary to fully fund the law enforcement officers' and fire
fighters' retirement system plan 11 employer contributions shall be first deposited
in the law enforcement officers' and fire fighters' retirement system plan 11 fund.
All remaining law enforcement officers' and fire fighters' retirement system
employer contributions shall be deposited in the law enforcement officers' and
fire fighters' retirement system plan I fund.

Sec. 309. RCW 41.45.060 and 1993 c 519 s 19 are each amended to read
as follows:

(1) ((Fkr the period ef Septcmber 1, 1993, through August 31, 1995, !he.. .:' .. . .. . . , r... L, .. . I . . . ..

rti.k cmnt systcn, an.d !he basi. . mpl.y.. ..... ibutien fates for the publil
e.,paye' r.tirmnt sytcm, !he ta.h.rs' rti rcm..t sy..m, and !he
W.ashirngtzr sme~ patrzel rctircrnt systcm shall be as dctefrmined in the 1991
.aluatirn pr.par d by the eff o... f the state actury.)) The state actuary shall
provide actuarial valuation results based on the assumptions adopted under RCW
41.45.030.

(2) Not later than September 30, ((4994)) 1996, and every two years
thereafter((+

*e+)), consistent with the assumptions adopted under RCW 41.45.030, the
council shall adopt ((the .. ntibutief s to be used in !he ensuing bir.ial pri-d
figi !he sysiems specificd in subscctiien (1) of ihigs e2ctin.

(b)) both: (a) A basic state contribution rate for the law enforcement
officers' and fire fighters' retirement system; and (b) basic employer contribution
rates for the public employees' retirement system plan 1, the teachers' retirement
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system plan I, and the Washington state patrol retirement system to be used in
the ensuing biennial period.

(3) The employer and state contribution rates adopted by the council shall
be the level percentages of pay that are needed:

(a) To fully amortize the total costs of the public employees' retirement
system plan 1, the teachers' retirement system plan 1, the law enforcement
officers' and fire fighters' retirement system plan I, and the unfunded liability of
the Washington state patrol retirement system not later than June 30, 2024: and

(b) To also continue to fully fund the public employees' retirement system
plan II, the teachers' retirement system plans I and III, and the law enforcement
officers' and fire fighters' retirement system plan II in accordance with RCW
41.40.650, 41.26.450, and this section.

(4) The aggregate actuarial cost method shall be used to calculate a
combined plan II and III employer contribution rate.

(5) The council shall immediately notify the directors of the office of
financial management and department of retirement systems of the state and
employer contribution rates adopted ((under (a) of ihis , ubsccti cn)).

(((e))) (6) The director of the department of retirement systems shall collect
those rates adopted by the council ((unde ,this ehptef)).

Sec. 310. RCW 41.45.070 and 1990 c 18 s 2 are each amended to read as
follows:

(1) ((Beginning p..mb .1, 1991,)) in addition to the basic employer
contribution rate established in RCW 41.45.060, the department shall also charge
employers of public employees' retirement system, teachers' retirement system,
or Washington state patrol retirement system members an additional supplemental
rate to pay for the cost of additional benefits, if any, granted to members of
those systems ((afcr January 1, 1990)). The supplemental contribution rates
required by this section shall be calculated by the state actuary and shall be
charged regardless of language to the contrary contained in the statute which
authorizes additional benefits.

(2) ((Beginning S.pt.mbe. 1, 1991,)) In addition to the basic state
contribution rate established in RCW 41.45.060 for the law enforcement officers'
and fire fighters' retirement system the department shall also establish a
supplemental rate to pay for the cost of additional benefits, if any, granted to
members of the law enforcement officers' and fire fighters' retirement system
((af .Januar.y 1, 1990)). This supplemental rate shall be calculated by the state
actuary and the state treasurer shall transfer the additional required contributions
regardless of language to the contrary contained in the statute which authorizes
the additional benefits.

(3) The supplemental rate charged under this section to fund benefit
increases provided to active members of the public employees' retirement system
plan I, the teachers' retirement system plan I, the law enforcement officers' and
fire fighters' retirement system plan I, and Washington state patrol retirement
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system, shall be calculated as the level percentage of all members' pay needed
to fund the cost of the benefit not later than June 30, 2024.

(4) The supplemental rate charged under this section to fund benefit
increases provided to active and retired members of the public employees'
retirement system plan II, the teachers' retirement system plan II and plan III,
or the law enforcement officers' and fire fighters' retirement system plan II, shall
be calculated as the level percentage of all members' pay needed to fund the cost
of the benefit, as calculated under RCW 41.40.650, 41.32.775, or 41.26.450,
respectively.

(5) The supplemental rate charged under this section to fund postretirement
adjustments which are provided on a nonautomatic basis to current retirees shall
be calculated as the percentage of pay needed to fund the adjustments as they are
paid to the retirees. The supplemental rate charged under this section to fund
automatic postretirement adjustments for active or retired members of the public
employees' retirement system plan I and the teachers' retirement system plan I
shall be calculated as the level percentage of pay needed to fund the cost of the
automatic adjustments not later than June 30, 2024.

NEW SECTION. See. 311. A new section is added to chapter 41.45 RCW
to read as follows:

(1) The required contribution rate for members of the plan II teachers'
retirement system shall be fixed at the rates in effect on the effective date of this
act, subject to the following:

(a) Beginning September 1, 1998, except as provided in (b) of this
subsection, the employee contribution rate shall not exceed the employer plan II
and III rates adopted under RCW 41.45.060 and 41.45.070 for the teachers'
retirement system;

(b) In addition, the employee contribution rate for plan II shall be increased
by fifty percent of the contribution rate increase caused by any plan II benefit
increase passed after the effective date of this act.

(2) The required plan II and III contribution rates for employers shall be
adopted in the manner described in RCW 41.45.060.

Sec. 312. RCW 41.50.075 and 1991 c 35 s 108 are each amended to read
as follows:

(1) Two funds are hereby created and established in the state treasury to be
known as the Washington law enforcement officers' and fire fighters' system
plan I retirement fund, and the Washington law enforcement officers' and fire
fighters' system plan II retirement fund which shall consist of all moneys paid
into them in accordance with the provisions of this chapter and chapter 41.26
RCW, whether such moneys take the form of cash, securities, or other assets.
The plan I fund shall consist of all moneys paid to finance the benefits provided
to members of the law enforcement officers' and fire fighters' retirement system
plan I, and the plan II fund shall consist of all moneys paid to finance the
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benefits provided to members of the law enforcement officers' and fire fighters'
retirement system plan II.

(2) All of the assets of the Washington state teachers' retirement system
shall be credited according to the purposes for which they are held, to two funds
to be maintained in the state treasury, namely, the teachers' retirement system
plan I fund and the teachers' retirement system combined plan II and III fund.
The plan I fund shall consist of all moneys paid to finance the benefits provided
to members of the Washington state teachers' retirement system plan 1, and the
combined plan II and III fund shall consist of all moneys paid to finance the
benefits provided to members of the Washington state teachers' retirement
system plan II and Ill.

(3) There is hereby established in the state treasury two separate funds,
namely the public employees' retirement system plan I fund and the public
employees' (([rctircment sy t:m])) retirement system plan II fund. The plan I
fund shall consist of all moneys paid to finance the benefits provided to members
of the public employees' retirement system plan I, and the plan II fund shall
consist of all moneys paid to finance the benefits provided to members of the
public employees' retirement system plan II.

(4) There is hereby established in the state treasury the plan III defined
contribution fund which shall consist of all contributions and earnings paid on
behalf of members, except as otherwise provided.

Sec. 313. RCW 41.50.110 and 1990 c 8 s 3 are each amended to read as
follows:

(1) Notwithstanding any provision of law to the contrary, the retirement
system expense fund is hereby redesignated as the department of retirement
systems expense fund from which shall be paid the expenses of the administra-
tion of the department and the expenses of administration of the retirement
systems created in chapters 2.10, 2.12, 41.26, 41.32, 41.40, 41.- (sections 201
through 209 of this act), and 43.43 RCW.

(2) In order to reimburse the department of retirement systems expense fund
on an equitable basis the department shall ascertain and report to each employer,
as defined in RCW 41.26.030, 41.32.010, or 41.40.010, the sum necessary to
defray its proportional share of the entire expense of the administration of the
retirement system that the employer participates in during the ensuing biennium
or fiscal year whichever may be required. Such sum is to be computed in an
amount directly proportional to the estimated entire expense of the administration
as the ratio of monthly salaries of the employer's members bears to the total
salaries of all members in the entire system. It shall then be the duty of all such
employers to include in their budgets or otherwise provide the amounts so
required.

(3) The department shall compute and bill each employer, as defined in
RCW 41.26.030, 41.32.010, or 41.40.010, at the end of each month for the
amount due for that month to the department of retirement systems expense fund
and the same shall be paid as are its other obligations. Such computation as to
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each employer shall be made on a percentage rate of salary established by the
department. However, the department may at its discretion establish a system
of billing based upon calendar year quarters in which event the said billing shall
be at the end of each such quarter.

(4) The director may adjust the expense fund contribution rate for each
system at any time when necessary to reflect unanticipated costs or savings in
administering the department.

(((3) All mpl yers shall pay a sandar fee to the d.p.. tmen.. to ..... the
,.s, of adminiscring the syteczn.)) (5) An employer who fails to submit timely
and accurate reports to the department may be assessed an additional fee related
to the increased costs incurred by the department in processing the deficient
reports. Fees paid under this subsection shall be deposited in the retirement
system expense fund.

(a) Every six months the department shall determine the amount of an
employer's fee by reviewing the timeliness and accuracy of the reports submitted
by the employer in the preceding six months. If those reports were not both
timely and accurate the department may prospectively assess an additional fee
under this subsection.

(b) An additional fee assessed by the department under this subsection shall
not exceed fifty percent of the standard fee.

(c) The department shall adopt rules implementing this section.
(6) Expenses incurred pursuant to section 206 of this act shall be deducted

from the defined contribution fund in accordance with rules established by the
board under section 302 of this act.

NEW SECTION. Sec. 314. A new section is added to chapter 41.50 RCW
to read as follows:

(I) "Employee" as used in this section and section 315 of this act includes
all full-time, part-time, and career seasonal employees of the state, a county, a
municipality, or other political subdivision of the state, whether or not covered
by civil service; elected and appointed officials of the executive branch of the
government, including full-time members of boards, commissions, or committees;
justices of the supreme court and judges of the court of appeals and of the
superior and district courts; and members of the state legislature or of the
legislative authority of any county, city, or town.

(2) The state, through the department, and any county, municipality, or other
political subdivision of the state acting through its principal supervising official
or governing body is authorized to contract with an employee to defer a portion
of that employee's income, which deferred portion shall in no event exceed the
amount allowable under 26 U.S.C. Sec. 457, and deposit or invest such deferred
portion in a credit union, savings and loan association, bank, or mutual savings
bank or purchase life insurance, shares of an investment company, or fixed and/
or variable annuity contracts from any insurance company or any investment
company licensed to contract business in this state.
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(3) The department can provide such plans as the employee retirement
benefits board, established under section 301 of this act, deems are in the
interests of state employees. In addition to the types of investments described
in this section, the department may invest the deferred portion of an employee's
income, without limitation as to amount, in any of the class of investments
described in RCW 43.84.150 as in effect on January 1, 1981. Any income
deferred under such a plan shall continue to be included as regular compensation,
for the purpose of computing the state or local retirement and pension benefits
earned by any employee.

(4) Coverage of an employee under a deferred compensation plan under this
section shall not render such employee ineligible for simultaneous membership
and participation in any pension system for public employees.

NEW SECTION. Sec. 315. A new section is added to chapter 41.50 RCW
to read as follows:

(I) The deferred compensation principal account is hereby created in the
state treasury. Any deficiency in the deferred compensation administrative
account caused by an excess of administrative expenses disbursed from that
account over earnings of investments of balances credited to that account shall
be eliminated by transferring moneys to that account from the deferred
compensation principal account.

(2) The amount of compensation deferred by employees under agreements
entered into under the authority contained in section 314 of this act shall be paid
into the deferred compensation principal account and shall be sufficient to cover
costs of administration and staffing in addition to such other amounts as
determined by the department. The deferred compensation principal account
shall be used to carry out the purposes of section 314 of this act. All eligible
state employees shall be given the opportunity to participate in agreements
entered into by the department under section 314 of this act. State agencies shall
cooperate with the department in providing employees with the opportunity to
participate.

(3) Any county, municipality, or other subdivision of the state may elect to
participate in any agreements entered into by the department under section 314
of this act, including the making of payments therefrom to the employees
participating in a deferred compensation plan upon their separation from state or
other qualifying service. Accordingly, the deferred compensation principal
account shall be considered to be a public pension or retirement fund within the
meaning of Article XXIX, section 1 of the state Constitution, for the purpose of
determining eligible investments and deposits of the moneys therein.

(4) All moneys in the deferred compensation principal account, all property
and rights purchased therewith, and all income attributable thereto, shall remain
(until made available to the participating employee or other beneficiary) solely
the money, property, and rights of the state and participating counties, municipal-
ities, and subdivisions (without being restricted to the provision of benefits under
the plan) subject only to the claims of the state's and participating jurisdictions'
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general creditors. Participating jurisdictions shall each retain property rights
separately.

(5) The state investment board, at the request of the employee retirement
benefits board as established under section 301 of this act, is authorized to invest
moneys in the deferred compensation principal account in accordance with RCW
43.84.150. Except as provided in RCW 43.33A.160, one hundred percent of all
earnings from these investments shall accrue directly to the deferred compensa-
tion principal account.

(6) The deferred compensation administrative account is hereby created in
the state treasury. All expenses of the department pertaining to the deferred
compensation plan including staffing and administrative expenses shall be paid
out of the deferred compensation administrative account. Any excess of earnings
of investments of balances credited to this account over administrative expenses
disbursed from this account shall be transferred to the deferred compensation
principal account. Any deficiency in the deferred compensation administrative
account caused by an excess of administrative expenses disbursed from this
account over earnings of investments of balances credited to this account shall
be transferred to this account from the deferred compensation principal account.

(7) In addition to the duties specified in this section and section 314 of this
act, the department shall administer the salary reduction plan established in RCW
41.04.600 through 41.04.645.

(8) The department shall keep or cause to be kept full and adequate accounts
and records of the assets, obligations, transactions, and affairs of any deferred
compensation plans created under section 314 of this act and this section.

(9) The department shall file an annual report of the financial condition,
transactions, and affairs of the deferred compensation plans under its jurisdiction.
A copy of the annual report shall be filed with the speaker of the house of
represenitatives, the president of the senate, the governor, and the state auditor.

(10) Members of the employee retirement benefits board established under
section 301 of this act shall be deemed to stand in a fiduciary relationship to the
employees participating in the deferred compensation plans created under section
314 of this act and this section and shall discharge the duties of their respective
positions in good faith and with that diligence, care, and skill which ordinary
prudent persons would exercise under similar circumstances in like positions.

(II) The department may adopt rules necessary to carry out the purposes of
section 314 of this act and this section.

See. 316. RCW 41.50.030 and 1975-'76 2nd ex.s. c 105 s 5 are each
amended to read as follows:

M As soon as possible but not more than one hundred and eighty days after
March 19, 1976, there is transferred to the department of retirement systems,
except as otherwise provided in this chapter, all powers, duties, and functions of:

(((-4)) Ig The Washington public employees' retirement system ((and the
F ir.m.nt bear.. thcrccf));
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(((4)) (b) The Washington state teachers' retirement system ((and !be beafd
of tuste. ther-Wt0");

(((3))) Jc) The Washington law enforcement officers' and fire fighters'
retirement system ((and the rctirement b-a:d .h....f));

(((4))) fd) The Washington state patrol retirement system ((and-the
rci..m.nt ba hzerfcf));

((("S))) (e) The Washington judicial retirement system ((and the rtirmcn.
be.affdihe4'ee ); and

(((6))) (f) The state treasurer with respect to the administration of the
judges' retirement fund imposed pursuant to chapter 2.12 RCW.

(2) On the effective date of this act there is transferred to the department all
powers, duties, and functions of the deferred compensation committee.

(3) The department shall administer sections 201 through 209 of this act.

Sec. 317. RCW 41.50.050 and 1993 c 61 s I are each amended to read as
follows:

The director shall:
(1) Have the authority to organize the department into not more than

((thtee)) four divisions, each headed by an assistant director;
(2) Have free access to all files and records of various funds assigned to the

department and inspect and audit the files and records as deemed necessary;
(3) Employ personnel to carry out the general administration of the

department;
(4) Submit an annual written report of the activities of the department to the

governor and the chairs of the appropriate legislative committees with one copy
to the staff of each of the committees, including recommendations for statutory
changes the director believes to be desirable;

(5) Adopt such rules and regulations as are necessary to carry out the
powers, duties, and functions of the department pursuant to the provisions of
chapter 34.05 RCW.

See. 318. RCW 41.50.060 and 1975-'76 2nd ex.s. c 105 s 8 are each
amended to read as follows:

The director may delegate the performance of such powers, duties, and
functions, other than those relating to rule making, to employees of the
department, but the director shall remain and be responsible for the official acts
of the employees of the department.

The director shall be responsible for the public employees' retirement
system, the teachers' retirement system, the judicial retirement system, the law
enforcement officers' and fire fighters' retirement system, and the Washington
state patrol retirement system. The director shall also be responsible for the
deferred compensation program.

Sec. 319. RCW 41.54.030 and 1990 c 192 s 2 are each amended to read as
follows:
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(1) A dual member((-4)) may combine service in all systems ((may-be
eembined)) for the ((sole)) purpose of:

(a) Determining the member's eligibility to receive a service retirement
allowance; and

(b) Qualifying for a benefit under section 115(3) of this act.
(2) A dual member who is eligible to retire under any system may elect to

retire from all the member's systems and to receive service retirement allowances
calculated as provided in this section. Each system shall calculate the allowance
using its own criteria except that the member shall be allowed to substitute the
member's base salary from any system as the compensation used in calculating
the allowance.

(3) The service retirement allowances from a system which, but for this
section, would not be allowed to be paid at this date based on the dual member's
age shall be either actuarially adjusted from the earliest age upon which the
combined service would have made such dual member eligible in that system,
or the dual member may choose to defer the benefit until fully eligible.

NEW SECTION. Sec. 320. A new section is added to chapter 41.54 RCW
to read as follows:

Any dual member who elects to transfer under section 303 of this act may
subject to the provisions of this chapter:

(1) Similarly transfer any other prior plan II service credit to plan III of the
same retirement system; or

(2) Combine service credit in all systems for purposes of vesting pursuant
to section 303(l)(c) of this act.

NEW SECTION. Sec. 321. A new section is added to chapter 43.33A
RCW to read as follows:

Pursuant to section 302 of this act, the state investment board, at the request
of the employee retirement benefits board, is authorized to offer investment
options for self-directed investment under plan III.

Sec. 322. RCW 41.04.440 and 1984 c 227 s I are each amended to read as
follows:

(1) The sole purpose of RCW 41.04.445 and 41.04.450 is to allow the
members of the retirement systems created in chapters 2.10, 2.12, 41.26, 41.32,
41.40, 41.- (sections 201 through 209 of this act), and 43.43 RCW to enjoy the
tax deferral benefits allowed under 26 USC 414(h). This act does not alter in
any manner the provisions of RCW 41.26.450((,--.74&)) and 41.40.650
which require that the member contribution rates shall be set so as to provide
fifty percent of the cost((s)) of the respective retirement plans.

(2) Should the legislature revoke any benefit allowed under ((Is-aef)) 26
U.S.C. 414(h), no affected employee shall be entitled thereafter to receive such
benefit as a matter of contractual right.

Sec. 323. RCW 41.04.445 and 1992 c 212 s 15 are each amended to read
as follows:
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(1) This section applies to all members who are:
(a) Judges under the retirement system established under chapter 2.10, 2.12,

or 2.14 RCW;
(b) Employees of the state under the retirement system established by

chapter 41.32, 41.40, or 43.43 RCW;
(c) Employees of school districts under the retirement system established by

chapter 41.32 or 41.40 RCW, except for substitute teachers as defined by RCW
41.32.010;

(d) Employees of educational service districts under the retirement system
established by chapter 41.32 or 41.40 RCW; or

(e) Employees of community college districts under the retirement system
established by chapter 41.32 or 41.40 RCW.

(2) Only for compensation earned after the effective date of the implementa-
tion of this section and as provided by section 414(h) of the federal internal
revenue code, the employer of all the members specified in subsection (1) of this
section shall pick up only those member contributions as required under:

(a) RCW 2.10.090(l);
(b) RCW 2.12.060;
(c) RCW 2.14.090;
(d) RCW 41.32.263;
(e) RCW 41.32.350;
(f) ((RGW 41.32.77-5
(g-))) RCW 41.40.330 (1) and (3);
((--)) {g RCW 41.40.650; ((and
f4)) (h) Section 207 of this act;
(i) RCW 43.43.300: and
(i) Section 204 of this act.
(3) Only for the purposes of federal income taxation, the gross income of

the member shall be reduced by the amount of the contribution to the respective
retirement system picked up by the employer.

(4) All member contributions to the respective retirement system picked up
by the employer as provided by this section, plus the accrued interest earned
thereon, shall be paid to the member upon the withdrawal of funds or lump-sum
payment of accumulated contributions as provided under the provisions of the
retirement systems.

(5) At least forty-five days prior to implementing this section, the employer
shall provide:

(a) A complete explanation of the effects of this section to all members; and
(b) Notification of such implementation to the director of the department of

retirement systems.

Sec. 324. RCW 41.04.450 and 1985 c 13 s 3 are each amended to read as
follows:

(1) Employers of those members under chapters 41.26 ((oMn)), 41.40, and
41.- (sections 201 through 209 of this act) RCW who are not specified in RCW
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41.04.445 may choose to implement the employer pick up of all member
contributions without exception under RCW 41.26.080(1), 41.26.450,
41.40.330(1), ((end)) 41.40.650. and chapter 41.- RCW (sections 201 through
209 of this act). If the employer does so choose, the employer and members
shall be subject to the conditions and limitations of RCW 41.04.445 (3), (4), and
(5) and RCW 41.04.455.

(2) An employer exercising the option under this section may later choose
to withdraw from and/or reestablish the employer pick up of member contribu-
tions only once in a calendar year following forty-five days prior notice to the
director of the department of retirement systems.

NEW SECTION. Sec. 325. The benefits provided pursuant to this act are
not provided to employees as a matter of contractual right prior to the effective
date of this act. The legislature retains the right to alter or abolish these benefits
at any time prior to the date this act becomes effective.

NEW SECTION. Sec. 326. The following acts or parts of acts are each
repealed:

(1) RCW 41.04.250 and 1981 c 256 s 2, 1975 1st ex.s. c 274 s 2, 1973 1st
ex.s. c 99 s 1, 1972 ex.s. c 19 s 1, & 1971 ex.s. c 264 s 1;

(2) RCW 41.04.255 and 1991 c 249 s 2 & 1982 c 107 s 2;
(3) RCW 41.04.260 and 1993 c 34 s 2 & 1991 sp.s. c 13 s 101;
(4) RCW 41.32.775 and 1990 c 274 s 9, 1989 c 273 s 19, 1986 c 268 s 2,

1984 c 184 s 11, & 1977 ex.s. c 293 s 6;
(5) RCW 41.45.040 and 1993 c 519 s 18 & 1989 c 273 s 4;
(6) RCW 41.45.0601 and 1993 c 519 s 20 & 1992 c 239 s 1;
(7) RCW 41.45.901 and 1989 c 273 s 33;
(8) RCW 41.50.032 and 1984 c 184 s 15 & 1982 c 163 s 9; and
(9) RCW 41.50.250 and 1991 c 35 s 72, 1989 c 273 s 21, 1981 c 3 s 32,

1969 c 128 s 4, 1963 c 174 s 6, 1955 c 220 s 2, 1953 c 200 s 3, 1949 c 240 s
5, & 1947 c 274 s 9.

NEW SECTION. Sec. 327. This act shall take effect July 1, 1996.

NEW SECTION. Sec. 328. Part headings and subchapter headings as used
in this act constitute no part of the law.

Passed the House April 18, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 5, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 5, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 307, Engrossed

Substitute House Bill No. 1206 entitled:
"AN ACT Relating to creating new retirement systems;"
Engrossed Substitute House Bill No. 1206 creates a new Teachers' Retirement

System, Plan Ill. I strongly favor the direction this bill takes in providing more career
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flexibility and retirement options for our teachers. Section 307 alters the timing for
adoption of economic assumptions used in pension valuations from every six years to
every two years. The language of section 307 produces the same outcome as that of
section 1 of Engrossed House Bill 1131, which is preferable text. Vetoing section 307
avoids an unnecessary double amendment.

For these reasons, I have vetoed section 307 of Engrossed Substitute House Bill No.
1206.

With the exception of section 307. Engrossed Substitute House Bill No. 1206 is
approved."

CHAPTER 240
[House Bill 1425]

LAW ENFORCEMENT PEER COUNSELOR CONFIDENTIALITY
AN ACT Relating to privileged communications; and amending RCW 5.60.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 5.60.060 and 1989 c 271 s 301 are each amended to read as
follows:

(1) A husband shall not be examined for or against his wife, without the
consent of the wife, nor a wife for or against her husband without the consent
of the husband; nor can either during marriage or afterward, be without the
consent of the other, examined as to any communication made by one to the
other during marriage. But this exception shall not apply to a civil action or
proceeding by one against the other, nor to a criminal action or proceeding for
a crime committed by one against the other, nor to a criminal action or
proceeding against a spouse if the marriage occurred subsequent to the filing of
formal charges against the defendant, nor to a criminal action or proceeding for
a crime committed by said husband or wife against any child of whom said
husband or wife is the parent or guardian, nor to a proceeding under chapter
70.96A or 71.05 RCW: PROVIDED, That the spouse of a person sought to be
detained under chapter 70.96A or 71.05 RCW may not be compelled to testify
and shall be so informed by the court prior to being called as a witness.

(2) An attorney or counselor shall not, without the consent of his or her
client, be examined as to any communication made by the client to him or her,
or his or her advice given thereon in the course of professional employment.

(3) A member of the clergy or a priest shall not, without the consent of a
person making the confession, be examined as to any confession made to him
or her in his or her professional character, in the course of discipline enjoined
by the church to which he or she belongs.

(4) Subject to the limitations under RCW 70.96A.140 or 71.05.250, a
physician or surgeon or osteopathic physician or surgeon shall not, without the
consent of his or her patient, be examined in a civil action as to any information
acquired in attending such patient, which was necessary to enable him or her to
prescribe or act for the patient, except as follows:
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(a) In any judicial proceedings regarding a child's injury, neglect, or sexual
abuse or the cause thereof; and

(b) Ninety days after filing an action for personal injuries or wrongful death,
the claimant shall be deemed to waive the physician-patient privilege. Waiver
of the physician-patient privilege for any one physician or condition constitutes
a waiver of the privilege as to all physicians or conditions, subject to such
limitations as a court may impose pursuant to court rules.

(5) A public officer shall not be examined as a witness as to communica-
tions made to him or her in official confidence, when the public interest would
suffer by the disclosure.

(6)(a) A peer support group counselor shall not, without consent of the law
enforcement officer making the communication, be compelled to testify about
any communication made to the counselor by the officer while receiving
counseling. The counselor must be designated as such by the sheriff, police
chief, or chief of the Washington state patrol, prior to the incident that results in
counseling. The privilege only applies when the communication was made to the
counselor while acting in his or her capacity as a peer support group counselor.
The privilege does not apply if the counselor was an initial responding officer
a witness, or a party to the incident ,vhich prompted the delivery of peer support
group counseling services to the law enforcement officer.

(b) For purposes of this section, "peer support group counselor" means a:
(i) Law enforcement officer, or civilian employee of a law enforcement

agency, who has received training to provide emotional and moral support and
counseling to an officer who needs those services as a result of an incident in
which the officer was involved while acting in his or her official capacity; or

(ii) Nonemployee counselor who has been designated by the sheriff, police
chief, or chief of the Washington state patrol to provide emotional and moral
support and counseling to an officer who needs those services as a result of an
incident in which the officer was involved while acting in his or her official
capacity.

Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 241
[House Bill 18581

OFFICE OF CRIME VICTIMS ADVOCACY ESTABLISHED

AN ACT Relating to the office of crime victims advocacy; and adding a new section to chapter
43,280 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 43.280 RCW
to read as follows:
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The office of crime victims advocacy is established in the department of
community, trade, and economic development. The office shall assist communi-
ties in planning and implementing services for crime victims, advocate on behalf
of crime victims in obtaining needed services and resources, and advise local and
state governments on practices, policies, and priorities that impact crime victims.
In addition, the office shall administer grant programs for sexual assault
treatment and prevention services, as authorized in this chapter.

Passed the House April 19, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 242
(Substitute House Bill 20581

UNEMPLOYMENT COMPENSATION-INDEPENDENT CONTRACTOR
SELLERS OF TRAVEL

AN ACT Relating to independent contractors or outside agents who sell or arrange for travel
services; adding a new section to chapter 50.04 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 50.04 RCW
to read as follows:

The term "employment" shall not include service performed by an outside
agent who sells or arranges for travel services that are provided to a travel agent
as defined and registered under RCW 19.138.021, to the extent the outside agent
is compensated by commission.

NEW SECTION. Sec. 2. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of
federal funds to the state or the eligibility of employers in this state for federal
unemployment tax credits, the conflicting part of this act is hereby declared to
be inoperative solely to the extent of the conflict, and such finding or determina-
tion shall not affect the operation of the remainder of this act. The rules under
this act shall meet federal requirements that are a necessary condition to the
receipt of federal funds by the state or the granting of federal unemployment tax
credits to employers in this state.

Passed the House March 10, 1995.
Passed the Senate April 21, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 243
[Substitute Senate Bill 5089]

911 COMPATIBILITY
AN ACT Relating to 911 compatibility with private telecommunications systems and private

shared telecommunications services; amending RCW 80.04.010 and 43.63A.320; adding new sections
to chapter 80.36 RCW; adding a new section to chapter 28A.150 RCW; adding a new section to
chapter 35.21 RCW; adding a new section to chapter 35A.21 RCW; adding a new section to chapter
36.32 RCW; adding new sections to chapter 38.52 RCW; creating a new section; providing an
effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that citizens of the state
increasingly rely on the dependability of enhanced 911, a system that allows the
person answering an emergency call to immediately determine the location of the
emergency without the need of the caller to speak. The legislature further finds
that in some cases, calls made from telephones connected to private telephone
systems may not be precisely located by the answerer, eliminating some of the
benefit of enhanced 911, and that this condition could additionally imperil
citizens calling from these locations in an emergency. The legislature also finds
that until national standards have been developed to address this condition,
information-forwarding requirements should be mandated for only those settings
with the most risk, including schools, residences, and some business settings.

Sec. 2. RCW 80.04.010 and 1991 c 100 s I are each amended to read as
follows:

As used in this title, unless specifically defined otherwise or unless the
context indicates otherwise:

"Automatic location identification" means a system by which information
about a caller's location, including the seven-digit number or ten-digit number
used to place a 911 call or a different seven-digit numler or ten-digit number to
which a return call can be made from the public switched network, is forwarded
to a public safety answering point for display.

"Automatic number identification" means a system that allows for the
automatic display of the seven-digit or ten-digit number used to place a 911 call.

"Commission" means the utilities and transportation commission.
"Commissioner" means one of the members of such commission.
"Competitive telecommunications company" means a telco.ommunications

company which has been classified as such by the commission pursuant to RCW
80.36.320.

"Competitive telecommunications service" means a service which has been
classified as such by the commission pursuant to RCW 80.36.330.

"Corporation" includes a corporation, company, association or joint stock
association.

"Person" includes an individual, a firm or partnership.
"Gas plant" includes all real estate, fixtures and personal property, owned,

leased, controlled, used or to be used for or in connection with the transmission,
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distribution, sale or furnishing of natural gas, or the manufacture, transmission,
distribution, sale or furnishing of other type gas, for light, heat or power.

"Gas company" includes every corporation, company, association, joint stock
association, partnership and person, their lessees, trustees or receiver appointed
by any court whatsoever, and every city or town, owning, controlling, operating
or managing any gas plant within this state.

"Electric plant" includes all real estate, fixtures and personal property
operated, owned, used or to be used for or in connection with or to facilitate the
generation, transmission, distribution, sale or furnishing of electricity for light,
heat, or power for hire; and any conduits, ducts or other devices, materials,
apparatus or property for containing, holding or carrying conductors used or to
be used for the transmission of electricity for light, heat or power.

"Electrical company" includes any corporation, company, association, joint
stock association, partnership and person, their lessees, trustees or receivers
appointed by any court whatsoever (other than a railroad or street railroad
company generating electricity solely for railroad or street railroad purposes or
for the use of its tenants and not for sale to others), and every city or town
owning, operating or managing any electric plant for hire within this state.
"Electrical company" does not include a company or person employing a
cogeneration facility solely for the generation of electricity for its own use or the
use of its tenants or for sale to an electrical company, state or local public
agency, municipal corporation, or quasi municipal corporation engaged in the
sale or distribution of electrical energy, but not for sale to others, unless such
company or person is otherwise an electrical company.

"LATA" means a local access transport area as defined by the commission
in conformance with applicable federal law.

"Private telecommunications system" means a telecommunications system
controlled by a person or entity for the sole and exclusive use of such person,
entity, or affiliate thereof, including the provision of private shared telecommuni-
cations services by such person or entity. "Private telecommunications system"
does not include a system offered for hire, sale, or resale to the general public.

"Private shared telecommunications services" includes the provision of
telecommunications and information management services and equipment within
a user group located in discrete private premises in building complexes,
campuses, or high-rise buildings, by a commercial shared services provider or by
a user association, through privately owned customer premises equipment and
associated data processing and information management services and includes the
provision of connections to the facilities of a local exchange and to interexchange
telecommunications companies.

"Private switch automatic location identification service" means a service
that enables automatic location identification to be provided to a public safety
answering point for 911 calls originating from station lines served by a private
switch system.
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"Radio communications service company" includes every corporation,
company, association, joint stock association, partnership, and person, their
lessees, trustees, or receivers appointed by any court, and every city or town
making available facilities to provide radio communications service, radio paging,
or cellular communications service for hire, sale, or resale.

"Telecommunications company" includes every corporation, company,
association, joint stock association, partnership and person, their lessees, trustees
or receivers appointed by any court whatsoever, and every city or town owning,
operating or managing any facilities used to provide telecommunications for hire,
sale, or resale to the general public within this state.

"Noncompetitive telecommunications service" means any service which has
not been classified as competitive by the commission.

"Facilities" means lines, conduits, ducts, poles, wires, cables, cross-arms,
receivers, transmitters, instruments, machines, appliances, instrumentalities and
all devices, real estate, easements, apparatus, property and routes used, operated,
owned or controlled by any telecommunications company to facilitate the
provision of telecommunications service.

"Telecommunications" is the transmission of information by wire, radio,
optical cable, electromagnetic, or other similar means. As used in this definition,
"information" means knowledge or intelligence represented by any form of
writing, signs, signals, pictures, sounds, or any other symbols.

"Water system" includes all real estate, easements, fixtures, personal
property, dams, dikes, head gates, weirs, canals, reservoirs, flumes or other
structures or appliances operated, owned, used or to be used for or in connection
with or to facilitate the supply, storage, distribution, sale, furnishing, diversion,
carriage, apportionment or measurement of water for power, irrigation,
reclamation, manufacturing, municipal, domestic or other beneficial uses for hire.

"Water company" includes every corporation, company, association, joint
stock association, partnership and person, their lessees, trustees or receivers
appointed by any court whatsoever, and every city or town owning, controlling,
operating, or managing any water system for hire within this state: PROVIDED,
That for purposes of commission jurisdiction it shall not include any water
system serving less than one hundred customers where the average annual gross
revenue per customer does not exceed three hundred dollars per year, which
revenue figure may be increased annually by the commission by rule adopted
pursuant to chapter 34.05 RCW to reflect the rate of inflation as determined by
the implicit price deflator of the United States department of commerce: AND
PROVIDED FURTHER, That such measurement of customers or revenues shall
include all portions of water companies having common ownership or control,
regardless of location or corporate designation. "Control" as used herein shall
be defined by the commission by rule and shall not include management by a
satellite agency as defined in chapter 70.116 RCW if the satellite agency is not
an owner of the water company. "Water company" also includes, for auditing
purposes only, nonmunicipal water systems which are referred to the commission
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pursuant to an administrative order from the department, or the city or county as
provided in RCW 80.04.110. However, water companies exempt from
commission regulation shall be subject to the provisions of chapter 19.86 RCW.
A water company cannot be removed from regulation except with the approval
of the commission. Water companies subject to regulation may petition the
commission for removal from regulation if the number of customers falls below
one hundred or the average annual revenue per customer falls below three
hundred dollars. The commission is authorized to maintain continued regulation
if it finds that the public interest so requires.

"Cogeneration facility" means any machinery, equipment, structure, process,
or property, or any part thereof, installed or acquired for the primary purpose of
the sequential generation of electrical or mechanical power and useful heat from
the same primary energy source or fuel.

"Public service company" includes every gas company, electrical company,
telecommunications company, and water company. Ownership or operation of
a cogeneration facility does not, by itself, make a company or person a public
service company.

"Local exchange company" means a telecommunications company providing
local exchange telecommunications service.

"Department" means the department of health.
The term "service" is used in this title in its broadest and most inclusive

sense.

NEW SECTION. Sec. 3. A new section is added to chapter 80.36 RCW
to read as follows:

By January 1, 1997, or one year after enhanced 911 service becomes
available or a private switch automatic location identification service approved
by the Washington utilities and transportation commission is available from the
serving local exchange telecommunications company, whichever is later, any
private shared telecommunications services provider that provides service to
residential customers shall assure that the telecommunications system is
connected to the public switched network such that calls to 911 result in
automatic location identification for each residential unit in a format that is
compatible with the existing or planned county enhanced 911 system.

NEW SECTION. Sec. 4. A new section is added to chapter 28A.150 RCW
to read as follows:

By January 1, 1997, or one year after enhanced 911 service becomes
available or a private switch automatic location identification service approved
by the Washington utilities and transportation commission is available from the
serving local exchange telecommunications company, whichever is later, all
common and public schools located in counties that provide enhanced 911
service shall provide persons using school facilities direct access to telephones
that are connected to the public switched network such that calls to 911 result
in automatic location identification for each telephone in a format that is
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compatible with the existing and planned county enhanced 911 system during all
times that the facility is in use. Any school district acquiring a private
telecommunications system that allows connection to the public switched network
after January 1, 1997, shall assure that the telecommunications system is
connected to the public switched network such that calls to 911 result in
automatic location identification for each telephone in a format that is compatible
with the existing or planned county enhanced 911 system.

NEW SECTION. Sec. 5. A new section is added to chapter 80.36 RCW
to read as follows:

By January 1, 1997, or one year after enhanced 911 service becomes
available or a private switch automatic location identification service approved
by the Washington utilities and transportation commission is available from the
serving local exchange telecommunications company, whichever is later, any
commercial shared services provider of private shared telecommunications
services for hire or resale to the general public to multiple unaffiliated business
users from a single system shall assure that such a system is connected to the
public switched network such that calls to 911 result in automatic location
identification for each telephone in a format that is compatible with the existing
or planned county enhanced 911 system. This section shall apply only to
providers of service to businesses containing a physical area exceeding twenty-
five thousand square feet, or businesses on more than one floor of a building, or
businesses in multiple buildings.

NEW SECTION. Sec. 6. A new section is added to chapter 35.21 RCW
to read as follows:

No city or town may enact or enforce an ordinance or regulation mandating
automatic number identification or automatic location identification for a private
telecommunications system or for a provider of private shared telecommunica-
tions services.

NEW SECTION. Sec. 7. A new section is added to chapter 35A.21 RCW
to read as follows:

No code city may enact or enforce an ordinance or regulation mandating
automatic number identification or automatic location identification for a private
telecommunications system or for a provider of private shared telecommunica-
tions services.

NEW SECTION. Sec. 8. A new section is added to chapter 36.32 RCW
to read as follows:

No county may enact or enforce an ordinance or regulation mandating
automatic number identification or automatic location identification for a private
telecommunications system or for a provider of private shared telecommunica-
tions services.

NEW SECTION. Sec. 9. A new section is added to chapter 38.52 RCW
to read as follows:
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The state enhanced 911 coordination office may develop and implement
public education materials regarding the capability of specific equipment used as
part of a private telecommunications system or in the provision of private shared
telecommunications services to forward automatic location identification and
automatic number identification.

NEW SECTION. Sec. 10. A new section is added to chapter 38.52 RCW
to read as follows:

The state enhanced 911 coordination office and the enhanced 911 advisory
committee may participate in efforts to set uniform national standards for
automatic number idenification and automatic location identification data
transmission for private telecommunications systems and private shared
telecommunications services. The enhanced 911 advisory committee shall report
to the legislature by January 1, 1997, the progress of such standards development
and shall make recommendations on steps to be taken if such standards have not
been adopted.

Sec. 11. RCW 43.63A.320 and 1993 c 280 s 69 are each amended to read
as follows:

Except for matters relating to the statutory duties of the director of
community, trade, and economic development which are to be carried out
through the director of fire protection, the board shall have the responsibility of
developing a comprehensive state policy regarding fire protection services. In
carrying out its duties, the board shall:

(1) Adopt a state fire protection master plan;
(2) Monitor fire protection in the state and develop objectives and priorities

to improve fire protection for the state's citizens;
(3) Establish and promote state arson control programs and ensure

development of local arson control programs;
(4) Provide representation for local fire protection services to the governor

in state-level fire protection planning matters such as, but not limited to,
hazardous materials;

(5) Recommend to the director of community, trade, and economic
development rules on minimum information requirements of automatic location
identification for the purposes of enhanced 911 emergency service:

(6) Seek and solicit grants, gifts, bequests, devices, and matching funds for
use in furthering the objectives and duties of the board, and establish procedures
for administering them;

(((6))) (7) Promote mutual aid and disaster planning for fire services in this
state;

((())) (8) Assure the dissemination of information concerning the amount
of fire damage including that damage caused by arson, and its causes and
prevention;
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(((8-))) (9) Submit annually a report to the governor containing a statement
of its official acts pursuant to this chapter, and make such studies, reports, and
recommendations to the governor and the legislature as are requested;

(((9))) (10) Adopt a state fire training and education master plan;
((-O-)) (11) Develop and adopt a master plan for the construction,

equipping, maintaining, and operation of necessary fire service training and
education facilities, but the authority to construct, equip, and maintain such
facilities is subject to chapter 43.19 RCW;

(((-4-)) (12) Develop and adopt a master plan for the purchase, lease, or
other acquisition of real estate necessary to establish and operate fire service
training and education facilities in a manner provided by law;

(((-44))) (13) Adopt standards for state-wide fire service training and
education courses including courses in arson detection and investigation for
personnel of fire, police, and prosecutor's departments;

(((--3-)) (14) Assure the administration of any legislation enacted by the
legislature in pursuance of the aims and purposes of any acts of Congress insofar
as the provisions thereof may apply;

(((44-)) (15) Cooperate with the common schools, community colleges,
institutions of higher education, and any department or division of the state, or
of any county or municipal corporation in establishing and maintaining
instruction in fire service training and education in accordance with any act of
Congress and legislation enacted by the legislature in pursuance thereof and in
establishing, building, and operating training and education facilities.

This section does not apply to forest fire service personnel and programs.
Industrial fire departments and private fire investigators may participate in
training and education programs under this chapter for a reasonable fee
established by rule.

NEW SECTION. Sec. 12. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. See. 13. Section II of this act is necessary for the
immediate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect July 1,
1995.

Passed the Senate April 19, 1995.
Passed the House April 5, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 244
[Substitute Senate Bill 5118]

RETIREMENT-CALCULATION OF EXCESS COMPENSATION

AN ACT Relating to the calculation of excess compensation for retirement purposes; amending
RCW 41.50.150; reenacting and amending RCW 41.40.010; and adding a new section to chapter
41.50 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.50.150 and 1984 c 184 s I are each amended to read as
follows:

(I) The employer of any employee whose retirement benefits are based in
part on excess compensation, as defined in this section, shall, upon receipt of a
billing from the department, pay into the appropriate retirement system the
present value at the time of the employee's retirement of the total estimated cost
of all present and future benefits from the retirement system attributable to the
excess compensation. The state actuary shall determine the estimated cost using
the same method and procedure as is used in preparing fiscal note costs for the
legislature. However, the director may in the director's discretion decline to bill
the employer if the amount due is less than fifty dollars. Accounts unsettled
within thirty days of the receipt of the billing shall be assessed an interest
penalty of one percent of the amount due for each month or fraction thereof
beyond the original thirty-day period.

(2) "Excess compensation," as used in this section, includes any payment
that was used in the calculation of the employee's retirement allowance, except
regular salary and overtime((T)) compensated at up to twice the regular rate of
pay. Excess compensation includes but is not limited to:

(a) A cash out of unused annual leave in excess of two hundred forty hours
of such leave((;)). "Cash out" for purposes of this subsection means any
payment in lieu of an accrual of annual leave or any payment added to salary or
wages, concurrent with a reduction of annual leave;

(b) A cash out of any other form of leave(()).
(c) A payment for, or in lieu of, any personal expense((,nd)) or transporta-

tion allowance:
(d) The portion of any payment, including overtime payments, that exceeds

twice the regular rate of pay; and
(e) Any other termination or severance payment ((used in the ,aleutlatin of

(lie empleyee' rztirzment allewanee. Any patyment whieh is made pursuant to
any laber ttgrccment eurrefifly in Famez shall net be deemed exeess eempensationl.
Any paymenis in exeess of rogular salary and ovcrtime, and two hundrzd forty
hours of unused annual leavc made afteir th e epifatieon of a eurront eontraet shall
be emeess eompensation)).

(3) This section applies to the retirement systems listed in RCW 4 1.50.030
and to retirements occurring on or after March 15, 1984. Nothing in this section
is intended to amend or determine the meaning of any definition in chapter 2. 10,
2.12, 41.26, 41.32, 41.40, or 43.43 RCW or to determine in any manner what
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payments are includable in the calculation of a retirement allowance under such
chapters.

(4) An employer is not relieved of liability under this section because of the
death of any person either before or after the billing from the department.

NEW SECTION. Sec. 2. A new section, which shall be uncodified, is
added to chapter 41.50 RCW to read as follows:

The definition of "cash out" added to RCW 41.50.150(2)(a) by this act is a
clarification of the legislature's original intent regarding the meaning of the term.
The definition of "cash out" applies retroactively to payments made before the
effective date of this act.

Sec. 3. RCW 41.40.010 and 1994 c 298 s 2, 1994 c 247 s 5, 1994 c 197
s 23, and 1994 c 177 s 8 are each reenacted and amended to read as follows:

As used in this chapter, unless a different meaning is plainly required by the
context:

(I) "Retirement system" means the public employees' retirement system
provided for in this chapter.

(2) "Department" means the department of retirement systems created in
chapter 41.50 RCW.

(3) "State treasurer" means the treasurer of the state of Washington.
(4)(a) "Employer" for plan I members, means every branch, department,

agency, commission, board, and office of the state, any political subdivision or
association of political subdivisions of the state admitted into the retirement
system, and legal entities authorized by RCW 35.63.070 and 36.70.060 or chapter
39.34 RCW; and the term shall also include any labor guild, association, or
organization the membership of a local lodge or division of which is comprised
of at least forty percent employees of an employer (other than such labor guild,
association, or organization) within this chapter. The term may also include any
city of the first class that has its own retirement system.

(b) "Employer" for plan II members, means every branch, department,
agency, commission, board, and office of the state, and any political subdivision
and municipal corporation of the state admitted into the retirement system,
including public agencies created pursuant to RCW 35.63.070, 36.70.060, and
39.34.030.

(5) "Member" means any employee included in the membership of the
retirement system, as provided for in RCW 41.40.023. RCW 41.26.045 does not
prohibit a person otherwise eligible for membership in the retirement system
from establishing such membership effective when he or she first entered an
eligible position.

(6) "Original member" of this retirement system means:
(a) Any person who became a member of the system prior to April 1, 1949;
(b) Any person who becomes a member through the admission of an

employer into the retirement system on and after April 1, 1949, and prior to
April 1, 1951;
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(c) Any person who first becomes a member by securing employment with
an employer prior to April 1, 1951, provided the member has rendered at least
one or more years of service to any employer prior to October 1, 1947;

(d) Any person who first becomes a member through the admission of an
employer into the retirement system on or after April I, 1951, provided, such
person has been in the regular employ of the employer for at least six months of
the twelve-month period preceding the said admission date;

(e) Any member who has restored all contributions that may have been
withdrawn as provided by RCW 41.40.150 and who on the effective date of the
individual's retirement becomes entitled to be credited with ten years or more of
membership service except that the provisions relating to the minimum amount
of retirement allowance for the member upon retirement at age seventy as found
in RCW 41.40.190(4) shall not apply to the member;

(f) Any member who has been a contributor under the system for two or
more years and who has restored all contributions that may have been withdrawn
as provided by RCW 41.40.150 and who on the effective date of the individual's
retirement has rendered five or more years of service for the state or any political
subdivision prior to the time of the admission of the employer into the system;
except that the provisions relating to the minimum amount of retirement
allowance for the member upon retirement at age seventy as found in RCNV
41.40.190(4) shall not apply to the member.

(7) "New member" means a person who becomes a member on or after
April I, 1949, except as otherwise provided in this section.

(8)(a) "Compensation earnable" for plan I members, means salaries or wages
earned during a payroll period for personal services and where the compensation
is not all paid in money, maintenance compensation shall be included upon the
basis of the schedules established by the member's employer. ((Gerpe atioef
that a mm- br r-e'ccia f9r bei.ng in standby status is also .mp.nsation arnablea,
subjA) t !he penaditionars af thi subsetioan. A member is in standby status when
nat being paid fp yime atually warked and fnly when both of thesevieW
ofnditins e isei (i) The m mb r is ryuirad to be pesnt at, r in !he
immeditate einty of, a spsifid ichare; and (ii) thh mpleyar requiaes the
mmbF tea ba pr par d te pirte immediately fw r weard, if !he ned aias,
although !he need may no! arise. Standby compensatian is ragular: salary feir !he
purposes of RCW 11.50.150(2).))

(A) "Compensation earnable" for plan I members also includes the following
actual or imputed payments, which are not paid for personal services:

(1) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual in
lieu of reinstatement in a position which are awarded or granted as the equivalent
of the salary or wage which the individual would have earned during a payroll
period shall be considered compensation earnable and the individual shall receive
the equivalent service credit;
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(II) If a leave of absence is taken by an individual for the purpose of serving
in the state legislature, the salary which would have been received for the
position from which the leave of absezice was taken, shall be considered as
compensation earnable if the employee's contribution is paid by the employee
and the employer's contribution is paid by the employer or employee.

(Il1) Assault pay only as authorized by RCW 27.04.100, 72.01.045, and
72.09.240;

(IV) Compensation that a member would have received but for a disability
occurring in the line of duty only as authorized by RCW 41.40.038; ((ftrd))

(V) Compensation that a member receives due to participation in the leave
sharing program only as authorized by RCW 41.04.650 through 41.04.670, and

(VI) Compensation that a member receives for being in standby status. For
the purposes of this section, a member is in standby status when not being paid
for time actually worked and the employer requires the member to be prepared
to report immediately for work, if the need arises, although the need may not
arise. Standby compensation is regular salary for the purposes of RCW
41.50.150(2).

(B) "Compensation earnable" does not include:
(1) Remuneration for unused sick leave authorized under RCW 41.04.340,

28A.400.210, or 28A.310.490;
(11) Remuneration for unused annual leave in excess of thirty days as

authorized by RCW 43.01.044 and 43.01.041.
(b) "Compensation earnable" for plan II members, means salaries or wages

earned by a member during a payroll period for personal services, including
overtime payments, and shall include wages and salaries deferred under
provisions established pursuant to sections 403(b), 414(h), and 457 of the United
States Internal Revenue Code, but shall exclude nonmoney maintenance
compensation and lump sum or other payments for deferred annual sick leave,
unused accumulated vacation, unused accumulated annual leave, or any form of
severance pay. ((C.mpnsatin t.t a .. ,mber r. .i.s for. bing in ,-andb.
status is also eompensation earnable, subjeet to the eonditions of this subseetion.
A member is in, standby status when not being paid for tifmo aetually weFlked and

-nly when bith of the fllowirg ndktios exis.: (i) The m mber is requirod
to be present at, or in. the im..--.diat .i.inity of, a spified lcation; and (ii) thc
eoplcyer feguiros the moember to be proparod to roport inmodiatoly for work, if
!he need orises, alihough the need may fiet arise. Standby eempensotiin is
rogular salary for the purjoses of RCV 4l.-50.-1-5%2)-))

"Compensation earnable" for plan II members also includes the following
actual or imputed payments, which are not paid for personal services:

(A) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual in
lieu of reinstatement in a position which are awarded or granted as the equivalent
of the salary or wage which the individual would have earned during a payroll

1 8501



WASHINGTON LAWS, 1995

period shall be considered compensation earnable to the extent provided above,
and the individual shall receive the equivalent service credit;

(B) In any year in which a member serves in the legislature, the member
shall have the option of having such member's compensation earnable be the
greater of:

(I) The compensation earnable the member would have received had such
member not served in the legislature; or

(II) Such member's actual compensation earnable received for nonlegislative
public employment and legislative service combined. Any additional contribu-
tions to the retirement system required because compensation earnable under
(b)(ii)(B)(II) of this subsection is greater than compensation earnable under
(b)(ii)(B)(I) of this subsection shall be paid by the member for both member and
employer contributions;

(C) Assault pay only as authorized by RCW 27.04.100, 72.01.045, and
72.09.240;

(D) Compensation that a member would have received but for a disability
occurring in the line of duty only as authorized by RCW 41.40.038; ((asd))

(E) Compensation that a member receives due to participation in the leave
sharing program only as authorized by RCW 41.04.650 through 41.04.670 and

(F) Compensation that a member receives for being in standby status. For
the purposes of this section, a member is in standby status when not being paid
for time actually worked and the employer requires the member to be prepared
to report immediately for work, if the need arises, although the need may not
arise. Standby compensation is regular salary for the purposes of RCW
41.50.150(2).

(9)(a) "Service" for plan I members, except as provided in RCW 41.40.088,
means periods of employment in an eligible position or positions for one or more
employers rendered to any employer for which compensation is paid, and
includes time spent in office as an elected or appointed official of an employer.
Compensation earnable earned in full time work for seventy hours or more in
any given calendar month shall constitute one service credit month except as
provided in RCW 41.40.088. Compensation earnable earned for less than
seventy hours in any calendar month shall constitute one-quarter service credit
month of service except as provided in RCW 41.40.088. Only service credit
months and one-quarter service credit months shall be counted in the computa-
tion of any retirement allowance or other benefit provided for in this chapter.
Any fraction of a year of service shall be taken into account in the computation
of such retirement allowance or benefits. Time spent in standby status, whether
compensated or not, is not service.

(i) Service by a state employee officially assigned by the state on a
temporary basis to assist another public agency, shall be considered as service
as a state employee: PROVIDED, That service to any other public agency shall
not be considered service as a state employee if such service has been used to
establish benefits in any other public retirement system.
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(ii) An individual shall receive no more than a total of twelve service credit
months of service during any calendar year. If an individual is employed in an
eligible position by one or more employers the individual shall receive no more
than one service credit month during any calendar month in which multiple
service for seventy or more hours is rendered.

(iii) A school district employee may count up to forty-five days of sick leave
as creditable service solely for the purpose of determining eligibility to retire
under RCW 41.40.180 as authorized by RCW 28A.400.300. For purposes of
plan I "forty-five days" as used in RCW 28A.400.300 is equal to two service
credit months. Use of less than forty-five days of sick leave is creditable as
allowed under this subsection as follows:

(A) Less than twenty-two days equals one-quarter service credit month;
(B) Twenty-two days equals one service credit month,
(C) More than twenty-two days but less than forty-five days equals one and

one-quarter service credit month.
(b) "Service" for plan II members, means periods of employment by a

member in an eligible position or positions for one or more employers for which
compensation earnable is paid. Compensation earnable earned for ninety or more
hours in any calendar month shall constitute one service credit month except as
provided in RCW 41.40.088. Compensation earnable earned for at least seventy
hours but less than ninety hours in any calendar month shall constitute one-half
service credit month of service. Compensation earnable earned for less than
seventy hours in any calendar month shall constitute one-quarter service credit
month of service. Time spent in standby status, whether compensated or not, is
not service.

Any fraction of a year of service shall be taken into account in the
computation of such retirement allowance or benefits.

(i) Service in any state elective position shall be deemed to be full time
service, except that persons serving in state elective positions who are members
of the teachers' retirement system or law enforcement officers' and fire fighters'
retirement system at the time of election or appointment to such position may
elect to continue membership in the teachers' retirement system or law
enforcement officers' and fire fighters' retirement system.

(ii) A member shall receive a total of not more than twelve service credit
months of service for such calendar year. If an individual is employed in an
eligible position by one or more employers the individual shall receive no more
than one service credit month during any calendar month in which multiple
service for ninety or more hours is rendered.

(iii) Up to forty-five days of sick leave may be creditable as service solely
for the purpose of determining eligibility to retire under RCW 41.40.180 as
authorized by RCW 28A.400.300. For purposes of plan II "forty-five days" as
used in RCW 28A.400.300 is equal to two service credit months. Use of less
than forty-five days of sick leave is creditable as allowed under this subsection
as follows:
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(A) Less than eleven days equals one-quartr service credit month;
(B) Eleven or more days but less than twenty-two days equals one-half

service credit month;
(C) Twenty-two days equals one service credit month;
(D) More than twenty-two days but less than thirty-three days equals one

and one-quarter service credit month;
(E) Thirty-three or more days but less than forty-five days equals one and

one-half service credit month.
(10) "Service credit year" means an accumulation of months of service credit

which is equal to one when divided by twelve.
(11) "Service credit month" means a month or an accumulation of months

of service credit which is equal to one.
(12) "Prior service" means all service of an original member rendered to any

employer prior to October 1, 1947.
(13) "Membership service" means:
(a) All service rendered, as a member, after October 1, 1947;
(b) All service after October 1, 1947, to any employer prior to the time of

its admission into the retirement system: PROVIDED, That an amount equal to
the employer and employee contributions which would have been paid to the
retirement system on account of such service shall have been paid to the
retirement system with interest (as computed by the department) on the
employee's portion prior to retirement of such person, by the employee or his or
her employer, except as qualified by RCW 41.40.023: PROVIDED FURTHER,
That employer contributions plus employee contributions with interest submitted
by the employee under this subsection shall be placed in the employee's
individual account in the employees' savings fund and be treated as any other
contribution made by the employee, with the exception that the contributions
submitted by the employee in payment of the employer's obligation, together
with the interest the director may apply to the employer's contribution, shall be
excluded from the calculation of the member's annuity in the event the member
selects a benefit with an annuity option;

(c) Service not to exceed six consecutive months of probationary service
rendered after April 1, 1949, and prior to becoming a member, in the case of any
member, upon payment in full by such member of the total amount of the
employer's contribution to the retirement fund which would have been required
under the law in effect when such probationary service was rendered if the
member had been a member during such period, except that the amount of the
employer's contribution shall be calculated by the director based on the first
month's compensation earnable as a member;

(d) Service not to exceed six consecutive months of probationary service,
rendered after October 1, 1947, and before April 1, 1949, and prior to becoming
a member, in the case of any member, upon payment in full by such member of
five percent of such member's salary during said period of probationary service,
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except that the amount of the employer's contribution shall be calculated by the
director based on the first month's compensation earnable as a member.

(14)(a) "Beneficiary" for plan I members, means any person in receipt of a
retirement allowance, pension or other benefit provided by this chapter.

(b) "Beneficiary" for plan II members, means any person in receipt of a
retirement allowance or other benefit provided by this chapter resulting from
service rendered to an employer by another person.

(15) "Regular interest" means such rate as the director may determine.
(16) "Accumulated contributions" means the sum of all contributions

standing to the credit of a member in the member's individual account, including
any amount paid under RCW 41.50.165(2), together with the regular interest
thereon.

(17)(a) "Average final compensation" for plan I members, means the annual
average of the, greatest compensation earnable by a member during any
consecutive two year period of service credit months for which service credit is
allowed; or if the member has less than two years of service credit months then
the annual average compensation earnable during the total years of service for
which service credit is allowed.

(b) "Average final compensation" for plan II members, means the member's
average compensation earnable of the highest consecutive sixty months of service
credit months prior to such member's retirement, termination, or death. Periods
constituting authorized leaves of absence may not be used in the calculation of
average final compensation except under RCW 41.40.710(2).

(18) "Final compensation" means the annual rate of compensation earnable
by a member at the time of termination of employment.

(19) "Annuity" means payments for life derived from accumulated
contributions of a member. All annuities shall be paid in monthly installments.

(20) "Pension" means payments for life derived from contributions made by
the employer. All pensions shall be paid in monthly installments.

(21) "Retirement allowance" means the sum of the annuity and the pension.
(22) "Employee" means any person who may become eligible for member-

ship under this chapter, as set forth in RCW 41.40.023.
(23) "Actuarial equivalent" means a benefit of equal value when computed

upon the basis of such mortality and other tables as may be adopted by the
director.

(24) "Retirement" means withdrawal from active service with a retirement
allowance as provided by this chapter.

(25) "Eligible position" means:
(a) Any position that, as defined by the employer, normally requires five or

more months of service a year for which regular compensation for at least
seventy hours is earned by the occupant thereof. For purposes of this chapter an
employer shall not define "position" in such a manner that an employee's
monthly work for that employer is divided into more than one position;
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(b) Any position occupied by an elected official or person appointed directly
by the governor for which compensation is paid.

(26) "Ineligible position" means any position which does not conform with
the requirements set forth in subsection (25) of this section.

(27) "Leave of absence" means the period of time a member is authorized
by the employer to be absent from service without being separated from
membership.

(28) "Totally incapacitated for duty" means total inability to perform the
duties of a member's employment or office or any other work for which the
member is qualified by training or experience.

(29) "Retiree" means any person in receipt of a retirement allowance or
other benefit provided by this chapter resulting from service rendered to an
employer while a member. A person is in receipt of a retirement allowance as
defined in subsection (21) of this section or other benefit as provided by this
chapter when the department mails, causes to be mailed, or otherwise transmits
the retirement allowance warrant.

(30) "Director" means the director of the department.
(31) "State elective position" means any position held by any person elected

or appointed to state-wide office or elected or appointed as a member of the
legislature.

(32) "State actuary" or "actuary" means the person appointed pursuant to
RCW 44.44.010(2).

(33) "Plan I" means the public employees' retirement system, plan I
providing the benefits and funding provisions covering persons who first became
members of the system prior to October 1, 1977.

(34) "Plan II" means the public employees' retirement system, plan II
providing the benefits and funding provisions covering persons who first became
members of the system on and after October 1, 1977.

(35) "Index" means, for any calendar year, that year's annual average
consumer price index, Seattle, Washington area, for urban wage earners and
clerical workers, all items, compiled by the bureau of labor statistics, United
States department of labor.

(36) "Index A" means the index for the year prior to the determination of
a postretirement adjustment.

(37) "Index B" means the index for the year prior to index A.
(38) "Index year" means the earliest calendar year in which the index is

more than sixty percent of index A.
(39) "Adjustment ratio" means the value of index A divided by index B.

Passed the Senate April 20, 1995.
Passed the House April 14, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 245
[Senate Bill 5120]

LAW ENFORCEMENT OFFICERS' AND FIRE FIGHTERS' RETIREMENT
SYSTEM-DEATH BENEFITS

AN ACT Relating to death benefits under the law enforcement officers' and fire fighters'
retirement system; amending RCW 41.26.510 and 41.26.540; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.26.5 10 and 1993 c 236 s 3 are each amended to read as
follows:

(1) Except as provided in RCW 11.07.010, if a member or a vested member
who has not completed at least ten years of service dies, the amount of the
accumulated contributions standing to such member's credit in the retirement
system at the time of such member's death, less any amount identified as owing
to an obligee upbn withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670, shall be paid to such person or persons having
an insurable interest in such member's life as the member shall have nominated
by written designation duly executed and filed with the department. If there be
no such designated person or persons still living at the time of the member's
death, such member's accumulated contributions standing to such member's
credit in the retirement system, less any amount identified as owing to an obligee
upon withdrawal of accumulated contributions pursuant to a court order filed
under RCW 41.50.670, shall be paid to the member's surviving spouse as if in
fact such spouse had been nominated by written designation, or if there be no
such surviving spouse, then to such member's legal representatives.

(2) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies, the surviving spouse or eligible child
or children shall elect to receive either:

(a) A retirement allowance computed as provided for in RCW 41.26.430(1),
actuarially reduced by the amount of any lump sum benefit identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670 and actuarially adjusted to reflect a joint and
one hundred percent survivor option under RCW 41.26.460 and if the member
was not eligible for normal retirement at the date of death a further reduction as
described in RCW 41.26.430(2); if a surviving spouse who is receiving a
retirement allowance dies leaving a child or children of the member under the
age of majority, then such child or children shall continue to receive an
allowance in an amount equal to that which was being received by the surviving
spouse, share and share alike, until such child or children reach the age of
majority; if there is no surviving spouse eligible to receive an allowance at the
time of the member's death, such member's child or children under the age of
majority shall receive an allowance share and share alike calculated as herein
provided making the assumption that the ages of the spouse and member were
equal at the time of the member's death; or
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(b)(ji The member's accumulated contributions, less any amount identified
as owing to an obligee upon withdrawal of accumulated contributions pursuant
to a court order filed under RCW 41.50.670;Lor

(ii) If the member dies on or after July 25, 1993, one hundred fifty percent
of the member's accumulated contributions, less any amount identified as owing
to an obligee upon withdrawal of accumulated contributions pursuant to a court
order filed under RCW 41.50.670. Any accumulated contributions attributable
to restorations made under RCW 41.50.165(2) shall be refunded at one hundred
percent.

(3) If a member who is eligible for retirement or a member who has
completed at least ten years of service dies after October I, 1977, and is not
survived by a spouse or an eligible child, then the accumulated contributions
standing to the member's credit, less any amount identified as owing to an
obligee upon withdrawal of accumulated contributions pursuant to a court order
filed under RCW 41.50.670, shall be paid:

(a) To a person or persons, having an insurable interest in the member's life,
as the member shall have nominated by written designation duly executed and
filed with the department; or

(b) If there is no such designated person or persons still living at the time
of the member's death, then to the member's legal representatives.

Sec. 2. RCW 41.26.540 and 1993 c 517 s 6 are each amended to read as
follows:

(I)(a) A member who has completed less than ten years of service, who
ceases to be an employee of an employer except by service or disability
retirement, may request a refund of the member's accumulated contributions.

(b) A member who has completed ten or more years of service, who ceases
to be an employee of an employer except by service or disability retirement, may
request a refund of one hundred fifty percent of the member's accumulated
contributions. Any accumulated contributions attributable to restorations made
under RCW 41.50.165(2) shall be refunded at one hundred percent.

(2) The refund shall be made within ninety days following the receipt of the
request and notification of termination through the contribution reporting system
by the employer; except that in the case of death, an initial payment shall be
made within thirty days of receipt of request for such payment and notification
of termination through the contribution reporting system by the employer. A
member who files a request for refund and subsequently enters into employment
with another employer prior to the refund being made shall not be eligible for
a refund. The refund of accumulated contributions shall terminate all rights to
benefits under RCW 41.26.410 through 41.26.550.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.
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Passed the Senate April 19, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 246
[Engrossed Substitute Senate Bill 52191

DOMESTIC VIOLENCE PREVENTION
AN ACT Relating to domestic violence; amending RCW 26.50.030, 26.50.035, 26.50.040,

26.50.050, 26.50.060, 26.50.070, 26.50.080, 26.50.090, 26.50.095, 26.50.100, 26.50.110, 26.50.115,
26.50.125, 10.99.020, 10.99.030, 10.99.040, 26.09.050, 26.09.060, 26.09.300, 26.10.040, 26.10.115,
26.10.220,26.26.130,26.26.137,4.24.130, 10.14.080, and 36.18.010; reenacting and amending RCW
26.50.010 and 10.31.100; adding new sections to chapter 26.50 RCW; adding a new section to
chapter 26.26 RCW; adding a new section to chapter 10.14 RCW; creating a new section; prescribing
penalties; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 26.50.010 and 1992 c Ill s 7 and 1992 c 86 s 3 are each
reenacted and amended to read as follows.

As used in this chapter, the following terms shall have the meanings given
them:

(i) "Domestic violence" means: (a) Physical harm, bodily injury, assault,
or the infliction of fear of imminent physical harm, bodily injury or assault,
between family or household members; ((ef)) (b) sexual assault of one family or
household member by another; or (c) stalking as defined in RCW 9A.46.1 10 of
one family or household member by another family or household member,

(2) "Family or household members" means spouses, former spouses, persons
who have a child in common regardless of whether they have been married or
have lived together at any time, adult persons related by blood or marriage, adult
persons who are presently residing together or who have resided together in the
past, persons sixteen years of age or older who are presently residing together
or who have resided together in the past and who have or have had a dating
relationship, persons sixteen years of age or older with whom a respondent
sixteen years of age or older has or has had a dating relationship, and persons
who have a biological or legal parent-child relationship, including stepparents and
stepchildren and grandparents and grandchildren.

(3) "Dating relationship" means a social relationship of a romantic nature.
Factors that the court may consider in making this determination include: (a)
The length of time the relationship has existed; (b) the nature of the relationship;
and (c) the frequency of interaction between the parties.

(4) "Court" includes the superior, district, and municipal courts of the state
of Washington.

(5) "Judicial day" does not include Saturdays, Sundays, or legal holidays.
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(6) "Electronic monitoring" means a program in which a person's presence
at a particular location is monitored from a remote location by use of electronic
equipment.

(7) "Essential personal effects" means those items necessary for a person's
immediate health, welfare, and livelihood. "Essential personal effects" includes
but is not limited to clothing, cribs, bedding, documents, medications, and
personal hygiene items.

NEW SECTION. Sec. 2. A new section is added to chapter 26.50 RCW
to read as follows:

(I) Any order available under this chapter may be issued in actions under
chapter 26.09, 26.10, or 26.26 RCW. If an order for protection is issued in an
action under chapter 26.09, 26.10, or 26.26 RCW, the order shall be issued on
the forms mandated by RCW 26.50.035(1). An order issued in accordance with
this subsection is fully enforceable and shall be enforced under the provisions of
this chapter.

(2) If a party files an action under chapter 26.09, 26.10, or 26.26 RCW, an
order issued previously under this chapter between the same parties may be
consolidated by the court under that action and cause number. Any order issued
under this chapter after consolidation shall contain the original cause number and
the cause number of the action under chapter 26.09, 26.10, or 26.26 RCW.
Relief under this chapter shall not be denied or delayed on the grounds that the
relief is available in another action.

Sec. 3. RCW 26.50.030 and 1992 c III s 2 are each amended to read as
follows:

There shall exist an action known as a petition for an order for protection
in cases of domestic violence.

(I) A petition for relief shall allege the existence of domestic violence, and
shall be accompanied by an affidavit made under oath stating the specific facts
and circumstances from which relief is sought. Petitioner and respondent shall
disclose the existence of any other litigation concerning the custody or residential
placement of a child of the parties as set forth in RCW 26.27.090.

(2) A petition for relief may be made regardless of whether or not there is
a pending lawsuit, complaint, petition, or other action between the parties except
in cases where the court realigns petitioner and respondent in accordance with
RCW 26.50.060(((-3)))f4).

(3) Within ninety days of receipt of the master copy from the administrator
for the courts, all court clerk's offices shall make available the standardized
forms, instructions, and informational brochures required by RCW 26.50.035 and
shall fill in and keep current specific program names and telephone numbers for
community resources. Any assistance or information provided by clerks under
this section does not constitute the practice of law and clerks are not responsible
for incorrect information contained in a petition.

1 859 1

Ch. 246



WASHINGTON LAWS, 1995

(4) ((-A)) No filing fee ((af weny dllara shall)) may be charged for
proceedings under this section. ((Na filing fee may be .haz fa.r: (a) A
petiic filed in an exiting aetiar. or under an existing eause number brough
under this ehapter irn thajurisdietion whefe the ralief is sought;- or (b) the transfer
of a ease framf distiit e: murnieipal eeurt ta supetier eaut under RCWI
2.....20(2))) Forms and instructional brochures shall be provided free of
charge.

(5) A person is not required to post a bond to obtain relief in any proceeding
under this section.

Sec. 4. RCW 26.50.035 and 1993 c 350 s 2 are each amended to read as
follows:

(I) By July 1, 1994, the administrator for the courts shall develop and
prepare instructions and informational brochures required under RCW
26.50.030(4), standard petition and order for protection forms, and a court staff
handbook on domestic violence and the protection order process. The standard
petition and order for protection forms must be used after September 1, 1994, for
all petitions filed and orders issued under this chapter. The instructions,
brochures, forms, and handbook shall be prepared in consultation with interested
persons, including a representative of the state domestic violence coalition,
judges, and law enforcement personnel.

(a) The instructions shall be designed to assist petitioners in completing the
petition, and shall include a sample of standard petition and order for protection
forms.

(b) The informational brochure shall describe the use of and the process for
obtaining a protection order, a no-contact order as provided by RCW 10.99.040,
a restraining order as provided by RCW 26.09.060, and an antiharassment
protection order as provided by chapter 10.14 RCW.

(c) The order for protection form shall include, in a conspicuous location,
notice of criminal penalties resulting from violation of the order, and the
following statement: "You can be arrested even if the person or persons who
obtained the order invite or allow you to violate the order's prohibitions. The
respondent has the sole responsibility to avoid or refrain from violating the
order's provisions. Only the court can change the order upon written applica-
tion."

(d) The court staff handbook shall allow for the addition of a community
resource list by the court clerk.

(2) All court clerks shall obtain a community resource list from a domestic
violence program, defined in RCW 70.123.020, serving the county in which the
court is located. The community resource list shall include the names and
telephone numbers of domestic violence programs serving the community in
which the court is located, including law enforcement agencies, domestic
violence agencies, sexual assault agencies, legal assistance programs, interpreters,
multicultural programs, and batterers' treatment programs. The court shall make
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the community resource list available as part of or in addition to the information-
al brochures described in subsection (1) of this section.

(3) The administrator for the courts shall distribute a master copy of the
petition and order forms, instructions, and informational brochures to all court
clerks and shall distribute a master copy of the petition and order forms to all
superior, district, and municipal courts.

(4) For purposes of this section, "court clerks" means court administrators
in courts of limited jurisdiction and elected court clerks.

(5) ((The administrator fer !he eau shall ataange ffo ttanslation f eth
instrutiong and informatiinna brrohurue requiird by this sectiin, whieh shall
oemain a sample of the standard petition and order for pprtottiin forms, in
Spanish, Vignamicas, Laotian, Cambodian, and hins, and shall distribute a
master copy of the translated instructions and informational brochures to all court
clerks by January 1, 1995.)) The administrator for the courts shall determine the
significant non-English-speaking or limited Enplish-speaking populations in the
state. The administrator shall then arrange for translation of the instructions and
informational brochures reqiuired by this section, which shall contain a sample
of the standard petition and order for protection forms, into the languages spoken
by those significant non-English-speaking populations and shall distribute a
master copy of the translated instructions and informational brochures to all court
clerks by January 1, 1997.

(6) The administrator for the courts shall update the instructions, brochures,
standard petition and order for protection forms, and court staff handbook when
changes in the law make an update necessary.

Sec. 5. RCW 26.50.040 and 1985 c 303 s 4 are each amended to read as
follows:

(((!) Pesone s eeking r li f under thi hapt r may file an appe r ien fe
leas-e tz procccd in ffcrmaf pauperis on fzrms supplied by !he court. if the eeut
detemrinesc that a petitiener lackes !he funds to pay the ecsts of filing, the
pceitions 9halr be gfranted cape t prccccd in f.ma pauperis and no filing fc

Seany other eurt rClated fees shall be chargd by th oure end to dpatitine f
rlief sought undf this epto. if the pctitihal i gread eagc to prshld in

fema paupe, then no fees f6r scryie may be hagd t the petitincer-
(2) Fop !he purpesc of dctcnnining whcthcr ak petiticner has the fund

as-ailabic to pay the easis of Fili0ng ain actior. undcr this chapter, !he inczeme ef hc
household -r faiymmcrnmda hc rcspendcnt is no! eensidercd.')) No
fees for filing or service of process may be charged by a public agency to
petitioners seeking relief under this chapter. Petitioners shall be provided the
necessary number of certified copies at no cost.

See. 6. RCW 26.50.050 and 1992 c 143 s I are each amended to read as
follows:

Upon receipt of the petition, the court shall order a hearing which shall be
held not later than fourteen days from the date of the order. The court may
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schedule a hearing by telephone pursuant to local court rule, to reasonably
accommodate a disability, or in exceptional circumstances to protect a petitioner
from further acts of domestic violence. The court shall require assurances of the
petitioner's identity before conducting a telephonic hearing. Except as provided
in RCW 26.50.085 and section 16 of this act, personal service shall be made
upon the respondent not less than five court days prior to the hearing. If timely
personal service cannot be made, the court shall set a new hearing date and shall
either require additional attempts at obtaining personal service or permit service
by publication as provided in RCW 26.50.085 or service by mail as provided in
section 16 of this act. If the court permits service by publication or by mail, the
court shall set the hearing date not later than twenty-four days from the date of
the order. The court may issue an ex parte order for protection pending the
hearing as provided in RCW 26.50.070 ((td)), 26.50.085, and section 16 of this
act.

See. 7. RCW 26.50.060 and 1994 sp.s. c 7 s 457 are each amended to read
as follows:

(1) Upon notice and after hearing, the court may provide relief as follows:
(a) Restrain the respondent from committing acts of domestic violence;
(b) Exclude the respondent from the dwelling which the parties share ((ef)).

from the residence, workplace, or school of the petitioner, or from the daycare
or school of a child;

(c) On the same basis as is provided in chapter 26.09 RCW, the court shall
make residential provision with regard to minor children of the parties.
However, parenting plans as specified in chapter 26.09 RCW shall not be
required under this chapter;

(d) Order the respondent to participate in batterers' treatment;
(e) Order other relief as it deems necessary for the protection of the

petitioner and other family or household members sought to be protected,
including orders or directives to a peace officer, as allowed under this chapter;

(f) Require the respondent to pay the ((fillng fee and)) administrative court
cost s((-.ehdi..g)) and service fees, as established by the county or municipality
incurring the expense and to reimburse the petitioner for costs incurred in
bringing the action, including a reasonable attorney's fee((. If the p.tit n has
been- -Vowed ..... to przccd in Foma paup i , the e..urt may require !he
.. p.nden to pay !he filing fee and e.s:s, in.ludng srie,: fees, to the ccur)y
er munieipality inceuffing the expettse));

(g) Restrain the respondent from having any contact with the victim of
domestic violence or the victim's children or members of the victim's household;

(h) Require the respondent to submit to electronic monitoring. The order
shall specify who shall provide the electronic monitoring services and the terms
under which the monitoring must be performed. The order also may include a
requirement that the respondent pay the costs of the monitoring. The court shall
consider the ability of the respondent to pay for electronic monitoring; ((afid))

(i) Consider the provisions of RCW 9.41.800.
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(i) Order possession and use of essential personal effects. The court shall
list the essential personal effects with sufficient specificity to make it clear which
property is included; and

(k) Order use of a vehicle.
(2) ((Any rclief grant"d by the erder fer prztzcticn, other than a judgment

fzr cc.at, shall be fr a fixed peid n.ot t. . .. d o.ne year)) If ((he)) a
restraining order restrains the respondent from contacting the respondent's minor
children the restraint shall be for a fixed period not to exceed one year. This
limitation is not applicable to orders for protection issued under chapter 26.09,
26.10, or 26.26 RCW. With regard to other relief, if the petitioner has petitioned
for relief on his or her own behalf or on behalf of the petitioner's family or
household members or minor children ((that ar net als the rcpndc nt'a ifnor
ehild-efi)), and the court finds that the respondent is likely to resume acts of
domestic violence against the petitioner or the petitioner's family or household
members or minor children when the order expires, the court may either (((4 )))
grant relief for a fixed period ((net ie ..... d n y.; (b) gr.ant . li f F r
fixed pe--i, i. cin xs .f one ycar;)) or ((*e)) enter a permanent order of
protection.

If the petitioner has petitioned for relief on behalf of the respondent's minor
children, the court shall advise the petitioner that if the petitioner wants to
continue protection for a period beyond one year the petitioner may either
petition for renewal pursuant to the provisions of this chapter or may seek relief
pursuant to the provisions of chapter 26.09 or 26.26 RCW.

(3) If the court grants an order for a fixed time period, the petitioner may
apply for renewal of the order by filing a petition for renewal at any time within
the three months before the order expires. The petition for renewal shall state
the reasons why the petitioner seeks to renew the protection order. Upon receipt
of the petition for renewal the court shall order a hearing which shall be not later
than fourteen days from the date of the order. Except as provided in RCW
26.50.085, personal service shall be made on the respondent not less than five
days before the hearing. If timely service cannot be made the court shall set a
new hearing date and shall either require additional attempts at obtaining
personal service or permit service by publication as provided in RCW 26.50.085.
If the court permits service by publication, the court shall set the new hearing
date not later than twenty-four days from the date of the order. If the order
expires because timely service cannot be made the court shall grant an ex parte
order of protection as provided in RCW 26.50.070. The court shall grant the
petition for renewal unless the respondent proves by a preponderance of the
evidence that the respondent will not resume acts of domestic violence against
the petitioner or the petitioner's children or family or household members when
the order expires. The court may renew the protection order for another fixed
time period or may enter a permanent order as provided in this section. The
court may award court costs, service fees, and reasonable attorneys' fees as
provided in subsection (1)(f) of this section.
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(4) In providing relief under this chapter, the court may realign the
designation of the parties as "petitioner" and "respondent" where the court finds
that the original petitioner is the abuser and the original respondent is the victim
of domestic violence and may issue an ex parte temporary order for protection
in accordance with RCW 26.50.070 on behalf of the victim until the victim is
able to prepare a petition for an order for protection in accordance with RCW
26.50.030.

(5) Except as provided in subsection (4) of this section, no order for
protection shall grant relief to any party except upon notice to the respondent and
hearing pursuant to a petition or counter-petition filed and served by the party
seeking relief in accordance with RCW 26.50.050.

(6) The court order shall specify the date the order expires if any. The court
order shall also state whether the court issued the protection order following
personal service or service by publication and whether the court has approved
service by publication of an order issued under this section.

(7) If the court declines to issue an order for protection or declines to renew
an order for protection, the court shall state in writing on the order the particular
reasons for the court's denial.

Sec. 8. RCW 26.50.070 and 1994 sp.s. c 7 s 458 are each amended to read
as follows:

(1) Where an application under this section alleges that irreparable injury
could result from domestic violence if an order is not issued immediately without
prior notice to the respondent, the court may grant an ex parte temporary order
for protection, pending a full hearing, and grant relief as the court deems proper,
including an order:

(a) Restraining any party from committing acts of domestic violence;
(b) Excluding any party from the dwelling shared or from the residence of

the other until further order of the court;
(c) Restraining any party from interfering with the other's custody of the

minor children or from removing the children from the jurisdiction of the court;
(d) Restraining any party from having any contact with the victim of

domestic violence or the victim's children or members of the victim's household;
and

(e) Considering the provisions of RCW 9.41.800.
(2) Irreparable injury under this section includes but is not limited to

situations in which the respondent has recently threatened petitioner with bodily
injury or has engaged in acts of domestic violence against the petitioner.

(3) The court shall hold an ex parte hearing in person or by telephone on the
day the petition is filed or on the following judicial day.

(4) An ex parte temporary order for protection shall be effective for a fixed
period not to exceed fourteen days or twenty-four days if the court has permitted
service by publication under RCW 26.50.085 or by mail under section 16 of this
act. The ex parte order may be reissued. A full hearing, as provided in this
chapter, shall be set for not later than fourteen days from the issuance of the
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temporary order or not later than twenty-four days if service by publication or
by mail is permitted. Except as provided in RCW 26.50.050 ((efd)) 26.50.085,
and section 16 of this act, the respondent shall be personally served with a copy
of the ex parte order along with a copy of the petition and notice of the date set
for the hearing.

(5) Any order issued under this section shall contain the date and time of
issuance and the expiration date and shall be entered into a state-wide judicial
information system by the clerk of the court within one iudicial day after
issuance.

(6) If the court declines to issue an ex parte temporary order for protection
the court shall state the particular reasons for the court's denial. The court's
denial of a motion for an ex parte order of protection shall be filed with the
court.

Sec. 9. RCW 26.50.080 and 1984 c 263 s 9 are each amended to read as
follows:

Mfl When an order is issued under this chapter upon request of the
petitioner, the court may order a peace officer to accompany the petitioner and
assist in placing the petitioner in possession of ((thc dwclling or residcncz,))
those items indicated in the order or to otherwise assist in the execution of the
order of protection. The order shall list all items that are to be included with
sufficient specificity to make it clear which property is included. Orders issued
under this chapter shall include a designation of the appropriate law enforcement
agency to execute, serve, or enforce the order.

(2) Upon order of a court, a peace officer shall accompany the petitioner in
an order of protection and assist in placing the petitioner in possession of all
items listed in the order and to otherwise assist in the execution of the order.

Sec. 10. RCW 26.50.090 and 1992 c 143 s 6 are each amended to read as
follows:

(1) An order issued under this chapter shall be personally served upon the
respondent, except as provided in subsections (6) and (8) of this section.

(2) The sheriff of the county or the peace officers of the municipality in
which the respondent resides shall serve the respondent personally unless the
petitioner elects to have the respondent served by a private party.

(3) If service by a sheriff or municipal peace officer is to be used, the clerk
of the court shall have a copy of any order issued under this chapter forwarded
on or before the next judicial day to the appropriate law enforcement agency
specified in the order for service upon the respondent. Service of an order issued
under this chapter shall take precedence over the service of other documents
unless they are of a similar emergency nature.

(4) If the sheriff or municipal peace officer cannot complete service upon
the respondent within ten days, the sheriff or municipal peace officer shall notify
the petitioner. The petitioner shall provide information sufficient to permit
notification.
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(5) Returns of service under this chapter shall be made in accordance with
the applicable court rules.

(6) If an order entered by the court recites that the respondent appeared in
person before the court, the necessity for further service is waived and proof of
service of that order is not necessary.

(7) ((x.ep i.. eases %- .her !h piinr i graned leac .. pre .d in
f,'ma paupei )) Municipal police departments serving documents as required
under this chapter may collect from respondents ordered to pay fees under RCW
26.50.060 the same fees for service and mileage authorized by RCW 36.18.040
to be collected by sheriffs. -

(8) If the court previously entered an order allowing service ((by -piub.ee
,ieft)) of the notice of hearing and temporary order of protection by publication
pursuant to RCW 26.50.085 or by mail pursuant to section 16 of this act, the
court may permit service by publication or by mail of the order of protection
issued under RCW 26.50.060. Service by publication must comply with the
requirements of RCW 26.50.085 and service by mail must comply with the
requirements of section 16 of this act. The court order must state whether the
court permitted service by publication or by mail.

NEW SECTION. Sec. 11. A new section is added to chapter 26.50 RCW
to read as follows:

(1) Pursuant to chapter 2.42 RCW, an interpreter shall be appointed for any
party who, because of a hearing or speech impairment, cannot readily understand
or communicate in spoken language.

(2) Pursuant to chapter 2.43 RCW, an interpreter shall be appointed for any
party who cannot readily speak or understand the English language.

(3) The interpreter shall translate or interpret for the party in preparing
forms, participating in the hearing and court-ordered assessments, and translating
any orders.

Sec. 12. RCW 26.50.095 and 1992 c 143 s 5 are each amended to read as
follows:

Following completion of service by publication as provided in RCW
26.50.085 or by mail as provided in section 16 of this act, if the respondent fails
to appear at the hearing, the court may issue an order of protection as provided
in RCW 26.50.060. That order must be served pursuant to RCW 26.50.090, and
forwarded to the appropriate law enforcement agency pursuant to RCW
26.50.100.

Sec. 13. RCW 26.50.100 and 1992 c 143 s 7 are each amended to read as
follows:

(1) A copy of an order for protection granted under this chapter shall be
forwarded by the clerk of the court on or before the next judicial day to the
appropriate law enforcement agency specified in the order.

Upon receipt of the order, the law enforcement agency shall forthwith enter
the order into any computer-based criminal intelligence information system
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available in this state used by law enforcement agencies to list outstanding
warrants. The order shall remain in the computer for the period stated in the
order. The law enforcement agency shall only expunge ((expifed)) from the
computer-based criminal intelligence information system orders ((from-the
eefmpu'ief- y'f)) that are expired, vacated, or superseded. Entry into the law
enforcement information system constitutes notice to all law enforcement
agencies of the existence of the order. The order is fully enforceable in any
county in the state.

(2) The information entered into the computer-based criminal intelligence
information system shall include notice to law enforcement whether the order
was personally served or served by publication.

Sec. 14. RCW 26.50.110 and 1992 c 86 s 5 are each amended to read as
follows:

(1) Whenever an order for protection is granted under this chapter and the
respondent or person to be restrained knows of the order, a violation of the
restraint provisions or of a provision excluding the person from a residence,
workplace, school, or daycare is a gross misdemeanor. Upon conviction, and in
addition to any other penalties provided by law, the court may require that the
respondent submit to electronic monitoring. The court shall specify who shall
provide the electronic monitoring services, and the terms under which the
monitoring shall be performed. The order also may include a requirement that
the respondent pay the costs of the monitoring. The court shall consider the
ability of the convicted person to pay for electronic monitoring.

(2) A peace officer shall arrest without a warrant and take into custody a
person whom the peace officer has probable cause to believe has violated an
order issued under this chapter that restrains the person or excludes the person
from a residence, workplace, school, or daycare, if the person restrained knows
of the order. Presence of the order in the law enforcement computer-based
criminal intelligence information system is not the only means of establishing
knowledge of the order.

(3) A violation of an order for protection shall also constitute contempt of
court, and is subject to the penalties prescribed by law.

(4) Any assault that is a violation of an order issued under this chapter and
that does not amount to assault in the first or second degree under RCW
9A.36.011 or 9A.36.021 is a class C felony, and any conduct in violation of a
protective order issued under this chapter that is reckless and creates a substantial
risk of death or serious physical injury to another person is a class C felony.

(5) Upon the filing of an affidavit by the petitioner or any peace officer
alleging that the respondent has violated an order for protection granted under
this chapter, the court may issue an order to the respondent, requiring the
respondent to appear and show cause within fourteen days why the respondent
should not be found in contempt of court and punished accordingly. The hearing
may be held in the court of any county or municipality in which the petitioner
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or respondent temporarily or permanently resides at the time of the alleged
violation.

Sec. 15. RCW 26.50.115 and 1992 c 143 s 8 are each amended to read as
follows:

(1) When the court issues an ex parte order pursuant to RCW 26.50.070 or
an order of protection ordered issued pursuant to RCW 26.50.060, the court shall
advise the petitioner that the respondent may not be subjected to the penalties set
forth in RCW 26.50.110 for a violation of the order unless the respondent knows
of the order.

(2) When a peace officer investigates a report of an alleged violation of an
order for protection issued under this chapter the officer shall attempt to
determine whether the respondent knew of the existence of the protection order.

about !he preieetien ecAdcr, the ffi.. shall ma:Ae reas.nable ,ff..s to obtain a

epy ofth pt... ien .. d.. and . . ... it n. the rspeadent during the incfiga-

+ie*-.)) If the law enforcement officer determines that the respondent did not or
probably did not know about the protection order and the officer is provided a
current copy of the order, the officer shall serve the order on the respondent if
the respondent is present. If the respondent is not present, the officer shall make
reasonable efforts to serve a copy of the order on the respondent. If the officer
serves the respondent with the petitioner's copy of the order, the officer shall
give petitioner a receipt indicating that petitioner's copy has been served on the
respondent.

(3) Presentation of an unexpired, certified copy of a protection order is
sufficient for a law enforcement officer to enforce the terms of the order
regardless of the presence of the order in the law enforcement computer-based
criminal intelligence information system.

NEW SECTION. Sec. 16. A new section is added to chapter 26.50 RCW
to read as follows:

(1) In circumstances justifying service by publication under RCW
26.50.085(1), if the serving party files an affidavit stating facts from which the
court determines that service by mail is just as likely to give actual notice as
service by publication and that the serving party is unable to afford the cost of
service by publication, the court may order that service be made by mail. Such
service shall be made by any person over eighteen years of age, who is
competent to be a witness, other than a party, by mailing copies of the order and
other process to the party to be served at his or her last known address or any
other address determined by the court to be appropriate. Two copies shall be
mailed, postage prepaid, one by ordinary first class mail and the other by a form
of mail requiring a signed receipt showing when and to whom it was delivered.
The envelopes must bear the return address of the sender.

(2) Proof of service under this section shall be consistent with court rules
for civil proceedings.
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(3) Service under this section may be used in the same manner and shall
have the same jurisdictional effect as service by publication for purposes of this
chapter. Service shall be deemed complete upon the mailing of two copies as
prescribed in this section.

Sec. 17. RCW 26.50.125 and 1992 c 143 s 9 are each amended to read as
follows:

The court may permit service by publication or by mail under this chapter
only if the petitioner pays the cost of publication or mailing unless the county
legislative authority allocates funds for service of process by publication or by
mail for indigent petitioners ((who r gra..td lca;' to proccod in forma

NEW SECTION. Sec. 18. A new section is added to chapter 26.50 RCW
to read as follows:

To prevent the issuance of competing protection orders in different courts
and to give courts needed information for issuance of orders, the judicial
information system shall be available in each district, municipal, and superior
court by July 1, 1997, and shall include a database containing the following
information:

(I) The names of the parties and the cause number for every order of
protection issued under this title, every criminal no-contact order issued under
chapter 10.99 RCW, every antiharassment order issued under chapter 10.14
RCW, every dissolution action under chapter 26.09 RCW, every third-party
custody action under chapter 26.10 RCW, and every parentage action under
chapter 26.10 RCW;

(2) A criminal history of the parties; and
(3) Other relevant information necessary to assist courts in issuing orders

under this chapter as determined by the judicial information system committee.

NEW SECTION. Sec. 19. A new section is added to chapter 26.50 RCW
to read as follows:

(1) Before granting an order under this chapter directing residential
placement of a child or restraining or limiting a party's contact with a child, the
court shall consult the judicial information system, if available, to determine the
pendency of other proceedings involving the residential placement of any child
of the parties for whom residential placement has been requested.

(2) Jurisdictional issues regarding out-of-state proceedings involving the
custody or residential placement of any child of the parties shall be governed by
the uniform child custody jurisdiction act, chapter 26.27 RCW.

Sec. 20. RCW 10.31.100 and 1993 c 209 s I and 1993 c 128 s 5 are each
reenacted and amended to read as follows:

A police officer having probable cause to believe that a person has
committed or is committing a felony shall have the authority to arrest the person
without a warrant. A police officer may arrest a person without a warrant for
committing a misdemeanor or gross misdemeanor only when the offense is
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committed in the presence of the officer, except as provided in subsections (1)
through (10) of this section.

(1) Any police officer having probable cause to believe that a person has
committed or is committing a misdemeanor or gross misdemeanor, involving
physical harm or threats of harm to any person or property or the unlawful taking
of property or involving the use or possession of cannabis, or involving the
acquisition, possession, or consumption of alcohol by a person under the age of
twenty-one years under RCW 66.44.270 shall have the authority to arrest the
person.

(2) A police officer shall arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(a) An order has been issued of which the person has knowledge under
RCW 10.99.040(2), 10.99.050, 26.09.050, 26.09.060, 26.10.040, 26.10.115
26.44.063, chapter 26.26 RCW, or chapter 26.50 RCW restraining the person and
the person has violated the terms of the order restraining the person from acts or
threats of violence or excluding the person from a residence, workplace, school.
or day care or, in the case of an order issued under RCW 26.44.063, imposing
any other restrictions or conditions upon the person; or (b) The person is
((eighteefv)) sixteen years or older and within the preceding four hours has
assaulted ((Iha! persen's ou fe"mer spse, ef a v .... e, ..... year. of
older with whom !be pz,. n resides r has femrly rcgided)) a family or
household member as defined in RCW 10.99.020 and the officer believes: (i)
A felonious assault has occurred; (ii) an assault has occurred which has resulted
in bodily injury to the victim, whether the injury is observable by the responding
officer or not; or (iii) that any physical action has occurred which was intended
to cause another person reasonably to fear imminent serious bodily injury or
death. Bodily injury means physical pain, illness, or an impairment of physical
condition. When the officer has probable cause to believe that spouses, former
spouses, or other persons who reside together or formerly resided together have
assaulted each other, the officer is not required to arrest both persons. The
officer shall arrest the person whom the officer believes to be the primary
physical aggressor. In making this determination, the officer shall make every
reasonable effort to consider: (i) The intent to protect victims of domestic
violence under RCW 10.99.010; (ii) the comparative extent of injuries inflicted
or serious threats creating fear of physical injury; and (iii) the history of domestic
violence between the persons involved.

(3) Any police officer having probable cause to believe that a person has
committed or is committing a violation of any of the following traffic laws shall
have the authority to arrest the person:

(a) RCW 46,52.010, relating to duty on striking an unattended car or other
property;

(b) RCW 46.52.020, relating to duty in case of injury to or death of a person
or damage to an attended vehicle;
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(c) RCW 46.61.500 or 46.61.530, relating to reckless driving or racing of
vehicles;

(d) RCW 46.61.502 or 46.61.504, relating to persons under the influence of
intoxicating liquor or drugs;

(e) RCW 46.20.342, relating to driving a motor vehicle while operator's
license is suspended or revoked;

(f) RCW 46.61.525, relating to operating a motor vehicle in a negligent
manner.

(4) A law enforcement officer investigating at the scene of a motor vehicle
accident may arrest the driver of a motor vehicle involved in the accident if the
officer has probable cause to believe that the driver has committed in connection
with the accident a violation of any traffic law or regulation.

(5) Any police officer having probable cause to believe that a person has
committed or is committing a violation of RCW ((8&,!219)) 88.12.025 shall
have the authority to arrest the person.

(6) An officer may act upon the request of a law enforcement officer in
whose presence a traffic infraction was committed, to stop, detain, arrest, or issue
a notice of traffic infraction to the driver who is believed to have committed the
infraction. The request by the witnessing officer shall give an officer the
authority to take appropriate action under the laws of the state of Washington.

(7) Any police officer having probable cause to believe that a person has
committed or is committing any act of indecent exposure, as defined in RCW
9A.88.010, may arrest the person.

(8) A police officer may arrest and take info custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that an order has been issued of which the
person has knowledge under chapter 10.14 RCW and the person has violated the
terms of that order.

(9) Any police officer having probable cause to believe that a person has,
within twenty-four hours of the alleged violation, committed a violation of RCW
9A.50.020 may arrest such person.

(10) A police officer having probable cause to believe that a person illegally
possesses or illegally has possessed a firearm or other dangerous weapon on
private or public elementary or secondary school premises shall have the
authority to arrest the person.

For purposes of this subsection, the term "firearm" has the meaning defined
in RCW 9.41.010 and the term "dangerous weapon" has the meaning defined in
RCW 9.41.250 and 9.41.280(1) (c) through (e).

(11) Except as specifically provided in subsections (2), (3), (4), and (6) of
this section, nothing in this section extends or otherwise affects the powers of
arrest prescribed in Title 46 RCW.

(12) No police officer may be held criminally or civilly liable for making
an arrest pursuant to RCW 10.31.100 (2) or (8) if the police officer acts in good
faith and without malice.
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Sec. 21. RCW 10.99.020 and 1994 c 121 s 4 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Family or household members" means spouses, former spouses, persons
who have a child in common regardless of whether they have been married or
have lived together at any time, adult persons related by blood or marriage,
((end)) adult persons who are presently residing together or who have resided
together in the past, persons sixteen years of age or older who are presently
residing together or who have resided together in the past and who have or have
had a dating relationship, persons sixteen years of age or older with whom a
respondent sixteen years of age or older has or has had a dating relationship, and
persons who have a biological or legal parent-child relationship, including
stepparents and stepchildren and grandparents and grandchildren.

(2) "Dating relationship" has the same meaning as in RCW 26.50.010.
(3) "Domestic violence" includes but is not limited to any of the following

crimes when committed by one family or household member against another:
(a) Assault in the first degree (RCW 9A.36.01 1);
(b) Assault in the second degree (RCW 9A.36.021);
(c) Assault in the third degree (RCW 9A.36.031);
(d) Assault in the fourth degree (RCW 9A.36.041);
(e) Reckless endangerment in the first degree (RCW 9A.36.045);
(f) Reckless endangerment in the second degree (RCW 9A.36.050);
(g) Coercion (RCW 9A.36.070);
(h) Burglary in the first degree (RCW 9A.52.020);
(i) Burglary in the second degree (RCW 9A.52.030);
(j) Criminal trespass in the first degree (RCW 9A.52.070);
(k) Criminal trespass in the second degree (RCW 9A.52.080);
(I) Malicious mischief in the first degree (RCW 9A.48.070);
(in) Malicious mischief in the second degree (RCW 9A.48.080);
(n) Malicious mischief in the third degree (RCW 9A.48.090);
(o) Kidnapping in the first degree (RCW 9A.40.020);
(p) Kidnapping in the second degree (RCW 9A.40.030);
(q) Unlawful imprisonment (RCW 9A.40.040);
(r) Violation of the provisions of a restraining order restraining the person

or excluding the person from a residence (RCW 26.09.300);
(s) Violation of the provisions of a protection order or no-contact order

restraining the person or excluding the person from a residence (RCW 26.50.060,
26.50.070, ((ef)) 26.50.130. or 10.99.040);

(t) Rape in the first degree (RCW 9A.44.040);
(u) Rape in the second degree (RCW 9A.44.050); ((eed))
(v) Residential burglary (RCW 9A.52.025); and
(w) Stalking (RCW 9A.46.110).
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(((-))) (4) "Victim" means a family or household member who has been
subjected to domestic violence.

Sec. 22. RCW 10.99.030 and 1993 c 350 s 3 are each amended to read as
follows:

(1) All training relating to the haadling of domestic violence complaints by
law enforcement officers shall stress enforcement of criminal laws in domestic
situations, availability of community resources, and protection of the victim.
Law enforcement agencies and community organizations with expertise in the
issue of domestic violence shall cooperate in all aspects of such training.

(2) The criminal iustice training commission shall implement by January 1,
1997, a course of instruction for the training of law enforcement officers in
Washington in the handling of domestic violence complaints. The basic law
enforcement curriculum of the criminal iustice training commission shall include
at least twenty hours of basic training instruction on the law enforcement
response to domestic violence. The course of instruction, the learning and
performance obiectives, and the standards for the training shall be developed by
the commission and focus on enforcing the criminal laws, safety of the victim,
and holding the perpetrator accountable for the violence. The curriculum shall
include training on the extent and prevalence of domestic violence, the
importance of criminal iustice intervention, techniques for responding to incidents
that minimize the likelihood of officer iniury and that promote victim safety,
investigation and interviewing skills, evidence gathering and report writing,
assistance to and services for victims and children, verification and enforcement
of court orders, liability, and any additional provisions that are necessary to carry
out the intention of this subsection.

(3) The criminal iustice training commission shall develop and update
annually an in-service training program to familiarize law enforcement officers
with the domestic violence laws. The program shall include techniques for
handling incidents of domestic violence that minimize the likelihood of iniury to
the officer and that promote the safety of all parties. The commission shall make
the training program available to all law enforcement agencies in the state.

(4) Development of the training in subsections (2) and (3) of this section
shall be conducted in coniunction with agencies having a primary responsibility
for serving victims of domestic violence with emergency shelter and other
services, and representatives to the state-wide organization providing training and
education to these organizations and to the general public.

(((2))) ( The primary duty of peace officers, when responding to a
domestic violence situation, is to enforce the laws allegedly violated and to
protect the complaining party.

(((3))) (6)(a) When a peace officer responds to a domestic violence call and
has probable cause to believe that a crime has been committed, the peace officer
shall exercise arrest powers with reference to the criteria in RCW 10.31.100.
The officer shall notify the victim of the victim's right to initiate a criminal
proceeding in all cases where the officer has not exercised arrest powers or
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decided to initiate criminal proceedings by citation or otherwise. The parties in
such cases shall also be advised of the importance of preserving evidence.

(b) A peace officer responding to a domestic violence call shall take a
complete offense report including the officer's disposition of the case.

(((4)) (7) When a peace officer responds to a domestic violence call, the
officer shall advise victims of all reasonable means to prevent further abuse,
including advising each person of the availability of a shelter or other services
in the community, and giving each person immediate notice of the legal rights
and remedies available. The notice shall include handing each person a copy of
the following statement:

"IF YOU ARE THE VICTIM OF DOMESTIC VIOLENCE, you can
ask the city or county prosecuting attorney to file a criminal complaint.
You also have the right to file a petition in superior, district, or
municipal court requesting an order for protection from domestic abuse
which could include any of the following: (a) An order restraining
your abuser from further acts of abuse; (b) an order directing your
abuser to leave your household; (c) an order preventing your abuser
from entering your residence, school, business, or place of employment;
(d) an order awarding you or the other parent custody of or visitation
with your minor child or children; and (e) an order restraining your
abuser from molesting or interfering with. minor children in your
custody. The forms you need to obtain a protection order are available
in any municipal, district, or superior court.

Information about shelters and alternatives to domestic violence is
available from a state-wide twenty-four-hour toll-free hotline at ((1-800-
562 6025)) (include appropriate phone number). The battered women's
shelter and other resources in your area are ..... (include local
information)"

(((--)) The peace officer may offer, arrange, or facilitate transportation
for the victim to a hospital for treatment of injuries or to a place of safety or
shelter.

((f6))) (9) The law enforcement agency shall forward the offense report to
the appropriate prosecutor within ten days of making such report if there is
probable cause to believe that an offense has been committed, unless the case is
under active investigation.

((--)) (10) Each law enforcement agency shall make as soon as practicable
a written record and shall maintain records of all incidents of domestic violence
reported to it.

(((8))) (I I)Records kept pursuant to subsections (6) and (10)
of this section shall be made identifiable by means of a departmental code for
domestic violence.

(((9))) (12) Commencing January 1, 1994, records of incidents of domestic
violence shall be submitted, in accordance with procedures described in this
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subsection, to the Washington association of sheriffs and police chiefs by all law
enforcement agencies. The Washington criminal justice training commission
shall amend its contract for collection of state-wide crime data with the Washing-
ton association of sheriffs and police chiefs:

(a) To include a table, in the annual report of crime in Washington produced
by the Washington association of sheriffs and police chiefs pursuant to the
contract, showing the total number of actual offenses and the number and percent
of the offenses that are domestic violence incidents for the following crimes: (i)
Criminal homicide, with subtotals for murder and nonnegligent homicide and
manslaughter by negligence; (ii) forcible rape, with subtotals for rape by force
and attempted forcible rape; (iii) robbery, with subtotals for firearm, knife or
cutting instrument, or other dangerous weapon, and strongarm robbery; (iv)
assault, with subtotals for firearm, knife or cutting instrument, other dangerous
weapon, hands, feet, aggravated, and other nonaggravated assaults; (v) burglary,
with subtotals for forcible entry, nonforcible unlawful entry, and attempted
forcible entry; (vi) larceny theft, except motor vehicle theft; (vii) motor vehicle
theft, with subtotals for autos, trucks and buses, and other vehicles; and (viii)
arson;

(b) To require that the table shall continue to be prepared and contained in
the annual report of crime in Washington until that time as comparable or more
detailed information about domestic violence incidents is available through the
Washington state incident based reporting system and the information is prepared
and contained in the annual report of crime in Washington; and

(c) To require that, in consultation with interested persons, the Washington
association of sheriffs and police chiefs prepare and disseminate procedures to
all law enforcement agencies in the state as to how the agencies shall code and
report domestic violence incidents to the Washington association of sheriffs and
police chiefs.

Sec. 23. RCW 10.99.040 and 1994 sp.s. c 7 s 449 are each amended to read
as follows:

(I) Because of the serious nature of domestic violence, the court in domestic
violence actions:

(a) Shall not dismiss any charge or delay disposition because of concurrent
dissolution or other civil proceedings;

(b) Shall not require proof that either party is seeking a dissolution of
marriage prior to instigation of criminal proceedings;

(c) Shall waive any requirement that the victim's location be disclosed to
any person, other than the attorney of a criminal defendant, upon a showing that
there is a possibility of further violence: PROVIDED, That the court may order
a criminal defense attorney not to disclose to his or her client the victim's
location; and

(d) Shall identify by any reasonable means on docket sheets those criminal
actions arising from acts of domestic violence.
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(2) Because of the likelihood of repeated violence directed at those who
have been victims of domestic violence in the past, when any person charged
with or arrested for a crime involving domestic violence is released from custody
before arraignment or trial on bail or personal recognizance, the court authorizing
the release may prohibit that person from having any contact with the victim.
The jurisdiction authorizing the release shall determine whether that person
should be prohibited from having any contact with the victim. If there is no
outstanding restraining or protective order prohibiting that person from having
contact with the victim, the court authorizing release may issue, by telephone, a
no-contact order prohibiting the person charged or arrested from having contact
with the victim. In issuing the order, the court shall consider the provisions of
RCW 9.41.800. The no-contact order shall also be issued in writing as soon as
possible.

(3) At the time of arraignment the court shall determine whether a no-
contact order shall be issued or extended. If a no-contact order is issued or
extended, the court may also include in the conditions of release a requirement
that the defendant submit to electronic monitoring. If electronic monitoring is
ordered, the court shall specify who shall provide the monitoring services, and
the terms under which the monitoring shall be performed. Upon conviction, the
court may require as a condition of the sentence that the defendant reimburse the
providing agency for the costs of the electronic monitoring.

(4)(a) Willful violation of a court order issued under subsection (2) or (3)
of this section is a gross misdemeanor. Upon conviction and in addition to other
penalties provided by law, the court may require that the defendant submit to
electronic monitoring. The court shall specify who shall provide the electronic
monitoring services and the terms under which the monitoring must be
performed. The court also may include a requirement that the defendant pay the
costs of the monitoring. The court shall consider the ability of the convicted
person to pay for electronic monitoring.

(b) Any assault that is a violation of an order issued under this section and
that does not amount to assault in the first or second degree under RCW
9A.36.011 or 9A.36.021 is a class C felony punishable under chapter 9A.20
RCW, and any conduct in violation of a protective order issued under this section
that is reckless and creates a substantial risk of death or serious physical injury
to another person is a class C felony punishable under chapter 9A.20 RCW.

(c) The written order releasing the person charged or arrested shall contain
the court's directives and shall bear the legend: "Violation of this order is a
criminal offense under chapter 10.99 RCW and will subject a violator to arrest;
any assault or reckless endangerment that is a violation of this order is a felony.
You can be arrested even if any person protected by the order invites or allows
you to violate the order's prohibitions. You have the sole responsibility to avoid
or refrain from violating the order's provisions. Only the court can change the
order." A certified copy of the order shall be provided to the victim. If a n~o-
contact order has been issued prior to charging, that order shall expire at
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arraignment or within seventy-two hours if charges are not filed. Such orders
need not be entered into the computer-based criminal intelligence information
system in this state which is used by law enforcement agencies to list outstanding
warrants.

(5) Whenever an order prohibiting contact is issued, modified, or terminated
under subsection (2) or (3) of this section, the clerk of the court shall forward
a copy of the order on or before the next judicial day to the appropriate law
enforcement agency specified in the order. Upon receipt of the copy of the order
the law enforcement agency shall forthwith enter the order for one year or until
the expiration date specified on the order into any computer-based criminal
intelligence information system available in this state used by law enforcement
agencies to list outstanding warrants. Entry into the law enforcement information
system constitutes notice to all law enforcement agencies of the existence of the
order. The order is fully enforceable in any jurisdiction in the state.

NEW SECTION. Sec. 24. (1) By January 1, 1997, the criminal justice
training commission shall develop an educational manual and a training
curriculum for prosecutors in Washington state regarding domestic violence. The
manual and curriculum shall include but not be limited to: The nature, extent,
and causes of domestic violence; laws on domestic violence; practices designed
to promote safety of the victim and other family and household members,
including safety plans; the responsibility and authority of the criminal justice
system to intervene in domestic violence; considerations that should go into
screening and charging decisions; violations of court orders; trial tactics;
evidence collection; victim advocates; considerations that should go into effective
sentencing dispositions related to victim safety and perpetrator accountability;
lethality; and community resources for victims, perpetrators, and children.

(2) By July 1, 1998, the commission shall distribute a copy of the manual
and curriculum specified in subsection (1) of this section to the prosecuting
attorney for each county and unit of government for their use in education and
training.

(3) The manual and curriculum specified in subsection (I) of this section
shall be developed in conjunction with agencies responsible for prosecuting
domestic violence cases, agencies having a primary responsibility for serving
victims of domestic violence with emergency shelter and other services,
representatives of the state-wide organization providing training and education
to these organizations and the general public, and others with a demonstrated
expertise on domestic violence and the criminal justice system.

*Sec. 25. RCW 26.09.050 and 1994 sp.s. c 7 s 451 are each amended to
read as follows:

(1 In entering a decree of dissolution of marriage, legal separation, or
declaration of invalidity, the court shall determine the marital status of the
parties, make provision for a parenting plan for any minor child of the
marriage, make provision for the support of any child of the marriage entitled
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to support, consider or approve provision for the maintenance of either spouse,
make provision for the disposition of property and liabilities of the parties,
make provision for the allocation of the children as federal tax exemptions,
make provision for any necessary continuing restraining orders including the
provisions contained in RCW 9.41.800, make provision for the issuance within
this action of the restraint provisions of a domestic violence protection order
under chapter 26.50 RCW or an antiharassment protection order under chapter
10.14 RCW. and make provision for the change of name of any party.

(2) Restraining orders issued under this section restraining the person
from molesting or disturbing another Party or from going onto the grounds of
or entering the home, workplace, or school of the other party or the day care
or school of any child shall prominently bear on the front page of the order
the legend: VIOLATION OF THIS ORDER WITH ACTUAL NOTICE OF
ITS TERMS IS A CRIMINAL OFFENSE UNDER CHAPTER 26.09 RCW
AND WILL SUBJECT A VIOLATOR TO ARREST.

(3) The court shall order that any restraining order bearing a criminal
offense legend, any domestic violence protection order, or any antiharassment
protection order granted under this section be forwarded by the clerk of the
court on or before the next judicial day to the appropriate law enforcement
agency specified in the order. Upon receipt of the order, the law enforcement
agency shall forthwith enter the order into any computer-based criminal
intelligence information system available in this state used by law enforcement
agencies to list outstanding warrants. The order is fully enforceable in any
county in the state.
*Sec. 25 was vetoed. See message at end of chapter.

Sec. 26. RCW 26.09.060 and 1994 sp.s. c 7 s 452 are each amended to read
as follows:

(1) In a proceeding for:
(a) Dissolution of marriage, legal separation, or a declaration of invalidity;

or
(b) Disposition of property or liabilities, maintenance, or support following

dissolution of the marriage by a court which lacked personal jurisdiction over the
absent spouse; either party may move for temporary maintenance or for
temporary support of children entitled to support. The motion shall be
accompanied by an affidavit setting forth the factual basis for the motion and the
amounts requested.

(2) As a part of a motion for temporary maintenance or support or by
independent motion accompanied by affidavit, either party may request the court
to issue a temporary restraining order or preliminary injunction, providing relief
proper in the circumstances, and restraining or enjoining any person from:

(a) Transferring, removing, encumbering, concealing, or in any way
disposing of any property except in the usual course of business or for the
necessities of life, and, if so restrained or enjoined, requiring him or her to notify
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the moving party of any proposed extraordinary expenditures made after the
order is issued;

(b) Molesting or disturbing the peace of the other party or of any child;
(c) ((Ertcring the family h mc e the cmc)) Going onto the grounds of or

entering the home, workplace, or school of the other party or the day care or
school of any child upon a showing of the necessity therefor;

(d) Removing a child from the jurisdiction of the court.
(3) Either party may request a domestic violence protection order under

chapter 26.50 RCW or an antiharassment protection order under chapter 10.14
RCW on a temporary basis. The court may grant any of the relief provided in
RCW 26.50.060 except relief pertaining to residential provisions for the children
which provisions shall be provided for under this chapter and any of the relief
provided in RCW 10.14.080. Ex parte orders issued under this subsection shall
be effective for a fixed period not to exceed fourteen days, or upon court order,
not to exceed twenty-four days if necessary to ensure that all temporary motions
in the case can be heard at the same time.

(4) In issuing the order, the court shall consider the provisions of RCW
9.41.800.

(((4))) (5) The court may issue a temporary restraining order without
requiring notice to the other party only if it finds on the basis of the moving
affidavit or other evidence that irreparable injury could result if an order is not
issued until the time for responding has elapsed.

(((-5))) (6) The court may issue a temporary restraining order or preliminary
injunction and an order for temporary maintenance or support in such amounts
and on such terms as are just and proper in the circumstances. The court may
in its discretion waive the filing of the bond or the posting of security.

((*))) (7) Restraining orders issued under this section restraining the person
from molesting or disturbing another party or from ((ertcring a party's hcmc))
going onto the grounds of or entering the home, workplace, or school of the
other party or the day care or school of any child shall prominently bear on the
front page of the order the legend: VIOLATION OF THIS ORDER WITH
ACTUAL NOTICE OF ITS TERMS IS A CRIMINAL OFFENSE UNDER
CHAPTER 26.09 RCW AND WILL SUBJECT A VIOLATOR TO ARREST.

(((-7))) (8) The court ((iay-)) shall order that any temporary restraining order
bearing a criminal offense legend, any domestic violence protection order, or any
antiharassment protection order granted under this section be forwarded by the
clerk of the court on or before the next judicial day to the appropriate law
enforcement agency specified in the order. Upon receipt of the older, the law
enforcement agency shall forthwith enter the order ((fe ne year)) into any
computer-based criminal intelligence information system available in this state
used by law enforcement agencies to list outstanding warrants. Entry into the
law enforcement information system constitutes notice to all law enforcement
agencies of the existence of the order. The order is fully enforceable in any
county in the state.
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(((-&))) (9) A temporary order, temporary restraining order, or preliminary
injunction:

(a) Does not prejudice the rights of a party or any child which are to be
adjudicated at subsequent hearings in the proceeding;

(b) May be revoked or modified;
(c) Terminates when the final decree is entered, except as provided under

subsection (((9)) (10) of this section, or when the petition for dissolution, legal
separation, or declaration of invalidity is dismissed;

(d) May be entered in a proceeding for the modification of an existing
decree.

(((9)) (10) Delinquent support payments accrued under an order for
temporary support remain collectible and are not extinguished when a final
decree is entered unless the decree contains specific language to the contrary.
A support debt under a temporary order owed to the state for public assistance.
expenditures shall not be extinguished by the final decree if:

(a) The obligor was given notice of the state's interest under chapter 74.20A
RCW; or

(b) The temporary order directs the obligor to make support payments to the
office of support enforcement or the Washington state support registry.

Sec. 27. RCW 26.09.300 and 1984 c 263 s 28 are each amended to read as
follows:

(I) Whenever a restraining order is issued under this chapter, and the person
to be restrained knows of the order, a violation of the provisions restricting the
person from acts or threats of violence or of a provision excluding the person
from the residence, workplace, school, or daycare of another is a misdemeanor.

(2) A person is deemed to have notice of a restraining order if:
(a) The person to be restrained or the person's attorney signed the order;
(b) The order recites that the person to be restrained or the person's attorney

appeared in person before the court;
(c) The order was served upon the person to be restrained; or
(d) The peace officer gives the person oral or written evidence of the order

by reading from it or handing to the person a certified copy of the original order,
certified to be an accurate copy of the original by a notary public or by the clerk
of the court.

(3) A peace officer shall verify the existence of a restraining order by:
(a) Obtaining information confirming the existence and terms of the order

from a law enforcement agency; or
(b) Obtaining a certified copy of the order, certified to be an accurate copy

of the original by a notary public or by the clerk of the court.
(4) A peace officer shall arrest and take into custody, pending release on

bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(a) A restraining order has been issued under this chapter;
(b) The respondent or person to be restrained knows of the order; and
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(c) The person to be arrested has violated the terms of the order restraining
the person from acts or threats of violence or excluding the person from the
residence.

(5) It is a defense to prosecution under subsection (1) of this section that the
court order was issued contrary to law or court rule.

(6) No peace officer may be held criminally or civilly liable for making an
arrest under subsection (4) of this section if the officer acts in good faith and
without malice.

*Sec. 28. RCW 26.10.040 and 1994 sp.s. c 7 s 453 are each amended to
read as follows:

In entering an order under this chapter, the court shall consider, approve,
or make provision for:

(1) Child custody, visitation, and the support of any child entitled to
support;

(2) The allocation of the children as a federal tax exemption; ((and))
(3) Any necessary continuing restraining orders, including the provisions

contained in RCW 9.41.800i
(4) A domestic violence protection order under chapter 26.50 RCW or an

antiharassment protection order under chapter 10.14 RCW. The court may
grant any of the relief provided in RCW 26.50.060 except relief pertaining to
residential provisions for the children which provisions shall be provided for
under this chapter, and any of the relief provided in RCW 10.14.080;

(5) Restraining orders issued under this section restraining the person
from molesting or disturbing another party or from going onto the grounds o,
or entering the home, workplace, or school of the other party or the day care
or school of any child shall prominently bear on the front Page of the order
the legend: VIOLATION OF THIS ORDER WITH ACTUAL NOTICE OF
ITS TERMS IS A CRIMINAL OFFENSE UNDER CHAPTER 26.10 RCW
AND WILL SUBJECT A VIOLATOR TO ARREST

(6) The court shall order that any restraining order bearing a criminal
offense legend, any domestic violence protection order, or any antiharassment
protection order granted under this section be forwarded by the clerk of the
court on or before the next judicial day to the appropriate law enforcement
agency specified in the order. Upon receipt of the order, the law enforcement
agency shall -forthwith enter the order into any computer-based criminal
intelligence information system available in this state used by law enforcement
agencies to list outstanding warrants. The order is -fully enforceable in any
county in the state.
*Sec. 28 was vetoed. See message at end of chapter.

Sec. 29. RCW 26.10.115 and 1994 sp.s. c 7 s 454 are each amended to read
as follows:

(I) In a proceeding under this chapter either party may file a motion for
temporary support of children entitled to support. The motion shall be
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accompanied by an affidavit setting forth the factual basis for the motion and the
amount requested.

(2) In a proceeding under this chapter either party may file a motion for a
temporary restraining order or preliminary injunction, providing relief proper in
the circumstances, and restraining or enjoining any person from:

(a) Molesting or disturbing the peace of the other party or of any child;
(b) Entering the family home or the home of the other party upon a showing

of the necessity therefor,
(c) Removing a child from the jurisdiction of the court.
(3) Either party may request a domestic violence protection order under

chapter 26.50 RCW or an antiharassment protection order under chapter 10.14
RCW on a temporary basis. The court may grant any of the relief provided in
RCW 26.50.060 except relief pertaining to residential provisions for the children
which provisions shall be provided for under this chapter, and any of the relief
provided in RCW 10.14.080. Ex parte orders issued'under this subsection shall
be effective for a fixed period not to exceed fourteen days, or upon court order,
not to exceed twenty-four days if necessary to ensure that all temporary motions
in the case can be heard at the same time.

(4) In issuing the order, the court shall consider the provisions of RCW
9.41.800.

(((4))) M5 The court may issue a temporary restraining order without
requiring notice to the other party only if it finds on the basis of the moving
affidavit or other evidence that irreparable injury could result if an order is not
issued until the time for responding has elapsed.

((())) (6) The court may issue a temporary restraining order or preliminary
injunction and an order for temporary support in such amounts and on such terms
as are just and proper in the circumstances.

(((6)) (7) Restraining orders issued under this section restraining the person
from molesting or disturbing another party or from ((cnreming a party's h.m))
going onto the grounds of or entering the home, workplace, or school of the
other party or the day care or school of any child shall prominently bear on the
front page of the order the legend: VIOLATION OF THIS ORDER WITH
ACTUAL NOTICE OF ITS TERMS IS A CRIMINAL OFFENSE UNDER
CHAPTER 26.10 RCW AND WILL SUBJECT A VIOLATOR TO ARREST.

(((-)) The court ((may)) shall order that any temporary restraining order
bearing a criminal offense legend, any domestic violence protection order, or any
antiharassment protection order granted under this section be forwarded by the
clerk of the court on or before the next judicial day to the appropriate law
enforcement agency specified in the order. Upon receipt of the order, the law
enforcement agency shall forthwith enter the order ((ff-er -.ryee)) into any
computer-based criminal intelligence information system available in this state
used by law enforcement agencies to list outstanding warrants. Entry into the
law enforcement information system constitutes notice to all law enforcement
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agencies of the existence of the order. The order is fully enforceable in any
county in the state.

(((-g))) (9) A temporary order, temporary restraining order, or preliminary
injunction:

(a) Does not prejudice the rights of a party or any child which are to be
adjudicated at subsequent hearings in the proceeding;

(b) May be revoked or modified;
(c) Terminates when the final order is entered or when the motion is

dismissed;
(d) May be entered in a proceeding for the modification of an existing order.
(((9)) (10) A support debt owed to the state for public assistance expendi-

tures which has been charged against a party pursuant to RCW 74.20A.040 and/
or 74.20A.055 shall not be merged in, or otherwise extinguished by, the final
decree or order, unless the office of support enforcement has been given notice
of the final proceeding and an opportunity to present its claim for the support
debt to the court and has failed to file an affidavit as provided in this subsection.
Notice of the proceeding shall be served upon the office of support enforcement
personally, or by certified mail, and shall be given no fewer than thirty days
prior to the date of the final proceeding. An original copy of the notice shall be
filed with the court either before service or within a reasonable time thereafter.
The office of support enforcement may present its claim, and thereby preserve
the support debt, by filing an affidavit setting forth the amount of the debt with
the court, and by mailing a copy of the affidavit to the parties or their attorney
prior to the date of the final proceeding.

Sec. 30. RCW 26.10.220 and 1987 c 460 s 50 are each amended to read as
follows:

(1) Whenever a restraining order is issued under this chapter, and the person
to be restrained knows of the order, a violation of the provisions restricting the
person from acts or threats of violence or of a provision excluding the person
from the residence, workplace, school, or daycare of another is a misdemeanor.

(2) A person is deemed to have notice of a restraining order if:
(a) The person to be restrained or the person's attorney signed the order;
(b) The order recites that the person to be restrained or the person's attorney

appeared in person before the court;
(c) The order was served upon the person to be restrained; or
(d) The peace officer gives the person oral or written evidence of the order

by reading from it or handing to the person a certified copy of the original order,
certified to be an accurate copy of the original by a notary public or by the clerk
of the court.

(3) A peace officer shall verify the existence of a restraining order by:
(a) Obtaining information confirming the existence and terms of the order

from a law enforcement agency; or
(b) Obtaining a certified copy of the order, certified to be an accurate copy

of the original by a notary public or by the clerk of the court.
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(4) A peace officer shall arrest and take into custody, pending release on
bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(a) A restraining order has been issued under this chapter;
(b) The respondent or person to be restrained knows of the order; and
(c) The person to be arrested has violated the terms of the order restraining

the person from acts or threats of violence or excluding the person from the
residence.

(5) It is a defense to prosecution under subsection (I) of this section that the
court order was issued contrary to law or court rule.

(6) No peace officer may be held criminally or civilly liable for making an
arrest under subsection (4) of this section if the officer acts in good faith and
without malice.

Sec. 31. RCW 26.26.130 and 1994 sp.s. c 7 s 455 are each amended to read
as follows:

(1) The judgment and order of the court determining the existence or
nonexistence of the parent and child relationship shall be determinative for all
purposes.

(2) If the judgment and order of the court is at variance with the child's
birth certificate, the court shall order that an amended birth certificate be issued.

(3) The judgment and order shall contain other appropriate provisions
directed to the appropriate parties to the proceeding, concerning the duty of
current and future support, the extent of any liability for past support furnished
to the child if that issue is before the court, the furnishing of bond or other
security for the payment of the judgment, or any other matter in the best interest
of the child. The judgment and order may direct the father to pay the reasonable
expenses of the mother's pregnancy and confinement. The judgment and order
may include a continuing restraining order or injunction. In issuing the order,
the court shall consider the provisions of RCW 9.41.800.

(4) Support judgment and orders shall be for periodic payments which may
vary in amount. The court may limit the father's liability for the past support
to the child to the proportion of the expenses already incurred as the court deems
just. The court shall not limit or affect in any manner the right of nonparties
including the state of Washington to seek reimbursement for support and other
services previously furnished to the child.

(5) After considering all relevant factors, the court shall order either or both
parents to pay an amount determined pursuant to the schedule and standards
contained in chapter 26.19 RCW.

(6) On the same basis as provided in chapter 26.09 RCW, the court shall
make residential provisions with regard to minor children of the parties, except
that a parenting plan shall not be required unless requested by a party.

(7) In any dispute between the natural parents of a child and a person or
persons who have (a) commenced adoption proceedings or who have been
granted an order of adoption, and (b) pursuant to a court order, or placement by
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the department of social and health services or by a licensed agency, have had
actual custody of the child for a period of one year or more before court action
is commenced by the natural parent or parents, the court shall consider the best
welfare and interests of the child, including the child's need for situation
stability, in determining the matter of custody, and the parent or person who is
more fit shall have the superior right to custody.

(8) In entering an order under this chapter, the court may issue any
necessary continuing restraining orders, including the restraint provisions of
domestic violence protection orders under chapter 26.50 RCW or antiharassment
protection orders under chapter 10.14 RCW.

(9) Restraining orders issued under this section restraining the person from
molesting or disturbing another party or from going onto the grounds of or
entering the home, workplace, or school of the other party or the day care or
school of any child shall prominently bear on the front page of the order the
legend: VIOLATION OF THIS ORDER WITH ACTUAL NOTICE OF ITS
TERMS IS A CRIMINAL OFFENSE UNDER CHAPTER 26.26 RCW AND
WILL SUBJECT A VIOLATOR TO ARREST.

(10) The court shall order that any restraining order bearing a criminal
offense legend, any domestic violence protection order, or any antiharassment
protection order granted under this section be forwarded by the clerk of the court
on or before the next iudicial day to the appropriate law enforcement agency
specified in the order. Upon receipt of the order, the law enforcement agency
shall forthwith enter the order into any computer-based criminal intelligence
information system available in this state used by law enforcement agencies to
list outstanding warrants. The order is fully enforceable in any county in the
state.

Sec. 32. RCW 26.26.137 and 1994 sp.s. c 7 s 456 are each amended to read
as follows:

(1) If the court has made a finding as to the paternity of a child, or if a
party's acknowledgment of paternity has been filed with the court, or a party
alleges he is the father of the child, any party may move for temporary support
for the child.prior to the date of entry of the final order. The motion shall be
accompanied by an affidavit setting forth the factual basis for the motion and the
amounts requested.

(2) Any party may request the court to issue a temporary restraining order
or preliminary injunction, providing relief proper in the circumstances, and
restraining or enjoining any party from:

(a) Molesting or disturbing the peace of another party;
(b) ((TE)ing the heme)) Going onto the grounds of or entering the home,

workplace, or school of another party or the day care or school of any child; or
(c) Removing a child from the jurisdiction of the court.
(3) Either party may request a domestic violence protection order under

chapter 26.50 RCW or an antiharassment protection order under chapter 10.14
RCW on a temporary basis. The court may grant any of the relief provided in
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RCW 26.50.060 except relief pertaining to residential provisions for the children
which provisions shall be provided for under this chapter, and any of the relief
provided in RCW 10.14.080. Ex parte orders issued under this subsection shall
be effective for a fixed period not to exceed fourteen days, or upon court order,
not to exceed twenty-four days if necessary to ensure that all temporary motions
in the case can be heard at the same time.

(4) Restraining orders issued under this section restraining the person from
molesting or disturbing another party or from going onto the grounds of or
entering the home, workplace, or school of the other party or the day care or
school of any child shall prominently bear on the front page of the order the
legend: VIOLATION OF THIS ORDER WITH ACTUAL NOTICE OF ITS
TERMS IS A CRIMINAL OFFENSE UNDER CHAPTER 26.26 RCW AND
WILL SUBJECT A VIOLATOR TO ARREST.

(5) The court shall order that any temporary restraining order bearing a
criminal offense legend, any domestic violence protection order, or any
antiharassment protection order granted under this section be forwarded by the
clerk of the court on or before the next judicial day to the appropriate law
enforcement agency specified in the order. Upon receipt of the order, the law
enforcement agency shall forthwith enter the order into any computer-based
criminal intelligence information system available in this state used by law
enforcement agencies to list outstanding warrants. The order is fully enforceable
in any county in the state.

(6) The court may issue a temporary restraining order without requiring
notice to the other party only if it finds on the basis of the moving affidavit or
other evidence that irreparable injury could result if an order is not issued until
the time for responding has elapsed.

(((4))) (7) The court may issue a temporary restraining order or preliminary
injunction and an order for temporary support in such amounts and on such terms
as are just and proper in the circumstances. In issuing the order, the court shall
consider the provisions of RCW 9.41.800.

(((-S))) (8) A temporary order, temporary restraining order, or preliminary
injunction:

(a) Does not prejudice the rights of a party or any child which are to be
adjudicated at subsequent hearings in the proceeding;

(b) May be revoked or modified;
(c) Terminates when the final order is entered or when the petition is

dismissed; and
(d) May be entered in a proceeding for the modification of an existing order.
(((6))) (9) A support debt owed to the state for public assistance expendi-

tures which has been charged against a party pursuant to RCW 74.20A.040 and/
or 74.20A.055 shall not be merged in, or otherwise extinguished by, the final
decree or order, unless the office of support enforcement has been given notice
of the final proceeding and an opportunity to present its claim for the support
debt to the court and has failed to file an affidavit as provided in this subsection.
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Notice of the proceeding shall be served upon the office of support enforcement
personally, or by certified mail, and shall be given no fewer than thirty days
prior to the date of the final proceeding. An original copy of the notice shall
be filed with the court either before service or within a reasonable time
thereafter. The office of support enforcement may present its claim, and thereby
preserve the support debt, by filing an affidavit setting forth the amount of the
debt with the court, and by mailing a copy of the affidavit to the parties or their
attorney prior to the date of the final proceeding.

NEW SECTION. Sec. 33. A new section is added to chapter 26.26 RCW
to read as follows:

(1) Whenever a restraining order is issued under this chapter, and the person
to be restrained knows of the order, a violation of the provisions restricting the
person from acts or threats of violence or of a provision excluding the person
from the residence, workplace, school, or daycare of another is a misdemeanor.

(2) A person is deemed to have notice of a restraining order if:
(a) The person to be restrained or the person's attorney signed the order;
(b) The order recites that the person to be restrained or the person's attorney

appeared in person before the court;
(c) The order was served upon the person to be restrained; or
(d) The peace officer gives the person oral or written evidence of the order

by reading from it or handing to the person a certified copy of the original order,
certified to be an accurate copy of the original by a notary public or by the clerk
of the court.

(3) A peace officer shall verify the existence of a restraining order by:
(a) Obtaining information confirming the existence and terms of the order

from a law enforcement agency; or
(b) Obtaining a certified copy of the order, certified to be an accurate copy

of the original by a notary public or by the clerk of the court.
(4) A peace officer shall arrest and take into custody, pending release on

bail, personal recognizance, or court order, a person without a warrant when the
officer has probable cause to believe that:

(a) A restraining order has been issued under this chapter;
(b) The respondent or person to be restrained knows of the order; and
(c) The person to be arrested has violated the terms of the order restraining

the person from acts or threats of violence or excluding the person from the
residence.

(5) It is a defense to prosecution under subsection (I) of this section that the
court order was issued contrary to law or court rule.

(6) No peace officer may be held criminally or civilly liable for making an
arrest under subsection (4) of this section if the officer acts in good faith and
without malice.

Sec. 34. RCW 4.24.130 and 1992 c 30 s I are each amended to read as
follows:
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M.. Any person desiring a change of his or her name or that of his or her
child or ward, may apply therefor to the district court of the judicial district in
which he or she resides, by petition setting forth the reasons for such change;
thereupon such court in its discretion may order a change of the name and
thenceforth the new name shall be in place of the former.

The district court shall collect the fees authorized by RCW 36.18.010 for
filing and recording a name change order, and transmit the fee and the order to
the county auditor. The court may collect a reasonable fee to cover the cost of
transmitting the order to the county auditor.

(2) Name change petitions may be filed and shall be heard in superior court
when the person desiring a change of his or her name or that of his or her child
or ward is a victim of domestic violence as defined in RCW 26.50.010(1) and
the person seeks to have the name change file sealed due to reasonable fear for
his or her safety or that of his or her child or ward. Upon granting the name
change, the superior court shall seal the file if the court finds that the safety of
the person seeking the name change or his or her child or ward warrants sealing
the file. In all cases filed under this subsection, whether or not the name change
petition is granted, there shall be no public access to any court record of the
name change filing, proceeding, or order, unless the name change is granted but
the file is not sealed.

NEW SECTION. Sec. 35. A new section is added to chapter 10.14 RCW
to read as follows:

Any order available under this chapter may be issued in actions under
chapter 26.09, 26.10, or 26.26 RCW. An order available under this chapter that
is issued under those chapters shall be fully enforceable and shall be enforced
pursuant to the provisions of this chapter.

Sec. 36. RCW 10.14.080 and 1994 sp.s. c 7 s 448 are each amended to read
as follows:

(1) Upon filing a petition for a civil antiharassment protection order under
this chapter, the petitioner may obtain an ex pane temporary antiharassment
protection order. An ex parte temporary antiharassment protection order may be
granted with or without notice upon the filing of an affidavit which, to the
satisfaction of the court, shows reasonable proof of unlawful harassment of the
petitioner by the respondent and that great or irreparable harm will result to the
petitioner if the temporary antiharassment protection order is not granted.

(2) An ex pane temporary antiharassment protection order shall be effective
for a fixed period not to exceed fourteen days or twenty-four days if the court
has permitted service by publication under RCW 10.14.085. The ex pane order
may be reissued. A full hearing, as provided in this chapter, shall be set for not
later than fourteen days from the issuance of the temporary order or not later
than twenty-four days if service by publication is permitted. Except as provided
in RCW 10.14.070 and 10.14.085, the respondent shall be personally served with

[ 888 1

Ch. 246



WASHINGTON LAWS, 1995

a copy of the ex parte order along with a copy of the petition and notice of the
date set for the hearing.

(3) At the hearing, if the court finds by a preponderance of the evidence that
unlawful harassment exists, a civil antiharassment protection order shall issue
prohibiting such unlawful harassment.

(4) An order issued under this chapter shall be effective for not more than
one year unless the court finds that the respondent is likely to resume unlawful
harassment of the petitioner when the order expires. If so, the court may enter
an order for a fixed time exceeding one year or may enter a permanent
antiharassment protection order. The court shall not enter an order that is
effective for more than one year if the order restrains the respondent from
contacting the respondent's minor children. This limitation is not applicable to
civil antiharassment protection orders issued under chapter 26.09, 26.10, or 26.26
RCW. If the petitioner seeks relief for a period longer than one year on behalf
of the respondent's minor children, the court shall advise the petitioner that the
petitioner may apply for renewal of the order as provided in this chapter or if
appropriate may seek relief pursuant to chapter 26.09 or 26.10 RCW.

(5) At any time within the three months before the expiration of the order,
the petitioner may apply for a renewal of the order by filing a petition for
renewal. The petition for renewal shall state the reasons why the petitioner seeks
to renew the protection order. Upon receipt of the petition for renewal, the court
shall order a hearing which shall be not later than fourteen days from the date
of the order. Except as provided in RCW 10.14.085, personal service shall be
made upon the respondent not less than five days before the hearing. If timely
service cannot be made the court shall set a new hearing date and shall either
require additional attempts at obtaining personal service or permit service by
publication as provided by RCW 10.14.085. If the court permits service by
publication, the court shall set the new hearing date not later than twenty-four
days from the date of the order. If the order expires because timely service
cannot be made the court shall grant an cx parte order of protection as provided
in this section. The court shall grant the petition for renewal unless the respon-
dent proves by a preponderance of the evidence that the respondent will not
resume harassment of the petitioner when the order expires. The court may
renew the protection order for another fixed time period or may enter a
permanent order as provided in subsection (4) of this section.

(6) The court, in granting an ex parte temporary antiharassment protection
order or a civil antiharassment protection order, shall have broad discretion to
grant such relief as the court deems proper, including an order:

(a) Restraining the respondent from making any attempts to contact the
petitioner;

(b) Restraining the respondent from making any attempts to keep the
petitioner under surveillance;

(c) Requiring the respondent to stay a stated distance from the petitioner's
residence and workplace; and
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(d) Considering the provisions of RCW 9.41.800.
(7) A petitioner may not obtain an ex parte temporary antiharassment

protection order against a respondent if the petitioner has previously obtained two
such ex parte orders against the same respondent but has failed to obtain the
issuance of a civil antiharassment protection order unless good cause for such
failure can be shown.

(8) The court order shall specify the date an order issued pursuant to
subsections (4) and (5) of this section expires if any. The court order shall also
state whether the court issued the protection order following personal service or
service by publication and whether the court has approved service by publication
of an order issued under this section.

Sec. 37. RCW 36.18.010 and 1991 c 26 s 2 are each amended to read as
follows:

County auditors or recording officers shall collect the following fees for
their official services:

For recording instruments, for the first page, legal size (eight and one-half
by fourteen inches or less), five dollars; for each additional legal size page, one
dollar; the fee for recording multiple transactions contained in one instrument
will be calculated individually for each transaction requiring separate indexing
as required under RCW 65.04.050;

For preparing and certifying copies, for the first legal size page, three
dollars; for each additional legal size page, one dollar;

For preparing noncertified copies, for each legal size page, one dollar;
For administering an oath or taking an affidavit, with or without seal, two

dollars;
For issuing a marriage license, eight dollars, (this fee includes taking

necessary affidavits, filing returns, indexing, and transmittal of a record of the
marriage to the state registrar of vital statistics) plus an additional five-dollar fee
for use and support of the prevention of child abuse and neglect activities to be
transmitted monthly to the state treasurer and deposited in the state general
fund((, whi h Fi. llo fee shall cxpirc jun 30, 1995,)) plus an additional ten-
dollar fee to be transmitted monthly to the state treasurer and deposited in the
state general fund. The legislature intends to appropriate an amount at least
equal to the revenue generated by this fee for the purposes of the displaced
homemaker act, chapter 28B.04 RCW;

For searching records per hour, eight dollars;
For recording plats, fifty cents for each lot except cemetery plats for which

the charge shall be twenty-five cents per lot; also one dollar for each acknowl-
edgment, dedication, and description: PROVIDED, That there shall be a
minimum fee of twenty-five dollars per plat;

For recording of miscellaneous records, not listed above, for first legal size
page, five dollars; for each additional legal size page, one dollar;

For modernization and improvement of the recording and indexing system,
a surcharge as provided in RCW 36.22.170.
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NEW SECTION. Sec. 38. The office of the administrator for the courts
shall report to the appropriate standing committees of the legislature at the
beginning of the 1996 legislative session on the status of the work required under
section 18 of this act.

NEW SECTION. Sec. 39. Section 37 of this act is necessary for the
immediate preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and shall take effect
immediately.

NEW SECTION. Sec. 40. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the Senate April 19, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 5, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 5, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to sections 25 and 28, Engrossed

Substitute Senate Bill No. 5219 entitled:
"AN ACT Relating to domestic violence;"

This bill clarifies and strengthens important provisions of the state's domestic
violence law. I strongly support enactment of these provisions to provide improved
safety and justice for battered partners.

Sections 25 and 28, however, contain amendments related to restraining orders
identical to those already signed into law in sections 2 and 3 of Substitute Senate Bill No.
5835. Vetoing these duplicate sections will avoid unnecessary cross referencing
requirements in the Revised Code of Washington.

For this reason, I am vetoing sections 25 and 28 of Engrossed Substitute Senate Bill
No. 5219.

With the exception of sections 25 and 28, Engrossed Substitute Senate Bill No. 5219
is approved."

CHAPTER 247
[Senate Bill 5292]

GAS PIPELINE SAFETY VIOLATIONS-CIVIL PENALTIES

AN ACT Relating to civil penalties for violation of gas pipeline safety regulations; amending
RCW 80.28.212, and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 80.28.212 and 1969 ex.s. c 210 s 3 are each amended to read
as follows:

Any gas company which violates any provision of RCW 80.28.210 as now
exists or is later amended or of any regulation issued thereunder, shall be subject
to a civil penalty to be directly assessed by the commission((-,)). The level of
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such penalty shall be set by rule by the commission and shall not ((to)) exceed
((one thousand dellers fcr eaeh :iolntiin f8r efkeh dfly that !he s-elaticn perwi t,
but the mwtimum eivil pennlty shall not emeeed two hundredi housand idelara for
.. y rclat. d se.ie. of ilaticn)) the penalties specified in federal pipeline safety
laws (49 U.S.C. 60101 et seg.) in effect on the effective date of this act. Any
civil penalty may be compromised by the commission. In determining the
amount of the penalty, or the amount agreed upon and compromised, the
appropriateness of the penalty to the size of the business of the person charged,
the gravity of the violation, and the good faith of the gas company charged in
attempting to achieve compliance after notification of the violation, shall be
considered. The amount of the penalty, when finally determined, or the amount
agreed upon and compromised, may be recovered in a civil action in the superior
court of Thurston county or of some other county in which such violator may do
business. In all such actions for recovery the procedure and rules of evidence
shall be the same as in ordinary civil actions. All penalties recovered under this
title shall be paid into the state treasury and credited to the public service
revolving fund.

Passed the Senate April 19, 1995.
Passed the House April 5, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 248
[Substitute Senate Bill 53261

REGISTRATION OF SEX OFFENDERS-REVISIONS
AN ACT Relating to registration of sex offenders; amending RCW 9A.44.130 and 9A.44.140;

and adding a new section to chapter 9A,44 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9A.44.130 and 1994 c 84 s 2 are each amended to read as
follows:

(1) Any adult or juvenile residing in this state who has been found to have
committed or has been convicted of any sex offense, or who has been found not
guilty by reason of insanity under chapter 10.77 RCW of committing any sex
ofese, shall register with the county sheriff for the county of the person's
residence.

(2) The person shall provide the county sheriff with the following
information when registering: (a) Name; (b) address; (c) date and place of birth;
(d) place of employment; (e) crime for which convicted; (f) date and place of
conviction; (g) aliases used; and (h) social security number.

(3)(a) Sex offenders shall register within the following deadlines. For
purposes of this section the term "conviction" refers to adult convictions and
juvenile adjudications for sex offenses:
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(i) SEX OFFENDERS IN CUSTODY. Sex offenders who committed a sex
offense on, before, or after February 28, 1990, and who, on or after July 28,
1991, are in custody, as a result of that offense, of the state department of
corrections, the state department of social and health services, a local division of
youth services, or a local jail or juvenile detention facility, must register within
twenty-four hours from the time of release with the county sheriff for the county
of the person's residence. The agency that has jurisdiction over the offender
shall provide notice to the sex offender of the duty to register. Failure to register
within twenty-four hours of release constitutes a violation of this section and is
punishable as provided in subsection (7) of this section.

(ii) SEX OFFENDERS NOT IN CUSTODY BUT UNDER STATE OR
LOCAL JURISDICTION. Sex offenders, who, on July 28, 1991, are not in
custody but are under the jurisdiction of the indeterminate sentence review board
or under the department of correction's active supervision, as defined by the
department of corrections, the state department of social and health services, or
a local division of youth services, for sex offenses committed before, on, or after
February 28, 1990, must register within ten days of July 28, 1991. A change in
supervision status of a sex offender who was required to register under this
subsection (3)(a)(ii) as of July 28, 1991, shall not relieve the offender of the duty
to register or to reregister following a change in residence. The obligation to
register shall only cease pursuant to RCW 9A.44.140.

(iii) SEX OFFENDERS UNDER FEDERAL JURISDICTION. Sex
offenders who, on or after July 23, 1995, as a result of that offense are in the
custody of the United States bureau of prisons or other federal or military
correctional agency for sex offenses committed before, on, or after February 28,
1990, must register within twenty-four hours from the time of release with the
county sheriff for the county of the person's residence. Sex offenders who, on
July 23, 1995, are not in custody but are under the jurisdiction of the United
States bureau of prisons, United States courts, United States parole commission,
or military parole board for sex offenses committed before, on, or after February
28, 1990, must register within ten days of July 23, 1995. A change in
supervision status of a sex offender who was required to register under this
subsection (3)(a)(iii) as of July 23, 1995, shall not relieve the offender of the
duty to register or to reregister following a change in residence. The obligation
to register shall only cease pursuant to RCW 9A.44.140.

(iv) SEX OFFENDERS WHO ARE CONVICTED BUT NOT CONFINED.
Sex offenders who are convicted of a sex offense on or after July 28, 1991, for
a sex offense that was committed on or after February 28, 1990, but who are not
sentenced to serve a term of confinement immediately upon sentencing, shall
report to the county sheriff to register immediately upon completion of being
sentenced.

(v) SEX OFFENDERS WHO ARE NEW RESIDENTS OR
RETURNING WASHINGTON RESIDENTS. Sex offenders who move to
Washington state from another state or a foreign country that are not under the
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jurisdiction of the state department of corrections, the indeterminate sentence
review board, or the state department of social and health services at the time of
moving to Washington, must register within thirty days of establishing residence
or reestablishing residence if the person is a former Washington resident. The
duty to register under this subsection applies to sex offenders convicted under the
laws of another state or a foreign country, federal or military statutes, or
Washington state for offenses committed on or after February 28, 1990. Sex
offenders from other states or a foreign country who, when they move to
Washington, are under the jurisdiction of the department of corrections, the
indeterminate sentence review board, or the department of social and health
services must register within twenty-four hours of moving to Washington. The
agency that has jurisdiction over the offender shall notify the offender of the
registration requirements before the offender moves to Washington.

(vi) SEX OFFENDERS FOUND NOT GUILTY BY REASON OF
INSANITY. Any adult or juvenile who has been found not guilty by reason of
insanity under chapter 10.77 RCW of committing a sex offense on, before, or
after February 28, 1990, and who, on or after July 23, 1995, is in custody, as a
result of that finding, of the state department of social and health services, must
register within twenty-four hours from the time of release with the county sheriff
for the county of the person's residence. The state department of social and
health services shall provide notice to the adult or iuvenile in its custody of the
duty to register. Any adult or iuvenile who has been found not guilty by reason
of insanity of committing a sex offense on, before, or after February 28, 1990
but who was released prior to July 23, 1995, shall be required to register within
twenty-four hours of receiving notice of this registration requirement. The state
department of social and health services shall make reasonable attempts within
available resources to notify offenders who were released prior to July 23. 1995.
Failure to register within twenty-four hours of release, or of receiving notice,
constitutes a violation of this section and is punishable as provided in subsection
(7) of this section.

(b) Failure to register within the time required under this section constitutes
a per se violation of this section and is punishable as provided in subsection (7)
of this section. The county sheriff shall not be required to determine whether the
person is living within the county.

(c) An arrest on charges of failure to register, service of an information, or
a complaint for a violation of this section, or arraignment on charges for a
violation of this section, constitutes actual notice of the duty to register. Any
person charged with the crime of failure to register under this section who asserts
as a defense the lack of notice of the duty to register shall register immediately
following actual notice of the duty through arrest, service, or arraignment.
Failure to register as required under this subsection (c) constitutes grounds for
filing another charge of failing to register. Registering following arrest, service,
or arraignment on charges shall not relieve the offender from criminal liability
for failure to register prior to the filing of the original charge.
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(d) The deadlines for the duty to register under this section do not relieve
any sex offender of the duty to register under this section as it existed prior to
July 28, 1991.

(4) If any person required to register pursuant to this section changes his or
her residence address within the. same county, the person must send written
notice of the change of address to the county sheriff within ten days of
((..ablishi.g the icw residcre)) moving. If any person required to register
pursuant to this section moves to a new county, the person must register with the
county sheriff in the new county within ten days of ((etablishing the ncw
fesidenee)) moving. The person must also send written notice within ten days
of the change of address in the new county to the county sheriff with whom the
person last registered. If any person required to register pursuant to this section
moves out of Washington state, the person must also send written notice within
ten days of moving to the new state or a foreign country to the county sheriff
with whom the person last registered in Washington state.

(5) The county sheriff shall obtain a photograph of the individual and shall
obtain a copy of the individual's fingerprints.

(6) "Sex offense" for the purpose of RCW 9A.44.130, 10.01.200, 43.43.540,
70.48.470, and 72.09.330 means any offense defined as a sex offense by RCW
9.94A.030.

(7) A person who knowingly fails to register or who moves without
notifying the county sheriff as required by this section is guilty of a class C
felony if the crime for which the individual was convicted was a class A felony
or a federal or out-of-state conviction for an offense that under the laws of this
state would be a class A felony. If the crime was other than a class A felony or
a federal or out-of-state conviction for an offense that under the laws of this state
would be a class A felony, violation of this section is a gross misdemeanor.

Sec. 2. RCW 9A.44.140 and 1991 c 274 s 3 are each amended to read as
follows:

(I) The duty to register under RCW 9A.44.130 shall end:
(a) For a person convicted of a class A felony: Such person may only be

relieved of the duty to register under subsection (((2-)) (3 or (((3))) (4) of this
section.

(b) For a person convicted of a class B felony: Fifteen years after the last
date of release from confinement, if any, (including full-time residential
treatment) pursuant to the conviction, or entry of the judgment and sentence, if
the person has spent fifteen consecutive years in the community without being
convicted of any new offenses.

(c) For a person convicted of a class C felony: Ten years after the last date
of release from confinement, if any, (including full-time residential treatment)
pursuant to the conviction, or entry of the judgment and sentence, if the person
has spent ten consecutive years in the community without being convicted of any
new offenses.
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(2) The provisions of subsection (I) of this section shall apply equally to a
person who has been found not guilty by reason of insanity under chapter 10.77
RCW of a sex offense.

((())) (3) Any person having a duty to register under RCW 9A.44.130 may
petition the superior court to be relieved of that duty. The petition shall be made
to the court in which the petitioner was convicted of the offense that subjects
him or her to the duty to register, or, in the case of convictions in other states.,
a foreign country, or a federal or military court, to the court in Thurston county.
The prosecuting attorney of the county shall be named and served as the
respondent in any such petition. The court shall consider the nature of the
registrable offense committed, and the criminal and relevant noncriminal
behavior of the petitioner both before and after conviction, and may consider
other factors. Except as provided in subsection (((3))) (4) of this section, the
court may relieve the petitioner of the duty to register only if the petitioner
shows, with clear and convincing evidence, that future registration of the
petitioner will not serve the purposes of RCW 9A.44.130, 10.01.200, 43.43.540,
46.20.187, 70.48.470, and 72.09.330.

((3-))) (4) An offender having a duty to register under RCW 9A.44.130 for
a sex offense committed when the offender was a juvenile may petition the
superior court to be relieved of that duty. The court shall consider the nature of
the registrable offense committed, and the criminal and relevant noncriminal
behavior of the petitioner both before and after adjudication, and may consider
other factors. The court may relieve the petitioner of the duty to register for a
sex offense that was committed while the petitioner was fifteen years of age or
older only if the petitioner shows, with clear and convincing evidence, that future
registration of the petitioner will not serve the purposes of RCW 9A.44.130,
10.01.200, 43.43.540, 46.20.187, 70.48.470, and 72.09.330. The court may
relieve the petitioner of the duty to register for a sex offense that was committed
while the petitioner was under the age of fifteen if the petitioner (a) has not been
adjudicated of any additional sex offenses during the twenty-four months
following the adjudication for the sex offense giving rise to the duty to register,
and (b) the petitioner proves by a preponderance of the evidence that future
registration of the petitioner will not serve the purpojes of RCW 9A.44.130,
10.01.200, 43.43.540, 46.20.187, 70.48.470, and 72.09.330.

(((4))) 5 Unless relieved of the duty to register pursuant to this section, a
violation of RCW 9A.44.130 is an ongoing offense for purposes of the statute
of limitations under RCW 9A.04.080.

(6) Nothing in RCW 9.94A.220 relating to discharge of an offender
shall be construed as operating to relieve the offender of his or her duty to
register pursuant to RCW 9A.44.130.

NEW SECTION. Sec. 3. A new section is added to chapter 9A.44 RCW
to read as follows:

When a sex offender registers with the county sheriff pursuant to RCW
9A.44.130, the county sheriff shall make reasonable attempts to verify that the
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sex offender is residing at the registered address. Reasonable attempts at
verifying an address shall include at a minimum sending certified mail, with
return receipt requested, to the sex offender at the registered address, and if the
return receipt is not signed by the sex offender, talking in person with the
residents living at the address. The sheriff shall make reasonable attempts to
locate any sex offender who cannot be located at the registered address.

Passed the Senate April 19, 1995.
Passed the House April 11, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 249
[Substitute Senate Bill 5406]

MARKET INTEREST RATES-CONSUMER CREDIT TRANSACTIONS

AN ACT Relating to continuing market interest rates for consumer credit transactions; adding
a new section to chapter 63.14 RCW; creating new sections; repealing RCW 63.14.135; repealing
1992 c 193 s 4 (uncodified); and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The following acts or parts of acts are each
repealed:

(1) 1992 c 193 s 4 (uncodified); and
(2) RCW 63.14.135 and 1992 c 193 s 2, 1989 c 112 s 2, 1988 c 72 s 1, &

1986 c 60 s 2.

NEW SECTION. Sec. 2. This act applies prospectively only and not
retroactively. It applies only to retail installment transactions entered into on or
after the effective date of this act.

NEW SECTION. Sec. 3. The repeals in section 1 of this act shall not be
construed as affecting any existing right acquired or liability or obligation
incurred under the statutes repealed or under any rule or order adopted pursuant
to those statutes; nor as affecting any proceeding instituted under them.

NEW SECTION. Sec. 4. A new section is added to chapter 63.14 RCW
to read as follows:

(1) With respect to a retail installment transaction, as defined in RCW
63.14.010(8), if the court as a matter of law finds the agreement or contract, or
any clause in the agreement or contract, to have been unconscionable at the time
it was made, the court may refuse to enforce the agreement or contract, may
enforce the remainder of the agreement or contract, or may limit the application
of any unconscionable clause to avoid an unconscionable result.

(2) If it is claimed or it appears to the court that the agreement or contract,
or any clause in the agreement or contract, may be unconscionable, the parties
shall be given a reasonable opportunity to present evidence as to its setting,
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purpose, and effect to assist the court in making a determination regarding
unconscionability.

(3) For the purpose of this section, a charge or practice expressly permitted
by this chapter is not in itself unconscionable.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 19, 1995.
Passed the House April 4, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 250
[Substitute Senate Bill 5421]

BACKGROUND CHECKS-REVISIONS

AN ACT Relating to background checks; and amending RCW 43.43.830 and 43.43.832.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.43.830 and 1994 c 108 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout RCW 43.43.830 through 43.43.840.

(I) "Applicant" means:
(a) Any prospective employee who will or may have unsupervised access

to children under sixteen years of age or developmentally disabled persons or
vulnerable adults during the course of his or her employment or involvement
with the business or organization;

(b) Any prospective volunteer who will have regularly scheduled unsuper-
vised access to children under sixteen years of age, developmentally disabled
persons, or vulnerable adults during the course of his or her employment or
involvement with the business or organization under circumstances where such
access will or may involve groups of (i) five or fewer children under twelve
years of age, (ii) three or fewer children between twelve and sixteen years of
age, (iii) developmentally disabled persons, or (iv) vulnerable adults; or

(c) Any prospective adoptive parent, as defined in RCW 26.33.020.
(2) "Business or organization" means a business or organization licensed in

this state, any agency of the state, or other governmental entity, that educates,
trains, treats, supervises, houses, or provides recreation to developmentally
disabled persons, vulnerable adults, or children under sixteen years of age,
including but not limited to public housing authorities, school districts, and
educational service districts.

(3) "Civil adjudication" means a specific court finding of sexual abuse or
exploitation or physical abuse in a dependency action under RCW 13.34.040 or
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in a domestic relations action under Title 26 RCW. In the case of vulnerable
adults, civil adjudication means a specific court finding of abuse or financial
exploitation in a protection proceeding under chapter 74.34 RCW. It does not
include administrative proceedings. The term "civil adjudication" is further
limited to court findings that identify as the peipetrator of the abuse a named
individual, over the age of eighteen years, who was a party to the dependency
or dissolution proceeding or was a respondent in a protection proceeding in
which the finding was made and who contested the allegation of abuse or
exploitation.

(4) "Conviction record" means "conviction record" information as defined
in RCW 10.97.030(3) relating to a crime against children or other persons
committed by either an adult or a juvenile. It does not include a conviction for
an offense that has been the subject of an expungement, pardon, annulment,
certificate of rehabilitation, or other equivalent procedure based on a finding of
the rehabilitation of the person convicted, or a conviction that has been the
subject of a pardon, annulment, or other equivalent procedure based on a finding
of innocence. It does include convictions for offenses for which the defendant
received a deferred or suspended sentence, unless the record has been expunged
according to law.

(5) "Crime against children or other persons" means a conviction of any of
the following offenses: Aggravated murder; first or second degree murder; first
or second degree kidnaping; first, second, or third degree assault; first, second,
or third degree assault of a child; first, second, or third degree rape; first, second,
or third degree rape of a child; first or second degree robbery; first degree arson;
first degree burglary; first or second degree manslaughter; first or second degree
extortion; indecent liberties; incest; vehicular homicide; first degree promoting
prostitution; communication with a minor; unlawful imprisonment; simple
assault; sexual exploitation of minors; first or second degree criminal mistreat-
ment; child abuse or neglect as defined in RCW 26.44.020; first or second degree
custodial interference; malicious harassment; first, second, or third degree child
molestation; first or second degree sexual misconduct with a minor; first or
second degree rape of a child; patronizing a juvenile prostitute; child abandon-
ment; promoting pornography; selling or distributing erotic material to a minor;
custodial assault; violation of child abuse restraining order; child buying or
selling; prostitution; felony indecent exposure; criminal abandonment; or any of
these crimes as they may be renamed in the future.

(6) "Crimes relating to financial exploitation" means a conviction for first,
second, or third degree extortion; first, second, or third degree theft; first or
second degree robbery; forgery; or any of these crimes as they may be renamed
in the future.

(7) "Disciplinary board final decision" means any final decision issued by
((!he diseiplineay beaFd)) a disciplining authority under chapter 18.130 RCW or
the ((dir.t.r of !he d.patmn.. of liening )) secretary of the department of
health for the following businesses or professions:
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(a) Chiropractic;
(b) Dentistry;
(c) Dental hygiene;
(d) Massage;
(e) Midwifery;
(f) Naturopathy;
(g) Osteopathy;
(h) Physical therapy;
(i) Physicians;
(j) Practical nursing;
(k) Registered nursing; and
(I) Psychology((-etd
(in) Real estaic brc!kcrs and salesmen))
"Disciplinary board final decision", for real estate brokers and salespersons,

means any final decision issued by the director of the department of licensing for
real estate brokers and salespersons.

(8) "Unsupervised" means not in the presence of:
(a) Another employee or volunteer from the same business or organization

as the applicant; or
(b) Any relative or guardian of any of the children or developmentally

disabled persons or vulnerable adults to which the applicant has access during
the course of his or her employment or involvement with the business or
organization.

(9) "Vulnerable adult" means ((a pes.. ixty yare of age or .lde who has
!he funetional, men~tal, or physieai inability to earoe for himself er hcrself or a
patin in a state h. pial as defined in. "hapter 72.23 RW)) "vulnerable adult"
as defined in chapter 74.34 RCW, except that for the purposes of requesting and
receiving background checks pursuant to RCW 43.43.832, it shall also include
adults of any age who lack the functional, mental, or physical ability to care for
themselves.

(10) "Financial exploitation" means the illegal or improper use of a
vulnerable adult or that adult's resources for another person's profit or advantage.

(11) "Agency" means any person, firm, partnership, association, corporation,
or facility which receives, provides services to, houses or otherwise cares for
vulnerable adults.

Sec. 2. RCW 43.43.832 and 1993 c 281 s 51 are each amended to read as
follows:

(i) The legislature finds that businesses and organizations providing services
to children, developmentally disabled persons, and vufh,,iable adults need
adequate information to determine which employees or licensees to hire or
engage. The legislature further finds that many developmentally disabled
individuals and vulnerable adults desire to hire their own employees directly and
also need adequate information to determine which emplo'ees or licensees to
hire or engage. Therefore, the Washington state patrol criminal identification
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system may disclose, upon the request of a business or organization as defined
in RCW 43.43.830, a developmentally disabled person, or a vulnerable adult as
defined in RCW 43.43.830 or his or her guardian. an applicant's record for
convictions of offenses against children or other persons, convictions for crimes
relating to financial exploitation, but only if the victim was a vulnerable adult,
adjudications of child abuse in a civil action, the issuance of a protection order
against the respondent under chapter 74.34 RCW, and disciplinary board final
decisions and any subsequent criminal charges associated with the conduct that
is the subject of the disciplinary board final decision. When necessary,
applicants may be employed on a conditional basis pending completion of such
a background investigation.

(2) The legislature also finds that the state board of education may request
of the Washington state patrol criminal identification system information
regarding a certificate applicant's record for convictions under subsection (1) of
this section.

(3) The legislature also finds that law enforcement agencies, the office of
the attorney general, prosecuting authorities, and the department of social and
health services may request this same information to aid in the investigation and
prosecution of child, developmentally disabled person, and vulnerable adult abuse
cases and to protect children and adults from further incidents of abuse.

(4) The legislature further finds that the department of social and health
services, when considering persons for state positions directly responsible for the
care, supervision, or treatment of children, developmentally disabled persons, or
vulnerable adults or when licensing or authorizing such persons or agencies
pursuant to its authority under chapter 74.15, 18.51, 18.20, or 72.23 RCW, or
any later-enacted statute which purpose is to license or regulate a facility which
handles vulnerable adults, must consider the information listed in subsection (1)
of this section. However, when necessary, persons may be employed on a
conditional basis pending completion of the background investigation. The
Washington personnel resources board shall adopt rules to accomplish the
purposes of this subsection as it applies to state employees.

Passed the Senate April 19, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 251
[Substitute Senate Bill 5443l

PROPERTY TAX-PUBLIC HEARINGS FOR COLLECTION OF AUTHORIZED TAXES

AN ACT Relating to public hearings for collection of authorized taxes; and adding a new
section to chapter 84.55 RCW.
Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. A new section is added to chapter 84.55 RCW
to read as follows:

A taxing district, other than the state, that collects regular levies shall hold
a public hearing on revenue sources for the district's following year's current
expense budget. The hearing must include consideration of possible increases
in property tax revenues and shall be held prior to the time the taxing district
levies the taxes or makes the request to have the taxes levied. The county
legislative authority, or the taxing district's governing body if the district is a
city, town, or other type of district, shall hold the hearing. For purposes of this
section, "current expense budget" means that budget Which is primarily funded
by taxes and charges and reflects the provision of ongoing services. It does not
mean the capital, enterprise, or special assessment budgets of cities, towns,
counties, or special purpose districts.

If the taxing district is otherwise required to hold a public hearing on its
proposed regular tax levy, a single public hearing may be held on this matter.

Passed the Senate April 19, 1995.
Passed the House April 7, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 252
[Engrossed Substitute Senate Bill 55921

COASTAL CRAB FISHING LICENSES

AN ACT Relating to coastal crab fishing licenses; and amending RCW 75.30.350.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 75.30.350 and 1994 c 260 s 2 are each amended to read as
follows:

(1) Effective January 1, 1995, it is unlawful to fish for coastal crab in
Washington state waters without a Dungeness crab-coastal or a Dungeness
crab--coastal class B fishery license. Gear used must consist of one buoy
attached to each crab pot. Each crab pot must be fished individually.

(2) A Dungeness crab--coastal fishery license is transferable. Except as
provided in subsection (3) of this section, such a license shall only be issued to
a person who proved active historical participation in the coastal crab fishery by
having designated, after December 31, 1993, a vessel or a replacement vessel on
the qualifying license that singly or in combination meets the following criteria:

(a) Made a minimum of eight coastal crab landings totaling a minimum of
five thousand pounds per season in at least two of the four qualifying seasons
identified in subsection (((4))) (5) of this section, as documented by valid
Washington state shellfish receiving tickets; and showed historical and
continuous participation in the coastal crab fishery by having held one of the
following licenses or their equivalents each calendar year beginning 1990 through
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1993, and was designated on the qualifying license of the person who held one
of the following licenses in 1994:

(i) Crab pot-Non-Puget Sound license, issued under RCW 75.28.130(l)(b);
(ii) Nonsalmon delivery license, issued under RCW 75.28.125;
(iii) Salmon troll license, issued under RCW 75.28.110;
(iv) Salmon delivery license, issued under RCW 75.28.113;
(v) Food fish trawl license, issued under RCW 75.28.120; or
(vi) Shrimp trawl license, issued under RCW 75.28.130; or
(b) Made a minimum of four Washington landings of coastal crab totaling

two thousand pounds during the period from December 1, 1991, to March 20,
1992, and made a minimum of eight crab landings totaling a minimum of five
thousand pounds of coastal crab during each of the following periods: December
1, 1991, to September 15, 1992; December 1, 1992, to September 15, 1993; and
December 1, 1993, to September 15, 1994. For landings made after December
31, 1993, the vessel shall have been designated on the qualifying license of the
person making the landings; or

(c) Made any number of coastal crab landings totaling a minimum of twenty
thousand pounds per season in at least two of the four qualifying seasons
identified in subsection (5) of this section, as documented by valid Washington
state shellfish receiving tickets, showed historical and continuous participation
in the coastal crab fishery by having held one of the qualifying licenses each
calendar year beginning 1990 through 1993, and the vessel was designated on the
qualifying license of the person who held that license in 1994.

(3) A Dungeness crab-coastal fishery license shall be issued to a person who
had a new vessel under construction between December 1, 1988, and September
15, 1992. if the vessel made coastal crab landings totaling a minimum of five
thousand pounds by September 15, 1993, and the new vessel was designated on
the qualifying license of the person who held that license in 1994. All landings
shall be documented by valid Washington state shellfish receiving tickets.
License applications under this subsection may be subiect to review by the
advisory review board in accordance with RCW 75.30.050. For purposes of this
subsection, "under construction" means either:

(a)(i) A contract for any part of the work was signed before September 15,
1992; and

(ii) The contract for the vessel under construction was not transferred or
otherwise alienated from the contract holder between the date of the contract and
the issuance of the Dungeness crab-coastal fishery license; and

(iii) Construction had not been completed before December 1, 1988; or
(b)(i) The keel was laid before September 15, 1992; and
(ii) Vessel ownership was not transferred or otherwise alienated from the

owner between the time the keel was laid and the issuance of the Dungeness
crab-coastal fishery license; and

(iii) Construction had not been completed before December 1, 1988.
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(4) A Dungeness crab.-coastal class B fishery license is not transferable.
Such a license shall be issued to persons who do not meet the qualification
criteria for a Dungeness crab--coastal fishery license, if the person has
designated on a qualifying license after December 31, 1993, a vessel or
replacement vessel that, singly or in combination, made a minimum of four
landings totaling a minimum of two thousand pounds of coastal crab, document-
ed by valid Washington state shellfish receiving tickets, during at least one of the
four qualifying seasons, and if the person has participated continuously in the
coastal crab fishery by having held or by having owned a vessel that held one
or more of the licenses listed in subsection (2) of this section in each calendar
year subsequent to the qualifying season in which qualifying landings were made
through 1994. Dungeness crab--coastal class B fishery licenses cease to exist
after December 31, 1999, and the continuing license provisions of RCW
34.05.422(3) are not applicable.

(((-4))) (5) The four qualifying seasons for purposes of this section are:
(a) December 1, 1988, through September 15, 1989;
(b) December 1, 1989, through September 15, 1990;
(c) December 1, 1990, through September 15, 1991; and
(d) December 1, 1991, through September 15, 1992.
(((-)) .(6) For purposes of this section and RCW 75.30.420, "coastal crab"

means Dungeness crab (cancer magister) taken in all Washington territorial and
offshore waters south of the United States-Canada boundary and west of the
Bonilla-Tatoosh line (a line from the western end of Cape Flattery to Tatoosh
Island lighthouse, then to the buoy adjacent to Duntz Rock, then in a straight line
to Bonilla Point of Vancouver island), Grays Harbor, Willapa Bay, and the
Columbia river.

(7) For purposes of this section, "replacement vessel" means a vessel used
in the coastal crab fishery in 1994, and that replaces a vessel used in the coastal
crab fishery during any period from 1988 through 1993, and which vessel's
licensing and catch history, together with the licensing and catch history of the
vessel it replaces, qualifies a single applicant for a Dungeness crab-coastal or
Dungeness crab-coastal class B fishery license. A Dungeness crab---coastal or
Dungeness crab-coastal class B fishery license may only be issued to a person
who designated a vessel in the 1994 coastal crab fishery and who designated the
same vessel in 1995.

Passed the Senate April 19, 1995.
Passed the House April 7, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 253
[Engrossed Senate Bill 5613]

WORKERS' COMPENSATION ORDERS-AUTHORITY TO HOLD IN ABEYANCE

AN ACT Relating to the authority of the deparltnent of labor and industries to hold industrial
insurance orders in abeyance; and amending RCW 51.52.060 and 51.32.160.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 51.52.060 and 1986 c 200 s II are each amended to read as
follows:

((-Any)) (I)(a) A worker, beneficiary, employer, or other person aggrieved
by an order, decision, or award of the department must, before he or she appeals
to the courts, file with the board and the director, by mail or personally, within
sixty days from the day on which ((,ueh)) E copy of ((e.eh)) the order, decision,
or award was communicated to such persori, a notice of appeal to the board((+
PROVIDED, ). However, a health services provider or other person
aggrieved by a department order or decision making demand, whether with or
without penalty, for repayment of sums paid to a provider of medical, dental,
vocational, or other health services rendered to an industrially injured worker
must, before he or she appeals to the courts, file with the board and the director,
by mail or personally, within twenty days from the day on which ((Iaeh))a copy
of ((sneh)) the order or decision was communicated to the health services
provider upon whom the department order or decision was served, a notice of
appeal to the board.

(b) Failure to file a notice of appeal with both the board and the department
shall not be grounds for denying the appeal if the notice of appeal is filed with
either the board or the department.

(2) Within ten days of the date on which an appeal has been granted by the
board, the board shall notify the other interested parties ((-he-ete)) to the appeal
of the receipt ((+hefeo0) of the appeal and shall forward a copy of ((aid)) the
notice of appeal to ((swh)) the other interested parties. Within twenty days of
the receipt of such notice of the board, the worker or the employer may file with
the board a cross-appeal from the order of the department from which the
original appeal was taken((: PROVIDED, That nothing . .nt.n..d in !his . . . tic
shall be e.med to ehange, .l.. er mdif. the pa tiee ,r pr. .dur of the

dcpartmcnat fop !th payment of a.ward. pending app...l, AND PROVIDED, That
failure to file notiee of appeal with beih the beafd and the depaftmnn shall ne!
be grcund for denying the appeal if the netiee of appeal is filed with either !he
bed . ef ...he depai.m.nt, AND PROVIDED, That,)).

(3)If within the time limited for filing a notice of appeal to the board from
an order, decision, or award of the department, the department ((shll)) directs
the submission of further evidence or the investigation of any further fact, the
time for filing ((-Aeh)) the notice of appeal shall not commence to run until
((steh)) the person ((....al-.ei.)) has been advised in writing of the final decision
of the department in the matter((: PROVIDED, FURTHER, That)). In the event
the department ((sh4)) directs the submission of further evidence or the
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investigation of any further fact, as ((aibe)) provided in this section, the
department shall render a final order, decision, or award within ninety days from
the date ((sueh)) further submission of evidence or investigation of furiher fact
is ordered which time period may be extended by the department for good cause
stated in writing to all interested parties for an additional ninety days((+
PROVIDED, FURTHER, Thu)).

(4) The department, either within the time limited for appeal, or within thirty
days after receiving a notice of appeal, may:

'(a) Modify, reverse, or change any order, decision, or award((,- e-may)); or
(b)(i) Except as provided in (b)(ii) of this subsection, hold ((affy-suteh)) an

order, decision, or award in abeyance for a period of ninety days which time
period may be extended by the department for good cause stated in writing to all
interested parties for an additional ninety days pending further investigation in
light of the allegations of the notice of appeal((,d)) or

(ii) Hold an order, decision, or award issued under RCW 51.32.160 in
abeyance for a period not to exceed ninety days from the date of receipt of an
application under RCW 51.32.160. The department may extend the ninety-day
time period for an additional sixty days for good cause.

For purposes of this subsection, good cause includes delay that results from
conduct of the claimant that is subiect to sanction under RCW 51.32.110.

The board shall ((the.rpon)) deny the appeal upon the issuance of an order
under (b) (i) or (ii) of this subsection holding an earlier order, decision, or award
in abeyance, without prejudice to the appellant's right to appeal from any
subsequent determinative order issued by the department.

This subsection (4)(b) does not apply to applications deemed granted under
RCW 51.32.160.

(5) An employer shall have the right to appeal an application deemed
granted under RCW 51.32.160 on the same basis as any other application
adjudicated pursuant to that section.

(6) A provision of this section shall not be deemed to change, alter, or
modify the practice or procedure of the department for the payment of awards
pending appeal.

Sec. 2. RCW 51.32.160 and 1988 c 161 s II are each amended to read as
follows:

(I)(a) If aggravation, diminution, or termination of disability takes place, the
director may, upon the application of the beneficiary, made within seven years
from the date the first closing order becomes final, or at any time upon his or her
own motion, readjust the rate of compensation in accordance with the rules in
this section provided for the same, or in a proper case terminate the payment:
PROVIDED, That the director may, upon application of the worker made at any
time, provide proper and necessary medical and surgical services as authorized
under RCW 51.36.010. The department shall promptly mail a copy of the
application to the employer at the employer's last known address as shown by
the records of the department.
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(b) "Closing order" as used in this section means an order based on factors
which include medical recommendation, advice, or examination.

J21 Applications for benefits where the claim has been closed without
medical recommendation, advice, or examination are not subject to the seven
year limitation of this section. The preceding sentence shall not apply to anly
closing order issued prior to July 1, 1981. First closing orders issued between
July 1, 1981, and July 1, 1985, shall, for the purposes of this section only, be
deemed issued on July 1, 1985. The time limitation of this section shall be ten
years in. claims involving loss of vision or function of the eyes.

(d) If an order denying an application to reopen filed on or after July 1,
1988, is not issued within ninety days of receipt of such application by the self-
insured employer or the department, such application shall be deemed granted.
However, for good cause, the department may extend the time for making the
final determination on the application for an additional sixty days.

(2) If a worker receiving a pension for total disability returns to gainful
employment for wages, the director may suspend or terminate the rate of
compensation established for the disability without producing medical evidence
that shows that a diminution of the disability has occurred.

(3) No act done or ordered to be done by the director, or the department
prior to the signing and filing in the matter of a written order for such
readjustment shall be grounds for such readjustment.

Passed the Senate April 19, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 254
(Engrossed Substitute Senate Bill 5629]

MOTOR VEHICLE WARRANTIES-REVISIONS
AN ACT Relating to new motor vehicle warranties; amending RCW 19.118.021, 19.118.031,

19.118.041, 19.118.061, 19.118.080, 19.118.090, 19.118.110, and 46.12.380; adding new sections to
chapter 19.118 RCW; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 19.118.021 and 1990 c 239 s 1 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Board" means new motor vehicle arbitration board.
(2) "Collateral charges" means any sales or lease related charges including

but not limited to sales tax, use tax, arbitration service fees, unused license fees,
unused registration fees, unused title fees, finance charges, prepayment penalties,
credit disability and credit life insurance costs not otherwise refundable, any
other insurance costs prorated for time out of service, transportation charges,
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dealer preparation charges, or any other charges for service contracts, undercoat-
ing, rustproofing, or factory or dealer installed options.

(3) "Condition" means a general problem that results from a defect or
malfunction of one or more parts, or their improper installation by the manufac-
turer, its agents, or the new motor vehicle dealer.

(4) "Consumer" means any person who has entered into an agreement or
contract for the transfer, lease, or purchase of a new motor vehicle, other than
for purposes of resale or sublease, during the duration of the warranty period
defined under this section.

(5) "Court" means the superior court in the county where the consumer
resides, except if the consumer does not reside in this state, then the superior
court in the county where an arbitration hearing or determination was conducted
or made pursuant to this chapter.

(6) "Incidental costs" means any reasonable expenses incurred by the
consumer in connection with the repair of the new motor vehicle, including any
towing charges and the costs of obtaining alternative transportation.

(7) "Manufacturer" means any person engaged in the business of construct-
ing or assembling new motor vehicles or engaged in the business of importing
new motor vehicles into the United States for the purpose of selling or
distributing new motor vehicles to new motor vehicle dealers. "Manufacturer"
does not include any person engaged in the business of set-up of motorcycles as
an agent of a new motor vehicle dealer if the person does not otherwise construct
or assemble motorcycles.

(8) "Motorcycle" means any motorcycle as defined in RCW 46.04.330 which
has an engine displacement of at least seven hundred fifty cubic centimeters.

(9) "New motor vehicle" means any new self-propelled vehicle, including
a new motorcycle, primarily designed for the transportation of persons or
property over the public highways that((, aftcr rigin.l ret il purchase Or Icac))
was originally purchased or leased at retail from a new motor vehicle dealer or
leasing company in this state, and that was initially registered in this state or for
which a temporary motor vehicle license was issued pursuant to RCW 46.16.460,
but does not include vehicles purchased or leased by a business as part of a fleet
of ten or more vehicles at one time or under a single purchase or lease
agreement. If the motor vehicle is a motor home, this chapter shall apply to the
self-propelled vehicle and chassis, but does not include those portions of the
vehicle designated, used, or maintained primarily as a mobile dwelling, office,
or commercial space. The term "new motor vehicle" does not include trucks
with nineteen thousand pounds or more gross vehicle weight rating. The term
"new motor vehicle" includes a demonstrator or lease-purchase vehicle as long
as a manufacturer's warranty was issued as a condition of sale.

(10) "New motor vehicle dealer" means a person who holds a dealer
agreement with a manufacturer for the sale of new motor vehicles, who is
engaged in the business of purchasing, selling, servicing, exchanging, or dealing
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in new motor vehicles, and who is licensed or required to be licensed as a
vehicle dealer by the state of Washington.

(1I) "Nonconformity" means a defect, serious safety defect, or condition that
substantially impairs the use, value, or safety of a new motor vehicle, but does
not include a defect or condition that is the result of abuse, neglect, or
unauthorized modification or alteration of the new motor vehicle.

(12) "Purchase price" means the cash price of the new motor vehicle
appearing in the sales agreement or contract((, ineluding tiny allzcwaze fer a

W "Purchase price" in the instance of a lease means the ((purehas- priee-e
svaluz. of the ,ehiel, deelnred .. tih dIpaetmct of liens..g for purp s o.f iax
eelleetin)) actual written capitalized cost disclosed to the consumer contained
in the lease agreement. If there is no disclosed capitalized cost in the lease
agreement the "purchase price" is the manufacturer's suggested retail price
including manufacturer installed accessories or items of optional equipment
displayed on the manufacturer label, required by 15 U.S.C. Sec. 1232.

(b) "Purchase price" in the instance of both a vehicle purchase or lease
agreement includes any allowance for a trade-in vehicle but does not include any
manufacturer-to-consumer rebate appearing in the agreement or contract that the
consumer received or that was applied to reduce the purchase or lease cost.

Where the consumer is a ((.ee..d of)) subsequent ((purchazr, lessee, r))
transferee and the consumer selects repurchase of the motor vehicle, "purchase
price" means the consumer's subsequent purchase price ((cf !he .ccsnd or
subsquent purhas zr o cec)). Where the consumer is a ((seeewl,--e))
subsequent ((purchaszr, les e, r)) transferee and the consumer selects
replacement of the motor vehicle, "purchase price" means the original purchase
price.

(13) "Reasonable offset for use" means the definition provided in RCW
19.118.041(1)(c) for a new motor vehicle other than a new motorcycle. The
reasonable offset for use for a new motorcycle shall be computed by the number
of miles that the vehicle traveled before the manufacturer's acceptance of the
vehicle upon repurchase or replacement multiplied by the purchase price, and
divided by twenty-five thousand.

(14) "Reasonable number of attempts" means the definition provided in
RCW 19.118.041.

(15) "Replacement motor vehicle" means a new motor vehicle that is
identical or reasonably equivalent to the motor vehicle to be replaced, as the
motor vehicle to be replaced existed at the time of original purchase or lease,
including any service contract, undercoating, rustproofing, and factory or dealer
installed options.

(16) "Serious safety defect" means a life-threatening malfunction or
nonconformity that impedes the consumer's ability to control or operate the new
motor vehicle for ordinary use or reasonable intended purposes or creates a risk
of fire or explosion.
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(17) "Subsequent transferee" means a consumer who acquires a motor
vehicle, within the warranty period, as defined in this section, with an applicable
manufacturer's written warranty and where the vehicle otherwise met the
definition of a new motor vehicle at the time of original retail sale or lease.

(18) "Substantially impair" means to render the new motor vehicle
unreliable, or unsafe for ordinary use, or to diminish the resale value of the new
motor vehicle below the average resale value for comparable motor vehicles.

(((-8-))) (19) "Warranty" means any implied warranty, any written warranty
of the manufacturer, or any affirmation of fact or promise made by the
manufacturer in connection with the sale of a new motor vehicle that becomes
part of the basis of the bargain. The term "warranty" pertains' to the obligations
of the manufacturer in relation to materials, workmanship, and fitness of a new
motor vehicle for ordinary use or reasonably intended purposes throughout the
duration of the warranty period as defined under this section.

(((-t))) (20) "Warranty period" means the period ending two years after the
date of the original delivery to the consumer of a new motor vehicle, or the first
twenty-four thousand miles of operation, whichever occurs first.

Sec. 2. RCW 19.118.031 and 1987 c 344 s 3 are each amended to read as
follows:

(1) ((Eae"h .W motOr vhiele deal shall p..id an own ' manual which
shall be published by the manu... tu.. and inelude a list of the addTeshes and
phone numbers fOr R9s zone or regional offies fer this state.)) The manufacturer
shall publish an owner's manual and provide it to the new motor vehicle dealer
or leasing company. The owner's manual shall include a list of the addresses
and phone numbers for the manufacturer's customer assistance division, or zone
or regional offices. A manufacturer shall provide to the new motor vehicle
dealer or leasing company all applicable manufacturer's written warranties. The
dealer or leasing company shall transfer to the consumer, at the time of original
retail sale or lease, the owner's manual and applicable written warranties as
provided by a manufacturer.

(2) At the time of purchase, the new motor vehicle dealer shall provide the
consumer with a written statement that explains the consumer's rights under this
chapter. The written statement shall be prepared and supplied by the attorney
general and shall contain a toll-free number that the consumer can contact for
information regarding the procedures and remedies under this chapter.

(3) For the purposes of this chapter, if a new motor vehicle does not
conform to the warranty and the consumer reports the nonconformity during the
term of the warranty period or the period of coverage of the applicable
manufacturer's written warranty, whichever is less, to the manufacturer, its agent,
or the new motor vehicle dealer who sold the new motor vehicle, the manufac-
turer, its agent, or the new motor vehicle dealer shall make repairs as are
necessary to conform the vehicle to the warranty, regardless of whether such
repairs are made after the expiration of the warranty period. Any corrections or
attempted repairs undertaken by a new motor vehicle dealer under this chapter
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shall be treated as warranty work and billed by the dealer to the manufacturer in
the same manner as other work under the manufacturer's written warranty is
billed. For purposes of this subsection, the manufacturer's written warranty shall
be at least one year after the date of the original delivery to the consumer of the
vehicle or the first twelve thousand miles of operation, whichever occurs first.

(4) Upon request from the consumer, the manufacturer or new motor vehicle
dealer shall provide a copy of any report or computer reading compiled by the
manufacturer's field or zone representative regarding inspection, diagnosis, or
test-drive of the consumer's new motor vehicle, or shall provide a copy of any
technical service bulletin issued by the manufacturer regarding the year and
model of the consumer's new motor vehicle as it pertains to any material,
feature, component, or the performance thereof.

(5) The new motor vehicle dealer shall provide to the consumer each time
the consumer's vehicle is returned from being diagnosed or repaired under the
warranty, a fully itemized, legible statement or repair order indicating any
diagnosis made, and all work performed on the vehicle including but not limited
to, a general description of the problem reported by the consumer or an identifi-
cation of the defect or condition, parts and labor, the date and the odometer
reading when the vehicle was submitted for repair, and the date when the vehicle
was made available to the consumer.

(6) No manufacturer, its agent, or the new motor vehicle dealer may refuse
to diagnose or repair any nonconformity covered by the warranty for the purpose
of avoiding liability under this chapter.

(7) For purposes of this chapter, consumers shall have the rights and
remedies, including a cause of action, against manufacturers as provided in this
chapter.

(8) The warranty period and thirty-day out-of-service period shall be
extended by any time that repair services are not available to the consumer as a
direct result of a strike, war, invasion, fire, flood, or other natural disaster.

Sec. 3. RCW 19.118.041 and 1989 c 347 s 2 are each amended to read as
follows:

(I) If the manufacturer, its agent, or the new motor vehicle dealer is unable
to conform the new motor vehicle to the warranty by repairing or correcting any
nonconformity after a reasonable number of attempts, the manufacturer, within
forty calendar days of a consumer's written request to the manufacturer's
corporate, dispute resolution, zone, or regional office address shall, at the option
of the consumer, replace or repurchase the new motor vehicle.

(a) The replacement motor vehicle shall be identical or reasonably equivalent
to the motor vehicle to be replaced as the motor vehicle to be replaced existed
at the time of original purchase or lease, including any service contract,
undercoating, rustproofing, and factory or dealer installed options. Where the
manufacturer supplies a replacement motor vehicle, the manufacturer shall be
responsible for sales tax, license, ((end)) registration fees, and refund of any
incidental costs. Compensation for a reasonable offset for use shall be paid by
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the consumer to the manufacturer in the event that the consumer accepts a
replacement motor vehicle.

(b) When repurchasing the new motor vehicle, the manufacturer shall refund
to the consumer the purchase price, all collateral charges, and incidental costs,
less a reasonable offset for use. When repurchasing the new motor vehicle, in
the instance of a lease, the manufacturer shall refund to the consumer all
payments made by the consumer under the lease including but not limited to all
lease payments, trade-in value or inception payment, security deposit, all
collateral charges and incidental costs less a reasonable offset for use. The
manufacturer shall make such payment to the lessor and/or lienholder of record
as necessary to obtain clear title to the motor vehicle and upon the lessor's and/
or lienholder's receipt of that payment and payment by the consumer of any late
payment charges, the consumer shall be relieved of any future obligation to the
lessor and/or lienholder.

(c) The reasonable offset for use shall be computed by multiplying the
number of miles that the vehicle traveled directly attributable to use by the
consumer times the purchase price, and dividing the product by one hundred
twenty thousand. Where the consumer is a second or subsequent purchaser,
lessee, or transferee of the motor vehicle and the consumer selects repurchase of
the motor vehicle, "the number of miles that the vehicle traveled" shall be
calculated from the date of purchase or lease by the consumer. Where the
consumer is a second or subsequent purchaser, lessee, or transferee of the motor
vehicle and the consumer selects replacement of the motor vehicle, "the number
of miles that the vehicle traveled" shall be calculated from the original purchase,
lease, or in-service date.

(2) Reasonable number of attempts shall be deemed to have been undertaken
by the manufacturer, its agent, or the new motor vehicle dealer to conform the
new motor vehicle to the warranty within the warranty period, if: (a) The same
serious safety defect has been subject to diagnosis or repair two or more times,
at least one of which is during the period of coverage of the applicable
manufacturer's written warranty, and the serious safety defect continues to exist;
(b) the same nonconformity has been subject to diagnosis or repair four or more
times, at least one of which is during the period of coverage of the applicable
manufacturer's written warranty, and the nonconformity continues to exist; or (c)
the vehicle is out-of-service by reason of diagnosis or repair of one or more
nonconformities for a cumulative total of thirty calendar days, at least fifteen of
them during the period of the applicable manufacturer's written warranty. For
purposes of this subsection, the manufacturer's written warranty shall be at least
one year after the date of the original delivery to the consumer of the vehicle or
the first twelve thousand miles of operation, whichever occurs first.

(3) No new motor vehicle dealer may be held liable by the manufacturer for
any collateral charges, incidental costs, purchase price refunds, or vehicle
replacements. Manufacturers shall not have a cause of action against dealers
under this chapter. Consumers shall not have a cause of action against dealers
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under this chapter, but a violation of any responsibilities imposed upon dealers
under this chapter is a per se violation of chapter 19.86 RCW. Consumers may
pursue rights and remedies against dealers under any other law, including
chapters 46.70 and 46.71 RCW. Manufacturers and consumers may not make
dealers parties to arbitration board proceedings under this chapter.

Sec. 4. RCW 19.118.061 and 1989 c 347 s 3 are each amended to read as
follows:

(1) A manufacturer shall be prohibited from reselling any motor vehicle
determined or adjudicated as having a serious safety defect unless the serious
safety defect has been corrected and the manufacturer warrants upon the first
subsequent resale that the defect has been corrected.

(2) ((After !he replacoment ..o repufe.i.. of a m.t.r %:eh^le determined to
auiat ahvgnnformity or to have bn out of servic for thirty or meo caln
days puusuar to !his ehapter, he manufatturrr shall notify the atRr:oy generol
a)d the deparmme of lensing, by certified mail cf by personal sryie, upon

maeeipt of the ertor evhicel. IF tho ece nfority in the mvter hihiele is
eerrceicd, the manufaetureir shall notify the attornoy Seneral and the department
of Aitansing of sueh deffeetiscn) Before any sale or transfer of a vehicle that has
been replaced or repurchased by the manufacturer that was determined or
adudicated as having a nonconformity or to have been out of service for thirty
or more calendar days under this chapter. the manufacturer shall:

(a) Notify the attorney general and the department of licensing, by certified
mail or by personal service, upon receipt of the motor vehicle;

(b) Attach a resale disclosure notice to the vehicle in a manner and form to
be specified by the attorney general. Only the retail purchaser may remove the
resale disclosure notice after execution of the disclosure form required under
subsection (3) f this section:, and

(c) Notify the attorney general and the department of licensing if the
nonconformity in the motor vehicle is corrected.

(3) Upon the first subsequent resale, either at wholesale or retail, or transfer
of title of a motor vehicle and which was previously returned after a final
determination, adjudication, or settlement under this chapter or under a similar
statute of any other state, the manufacturer, its agent, or the new motor vehicle
dealer who has actual knowledge of said final determination, ad'udication or
setlement, shall execute and deliver to the buyer before sale an instrument in
writing setting forth information identifying the nonconformity in a manner to
be specified by the attorney general, and the department of licensing shall place
on the certificate of title information indicating the vehicle was returned under
this chapter.

(4) Upon receipt of the manufacturer's notification under subsection (2) of
this section that the nonconformity has been corrected and upon the
manufacturer's request and payment of any fees, the department of licensing
shall issue a new title with information indicating the vehicle was returned under
this chapter and that the nonconformity has been corrected. Upon the first
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subsequent resale, either at wholesale or retail, or transfer of title of a motor
vehicle ((fe'-whk a new " 'le-has bee is.ied under tihi subs etirt)), as
provided under subsection (2)(c) of this section, the manufacturer shall warrant
upon the resale that the nonconformity has been corrected, and the manufacturer,
its agent, or the new motor vehicle dealer who has actual knowledge of the
corrected nonconformity, shall execute and deliver to the buyer before sale an
instrument in writing setting forth information identifying the nonconformity and
indicating that it has been corrected in a manner to be specified by the attorney
general.

(5) After repurchase or replacement and following a manufacturer's receipt
of a vehicle under this section and prior to a vehicle's first subsequent retail
transfer by resale or lease, any intervening transferor of a vehicle subject to the
requirements of this section who has received the disclosure, correction and
warranty documents, as specified by the attorney general and required under this
chapter, shall deliver the documents with the vehicle to the next transferor,
purchaser or lessee to ensure proper and timely notice and disclosure. Any
intervening transferor who fails to comply with this subsection shall, at the
option of the subsequent transferor or first subsequent retail purchaser or lessee:
(a) Indemnify and subsequent transferor or first subsequent retail purchaser for
all damages caused by such violation; or (b) repurchase the vehicle at the full
purchase price including all fees, taxes and costs incurred for goods and services
which were included in the subsequent transaction.

Sec. 5. RCW 19.118.080 and 1989 c 347 s 4 are each amended to read as
follows:

(1) Except as provided in RCW 19.118.160, the attorney general shall
contract with one or more private entities to conduct arbitration proceedings in
order to settle disputes between consumers and manufacturers as provided in this
chapter, and each private entity shall constitute a new motor vehicle arbitration
board for purposes of this chapter. The entities shall not be affiliated with any
manufacturer or new motor vehicle dealer and shall have available the services
of persons with automotive technical expertise to assist in resolving disputes
under this chapter. No private entity or its officers or employees conducting
board proceedings and no arbitrator presiding at such proceedings shall be
directly involved in the manufacture, distribution, sale, or warranty service of any
motor vehicle. Payment to the entities for the arbitration services shall be made
from the new motor vehicle arbitration account.

(2) The attorney general shall adopt rules for the uniform conduct of the
arbitrations by the boards whether conducted by a private entity or by the
attorney general pursuant to RCW 19.118.160, which rules shall include but not
be limited to the following procedures:

(a) At all arbitration proceedings, the parties are entitled to present oral and
written testimony, to present witnesses and evidence relevant to the dispute, to
cross-examine witnesses, and to be represented by counsel.
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(b) A dealer, manufacturer, or other persons shall produce records and
documents requested by a party which are 'reasonably related to the dispute. If
a dealer, manufacturer, or other person refuses to comply with such a request,
a party may present a request to the board for the attorney general to issue a
subpoena on behalf of the board.

The subpoena shall be issued only for the production of records and
documents which the board has determined are reasonably related to the dispute,
including but not limited to documents described in RCW 19.118.031 (4) or (5).

If a party fails to comply with the subpoena, the arbitrator may at the outset
of the arbitration hearing impose any of the following sanctions: (i) Find that
the matters which were the subject of the subpoena, or any other designated
facts, shall be taken to be established for purposes of the hearing in accordance
with the claim of the party which requested the subpoena; (ii) refuse to allow the
disobedient party to support or oppose the designated claims or defenses, or
prohibit that party from introducing designated matters into evidence; (iii) strike
claims or defenses, or parts thereof; or (iv) render a decision by default against
the disobedient party.

If a nonparty fails to comply with a subpoena and upon an arbitrator finding
that without such compliance there is insufficient evidence to render a decision
in the dispute, the attorney general shall enforce such subpoena in superior court
and the arbitrator shall continue the arbitration hearing until such time as the
nonparty complies with the subpoena or the subpoena is quashed.

(c) A party may obtain written affidavits from employees and agents of a
dealer, a manufacturer or other party, or from other potential witnesses, and may
submit such affidavits for consideration by the board.

(d) Records of the board proceedings shall be open to the public. The
hearings shall be open to the public to the extent practicable.

(e) Where the board proceedings are conducted by one or more private
entities, a single arbitrator may be designated to preside at such proceedings.

(3) A consumer shall exhaust the new motor vehicle arbitration board
remedy or informal dispute resolution settlement procedure under RCW
19.118.150 before filing any superior court action.

(4) The attorney general shall maintain records of each dispute submitted to
the new motor vehicle arbitration board, including an index of new motor*
vehicles by year, make, and model.

(5) The attorney general shall compile aggregate annual statistics for all
disputes submitted to, and decided by, the new motor vehicle arbitration board,
as well as annual statistics for each manufacturer that include, but shall not be
limited to, the number and percent of: (a) Replacement motor vehicle requests;
(b) purchase price refund requests; (c) replacement motor vehicles obtained in
prehearing settlements; (d) purchase price refunds obtained in prehearing
settlements; (e) replacement motor vehicles awarded in arbitration; (f) purchase
price refunds awarded in arbitration; (g) board decisions neither complied with
during the forty calendar day period nor petitioned for appeal within the thirty
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calendar day period; (h) board decisions appealed categorized by consumer or
manufacturer; (i) the nature of the court decisions and who the prevailing party
was; (j) appeals that were held by the court to be brought without good cause;
and (k) appeals that were held by the court to be brought solely for the purpose
of harassment. The statistical compilations shall be public information.

(6) The attorney general shall submit biennial reports of the information in
this section to the senate and house of representatives committees on commerce
and labor, with the first report due January 1, 1990.

(7) The attorney general shall adopt rules to implement this chapter. Such
rules shall include uniform standards by which the boards shall make determina-
tions under this chapter, including but not limited to rules which provide:

(a) A board shall find that a nonconformity exists if it determines that the
consumer's new motor vehicle has a defect, serious safety defect, or condition
that substantially impairs the use, value, or safety of the vehicle.

(b) A board shall find that a reasonable number of attempts to repair a
nonconformity have been undertaken if: (i) The same serious safety defect has
been subject to diagnosis or repair two or more times, at least one of which is
during the period of coverage of the applicable manufacturer's written warranty,
and the serious safety defect continues to exist; (ii) the same nonconformity has
been subject to diagnosis or repair four or more times, at least one of which is
during the period of coverage of the applicable manufacturer's written warranty,
and the nonconformity continues to exist; or (iii) the vehicle is out-of-service by
reason of diagnosis or repair of one or more nonconformities for a cumulative
total of thirty calendar days, at least fifteen of them during the period of the
applicable manufacturer's written warranty. For purposes of this subsection, the
manufacturer's written warranty shall be at least one year after the date of the
original delivery to the consumer of the vehicle or the first twelve thousand miles
of operation, whichever occurs first.

(c) A board shall find that a manufacturer has failed to comply with RCW
19.118.041 if it finds that the manufacturer, its agent, or the new motor vehicle
dealer has failed to correct a nonconformity after a reasonable number of
attempts and the manufacturer has failed, within forty days of the consumer's
written request, to repurchase the vehicle or replace the vehicle with a vehicle
identical or reasonably equivalent to the vehicle being replaced.

(8) The attorney general shall provide consumers with information regarding
the procedures and remedies under this chapter.

Sec. 6. RCW 19.118.090 and 1989 c 347 s 5 are each amended to read as
follows:

(1) A consumer may request arbitration under this chapter by submitting the
request to the attorney general. Within ten days after receipt of an arbitration
request, the attorney general shall make a reasonable determination of the cause
of the request for arbitration and provide necessary information to the consumer
regarding the consumer's rights and remedies under this chapter. The attorney
general shall assign the dispute to a board, except that if it clearly appears from
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the materials submitted by the consumer that the dispute is not eligible for
arbitration, the attorney general may refuse to assign the dispute and shall
explain any required procedures to the consumer.

(2) Manufacturers shall submit to arbitration if such arbitration is requested
by the consumer within thirty months from the date of the original delivery of
the new motor vehicle to a consumer at retail and if the consumer's dispute is
deemed eligible for arbitration by the board.

(3) The new motor vehicle arbitration board may reject for arbitration any
dispute that it determines to be frivolous, fraudulent, filed in bad faith, res
judicata or beyond its authority. Any dispute deemed by the board to be
ineligible for arbitration due to insufficient evidence may be reconsidered by the
board upon the submission of other information or documents regarding the
dispute that would allegedly qualify for relief under this chapter. Following a
second review, the board may reject the dispute for arbitration if evidence is still
clearly insufficient to qualify the dispute for relief under this chapter. A
rejection by the board is subject to review by the attorney general or may be
appealed under RCW 19.118.100.

A decision to reject any dispute for arbitration shall be sent by certified mail
to the consumer and the manufacturer, and shall contain a brief explanation as
to the reason therefor.

(4) The manufacturer shall complete a written manufacturer response to the
consumer's request for arbitration. The manufacturer shall provide a response
to the consumer and the board within ten calendar days from the date of the
manufacturer's receipt of the board's notice of acceptance of a dispute for
arbitration. The manufacturer response shall include all issues and affirmative
defenses related to the nonconformities identified in the consumer's request for
arbitration that the manufacturer intends to raise at the arbitration hearing.

(5) The arbitration board shall award the remedies under RCW 19.118.041
if it finds a nonconformity and that a reasonable number of attempts have been
undertaken to correct the nonconformity. The board shall award reasonable costs
and attorneys' fees incurred by the consumer ((in cenncctin with board
p.eeeedng. )) where the manufacturer ((i*)) has been directly represented by
counsel((-.)):" (a) In dealings with the consumer in response to a request to
repurchase or replace under RCW 19.118.041; (b) in settlement negotiations; (c)
in preparation of the manufacturer's statement; or (d) at an arbitration board
hearing or other board proceeding.

((5-))) (6) It is an affirmative defense to any claim under this chapter that:
(a) The alleged nonconformity does not substantially impair the use, value, or
safety of the new motor vehicle; or (b) the alleged nonconformity is the result
of abuse, neglect, or unauthorized modifications or alterations of the new motor
vehicle.

(((6))) (7) The board shall have forty-five calendar days from the date the
board receives the consumer's request for arbitration to hear the dispute. If the
board determines that additional information is necessary, the board may
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continue the arbitration proceeding on a subsequent date within ten calendar days
of the initial hearing. The board shall decide the dispute within sixty calendar
days from the date the board receives the consumer's request for arbitration.

The decision of the board shall be delivered by certified mail or personal
service to the consumer and the manufacturer, and shall contain a written finding
of whether the new motor vehicle meets the standards set forth under this
chapter.

((6))) (8) The consumer may accept the arbitration board decision or appeal
to superior court, pursuant to RCW 19.118.100. Upon acceptance by the
consumer, the arbitration board decision shall become final. The consumer shall
send written notification of acceptance or rejection to the arbitration board within
sixty days of receiving the decision and the arbitration board shall immediately
deliver a copy of the consumer's acceptance to the manufacturer by certified
mail, return receipt requested, or by personal service. Failure of the consumer
to respond to the arbitration board within sixty calendar days of receiving the
decision shall be considered a rejection of the decision by the consumer. The
consumer shall have one hundred twenty calendar days from the date of rejection
to file a petition of appeal in superior court. At the time the petition of appeal
is filed, the consumer shall deliver, by certified mail or personal service, a
conformed copy of such petition to the attorney general.

(((-8))) (M Upon receipt of the consumer's acceptance, the manufacturer shall
have forty calendar days to comply with the arbitration board decision or thirty
calendar days to file a petition of appeal in superior court. At the time the
petition of appeal is filed, the manufacturer shall deliver, by certified mail or
personal service, a conformed copy of such petition to the attorney general. If
the attorney general receives no notice of petition of appeal after forty calendar
days, the attorney general shall contact the consumer to verify compliance.

(((9) if, at the end of th c forty alndar day peid, neither mplianco with,
ner a poiin to appeal !he board's deeisien has eeeurrod, ihe atieracy general
ma i.ps a fin:e of one thousand d~llars per day until eomplianee ocure o

a mlaximum peflalty of one hundred theusaind deolfars accdes unless h
mianufocturor can prcvide eiear and cornvineing eNvidenee that any delay of failuro
was bcyand its eontrol or was acccepiable to the consumcr ais ocidcnccd by
wittn starnc. signed by the eensumer. If the manufatur.r. fails to p..ide
suh .d.... or fails t pay et fine, !he attriny gncr. .shall initki-.
pr..dings against !he manuatur.r for. failu to pay any fi. that acru.s Until
emplin i.. with the bead's deisien cur o Cr ih, maximum penalty of one

hundrod thousand dollars rosults. Vkorc the attcrney general prov-ails inn
efnfforcment action fegarding an~y fine imposed under this subseetionl, the
aitorncy gencral shall be entitled to rcasonable costs and attarneys' fees. 4Fine-s
and reeoyercd costs an~d fsshall boe rcturfno' to the new motor Nvohicic1e
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A ((fiive-delfl)) three-dollar arbitration fee shall be collected by either the
new motor vehicle dealer or vehicle lessor from the consumer upon execution of
a retail sale or lease agreement. The fee shall be forwarded to the department
of licensing at the time of title application for deposit in the new motor vehicle
arbitration account hereby created in the state treasury. Moneys in the account
shall be used for the purposes of this chapter, subject to appropriation.

At the end of each fiscal year, the attorney general shall prepare a report
listing the annual revenue generated and the expenses incurred in implementing
and operating the arbitration program under this chapter.

NEW SECTION. Sec. 8. A new section is added to chapter 19.118 RCW
to read as follows:

(1) Compliance with an arbitration board decision under this chapter must
be accomplished at a time, place, and in a manner to be determined by the
mutual agreement of the consumer and manufacturer.

(a) The consumer shall make the motor vehicle available to the manufacturer
free of damage other than that related to any nonconformity, defect, or condition
to which a warranty applied, or that can reasonably be expected in the use of the
vehicle for ordinary or reasonably intended purposes and in consideration of the
mileage attributable to the consumer's use. Any insurance claims or settlement
proceeds for repair of damage to the vehicle due to fire, theft, vandalism, or
collision must be assigned to the manufacturer or, at the consumer's option, the
repair must be completed before return of the vehicle to the manufacturer.

The consumer may not remove any equipment or option that was included
in the original purchase or lease of the vehicle or that is otherwise included in
the repurchase or replacement award. In removing any equipment not included
in the original purchase or lease, the consumer shall exercise reasonable care to
avoid further damage to the vehicle but is not required to return the vehicle to
original condition.

(b) At the time of compliance with an arbitration board decision that awards
repurchase, the manufacturer shall make full payment to the consumers and
either the lessor or lienholder, or both, or provide verification to the consumer
of prior payment to either the lessor or lienholder, or both.

At the time of compliance with an arbitration board decision that awards
replacement, the manufacturer shall provide the replacement vehicle together
with any refund of incidental costs.

(c) At any time before compliance a party may request the board to resolve
disputes regarding compliance with the arbitration board decision including but
not limited to time and place for compliance, condition of the vehicle to be
returned, clarification or recalculation of refund amounts under the award, or a
determination if an offered vehicle is reasonably equivalent to the vehicle being
replaced. In resolving compliance disputes the board may not review, alter, or
otherwise change the findings of a decision or extend the time for compliance
beyond the time necessary for the board to resolve the dispute.
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(d) Failure of the consumer to make the vehicle available within sixty
calendar days in response to a manufacturer's unconditional tender of compliance
is considered a rejection of the arbitration decision by the consumer, except as
provided in (c) of this subsection or subsection (2) of this section.

(2) If, at the end of the forty calendar day period, neither compliance with
nor a petition to appeal the board's decision has occurred, the attorney general
may impose a fine of up to one thousand dollars per day until compliance occurs
or a maximum penalty of one hundred thousand dollars accrues unless the
manufacturer can provide clear and convincing evidence that any delay or failure
was beyond its control or was acceptable to the consumer as evidenced by a
written statement signed by the consumer. If the manufacturer fails to provide
the evidence or fails to pay the fine, the attorney general may initiate proceed-
ings against the manufacturer for failure to pay any fine that accrues until
compliance with the board's decision occurs or the maximum penalty of one
hundred thousand dollars results. If the attorney general prevails in an
enforcement action regarding any fine imposed under this subsection, the
attorney general is entitled to reasonable costs and attorneys' fees. Fines and
recovered costs and fees shall be returned to the new motor vehicle arbitration
account.

NEW SECTION. Sec. 9. A new section is added to chapter 19.118 RCW
to read as follows:

Notwithstanding RCW 46.12.380, the department of licensing shall make
available to the registered owner all title history information regarding the
vehicle upon request of the registered owner and receipt of a statement that he
or she is investigating or pursuing rights under this chapter.

Sec. 10. RCW 46.12.380 and 1990 c 232 s 2 are each amended to read as
follows:

(1) Notwithstanding the provisions of chapter 42.17 RCW, the name or
address of an individual vehicle owner shall not be released by the department,
county auditor, or agency or firm authorized by the department except under the
following circumstances:

(a) The requesting party is a business entity that requests the information for
use in the course of business;

(b) The request is a written request that is signed by the person requesting
disclosure that contains the full legal name and address of the requesting party,
that specifies the purpose for which the information will be used; and

(c) The requesting party enters into a disclosure agreement with the
department in which the party promises that the party will use the information
only for the purpose stated in the request for the information; and that the party
does not intend to use, or facilitate the use of, the information for the purpose
of making any unsolicited business contact with a person named in the disclosed
information. The term "unsolicited business contact" means a contact that is
intended to result in, or promote, the sale of any goods or services to a person
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named in the disclosed information. The term does not apply to situations where
the requesting party arid such person have been involved in a business transaction
prior to the date of the disclosure request and where the request is made in
connection with the transaction.

(2) The disclosing entity shall retain the request for disclosure for three
years.

(3) Whenever the disclosing entity grants a request for information under
this section by an attorney or private investigator, the disclosing entity shall
provide notice to the vehicle owner, to whom the information applies, that the
request has been granted. The notice also shall contain the name and address of
the requesting party.

(4) Any person who is furnished vehicle owner information under this
section shall be responsible for assuring that the information furnished is not
used for a purpose contrary to the agreement between the person and the
department.

(5) This section shall not apply to requests for information by governmental
entities or requests that may be granted under any other provision of this title
expressly authorizing the disclosure of the names or addresses of vehicle owners.

(6) This section shall not apply to title history information under section 9
of this act.

NEW SECTION. Sec. 11. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

NEW SECTION. Sec. 12. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the Senate April 19, 1995.
Passed the House April 10, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 255
[Engrossed Second Substitute Senate Bill 56331

WEED CONTROL
AN ACT Relating to weed control; amending RCW 90.58.030, 17.10.010, and 90.48.020;

adding a new section to chapter 90.48 RCW; adding a new section to chapter 75.20 RCW; adding
a new chapter to Title 17 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that:
(I) Spartina alterniflora, Spartina anglica, Spartina x townsendii, and

Spartina patens which are collectively called spartina are not native to the state
of Washington nor to the west coast of North America. This noxious weed was
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inadvertently introduced into the wetlands of the state and is now aggressively
invading new areas to the detriment of native ecosystems and aquatic habitat.
The spread of spartina threatens to permanently convert and displace native
freshwater and saltwater wetlands and intertidal zones, including critical habitat
for migratory birds, many fish species, bivalves, invertebrates, marine mammals,
and other animals. The continued spread of spartina will permanently reduce the
diversity and the quantity of these species and will have a significant negative
environmental impact.

Spartina poses a significant hydrological threat. Clumps and meadows of
spartina are dense environments that bind sediments and lift the intertidal
gradient up out of the intertidal zone through time. This process reduces flows
during flood conditions, raises flood levels, and significantly alters the
hydrological regime of estuarine areas.

Spartina spreads by rhizomes and seed production. Through lateral growth
by rhizomes, spartina establishes a dense monotypic meadow. Through seed
production and the spread of seed through the air and by water, spartina is
currently being spread to other states and to Canadian provinces.

(2) Purple loosestrife was first documented in the state in 1929 along
freshwater shorelands. It is now present throughout the state and is particularly
abundant in Grant county and its neighboring counties. The plant appears to be
colonizing more rapidly on the eastern side of the state than on the western side.
It was first introduced to the Winchester Wasteway area in the 1960's and has
invaded the area rapidly. Purple loosestrife is displacing native plants and as a
result is threatening an extremely important part of this state's wildlife habitat,
Lythrum salicaria and L. virgatum are closely related loosestrife species that are
morphologically similar and not easily distinguished from each other in the field.
Both species have been referred to as purple loosestrife.

(3) Current laws and rules designed to protect the environment and preserve
the wetland habitats, fish, and wildlife of the state are not designed to respond
to an ecosystem-wide threat of this kind. State and federal agencies, local
governments, weed boards, concerned individuals, and property owners
attempting to deal with the ecological emergency posed by spartina and purple
loosestrife infestations have been frustrated by interagency disagreements,
demands for an undue amount of procedural and scientific process and
inform ation, dilatory appeals, and the improper application of laws and
regulations by agencies that have in fact undermined the legislative purposes of
those same laws while ignoring the long-term implications of delay and inaction.
There is a compelling need for strong leadership, coordination, and reporting by
a single state agency to respond appropriately to this urgent environmental
challenge.

Any further delay of control efforts will significantly increase the cost of
spartina and purple loosestrife control and reduce the likelihood of long-term
success. Control efforts must be coordinated across political and ownership
boundaries in order to be effective.
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(4) The presence of noxious weeds on public lands constitutes a public
nuisance and negatively impacts public and private lands. The legislature finds
that control and eradication of noxious weeds on private lands is in the public
interest.

NEW SECTION. Sec. 2. This state is facing an environmental disaster that
will affect other states as well as other nations. The legislature finds that six
years is sufficient time for state agencies to debate solutions to the spartina and
purple loosestrife problems that are occurring in state waters. One of the
purposes of this act is to focus agency action on control and future eradication
of spartina and purple loosestrife. It is the mandate of the legislature that one
state agency, the department of agriculture, be responsible for a unified effort to
eliminate spartina and control purple loosestrife, with the advice of the state
noxious weed control board, and that state agency shall be directly accountable
to the legislature on the progress of the spartina eradication and purple loosestrife
control program.

NEW SECTION. Sec. 3. A new section is added to chapter 90.48 RCW
to read as follows:

(1) The director shall issue or approve water quality permits for use by
federal, state, or local governmental agencies and licensed applicators for the
purpose of using, for aquatic noxious weed control, herbicides and surfactants
registered under state or federal pesticide control laws. The issuance of the
permits shall be subject only to compliance with: Federal and state pesticide
label requirements, the requirements of the federal insecticide, fungicide, and
rodenticide act, the Washington pesticide control act, the Washington pesticide
application act, and the state environmental policy act; and applicable require-
ments established in an option or options recommended for controlling the
noxious weed by a final environmental impact statement published under chapier
43.2 1C RCW by the department prior to the effective date of this section, by the
department of agriculture, or by the department of agriculture jointly with other
state agencies. This section may not be construed as requiring the preparation
of a new environmental impact statement to replace a final environmental impact
statement published before the effective date of this section.

(2) The director of ecology may not utilize this permit authority to
otherwise condition or burden weed control efforts. The director's authority to
issue water quality modification permits for activities other than the application
of surfactants and approved herbicides, to control aquatic noxious weeds, is
unaffected by this section.

(3) As used in this section, "aquatic noxious weed" means an aquatic weed
on the state noxious weed list adopted under RCW 17.10.080.

NEW SECTION. Sec. 4. A new section is added to chapter 75.20 RCW
to read as follows:

(1) An activity conducted solely for the removal or control of spartina shall
not require hydraulic project approval.
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(2) An activity conducted solely for the removal or control of purple
loosestrife and which is performed with hand-held tools, hand-held equipment,
or equipment carried by a person when used shall not require hydraulic project
approval.

(3) By June 30, 1997, the department of fish and wildlife shall develop rules
for projects conducted solely for the removal or control of various aquatic
noxious weeds other than spartina and purple loosestrife and for activities or
projects for controlling purple loosestrife not covered by subsection (2) of this
section, which projects will use, divert, obstruct, or change the natural flow or
bed of any of the salt or fresh waters of the state. Following the adoption of the
rules, the department shall produce and distribute a pamphlet describing the
methods of removing or controlling the aquatic noxious weeds that are approved
under the rules. The pamphlet serves as the hydraulic project approval for any
project that is conducted solely for the removal or control of such aquatic
noxious weeds and that is conducted as described in the pamphlet; no further
hydraulic project approval is required for such a project.

From time to time as information becomes available, the department shall
adopt similar rules for additional aquatic noxious weeds or additional activities
for removing or controlling aquatic noxious weeds not governed by subsection
(1) or (2) of this section and shall produce and distribute one or more pamphlets
describing these methods of removal or control. Such a pamphlet serves as the
hydraulic project approval for any project that is conducted solely for the
removal or control of such aquatic noxious weeds and that is conducted as
described in the pamphlet; no further hydraulic project approval is required for
such a project.

(4) As used in this section, "spartina," "purple loosestrife," and "aquatic
noxious weeds" have the meanings prescribed by section 12 of this act.

(5) Nothing in this section shall prohibit the department of fish and wildlife
from requiring a hydraulic project approval for those parts of hydraulic projects
that are not specifically for the control or removal of spartina, purple loosestrife,
or other aquatic noxious weeds.

Sec. 5. RCW 90.58.030 and 1987 c 474 s I are each amended to read as
follows:

As used in this chapter, unless the context otherwise requires, the following
definitions and concepts apply:

(1) Administration:
(a) "Department" means the department of ecology;
(b) "Director" means the director of the department of ecology;
(c) "Local government" means any county, incorporated city, or town which

contains within its boundaries any lands or waters subject to this chapter;
(d) "Person" means an individual, partnership, corporation, association,

organization, cooperative, public or municipal corporation, or agency of the state
or local governmental unit however designated;
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(e) "Hearing board" means the shoreline hearings board established by this
chapter.

(2) Geographical:
(a) "Extreme low tide" means the lowest line on the land reached by a

receding tide;
(b) "Ordinary high water mark" on all lakes, streams, and tidal water is that

mark that will be found by examining the bed and banks and ascertaining where
the presence and action of waters are so common and usual, and so long
continued in all ordinary years, as to mark upon the soil a character distinct from
that of the abutting upland, in respect to vegetation as that condition exists on
June 1, 1971, as it may naturally change thereafter, or as it may change
thereafter in accordance with permits issued by a local government or the
department: PROVIDED, That in any area where the ordinary high water mark
cannot be found, the ordinary high water mark adjoining salt water shall be the
line of mean higher high tide and the ordinary high water mark adjoining fresh
water shall be the line of mean high water;

(c) "Shorelines of the state" are the total of all "shorelines" and "shorelines
of state-wide significance" within the state;

(d) "Shorelines" means all of the water areas of the state, including
reservoirs, and their associated wetlands, together with the lands underlying
them; except (i) shorelines of state-wide significance; (ii) shorelines on segments
of streams upstream of a point where the mean annual flow is twenty cubic feet
per second or less and the wetlands associated with such upstream segments; and
(iii) shorelines on lakes less than twenty acres in size and wetlands associated
with such small lakes;

(e) "Shorelines of state-wide significance" means the following shorelines
of the state:

(i) The area between the ordinary high water mark and the western boundary
of the state from Cape Disappointment on the south to Cape Flattery on the
north, including harbors, bays, estuaries, and inlets;

(ii) Those areas of Puget Sound and adjacent salt waters and the Strait of
Juan de Fuca between the ordinary high water mark and the line of extreme low
tide as follows:

(A) Nisqually Delta-from DeWolf Bight to Tatsolo Point,
(B) Birch Bay-from Point Whitehorn to Birch Point,
(C) Hood Canal-from Tala Point to Foulweather Bluff,
(D) Skagit Bay and adjacent area-from Brown Point to Yokeko Point, and
(E) Padilla Bay-from March Point to William Point;
(iii) Those areas of Puget Sound and the Strait of Juan de Fuca and adjacent

salt waters north to the Canadian line and lying seaward from the line of extreme
low tide;

(iv) Those lakes, whether natural, artificial, or a combination thereof, with
a surface acreage of one thousand acres or more measured at the ordinary high
water mark;
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(v) Those natural rivers or segments thereof as follows:
(A) Any west of the crest of the Cascade range downstream of a point

where the mean annual flow is measured at one thousand cubic feet per second
or more,

(B) Any east of the crest of the Cascade range downstream of a point where
the annual flow is measured at two hundred cubic feet per second or more, or
those portions of rivers east of the crest of the Cascade range downstream from
the first three hundred square miles of drainage area, whichever is longer;

(vi) Those wetlands associated with (i), (ii), (iv), and (v) of this subsection
(2)(e);

(f) "Wetlands" or "wetland areas" means those lands extending landward for
two hundred feet in all directions as measured on a horizontal plane from the
ordinary high water mark; floodways and contiguous floodplain areas landward
two hundred feet from such floodways; and all marshes, bogs, swamps, and river
deltas associated with the streams, lakes, and tidal waters which are subject to
the provisions of this chapter; the same to be designated as to location by the
department of ecology: PROVIDED, That any county or city may determine that
portion of a one-hundred-year-flood plain to be included in its master program
as long as such portion includes, as a minimum, the floodway and the adjacent
land extending landward two hundred feet therefrom;

(g) "Floodway" means those portions of the area of a river valley lying
streamward from the outer limits of a watercourse upon which flood waters are
carried during periods of flooding that occur with reasonable regularity, although
not necessarily annually, said floodway being identified, under normal condition,
by changes in surface soil conditions or changes in types or quality of vegetative
ground cover condition. The floodway shall not include those lands that can
reasonably be expected to be protected from flood waters by flood control
devices maintained by or maintained under license from the federal government,
the state, or a political subdivision of the state.

(3) Procedural terms:
(a) "Guidelines" means those standards adopted to implement the policy of

this chapter for regulation of use of the shorelines of the state prior to adoption
of master programs. Such standards shall also provide criteria to local
governments and the department in developing master programs;

(b) "Master program" shall mean the comprehensive use plan for a described
area, and the use regulations together with maps, diagrams, charts, or other
descriptive material and text, a statement of desired goals, and standards
developed in accordance with the policies enunciated in RCW 90.58.020;

(c) "State master program" is the cumulative total of all master programs
approved or adopted by the department of ecology;

(d) "Development" means a use consisting of the construction or exterior
alteration of structures; dredging; drilling; dumping; filling; removal of any sand,
gravel, or minerals; bulkheading; driving of piling; placing of obstructions; or
any project of a permanent or temporary nature which interferes with the normal
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public use of the surface of the waters overlying lands subject to this chapter at
any state of water level;

(e) "Substantial development" shall mean any development of which the total
cost or fair market value exceeds two thousand five hundred dollars, or any
development which materially interferes with the normal public use of the water
or shorelines of the state; except that the following shall not be considered
substantial developments for the purpose of this chapter:

(i) Normal maintenance or repair of existing structures or developments,
including damage by accident, fire, or elements;

(ii) Construction of the normal protective bulkhead common to single family
residences;

(iii) Emergency construction necessary to protect property from damage by
the elements;

(iv) Construction and practices normal or necessary for farming, irrigation,
and ranching activities, including agricultural service roads and utilities on
wetlands, and the construction and maintenance of irrigation structures including
but not limited to head gates, pumping facilities, and irrigation channels:
PROVIDED, That a feedlot of any size, all processing plants, other activities of
a commercial nature, alteration of the contour of the wetlands by leveling or
filling other than that which results from nrmal cultivation, shall not be
considered normal or necessary farming or ranching activities. A feedlot shall
be an enclosure or facility used or capable of being used for feeding livestock
hay, grain, silage, or other livestock feed, but shall not include land for growing
crops or vegetation for livestock feeding and/or grazing, nor shall it include
normal livestock wintering operations;

(v) Construction or modification of navigational aids such as channel
markers and anchor buoys;

(vi) Construction on wetlands by an owner, lessee, or contract purchaser of
a single family residence for his own use or for the use of his family, which
residence does not exceed a height of thirty-five feet above average grade level
and which meets all requirements of the state agency or local government having
jurisdiction thereof, other than requirements imposed pursuant to this chapter;

(vii) Construction of a dock, including a community dock, designed for
pleasure craft only, for the private noncommercial use of the owner, lessee, or
contract purchaser of single and multiple family residences, the cost of which
does not exceed two thousand five hundred dollars;

(viii) Operation, maintenance, or construction of canals, waterways, drains,
reservoirs, or other facilities that now exist or are hereafter created or developed
as a part of an irrigation system for the primary purpose of making use of system
waters, including return flow and artificially stored ground water for the
irrigation of lands;

(ix) The marking of property lines or corners on state owned lands, when
such marking does not significantly interfere with normal public use of the
surface of the water;
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(x) Operation and maintenance of any system of dikes, ditches, drains, or
other facilities existing on September 8, 1975, which were created, developed,
or utilized primarily as a part of an agricultural drainage or diking system;

(xi) Any action commenced prior to December 31, 1982, pertaining to (A)
the restoration of interim transportation services as may be necessary as a
consequence of the destruction of the Hood Canal bridge, including, but not
limited to, improvements to highways, development of park and ride facilities,
and development of ferry terminal facilities until a new or reconstructed Hood
Canal bridge is open to traffic; and (B) the reconstruction of a permanent bridge
at the site of the original Hood Canal bridge;

(xii) The process of removing or controlling an aquatic noxious weed, as
defined in section 12 of this act, through the use of an herbicide or other
treatment methods applicable to weed control that are recommended by a final
environmental impact statement published by the department of agriculture or the
department jointly with other state agencies under chapter 43.21C RCW.

Sec. 6. RCW 17.10.0 10 and 1987 c 438 s I are each amended to read as
follows:

Unless a different meaning is plainly required by the context, the following
words and phrases as hereinafter used in this chapter shall have the following
meanings:

(I) "Noxious weed" means any plant which when established is highly
destructive, competitive, or difficult to control by cultural or chemical practices.

(2) "State noxious weed list" means a list of noxious weeds adopted by the
state noxious weed control board which list is divided into three classes:

(a) Class A shall consist of those noxious weeds not native to the state that
are of limited distribution or are unrecorded in the state and that pose a serious
threat to the state;

(b) Class B shall consist of those noxious weeds not native to the state that
are of limited distribution or are unrecorded in a region of the state and that pose
a serious threat to that region;

(c) Class C shall consist of any other noxious weeds.
(3) "Person" means any individual, partnership, corporation, firm, the state

or any department, agency, or subdivision thereof, or any other entity.
(4) "Owner" means the person in actual control of property, or his agent,

whether such control is based on legal or equitable title or on any other interest
entitling the holder to possession and, for purposes of liability, pursuant to RCW
17.10.170 or 17.10.210, means the possessor of legal or equitable title or the
possessor of an easement: PROVIDED, That when the possessor of an easement
has the right to control or limit the growth of vegetation within the boundaries
of an easement, only the possessor of such easement shall be deemed, for the
purpose of this chapter, an "owner" of the property within the boundaries of such
easement.

(5) As pertains to the duty of an owner, the words "control", "contain",
"eradicate", and the term "prevent the spread of noxious weeds" shall mean
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conforming to the standards of noxious weed control or prevention adopted by
rule or regulation by the state noxious weed control board and an activated
county noxious weed control board.

(6) "Agent" means any occupant or any other person acting for the owner
and working or in charge of the land.

(7) "Agricultural purposes" are those which are intended to provide for the
growth and harvest of food and fiber.

(8) "Director" means the director of the department of agriculture or the
director's appointed representative.

(9) "Weed district" means a weed district as defined in chapters 17.04 and
17.06 RCW.

(10) "Aquatic noxious weed" means an aquatic plant species that is listed on
the state weed list under RCW 17.10.080.

Sec. 7. RCW 90.48.020 and 1987 c 109 s 122 are each amended to read as
follows:

Whenever the word "person" is used in this chapter, it shall be construed to
include any political subdivision, government agency, municipality, industry,
public or private corporation, copartnership, association, firm, individual or any
other entity whatsoever.

Wherever the words "waters of the state" shall be used in this chapter, they
shall be construed to include lakes, rivers, ponds, streams, inland waters,
underground waters, salt waters and all other surface waters and watercourses
within the jurisdiction of the state of Washington.

Whenever the word "pollution" is used in this chapter, it shall be construed
to mean such contamination, or other alteration of the physical, chemical or
biological properties, of any waters of the state, including change in temperature,
taste, color, turbidity, or odor of the waters, or such discharge of any liquid,
gaseous, solid, radioactive, or other substance into any waters of the state as will
or is likely to create a nuisance or render such waters harmful, detrimental or
injurious to the public health, safety or welfare, or to domestic, commercial,
industrial, agricultural, recreational, or other legitimate beneficial uses, or to
livestock, wild animals, birds, fish or other aquatic life.

Wherever the word "department" is used in this chapter it shall mean the
department of ecology.

Whenever the word "director" is used in this chapter it shall mean the
director of ecology.

Whenever the words "aquatic noxious weed" are used in this chapter, they
have the meaning prescribed under section 12 of this act.

NEW SECTION. Sec. 8. State agencies and local governments may not
use any other local, state, or federal permitting requirement, regulatory authority,
or legal mechanism to override the legislative intent and statutory mandates of
this act.
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NEW SECTION. Sec. 9. Spartina removal shall include restoration to
return intertidal land and other infested lands to the condition found on adjacent
unaffected lands in the same tidal elevation. The department of fish and wildlife,
the department of ecology, the department of agriculture, and the department of
natural resources shall develop a restoration plan in cooperation with owners of
spartina infested lands and shall submit the plan to the appropriate standing
committees of the house of representatives and the senate by December 31, 1995.

NEW SECTION. Sec. 10. (1) The state department of agriculture is the
lead agency for the control of spartina and purple loosestrife with the advice of
the state noxious weed control board.

(2) Responsibilities of the lead agency include:
(a) Coordination of the control program including memorandums of

understanding, contracts, and agreements with local, state, federal, and tribal
governmental entities and private parties;

(b) Preparation of a state-wide spartina management plan utilizing integrated
vegetation management strategies that encompass all of Washington's tidelands.
The plan shall be developed in cooperation with local, state, federal, and tribal
governments, private landowners, and concerned citizens. The plan shall
prioritize areas for control. Nothing in this subsection prohibits the department
from taking action to control spartina in a particular area of the state in
accordance with a plan previously prepared by the state while preparing the state-
wide plan;

(c) Directing on the ground control efforts that include, but are not limited
to: (i) Control work and contracts; (ii) spartina survey; (iii) collection and
maintenance of spartina location data; (iv) purchasing equipment, goods, and
services; (v) survey of threatened and endangered species; and (vi) site-specific
environmental information and documents; and

(d) Evaluating the effectiveness of the control efforts.
The lead agency shall report to the appropriate standing committees of the

house of representatives and the senate no later than May 15th and December
15th of each year through the year 1999 on the progress of the program, the
number of acres treated by various methods of control, and on the funds spent.

NEW SECTION. Sec. 11. This section applies to appropriations made to
the department of agriculture specifically for the removal or control of spartina
or purple loosestrife or both plants. The legislature finds that: The presence of
spartina or purple loosestrife on private lands threatens wildlife habitat and
provides a source of renewed infestation for public lands; and effective
eradication or control of spartina or purple loosestrife requires concerted efforts
on both public and private lands to protect public resources. The department of
agriculture may grant funds to other state agencies, local governments, and
nonprofit corporations for eradication or control purposes and may use those
moneys itself. The department of agriculture may match private funds for
eradication or control programs on private property on a fifty-fifty matching

[930]

Ch. 255



WASHINGTON LAWS, 1995

basis. The accounting and supervision of the funds at the local level shall be
conducted by the department of agriculture.

NEW SECTION. Sec. 12. (1) Facilitating the control of spartina and
purple loosestrife is a high priority for all state agencies.

(2) The department of natural resources is responsible for spartina and
purple loosestrife control on state-owned aquatic lands managed by the
department of natural resources.

(3) The department of fish and wildlife is responsible for spartina and purple
loosestrife control on state-owned aquatic lands managed by the department of
fish and wildlife.

(4) The state parks and recreation commission is responsible for spartina and
purple loosestrife control on state-owned aquatic lands managed by the state
parks and recreation commission.

(5) Unless the context clearly requires otherwise, the definitions in this
subsection apply throughout this chapter, RCW 90.48.020, 90.58.030, and section
4 of this act:

(a) "Spartina" means Spartina alterniflora, Spartina anglica, Spartina x
townsendii, and Spartina patens.

(b) "Purple loosestrife" means Lythrum salicaria and Lythrum virgatum.
(c) "Aquatic noxious weed" means an aquatic weed on the state noxious

weed list adopted under RCW 17.10.080.

NEW SECTION. Sec. 13. Sections 1, 2, and 8 through 12 of this act shall
constitute a new chapter in Title 17 RCW.

NEW SECTION. Sec. 14. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 15. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 19, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 256
[Engrossed Substitute Senate Bill 5685]

SALVAGED VEHICLES

AN ACT Relating to salvaged vehicles; amending RCW 46.12.310, 46.80.005, 46.80.010,
46.80.020, 46.80.040, 46.80.050, 46.80.060, 46.80.070, 46.80.080, 46.80.090, 46.80.100, 46.80.110,
46.80.130, 46.80.150, 46.80.160, 46.80.170, 46.80.900, 46.12.030, and 46.70.180; reenacting and
amending RCW 46.63.020; adding new sections to chapter 46.12 RCW; adding new sections to
chapter 46.80 RCW; creating a new section; repealing RCW 46.12.360 and 46.80.055; and
prescribing penalties.
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Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 46.12 RCW
to read as follows:

It is a class C felony for a person to sell or convey a vehicle certificate of
ownership except in conjunction with the sale or transfer of the vehicle for which
the certificate was originally issued.

Sec. 2. RCW 46.12.3 10 and 1975-'76 2nd ex.s. c 91 s 2 are each amended
to read as follows:

(1) Any vehicle, watercraft, camper, or any component part thereof, from
which the manufacturer's serial number or any other distinguishing number or
identification mark has been removed, defaced, covered, altered, obliterated, or
destroyed, ((there being .asn.bl gound to blies-tt ! .su.h w denerfef
pufpesc of cncneali-g rrof ztir.. icng tity, shall)) may be impounded and
held by the seizing law enforcement agency for the purpose of conducting an
investigation to determine the identity of the article or articles, and to determine
whether it had been reported stolen.

(2) Within five days of the impounding of any vehicle, watercraft, camper,
or component part thereof, the law enforcement agency seizing the article or
articles shall send written notice of such impoundment by certified mail to all
persons known to the agency as claiming an interest in the article or articles.
The seizing agency shall exercise reasonable diligence in ascertaining the names
and addresses of those persons claiming an interest in the article or articles.
Such notice shall advise the person of the fact of seizure, the possible disposition
of the article or articles, the requirement of filing a written claim requesting
notification of potential disposition, and the right of the person to request a
hearing to establish a claim of ownership. Within five days of receiving notice
of other persons claiming an interest in the article or articles, the seizing agency
shall send a like notice to each such person.

(3) If reported as stolen, the seizing law enforcement agency shall promptly
release such vehicle, watercraft, camper, or parts thereof as have been stolen, to
the person who is the lawful owner or the lawful successor in interest, upon
receiving proof that such person presently owns or has a lawful right to the
possession of the article or articles.

Sec. 3. RCW 46.80.005 and 1977 ex.s. c 253 s I are each amended to read
as follows:

The legislature finds and declares that the distribution and sale of vehicle
parts in the state of Washington vitally affects the general economy of the state
and the public interest and the public welfare, and that in order to promote the
public interest and the public welfare and in the exercise of its police power, it
is necessary to regulate and license ((fmere)) vehicle wreckers and dismantlers,
the buyers-for-resale, and the sellers of second-hand vehicle components doing
business in Washington, in order to prevent the sale of stolen vehicle parts, to

1932]

Ch. 256



WASHINGTON LAWS, 1995

prevent frauds, impositions, and other abuses, and to preserve the investments
and properties of the citizens of this state.

Sec. 4. RCW 46.80.010 and 1977 ex.s. c 253 s 2 are each amended to read
as follows:

The definitions set forth in this section apply throughout this chapter.
(1) "((.Me )) Vehicle wrecker((-))" ((,.henever used in thig ap..r, shall))

means every person, firm, partnership, association, or corporation engaged in the
business of buying, selling, or dealing in vehicles of a type required to be
licensed under the laws of this state, for the purpose of wrecking, dismantling,
disassembling, or substantially changing the form of ((ewty-meter)) a vehicle, or
who buys or sells integral second-hand parts of component material thereof, in
whole or in part, or who deals in second-hand ((telef)) vehicle parts.

(2) "Established place of business((;))" ((whcn.cr uscd in this ehapier-
hD)) means a building or enclosure which the ((meteoR)) vehicle wrecker

occupies either continuously or at regular periods and where his books and
records are kept and business is transacted and which must conform with zoning
regulations.

(3) 'Major component part"((, whn.. used in this hpte , sh ll ) includes
at least each of the following vehicle parts: (a) Engines and short blocks; (b)
frame; (c) transmission and/or transfer case; (d) cab; (e) door; (f) front or rear
differential; (g) front or rear clip; (h) quarter panel; (i) truck bed or box; (j) seat;
(k) hood; ((oed)) (I) bumper; (in) fender; and (n) airbag. The director may
supplement this list by rule.

(4) "Wrecked vehicle"((, whne.. used it this hapti.., shall)) means a
vehicle which is disassembled or dismantled or a vehicle which is acquired with
the intent to dismantle or disassemble and never again to operate as a vehicle,
or a vehicle which has sustained such damage that its cost to repair exceeds the
fair market value of a like vehicle which has not sustained such damage, or a
damaged vehicle whose salvage value plus cost to repair equals or exceeds its
fair market value, if repaired, or a vehicle which has sustained such damage or
deterioration that it may not lawfully operate upon the highways of this state for
which the salvage value plus cost to repair exceeds its fair market value, if
repaired; further, it is presumed that a vehicle is a wreck if it has sustained such
damage or deterioration that it may not lawfully operate upon the highways of
this state.

Sec. 5. RCW 46.80.020 and 1979 c 158 s 192 are each amended to read as
follows:

It ((sh ll-be)) is unlawful for ((any mt. vzhil w...r, as .fid -
hefein,)) a person to engage in the business of wrecking ((fmief)) vehicles ((e*
tFaeue)) without having first applied for and received a license ((f-em--he
d.parm. nt of lien.ing auth:. . zing him so !a do)). A person or firm engaged
in the unlawful activity is guilty of a gross misdemeanor. A second or
subsequent offense is a class C felony.
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Sec. 6. RCW 46.80.040 and 1971 ex.s. c 7 s 3 are each amended to read
as follows:

((&i1)) The application, together with a fee of twenty-five dollars, and a
surety bond as ((heeinaftee)) provided in RCW 46.80.070, shall be forwarded
to the department. Upon receipt of the application the department shall, if the
application ((be)) is in order, issue a ((fotor)) vehicle wrecker's license
authorizing ((him)) the wrecker to do business as such and forward the fee((-;
tzgcther with an it..ized and i-tile- rpa.t,)) to the state treasurer, to be
deposited in the motor vehicle fund. Upon receiving the certificate the owner
shall cause it to be prominently displayed in ((hi6)) the place of business, where
it may be inspected by an investigating officer at any time.

Sec. 7. RCW 46.80.050 and 1985 c 109 s 7 are each amended to read as
follows:

A license issued on this application ((hall)) remains in force until suspended
or revoked and may be renewed annually upon reapplication according to RCW
46,80.030 and upon payment of a fee of ten dollars. ((Awiy-meter)) A vehicle
wrecker who fails or neglects to renew ((his)) the license before the assigned
expiration date shall ((be equifed !a)) pay the fee for an original ((metre))
vehicle wrecker license as provided in this chapter.

Whenever a ((metoe)) vehicle wrecker ceases to do business as such or
((his)) the license has been suspended or revoked, ((he)) the wrecker shall
immediately surrender ((sueh)) the license to the department.

Sec. 8. RCW 46.80.060 and 1961 c 12 s 46.80.060 are each amended to
read as follows:

The ((teetee)) vehicle wrecker shall obtain a special set of license plates in
addition to the regular licenses and plates required for the operation of such
vehicles ((whieh-shea!)). The special plates must be displayed on vehicles owned
and/or operated by ((hifft)) the wrecker and used in the conduct of ((his)) the
business. The fee for these plates shall be five dollars for the original plates and
two dollars for each additional set of plates bearing the same license number.
A wrecker with more than one licensed location in the state may use special
plates bearing the same license number for vehicles operated out of any of the
licensed locations.

Sec. 9. RCW 46.80.070 and 1977 ex.s. c 253 s 5 are each amended to read
as follows:

Before issuing a ((ftoet)) vehicle wrecker's license, the department shall
require the applicant to file with ((said)) the department a surety bond in the
amount of one thousand dollars, running to the state of Washington and executed
by a surety company authorized to do business in the state of Washington.
((Sueh)) The bond shall be approved as to form by the attorney general and
conditioned ((.hat-.ueh)) upon the wrecker ((shall -zndut his)) conducting the
business in conformity with the provisions of this chapter. Any person who
((ebllb.i.e)) has suffered any loss or damage by reason of fraud, carelessness,
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neglect, violation of the terms of this chapter, or misrepresentation on the part
of the wrecking company, ((shall hav'e !he right to)) may institute an action for
recovery against ((sueh-, mefe)) the vehicle wrecker and surety upon ((sueh)) the
bond((: PROVIDED, Thai ). However, the aggregate liability of the surety to
all persons shall in no event exceed the amount of the bond.

Sec. 10. RCW 46.80.080 and 1977 ex.s, c 253 s 6 are each amended to
read as follows:

(1) Every ((oflie)) vehicle wrecker shall maintain books or files in which
((he)) the wrecker shall keep a record and a description of:

(a) Every vehicle wrecked, dismantled, disassembled, or substantially altered
by ((him)) the wrecker; and

(b) Every major component part acquired by ((hif)) the wrecker; together
with a bill of sale signed by a seller whose identity has been verified and the
name and address of the person, firm, or corporation from whom ((he)) the
wrecker purchased the vehicle or part((: PROVIDED, That)). Major component
parts shall be further identified by the vehicle identification number of the
vehicle from which the part came.

(2) ((Su-4v)) The record shall also contain the following data regarding the
wrecked or acquired vehicle or vehicle ((whieh)) that is the source of a major
component part:

(a) The certificate of title number (if previously titled in this or any other
state);

(b) Name of state where last registered;
(c) Number of the last license number plate issued;
(d) Name of vehicle;
(e) Motor or identification number and serial number of the vehicle;
(f) Date purchased;
(g) Disposition of the motor and chassis;
(h) Yard number assigned by the licensee to the vehicle or major component

part, which shall also appear on the identified vehicle or part; and
(i) Such other information as the department may require.
(3) ((&eh)) The records shall also contain a bill of sale signed by the seller

for other minor component parts acquired by the licensee, identifying the seller
by name, address, and date of sale.

(4) ((g&eh)) The records shall be maintained by the licensee at his or her
established place of business for a period of three years from the date of
acquisition.

(5) ((Sueh rcccrd shall be)) The record is subject to inspection at all times
during regular business hours by members of the police department, sheriff's
office, members of the Washington state patrol, or officers or employees of the
department.

(6) A ((mie)) vehicle wrecker shall also maintain a similar record of all
disabled vehicles that have been towed or transported to the motor vehicle
wrecker's place of business or to other places designated by the owner of the
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vehicle or his or her representative. This record shall specify the name and
description of the vehicle, name of owner, number of license plate, condition of
the vehicle and place to which it was towed or transported.

(7) Failure to comply with this section is a gross misdemeanor.

Sec. 11. RCW 46.80.090 and 1979 c 158 s 194 are each amended to read
as follows:

Within thirty days after acquiring a vehicle ((ha .been :ud by !he metwr
. ,hie, w...- it vh.ll be thc duty of sucFh. meter)), the vehicle wrecker ((4e))
shall furnish a written report to the department ((on formg furnishd by the
dep.tme). This report shall be in such form as the department shall prescribe
and shall be accompanied by ((the c..teificnt of title, if the .hiel has been lost
regiswerd in. a sate whieh issues a eeitificatc, of a rocord of rcgisiration it
.gim.r..d in a tto, whi h does not i.. u. a c.. tifloct o , fitl ) evidence of
ownership as determined by the department. No ((ffoeto)) vehicle wrecker
((hll)) may acquire a vehicle without first obtaining ((such r..rd or title. it
.hal be !he duty of .. meter)) evidence of ownership as determined by the
department. The vehicle wrecker ((4&)) shall furnish a monthly report of all
acquired vehicles ((wr...d, i.man.tld, dia... . r . .ubstantially .hang.
in feFm iiby him)). This report shall be made on forms prescribed by the
department and contain such information as the department may require. This
statement shall be signed by the ((motor)) vehicle wrecker or ((his)) an
authorized representative and the facts therein sworn to before a notary public,
or before an officer or employee of the department ((of-4ieensing)) designated by
the director to administer oaths or.acknowledge signatures, pursuant to RCW
46.01.180.

Sec. 12. RCW 46.3 0.100 and 1977 ex.s. c 253 s 8 are each amended to
read as follows:

If, after issuing a ((s,?toe)) vehicle wrecker's license, the bond is canceled
by the surety in a miiod provided by law, the department shall immediately
notify the principal covered by ((%Aeh)) the bond ((by reggiteFedfnaia )) and
afford ((him)) the principal the opportunity of obtaining another bond before the
termination of the original ((and should se u)). If the principal fails, neglects,
or refuses to obtain ((s*.eh)) a replacement, the director may cancel or suspend
the ((ffloW)) vehicle wrecker's iic:'nse ((which has been issued to him Und.. the
prov~eien of thig ehapter)). Notice of cancellation of the bond may be
accomplished by sending a notice by first class mail using the last known address
in department records for the principal covered by the bond and recording the
transmittal on an affidavit of first class mail.

Sec. 13. RCW 46.80.110 and 1989 c 337 s 17 are each amended to read as
follows:

(1 The director or a designee may, pursuant to the provisions of chapter
34,05 RCW, by order deny, suspend, or revoke the license of ((any meeir)) a
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vehicle wrecker, or assess a civil fine of up to five hundred dollars for each
violation, if the director finds that the applicant or licensee has:

((*+))) (a) Acquired a vehicle or major component part other than by first
obtaining title or other documentation as provided by this chapter;

((f2))) (b) Willfully misrepresented the physical condition of any motor or
integral part of a ((fliem)) vehicle;

((f3))) (c) Sold, had in ((hi6)) the wrecker's possession, or disposed of a
((*toer)) vehicle ((er irftilep)) or any part thereof when he or she knows that
((sueh)) the vehicle or part has been stolen, or appropriated without the consent
of the owner;

(((4))) ( Sold, bought, received, concealed, had in ((his)) the wrecker's
possession, or disposed of a ((mieo)) vehicle ((ef4laeif)) or part thereof having
a missing, defaced, altered, or covered manufacturer's identification number,
unless approved by a law enforcement officer;

(((--5)) (e) Committed forgery or misstated a material fact on any title,
registration, or other document covering a vehicle that has been reassembled
from parts obtained from the disassembling of other vehicles;

(((6)) (f) Committed any dishonest act or omission ((wieh)) that the
director has reason to believe has caused loss or serious inconvenience as a result
of a sale of a ((mooie)) vehicle((,-ftlet,)) or part thereof;

(((--7))) Failed to comply with any of the provisions of this chapter or
with any of the rules adopted under it, or with any of the provisions of Title 46
RCW relating to registration and certificates of title of vehicles;

((-8))) (h) Procured a license fraudulently or dishonestly ((of th e ieh
li ezne was cr, cnusly issucd));

((-9-)) .j. Been convicted of a crime that directly relates to the business of
a vehicle wrecker and the time elapsed since conviction is less than ten years, or
suffered any judgment within the preceding five years in any civil action
involving fraud, misrepresentation, or conversion. For the purposes of this
section, conviction means in addition to a final conviction in either a federal,
state, or municipal court, an unvacated forfeiture of bail or collateral deposited
to secure a defendant's appearance in court, the payment of a fine, a plea of
guilty, or a finding of guilt regardless of whether the sentence is deferred or the
penalty is suspended.

(2) In addition to actions by the department under this section, it is a gross
misdemeanor to violate subsection (1) (a), (b), or (h) of this section.

NEW SECTION. Sec. 14. A new section is added to chapter 46.80 RCW
to read as follows:

If a person whose vehicle wrecker license has previously been canceled for
cause by the department files an application for a license to conduct business as
a vehicle wrecker, or if the department is of the opinion that the application is
not filed in good faith or that the application is filed by some person as a
subterfuge for the teal person in interest whose license has previously been
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canceled for cause, the department may refuse to issue the person a license to
conduct business as a vehicle wrecker.

Sec. 15. RCW 46.80.130 and 1971 ex.s. c 7 s 9 are each amended to read
as follows:

(1 It ((shall-be)) is unlawful for ((tiny , ter)) a vehicle wrecker to keep
((aet1-ymle)) a vehicle or any integral part thereof in any place other than the
established place of business, designated in the certificate issued by the
department, without permission of the department.

(2) All premises containing ((sueh leHe, )) vehicles or parts thereof shall be
enclosed by a wall or fence of such height as to obscure the nature of the
business carried on therein. To the extent reasonably necessary or permitted by
the topography of the land, the department ((shall hve the rFight tO)) may
establish specifications or standards for ((said))the fence or wall((- PROVIDED,
HO-,WEVER, That such)). The wall or fence shall be painted or stained a neutral
shade ((wlhieh-shall)) that blends in with the surrounding premises, and ((4het
suick)) (he wall or fence must be kept in good repair. A living hedge of
sufficient density to prevent a view of the confined area may be substituted for
such a wall or fence. Any dead or dying portion of ((swe)) the hedge shall be
replaced.

(3) Violation of subsection (1) of this section is a gross misdemeanor.

Sec. 16. RCW 46.80.150 and 1983 c 142 s 9 are each amended to read as
follows:

It shall be the duty of the chiefs of police, or the Washington state patrol,
in cities having a population of over five thousand persons, and in all other cases
the Washington state patrol, to make periodic inspection of the ((taot~o)) vehicle
wrecker's licensed premises and records provided for in this chapter during
normal business hours, and furnish a certificate of inspection to the department
in such manner as may be determined by the department((: PROVIDED, Th,at
the abos. inspetien)). In any instance ((ean bemade ) an authorized
representative of the department may make the inspection.

Sec. 17, RCW 46.80.160 and 1961 c 12 s 46.80.160 are each amended to
read as follows:

Any municipality or political subdivision of this state ((whieh)) that now has
or subsequently makes provision for the regulation of ((.t.e..bile)) vehicle
wreckers shall comply strictly with the provisions of this chapter.

See. 18. RCW 46.80.170 and 1977 ex.s. c 253 s I I are each amended to
read as follows:

((Rthall-be)) Unless otherwise provided by law, it is a ((gress)) misdemean-
or for any person to violate any of the provisions of this chapter or the rules
((e ,"nd regulations prmulgated as provcide)) adopted under this chapter((,reed any
pef..n so *!twiet.. shall be punish d by i.-_pienr.nint fcr nzt less than thirn
days zr more thant ene yezar in jail Or by a fine of one !he snd deleaff).
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NEW SECTION. Sec. 19. A new section is added to chapter 46.80 RCW
to read as follows:

(1) If it appears to the director that an unlicensed person has engaged in an
act or practice constituting a violation of this chapter, or a rule adopted or an
order issued under this chapter, the director may issue an order directing the
person to cease and desist from continuing the act or practice. The director shall
give the person reasonable notice of and opportunity for a hearing. The director
may issue a temporary order pending a hearing. The temporary order remains
in effect until ten days after the hearing is held and becomes final if the person
to whom the notice is addressed does not request a hearing within fifteen days
after receipt of the notice.

(2) The director may assess a fine of up to one thousand dollars with the
final order for each act or practice constituting a violation of this chapter by an
unlicensed person.

NEW SECTION. Sec. 20. A new section is added to chapter 46.80 RCW
to read as follows:

The department of licensing or its authorized agent may examine or
subpoena any persons, books, papers, records, data, vehicles, or vehicle parts
bearing upon the investigation or proceeding under this chapter.

The persons subpoenaed may be required to testify and produce any books,
papers, records, data, vehicles, or vehicle parts that the director deems relevant
or material to the inquiry.

The director or an authorized agent may administer an oath to the person
required to testify, and a person giving false testimony after the administration
of the oath is guilty of perjury in the first degree.

A court of competent jurisdiction may, upon application by the director,
issue to a person who fails to comply, an order to appear before the director or
officer designated by the director, to produce documentary or other evidence
touching the matter under investigation or in question.

Sec. 21. RCW 46.80.900 and 1977 ex.s. c 253 s 13 are each amended to
read as follows:

The provisions of this chapter shall be liberally construed to the end that
traffic in stolen vehicle parts may be prevented, and irresponsible, unreliable, or
dishonest persons may be prevented from engaging in the business of wrecking
((mto)) vehicles or selling used vehicle parts in this state and reliable persons
may be encouraged to engage in businesses of wrecking or reselling vehicle parts
in this state.

NEW SECTION. Sec. 22. (1) The legislature recognizes that currently the
state patrol inspects rebuilt vehicles for stolen parts. However, they are not
authorized to perform complete safety inspections.

(2) The state patrol shall assemble a study group and complete a study, to
be submitted to the legislative transportation committee no later than January 1,
1996, on the feasibility of implementing safety inspections for vehicles that are
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rebuilt after surrender of the certificate of ownership to the department of
licensing under RCW 46.12.070 due to the vehicle's destruction or declaration
as a total loss. The study shall include, but is not limited to:

(a) An examination of safety inspection systems in other states;
(b) A determination of how a safety inspection program might be imple-

mented in Washington state;
(c) An analysis of the cost of conducting a safety inspection and who should

be responsible for bearing those costs; and
(d) An evaluation of whether state agencies or private business might most

effectively and efficiently conduct safety inspections.
(3) The study group prescribed in subsection (2) of this section must include

representatives of the state patrol, the department of licensing, the Washington
traffic safety commission, the insurance industry, the autobody industry, and
other appropriate groups.

(4) Section 24 of this act and RCW 46.12.050 require notification on the
certificates of ownership and registration as to whether a vehicle has previously
been destroyed or declared a total loss. The department of licensing, in
consultation with the study group members prescribed in subsection (3) of this
section, shall study the feasibility of expanding the notification requirement to
apply to all vehicles, regardless of age. The study group shall also develop a
recommendation regarding the feasibility of differentiating on the certificates of
ownership and registration whether the vehicle has sustained cosmetic damage
or structural damage. The department shall report its findings to the legislative
transportation committee no later than January 1, 1996.

Sec. 23. RCW 46.12.030 and 1990 c 238 s I are each amended to read as
follows:

The application for certificate of ownership shall be upon a blank form to
be furnished by the department and shall contain:

(1) A full description of the vehicle, which shall contain the proper vehicle
identification number, the number of miles indicated on the odometer at the time
of delivery of the vehicle, and any distinguishing marks of identification;

(2) The name and address of the person who is to be the registered owner
of the vehicle and, if the vehicle is subject to a security interest, the name and
address of the secured party;

(3) Such other information as the department may require. The department
may in any instance, in addition to the information required on the application,
require additional information and a physical examination of the vehicle or of
any class of vehicles, or either. A physical examination of the vehicle is
mandatory if it previously was registered in any other state or country or if it has
been rebuilt after surrender of the certificate of ownership to the department
under RCW 46.12.070 due to the vehicle's destruction or declaration as a total
oss. The inspection must verify that the vehicle identification number is genuine

and agrees with the number shown on the foreign title and registration certificate.
If the vehicle is from a jurisdiction that does not issue titles, the inspection must
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verify that the vehicle identification number is genuine and agrees with the
number shown on the registration certificate. The inspection must also confirm
that the license plates on the vehicle are those assigned to the vehicle by the
jurisdiction in which the vehicle was previously licensed. The inspection must
be made by a member of the Washington state patrol or other person authorized
by the department to make such inspections.

The application shall be subscribed by the registered owner and be sworn
to by that applicant in the manner described by RCW 9A.72.085. The
department shall retain the application in either the original, computer, or
photostatic form.

NEW SECTION. Sec. 24. A new section is added to chapter 46.12 RCW
to read as follows:

(I) Effective January 1, 1997, the department shall issue a unique certificate
of ownership and certificate of license registration, as required by chapter 46.16
RCW, for vehicles less than four years old that are rebuilt after surrender of the
certificate of ownership to the department under RCW 46.12.070 due to the
vehicle's destruction or declaration as a total loss. Each certificate shall
conspicuously display across its front, a word indicating that the vehicle was
rebuilt.

(2) Beginning January 1, 1997, upon inspection of a vehicle that has been
rebuilt under RCW 46.12.030, the state patrol shall securely affix or inscribe a
marking at the driver's door latch pillar indicating that the vehicle has previously
been destroyed or declared a total loss.

(3) It is a class C felony for a person to remove the marking prescribed in
subsection (2) of this section.

(4) The department may adopt rules as necessary to implement this section.

Sec. 25. RCW 46.63.020 and 1994 c 275 s 33 and 1994 c 141 s 2 are each
reenacted and amended to read as follows:

Failure to perform any act required or the performance of any act prohibited
by this title or an equivalent administrative regulation or local law, ordinance,
regulation, or resolution relating to traffic including parking, standing, stopping,
and pedestrian offenses, is designated as a traffic infraction and may not be
classified as a criminal offense, except for an offense contained in the following
provisions of this title or a violation of an equivalent administrative regulation
or local law, ordinance, regulation, or resolution:

(1) RCW 46.09.120(2) relating to the operation of a nonhighway vehicle
while under the influence of intoxicating liquor or a controlled substance;

(2) RCW 46.09.130 relating to operation of nonhighway vehicles;
(3) RCW 46.10.090(2) relating to the operation of a snowmobile while under

the influence of intoxicating liquor or narcotics or habit-forming drugs or in a
manner endangering ih ,person of another;

(4) RCW 46.1dJ.'f,"relating to the operation of snowmobiles;
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(5) Chapter 46.12 RCW relating to certificates of ownership and registration
and markings indicating that a vehicle has been destroyed or declared a total
los ;

(6) RCW 46.16.010 relating to initial registration of motor vehicles;
(7) RCW 46.16.011 relating to permitting unauthorized persons to drive;
(8) RCW 46.16.160 relating to vehicle trip permits;
(9) RCW 46.16.381 (6) or (9) relating to unauthorized use or acquisition of

a special placard or license plate for disabled persons' parking;
(10) RCW 46.20.021 relating to driving without a valid driver's license;
(11) RCW 46.20.336 relating to the unlawful possession and use of a

driver's license;
(12) RCW 46.20.342 relating to driving with a suspended or revoked license

or status;
(13) RCW 46.20.410 relating to the violation of restrictions of an occupa-

tional driver's license;
(14) RCW 46.20.420 relating to the operation of a motor vehicle with a

suspended or revoked license;
(15) RCW 46.20.750 relating to assisting another person to start a vehicle

equipped with an ignition interlock device;
(16) RCW 46.25.170 relating to commercial driver's licenses;
(17) Chapter 46.29 RCW relating to financial responsibility;
(18) RCW 46.30.040 relating to providing false evidence of financial

responsibility;
(19) RCW 46.37.435 relating to wrongful installation of sunscreening

material;
(20) RCW 46.44.180 relating to operation of mobile home pilot vehicles;
(21) RCW 46.48.175 relating to the transportation of dangerous articles;
(22) RCW 46.52.010 relating to duty on striking an unattended car or other

property;
(23) RCW 46.52.020 relating to duty in case of injury to or death of a

person or damage to an attended vehicle;
(24) RCW 46.52.090 relating to reports by repairmen, storagemen, and

appraisers;
(25) RCW 46.52.100 relating to driving under the influence of liquor or

drugs;
(26) RCW 46.52.130 relating to confidentiality of the driving record to be

furnished to an insurance company, an employer, and an alcohol/drug assessment
or treatment agency;

(27) RCW 46.55.020 relating to engaging in the activities of a registered tow
truck operator without a registration certificate;

(28) RCW 46.55.035 relating to prohibited practices by tow truck operators;
(29) RCW 46.61.015 relating to obedience to police officers, flagmen, or fire

fighters;

[ 942 1

Ch. 256



WASHINGTON LAWS, 1995

(30) RCW 46.61.020 relating to refusal to give information to or cooperate
with an officer;

(31) RCW 46.61.022 relating to failure to stop and give identification to an
officer;

(32) RCW 46.61.024 relating to attempting to elude pursuing police
vehicles;

(33) RCW 46.61.500 relating to reckless driving;
(34) RCW 46.61.502, 46.61.504, 46.61.5051, 46.61.5052, and 46.61.5053

relating to persons under the influence of intoxicating liquor or drugs;
(35) RCW 46.61.520 relating to vehicular homicide by motor vehicle;
(36) RCW 46.61.522 relating to vehicular assault;
(37) RCW 46.61.525 relating to negligent driving;
(38) RCW 46.61.527(4) relating to reckless endangerment of roadway

workers;
(39) RCW 46.61.530 relating to racing of vehicles on highways;
(40) RCW 46.61.685 relating to leaving children in an unattended vehicle

with the motor running;
(41) RCW 46.64.010 relating to unlawful cancellation of or attempt to

cancel a traffic citation;
(42) RCW 46.64.048 relating to attempting, aiding, abetting, coercing, and

committing crimes;
(43) Chapter 46.65 RCW relating to habitual traffic offenders;
(44) Chapter 46.70 RCW relating to unfair motor vehicle business practices,

except where that chapter provides for the assessment of monetary penalties of
a civil nature;

(45) Chapter 46.72 RCW relating to the transportation of passengers in for
hire vehicles;

(46) Chapter 46.80 RCW relating to motor vehicle wreckers;
(47) Chapter 46.82 RCW relating to driver's training schools;
(48) RCW 46.87.260 relating to alteration or forgery of a cab card, letter of

authority, or other temporary authority issued under chapter 46.87 RCW;
(49) RCW 46.87.290 relating to operation of an unregistered or unlicensed

vehicle under chapter 46.87 RCW.

Sec. 26. RCW 46.70.180 and 1994 c 284 s 13 are each amended to read as
follows:

Each of the following acts or practices is unlawful:
(1) To cause or permit to be advertised, printed, displayed, published,

distributed, broadcasted, televised, or disseminated in any manner whatsoever,
any statement or representation with regard to the sale or financing of a vehicle
which is false, deceptive, or misleading, including but not limited to the
following:

(a) That no down payment is required in connection with the sale of a
vehicle when a down payment is in fact required, or that a vehicle may be
purchased for a smaller down payment than is actually required;
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(b) That a certain percentage of the sale price of a vehicle may be financed
when such financing is not offered in a single document evidencing the entire
security transaction;

(c) That a certain percentage is the amount of the service charge to be
charged for financing, without stating whether this percentage charge is a
monthly amount or an amount to be charged per year;

(d) That a new vehicle will be sold for a certain amount above or below cost
without computing cost as the exact amount of the factory invoice on the specific
vehicle to be sold;

(e) That a vehicle will be sold upon a monthly payment of a certain amount,
without including in the statement the number of payments of that same amount
which are required to liquidate the unpaid purchase price.

(2) To incorporate within the terms of any purchase and sale agreement any
statement or representation with regard to the sale or financing of a vehicle
which is false, deceptive, or misleading, including but not limited to terms that
include as an added cost to the selling price of a vehicle an amount for licensing
or transfer of title of that vehicle which is not actually due to the state, unless
such amount has in fact been paid by the dealer prior to such sale.

(3) To set up, promote, or aid in the promotion of a plan by which vehicles
are to be sold to a person for a consideration and upon further consideration that
the purchaser agrees to secure one or more persons to participate in the plan by
respectively making a similar purchase and in turn agreeing to secure one or
more persons likewise to join in said plan, each purchaser being given the right
to secure money, credits, goods, or something of value, depending upon the
number of persons joining the plan.

(4) To commit, allow, or ratify any act of "bushing" which is defined as
follows: Taking from a prospective buyer of a vehicle a written order or offer
to purchase, or a contract document signed by the buyer, which:

(a) Is subject to the dealer's, or his or her authorized representative's future
acceptance, and the dealer fails or refuses within forty-eight hours, exclusive of
Saturday, Sunday, or legal holiday, and prior to any further negotiations with
said buyer, to deliver to the buyer either the dealer's signed acceptance or all
copies of the order, offer, or contract document together with any initial payment
or security made or given by the buyer, including but not limited to money,
check, promissory note, vehicle keys, a trade-in, or certificate of title to a trade-
in; or

(b) Permits the dealer to renegotiate a dollar amount specified as trade-in
allowance on a vehicle delivered or to be delivered by the buyer as part of the
purchase price, for any reason except:

(i) Failure to disclose that the vehicle's certificate of ownership has been
branded for any reason, including, but not limited to, status as a rebuilt vehicle
as provided in RCW 46.12.050 and section 24 of this act; and

(ii) Substantial physical damage or latent mechanical defect occuting before
the dealer took possession of the vehicle and which could not have been
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reasonably discoverable at the time of the taking of the order, offer, or contract;
or

(c) Fails to comply with the obligation of any written warranty or guarantee
given by the dealer requiring the furnishing of services or repairs within a
reasonable time.

(5) To commit any offense relating to odometers, as such offenses are
defined in RCW 46.37.540, 46.37.550, 46.37.560, and 46.37.570. A violation
of this subsection is a class C felony punishable under chapter 9A.20 RCW.

(6) For any vehicle dealer or vehicle salesman to refuse to furnish, upon
request of a prospective purchaser, the name and address of the previous
registered owner of any used vehicle offered for sale.

(7) To commit any other offense under RCW 46.37.423, 46.37.424, or
46.37.425.

(8) To commit any offense relating to a dealer's temporary license permit,
including but not limited to failure to properly complete each such permit, or the
issuance of more than one such permit on any one vehicle.

(9) For a dealer, salesman, or mobile home manufacturer, having taken an
instrument or cash "on deposit" from a purchaser prior to the delivery of the
bargained-for vehicle, to commingle the "on deposit" funds with assets of the
dealer, salesman, or mobile home manufacturer instead of holding the "on
deposit" funds as trustee in a separate trust account until the purchaser has taken
delivery of the bargained-for vehicle. Delivery of a manufactured home shall be
deemed to occur in accordance with RCW 46.70.135(5). Failure, immediately
upon receipt, to endorse "on deposit" instruments to such a trust account, or to
set aside "on deposit" cash for deposit in such trust account, and failure to
deposit such instruments or cash in such trust account by the close of banking
hours on the day following receipt thereof, shall be evidence of intent to commit
this unlawful practice: PROVIDED, HOWEVER, That a motor vehicle dealer
may keep a separate trust account which equals his or her customary total
customer deposits for vehicles for future delivery. For purposes of this section,
"on deposit" funds received from a purchaser of a manufactured home means
those funds that a seller requires a purchaser to advance before ordering the
manufactured home, but does not include any loan proceeds or moneys that
might have been paid on an installment contract.

(10) For a dealer or manufacturer to fail to comply with the obligations of
any written warranty or guarantee given by the dealer or manufacturer requiring
the furnishing of goods and services or repairs within a reasonable period of
time, or to fail to furnish to a purchaser, all parts which attach to the manufac-
tured unit including but not limited to the undercarriage, and all items specified
in the terms of a sales agreement signed by the seller and buyer.

(1I) For a vehicle dealer to pay to or receive from any person, firm,
partnership, association, or corporation acting, either directly or through a
subsidiary, as a buyer's agent for consumers, any compensation, fee, gratuity, or
reward in connection with the purchase or sale of a new motor vehicle.
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(12) For a buyer's agent acting directly or through a subsidiary to pay to or
to receive from any motor vehicle dealer any compensation, fee, gratuity, or
reward in connection with the purchase or sale of a new motor vehicle.

(13) For a buyer's agent to arrange for or to negotiate the purchase, or both,
of a new motor vehicle through an out-,bf-state dealer without disclosing in
writing to the customer that the new vehicle would not be subject to chapter
19.118 RCW.

(14) Being a manufacturer, other than a motorcycle manufacturer governed
by chapter 46.94 RCW, to:

(a) Coerce or attempt to coerce any vehicle dealer to order or accept
delivery of any vehicle or vehicles, parts or accessories, or any other commodi-
ties which have not been voluntarily ordered by the vehicle dealer: PROVIDED,
That recommendation, endorsement, exposition, persuasion, urging, or argument
are not deemed to constitute coercion;

(b) Cancel or fail to renew the franchise or selling agreement of any vehicle
dealer doing business in this state without fairly compensating the dealer at a fair
going business value for his or her capital investment which shall include but not
be limited to tools, equipment, and parts inventory possessed by the dealer on the
day he or she is notified of such cancellation or termination and which are still
within the dealer's possession on the day the cancellation or termination is
effective, if: (i) The capital investment has been entered into with reasonable
and prudent business judgment for the purpose of fulfilling the franchise; and (ii)
the cancellation or nonrenewal was not done in good faith. Good faith is defined
as the duty of each party to any franchise to act in a fair and equitable manner
towards each other, so as to guarantee one party freedom from coercion,
intimidation, or threats of coercion or intimidation from the other party:
PROVIDED, That recommendation, endorsement, exposition, persuasion, urging,
or argument are not deemed to constitute a lack of good faith.

(c) Encourage, aid, abet, or teach a vehicle dealer to sell vehicles through
any false, deceptive, or misleading sales or financing practices including but not
limited to those practices declared unlawful in this section;

(d) Coerce or attempt to coerce a vehicle dealer to engage in any practice
forbidden in this section by either threats of actual cancellation or failure to
renew the dealer's franchise agreement;

(e) Refuse to deliver any vehicle publicly advertised for immediate delivery
to any duly licensed vehicle dealer having a franchise or contractual agreement
for the retail sale of new and unused vehicles sold or distributed by such
manufacturer within sixty days after such dealer's order has been received in
writing unless caused by inability to deliver because of shortage or curtailment
of material, labor, transportation, or utility services, or by any labor or production
difficulty, or by any cause beyond the reasonable control of the manufacturer;

(f) To provide under the terms of any warranty that a purchaser of any new
or unused vehicle that has been sold, distributed for sale, or transferred into this
state for resale by the vehicle manufacturer may only make any warranty claim
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on any item included as an integral part of the vehicle against the manufacturer
of that item.

Nothing in this section may be construed to impair the obligations of a
contract or to prevent a manufacturer, distributor, representative, or any other
person, whether or not licensed under this chapter, from requiring performance
of a written contract entered into with any licensee hereunder, nor does the
requirement of such performance constitute a violation of any of the provisions
of this section if any such contract or the tenns thereof requiring performance,
have been freely entered into and executed between the contracting parties. This
paragraph and subsection (14)(b) of this section do not apply to new motor
vehicle manufacturers governed by chapter 46.96 RCW.

(15) Unlawful transfer of an ownership interest in a motor vehicle as defined
in RCW 19.116.050.

NEW SECTION. Sec. 27. The following acts or parts of acts are each
repealed:

(1) RCW 46.12.360 and 1990 c 42 s 325, 1980 c 32 s 7, & 1975-'76 2nd
ex.s. c 91 s 7; and

(2) RCW 46.80.055 and 1985 c 109 s 8.

Passed the Senate April 19, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 257
[Substitute Senate Bill 5724]

STATE COURT REPORTS
AN ACT Relating to state court reports; and amending RCW 2.32.160, 2.32.170, 40.04.030,

40.04.100, and 40.04.110.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 2.32.160 and 1984.c 287 s 7 are each amended to read as
follows:

There is hereby created a commission ((4e-sapemr4e)) advisory to the
supreme court regarding the publication of the decisions of the supreme court
and court of appeals of this state in both the form of advance sheets for
temporary use and in permanent form, to be known as the commission on
supreme court reports, and to ((eensais f in m. mb. , as cll.ws The))
include the reporter of decisions, the state law librarian, and such other members,
including a iudge of the court of appeals and a member in good standing of the
Washington state bar association, as determined by the chief justice of the
supreme court, who shall be chairman of the commission((, the rei te',r -ef
deeisiens of !he suprzme ecurt, !he stat law libfafarn, a judge of the ecurt zt
appeals dcsignatzd by the ehief jufgci, the public prfintef, and a Feprcsentafiye
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of !he Wt' hingcon sMale bar whe shall be ajppeitd by the president thcrcof)).
Members of the commission shall serve as such without additional or any
compensation: PROVIDED, That members shall be compensated in accordance
with RCW 43.03.240.

Sec. 2. RCW 2.32.170 and 1943 c 185 s 2 are each amended to read as
follows:

The commission ((is authorizcd and diroctd, from ti m to timc: To
*Iee.tie. all mati.. whatieceNcr,)) shall make recommendations to the supreme
court on matters pertaining to the publication (((which is defined as ineludin
printing, idig, sale and distribut ei,))) of such decisions, in both ((s.))
temporary and permanent forms((, in:luding the mia.ing of all speifiatio. . fr
miatorial, workumnship, binding, size, n~umber of pages, corntents, and a~arnge
ment thercof, froqucacy of puiblication, and all ether mator, whether simfilar to
lihe egaing or not, that rclaie to such publicaition! PROVIDED, Thai fle
speifieatiats shall requirc that !he type t boe used shall not he smaller than
.l...i.. point ell a .hio.:,: point slug: to cstablish a u.if rm pr cc at whieh suh
deeision:;, in timpo ray and prmanont ferm, cither separately or to gceth, shall
b, old to any pucha..r, publi Or pr%1at-, in.luding !he . .Iat, its dcparffilts,
subdivision, i.st.utions, and ag.n.i.s.. to -establish said p i at the all
Jhuch 1997 nevelpy as may be, esual te tha cost of u pubicati n and th
expCnses i2.idntal thceet, which priee, ifit is deemed noossary and p pbi
th censigision in hce light of substantially ehangd osts and nonexpnses, mey ba
adjusted annually, and in no cvcrnt ftnrhr.cmauay;to cntcr, int the
n Same of thC omission, into any and all cntracts with any prsens, rfmad, and
earperatiora, deemed by thc commission and t ca rry af m

The tat la liraran hal reeiv frmcte pbli printr, insedtyiffct !heo felig towim, with authorit to inludeo all sueh tornws and
cenditios aS LAt comiiOurn in ts disaetii. shall deem Fit,, le modify-or

june 9, 1943 for the publicatior. of such decisions)). The commission shall by
July 1, 1997, develop a policy that ensures that if any material prepared pursuant
to RCW 2.32.110 is licensed for resale, the material is made available for
licensing to all commercial resellers on an equal and non-exclusive basis.

*Sec. 3. RCW 40.04.030 and 1971 c 42 s 2 are each amended to read as
follows:

The state law librarian shall receive from the public printer, whose duty
it shall be to deliver to him or her all bound volumes of the session laws, and
the house and senate journals as the same are published. (Feslo hg ab
reeeive frrn t.4 p lisher of M~e sureme eeterl rMoros d ho :3Lrtf
appeaf mrco of she stateo f lHak.4tgton stie eapf s as are pujne'ad 3yI
szj.-rm emiN' for MNg es f t.'cstat:.))
*Sec. 3 was vetoed. See message at end of chapter.

See. 4. RCW 40.04. 100 and 1991 c 363 s 113 are each amended to read as
follows:
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The supreme court reports and the court of appeals reports shall be
distributed by the ((state law librarift)) reporter of decisions as follows:

(I) Each supreme court justice and court of appeals judge is entitled to
receive one copy of each volume containing an opinion signed by him or her.

(2) The state law ((6rar-ieft)) lirr shall ((fe-ain)) receive such copies as
are necessary of each for the benefit of the state law library, the supreme court
and its subsidiary offices; and the court of appeals and its subsidiary offices((-
hA or -1 -hall pro.'id on ccopy cach fr tho offi cial usc of the attor,.oy gencral

.nd for e.h assism t efh.ey geee . .fti maitiing his or hcr offiee-4,--
attornoy general's sukt three-ecopies for !he offiec of prosccuiting attornoy, i
och counfty with a population. of two hundroed ten. thousand or maize; two coio

Ff eh oe~-ffiee in oh county with ak population of fromf ene htindrod twen ty fivo
thouand to less than two hundr d ten hou.and, and ... c.py for ch oteh
proseeutirng attorne, ene far etich Unitod States ditict eourt room and es-eiry
supefier court roa i i this state if rogularly used by a juidge of such courtq,; on
eepy-for !he uise of ouceh state deparmmcn! maintaininig it :icpftate efflcc at th
stale capitol; onec copy to the offico of Finaincial mtinagemcnt, and one eopy t6
!he diyisiont of nheorianc tax and egeheats;, ane copy ouceh to the Uniited Siat-
s;upreme coutif, to the Urnitcd States district attoney's effico:; at Scattle and
Spakane, to !he offico of the United States attornoy general, !he library of the
eeie ourt of appeals of the nin~th circuit, !he Seattle puiblic library, !he Taceoma
publi ib rtry, !h Spokane public library, th Urnivrsity of Washington library,
and the Witshington State Uniycrsity library; three copies to the Libraty-of
Conigrcss; and, for cducational ptufoses, twels-e eopies to !he Unis-orsity o
Washington law library, two opis to !he Univors..y of Puget Sound law library,
and tw eapi. s to !he Gonzag: University law school library and to such othfr
acoroeditod law school fibrarics ats are hereaftr established in this state,; Six-e.pi
to !he King county law library; and onoe copy to ouch county law librar-Y
ergaitizcd PUFSuant to law in each county with a population of forty thousando

(3) The ((state law librarian i4 likcwisc authorized)) reporter shall provide
one copy of each volume to each county for use in the county law library and
one copy of'the same to each accredited law school established in the state.

(4) The reporter shall likewise provide the state law library with such copies
of volumes as necessary to exchange copies of the supreme court reports and the
court of appeals reports for similar reports of other states, territories, and((Aow))
governments((, or for other legal maicrials, and to ,.a... such . .hr and fu.hr
distribution as in his or hr judgm seems. prpeF)).

Sec. 5. RCW 40.04.110 and 1971 c 42 s 4 are each amended to read as
follows:

On the publication of each volume of reports the ((suprfm court must
purhas for the use of the stat , from the)) publisher to whom the contract is
awarded((.threet red)) shall provide to the reporter the number of copies of
each volume of supreme court and court of appeals reports((, and quc h additi al
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epies as the ourt may deem to be)) nectssary((, at the pfi- named in !he
.ntr.t, and deliv.r th a me to the !aw librarian o) for the reporter and the
state law library((, wh shall distribute some as rejuired by !he p..visions of))
to comply with RCW 40.04.100.

Passed the Senate April 19, 1995.
Passed the House April 5, 19Q.
Approved by the Governor May 5, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 5, 1995.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 3, Substitute Senate Bill
No. 5724 entitled:

"AN ACT Relating to state court reports;"

This bill reorganizes the Commission on Supreme Court Reports and shifts certain
duties between the State Law Librarian and the Supreme Court Reporter. This will assist
the Commission in becoming self-funded and has my full support.

However, section 3 presents an irreconcilable double amendment to RCW 40.04.030
with Substitute Senate Bill No. 5067 which has already been signed into law. Section
I of Substitute Senate Bill No. 5067 makes various changes in the delivery of session
laws and house and senate journals. Section 3 of Substitute Senate Bill No. 5724 makes
no such substantive changes but deletes language amended by section I of Substitute
Senate Bill No. 5067 requiring the publisher of the supreme court and court of appeals
reports to deliver copies to the state law librarian.

Vetoing section 3 will avoid unnecessary confusion in the implementation of these
measures.

For this reason, I am vetoing section 3 of Substitute Senate Bill No. 5724.

With the exception of section 3, Substitute Senate Bill No. 5724 is approved."
I

CHAPTER 258
[Substitute Senate Bill 5742]

VOCATIONAL AGRICULTURE TEACHERS-RECRUITMENT

AN ACT Relating to the recruitment, preparation, and continuing education of vocational
agriculture teachers; adding a new section to chapter 28A.415 RCW; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that the state of
Washington has a rich agricultural history and that agriculture continues to be
one of the most basic and important industries of the state. The legislature finds
that the growth of this vital industry requires that students continue to receive
vocational agriculture instruction from trained and qualified vocational agriculture
instructors. The legislature further finds that the number of qualified vocational
agriculture educators is declining. The legislature finds that a vocational
agriculture teacher recruitment program is necessary to protect the educational
and career opportunities for students with interests in vocational agriculture.
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NEW SECTION. Sec. 2. A new section is added to chapter 28A.415 RCW
to read as follows:

(1) The Washington state vocational agriculture teacher recruitment program
is established. The program shall be designed by the state board of education,
in consultation with the higher education coordinating board, representatives of
institutions of higher education, education organizations having an interest in
teacher recruitment issues, state-wide agricultural business organizations,
organizations having an interest in agriculture education, the superintendent of
public instruction, the state board for community and technical colleges, and the
department of agriculture. The program shall be designed to recruit students who
are in grades nine through twelve and adults who have entered other occupations
to be future vocational agriculture teachers.

(2) The program shall include the following:
(a) Encouraging students in grades nine through twelve to acquire the

academic and related skills necessary to prepare for the study of vocational
agriculture at an institution of higher education;

(b) Promoting vocational agriculture teaching career opportunities to develop
an awareness of the opportunities in the education profession;

(c) Providing opportunities for students to experience the application of
regular high school course work to activities related to a teaching career in
vocational agriculture;

(d) Providing information on the transferability of skills learned in other
occupations and professions to activities related to a teaching career in vocational
agriculture;

(e) Providing opportunities for underrepresented populations to participate
in activities related to a teaching career in vocational agriculture; and

(f) Providing for increased cooperation among institutions of higher
education including community colleges, the superintendent of public instruction,
the state board of education, and local school districts in working toward the
goals of the program.

NEW SECTION. Sec. 3. If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

Passed the Senate April 19, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 259
[Senate Bill 5748]

DISCRIMINATION LAW-REVISIONS

AN ACT Relating to expanding the state law against discrimination; amending RCW 49.60.010
and 49.60.260; reenacting and amending RCW 49 60.040, 49.60.222, 49.60.225, and 49.60.240;
providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 49.60.010 and 1993 c 510 s I are each amended to read as
follows:

This chapter shall be known as the "law against discrimination". It is an
exercise of the police power of the state for the protection of the public welfare,
health, and peace of the people of this state, and in fulfillment of the provisions
of the Constitution of this state concerning civil rights. The legislature hereby
finds and declares that practices of discrimination agaiast any of its inhabitants
because of race, creed, color, national origin, families with children, sex, marital
status, age, or the presence of any sensory, mental, or physical disability or the
use of a trained guide dog or service dog by a disabled person are a matter of
state concern, that such discrimination threatens not only the rights and proper
privileges of its inhabitants but menaces the institutions and foundation of a free
democratic state. A state agency is herein created with powers with respect to
elimination and prevention of discrimination in employment, in credit and
insurance transactions, in places of public resort, accommodation, or amusement,
and in real properly transactions because of race, creed, color, national origin,
families with children, sex, marital status, age, or the presence of any sensory,
mental, or physical disability or the use of a trained guide dog or service dog by
a disabled person; and the commission established hereunder is hereby given
general jurisdiction and power for such purposes.

Sec. 2. RCW 49.60.040 and 1993 c 510 s 4 and 1993 c 69 s 3 are each
reenacted and amended to read as follows:

As used in this chapter:
(1) "Person" includes one or more individuals, partnerships, associations,

organizations, corporations, cooperatives, legal representatives, trustees and
receivers, or any group of persons; it includes any owner, lessee, proprietor,
manager, agent, or employee, whether one or more natural persons; and further
includes any political or civil subdivisions of the state and any agency or
instrumentality of the state or of any political or civil subdivision thereof;

(2) "Commission" means the Washington state human rights commission;
(3) "Employer" includes any person acting in the interest of al employer,

directly or indirectly, who employs eight or more persons, and does not include
any religious or sectarian organization not organized for private profit;

(4) "Employee' does not include any individual employed by his or her
parents, spouse, or child, or in the domestic service of any person;

(5) "Labor organization" includes any organization which exists for the
purpose, in whole or in part, of dealing with employers concerning grievances
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or terms or conditions of employment, or for other mutual aid or protection in
connection with employment;

(6) "Employment agency" includes any person undertaking with or without
compensation to recruit, procure, refer, or place employees for an employer;

(7) "Marital status" means the legal status of being married, single,
separated, divorced, or widowed;

(8) "National origin" includes "ancestry";
(9) "Full enjoyment of" includes the right to purchase any service,

commodity, or article of personal property offered or sold on, or by, any
establishment to the public, and the admission of any person to accommodations,
advantages, facilities, or privileges of any place of public resort, accommodation,
assemblage, or amusement, without acts directly or indirectly causing persons of
any particular race, creed, color, sex, national origin, or with any sensory,
mental, or physical disability, or the use of a trainv,d guide dog or service dog
by a disabled person, to be treated as not wvcl:ome, accepted, desired, or
solicited;

(10) "Any place of public resort, accommodation, assemblage, or amuse-
ment" includes, but is not limited to, any place, licensed or unlicensed, kept for
gain, hire, or reward, or where charges are made for admission, service,
occupancy, or use of any property or facilities, whether conducted for the
entetlainment, housing, or lodging of transient guests, or for the benefit, use, or
accommodation of those seeking health, recreation, or rest, or for the burial or
other disposition of human remains, or for the sale of goods, merchandise,
services, or personal property, or for the rendering of personal services, or for
public conveyance or transportation on land, water, or in the air, including the
stations and terminals thereof and the garaging of vehicles, or where food or
beverages of any kind are sold for consumption on the premises, or where public
amusement, entertainment, sports, or recreation of any kind is offered with or
without charge, or where medital service or care is made available, or where the
public gathers, congregates, or assembles for amusement, recreation, or public
purposes, or public halls, public elevators, and public washrooms of buildings
and structures occupied by two or more tenants, or by the owner and one or
more tenants, or any public library or educational institution, or schools of
special instruction, or nursery schools, or day care centers or children's camps:
PROVIDED, That nothing contained in this definition shall be construed to
include or apply to any institute, bona fide club, or place of accommodation,
which is by its nature distinctly private, including fraternal organizations, though
where public use is permitted that use shall be covered by this chapter; nor shall
anything contained in this definition apply to any educational facility,
columbarium, crematory, mausoleum, or cemetery operated or maintained by a
bona fide religious or sectarian institution;

(11) "Real property" includes buildings, structures, dwellings, real estate,
lands, tenements, leaseholds, interests in real estate cooperatives, condominiums,
and hereditaments, corporeal and incorporeal, or any interest therein;
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(12) "Real estate transaction" includes the sale, appraisal, brokering,
exchange, purchase, rental, or lease of real property, transacting or applying for
a real estate loan, or the provision of brokerage services;

(13) 'Dwelling" means any building, structure, or portion thereof that is
occupied as, or designed or intended for occupancy as, a residence by one or
more families, and any vacant land that is offered for sale or lease for tile
construction or location thereon of any such building, structure, or portion
thereof;

(14) "Sex" means gender;
(15) "Aggrieved person" means any person who: (a) Claims to have been

injured by an unfair practice in a real estate transaction; or (b) believes that he
or she will be injured by an unfair practice in a real estate transaction that is
about to occur;

(16) "Complainant" means the person who files a complaint in a real estate
transaction;

(17) "Respondent" means any person accused in a complaint or amended
complaint of an unfair practice in a real estate transaction i

(18) "Credit transaction" includes any open or closed end credit transaction,
whether in the nature of a loan, retail installment transaction, credit card issue
or charge, or otherwise, and whether for personal or for business purposes, in
which a service, finance, or interest charge is imposed, or which provides for
repayment in scheduled payments, when such credit is extended in the regular
course of any trade or commerce, including but not limited to transactions by
banks, savings and loan associations or other financial lending institutions of
whatever nature, stock brokers, or by a merchant or mercantile establishment
which as part of its ordinary business permits or provides that payment for
purchases of property or service therefrom may be deferred;

((("8-)) (19) "Families with children status" means ((wief)) one or more
individuals who have not attained the age of eighteen years ((is)) being domiciled
with a parent or another person having legal custody of such individual or
individuals, or with the designee of such parent or other person having such legal
custody, with the written permission of such parent or other person. Families
with children status also applies to any person who is pregnant or is in the
process of securing legal custody ((of guerdianghp)) of any individual who has
not attained the age of eighteen years.

(20) "Covered multifamily dwelling" means: (a) Buildings consisting of
four or more dwelling units if such buildings have one or more elevators: and (b)
ground floor dwelling units in other buildings consisting of four or more
dwelling units:

(21) "Premises" means the interior or exterior spaces, parts, components, or
elements of a building, including individual dwelling units and the public and
common use areas of a building.

Sec, 3, RCW 49.60.222 and 1993 c 510 s 17 and 1993 c 69 s 5 are each
reenacted and amended to read as follows:
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(I) It is an unfair practice for any person, whether acting for himself,
herself, or another, because of sex, marital status, race, creed, color, national
origin, families with children status, the presence of any sensory, mental, or
physical disability, or the use of a trained guide dog or service dog by a disabled
person:

(a) To refuse to engage in a real estate transaction with a person;
(b) To discriminate against a person in the terms, conditions, or privileges

of a real estate transaction or in the furnishing of facilities or services in
connection therewith;

(c) To refuse to receive or to fail to transmit a bona fide offer to engage in
a real estate transaction from a person;

(d) To refuse to negotiate for a real estate transaction with a person;
(e) To represent to a person that real property is not available for inspection,

sale, rental, or lease when in fact it is so available, or to fail to bring a property
listing to his or her attention, or to refuse to permit the person to inspect real
property;

(f) To discriminate in the sale or rental, or to otherwise make unavailable
or deny a dwelling, to any person ((bccause of a disability of that ,))! or
to a person residing in or intending to reside in that dwelling after it is sold,
rented, or made ((e twoailbe)) available; or to any person associated with the
person buying or renting;

(g) To make, print, circulate, post, or mail, or cause to be so made or
published a statement, advertisement, or sign, or to use a form of application for
a real estate transaction, or to make a record or inquiry in connection with a
prospective real estate transaction, which indicates, directly or indirectly, an
intent to make a limitation, specification, or discrimination with respect thereto;

(h) To offer, solicit, accept, use, or retain a listing of real property with the
understanding that a person may be discriminated against in a real estate
transaction or in the furnishing of facilities or services in connection therewith;

(i) To expel a person from occupancy of real property;
(j) To discriminate in the course of .iegotiating, executing, or financing a

real estate transaction whether by mortgage, deed of trust, contract, or other
instrument imposing a lien or other security in real property, or in negotiating or
executing any item or service related thereto including issuance of title insurance,
mortgage insurance, loan guarantee, or other aspect of the transaction. Nothing
in this section shall limit the effect of RCW 49.60.176 relating to unfair practices
in credit transactions; or

(k) To attempt to do any of the unfair practices defined in this section.
(2) For the purposes of this chapter discrimination based on the presence of

any sensory, mental, or physical disability or the use of a trained guide dog or
service dog by a blind, deaf, or physically disabled person includes:

(a) A refusal to permit, at the expense of the disabled person, reasonable
modifications of existing ((dwelling)) premises occupied or to be occupied by
such person if such modifications may be necessary to afford such person full
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enjoyment of the dwelling, except that, in the case of a rental, the landlord may,
where it is reasonable to do so, condition permission for a modification on the
renter agreeing to restore the interior of the dwelling to the condition that existed
before the modification, reasonable wear and tear excepted;

(b) To refuse to make reasonable accommodation in rules, policies,
practices, or services when such accommodations may be necessary to afford a
person with the presence of any sensory, mental, or physical disability and/or the
use of a trained guide dog or service dog by a blind, deaf, or physically disabled
person equal opportunity to use and enjoy a dwelling; or

(c) To fail to design and construct covered multifamily dwellings and
premises in conformance with the federal fair housing amendments act of 1988
(42 U.S.C. Sec. 3601 et seq.) and all other applicable laws or regulations
pertaining to access by persons with any sensory, mental, or physical disability
or use of a trained guide dog or service dog. Whenever the requirements of
applicable laws or regulations differ, the requirements which require greater
accessibility for persons with any sensory, mental, or physical disability shall
govern.

((F ior purpss of this subsection (2), "dwelling' a any building,
houseture, or polien th e owof that is o tepied it, or doesignod or intonded fa
intrpaney as, a roeeidneo by four or more families, and any taret land that is
offered for sale or lease for the eonstruetion or location thefeen of aniy sueh
building, stfueturc, or pertior, thercof.)

Nothing in (a) or (b) of this subsection shall apply to: (i) a single-family
house rented or leased by the owner if the owner does not own or have an
interest in the proceeds of the rental or lease of more than three such single-
family houses at one time, the rental or lease occurred without the use of a real
estate broker or salesperson, as defined in RCW 18.85.010, and the rental or
lease occurred without the publication, posting, or mailing of any advertisement,
sign, or statement in violation of subsection (l)(g) of this section; or (ii) rooms
or units in dwellings containing living quarters occupied or intended to be
occupied by no more than four families living independently of each other if the
owner maintains and occupies one of the rooms or units as his or her residence.

(3) Notwithstanding any other provision of this chapter, it shall not be an
unfair practice or a denial of civil rights for any public or private educational
institution to separate the sexes or give preference to or limit use of dormitories,
residence halls, or other student housing to persons of one sex or to make
distinctions on the basis of marital or families with children status.

(4) Except pursuant to subsection (2)(a) of this section, this section shall not
be construed to require structural changes, modifications, or additions to make
facilities accessible to a disabled person except as otherwise required by law.
Nothing in this section affects the rights, responsibilities, and remedies of
landlords and tenants pursuant to chapter 59.18 or 59.20 RCW, including the
right to post and enforce reasonable rules of conduct and safety for all tenants
and their guests, provided that chapters 59.18 and 59.20 RCW are only affected
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to the extent they are inconsistent with the nondiscrimination requirements of this
chapter. Nothing .n this section limits the applicability of any reasonable federal,
state, or local restrictions regarding the maximum number of occupants permitted
to occupy a dwelling.

(5) Notwithstanding any other provision of this chapter, it shall not be an
unfair practice for any public establishment providing for accommodations
offered for the full enjoyment of transient guests as defined by RCW
9.91.010(l)(c) to make distinctions on the basis of families with children status.
Nothing in this section shall limit the effect of RCW 49.60.215 relating to unfair
practices in places of public accommodation.

(6) Nothing in this chapter prohibiting discrimination based on families with
children status applies to housing for older persons as defined by the federal fair
housing amendments act of 1988, 42 U.S.C. Sec. 3607(b)(1) through (3).
Nothing in this chapter authorizes requirements for housing for older persons
different than the requirements in the federal fair housing amendments act of
1988, 42 U.S.C. Sec 3607(b)(1) through (3).

Sec. 4. RCW 49.60.225 and 1993 c 510 s 20 and 1993 c 69 s 9 are each
reenacted and amended to read as follows:

(1) When a reasonable cause determination has been made under RCW
49.60.240 that an unfair practice in a real estate transaction has been committed
and a finding has been made that the respondent has engaged in any unfair
practice under RCW 49.60.250, the administrative law judge shall promptly issue
an order for such relief suffered by the aggrieved person as may be appropriate,
which may include actual damages as provided by ((Titlc VII! of !he U ,ckd
S,,esc ...... " i:hi ... of 1964, as amended, tin)) the federal fair housing
amendments act of 1988 (42 U.S.C. Sec. 3601 et seq.), and injunctive or other
equitable relief. Such order may, to further the public interest, assess a civil
penalty against the respondent:

(a) In an amount up to ten thousand dollars if the respondent has not been
determined to have committed any prior unfair practice in a real estate
transaction;

(b) In an amount up to twenty-five thousand dollars if the respondent has
been determined to have committed one other unfair practice in a real estate
transaction during the five-year period ending on the date of the filing of this
charge; or

(c) In an amount up to fifty thousand dollars if the respondent has been
determined to have committed two or more unfair practices in a real estate
transaction during the seven-year period ending on the date of the filing of this
charge, for loss of the right secured by RCW 49.60.010, 49.60.030, 49.60.040,
and 49.60.222 through 49.60.224, as now or hereafter amended, to be free from
discrimination in real property transactions because of sex, marital status, race,
creed, color, national origin, families with children status, or the presence of any
sensory, mental, or physical disability or the use of a trained guide dog or service
dog by a blind, deaf, or physically disabled person. Enforcement of the order
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and appeal therefrom by the complainant or respondent may be made as provided
in RCW 49.60.260 and 49.60.270. If acts constituting the unfair practice in a
real estate transaction that is the object of the charge are determined to have been
committed by the same natural person who has been previously determined to
have committed acts constituting an unfair practice in a real estate transaction,
then the civil penalty of up to fifty thousand dollars may be imposed without
regard to the period of time within which any subsequent unfair practice in a real
estate transaction occurred. All civil penalties assessed under this section shall
be paid into the state treasury and credited to the general fund.

(2) Such order shall not affect any contract, sale, conveyance, encumbrance,
or lease consummated before the issuance of an order that involves a bona fide
purchaser, encumbrancer, or tenant who does not have actual notice of the charge
filed under this chapter.

(3) Notwithstanding any other provision of this chapter, persons awarded
damages under this section may not receive additional damages pursuant to RCW
49.60.250.

Sec. 5. RCW 49.60.240 and 1993 c 510 s 22 and 1993 c 69 s 12 are each
reenacted and amended to read as follows:

After the filing of any complaint, the chairperson of the commission shall
refer it to the appropriate section of the commission's staff for prompt
investigation and ascertainment of the facts alleged in the complaint. The
investigation shall be limited to the alleged facts contained in the complaint. The
results of the investigation shall be reduced to written findings of fact, and a
finding shall be made that there is or that there is not reasonable cause for
believing that an unfair practice has been or is being committed. A copy of said
findings shall be provided to the complainant and to the person named in such
complaint, hereinafter referred to as the respondent.

If the finding is made that there is reasonable cause for believing that an
unfair practice has been or is being committed, the commission's staff shall
immediately endeavor to eliminate the unfair practice by conference, conciliation,
and persuasion.

If an agreement is reached for the elimination of such unfair practice as a
result of such conference, conciliation, and persuasion, the agreement shall be
rcducgd to writing and signed by the respondent, and an order shall be entered
by the commission setting forth the terms of said agreement. No order shall be
entered by the commission at this stage of the proceedings except upon such
written agreement, except that during the period beginning with the filing of
complaints alleging an unfair practice with respect to real estate transactions
pursuant to RCW 49.60.222 through 49.60.225, and ending with the filing of a
finding of reasonable cause or a dismissal by the commission, the commission
staff shall, to the extent feasible, engage in conciliation with respect to such
complaint. Any conciliation agreement arising out of conciliation efforts by the
commission shall be an agreement between the respondent and the complainant
and shall be subject to the approval of the commission. Each conciliation
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agreement shall be made public unless the complainant and respondent otherwise
agree and the commission determines that disclosure is not required to further the
purposes of this chapter.

If no such agreement can be reached, a finding to that effect shall be made
and reduced to writing, with a copy thereof provided to the complainant and the
respondent.

The commission may adopt rules, including procedural time requirements,
for processing complaints alleging an unfair practice with respect to real estate
transactions pursuant to RCW 49.60.222 through 49.60.225 and which may be
consistent with the federal fair housing amendments act of 1988 (42 U.S.C. Sec.
3601 et seq.). but which in no case shall exceed or be more restrictive than the
requirements or standards of such act.

Sec. 6. RCW 49.60.260 and 1993 c 69 s 15 are each amended to read as
follows:

(1) The commission or any person entitled to relief of a final order may
petition the court within the county wherein any unfair practice occurred or
wherein any person charged with an unfair practice resides or transacts business
for the enforcement of any final order which is not complied with and is issued
by the commission or an administrative law judge under the provisions of this
chapter and for appropriate temporary relief or a restraining order, and shall
certify and file in court the final order sought to be enforced. Within five days
after filing such petition in court, the commission or any person entitled to relief
of a final order shall cause a notice of the petition to be sent by certified mail
to all parties or their representatives.

(2) If within sixty days after the date the administrative law judge's order
concerning an unfair practice in a real estate transaction is entered, no petition
has been filed under subsection (1) of this section and the commission has not
sought enforcement of the final order under this section, any person entitled to
relief under the final order may petition for a decree enforcing the order in the
superior courts of the state of Washington for the county in which the unfair
practice in a real estate transaction under RCW 49.60.222 through 49.60.224 is
alleged to have occurred.

(3) From the time the petition is filed, the court shall have jurisdiction of the
proceedings and of the questions determined thereon, and shall have the power
to grant such temporary relief or restraining order as it deems just and suitable.

(4) If the petition shows that there is a final order issued by the commission
or administrative law judge under RCW 49.60.240 or 49.60.250 and that the
order has not been complied with in whole or in part, the court shall issue an
order directing the person who is alleged to have not complied with the
administrative order to appear in court at a time designated in the order, not less
than ten days from the date thereof, and show cause why the administrative order
should not be enforced according to the terms. The commission or any person
entitled to relief of any final order shall immediately serve the noncomplying
party with a copy of the court order and the petition.
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(5) The administrative order shall be enforced by the court if the person
does not appear, or if the person appears and the court finds that:

(a) The order is regular on its face;
(b) The order has not been complied with; and
(c) The person's answer discloses no valid reason why the order should not

be enforced, or that the reason given in the person's answer could have been
raised by review under RCW 34.05.510 through 34.05.598, and the person has
given no valid excuse for failing to use that remedy.

(6) The jurisdiction of the court shall be exclusive and its judgment and
decree shall be final, except that the same shall be subject to appellate review by
the supreme court or the court of appeals, on appeal, by either party, irrespective
of the nature of the decree or judgment. The review shall be taken and
prosecuted in the same manner and form and with the same effect as is provided
in other cases.

NEW SECTION. Sec. 7. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate April 19, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 260
[Substitute Senate Bill 57991

ADULT FAMILY HOMES-LICENSING AND OPERATION

AN ACT Relating to adult family home licensing and operation; and amending RCW
70.128.005, 70.128.010, 70.128.040, 70.128.060, 70.128.120, and 70.128.130; reenacting and
amending RCW 18.130.040; adding a new chapter to Title 18 RCW; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.128.005 and 1989 e 427 s 14 are each amended to read as
follows:

The legislature finds that adult family homes are an important part of the
state's long-term care system. Adult family homes provide an alternative to
institutional care and promote a high degree of independent living for residents.
Persons with functional limitations have broadly varying service needs. Adult
family homes that can meet those needs are an essential component of a long-
term system. The legislature further finds that different populations living in
adult family homes, such as the developmentally disabled and the elderly, often
have significantly different needs and capacities from one another.

It is the legislature's intent that department rules and policies relating to the
licensing and operation of adult family homes recognize and accommodate the
different needs and capacities of the various populations served by the homes.
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Furthermore, the development and operation of adult family homes that can
provide quality personal care and special care services should be encouraged.

Sec. 2. RCW 70.128.010 and 1989 c 427 s 16 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Adult family home" means a regular family abode ((ot)) in which a
person or persons ((who, are pro,%-ing)) provide personal care, special care.
room, and board to more than one but not more than ((fft )) six adults who are
not related by blood or marriage to the person or persons providing the
services((; emcept that - m f six adults m..y be p,,-i...d if !he
department deiennines that the home is of adequate size and that !he home and
the pfavider afe eapable of meeting siandards and gualifieationsas prclided fer
in. !his. et)).

(2) "Provider" means any person who is licensed under this chapter to
operate an adult family home. ((The pro.ider she!! reside at the adult family
hm, .. p.t that ex..p.in may be autherizd by ... p h -te..t "fe good
cause, au defincd in rule.)) For the purposes of this section, "person" means any
individual, partnership, corporation, association, or limited liability company.

(3) "Department" means the department of social and health services.
(4) "Resident" means an adult in need of personal or special care in an adult

family home who is not related to the provider.
(5) "Adults" means persons who have attained the age of eighteen years.
(6) "Home" means an adult family home.
(7) "Imminent danger" means serious physical harm to or death of a resident

has occurred, or there is a serious threat to resident life, health, or safety.
(8) "Special care" means care beyond personal care as defined by the

department, in rule.
(9) "Capacity" means the maximum number of persons in need of personal

or special care permitted in an adult family home at a given time. This number
shall include related children or adults in the home and who received special
care.

Sec. 3. RCW 70.128.040 and 1989 c 427 s 18 are each amended to read as
follows:

(1) The department shall adopt rules and standards with respect to ((6.i))
adult family homes and the operators thereof to be licensed under this chapter
to carry out the purposes and requirements of this chapter. The rules and
standards relating to applicants and operators shall address the differences
between individual providers and providers that are partnerships, corporations,
associations, or companies. The rules and standards shall also recognize and be
appropriate to the different needs and capacities of the various populations served
by adult family homes such as but not limited to the developmentally disabled
and the elderly. In developing rules and standards the department shall recognize
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the residential family-like nature of adult family homes and not develop rules and
standards which by their complexity serve as an overly restrictive barrier to the
development of the adult family homes in the state. Procedures and forms
established by the department shall be developed so they are easy to understand
and comply with. Paper work requirements shall be minimal. Easy to
understand materials shall be developed for ((hemes)) applicants and providers
explaining licensure requirements and procedures.

(2) In developing the rules and standards, the department shall consult with
all divisions and administrations within the department serving the various
populations living in adult family homes. including the division of developmental
disabilities and the aging and adult services administration. Involvement by the
divisions and administration shall be for the purposes of assisting the department
to develop rules and standards appropriate to the different needs and capacities
of the various populations served by adult family homes. During the initial
stages of development of proposed rules, the department shall provide notice of
development of the rules to organizations representing adult family homes and
their residents, and other groups that the department finds appropriate. The
notice shall state the subject of the rules under consideration and solicit written
recommendations regarding their form and content.

(3) Except where provided otherwise, chapter 34.05 RCW shall govern all
department rule-making and adjudicative activities under this chapter.

Sec. 4. RCW 70.128.060 and 1989 c 427 s 20 are each amended to read as
follows:

(1) An application for license shall be made to the department upon forms
provided by it and shall contain such information as the department reasonably
requires.

(2) The department shall issue a license to an adult family home if the
department finds that the applicant and the home are in compliance with this
chapter and the rules adopted under this chapter((-.W-IhaM+)), unless (a) the
applicant has ((fe)) prior violations of this chapter relating to the adult family
home subject to the application or any other adult family home, or of any other
law regulating residential care facilities within the past five years that resulted
in revocation or nonrenewal of a license: or (b) the applicant has a history of
significant noncompliance with federal, state, or local laws, rules, or regulations
relating to the provision of care or services to vulnerable adults or to children.

(3) The license fee shall be submitted with the application.
(4) The department shall serve upon the applicant a copy of the decision

granting or denying an application for a license. An applicant shall have the
right to contest denial of his or her application for a license as provided in
chapter 34.05 RCW by requesting a hearing in writing within ((4e*)) twenty-eight
days after receipt of the notice of denial.

(5) ((A p -r --id , hall not be ...n..d fop mor than n adult family he^-m' .
Emepfiens may be ath.r.iz.d by the depat mnt for geed ausc, as defiw.. .- if
rule. The departmcnt shall submit tz apprzpriatc ezmmittzzs of the legisiatturz,
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by Dembe. 1, 1991, a rep,t on the numb . and type of gee eausz ... Pti
gfftftted.

(6*)) The department shall not issue a license to a provider if the department
finds that the provider or any partner, officer, director managerial employee, or
owner of five percent or more if the provider has a history of significant
noncompliance with federal or state regulations rules, or laws in providing care
or services to vulnerable adults or to children.

(6) The department shall license an adult family home for the maximum
level of care that the adult family home may provide. The department shall
define, in rule, license levels based upon the education, training, and caregiving
experience of the licensed provider or staff.

(7) The department shall establish, by rule, standards used to license
nonresident providers and multiple facility operators.

(8) The department shall establish, by rule, for multiple facility operators
educational standards substantially equivalent to recognized national certification
standards for residential care administrators.

(9) The license fee shall be set at fifty dollars per year for each home. A
fifty dollar processing fee shall also be charged each home when the home is
initially licensed.

Sec. 5. RCW 70.128.120 and 1989 c 427 s 24 are each amended to read as
follows:

An adult family home provider shall have the following minimum
qualifications:

(1) Twenty-one years of age or older;
(2) Good moral and responsible character and reputation;
(3) Literacy; ((end))
(4) Management and administrative ability to carry out the requirements of

this chapter.
(5) Satisfactory completion of department-approved initial training and

continuing education training as specified by the department in rule;
(6) Satisfactory completion of department-approved, or equivalent, special

care training before a provider may provide special care services to a resident;
(7) Not been convicted of any crime listed in RCW 43.43.830 and

43.43.842; and
(8) Registered with the department of health.

Sec. 6. RCW 70.128.130 and 1989 c 427 s 26 are each amended to read as
follows:

(1) Adult family homes shall be maintained internally and externally in good
repair and condition. Such homes shall have safe and functioning systems for
heating, cooling, hot and cold water, electricity, plumbing, garbage disposal,
sewage, cooking, laundry, artificial and natural light, ventilation, and any other
feature of the home.
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(2) Adult family homes shall be maintained in a clean and sanitary manner,
including proper sewage disposal, food handling, and hygiene practices.

(3) Adult family homes shall develop a fire drill plan for emergency
evacuation of residents, shall have smoke detectors in each bedroom where a
resident is located, shall have fire extinguishers on each floor of the home, and
shall not keep nonambulatory patients above the first floor of the home.

(4) Adult family homes shall have clean, functioning, and safe household
items and furnishings.

(5) Adult family homes shall provide a nutritious and balanced diet and shall
recognize residents' needs for special diets.

(6) Adult family homes shall establish health care procedures for the care
of residents including medication administration and emergency medical care.

(a) Adult family home residents shall be permitted to self- administer
medications.

(b) Adult family home providers may administer medications and deliver
special care only to the extent ((that !he Pzvidef is a lieensd heanlth earc
prefc=i sonl fzr whom the administration of mcdicatiens is within "he seop 0f
pr..tie. under Wa"hington)) authorized by law.

(7) Adult family home providers shall either: (a) Reside at the adult family
home; or (b) employ or otherwise contract with a qualified resident manager to
reside at the adult family home. The department may exempt, for good cause,
a provider from the requirements of this subsection by rule.

(8) A provider will ensure that any volunteer, student, employee, or person
residing within the adult family home who will have unsupervised access to any
resident shall not have been convicted of a crime listed under RCW 43.43.830
or 43.43.842. Except that a person may be conditionally employed pending the
completion of a criminal conviction background inquiry.

(9) A provider shall offer activities to residents under care as defined by the
department in rule.

(10) An adult family home provider shall ensure that staff are competent and
receive necessary training to perform assigned tasks.

NEW SECTION. Sec. 7. Unless the context clearly requires otherwise, the
definitions in this section apply throughout this chapter.

(1) "Secretary" means the secretary of the department of health.
(2) "Adult family home" means a regular family abode of a person or

persons who provide personal care, special care, room, and board to more than
one but not more than six adults who are not related by blood or marriage to the
person or persons providing the services.

(3) "Operator" means a provider who is licensed under chapter 70.128 RCW
to operate an adult family home.

(4) "Person" includes an individual, firm, corporation, partnership, or
association.
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NEW SECTION. Sec. 8. A person who operates an adult family home
shall register the home with the secretary. Each separate location of the business
of an adult family home shall have a separate registration.

The secretary, by rule, shall establish forms and procedures for the
processing of operator registration applications, including the payment of
registration fees pursuant to RCW 43.70.250. An application for an adult family
home operator registration shall include at least the following information:

(1) The names and addresses of the operator of the adult family home; and
(2) If the operator is a corporation, copies of its articles of incorporation and

current bylaws, together with the names and addresses of its officers and
directors.

A registration issued by the secretary in accordance with this section shall
remain effective for a period of one year from the date of its issuance unless the
registration is revoked or suspended pursuant to section 9 of this act, or unless
the adult family home is sold or ownership or management is transferred, in
which case the registration of the home shall be voided and the operator shall
apply for a new registration.

NEW SECTION. Sec. 9. The uniform disciplinary act, chapter 18.130
RCW, shall govern the issuance and denial of registration and the discipline of
persons registered under this chapter. The secretary shall be the disciplinary
authority under this chapter.

NEW SECTION. Sec. 10. Sections 7 through 9 of this act shall constitute
a new chapter in Title 18 RCW.

Sec. 11. RCW 18.130.040 and 1994 sp.s. c 9 s 603 and 1994 c 17 s 19 are
each reenacted and amended to read as follows:

(1) This chapter applies only to the secretary and the boards and commis-
sions having jurisdiction in relation to the professions licensed under the chapters
specified in this section. This chapter does not apply to any business or
profession not licensed under the chapters specified in this section.

(2)(a) The secretary has authority under this chapter in relation to the
following professions:

(i) Dispensing opticians licensed under chapter 18.34 RCW;
(ii) Naturopaths licensed under chapter 18.36A RCW;
(iii) Midwives licensed under chapter 18.50 RCW;
(iv) Ocularists licensed under chapter 18.55 RCW;
(v) Massage operators and businesses licensed under chapter 18.108 RCW;
(vi) Dental hygienists licensed under chapter 18.29 RCW;
(vii) Acupuncturists certified under chapter 18.06 RCW;
(viii) Radiologic technologists certified and x-ray technicians registered

under chapter 18.84 RCW;
(ix) Respiratory care practitioners certified under chapter 18.89 RCW;
(x) Persons registered or certified under chapter 18.19 RCW;
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(xi) Persons registered as nursing pool operators under chapter 18.52C
RCW;

(xii) Nursing assistants registered or certified under chapter 18.79 RCW;
(xiii) Health care assistants certified under chapter 18.135 RCW;
(xiv) Dietitians and nutritionists certified under chapter 18.138 RCW;
(xv) Sex offender treatment providers certified under chapter 18.155 RCW;

((14i))
(xvi) Persons licensed and certified under chapter 18.73 RCW or RCW

18.71,205'and
(xvii) Persons registered as adult family home operators under section 8 of

this act.
(b) The boards and commissions having authority under this chapter are as

follows:
(i) The podiatric medical board as established in chapter 18.22 RCW;
(ii) The chiropractic quality assurance commission as established in chapter

18.25 RCW;
(iii) The dental quality assurance commission as established in chapter 18.32

RCW;
(iv) The board on fitting and dispensing of hearing aids as established in

chapter 18.35 RCW;
(v) The board of examiners for nursing home administrators as established

in chapter 18.52 RCW;
(vi) The optometry board as established in chapter 18.54 RCW governing

licenses issued under chapter 18.53 RCW;
(vii) The board of osteopathic medicine and surgery as established in chapter

IC S7 RCW governing licenses issued under chapters 18.57 and 18.57A RCW;
(viii) The board of pharmacy as established in chapter 18.64 RCW

governing licenses issued under chapters 18.64 and 18.64A RCW;
(ix) The medical quality assurance commission as -established in chapter

18.71 RCW governing licenses and registrations issued under chapters 18.71 and
18.71A RCW;

(x) The board of physical therapy as established in chapter 18.74 RCW;
(xi) The board of occupational therapy practice as established in chapter

18.59 RCW;
(xii) The nursing care quality assurance commission as established in chapter

18.79 RCW governing licenses issued under that chapter;
(xiii) The examining board of psychology and its disciplinary committee as

established in chapter 18.83 RCW;
(xiv) The veterinary board of governors as established in chapter 18.92

RCW.
(3) In addition to the authority to discipline license holders, the disciplining

authority has the authority to grant or deny licenses based on the conditions and
criteria established in this chapter and the chapters specified in subsection (2) of
this section. This chapter also governs any investigation, hearing, or proceed-
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ing relating to denial of licensure or issuance of a license conditioned on the
applicant's compliance with an order entered pursuant to RCW 18.130.160 by
the disciplining authority.

NEW SECTION. Sec. 12. Sections 7 through 11 of this act shall take
effect January 1, 1996.

Passed the Senate April 19, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 261
[Senate Bill 58981

OPEN BURNING OF SEED GRASSES

AN ACT Relating to open burning of grasses grown for seed; amending RCW 70.94.656 and
70.94.120; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.94.656 and 1991 sp.s. c 13 s 28 are each amended to read
as follows:

It is hereby declared to be the policy of this state that strong efforts should
be made to minimize adverse effects on air quality from the open burning of
field and turf grasses grown for seed. To such end this section is intended to
promote the development of economical and practical alternate agricultural
practices to such burning, and to provide for interim regulation of such burning
until practical alternates are found.

(1) The department shall approve of a study or studies for the exploration
and identification of economical and practical alternate agricultural practices to
the open burning of field and turf grasses grown for seed. Any study conducted
pursuant to this section shall be conducted by Washington State University. The
university may not charge more than eight percent for administrative overhead.
Prior to the issuance of any permit for such burning under RCW 70.94.650, there
shall be collected a fee not to exceed one dollar per acre of crop to be burned.
Any such fees received by any authority shall be transferred to the department
of ecology. The department of ecology shall deposit all such acreage fees in a
special grass seed burning research account, hereby created, in the state treasury.

(2) The department shall allocate moneys annually from this account for the
support of any approved study or studies as provided for in ((dh6)) subsection
(1) of this section. ((For th'ndut of any sueh study or studies, the
d.parmc may enrae. with publi or p-i.ate entitis:, PROVIDED, That))
Whenever the department of ecology shall conclude that sufficient reasonably
available alternates to open burning have been developed, and at such time as all
costs of any studies have been paid, the grass seed burning research account shall
be dissolved, and any money remaining therein shall revert to the general fund.
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The fee collected under ((is6)) subsection (1) of this section shall constitute the
research portion of fees required under RCW 70.94.650 for open burning of
grass grown for seed.

((())) (3) Whenever on the basis of information available to it, the
department after public hearings have been conducted wherein testimony will be
received and considered from interested parties wishing to testify shall conclude
that any procedure, program, technique, or device constitutes a practical alternate
agricultural practice to the open burning of field or turf grasses grown for seed,
the department shall, by order, certify approval of such alternate. Thereafter, in
any case which any such approved alternate is reasonably available, the open
burning of field and turf grasses grown for seed shall be disallowed and no
permit shall issue therefor.

((*3*)) M Until approved alternates become available, the department or the
authority may limit the number of acres on a pro rata basis among those affected
for which permits to burn will be issued in order to effectively control emissions
from this source.

(((4))) (5) Permits issued for burning of field and turf grasses may be
conditioned to minimize emissions insofar as practical, including denial of
permission to burn during periods of adverse meteorological conditions.

(6) By November 1. 1996, and every two years thereafter until grass seed
burning is prohibited, Washington State University shall submit to the appropriate
standing committees of the legislature a brief report assessing the potential of the
university's research to result in economical and practical alternatives to grass
seed burning.

Sec. 2. RCW 70.94.120 and 1969 ex.s. c 168 s 14 are each amended to
read as follows:

(1) The city selection committee of each county which is included within an
authority shall meet within one month after the activation of such authority for
the purpose of making its initial appointments to the board of such authority and
thereafter whenever necessary for the purpose of making succeeding 'appoint-
ments. All meetings shall be held upon at least two weeks written notice given
by the county auditor to each member of the city selection committee of each
county and he shall give such notice upon request of any member of such
committee. A similar notice shall be given to the general public by a publication
of such notice in a newspaper of general circulation in such authority. The
county auditor shall act as recording officer, maintain its records and give
appropriate notice of its proceedings and actions.

(2) As an alternative to meeting in accordance with subsection (1) of this
section. the county auditor may mail ballots by certified mail to the members of
the city selection committee, specifying a date by which to complete the ballot,
and a date by which to return the completed ballot. Each mayor who chooses
to participate in the balloting shall write in the choice for appointment, sign the
ballot, and return the ballot to the county auditor. Each completed ballot shall
be date-stamped upon receipt by the mayor or staff of the mayor of the city or
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town. The timely return of completed ballots by a majority of the members of
each city selection committee constitutes a quorum and the common choice by
a maiority of the quorum constitutes a valid appointment.

(3) Balloting shall be preceded by at least two weeks' written notice, given
by the county auditor to each member of the city selection committee. A similar
notice shall be given to the general public by publication in a newspaper of
general circulation in the authority.

*NEW SECTION. Sec. 3. This act is necessary for the immediate

preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediate-

ly.
*Sec. 3 was vetoed. See message at end of chapter.

Passed the Senate April 19, 1995.
Passed the House April 12, 1995.
Approved by the Governor May 5, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 5, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 3, Senate Bill No. 5898

entitled:
"AN ACT Relating to open burning of grasses grown for seed;"
The subject of this legislation is research for alternatives to grass seed burning.

However, section 3 contains an emergency clause indicating this act is necessary "for the
immediate preservation of the public peace, health or safety or support of state
government. Preventing this bill from being subject to a referendum under Article II,
section I(b) of the state Constitution unnecessarily denies the people of this state their
power, at their own option, to approve or reject this bill at the polls.

For this reason, I am vetoing section 3 of Senate Bill No. 5898.
With the exception of section 3, Senate Bill No. 5898 is approved."

CHAPTER 262
(Senate Bill 5956]

COLLECTION OF COURT-ORDERED LEGAL FINANCIAL OBLIGATIONS
AN ACT Relating to collection of unpaid court-ordered legal financial obligations; and

amending RCW 36.18.190.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 36.18.190 and 1994 c 185 s 9 are each amended to read as
follows:

Superior court clerks may contract with collection agencies under chapter
19.16 RCW or may use county collection services for the collection of unpaid
((eet4)) court-ordered legal financial obligations as enumerated in RCW
9.94A.030 that are ordered pursuant to a felony or misdemeanor conviction. The
costs for the agencies or county services shall be paid by the debtor. The
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superior court may. at sentencing or at any time within ten years, assess as court
costs the moneys paid for remuneration for services or charges paid to collection
agencies or for collection services. Collection may not be initiated with respect
to a criminal offender who is under the supervision of the department of
corrections without the prior agreement of the department. Superior court clerks
are encouraged to initiate collection action with respect to a criminal offender
who is under the supervision of the department of corrections, with the
department's approval.

Any contract with a collection agency shall be awarded only after
competitive bidding. Factors that a court clerk shall consider in awarding a
collection contract include but are not limited to: (1) A collection agency's
history and reputation in the community; and (2) the agency's access to a local
data base that may increase the efficiency of its collections. Contracts may
specify the scope of work, remuneration for services, and other charges deemed
appropriate.

The servicing of an unpaid court obligation does not constitute assignment
of a debt, and no contract with a collection agency may remove the court's
control over unpaid obligations owed to the court.

Passed the Senate April 19, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 263
(Engrossed Senate Bill 59981

ON-SITE SEWAGE SYSTEMS RULES-LOCAL WAIVERS

AN ACT Relating to local government waivers from specific requirements of on-site sewage
system rules adopted by the board of health; and adding a new section to chapter 70.05 RCW.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 70.05 RCW
to read as follows:

The local health officer may grant a waiver from specific requirements
adopted by the state board of health for on-site sewage systems if:

(I) The on-site sewage system for which a waiver is requested is for sewage
flows under three thousand five hundred gallons per day;

(2) The waiver request is evaluated by the local health officer on an
individual, site-by-site basis;

(3) The local health officer determines that the waiver is consistent with the
standards in, and the intent of, the state board of health rules; and

(4) The local health officer submits quarterly reports to the department
regarding any waivers approved or denied.

Based on review of the quarterly reports, if the department finds that the
waivers previously granted have not been consistent with the standards in, and
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intent of, the state board of health rules, the department shall provide technical
assistance to the local health officer to correct the inconsistency, and may notify
the local and state boards of health of the department's concerns.

If upon further review of the quarterly reports, the department finds that the
inconsistency between the waivers granted and the state board of health standards
has not been corrected, the department may suspend the authority of the local
health officer to grant waivers under this section until such inconsistencies have
been corrected.

Passed the Senate April 19, 1995.
Passed the House April 6, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.

CHAPTER 264
[Engrossed Senate Bill 6045]

RETIRED ADMINISTRATORS-SERVICE WITHOUT LOSS OF PENSION

AN ACT Relating to retired administrators; amending RCW 41.32.570; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.32.570 and 1994 c 69 s 2 are each amended to read as
follows:

(1) Any retired teacher or retired administrator who enters service in any
public educational institution in Washington state shall cease to receive pension
payments while engaged in such service: PROVIDED, That service may be
rendered up to seventy-five days per school year without reduction of pension.

(2) In addition to the seventy-five days of service permitted under subsection
(1) of this section, a retired teacher or retired administrator may also serve only
as a substitute teacher for up to an additional fifteen days per school year without
reduction of pension if:

(a) A school district, which is not a member of a multidistrict substitute
cooperative, determines that it has exhausted or can reasonably anticipate that it
will exhaust its list of qualified and available substitutes and the school board of
the district adopts a resolution to make its substitute teachers who are retired
teachers or retired administrators eligible for the additional fifteen days of
extended service once the list of qualified and available substitutes has been
exhausted. The resolution by the school district shall state that the services of
retired teachers and retired administrators are necessary to address the shortage
of qualified and available substitutes. The resolution shall be valid only for the
school year in which it is adopted. The district shall forward a copy of the
resolution with a list of retired teachers and retired administrators who have been
employed as substitute teachers to the department and may notify the retired
teachers and retired administrators included on the list of their fight to take
advantage of the provisions of this subsection; or
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(b) A multidistrict substitute cooperative determines that the school districts
have exhausted or can reasonably anticipate that they will exhaust their list of
qualified and available substitutes and each of the school boards adopts a
resolution to make their substitute teachers or retired administrators who are
retired teachers eligible for the extended service once the list of qualified and
available substitutes has been exhausted. The resolutions by each of the school
districts shall state that the services of retired teachers and retired administrators
are necessary to address the shortage of qualified and available substitutes. The
resolutions shall be valid only for the school year in which they are adopted.
The cooperative shall forward a copy of the resolutions with a list of retired
teachers and retired administrators who have been employed as substitute
teachers to the department and may notify the retired teachers and retired
administrators included on the list of their right to take advantage of the
provisions of this subsection.

(3) In addition to the seventy-five days of service permitted under subsection
(I) of this section, a retired administrator or retired teacher may also serve as a
substitute administrator up to an additional fifteen days per school year without
reduction of pension if a school district board of directors adopts a resolution
declaring that the services of a retired administrator or retired teacher are
necessary because it cannot find a replacement administrator to fill a vacancy.
The resolution shall be valid only for the school year in which it is adopted. The
district shall forward a copy of the resolution with the name of the retired
administrator or retired teacher who has been employed as a substitute
administrator to the department. However, a retired administrator or retired
teacher may not serve more than a total of fifteen additional days per school year
pursuant to subsections (2) and (3) of this section.

(4) Subsection (1) of this section shall apply to all persons governed by the
provisions of plan I, regardless of the date of their retirement, but shall apply
only to benefits payable after June I1, 1986.

(((4*)) Q Subsection (2) of this section shall apply to all persons governed
by the provisions of plan I, regardless of the date of their retirement, but shall
only apply to benefits payable after September 1, 1994.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 19, 1995.
Passed the House April 10, 1995.
Approved by the Governor May 5, 1995.
Filed in Office of Secretary of State May 5, 1995.
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CHAPTER 265
[Engrossed Substitute House Bill 10461

HEALTH CARE REFORM-REVISION AND SIMPLIFICATION

AN ACT Relating to health care reform improvement; amending RCW 48.21.045, 48.44.023,
and 48.46.066; adding a new section to chapter 70.47 RCW; adding new sections to chapter 48.43
RCW; adding a new section to chapter 48.20 RCW; adding new sections to chapter 48.44 RCW;
adding new sections to chapter 48.46 RCW; adding a new section to chapter 43.70 RCW; adding a
new section to chapter 48.21 RCW; adding a new chapter to Title 48 RCW; adding a new chapter
to Title 43 RCW; creating new sections; repealing RCW 18.130.320, 18.130.330, 43.72.005,
43.72.010, 43.72.020, 43.72.030, 43.72.040, 43.72.050, 43.72.060, 43,72.070, 43.72.080, 43.72.090,
43.72.100, 43.72.110, 43.72.120, 43.72.130, 43.72.140, 43.72.150, 43.72.160, 43.72.170, 43.72.180,
43.72.190, 43.72.210, 43.72.220, 43.72.225, 43.72.230, 43.72.240, 43.72.300, 43.72.310, 43.72.800,
43.72.810, 43.72.820, 43.72.830, 43.72.840, 43.72.870, 48.01.200, 48.43.010, 48.43.020, 48.43.030,
48.43.040, 48.43.050, 48.43.060, 48.43.070, 48.43.080, 48.43.090, 48.43.100, 48.43.110, 48.43.120,
48.43.130,70.170.140,48.43.140,48.43.150,48.43.160,48.43.170,48.01.210,48.20.540,48.21.340,
48.44.480, 48.46.550, 70.170.100, 70.170.110, 70.170.120, 70.170.130, 70.170.140, 48.44.490,
48.46.560, and 43,72.200; providing effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 70.47 RCW
to read as follows:

BASIC HEALTH PLAN-EXPANDED ENROLLMENT. (I) The
legislature finds that the basic health plan has been an effective program in
providing health coverage for uninsured residents. Further, since 1993,
substantial amounts of public finds have been allocated for subsidized basic
health plan enrollment.

(2) It is the intent of the legislature that the basic health plan enrollment be
expanded expeditiously, consistent with funds available in the health services
account, with the goal of two hundred thousand adult subsidized basic health
plan enrollees and one hundred thirty thousand children covered through
expanded medical assistance services by June 30, 1997, with the priority of
providing needed health services to children in conjunction with other public
programs.

(3) Effective January 1, 1996, basic health plan enrollees whose income is
less than one hundred twenty-five percent of the federal poverty level shall pay
at least a ten-dollar premium share.

(4) No later than July 1, 1996, the administrator shall implement procedures
whereby hospitals licensed under chapters 70.41 and 71.12 RCW, health carrier,
rural health care facilities regulated under chapter 70.175 RCW, and community
and migrant health centers funded under RCW 41.05.220, may expeditiously
assist patients and their families in applying for basic health plan or medical
assistance coverage, and in submitting such applications directly to the health
care authority or the department of social and health services. The health care
authority and the department of social and health services shall make every effort
to simplify and expedite the application and enrollment process.

(5) No later than July 1, 1996, the administrator shall implement procedures
whereby health insurance agents and brokers, licensed under chapter 48.17 RCW,
may expeditiously assist patients and their families in applying for basic health
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plan or medical assistance coverage, and in submitting such applications directly
to the health care authority or the department of social and health services.
Brokers and agents shall be entitled to receive a commission for each individual
sale of the basic health plan to anyone not at anytime previously signed up and
a commission for each group sale of the basic health plan. No commission shall
be provided upon a renewal. Commissions shall be determined based on the
estimated annual cost of the basic health plan, however, commissions shall not
result in a reduction in the premium amount paid to health carriers. For purposes
of this section "health carrier" is as defined in section 4 of this act. The health
care authority and the department of social and health services shall make every
effort to simplify and expedite the application and enrollment process.

NEW SECTION. Sec. 2. HEALTH CARE SAVINGS ACCOUNTS. (1)
This chapter shall be known as the health care savings account act.

(2) The legislature recognizes that the costs of health care are increasing
rapidly and most individuals are removed from participating in the purchase of
their health care.

As a result, it becomes critical to encourage and support solutions to
alleviate the demand for diminishing state resources. In response to these
increasing costs in health care spending, the legislature intends to clarify that
health care savings accounts may be offered as health benefit options to all
residents as incentives to reduce unnecessary health services utilization,
administration, and paperwork, and to encourage individuals to be in charge of
and participate directly in their use of service and health care spending. To
alleviate the possible impoverishment of residents requiring long-term care,
health care savings accounts may promote savings for long-term care and provide
incentives for individuals to protect themselves from financial hardship due to
a long-term health care need.

(3) Health care savings accounts are authorized in Washington state as
options to employers and residents.

NEW SECTION. Sec. 3. HEALTH CARE SAVINGS ACCOUNTS-
REQUEST FOR TAX EXEMPTION. The governor and responsible agencies
shall:

(1) Request that the United States congress amend the internal revenue code
to treat premiums and contributions to health benefits plans, such as health care
savings account programs, basic health plans, conventional and standard health
plans offered through a health carrier, by employers, self-employed persons, and
individuals, as fully excluded employer expenses and deductible from individual
adjusted gross income for federal tax purposes.

(2) Request that the United States congress amend the internal revenue code
to exempt from federal income tax interest that accrues in health care savings
accounts until such money is withdrawn for expenditures other than eligible
health expenses as defined in law.
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(3) If all federal statute or regulatory waivers necessary to fully implement
this chapter have not been obtained by the effective date of this section, this
chapter shall remain in effect.

NEW SECTION. Sec. 4. DEFINITIONS. Unless otherwise specifically
provided, the definitions in this section apply throughout this chapter.

(I) "Adjusted community rate" means the rating method used to establish the
premium for health plans adjusted to reflect actuarially demonstrated differences
in utilization or cost attributable to geographic region, age, family size, and use
of wellness activities.

(2) "Covered person" or "enrollee" means a person covered by a health plan
including an enrollee, subscriber, policyholder, beneficiary of a group plan, or
individual covered by any other health plan.

(3) "Eligible employee" means an employee who works on a full-time basis
with a normal work week of thirty or more hours. The term includes a self-
employed individual, including a sole proprietor, a partner of a partnership, and
may include an independent contractor, if the self-employed individual, sole
proprietor, partner, or independent contractor is included as an employee under
a health benefit plan of a small employer, but does not work less than thirty
hours per week and derives at least seventy-five percent of his or her income
from a trade or business through which he or she has attempted to earn taxable
income and for which he or she has filed the appropriate internal revenue service
form. Persons covered under a health benefit plan pursuant to the consolidated
omnibus budget reconciliation act of 1986 shall not be considered eligible
employees for purposes of minimum participation requirements of this act.

(4) "Enrollee point-of-service cost-sharing" means amounts paid to health
carriers directly providing services, health care providers, or health care facilities
by enrollees and may include copayments, coinsurance, or deductibles.

(5) "Health care facility" or "facility" means hospices licensed under chapter
70.127 RCW, hospitals licensed under chapter 70.41 RCW, rural health care
facilities as defined in RCW 70.175.020, psychiatric hospitals licensed under
chapter 71.12 RCW, nursing homes licensed under chapter 18.51 RCW,
community mental health centers licensed under chapter 71.05 or 71.24 RCW,
kidney disease treatment centers licensed under chapter 70.41 RCW, ambulatory
diagnostic, treatment, or surgical facilities licensed under chapter 70.41 RCW,
drug and alcohol treatment facilities licensed under chapter 70.96A RCW, and
home health agencies licensed under chapter 70.127 RCW, and includes such
facilities if owned and operated by a political subdivision or instrumentality of
the state and such other facilities as required by federal law and implementing
regulations.

(6) "Health care provider" or "provider" means:
(a) A person regulated under Title 18 or chapter 70.127 RCW, to practice

health or health-related services or otherwise practicing health care services in
this state consistent with state law; or
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(b) An employee or agent of a person described in (a) of this subsection,
acting in the course and scope of his or her employment.

(7) "Health care service" means that service offered or provided by health
care facilities and health care providers relating to the prevention, cure, or
treatment of illness, injury, or disease.

(8) "Health carrier" or "carrier" means a disability insurer regulated under
chapter 48.20 or 48.21 RCW, a health care service contractor as defined in RCW
48.44.010, or a health maintenance organization as defined in RCW 48.46.020.

(9) "Health plan" or "health benefit plan" means any policy, contract, or
agreement offered by a health carrier to provide, arrange, reimburse, or pay for
health care service except the following:

(a) Long-term care insurance go,,erned by chapter 48.84 RCW;
(b) Medicare supplemental health insurance governed by chapter 48.66

RCW;
(c) Limited health care service offered by limited health care service

contractors in accordance with RCW 48.44.035;
(d) Disability income;
(e) Coverage incidental to a property/casualty liability insurance policy such

as automobile personal injury protection coverage and homeowner guest medical;
(f) Workers' compensation coverage;
(g) Accident only coverage;
(h) Specified disease and hospital confinement indemnity when marketed

solely as a supplement to a health plan;
(i) Employer-sponsored self-funded health plans; and
() Dental only and vision only coverage.
(10) "Basic health plan services" means that schedule of covered health

services, including the description of how those benefits are to be administered,
that are required to be delivered to an enrollee under the basic health plan, as
revised from time to time.

(11) "Preexisting condition" means any medical condition, illness, or injury
that existed any time prior to the effective date of coverage.

(12) "Premium" means all sums charged, received, or deposited by a health
carrier as consideration for a health plan or the continuance of a health plan.
Any assessment or any "membership," "policy," "contract," "service," or similar
fee or charge made by a health carrier in consideration for a health plan is
deemed part of the premium. "Premium" shall not include amounts paid as
enrollee point-of-service cost-sharing.

(13) "Small employer" means any person, firm, corporation, partnership,
association, political subdivision except school districts, or self-employed
individual that is actively engaged in business that, on at least fifty percent of its
working days during the preceding calendar quarter, employed no more than fifty
eligible employees, with a normal work week of thirty or more hours, the
majority of whom were employed within this state, and is not formed primarily
for purposes of buying health insurance and in which a bona fide employer-
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employee relationship exists. In determining the number of eligible employees,
companies that are affiliated companies, or that are eligible to file a combined
tax return for purposes of taxation by this state, shall be considered an employer.
Subsequent to the issuance of a health plan to a small employer and for the
purpose of determining eligibility, the size of a small employer shall be
determined annually. Except as otherwise specifically provided, a small
employer shall continue to be considered a small employer until the plan
anniversary following the date the small employer no longer meets the
requirements of this definition. The term "small employer" includes a self-
employed individual or sole proprietor. The term "small employer" also includes
a self-employed individual or sole proprietor who derives at least seventy-five
percent of his or her income from a trade or business through which the
individual or sole proprietor has attempted to earn taxable income and for which
he or she has filed the appropriate Internal Revenue Service form 1040, Schedule
C or F, for the previous taxable year.

(14) "Wellness activity" means an explicit program of an activity consistent
with department of health guidelines, such as, smoking cessation, injury and
accident prevention, reduction of alcohol misuse, appropriate weight reduction,
exercise, automobile and motorcycle safety, blood cholesterol reduction, and
nutrition education for the purpose of improving enrollee health status and
reducing health service costs.

(15) "Basic health plan" means the plan described under chapter 70.47
RCW, as revised from time to time.

NEW SECTION. Sec. 5. INSURANCE REFORM-PORTABILITY. (1)
Every health carrier shall waive any preexisting condition exclusion or limitation
for persons or groups who had similar health coverage under a different health
plan at any time during the three-month period immediately preceding the date
of application for the new health plan if such person was continuously covered
under the immediately preceding health plan. If the person was continuously
covered for at least three months under the immediately preceding health plan,
the carrier may not impose a waiting period for coverage of preexisting
conditions. If the person was continuously covered for less than three months
under the immediately preceding health plan, the carrier must credit any waiting
period under the immediately preceding health plan toward the new health plan.
For the purposes of this subsection, a preceding health plan includes an employer
provided self-funded health plan.

(2) Subject to the provisions of subsection (i) of this section, nothing
contained in this section requires a health carrier to amend a health plan to
provide new benefits in its existing health plans. In addition, nothing in this
section requires a carrier to waive benefit limitations not related to an individual
or group's preexisting conditions or health history.

NEW SECTION. Sec. 6. INSURANCE REFORM-PREEXISTING
CONDITIONS. (1) No carrier may reject an individual for health plan coverage
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based upon preexisting conditions of the individual and no carrier may deny,
exclude, or otherwise limit coverage for an individual's preexisting health
conditions; except that a carrier may impose a three-month benefit waiting period
for preexisting conditions for which medical advice was given, or for which a
health care provider recommended or provided treatment within three months
before the effective date of coverage.

(2) No carrier may avoid the requirements of this section through the
creation of a new rate classification or the modification of an existing rate
classification. A new or changed rate classification will be deemed an attempt
to avoid the provisions of this sectin if the new or changed classification would
substantially discourage applications for coverage from individuals or groups who
are higher than average health risks. These provisions apply only to individuals
who are Washington residents.

NEW SECTION. Sec. 7. INSURANCE REFORM-GUARANTEED
ISSUE. (I) All health carriers shall accept for enrollment any state resident
within the carrier's service area and provide or assure the provision of all
covered services regardless of age, sex, family structure, ethnicity, race, health
condition, geographic location, employment status, socioeconomic status, other
condition or situation, or the provisions of RCW 49.60.174(2). The insurance
commissioner may grant a temporary exemption from this subsection, if, upon
application by a health carrier the commissioner finds that the clinical, financial,
or administrative capacity to serve existing enrollees will be impaired if a health
carrier is required to continue enrollment of additional eligible individuals.

(2) Except as provided in subsection (5) of this section, all health plans shall
contain or incorporate by endorsement a guarantee of the continuity of coverage
of the plan. For the purposes of this section, a plan is "renewed" when it is
continued beyond the earliest date upon which, at the carrier's sole option, the
plan could have been terminated for other than nonpayment of premium. In the
case of group plans, the carrier may consider the group's anniversary date as the
renewal date for purposes of complying with the provisions of this section.

(3) The guarantee of continuity of coverage required in health plans shall not
prevent a carrier from canceling or nonrenewing a health plan for:

(a) Nonpayment of premium;
(b) Violation of published policies of the carrier approved by the insurance

commissioner;
(c) Covered persons entitled to become eligible for medicare benefits by

reason of age who fail to apply for a medicare supplement plan or medicare cost,
risk, or other plan offered by the carrier pursuant to federal laws and regulations;

(d) Covered persons who fail to pay any deductible or copayment amount
owed to the carrier and not the provider of health care services;

(e) Covered persons committing fraudulent acts as to the carrier;
(f) Covered persons who materially breach the health plan; or
(g) Change or implementation of federal or state laws that no longer permit

the continued offering of such coverage.
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(4) The provisions of this section do not apply in the following cases:
(a) A carrier has zero enrollment on a product; or
(b) A carrier replaces a product and the replacement product is provided to

all covered persons within that class or line of business, includes all of the
services covered under the replaced product, and does not significantly limit
access to the kind of services covered under the replaced product. The health
plan may also allow unrestricted conversion to a fully comparable product; or

(c) A carrier is withdrawing from a service area or from a segment of its
service area because the carrier has demonstrated to the insurance commissioner
that the carrier's clinical, financial, or administrative capacity to serve enrollees
would be exceeded.

(5) The provisions of this section do not apply to health plans deemed by
the insurance commissioner to be unique or limited or have a short-term purpose,
after a written request for such classification by the carrier and subsequent
written approval by the insurance commissioner.

NEW SECTION. Sec. 8. A new section is added to chapter 48.43 RCW
to read as follows:

Every health plan delivered, issued for delivery, or renewed by a health
carrier on and after January 1, 1996, shall:

(1) Permit every category of health care provider to provide health services
or care for conditions included in the basic health plan services to the extent that:

(a) The provision of such health services or care is within the health care
providers' permitted scope of practice; and

(b) The providers agree to abide by standards related to:
(i) Provision, utilization review, and cost containment of health services;
(ii) Management and administrative procedures; and
(iii) Provision of cost-effective and clinically efficacious health services.
(2) Annually report the names and addresses of all officers, directors, or

trustees of the health carrier during the preceding year, and the amount of wages,
expense reimbursements, or other payments to such individuals.

NEW SECTION. Sec. 9. WASHINGTON HEALTH CARE POLICY
BOARD. (1) There is hereby created the Washington health care policy board.
The board shall consist of: (a) Five members appointed by the governor; (b) two
members of the senate appointed by the president of the senate, one of whom
shall be a member of the minority party; and (c) two members of the house of
representatives appointed by the speaker of the house of representatives, one of
whom shall be a member of the minority party. One member of the board shall
be designated by the governor as chair and shall serve at the pleasure of the
governor. All legislative members shall be appointed before the close of each
regular or special session during an odd-numbered year.

(2) Of the members appointed by the governor, two shall be appointed to
two-year terms and two shall be appointed to three-year terms. Thereafter,
members shall be appointed to three-year terms. The chair shall serve at the
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pleasure of the governor. Vacancies shall be filled by appointment for the
remainder of the unexpired term of the position being vacated. A majority of the
voting members shall constitute a quorum.

(3) Members of the board appointed by the governor shall occupy their
positions on a full-time basis and are exempt from the provisions of chapter
41.06 RCW. They shall be paid a salary to be fixed by the governor in
accordance with RCW 43.03.040.

NEW SECTION. Sec. 10. CHAIR-POWERS AND DUTIES. The chair
shall be the chief administrative officer and the appointing authority of the board.
The chair shall have the authority to employ personnel of the board in
accordance with chapter 41.06 RCW and prescribe their duties. The chair may
employ up to eight personnel exempt from the provisions of chapter 41.06 RCW.
The chair shall also have the following powers and duties:

(I) Enter into contracts on behalf of the board;
(2) Accept and expend donations, grants, and other funds received by the

board;
(3) Appoint advisory committees and undertake studies, research, and

analysis necessary to support activities of the board.
NEW SECTION. Sec. 11. BOARD-POWERS AND DUTIES. The board

shall have the following powers and duties:
(I) Periodically make recommendations to the appropriate committees of the

legislature and the governor on issues including, but not limited to the following:
(a) The scope, financing, and delivery of health care benefit plans including

access for both the insured and uninsured population;
(b) Long-term care services including the finance and delivery of such

services in conjunction with the basic health plan by 1999;
(c) The use of health care savings accounts including their impact on the

health of participants and the cost of health insurance;
(d) Rural health care needs;
(e) Whether Washington is experiencing an increase in immigration as a

result of health insurance reforms and the availability of subsidized and
unsubsidized health care benefits;

(1) The status of medical education and make recommendations regarding
steps possible to encourage adequate availability of health care professionals to
meet the needs of the state's populations with particular attention to rural areas;

(g) The implementation of community rating and its impacts on the
marketplace including costs and access;

(h) The status of quality improvement programs in both the public and
private sectors;

(i) Models for billing and claims processing forms, ensuring that these
procedures minimize administrative burdens on health care providers, facilities,
carriers, and consumers. These standards shall also apply to state-purchased
health services where appropriate;
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(j) Guidelines to health carriers for utilization management and review,
provider selection and termination policies, and coordination of benefits and
premiums; and

(k) Study the feasibility of including long-term care services in a medicare
supplemental insurance policy offered according to RCW 41.05.197;

(2) Review rules prepared by the insurance commissioner, health care
authority, department of social and health services, department of labor and
industries, and department of health, and make recommendations where
appropriate to facilitate consistency with the goals of health reform;

(3) Make recommendations on a system for managing health care services
to children with special needs and report to the governor and the legislature on
their findings by January 1, 1997;

(4) Conduct a comparative analysis of individual and group insurance
markets addressing: Relative costs; utilization rates; adverse selection; and
specific impacts upon small businesses and individuals. The analysis shall
address, also, the necessity and feasibility of establishing explicit related policies,
to include, but not be limited to, establishing the maximum allowable individual
premium rate as a percentage of the small group premium rate. The board shall
submit an interim report on its findings to the governor and appropriate
committees of the legislature by December 15, 1995, and a final report on
December 15, 1996;

(5) Develop sample enrollee satisfaction surveys that may be used by health
carriers.

NEW SECTION. Sec. 12. STUDY. In January 1999 the legislative budget
committee shall commence a study of the necessity of the existence of the board
and report its recommendations to the appropriate committees of the legislature
by December 1, 1999.

NEW SECTION. Sec. 13. A new section is added to chapter 48.20 RCW
to read as follows:

(l)(a) An insurer offering any health benefit plan to any individual shall
offer and actively market to all individuals a health benefit plan providing
benefits identical to the schedule of covered health services that are required to
be delivered to an individual enrolled in the basic health plan. Nothing in this
subsection shall preclude an insurer from offering, or an individual from
purchasing, other health benefit plans that may have more or less comprehensive
benefits than the basic health plan, provided such plans are in accordance with
this chapter. An insurer offering a health benefit plan that does not include
benefits provided in the basic health plan shall clearly disclose these differences
to the individual in a brochure approved by the commissioner.

(b) A health benefit plan shall provide coverage for hospital expenses and
services rendered by a physician licensed under chapter 18.57 or 18.71 RCW but
is not subject to the requirements of RCW 48.20.390, 48.20.393, 48.20.395,
48.20.397, 48.20.410, 48.20.411, 48.20.412, 48.20.416, and 48.20.420 if the
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health benefit plan is the mandatory offering under (a) of this subsection that
provides benefits identical to the basic health plan, to the extent these require-
ments differ from the basic health plan.

(2) Premiums for health benefit plans for individuals shall be calculated
using the adjusted community rating method that spreads financial risk across the
carrier's entire individual product population. All such rates shall conform to the
following:

(a) The insurer shall develop its rates based on an adjusted community rate
and may only vary the adjusted community rate for:

(i) Geographic area;
(ii) Family size;
(iii) Age; and
(iv) Wellness activities.
(b) The adjustment for age in (a)(iii) of this subsection may not use age

brackets smaller than five-year increments which shall begin with age twenty and
end with age sixty-five. Individuals under the age of twenty shall be treated as
those age twenty.

(c) The insurer shall be permitted to develop separate rates for individuals
age sixty-five or older for coverage for which medicare is the primary payer and
coverage for which medicare is not the primary payer. Both rates shall be
subject to the requirements of this subsection.

(d) The permitted rates for any age group shall be no more than four
hundred twenty-five percent of the lowest rate for all age groups on January 1,
1996, four hundred percent on January 1, 1997, and three hundred seventy-five
percent on January 1, 2000, and thereafter.

(e) A discount for wellness activities shall be permitted to reflect actuarially
justified differences in utilization .or cost attributed to such programs not to
exceed twenty percent.

(f) The rate charged for a health benefit plan offered under this section may
not be adjusted more frequently than annually except that the premium may be
changed to reflect:

(i) Changes to the family composition;
(ii) Changes to the health benefit plan requested by the individual; or
(iii) Changes in government requirements affecting the health benefit plan.
(g) For the purposes of this section, a health benefit plan that contains a

restricted network provision shall not be considered similar coverage w3 a health
benefit plan that does not contain such a provision, provided that the testrictions
of benefits to network providers result in substantial differences in claims costs.
This subsection does not restrict or enhance the portability of benefits as
provided in section 5 of this act.

(3) Adjusted community rates established under this section shall pool the
medical experience of all individuals purchasing coverage, and shall not be
required to be pooled with the medical experience of health benefit plans offered
to small employers under RCW 48.21.045.
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(4) As used in this section, "health benefit plan," "basic health plan,"
"adjusted community rate," and "wellness activities" mean the same as defined
in section 4 of this act.

Sec. 14. RCW 48.21.045 and 1990 c 187 s 2 are each amended to read as
follows:

((A basie group disability ingurarncc poliey may e zffcrzed to empleyerz of
fewer ihan twznty Fi~e empleyees. Sueh a basie grzup digability ingurnee
pelie))) (I)(a) An insurer offering any health benefit plan to a small employer
shall offer and actively market to the small employer a health benefit plan
providing benefits identical to the schedule of covered health services that are
required to be delivered to an individual enrolled in the basic health plan.
Nothing in this subsection shall preclude an insurer from offering, or a small
employer from purchasing, other health benefit plans that may have more or less
comprehensive benefits than the basic health plan, provided such plans are in
accordance with this chapter. An insurer offering a health benefit plan that does
not include benefits in the basic health plan shall clearly disclose these
differences to the small employer in a brochure approved by the commissioner.

(b) A health benefit plan shall provide coverage for hospital expenses and
services rendered by a physician licensed under chapter 18.57 or 18.71 RCW but
is not subject to the requirements of RCW 48.21.130, 48.21.140, 48.21.141,
48.21.142, 48.21.144, 48.21.146, 48.21.160 through 48.21.197, 48.21.200,
48.21.220, 48.21.225, 48,21.230, 48.21.235, 48.21.240, 48.21.244, 48.21.250,
48.21.300, 48.21.310, or 48.21.320 if: (i) The health benefit plan is the
mandatory offering under (a) of this subsection that provides benefits identical
to the basic health plan, to the extent these requirements differ from the basic
health plan; or (ii) the health benefit plan is offered to employers with not more
than twenty-five employees.

(2) Nothing in this section shall prohibit an insurer from offering, or a
purchaser from seeking, benefits in excess of the basic ((c.'cr..gz nautheizc
hefeift)) health plan services. All forms, policies, and contracts shall be
submitted for approval to the commissioner, and the rates of any plan offered
under this section shall be reasonable in relation to the benefits thereto.

(3) Premium rates for health benefit plans for small employers as defined
in this section shall be subiect to the following provisions:

(a) The insurer shall develop its rates based on an adiusted community rate
and may only vary the adjusted community rate for:

(i) Geographic area;
(ii) Family size;
(iii) Age; and
(iv) Wellness activities.
(b) The adjustment for age in (a)(iii) of this subsection may not use age

brackets smaller than five-year increments, which shall begin with age twenty
and end with age sixty-five. Employees under the age of twenty shall be treated
as those age twenty.
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(c) The insurer shall be permitted to develop separate rates for individuals
age sixty-five or older for coverage for which medicare is the primary paver and
coverage for which medicare is not the primary payer. Both rates shall be
subject to the requirements of this subsection (3).

(d) The permitted rates for any age group shall be no more than four
hundred twenty-five percent of the lowest rate for all age groups on January 1.
1996. four hundred percent on January 1, 1997, and three hundred seventy-five
percent on January 1, 2000, and thereafter.

(e) A discount for wellness activities shall be permitted to reflect actuarially
iustified differences in utilization or cost attributed to such programs not to
exceed twenty percent.

(f) The rate charged for a health benefit plan offered under this section may
not be adjusted more frequently than annually except that the premium may be
changed to reflect:

(i) Changes to the enrollment of the small employer;
(ii) Changes to the family composition of the employee;
(iii) Changes to the health benefit plan requested by the small employer; or
(iv) Changes in government requirements affecting the health benefit plan.
(g) Rating factors shall produce premiums for identical groups that differ

only by the amounts attributable to plan design, with the exception of discounts
for health improvement programs.

(h) For the purposes of this section, a health benefit plan that contains a
restricted network provision shall not be considered similar coverage to a health
benefit plan that does not contain such a provision, provided that the restrictions
of benefits to network providers result in substantial differences in claims costs.
This subsection does not restrict or enhance the portability of benefits as
provided in section 5 of this act. ,

(i) Adiusted community rates established under this section shall pool the
medical experience of all small groups purchasing coverage.

(4) The ((poliey)) health benefit plans authorized by this section that are
lower than the required offering shall not supplant or supersede any existing
policy for the benefit of employees in this state. Nothing in this section shall
restrict the fight of employees to collectively bargain for insurance providing
benefits in excess of those provided herein.

(5)(a) Except as provided in this subsection, requirements used by an insurer
in determining whether to provide coverage to a small employer shall be applied
uniformly among all small employers applying for coverage or receiving
coverage from the carrier.

(b) An insurer shall not require a minimum participation level greater than:
(i) One hundred percent of eligible employees working for groups with three

or less employees; and
(ii) Seventy-five percent of eligible employees working for groups with more

than three employees.
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(c) In applying minimum participation requirements with respect to a small
employer, a small employer shall not consider employees or dependents who
have similar existing coverage in determining whether the applicable percentage
of participation is met.

(d) An insurer may not increase any requirement for minimum employee
participation or modify any requirement for minimum employer contribution
applicable to a small employer at any time after the small employer has been
accepted for coverage.

(6) An insurer must offer coverage to all eligible employees of a small
employer and their dependents. An insurer may not offer coverage to only
certain individuals or dependents in a small employer group or to only part of
the group. An insurer may not modify a health plan with respect to a small
employer or any eligible employee or dependent, through riders, endorsements
or otherwise, to restrict or exclude coverage or benefits for specific diseases,
medical conditions, or services otherwise covered by the plan.

(7) As used in this section, "health benefit plan," "small employer," "basic
health plan," "adiusted community rate," and "wellness activities" mean the same
as defined in section 4 of this act.

NEW SECTION. Sec. 15. A new section is added to chapter 48.44 RCW
to read as follows:

(1)(a) A health care service contractor offering any health benefit plan to
any individual shall offer and actively market to all individuals a health benefit
plan providing benefits identical to the schedule of covered health services that
are required to be delivered to an individual enrolled in the basic health plan.
Nothing in this subsection shall preclude a contractor from offering, or an
individual from purchasing, other health benefit plans that may have more or less
comprehensive benefits than the basic health plan, provided such plans are in
accordance with this chapter. A contractor offering a health benefit plan that
does not include benefits provided in the basic health plan shall clearly disclose
these differences to the individual in a brochure approved by the commissioner.

(b) A health benefit plan shall provide coverage for hospital expenses and
services rendered by a physician licensed under chapter 18.57 or 18.71 RCW but
is not subject to the requirements of RCW 48.44.225, 48.44.240, 48.44.245,
48.44.290, 48.44.300, 48.44.310, 48.44.320, 48.44.325, 48.44.330, 48.44.335,
48.44.340,48.44.344,48.44.360,48.44.400,48.44.440,48.44.450, and 48.44.460
if the health benefit plan is the mandatory offering under (a) of this subsection
that provides benefits identical to the basic health plan, to the extent these
requirements differ from the basic health plan.

(2) Premium rates for health benefit plans for individuals shall be subject to
the following provisions:

(a) The health care service contractor shall develop its rates based on an
adjusted community rate and may only vary the adjusted community rate for:

(i) Geographic area;
(ii) Family size;
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(iii) Age; and
(iv) Wellness activities.
(b) The adjustment for age in (a)(iii) of this subsection may not use age

brackets smaller than five-year increments which shall begin with age twenty and
end with age sixty-five. Individuals under the age of twenty shall be treated as
those age twenty.

(c) The health care service contractor shall be permitted to develop separate
rates for individuals age sixty-five or older for coverage for which medicare is
the primary payer and coverage for which medicare is not the primary payer.
Both rates shall be subject to the requirements of this subsection.

(d) The permitted rates for any age group shall be no more than four
hundred twenty-five percent of the lowest rate for all age groups on January 1,
1996, four hundred percent on January 1, 1997, and three hundred seventy-five
percent on January 1, 2000, and thereafter.

(e) A discount for wellness activities shall be permitted to reflect actuarially
justified differences in utilization or cost attributed to such programs not to
exceed twenty percent.

(f) The rate charged for a health benefit plan offered under this section may
not be adjusted more frequently than annually except that the premium may be
changed to reflect:

(i) Changes to the family composition;
(ii) Changes to the health benefit plan requested by the individual; or
(iii) Changes in government requirements affecting the health benefit plan.
(g) For the purposes of this section, a health benefit plan that contains a

restricted network provision shall not be considered similar coverage to a health
benefit plan that does not contain such a provision, provided that the restrictions
of benefits to network providers result in substantial differences in claims costs.
This subsection does not restrict or enhance the portability of benefits as
provided in section 5 of this act.

(3) Adjusted community rates established under this section shall pool the
medical experience of all individuals purchasing coverage, and shall not be
required to be pooled with the medical experience of health benefit plans offered
to small employers under RCW 48.44.023.

(4) As used in this section and RCW 48.44.023 "health benefit plan," "small
employer," "basic health plan," "adjusted community rates," and "wellness
activities" mean the same as defined in section 4 of this act.

Sec. 16. RCW 48.44.023 and 1990 c 187 s 3 are each amended to read as
follows:

((A boaie heh tn ! ......... may be zff e to mpleyers of fwr.
than twznty five empleyeeg. Sueh a bagie health earc serviee ezntroct) (I )(a)
A health care services contractor offering any health benefit plan to a small
employer shall offer and actively market to the small employer a health benefit
plan providing benefits identical to the schedule of covered health services that
are required to be delivered to an individual enrolled in the basic health plan.
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Nothing in this subsection shall preclude a contractor from offering, or a small
employer from purchasing, other health benefit plans that may have more or less
comprehensive benefits than the basic health plan, provided such plans are in
accordance with this chapter. A contractor offering a health benefit plan that
does not include benefits in the basic health plan shall clearly disclose these
differences to the small employer in a brochure approved by the commissioner.

(b) A health benefit plan shall provide coverage for hospital expenses and
services rendered by a physician licensed under chapter 18.57 or 18.71 RCW but
is not subject to the requirements of RCW 48.44.225, 48.44.240, 48.44.245,
48.44.290, 48.44.300, 48.44.310, 48.44.320, 48.44.325, 48.44.330, 48.44.335,
48.44.340,48.44.344,48.44.360,48.44.400,48.44.440,48.44.450, and 48.44.460
if (i) The health benefit plan is the mandatory offering under (a) of this
subsection that provides benefits identical to the basic health plan, to the extent
these requirements differ from the basic health plan; or (ii) the health benefit
plan is offered to employers with not more than twenty-five employees.

(2) Nothing in this section shall prohibit ((an-u imitem)) a health care service
contractor from offering, or a purchaser from seeking, benefits in excess of the
basic ((c.;cragc a'thcricd herein)) health plan services. All forms, policies,
and contracts shall be submitted for approval to the commissioner, and the rates
of any plan offered under this section shall be reasonable in relation to the
benefits thereto.

(3) Premium rates for health benefit plans for small employers as defined
in this section shall be subiect to the following provisions:

(a) The contractor shall develop its rates based on an adiusted community
rate and may only vary the adiusted community rate for:

(i) Geographic area:
(ii) Family size;
(iii) Age; and
(iv) Wellness activities.
(b) The adiustment for age in (a)(iii) of this subsection may not use age

brackets smaller than five-year increments, which shall begin with age twenty
and end with age sixty-five. Employees under the age of twenty shall be treated
as those age twenty.

(c) The contractor shall be permitted to develop separate rates for individuals
age sixty-five or older for coverage for which medicare is the primary payer and
coverage for which medicare is not the primary payer. Both rates shall be
subiect to the requirements of this subsection (3).

(d) The permitted rates for any age group shall be no more than four
hundred twenty-five percent of the lowest rate for all age groups on January 1,
1996, four hundred percent on January 1, 1997, and three hundred seventy-five
percent on January 1, 2000, and thereafter.

(e) A discount for wellness activities shall be permitted to reflect actuarially
justified differences in utilization or cost attributed to such programs not to
exceed twenty percent.
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(f) The rate charged for a health benefit plan offered under this section may
not be adjusted more frequently than annually except that the premium may be
changed to reflect:

(i) Changes to the enrollment of the small employer;
(ii) Changes to the family composition of the employee:
(iii) Changes to the health benefit plan requested by the small employer: or
(iv) Changes in government requirements affecting the health benefit plan.
(g) Rating factors shall produce premiums for identical groups that differ

only by the amounts attributable to plan design, with the exception of discounts
for health improvement programs.

(h) For the purposes of this section, a health benefit plan that contains a
restricted network provision shall not be considered similar coverage to a health
benefit plan that does not contain such a provision, provided that the restrictions
of benefits to network providers result in substantial differences in claims costs.
This subsection does not restrict or enhance the portability of benefits as
provided in section 5 of this act.

(i) Adiusted community rates established under this section shall pool the
medical experience of all groups purchasing coverage.

(4) The ((liey)) health benefit plans authorized by this section that are
lower than the required offering shall not supplant or supersede any existing
policy for the benefit of employees in this state. Nothing in this section shall
restrict the right of employees to collectively bargain for insurance providing
benefits in excess of those provided herein.

(5)(a) Except as provided in this subsection, requirements used by a
contractor in determining whether to provide coverage to a small employer shall
be applied uniformly among all small employers applying for coverage or
receiving coverage from the carrier.

(b) A contractor shall not require a minimum participation level greater than:
(i) One hundred percent of eligible employees working for groups with three

or less employees: and
(ii) Seventy-five percent of eligible employees working for groups with more

than three employees.
(c) In applying minimum participation requirements with respect to a small

employer, a small employer shall not consider employees or dependents who
have similar existing coverage in determining whether the applicable percentage
of participation is met.

(d) A contractor may not increase any requirement for minimum employee
participation or modify any requirement for minimum employer contribution
applicable to a small employer at any time after the small employer has been
accepted for coverage.

(6) A contractor must offer coverage to all eligible employees of a small
employer and their dependents. A contractor may not offer coverage to only
certain individuals or dependents in a small employer group or to only part of
the group. A contractor may not modify a health plan with respect to a small
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employer or any eligible employee or dependent, through riders, endorsements
or otherwise, to restrict or exclude coverage or benefits for specific diseases,
medical conditions, or services otherwise covered by the plan.

NEW SECTION. Sec. 17. A new section is added to chapter 48.46 RCW
to read as foliows:

(l)(a) A health maintenance organization offering any health benefit plan to
any individual shall offer and actively market to all individuals a health benefit
plan providing benefits identical to the schedule of covered health services that
are required to be delivered to an individual enrolled in the basic health plan.
Nothing in this subsection shall preclude a health maintenance organization from
offering, or an individual from purchasing, other health benefit plans that may
have more or less comprehensive benefits than the basic health plan, provided
such plans are in accordance with this chapter. A health maintenance organiza-
tion offering a health benefit plan that does not include benefits provided in the
basic health plan shall clearly disclose these differences to the individual in a
brochure approved by the commissioner.

(b) A health benefit plan shall provide coverage for hospital expenses and
services rendered by a physician licensed under chapter 18.57 or 18.71 RCW but
is not subject to the requirements of RCW 48.46.275, 48.26.280, 48.46.285,
48.46.290, 48.46.350, 48.46.355, 48.46.375, 48.46.440, 48.46.480, 48.46.510,
48.46.520, and 48.46.530 if the health benefit plan is the mandatory offering
under (a) of this subsection that provides benefits identical to the basic health
plan, to the extent these requirements differ from the basic health plan.

(2) Premium rates for health benefit plans for individuals shall be subject to
the following provisions:

(a) The health maintenance organization shall develop its rates based on an
adjusted community rate and may only vary the adjusted community rate for:

(i) Geographic area;
(ii) Family size;
(iii) Age; and
(iv) Wellness activities.
(b) The adjustment for age in (a)(iii) of this subsection may not use age

brackets smaller than five-year increments which shall begin with age twenty and
end with age sixty-five. Individuals under the age of twenty shall be treated as
those age twenty.

(c) The health maintenance organization shall be permitted to develop
separate rates for individuals age sixty-five or older for coverage for which
medicare is the primary payer and coverage for which medicare is not the
primary payer. Both rates shall be subject to the requirements of this subsection.

(d) The permitted rates for any age group shall be no more than four
hundred twenty-five percent of the lowest rate for all age groups on January 1,
1996, four hundred percent on January 1, 1997, and three hundred seventy-five
percent on January 1, 2000, and thereafter.

[989 1

Ch. 265



WASHINGTON LAWS, 1995

(e) A discount for wellness activities shall be permitted to reflect actuarially
justified differences in utilization or cost attributed to such programs not to
exceed twenty percent.

(f) The rate charged for a health benefit plan offered under this section may
not be adjusted more frequently than annually except that the premium may be
changed to reflect:

(i) Changes to the family composition;
(ii) Changes to the health benefit plan requested by the individual; or
(iii) Changes in government requirements affecting the health benefit plan.
(g) For the purposes of this section, a health benefit plan that contains a

restricted network provision shall not be considered similar coverage to a health
benefit plan that does not contain such a provision, provided that the restrictions
of benefits to network providers result in substantial differences in claims costs.
This subsection does not restrict or enhance the portability of benefits as
provided in section 5 of this act.

(3) Adjusted community rates established under this section shall pool the
medical experience of all individuals purchasing coverage, and shall not be
required to be pooled with the medical experience of health benefit plans offered
to small employers under RCW 48.46.066.

(4) As used in this section and RCW 48.46.066, "health benefit plan," "basic
health plan," "adjusted community rate," "small employer," and "wellness
activities" mean the same as defined in section 4 of this act.

Sec. 18. RCW 48.46.066 and 1990 c 187 s 4 are each amended to read as
follows:

((A basie health Inaintcnarncc agreemnc n may b' offerzd to empleyen 31
fewei: than twenty fivc empleyees. Suzeh it basie health miliNtelanec agreefflent))
(1)(a) A health maintenance organization offering any health benefit plan to a
small employer shall offer and actively market to the small employer a health
benefit plan providing benefits identical to the schedule of covered health
services that are required to be delivered to an individual enrolled in the basich
health plan. Nothing in this subsection shall preclude a health maintenance
organization from offering, or a small employer from purchasing, other health
benefit plans that may have more or less comprehensive benefits than the basic
health plan, provided such plans are in accordance with this chapter. A health
maintenance organization offering a health benefit plan that does not include
benefits in the basic health plan shall clearly disclose these differences to the
small employer in a brochure approved by the commissioner.

(b) A health benefit plan shall provide coverage for hospital expenses and
services rendered by a physician licensed under chapter 18.57 or 18.71 RCW but
is not subject to the requirements of RCW 48.46.275, 48.46.280, 48.46.285,
48.46.290, 48.46.350, 48.46.355, 48.46.375, 48.46.440, 48.46.480, 48.46.510,
48.46.520, and 48.46.530 if: (i) The health benefit plan is the mandatory
offering under (a) of this subsection that provides benefits identical to the basic
health plan, to the extent these requirements differ from the basic health plan; or
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(ii) the health benefit plan is offered to employers with not more than twenty-five
employees.

(2) Nothing in this section shall prohibit ((ai-kw*re)) a health maintenance
organization from offering, or a purchaser from seeking, benefits in excess of the
basic ((c;cragc authcrized hcrcin)) health plan services. All forms, policies,
and contracts shall be submitted for approval to the commissioner, and the rates
of any plan offered under this section shall be reasonable in relation to the
benefits thereto.

(3) Premium rates for health benefit plans for small employers as defined
in this section shall be subject to the following provisions:

(a) The health maintenance organization shall develop its rates based on an
adjusted community rate and may only vary the adiusted community rate for:

(i) Geographic area;
(ii) Family size;
(iii) Age; and
(iv) Wellness activities.
(b) The adiustment for age in (a)(iii) of this subsection may not use age

brackets smaller than five-year increments, which shall begin with age twenty
and end with age sixty-five. Employees under the age of twenty shall be treated
as those age twenty.

(c) The health maintenance organization shall be permitted to develop
separate rates for individuals age sixty-five or older for coverage for which
medicare is the primary payer and coverage for which medicare is not the
primary payer. Both rates shall be subiect to the requirements of this subsection

(d) The permitted rates for any age group shall be no more than four
hundred twenty-five percent of the lowest rate for all age groups on January 1.
1996, four hundred percent on January 1, 1997, and three hundred seventy-five
percent on January 1, 2000, and thereafter.

(e) A discount for wellness activities shall be permitted to reflect actuarially
iustified differences in utilization or cost attributed to such programs not to
exceed twenty percent.

(f) The rate charged for a health benefit plan offered under this section may
not be adiusted more frequently than annually except that the premium may be
changed to -reflect:

(i) Changes to the enrollment of the small employer;
(ii) Changes to the family composition of the employee;
(iii) Changes to the health benefit plan requested by the small employer; or
(iv) Changes in government requirements affecting the health benefit plan.
(g) Rating factors shall produce premiums for identical groups that differ

only by the amounts attributable to plan design, with the exception of discounts
for health improvement programs.

(h) For the purposes of this section, a health benefit plan that contains a
restricted network provision shall not be considered similar coverage to a health
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benefit plan that does not contain such a provision, provided that the restrictions
of benefits to network providers result in substantial differences in claims costs.
This subsection does not restrict or enhance the portability of benefits as
provided in section 5 of this act.

(i) Adiusted community rates established under this section shall pool the
medical experience of all groups purchasing coverage.

(4) The ((peliey)) health benefit plans authorized by this section that are
lower than the required offering shall not supplant or supersede any existing
policy for the benefit of employees in this state. Nothing in this section shall
restrict the right of employees to collectively bargain for insurance providing
benefits in excess of those provided herein.

(5)(a) Except as provided in this subsection, requirements used by a health
maintenance organization in determining whether to provide coverage to a small
employer shall be applied uniformly among all small employers applying for
coverage or receiving coverage from the carrier.

(b) A health maintenance organization shall not require a minimum
participation level greater than:

(i) One hundred percent of eligible employees working for groups with three
or less employees; and

(ii) Seventy-five percent of eligible employees working for groups with more
than three employees.

(c) In applying minimum participation requirements with respect to a small
employer, a small employer shall not consider employees or dependents who
have similar existing coverage in determining whether the applicable percentage
of participation is met.

(d) A health maintenance organization may not increase any requirement for
minimum employee participation or modify any requirement for minimum
employer contribution applicable to a small employer at any time after the small
employer has been accepted for coverage.

(6) A health maintenance organization must offer coverage to all eligible
employees of a small employer and their dependents. A health maintenance
organization may not offer coverage to only certain individuals or dependents in
a small employer group or to only part of the group. A health maintenance
organization may not modify a health plan with respect to a small employer or
any eligible employee or dependent, through riders, endorsements or otherwise,
to restrict or exclude coverage or benefits for specific diseases, medical
conditions, or services otherwise covered by the plan.

NEW SECTION. See. 19. A new section is added to chapter 43.70 RCW
to read as follows:

(1) The identity of a whistleblower who complains, in good faith, to the
department of health about the improper quality of care by a health care
provider, or in a health care facility, as defined in RCW 43.72.010, shall remain
confidential. The provisions of RCW 4.24.500 through 4.24.520, providing
certain protections to persons who communicate to government agencies, shall
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apply to complaints filed under this section. The identity of the whistleblower
shall remain confidential unless the department determines that the complaint was
not made in good faith. An employee who is a whistleblower, as defined in this
section, and who as a result of being a whistleblower has been subjected to
workplace reprisal or retaliatory action has the remedies provided under chapter
49.60 RCW.

(2)(a) "Improper quality of care" means any practice, procedure, action, or
failure to act that violates any state law or rule of the applicable state health
licensing authority under Title 18 or chapters 70.41, 70.96A, 70.127, 70.175,
71.05, 71.12, and 71.24 RCW, and enforced by the department of health. Each
health disciplinary authority as defined in RCW 18.130.040 may, with consulta-
tion and interdisciplinary coordination provided by the state department of health,
adopt rules defining accepted standards of practice for their profession that shall
further define improper quality of care. Improper quality of care shall not
include good faith personnel actions related to employee performance or actions
taken according to established terms and conditions of employment.

(b) "Reprisal or retaliatory action" means but is not limited to: Denial of
adequate staff to perform duties; frequent staff changes; frequent and undesirable
office changes; refusal to assign meaningful work; unwarranted and unsubstanti-
ated report of misconduct pursuant to Title 18 RCW; letters of reprimand or
unsatisfactory performance evaluations; demotion; reduction in pay; denial of
promotion; suspension; dismissal; denial of employment; and a supervisor or
superior encouraging coworkers to behave in a hostile manner toward the
whistleblower.

(c) "Whistleblower" means a consumer, employee, or health care profession-
al who in good faith reports alleged quality of care concerns to the department
of health.

(3) Nothing in this section prohibits a health care facility from making any
decision exercising its authority to terminate, suspend, or discipline an employee
who engages in workplace reprisal or retaliatory action against a whistleblower.

(4) The department shall adopt rules to implement procedures for filing,
investigation, and resolution of whistleblower complaints that are integrated with
complaint procedures under Title 18 RCW for health professionals or health care
facilities.

NEW SECTION. Sec. 20. A new section is added to chapter 48.43 RCW
to read as follows:

Each health carrier as defined under section 4 of this act shall file with the
commissioner its procedures for review and adjudication of complaints initiated
by covered persons or health care providers. Procedures filed under this section
shall provide a fair review for consideration of complaints. Every health carrier
shall provide reasonable means whereby any person aggrieved by actions of the
health carrier may be heard in person or by their authorized representative on
their written request for review. If the health carrier fails to grant or reject such
request within thirty days after it is made, the complaining person may proceed
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as if the complaint had been rejected. A complaint that has been rejected by the
health carrier may be submitted to nonbinding mediation. Mediation shall be
conducted pursuant to mediation rules similar to those of the American
arbitration association, the center for public resources, the judicial arbitration and
mediation service, RCW 7.70.100, or any other rules of mediation agreed to by
the parties.

NEW SECTION. Sec. 21. The health care authority, the office of financial
management, and the department of social and health services shall together
monitor the enrollee level in the basic health plan and the medicaid caseload of
children funded from the health services account. The office of financial
management shall adjust the funding levels by interagency reimbursement of
funds between the basic health plan and medicaid and adjust the funding levels
between the health care authority and the medical assistance administration of the
department of social and health services to maximize combined enrollment.

NEW SECTION. See. 22. A new section is added to chapter 48.21 RCW
to read as follows:

(1) No insurer shall offer any health benefit plan to any small employer
without complying with the provisions of RCW 48.21.045(5).

(2) Employers purchasing health plans provided through associations or
through member-governed groups formed specifically for the purpose of
purchasing health care shall not be considered small employers and such plans
shall not be subject to the provisions of RCW 48.21.045(5).

(3) For purposes of this section, "health benefit plan," "health plan," and
"small employer" mean the same as defined in section 4 of this act.

NEW SECTION. Sec. 23. A new section is added to chapter 48.44 RCW
to read as follows:

(1) No health care service contractor shall offer any health benefit plan to
any small employer without complying with the provisions of RCW
48.44.023(5).

(2) Employers purchasing health plans provided through associations or
through member-governed groups formed specifically for the purpose of
purchasing health care shall not be considered small employers and such plans
shall not be subject to the provisions of RCW 48.44.023(5).

(3) For purposes of this section, "health benefit plan," "health plan," and
"small employer" mean the same as defined in section 4 of this act.

NEW SECTION. Sec. 24. A new section is added to chapter 48.46 RCW
to read as follows:

(1) No health maintenance organization shall offer any health benefit plan
to any small employer without complying with the provisions of RCW
48.46.066(5).

(2) Employers purchasing health plans provided through associations or
through member-governed groups formed specifically for the purpose of
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purchasing health care shall not be considered small employers and such plans
shall not be subject to the provisions of RCW 48.46.066(5).

(3) For purposes of this section, "health benefit plan," "health plan," and
"small employer" mean the same as defined in section 4 of this act.

NEW SECTION. Sec. 25. (1) The legislature recognizes that every
individual possesses a fundamental right to exercise their religious beliefs and
conscience. The legislature further recognizes that in developing public policy,
conflicting religious and moral beliefs must be respected. Therefore, while
recognizing the right of conscientious objection to participating in specific health
services, the state shall also recognize the right of individuals enrolled with plans
containing the basic health plan services to receive the full range of services
covered under the plan.

(2)(a) No individual health care provider, religiously sponsored health
carrier, or health care facility may be required by law or contract in any
circumstances to participate in the provision of or payment for a specific service
if they object to so doing for reason of conscience or religion. No person may
be discriminated against in employment or professional privileges because of
such objection.

(b) The provisions of this section are not intended to result in an enrollee
being denied timely access to any service included in the basic health plan
services. Each health carrier shall:

(i) Provide written notice to enrollees, upon enrollment with the plan, listing
services that the carrier refuses to cover for reason of conscience or religion;

(ii) Provide written information describing how an enrollee may directly
access services in an expeditious manner; and

(iii) Ensure that enrollees refused services under this section have prompt
access to the information developed pursuant to (b)(ii) of this subsection.

(c) The insurance commissioner shall establish by rule a mechanism or
mechanisms to recognize the right to exercise conscience while ensuring
enrollees timely access to services and to assure prompt payment to service
providers.

(3)(a) No individual or organization with a religious or moral tenet opposed
to a specific service may be required to purchase coverage for that service or
services if they object to doing so for reason of conscience or religion.

(b) The provisions of this section shall not result in an enrollee being denied
coverage of, and timely access to, any service or services excluded from their
benefits package as a result of their employer's or another individual's exercise
of the conscience clause in (a) of this subsection.

(c) The insurance commissioner shall define by rule the process through
which health carriers may offer the basic health plan services to individuals and
organizations identified in (a) and (b) of this subsection in accordance with the
provisions of subsection (2)(c) of this section.
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(4) Nothing in this section requires a health carrier, health care facility, or
health care provider to provide any health care services without appropriate
payment of premium or fee.

NEW SECTION. Sec. 26. The department of social and health services,
in consultation with the health care authority, the office of financial management,
and other appropriate state agencies, shall seek necessary federal waivers and
state law changes to the medical assistance program of the department to achieve
greater coordination in financing, purchasing, and delivering health services to
low-income residents of Washington state in a cost-effective manner, and to
expand access to care for these low-income residents. Such waivers shall include
any waiver needed to require that point-of-service cost-sharing, based on
recipient household income, be applied to medical assistance recipients. In
negotiating the waiver, consideration shall be given to the degree to which
benefits in addition to the minimum list of services should be offered to medical
assistance recipients.

NEW SECTION. Sec. 27. REPEALERS. The following acts or parts of
acts are each repealed:

(1) RCW 18.130.320 and 1993 c 492 s 408;
(2) RCW 18.130.330 and 1994 c 102 s I & 1993 c 492 s 412;
(3) RCW 43.72.005 and 1993 c 492 s 401;
(4) RCW 43.72.010 and 1994 c 4 s 1, 1993 c 494 s 1, & 1993 c 492 s 402;
(5) RCW 43.72.020 and 1994 c 154 s 311 & 1993 c 492 s 403;
(6) RCW 43.72.030 and 1993 c 492 s 405;
(7) RCW 43.72.040 and 1994 c 4 s 3, 1993 c 494 s 2, & 1993 c 492 s 406;
(8) RCW 43.72.050 and 1993 c 492 s 407;
(9) RCW 43.72.060 and 1994 c 4 s 2 & 1993 c 492 s 404;
(10) RCW 43.72.070 and 1993 c 492 s 409;
(11) RCW 43.72.080 and 1993 c 492 s 425;
(12) RCW 43.72.090 and 1993 c 492 s 427;
(13) RCW 43.72.100 and 1993 c 492 s 428;
(14) RCW 43.72.110 and 1993 c 492 s 429;
(15) RCW 43.72.120 and 1993 c 492 s 430;
(16) RCW 43.72.130 and 1993 c 492 s 449;
(17) RCW 43.72.140 and 1993 c 492 s 450;
(18) RCW 43.72.150 and 1993 c 492 s 451;
(19) RCW 43.72.160 and 1993 c 492 s 452;
(20) RCW 43.72.170 and 1993 c 492 s 453;
(21) RCW 43.72.180 and 1993 c 492 s 454;
(22) RCW 43.72.190 and 1993 c 492 s 455;
(23) RCW 43.72.210 and 1993 c 492 s 463;
(24) RCW 43.72.220 and 1993 c 494 s 3 & 1993 c 492 s 464;
(25) RCW 43.72.225 and 1994 c 4's 4;
(26) RCW 43.72.230 and 1993 c 492 s 465;
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(27) RCW 43.72.240 and 1993 c 494 s 4 & 1993 c 492 s 466;
(28) RCW 43.72.300 and 1993 c 492 s 447;
(29) RCW 43.72.310 and 1993 c 492 s 448;
(30) RCW 43.72.800 and 1993 c 492 s 457;
(31) RCW 43.72.810 and 1993 c 492 s 474;
(32) RCW 43.72.820 and 1993 c 492 s 475;
(33) RCW 43.72.830 and 1993 c 492 s 476;
(34) RCW 43.72.840 and 1993 c 492 s 478;
(35) RCW 43.72.870 and 1993 c 494 s 5;
(36) RCW 48.01.200 and 1993 c 492 s 294;
(37) RCW 48.43.010 and 1993 c 492 s 432;
(38) RCW 48.43.020 and 1993 c 492 s 433;
(39) RCW 48.43.030 and 1993 c 492 s 434;
(40) RCW 48.43.040 and 1993 c 492 s 435;
(41) RCW 48.43.050 and 1993 c 492 s 436;
(42) RCW 48.43.060 and 1993 c 492 s 437;
(43) RCW 48.43.070 and 1993 c 492 s 438;
(44) RCW 48.43.080 and 1993 c 492 s 439;
(45) RCW 48.43.090 and 1993 c 492 s 440;
(46) RCW 48.43.100 and 1993 c 492 s 441;
(47) RCW 48.43.110 and 1993 c 492 s 442;
(48) RCW 48.43.120 and 1993 c 492 s 443;
(49) RCW 48.43.130 and 1993 c 492 s 444;
(50) RCW 48.43.140 and 1993 c 492 s 445;
(51) RCW 48.43.150 and 1993 c 492 s 446;
(52) RCW 48.43.160 and 1993 c 492 s 426;
(53) RCW 48.43.170 and 1993 c 492 s 431;
(54) RCW 48.01.210 and 1993 c 462 s 51;
(55) RCW 48.20.540 and 1993 c 492 s 283;
(56) RCW 48.21.340 and 1993 c 492 s 284;
(57) RCW 48.44.480 and 1993 c 492 s 285;
(58) RCW 48.46.550 and 1993 c 492 s 286;
(59) RCW 70.170.100 and 1993 c 492 s 259, 1990 c 269 s 12, & 1989 1st

ex.s. c 9 s 510;
(60) RCW 70.170.110 and 1993 c 492 s 260 & 1989 1st ex.s. c 9 s 511;
(61) RCW 70.170.120 and 1993 c 492 s 261;
(62) RCW 70.170.130 and 1993 c 492 s 262;
(63) RCW 70.170.140 and 1993 c 492 s 263;
(64) RCW 48.44.490 and 1993 c 492 s 288;
(65) RCW 48.46.560 and 1993 c 492 s 289; and
(66) RCW 43.72.200 and 1993 c 492 s 456.

NEW SECTION. Sec. 28. CODIFICATION DIRECTION. (1) Sections
2 and 3 of this act shall constitute a new chapter in Title 48 RCW.
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(2) Sections 4 through 7 and 25 of this act are each added to chapter 48.43
RCW.

(3) Sections 9 through 12 of this act shall constitute a new chapter in Title
43 RCW.

NEW SECTION. Sec. 29. CAPTIONS NOT LAW. Captions as used in
this act constitute no part of the law.

NEW SECTION. Sec. 30. EFFECTIVE DATE. This act is necessary for
the immediate preservation of the public peace, health, or safety, or support of
the state government and its existing public institutions, and shall take effect July
1, 1995, except that sections 13 through 18 of this act shall take effect January
1, 1996.

NEW SECTION. Sec. 31. SAVINGS CLAUSE. This act shall not be
construed as affecting any existing right acquired or liability or obligation
incurred under the sections amended or repealed in this act or under any rule or
order adopted under those sections, nor as affecting any proceeding instituted
under those sections.

NEW SECTION. Sec. 32. SEVERABILITY CLAUSE. If any provision
of this act or its application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other persons or
circumstances is not affected.

Passed the House April 17, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 8, 1995.
Filed in Office of Secretary of State May 8, 1995.

CHAPTER 266
[Engrossed Substitute Senate Bill 5386]
BASIC HEALTH PLAN EXPANSION

AN ACT Relating to the basic health plan; amending RCW 70.47.060 and 70.47.020; adding
a new section to chapter 70.47 RCW; repealing RCW 70.47.065; providing an effective date; and
declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 70.47.060 and 1994 c 309 s 5 are each amended to read as
follows:

The administrator has the following powers and duties:
(1) To design and from time to time revise a schedule of covered basic

health care services, including physician services, inpatient and outpatient
hospital services, prescription drugs and medications, and other services that may
be necessary for basic health care ((-.whteh)). In addition, the administrator may
offer as basic health plan services chemical dependency services, mental health
services and organ transplant services; however, no one service or any
combination of these three services shall increase the actuarial value of the basic
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health plan benefits by more than five percent excluding inflation, as determined
by the office of financial management. All subsidized and nonsubsidized
enrollees in any participating managed health care system under the Washington
basic health plan shall be entitled to receive in return for premium payments to
the plan. The schedule of services shall emphasize proven preventive and
primary health care and shall include all services necessary for prenatal,
postnatal, and well-child care. However, with respect to coverage foi groups of
subsidized enrollees who are eligible to receive prenatal and postnatal services
through the medical assistance program under chapter 74.09 RCW, the
administrator shall not contract for such services except to the extent that such
services are necessary over not more than a one-month period in order to
maintain continuity of care after diagnosis of pregnancy by the managed care
provider. The schedule of services shall also include a separate schedule of basic
health care services for children, eighteen years of age and younger, for those
subsidized or nonsubsidized enrollees who choose to secure basic coverage
through the plan only for their dependent children. In designing and revising the
schedule of services, the administrator shall consider the guidelines for assessing
health services under the mandated benefits act of 1984, RCW 48.42.080, and
such other factors as the administrator deems appropriate. ((O ,,and' ei iF" °*1
1, 1995, !th unif m bcnefits pekag. ad.pid and frm time to timer . .:i..d by
the Was hington health serviec ccmi .z pursuant to RCWI 43.72.130 shall be
implementzd by !he admniisifat as the sehedule of eevcred basie health eafe

.efees.))
However, with respect to coverage for subsidized enrollees who are eligible

to receive prenatal and postnatal services through the medical assistance program
under chapter 74.09 RCW, the administrator shall not contract for such services
except to the extent that the services are necessary over not more than a one-
month period in order to maintain continuity of care after diagnosis of pregnancy
by the managed care provider.

(2)(a) To design and implement a structure of periodic premiums due the
administrator from subsidized enrollees that is based upon gross family income,
giving appropriate consideration to family size and the ages of all family
members. The enrollment of children shall not require the enrollment of their
parent or parents who are eligible for the plan. The structure of periodic
premiums shall be applied to subsidized enrollees entering the plan as individuals
pursuant to subsection (9) of this section and to the share of the cost of the plan
due from subsidized enrollees entering the plan as employees pursuant to
subsection (10) of this section.

(b) To determine the periodic premiums due the administrator from
nonsubsidized enrollees. Premiums due from nonsubsidized enrollees shall be
in an amount equal to the cost charged by the managed health care system
provider to the state for the plan plus the administrative cost of providing the
plan to those enrollees and the premium tax under RCW 48.14.0201.
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(c) An employer or other financial sponsor may, with the prior approval of
the administrator, pay the premium, rate, or any other amount on behalf of a
subsidized or nonsubsidized enrollee, by arrangement with the enrollee and
through a mechanism acceptable to the administrator, but in no case shall the
payment made on behalf of the enrollee exceed the total premiums due from the
enrollee.

(d) To develop, as an offering by all health carriers providing coverage
identical to the basic health plan, a model plan benefits package with uniformity
in enrollee cost-sharing requirements.

(3) To design and implement a structure of ((eeopayw nae)) enrollee cost
sharing due a managed health care system from subsidized and nonsubsidized
enrollees. The structure shall discourage inappropriate enrollee utilization of
health care services, and may utilize copayments, deductibles, and other cost-
sharing mechanisms, but shall not be so costly to enrollees as to constitute a
barrier to appropriate utilization of necessary health care services. ((Oi..- tidafle-f
Mdy 1, 1995, the administrator shall endem-or to melee the eepaymenis stfucwre
of the plan eensistcrnt with enrcllee point of sefyiee ec~f shafing leNvcls adopted
by !he Washington health sevio comsion., giig eensidefatior. to Funding
available to the plait.)

(4) To limit enrollment of persons who qualify for subsidies so as to prevent
an overexpenditure of appropriations for such purposes. Whenever the
administrator finds that there is danger of such an overexpenditure, the
administrator shall close enrollment until the administrator finds the danger no
longer exists.

(5) To limit the'payment of subsidies to subsidized enrollees, as defined in
RCW 70.47.020. The level of subsidy provided to persons who qualify may be
based on the lowest cost plans, as defined by the administrator.

(6) To adopt a schedule for the orderly development of the delivery of
services and availability of the plan to residents of the state, subject to the
limitations contained in RCW 70.47.080 or any act appropriating funds for the
plan.

(7) To solicit and accept applications from managed health care systems, as
defined in this chapter, for inclusion as eligible basic health care providers under
the plan. The administrator shall endeavor to assure that covered basic health
care services are available to any enrollee of the plan from among a selection of
two or more participating managed health care systems. In adopting any rules
or procedures applicable to managed health care systems and in its dealings with
such systems, the administrator shall consider and make suitable allowance for
the need for health care services and the differences in local availability of health
care resources, a!ong with other resources, within and among the several areas
of the state. Contracts with participating managed health care systems shall
ensure that basic health plan enrollees who become eligible for medical
assistance may, at their option, continue to receive services from their existing
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providers within the managed health care system if such providers have entered
into provider agreements with the department of social and health services.

(8) To receive periodic premiums from or on behalf of subsidized and
nonsubsidized enrollees, deposit them in the basic health plan operating account,
keep records of enrollee status, and authorize periodic payments to managed
health care systems on the basis of the number of enrollees participating in the
respective managed health care systems.

(9) To accept applications from individuals residing in areas served by the
plan, on behalf of themselves and their spouses and dependent children, for
enrollment in the Washington basic health plan as subsidized or nonsubsidized
enrollees, to establish appropriate minimum-enrollment periods for enrollees as
may be necessary, and to determine, upon application and &t least fifli, rmel)
.heiea...)) on a reasonable schedule defined by the authority, or at the request
of any enrollee, eligibility due to current gross family income for sliding scale
premiums. No subsidy may be paid with respect to any enrollee whose current
gross family income exceeds twice the federal poverty level or, subject to RCW
70.47.110, who is a recipient of medical assistance or medical care services
under chapter 74.09 RCW. If, as a result of an eligibility review, the administra-
tor determines that a subsidized enrollee's income exceeds twice the federal
poverty level and that the enrollee knowingly failed to inform the plan of such
increase in income, the administrator may bill the enrollee for the subsidy paid
on the enrollee's behalf during the period of time that the enrollee's income
exceeded twice the federal poverty level. If a number of enrollees drop their
enrollment for no apparent good cause, the administrator may establish
appropriate rules or requirements that are applicable to such individuals before
they will be allowed to re-enroll in the plan.

(10) To accept applications from business owners on behalf of themselves
and their employees, spouses, and dependent children, as subsidized or
nonsubsidized enrollees, who reside in an area served by the plan. The
administrator may require all or the substantial majority of the eligible employees
of such businesses to enroll in the plan and establish those procedures necessary
to facilitate the orderly enrollment of groups in the plan and into a managed
health care system. The administrator (("hell)) may require that a business owner
pay at least ((fifty percent of the ncnsubsid zcd)) an amount equal to what the
employee pays after the state pays its portion of the subsidized premium cost of
the plan on behalf of each employee enrolled in the plan. Enrollment is limited
to those not eligible for medicare who wish to enroll in the plan and choose to
obtain the basic health care coverage and services from a managed care system
participating in the plan. The administrator shall adjust.the amount determined
to be due on behalf of or from all such enrollees whenever the amount negotiated
by the administrator with the participating managed health care system or
systems is modified or the administrative cost of providing the plan to such
enrollees changes.
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(I1) To determine the rate to be pa~d to each participating managed health
care system in return for the provision of covered basic health care services to
enrollees in the system. Although the szhedule of covered basic health care
services will be the same for similar enrollees, the rates negotiated with
participating managed health care systems may vary among the systems. In
negotiating rates with participating systems, the administrator shall consider the
characteristics of the populations served by the respective systems, economic
circumstances of the local area, the need to conserve the resources of the basic
health plan trust account, and other factors the administrator finds relevant.

(12) To monitor the provision of covered services to enrollees by participat-
ing managed health care systems in order to assure enrollee access to good
quality basic health care, to require periodic data reports concerning the
utilization of health care services rendered to enrollees in order to provide
adequate information for evaluation, and to inspect the books and records of
participating managed health care systems to assure compliance with the
purposes of this chapter. In requiring reports from participating managed health
care systems, including data on services rendered enrollees, the administrator
shall endeavor to minimize costs, both to the managed health care systems and
to the plan. The administrator shall coordinate any such reporting requirements
with other state agencies, such as the insurance commissioner and the department
of health, to minimize duplication of effort.

(13) To evaluate the effects this chapter has on private employer-based
health care coverage and to take appropriate measures consistent with state and
federal statutes that will discourage the reduction of such coverage in the state.

(14) To develop a program of proven preventive health measures and to
integrate it into the plan wherever possible and consistent with this chapter.

(15) To provide, consistent with available funding, assistance for rural
residents, underserved populations, and persons of color.

Sec. 2. RCW 70.47.020 and 1994 c 309 s 4 are each amended to read as
follows:

As used in this chapter:
(1) "Washington basic health plan" or "plan" means the system of enrollment

and payment on a prepaid capitated basis for basic health care services,
administered by the plan administrator through participating managed health care
systems, created by this chapter.

(2) "Administrator" means the Washington basic health plan administrator,
who also holds the position of administrator of the Washington state health care
authority.

(3) "Managed health care system" means any health care organization..
including health care providers, insurers, health care service contractors, health
maintenance organizations, or any combination thereof, that provides directly OT

by contract basic health care services, as defined by the administrator and
rendered by duly licensed providers, on a prepaid capitated basis to a defined
patient population enrolled in the plan and in the managed health care system.
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(On and af~ceF July 1, 9, "managed alt ea..,, system"........... '
hclt* .lanaid in RW 3.72.010.))

(4) "Subsidized enrollee" means an individual, or an individual plus the
individual's spouse or dependent children, not eligible for medicare, who resides
in an area of the state served by a managed health care system participating in
the plan, whose gross family income at the time of enrollment does not exceed
twice the federal poverty level as adjusted for family size and determined
annually by the federal department of health and human services, ((who--he
adminitratzr deiemaittesshall ne! haye, of shall t haye vzluntrily , .n.u.h.d
h.alh inr.ane mefe ciprclzehnsisc, then that ffe.d by die plan as of th
effeefie datc of .enrellmt,,)) and who chooses to obtain basic health care
coverage from a particular managed health care system in return for periodic
payments to the plan.

(5) "Nonsubsidized enrollee" means an individual, or an individual plus the
individual's spouse or dependent children, not eligible for medicare, who resides
in an area of the state served by a managed health care system participating in
the plan, ((whoe t ainiStrMat.. d .... i. s shall .. t h..e, OF Shll not ha..
Y,1,, *. i** .. .i* 1 .14 .1 hftlfh * .............. ..... I than that * ffered
by the plan its of the ffctii.. date Of c:rlflmeni,)) and who chooses to obtain
basic health care coverage from a particular managed health care system, and
who pays or on whose behalf is paid the full costs for participation in the plan,
without any subsidy from the plan.

(6) "Subsidy" means the difference between the amount of periodic payment
the administrator makes to a managed health care system on behalf of a
subsidized enrollee plus the administrative cost to the plan of providing the plan
to that subsidized enrollee, and the amount determined to be the subsidized
enrollee's responsibility under RCW 70.47.060(2).

(7) "Premium" means a periodic payment, based upon gross family income
which an individual, their employer or another financial sponsor makes to the
plan as consideration for enrollment in the plan as a subsidized enrollee or a
nonsubsidized enrollee.

(8) "Rate" means the per capita amount, negotiated by the administrator with
and paid to a participating managed health care system, that is based upon the
enrollment of subsidized and nonsubsidized enrollees in the plan and in that
system.

NEW SECTION. Sec. 3. A new section is added to chapter 70.47 RCW
to read as follows:

(I) The legislature recognizes that every individual possesses a fundamental
right to exercise their religious beliefs and conscience. The legislature further
recognizes that in developing public policy, conflicting religious and moral
beliefs must be respected. Therefore, while recognizing the right of conscien-
tious objection to participating in specific health services, the state shall also
recognize the right of individuals enrolled with the basic health plan to receive
the full range of services covered under the basic health plan.
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(2)(a) No individual health care provider, religiously sponsored health
carrier, or health care facility may be required by law or contract in any
circumstances to participate in the provision of or payment for a specific service
if they object to so doing for reason of conscience or religion. No person may
be discriminated against in employment or professional privileges because of
such objection.

(b) The provisions of this section are not intended to result in an enrollee
being denied timely access to any service included in the basic health plan. Each
health carrier shall:

(i) Provide written notice to enrollees, upon enrollment with the plan, listing
services that the carrier refuses to cover for reason of conscience or religion;

(ii) Provide written information describing how an enrollee may directly
access services in an expeditious manner; and

(iii) Ensure that enrollees refused services under this section have prompt
access to the information developed pursuant to (b)(ii) of this subsection.

(c) The administrator shall establish a mechanism or mechanisms to
recognize the right to exercise conscience while ensuring enrollees timely access
to services and to assure prompt payment to service providers.

(3)(a) No individual or organization with a religious or moral tenet opposed
to a specific service may be required to purchase coverage for that service or
services if they object to doing so for reason of conscience or religion.

(b) The provisions of this section shall not result in an enrollee being denied
coverage of, and timely access to, any service or services excluded from their
benefits package as a result of their employer's or another individual's exercise
of the conscience clause in (a) of this subsection.

(c) The administrator shall define the process through which health carriers
may offer the basic health plan to individuals and organizations identified in (a)
and (b) of this subsection in accordance with the provisions of subsection (2)(c)
of this section.

(4) Nothing in this section requires the health care authority, health carriers,
health care facilities, or health care providers to provide any basic health plan
service without payment of appropriate premium share or enrollee cost sharing.

NEW SECTION. Sec. 4. RCW 70.47.065 and 1993 c 494 s 6 are each
repealed.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate April 21, 1995.
Passed the House April 18, 1995.
Approved by the Governor May 8, 1995.
Filed in Office of Secretary of State May 8, 1995.
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CHAPTER 267
[Engrossed Substitute House Bill 1589]

HEALTH CARE QUALITY ASSURANCE
AN ACT Relating to quality assurancL; amending RCW 43.70.5 10 and 43.72.3 10; amending

1995 c ... (ESHIB 1046) s 27 (uncodified); reenacting and amending RCW 42.17.310; adding new
sections to chapter 43.70 RCW; adding a new section to chapter 43.72 RCW; creating new sections;
repealing RCW 70.170.100, 70.170.110, 70.170.120, 70.170.130, 70.170.140, 43.72.070, and
70.170 080; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. HOSPITAL DISCHARGE DATA-OTHER
DATA REQUIREMENTS. (1) To promote the public interest consistent with
the purposes of chapter 492, Laws of 1993 as amended by chapter.. ., Laws of
1995 (this act), the department shall continue to require hospitals to submit
hospital financial and patient discharge information, which shall be collected,
maintained, analyzed, and disseminated by the department. The department shall,
if deemed cost-effective and efficient, contract with a private entity for any or
all parts of data collection. Data elements shall be reported in conformance with
a uniform reporting system established by the department. This includes data
elements identifying each hospital's revenues, expenses, contractual allowances,
charity care, bad debt, other income, total units of inpatient and outpatient
services, and other financial information reasonably necessary to fulfill the
purposes of this section. Data elements relating to use of hospital services by
patients shall be the same as those currently compiled by hospitals through
inpatient discharge abstracts. The department shall encourage and permit
reporting by electronic transmission or hard copy as is practical and economical
to reporters.

(2) In identifying financial reporting requirements, the department may
require both annual reports and condensed quarterly reports from hospitals, so
as to achieve both accuracy and timeliness in reporting, but shall craft such
requirements with due regard of the data reporting burdens of hospitals.

(3) The health care data collected, maintained, and studied by the department
shall only be available for retrieval in original or processed form to public and
private requestors and shall be available within a reasonable period of time after
the date of request. The cost of retrieving data for state officials and agencies
shall be funded through the state general appropriation. The cost of retrieving
data for individuals and organizations engaged in research or private use of data
or studies shall be funded by a fee schedule developed by the department that
reflects the direct cost of retrieving the data or study in the requested form.

(4) The department shall, in consultation and collaboration with the federally
recognized tribes, urban or other Indian health service organizations, and the
federal area Indian health service, design, develop, and maintain an American
Indian-specific health data, statistics information system. The department rules
regarding confidentiality shall apply to safeguard the information from
inappropriate use or release.
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(5) All persons subject to the data collection requirements of this section
shall comply with departmental requirements established by rule in the
acquisition of data.

NEW SECTION. Sec. 2. DATA STANDARDS. (1) To promote the
public interest consistent with this act, the department of health, in cooperation
with the health care policy board and the information services board established
under RCW 43.105.032, shall develop health care data standards to be used by,
and developed in collaboration with, consumers, purchasers, health carriers,
providers, and state government as consistent with the intent of chapter 492,
Laws of 1993 as amended by chapter . ., Laws of 1995 (this act), to promote
the delivery of quality health services that improve health outcomes for state
residents. The data standards shall include content, coding, confidentiality, and
transmission standards for all health care data elements necessary to support the
intent of this section, and to improve administrative efficiency and reduce cost.
Purchasers, as allowed by federal law, health carriers, health facilities and
providers as defined in chapter 48.43 RCW, and state government shall utilize
the data standards. The information and data elements shall be reported as the
department of health directs by rule in accordance with data standards developed
under this section.

(2) The health care data collected, maintained, and studied by the department
under this section, the health care policy board, or any other entity: (a) Shall
include a method of associating all information on health care costs and services
with discrete cases; (b) shall not contain any means of determining the personal
identity of any enrollee, provider, or facility; (c) shall only be available for
retrieval in original or processed form to public and private requesters; (d) shall
be available within a reasonable period of time after the date of request; and (e)
shall give strong consideration to data standards that achieve national uniformity.

(3) The cost of retrieving data for state officials and agencies shall be
funded through state general appropriation. The cost of retrieving data for
individuals and organizations engaged in research or -private use of data or
studies shall be funded by a fee schedule developed by the department that
reflects the direct cost of retrieving the data or study in the requested form.

(4) All persons subject to this section shall comply with departmental
requirements established by rule in the acquisition of data, however, the
department shall adopt no rule or effect no policy implementing the provisions
of this section without an act of law.

(5) The department shall submit developed health care data standards to the
appropriate committees of the legislature by December 31, 1995.

NEW SECTION. Sec. 3. HEALTH CARE QUALITY-FINDINGS AND
INTENT. The legislature finds that it is difficult for consumers of health care
services to determine the quality of health care prior to purchase or utilization
of medical care. The legislature also finds that accountability is a key
component in promoting quality assurance and quality improvement throughout
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the health care delivery system, including public programs. Quality assurance
and improvement standards are necessary to promote the public interest,
contribute to cost efficiencies, and improve the ability of consumers to ascertain
quality health care purchases.

The legislature intends to have consumers, health carriers, health care
providers and facilities, and public agencies participate in the development of
quality assurance and improvement standards that can be used to develop a
uniform quality assurance program for use by all public and private health plans,
providers, and facilities. To that end, in conducting the study required under
section 4 of this act, the department of health shall:

(1) Consider the needs of consumers, employers, health care providers and
facilities, and public and private health plans;

(2) Take full advantage of existing national standards of quality assurance
to extend to middle-income populations the protections required for state
management of health programs for low-income populations;

(3) Consider the appropriate minimum level of quality assurance standards
that should be disclosed to consumers and employers by health care providers
and facilities, and public and private health plans; and

(4) Consider standards that permit health care providers and facilities to
share responsibility for participation in a uniform quality assurance program.

NEW SECTION. Sec. 4. UNIFORM QUALITY ASSURANCE. (1) The
department of health in consultation with the health policy board shall study the
feasibility of a uniform quality assurance and improvement program for use by
all public and private health plans and health care providers and facilities. In
this study, the department shall consult with:

(a) Public and private purchasers of health care services;
(b) Health carriers;
(c) Health care providers and facilities; and
(d) Consumers of health services.
(2) In conducting the study, the department shall propose standards that meet

the needs of affected persons and organizations, whether public or private,
without creation of differing levels of quality assurance. All consumers of health
services should be afforded the same level of quality assurance.

(3) At a minimum, the study shall include but not be limited to the
following program components and indicators appropriate for consumer
disclosure:

(a) Health care provider training, credentialing, and licensure standards;
(b) Health care facility credentialing and recredentialing;
(c) Staff ratios in health care facilities;
(d) Annual mortality and morbidity rates of cases based on a defined set of

procedures performed or diagnoses treated in health care facilities, adjusted to
fairly consider variable factors such as patient demographics and case severity;

(e) The average total cost and average length of hospital stay for a defined
set of procedures and diagnoses;
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(f) The total number of the defined set of procedures, by specialty,
performed by each physician at a health care facility within the previous twelve
months;

(g) Utilization performance profiles by provider, both primary care and
specialty care, that have been adjusted to fairly consider variable factors such as
patient demographics and severity of case;

(h) Health plan fiscal performance standards;
(i) Health care provider and facility recordkeeping and reporting standards;
(j) Health care utilization management that monitors trends in health service

under-utilization, as well as over-utilization of services;
(k) Health monitoring that is responsive to consumer, purchaser, and public

health assessment needs; and
(I) Assessment of consumer satisfaction and disclosure of consumer survey

results.
(4) In conducting the study, the department shall develop standards that

permit each health care facility, provider group, or health carrier to assume
responsibility for and determine the physical method of collection, storage, and
assimilation of quality indicators for consumer disclosure. The study may define
the forms, frequency, and posting requirements for disclosure of information.

In developing proposed standards under this subsection, the department shall
identify options that would minimize provider burden and administrative cost
resulting from duplicative private sector data submission requirements.

(5) The department shall submit a preliminary report to the legislature by
December 31, 1995, including recommendations for initial legislation pursuant
to subsection (6) of this section, and shall submit supplementary reports and
recommendations as completed, consistent with appropriated funds and staffing.

(6) The department shall not adopt any rule implementing the uniform
quality assurance program or consumer disclosure provisions unless expressly
directed to do so by an act of law.

NEW SECTION. Sec. 5. QUALITY ASSURANCE-INTERAGENCY
COOPERATION-ELIMINATION AND COORDINATION OF DUPLICATE
STATE PROGRAMS. No later than July 1, 1995, the health care policy board
together with the department of health, the health care authority, the department
of social and health services, the office of the insurance commissioner, and the
department of labor and industries shall form an interagency group for
coordination and consultation on quality assurance activities and collaboration on
final recommendations for the study required under section 4 of this act. By
December 31, 1996, the group shall review all state agency programs governing
health service quality assurance, in light of legislative actions pursuant to section
4(6) of this act, and shall recommend to the legislature, the consolidation,
coordination, or elimination of rules and programs that would be made
unnecessary pursuant to the development of a uniform quality assurance and
improvement program.
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Sec. 6. RCW 42.17.310 and 1994 c 233 s 2 and 1994 c 182 s I are each
reenacted and amended to read as follows:

RECORDS EXEMPT FROM PUBLIC INSPECTION-MODIFIED. (1)
The following are exempt from public inspection and copying:

(a) Personal information in any files maintained for students in public
schools, patients or clients of public institutions or public health agencies, or
welfare recipients.

(b) Personal information in files maintained for employees, appointees, or
elected officials of any public agency to the extent that disclosure would violate
their right to privacy.

(c) Information required of any taxpayer in connection with the assessment
or collection of any tax if the disclosure of the information to other persons
would (i) be prohibited to such persons by RCW 82.32.330 or (ii) violate the
taxpayer's right to privacy or result in unfair competitive disadvantage to the
taxpayer.

(d) Specific intelligence information and specific investigative records
compiled by investigative, law enforcement, and penology agencies, and state
agencies vested with the responsibility to discipline members of any profession,
the nondisclosure of which is essential to effective law enforcement or for the
protection of any person's right to privacy.

(e) Information revealing the identity of persons who are witnesses to or
victims of crime or who file complaints with investigative, law enforcement, or
penology agencies, other than the public disclosure commission, if disclosure
would endanger any person's life, physical safety, or property. If at the time a
complaint is filed the complainant, victim or witness indicates a desire for
disclosure or nondisclosure, such desire shall govern. However, all complaints
filed with the public disclosure commission about any elected official or
candidate for public office must be made in writing and signed by the complain-
ant under oath.

(f) Test questions, scoring keys, and other examination data used to
administer a license, employment, or academic examination.

(g) Except as provided by chapter 8.26 RCW, the contents of real estate
appraisals, made for or by any agency relative to the acquisition or sale of
property, until the project or prospective sale is abandoned or until such time as
all of the property has been acquired or the property to which the sale appraisal
relates is sold, but in no event shall disclosure be denied for more than three
years after the appraisal.

(h) Valuable formulae, designs, drawings, and research data obtained by any
agency within five years of the request for disclosure when disclosure would
produce private gain and public loss.

(i) Preliminary drafts, notes, recommendations, and intra-agency memoran-
dums in which opinions are expressed or policies formulated or recommended
except that a specific record shall not be exempt when publicly cited by an
agency in connection with any agency action.
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(j) Records which are relevant to a controversy to which an agency is a
party but which records would not be available to another party under the rules
of pretrial discovery for causes pending in the superior courts.

(k) Records, maps, or other information identifying the location of
archaeological sites in order to avoid the looting or depredation of such sites.

(i) Any library record, the primaiy purpose of which is to maintain control
of library materials, or to gain access to information, which discloses or could
be used to disclose the identity of a library user.

(m) Financial information supplied by or on behalf of a person, firm, or
corporation for the purpose of qualifying to submit a bid or proposal for (i) a
ferry system construction or repair contract as required by RCW 47.60.680
through 47.60.750 or (ii) highway construction or improvement as required by
RCW 47.28.070.

(n) Railroad company contracts filed prior to July 28, 1991, with the utilities
and transportation commission under RCW 81.34.070, except that the summaries
of the contracts are open to public inspection and copying as otherwise provided
by this chapter.

(o) Financial and commercial information and records supplied by private
persons pertaining to export services provided pursuant to chapter 43.163 RCW
and chapter 53.31 RCW.

(p) Financial disclosures filed by private vocational schools under chapter
28C. 10 RCW.

(q) Records filed with the utilities and transportation commission or attorney
general under RCW 80.04.095 that a court has determined are confidential under
RCW 80.04.095.

(r) Financial and commercial information and records supplied by businesses
or individuals during application for loans or program services provided by
chapters 43.163, 43.160, 43.330, and 43.168 RCW, or during application for
economic development loans or program services provided by any local agency.

(s) Membership lists or lists of members or owners of interests of units in
timeshare projects, subdivisions, camping resorts, condominiums, land develop-
ments, or common-interest communities affiliated with such projects, regulated
by the department of licensing, in the files or possession of the department.

(t) All applications for public employment, including the names of
applicants, resumes, and other related materials submitted with respect to an
applicant.

(u) The residential addresses and residential telephone numbers of employees
or volunteers of a public agency which are held by the agency in personnel
records, employment or volunteer rosters, or mailing lists of employees or
volunteers.

(v) The residential addresses and residential telephone numbers of the
customers of a public utility contained in the records or lists held by the public
utility of which they are customers.
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(w)(i) The federal social security number of individuals governed under
chapter 18.130 RCW maintained in the files of the department of health, except
this exemption does not apply to requests made directly to the department from
federal, state, and local agencies of government, and national and state licensing,
credentialing, investigatory, disciplinary, and examination organizations; (ii) the
current residential address and current residential telephone number of a health
care provider governed under chapter 18.130 RCW maintained in the files of the
department, if the provider requests that this information be withheld from public
inspection and copying, and provides to the department an accurate alternate or
business address and business telephone number. On or after January 1, 1995,
the current residential address and residential telephone number of a health care
provider governed under RCW 18.130.140 maintained in the files of the
department shall automatically be withheld from public inspection and copying
if the proivider has provided the department with an accurate alternative or
business address and telephone number.

(x) Information obtained by the board of pharmacy as provided in RCW
69.45.090.

(y) Information obtained by the board of pharmacy or the department of
health and its representatives as provided in RCW 69.41.044, 69.41.280, and
18.64.420.

(z) Financial information, business plans, examination reports, and any
information produced or obtained in evaluating or examining a business and
industrial development corporation organized or seeking certification under
chapter 31.24 RCW.

(aa) Financial and commercial information supplied to the state investment
board by any person when the information relates to the investment of public
trust or retirement funds and when disclosure would result in loss to such funds
or in private loss to the providers of this information.

(bb) Financial and valuable trade information under RCW 51.36.120.
(cc) Client records maintained by an agency that is a domestic violence

program as defined in RCW 70.123.020 or 70.123.075 or a rape crisis center as
defined in RCW 70.125.030.

(dd) Information that identifies a person who, while an agency employee:
(i) Seeks advice, under an informal process established by the employing agency,
in order to ascertain his or her rights in connection with a possible unfair practice
under chapter 49.60 RCW against the person; and (ii) requests his or her identity
or any identifying information not be disclosed.

(ee) Investigative records compiled by an employing agency conducting a
current investigation of a possible unfair practice under chapter 49.60 RCW or
of a possible violation of other federal, state, or local laws prohibiting discrimi-
nation in employment.

(ff) Business related information protected from public inspection and
copying under RCW 15.86.110.
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(gg) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by the clean Washington center
in applications for, or delivery of, program services under chapter 70.95H RCW.

(hh) Information and documents created specifically for, and collected and
maintained by a quality improvement committee pursuant to RCW 43.70.510.
regardless of which agency is in possession of the information and documents.

(2) Except for information described in subsection (1)(c)(i) of this section
and confidential income data exempted from public inspection pursuant to RCW
84.40.020, the exemptions of this section are inapplicable to the extent that
information, the disclosure of which would violate personal privacy or vital
governmental interests, can be deleted from the specific records sought. No
exemption may be construed to permit the nondisclosure of statistical information
not descriptive of any readily identifiable person or persons.

(3) Inspection or copying of any specific records exempt under the
provisions of this section may be permitted if the superior court in the county in
which the record is maintained finds, after a hearing with notice thereof to every
person in interest and the agency, that the exemption of such records is clearly
unnecessary to protect any individual's right of privacy or any vital governmental
function.

(4) Agency responses refusing, in whole or in part, inspection of any public
record shall include a statement of the specific exemption authorizing the
withholding of the record (or part) and a brief explanation of how the exemption
applies to the record withheld.

See. 7. RCW 43.70.5 10 and 1993 c 492 s 417 are each amended to read as
follows:

QUALITY IMPROVEMENT PROGRAMS-ADDING CERTAIN STATE
AGENCIES AND HEALTH CARRIERS. (l)(a) Health care institutions and
medical facilities, other than hospitals, that are licensed by the department,
professional societies or organizations, ((afd-ee "tfIed)) health care service
contractors, health maintenance organizations, health ((plhuis)) carriers approved
pursuant to ((RCW 43.72.10G)) chapter 48.43 RCW, and any other person or
entity providing health care coverage under chapter 48.42 RCW that is subiect
to the iurisdiction and regulation of any state agency or any subdivision thereof
may maintain a coordinated quality improvement program for the improvement
of the quality of health care services rendered to patients and the identification
and prevention of medical malpractice as set forth in RCW 70.41.200.

(b) All such programs shall comply with the requirements of RCW
70.41.200(1)(a), (c), (d), (e), (f), (g), and (h) as modified to reflect the structural
organization of the institution, facility, professional societies or organizations,
((et'-ee",ified)) health care service contractors, health maintenance organizations,
health ((plk*)) carriers, or any other person or entity providing health care
coverage under chapter 48.42 RCW that is subject to the jurisdiction and
regulation of any state agency or any subdivision thereof, unless an alternative
quality improvement program substantially equivalent to RCW 70.41.200(l)(a)
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is developed. All such programs, whether complying with the requirement set
forth in RCW 70.41.200(1)(a) or in the form of an alternative program, must be
approved by the department before the discovery limitations provided in
subsections (3) and (4) of this section and the exemption under RCW
42.17.310(1)(hh) and subsection (5) of this section shall apply. In reviewing
plans submitted by licensed entities that are associated with physicians' offices,
the department shall ensure that the exemption under RCW 42.17.310(I)(hh) and
the discovery limitations of this section are applied only to information and
documents related specifically to quality improvement activities undertaken by
the licensed entity.

(2) Health care provider groups of ten or more providers may maintain a
coordinated quality improvement program for the improvement of the quality of
health care services rendered to patients and the identification and prevention of
medical malpractice as set forth in RCW 70.41.200. All such programs shall
comply with the requirements of RCW 70.41.200(l)(a), (c), (d), (e), (f), (g), and
(h) as modified to reflect the structural organization of the health care provider
group. All such programs must be approved by the department before the
discovery limitations provided in subsections (3) and (4) of this section and the
exemption under RCW 42.17.310(l)(hh) and subsection (5) of this section shall
apply.

(3) Any person who, in substantial good faith, provides information to
further the purposes of the quality improvement and medical malpractice
prevention program or who, in substantial good faith, participates on the quality
improvement committee shall not be subject to an action for civil damages or
other relief as a result of such activity.

(4) Information and documents, including complaints and incident reports,
created specifically for, and collected, and maintained by a quality improvement
committee are not subject to discovery or introduction into evidence in any civil
action, and no person who was in attendance at a meeting of such committee or
who participated in the creation, collection, or maintenance of information or
documents specifically for the committee shall be permitted or required to testify
in any civil action as to the content of such proceedings or the documents and
information prepared specifically for the committee. This subsection does not
preclude: (a) In any civil action, the discovery of the identity of persons
involved in the medical care that is the basis of the civil action whose involve-
ment was independent of any quality improvement activity; (b) in any civil
action, the testimony of any person concerning the facts that form the basis for
the institution of such proceedings of which the person had personal knowledge
acquired independently of such proceedings; (c) in any civil action by a health
care provider regarding the restriction or revocation of that individual's clinical
or staff privileges, introduction into evidence information collected and
maintained by quality improvement committees regarding such health care
provider; (d) in any civil action challenging the termination of a contract by a
state agency with any entity maintaining a coordinated quality improvement
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program under this section if the termination was on the basis of quality of care
concerns, introduction into evidence of information created, collected, or
maintained by the quality improvement committees of the subiect entity, which
may be under terms of a protective order as specified by the court: (e) in any
civil action, disclosure of the fact that staff privileges were terminated or
restricted, including the specific restrictions imposed, if any and the reasons for
the restrictions; or (((e))) (f in any civil action, discovery and introduction into
evidence of the patient's medical records required by rule of the department of
health to be made regarding the care and treatment received.

(5) Information and documents created specifically for, and collected and
maintained by a quality improvement committee are exempt from disclosure
under chapter 42.17 RCW.

(6) The department of health shall adopt rules as are necessary to implement
this section.

Sec. 8. RCW 43.72.3 10 and 1993 c 492 s 448 are each amended to read as
follows:

(1) Until the effective date of this section and after June 30, 1996, a certified
health plan, health care facility, health care provider, or other person involved in
the development, delivery, or marketing of health care or certified health plans
may request, in writing, that the commission obtain an informal opinion from the
attorney general as to whether particular conduct is authorized by chapter 492,
Laws of 1993. Trade secret or proprietary information contained in a request for
informal opinion shall be identified as such and shall not be disclosed other than
to an authorized employee of the commission or attorney general without the
consent of the party making the request, except that information in summary or
aggregate form and market share data may be contained in the informal opinion
issued by the attorney general. TIe attorney general shall issue such opinion
within thirty days of receipt of a written request for an opinion or within thirty
days of receipt of any additional information requested by the attorney general
necessary for rendering an opinion unless extended by the attorney general for
good cause shown. If the attorney general concludes that such conduct is not
authorized by chapter 492, Laws of 1993, the person or organization making the
request may petition the commission for review and approval of such conduct in
accordance with subsection (3) of this section.

(2) After obtaining the written opinion of the attorney general and consistent
with such opinion, the health services commission:

(a) May authorize conduct by a certified health plan, health care facility,
health care provider, or any other person that could tend to lessen competition
in the relevant market upon a strong showing that the conduct is likely to achieve
the policy goals of chapter 492, Laws of 1993 and a more competitive alternative
is impractical;

(b) Shall adopt rules governing conduct among providers, health care
facilities, and certified health plans including rules governing provider and
facility contracts with certified health plans, rules governing the use of "most
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favored nation" clauses and exclusive dealing clauses in such contracts, and rules
providing that certified health plans in rural areas contract with a sufficient
number and type of health care providers and facilities to ensure consumer access
to local health care services;

(c) Shall adopt rules permitting health care providers within the service area
of a plan to collectively negotiate the terms and conditions of contracts with a
certified health plan including the ability of providers to meet and communicate
for the purposes of these negotiations; and

(d) Shall adopt rules governing cooperative activities among health care
facilities and providers.

(3) Until the effective date of this section and after June 30, 1996, a certified
health plan, health care facility, health care provider, or any other person
involved in the development, delivery, and marketing of health services or
certified health plans may file a written petition with the commission requesting
approval of conduct that could tend to lessen competition in the relevant market.
Such petition shall be filed in a form and manner prescribed by rule of the
commission.

The commission shall issue a written decision approving or denying a
petition filed under this section within ninety days of receipt of a properly
completed written petition unless extended by the commission for good cause
shown. The decision shall set forth findings as to benefits and disadvantages and
conclusions as to whether the benefits outweigh the disadvantages.

(4) In authorizing conduct and adopting rules of conduct under this section,
the commission with the advice of the attorney general, shall consider the
benefits of such conduct in furthering the goals of health care reform including
but not limited to:

(a) Enhancement of the quality of health services to consumers;
(b) Gains in cost efficiency of health services;
(c) Improvements in utilization of health services and equipment;
(d) Avoidance of duplication of health services resources; or
(e) And as to (b) and (c) of this subsection: (i) Facilitates the exchange of

information relating to performance expectations; (ii) simplifies the negotiation
of delivery arrangements and relationships; and (iii) reduces the transactions costs
on the part of certified health plans and providers in negotiating more cost-
effective delivery arrangements.

These benefits must outweigh disadvantages including and not limited to:
(i) Reduced competition among certified health plans, health care providers,

or health care facilities;
(ii) Adverse impact on quality, availability, or price of health care services

to consumers; or
(iii) The availability of arrangements less restrictive to competition that

achieve the same benefits.
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(5) Conduct authorized by the commission shall be deemed taken pursuant
to state statute and in the furtherance of the public purposes of the state of
Washington.

(6) With the assistance of the attorney general's office, the commission shall
actively supervise any conduct authorized under this section to determine whether
such conduct or rules permitting certain conduct should be continued and
whether a more competitive alternative is practical. The commission shall
periodically review petitioned conduct through, at least, annual progress reports
from petitioners, annual or more frequent reviews by the commission that
evaluate whether the conduct is consistent with the petition, and whether the
benefits continue to outweigh any disadvantages. If the commission determines
that the likely benefits of any conduct approved through rule, petition, or
otherwise by the commission no longer outweigh the disadvantages attributable
to potential reduction in competition, the commission shall order a modification
or discontinuance of such conduct. Conduct ordered discontinued by the
commission shall no longer be deemed to be taken pursuant to state statute and
in the furtherance of the public purposes of the state of Washington.

(7) Nothing contained in chapter 492, Laws of 1993 is intended to in any
way limit the ability of rural hospital districts to enter into cooperative
agreements and contracts pursuant to RCW 70.44.450 and chapter 39.34 RCW.

(8) Only requests for informal opinions under subsection (I) of this section
and petitions under subsection (3) of this section that were received prior to the
effective date of this section or after June 30. 1996, shall be considered.

NEW SECTION. Sec. 9. The office of the attorney general shall study the
impact on competition and efficiency of antitrust immunities for health care
providers and facilities in Washington that exceed those provided under federal
law and shall report to the legislature by December 15, 1995. The study and
report shall include a summary of how other states have allowed for greater
coordination and consolidation of health care services without such additional
immunities.

NEW SECTION. Sec. 10. A new section is added to chapter 43.72 RCW
to read as follows:

(1) Effective July 1, 1995, except as provided in subsection (2) of this
section, the duties of the health services commission under RCW 43.72.310 shall
be carried out by the health care policy board established in section 9, chapter
... (ESHB 1046), Laws of 1995.

(2) For purposes of the transfer of duties under this section to the health care
policy board, legislative members are not appointed to the board and are not
members of the board.

Sec. 11. 1995 c ... (ESHB 1046) s 27 (uncodified) is amended to read as
follows:

The following acts or parts of acts are each repealed:
(1) RCW 18.130.320 and 1993 c 492 s 408;
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(2) RCW 18.130.330 and 1994 c 102 s 1 & 1993 c 492 s 412;
(3) RCW 43.72.005 and 1993 c 492 s 401;
(4) RCW 43.72.010 and 1994 c 4 s 1, 1993 c 494 s 1, & 1993 c 492 s 402;
(5) RCW 43.72.020 and 1994 c 154 s 311 & 1993 c 492 s 403;
(6) RCW 43.72.030 and 1993 c 492 s 405;
(7) RCW 43.72.040 and 1994 c 4 s 3, 1993 c 494 s 2, & 1993 c 492 s 406;
(8) RCW 43.72.050 and 1993 c 492 s 407;
(9) RCW 43.72.060 and 1994 c 4 s 2 & 1993 c 492 s 404;
(10) RCW 43.72.070 and 1993 c 492 s 409;
(11) RCW 43.72.080 and
(12) RCW 43.72.090 and
(13) RCW 43.72.100 and
(14) RCW 43.72.110 and
(15) RCW 43.72.120 and
(16) RCW 43.72.130 and
(17) RCW 43.72.140 and
(18) RCW 43.72.150 and
(19) RCW 43.72.160 and
(20) RCW 43.72.170 and
(21) RCW 43.72.180 and

1993 c 492 s 425;
1995 c 2 s I & 1993 c 492 s 427;
1993 c 492 s 428;
1993 c 492 s 429;
1993 c 492 s 430;
1993 c 492 s 449;
1993 c 492 s 450;
1993 c 492 s 451;
1993 c 492 s 452;
1995 c 2 s 2 & 1993 c 492 s 453;
1993 c 492 s 454;

(22) RCW 43.72.190 and 1993 c 492 s 455;
(23) RCW 43.72.210 and 1993 c 492 s 463;
(24) RCW 43.72.220 and 1993 c 494 s 3 & 1993 c 492 s 464;
(25) RCW 43.72.225 and 1994 c 4 s 4;
(26) RCW 43.72.230 and 1993 c 492 s 465;
(27) RCW 43.72.240 and 1993 c 494 s 4 & 1993 c 492 s 466;
(28) (( C'GW 43.72.300 and 1993 c 492 s 117;
(29) R.' 43.72.3I0 and 1993 e 192 s 412;
(30))) RCW 43.72.800 and 1993 c 492 s 457;
(((-34-))) (29) RCW 43.72.810 and 1993 c 492 s 474;
(((-.2))) (30) RCW 43.72.820 and 1993 c 492 s 475;
((f3-))) (31 RCW 43.72.830 and 1993 c 492 s 476;
(((-34))) (2 RCW 43.72.840 and 1993 c 492 s 478;
(((-5))) (33) RCW 43.72.870 and 1993 c 494 s 5;
(((36))) (34) RCW 48.01.200 and 1993 c 492 s 294;
(((-37))) (35) RCW 48.43.010 and 1993 c 492 s 432;
(((-344)) (36) RCW 48.43.020 and 1993 c 492 s 433;
((($'))) (37) RCW 48.43.030 and 1993 c 492 s 434;
(((40))) (38) RCW 48.43.040 and
(((44-))) (39) RCW 48.43.050 and
(((42))) (40) RCW 48.43.060 and
(((43-))) (41) RCW 48.43.070 and
(((44))) (42) RCW 48.43.080 and
(((4-5))) (43) RCW 48.43.090 and

c 492 s 435;
c 492 s 436;
c 492 s 437;
c 492 s 438;
c 492 s 439;
c 492 s 440;
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(((46))) (44) RCW 48.43.100 and
(((4-7-))) (45) RCW 48.43.110 and
(((48))) (46) RCW 48.43.120 and
(((49))) (47) RCW 48.43.130 and
(((0))) (48) RCW 48.43.140 and
(((--))) (49) RCW 48.43.150 and
(((02))) (50) RCW 48.43.160 and
(((-53))) (51) RCW 48.43.170 and
(((04))) (52) RCW 48.01.210 and
(((W.6))) (53) RCW 48.20.540 and
(((6))) (54) RCW 48.21.340 and
(((--))) (55) RCW 48.44.480 and
(((-8))) (56) RCW 48.46.550 and

1993 c 492 s 441;
1993 c 492 s 442;
1993 c 492 s 443;
1993 c 492 s 444;
1993 c 492 s 445;
1993 c 492 s 446;
1993 c 492 s 426;
1993 c 492 s 431;
1993 c 462 s 51;
1993 c 492 s 283;
1993 c 492 s 284;
1993 c 492 s 285;
1993 c 492 s 286;

(((§9))) (57) RCW 70.170.100 and 1993 c 492 s 259, 1990 c 269 s 12, &
1989 1st ex.s. c 9 s 510;

(((60))) (58) RCW 70.170.110 and 1993 c 492 s 260 & 1989 1st ex.s. c 9
s 511;

(((64.))) (59) RCW 70.170.120 and 1993 c 492 s 261;
(((6-))) (60) RCW 70.170.130 and 1993 c 492 s 262;
(((63-))) (61) RCW 70.170.140 and 1993 c 492 s 263;
(((64))) (62) RCW 48.44.490 and 1993 c 492 s 288;
(((6))) (63) RCW 48.46.560 and 1993 c 492 s 289; and
(((66))) (64) RCW 43.72.200 and 1993 c 492 s 456.

NEW SECTION. Sec. 12. REPEALERS. The following acts or parts of
acts are each repealed:

(1) RCW 70.170.100 and 1993 c 492 s 259, 1990 c 269 s 12, & 1989 1st
ex.s. c 9 s 510;

(2) RCW 70.170.110 and 1993 c 492 s 260 & 1989 1st ex.s. c 9 s 511;
(3) RCW 70.170.120 and 1993 c 492 s 261;
(4) RCW 70.170.130 and 1993 c 492 s 262;
(5) RCW 70.170.140 and 1993 c 492 s 263; and
(6) RCW 43.72.070 and 1993 c 492 s 409.

NEW SECTION. Sec. 13, RCW 70.170.080 and 1993 sp.s. c 24 s 925,
1991 sp.s. c 13 s 71, & 1989 1st ex.s. c 9 s 508 are each repealed.

NEW SECTION. Sec. 14. If specific funding through the health services
account to continue the comprehensive hospital abstract reporting system is not
provided by June 30, 1995, in the omnibus appropriations act, section 13 of this
act is null and void.

NEW SECTION. Sec. 15. CODIFICATION. Sections I through 4 of this
act are each added to chapter 43.70 RCW.

NEW SECTION. Sec. 16. CAPTIONS. Captions as used in this act
constitute no part of the law.
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NEW SECTION. Sec. 17. SEVERABILITY. If any provision of this act
or its application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances is
not affected.

NEW SECTION. Sec. 18. EMERGENCY CLAUSE-EFFECTIVE DATE.
This act is nccessary for the immediate preservation of the public peace, health,
or safety, or support of the state government and its existing public institutions,
and shall take effect July 1, 1995, except sections 8 through I I of this act which
shall take effect immediately.

Passed the House April 23, 1995.
Passed the Senate April 23, 1995.
Approved by the Governor May 8, 1995.
Filed in Office of Secretary of State May 8, 1995.

CHAPTER 268
(House Bill 1088]

SEX OFFENDERS-CLARIFICATION OF SCOPE OF DEFINITION

AN ACT Relating to sex offenders; amending RCW 9.94A.030, 9A.44.130, 9A.44.140, and
13.40.150; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. In order to eliminate a potential ambiguity over
the scope of the term "sex offense," this act clarifies that for general purposes
the definition of "sex offense" does not include any misdemeanors or gross
misdemeanors. For purposes of the registration of sex offenders pursuant to
RCW 9A.44.130, however, the definition of "sex offense" is expanded to include
those gross misdemeanors that constitute attempts, conspiracies, and solicitations
to commit class C felonies.

Sec. 2. RCW 9.94A.030 and 1994 c 261 s 16 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Collect," or any derivative thereof, "collect and remit," or "collect and
deliver," when used with reference to the department of corrections, means that
the department is responsible for monitoring and enforcing the offender's
sentence with regard to the legal financial obligation, receiving payment thereof
from the offender, atid, consistent with current law, delivering daily the entire
payment to the superior court clerk without depositing it in a departmental
account.

(2) "Commission" means the sentencing guidelines commission.
(3) "Community corrections officer" means an employee of the department

who is responsible for carrying out specific duties in supervision of sentenced
offenders and monitoring of sentence conditions.
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(4) "Community custody" means that portion of an inmate's sentence of
confinement in lieu of earned early release time served in the community subject
to controls placed on the inmate's movement and activities by the department of
corrections.

(5) "Community placement" means that period during which the offender is
subject to the conditions of community custody and/or postrelease supervision,
which begins either upon completion of the term of confinement (postrelease
supervision) or at such time as the offender is transferred to community custody
in lieu of earned early release. Community placement may consist of entirely
community custody, entirely postrelease supervision, or a combination of the
two.

(6) "Community service" means compulsory service, without compensation,
performed for the benefit of the community by the offender.

(7) "Community supervision" means a period of time during which a
convicted offender is subject to crime-related prohibitions and other sentence
conditions imposed by a court pursuant to this chapter or RCW 16.52.200(6) or
46.61.524. For first-time offenders, the supervision may include crime-related
prohibitions and other conditions imposed pursuant to RCW 9.94A.120(5). For
purposes of the interstate compact for out-of-state supervision of parolees and
probationers, RCW 9.95.270, community supervision is the functional equivalent
of probation and should be considered the same as probation by other states.

(8) "Confinement" means total or partial confinement as defined in this
section.

(9) "Conviction" means an adjudication of guilt pursuant to Titles 10 or 13
RCW and includes a verdict of guilty, a finding of guilty, and acceptance of a
plea of guilty.

(10) "Court-ordered legal financial obligation" means a sum of money that
is ordered by a superior court of the state of Washington for legal financial
obligations which may include restitution to the victim, statutorily imposed crime
victims' compensation fees as assessed pursuant to RCW 7.68.035, court costs,
county or interlocal drug funds, court-appointed attorneys' fees, and costs of
defense, fines, and any other financial obligation that is assessed to the offender
as a. result of a felony conviction. Upon conviction for vehicular assault while
under the influence of intoxicating liquor or any drug, RCW 46.61.522(l)(b), or
vehicular homicide while under the influence of intoxicating liquor or any drug,
RCW 46.61.520(1)(a), legal financial obligations may also include payment to
a public agency of the expense of an emergency response to the incident
resulting in the conviction, subject to the provisions in RCW 38.52.430.

(11) "Crime-related prohibition" means an order of a court prohibiting
conduct that directly relates to the circumstances of the crime for which the
offender has been convicted, and shall not be construed to mean orders directing
an offender affirmatively to participate in rehabilitative programs or to otherwise
perform affirmative conduct.
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(12)(a) "Criminal history" means the list of a defendant's prior convictions,
whether in this state, in federal court, or elsewhere. The history shall include,
where known, for each conviction (i) whether the defendant has been placed on
probation and the length and terms thereof; and (ii) whether the defendant has
been incarcerated and the length of incarceration.

(b) "Criminal history" shall always include juvenile convictions for sex
offenses and shall also include a defendant's other prior convictions in juvenile
court if: (i) The conviction was for an offense which is a felony or a serious
traffic offense and is criminal history as defined in RCW 13.40.020(9); (ii) the
defendant was fifteen years of age or older at the time the offense was
committed; and (iii) with respect to prior juvenile class B and C felonies or
serious traffic offenses, the defendant was less than twenty-three years of age at
the time the offense for which he or she is being sentenced was committed.

(13) "Department" means the department of corrections.
(14) "Determinate sentence" means a sentence that states with exactitude the

number of actual years, months, or days of total confinement, of partial
confinement, of community supervision, the number of actual hours or days of
community service work, or dollars or terms of a legal financial obligation. The
fact that an offender through "earned early release" can reduce the actual period
of confinement shall not affect the classification of the sentence as a determinate
sentence.

(15) "Disposable earnings" means that part of the earnings of an individual
remaining after the deduction from those earnings of any amount required by law
to be withheld. For the purposes of this definition, "earnings" means compensa-
tion paid or payable for personal services, whether denominated as wages, salary,
commission, bonuses, or otherwise, and, notwithstanding any other provision of
law making the payments exempt from garnishment, attachment, or other process
to satisfy a court-ordered legal financial obligation, specifically includes periodic
payments pursuant to pension or retirement programs, or insurance policies of
any type, but does not include payments made under Title 50 RCW, except as
provided in RCW 50.40.020 and 50.40.050, or Title 74 RCW.

(16) "Drug offense" means:
(a) Any felony violation of chapter 69.50 RCW except possession of a

controlled substance (RCW 69.50.401(d)) or forged prescription for a controlled
substance (RCW 69.50.403);

(b) Any offense defined as a felony under federal law that relates to the
possession, manufacture, distribution, or transportation of a controlled substance;
or

(c) Any out-of-state conviction for an offense that under the laws of this
state would be a felony classified as a drug offense under (a) of this subsection.

(17) "Escape" means:
(a) Escape in the first degree (RCW 9A.76.1 10), escape in the second degree

(RCW 9A.76.120), willful failure to return from furlough (RCW 72.66.060),
willful failure to return from work release (RCW 72.65.070), or willful failure

[ t021 1

Ch. 268



WASHINGTON LAWS, 1995

to be available for supervision by the department while in community custody
(RCW 72.09.310); or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as an escape under (a) of this
subsection.

(18) "Felony traffic offense" means:
(a) Vehicular homicide (RCW 46.61.520), vehicular assault (RCW

46.61.522), eluding a police officer (RCW 46.61.024), or felony hit-and-run
injury-accident (RCW 46.52.020(4)); or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a felony traffic offense under (a) of
this subsection.

(19) "Fines" means the requirement that the offender pay a specific sum of
money over a specific period of time to the court.

(20)(a) "First-time offender" means any person who is convicted of a felony
(i) not classified as a violent offense or a sex offense under this chapter, or (ii)
that is not the manufacture, delivery, or possession with intent to manufacture or
deliver a controlled substance classified in schedule I or II that is a narcotic drug
or the selling for profit of any controlled substance or counterfeit substance
classified in schedule I, RCW 69.50.204, except leaves and flowering tops of
marihuana, and except as provided in (b) of this subsection, who previously has
never been convicted of a felony in this state, federal court, or another state, and
who has never participated in a program of deferred prosecution for a felony
offense.

(b) For purposes of (a) of this subsection, a juvenile adjudication for an
offense committed before the age of fifteen years is not a previous felony
conviction except for adjudications of sex offenses.

(21) "Most serious offense" means any of the following felonies or a felony
attempt to commit any of the following felonies, as now existing or hereafter
amended:

(a) Any felony defined under any law as a class A felony or criminal
solicitation of or criminal conspiracy to commit a class A felony;

(b) Assault in the second degree;
(c) Assault of a child in the second degree;
(d) Child molestation in the second degree;
(e) Controlled substance homicide;
(f) Extortion in the first degree;
(g) Incest when committed against a child under age fourteen;
(h) Indecent liberties;
(i) Kidnapping in the second degree;
(j) Leading organized crime;
(k) Manslaughter in the first degree;
(I) Manslaughter in the second degree;
(m) Promoting prostitution in the first degree;
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(n) Rape in the third degree;
(o) Robbery in the second degree;
(p) Sexual exploitation;
(q) Vehicular assault;
(r) Vehicular homicide, when proximately caused by the driving of any

vehicle by any person while under the influence of intoxicating liquor or any
drug as defined by RCW 46.61.502, or by the operation of any vehicle in a
reckless manner;

(s) Any other class B felony offense with a finding of sexual motivation, as
'sexual motivation" is defined under this section;

(t) Any other felony with a deadly weapon verdict under RCW 9.94A.125;
(u) Any felony offense in effect at any time prior to December 2, 1993, that

is comparable to a most serious offense under this subsection, or any federal or
out-of-state conviction for an offense that under the laws of this state would be
a felony classified as a most serious offense under this subsection.

(22) "Nonviolent offense" means an offense which is not a violent offense.
(23) "Offender" means a person who has committed a felony established by

state law and is eighteen years of age or older or is less than eighteen years of
age but whose case has been transferred by the appropriate juvenile court to a
criminal court pursuant to RCW 13.40.110. Throughout this chapter, the terms
"offender" and "defendant" are used interchangeably.

(24) "Partial confinement" means confinement for no more than one year in
a facility or institution operated or utilized under contract by the state or any
other unit of government, or, if home detention or work crew has been ordered
by the court, in an approved residence, for a substantial portion of each day with
the balance of the day spent in the community. Partial confinement includes
work release, home detention, work crew, and a combination of work crew and
home detention as defined in this section.

(25) "Persistent offender" is an offender who:
(a) Has been convicted in this state of any felony considered a most serious

offense; and
(b) Has, before the commission of the offense under (a) of this subsection,

been convicted as an offender on at least two separate occasions, whether in this
state or elsewhere, of felonies that under the laws of this state would be
considered most serious offenses and would be included in the offender score
under RCW 9.94A.360; provided that of the two or more previous convictions,
at least one conviction must have occurred before the commission of any of the
other most serious offenses for which the offender was previously convicted.

(26) "Postrelease supervision" is that portion of an offender's community
placement that is not community custody.

(27) "Restitution" means the requirement that the offender pay a specific
sum of money over a specific period of time to the court as payment of damages.
The sum may include both public and private costs. The imposition of a
restitution order does not preclude civil redress.
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(28) "Serious traffic offense" means:
(a) Driving while under the influence of intoxicating liquor or any drug

(RCW 46.61.502), actual physical control while under the influence of
intoxicating liquor or any drug (RCW 46.61.504), reckless driving (RCW
46.61.500), or hit-and-run an attended vehicle (RCW 46.52.020(5)); or

(b) Any federal, out-of-state, county, or municipal conviction for an offense
that under the laws of this state would be classified as a serious traffic offense
under (a) of this subsection.

(29) "Serious violent offense" is a subcategory of violent offense and means:
(a) Murder in the first degree, homicide by abuse, murder in the second

degree, assault in the first degree, kidnapping in the first degree, or rape in the
first degree, assault of a child in the first degree, or an attempt, criminal
solicitation, or criminal conspiracy to commit one of these felonies; or

(b) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a serious violent offense under (a)
of this subsection.

(30) "Sentence range" means the sentencing court's discretionary range in
imposing a nonappealable sentence.

(31) "Sex offense" means:
(a) A felony that is a violation of chapter 9A.44 RCW or RCW 9A.64.020

or 9.68A.090 or a felony that is, under chapter 9A.28 RCW, a criminal attempt,
criminal solicitation, or criminal conspiracy to commit such crimes;

(b) A felony with a finding of sexual motivation under RCW 9.94A.127 or
13.40.135; or

(c) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a sex offense under (a) of this
subsection.

(32) "Sexual motivation" means that one of the purposes for which the
defendant committed the crime was for the purpose of his or her sexual
gratification.

(33) "Total confinement" means confinement inside the physical boundaries
of a facility or institution operated or utilized under contract by the state or any
other unit of government for twenty-four hours a day, or pursuant to RCW
72.64.050 and 72.64.060.

(34) "Transition training" means written and verbal instructions and
assistance provided by the department to the offender during the two weeks prior
to the offender's successful completion of the work ethic camp program. The
transition training shall include instructions in the offender's requirements and
obligations during the offender's period of community custody.

(35) "Victim" means any person who has sustained emotional, psychological,
physical, or financial injury to person or property as a direct result of the crime
charged.

(36) "Violent offense" means:
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(a) Any of the following felonies, as now existing or hereafter amended:
Any felony defined under any law as a class A felony or an attempt to commit
a class A felony, criminal solicitation of or criminal conspiracy to commit a class
A felony, manslaughter in the first degree, manslaughter in the second degree,
indecent liberties if committed by forcible compulsion, kidnapping in the second
degree, arson in the second degree, assault in the second degree, assault of a
child in the second degree, extortion in the first degree, robbery in the second
degree, vehicular assault, and vehicular homicide, when proximately caused by
the driving of any vehicle by any person while under the influence of intoxicat-
ing liquor or any drug as defined by RCW 46.61.502, or by the operation of any
vehicle in a reckless manner;

(b) Any conviction for a felony offense in effect at any time prior to July
1, 1976, that is comparable to a felony classified as a violent offense in (a) of
this subsection; and

(c) Any federal or out-of-state conviction for an offense that under the laws
of this state would be a felony classified as a violent offense under (a) or (b) of
this subsection.

(37) "Work crew" means a program of partial confinement consisting of
civic improvement tasks for the benefit of the community of not less than thirty-
five hours per week that complies with RCW 9.94A. 135. The civic improvement
tasks shall have minimal negative impact on existing private industries or the
labor force in the county where the service or labor is performed. The civic
improvement tasks shall not affect employment opportunities for people with
developmental disabilities contracted through sheltered workshops as defined in
RCW 82.04.385. Only those offenders sentenced to a facility operated or
utilized under contract by a county or the state are eligible to participate on a
work crew. Offenders sentenced for a sex offense as defined in subsection (31)
of this section are not eligible for the work crew program.

(38) "Work ethic camp" means an alternative incarceration program designed
to reduce recidivism and lower the cost of corrections by requiring offenders to
complete a comprehensive array of real-world job and vocational experiences,
character-building work ethics training, life management skills development,
substance abuse rehabilitation, counseling, literacy training, and basic adult
education.

(39) "Work release" means a program of partial confinement available to
offenders who are employed or engaged as a student in a regular course of study
at school. Participation in work release shall be conditioned upon the offender
attending work or school at regularly defined hours and abiding by the rules of
the work release facility.

(40) "Home detention" means a program of partial confinement available to
offenders wherein the offender is confined in a private residence subject to
electronic surveillance. Home detention may not be imposed for offenders
convicted of a violent offense, any sex offense, any drug offense, reckless
burning in the first or second degree as defined in RCW 9A.48.040 or
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9A.48.050, assault in the third degree as defined in RCW 9A.36.031, assault of
a child in the third degree, unlawful imprisonment as defined in RCW
9A.40.040, or harassment as defined in RCW 9A.46.020. Home detention may
be imposed for offenders convicted of possession of a controlled substance
(RCW 69.50.401(d)) or forged prescription for a controlled substance (RCW
69.50.403) if the offender fulfills the participation conditions set forth in this
subsection and is monitorzd for drug use by treatment alternatives to street crime
(TASC) or a comparable court or agency-referred program.

(a) Home detention may be imposed for offenders convicted of burglary in
the second degree as defined in RCW 9A.52.030 or residential burglary
conditioned upon the offender: (i) Successfully completing twenty-one days in
a work release program, (ii) having no convictions for burglary in the second
degree or residential burglary during the preceding two years and not more than
two prior convictions for burglary or residential burglary, (iii) having no
convictions for a violent felony offense during the preceding two years and not
more than two prior convictions for a violent felony offense, (iv) having no prior
charges of escape, and (v) fulfilling the other conditions of the home detention
program.

(b) Participation in a home detention program shall be conditioned upon:
(i) The offender obtaining or maintaining current employment or attending a
regular course of school study at regularly defined hours, or the offender
performing parental duties to offspring or minors normally in the custody of the
offender, (ii) abiding by the rules of the home detention program, and (iii)
compliance with court-ordered legal financial obligations. The home detention
program may also be made available to offenders whose charges and convictions
do not otherwise disqualify them if medical or health-related conditions, concerns
or treatment would be better addressed under the home detention program, or
where the health and welfare of the offender, other inmates, or staff would be
jeopardized by the offender's incarceration. Participation in the home detention
program for medical or health-related reasons is conditioned on the offender
abiding by the rules of the home detention program and complying with court-
ordered restitution.

Sec. 3. RCW 9A.44.130 and 1994 c 84 s 2 are each amended to read as
follows:

(1) Any adult or juvenile residing in this state who has been found to have
committed or has been convicted of any sex offense shall register with the
county sheriff for the county of the person's residence.

(2) The person shall provide the county sheriff with the following
information when registering: (a) Name; (b) address; (c) date and place of birth;
(d) place of employment; (e) crime for which convicted; (f) date and place of
conviction; (g) aliases used; and (h) social security number.

(3)(a) Sex offenders shall register within the following deadlines. For
purposes of this section the term "conviction" refers to adult convictions and
juvenile adjudications for sex offenses:
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(i) SEX OFFENDERS IN CUSTODY. Sex offenders who committed a sex
offense on, before, or after February 28, 1990, and who, on or after July 28,
1991, are in custody, as a result of that offense, of the state department of
corrections, the state department of social and health services, a local division of
youth services, or a local jail or juvenile detention facility, must register within
twenty-four hours from the time of release with the county sheriff for the county
of the person's residence. The agency that has jurisdiction over the offender
shall provide notice to the sex offender of the duty to register. Failure to register
within twenty-four hours of release constitutes a violation of this section and is
punishable as provided in subsection (7) of this section.

(ii) SEX OFFENDERS NOT IN CUSTODY BUT UNDER STATE OR
LOCAL JURISDICTION. Sex offenders, who, on July 28, 1991, are not in
custody but are under the jurisdiction of the indeterminate sentence review board
or under the department of correction's active supervision, as defined by the
department of corrections, the state department of social and health services, or
a local division of youth services, for sex offenses committed before, on, or after
February 28, 1990, must register within ten days of July 28, 1991. A change in
supervision status of a sex offender who was required to register under this
subsection (3)(a)(ii) as of July 28, 1991, shall not relieve the offender of the duty
to register or to reregister following a change in residence. The obligation to
register shall only cease pursuant to RCW 9A.44.140.

(iii) SEX OFFENDERS WHO ARE CONVICTED BUT NOT CONFINED.
Sex offenders who are convicted of a sex offense on or after July 28, 1991, for
a sex offense that was committed on or after February 28, 1990, but who are not
sentenced to serve a term of confinement immediately upon sentencing, shall
report to the county sheriff to register immediately upon completion of being
sentenced.

(iv) SEX OFFENDERS WHO ARE NEW RESIDENTS OR RETURNING
WASHINGTON RESIDENTS. Sex offenders who move to Washington state
from another state that are not under the jurisdiction of the state department of
corrections, the indeterminate sentence review board, or the state department of
social and health services at the time of moving to Washington, must register
within thirty days of establishing residence or reestablishing residence if the
person is a former Washington resident. The duty to register under this
subsection applies to sex offenders convicted under the laws of another state,
federal statutes, or Washington state for offenses committed on or after February
28, 1990. Sex offenders from other states who, when they move to Washington,
are under the jurisdiction of the department of corrections, the indeterminate
sentence review board, or the department of social and health services must
register within twenty-four hours of moving to Washington. The agency that has
jurisdiction over the offender shall notify the offender of the registration
requirements before the offender moves to Washington.

(b) Failure to register within the time required under this section constitutes
a per se violation of this section and is punishable as provided in subsection (7)
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of this section. The county sheriff shall not be required to determine whether the
person is living within the county.

(c) An arrest on charges of failure to register, service of an information, or
a complaint for a violation of this section, or arraignment on charges for a
violation of this section, constitutes actual notice of the duty to register. Any
person charged with the crime of failure to register under this section who asserts
as a defense the lack of notice of the duty to register shall register immediately
following actual notice of the duty through arrest, service, or arraignment.
Failure to register as required under this subsection (c) constitutes grounds for
filing another charge of failing to register. Registering following arrest, service,
or arraignment on charges shall not relieve the offender from criminal liability
for failure to register prior to the filing of the original charge.

(d) The deadlines for the duty to register under this section do not relieve
any sex offender of the duty to register under this section as it existed prior to
July 28, 1991.

(4) If any person required to register pursuant to this section changes his or
her residence address within the same county, the person must send written
notice of the change of address to the county sheriff within ten days of
establishing the new residence. If any person required to register pursuant to this
section moves to a new county, the person must register with the county sheriff
in the new county within ten days of establishing the new residence. The person
must also send written notice within ten days of the change of address in the new
county to the county sheriff with whom the person last registered.

(5) The county sheriff shall obtain a photograph of the individual and shall
obtain a copy of the individual's fingerprints.

(6) "Sex offense" for the purpose of RCW 9A.44.130, 10.01.200, 43.43.540,
70.48.470, and 72.09.330 means any offense defined as a sex offense by RCW
9.94A.030 as well as any gross misdemeanor that is, under chapter 9A.28 RCW,
a criminal attempt, criminal solicitation, or criminal conspiracy to commit an
offense that is classified as a sex offense under RCW 9.94A.030.

(7) A person who knowingly fails to register as required by this section is
guilty of a class C felony if the crime for which the individual was convicted
was a class A felony or a federal or out-of-state conviction for an offense that
under the laws of this state would be a class A felony. If the crime was other
than a class A felony or a federal or out-of-state conviction for an offense that
under the laws of this state would be a class A felony, violation of this section
is a gross misdemeanor.

Sec. 4. RCW 9A.44.140 and 1991 c 274 s 3 are each amended to read as
follows:

(1) The duty to register under RCW 9A.44.130 shall end:
(a) For a person convicted of a class A felony: Such person may only be

relieved of the duty to register under subsection (2) or (3) of this section.
(b) For a person convicted of a class B felony: Fifteen years after the last

date of release from confinement, if any, (including full-time residential
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treatment) pursuant to the conviction, or entry of the judgment and sentence, if
the person has spent fifteen consecutive years in the community without being
convicted of any new offenses.

(c) For a person convicted of a class C felony or an attempt, solicitation, or
conspiracy to commit a class C felony: Ten years after the last date of release
from confinement, if any, (including full-time residential treatment) pursuant to
the conviction, or entry of the judgment and sentence, if the person has spent ten
consecutive years in the community without being convicted of any new
offenses.

(2) Any person having a duty to register under RCW 9A.44.130 may
petition the superior court to be relieved of that duty. The petition shall be made
to the court in which the petitioner was convicted of the offense that subjects
him or her to the duty to register, or, in the case of convictions in other states,
to the court in Thurston county. The prosecuting attorney of the county shall be
named and served as the respondent in any such petition. The court shall
consider the nature of the registrable offense committed, and the criminal and
relevant noncriminal behavior of the petitioner both before and after conviction,
and may consider other factors. Except as provided in subsection (3) of this
section, the court may relieve the petitioner of the duty to register only if the
petitioner shows, with clear and convincing evidence, that future registration of
the petitioner will not serve the purposes of RCW 9A.44.130, 10.01.200,
43.43.540, 46.20.187, 70.48.470, and 72.09.330.

(3) An offender having a duty to register under RCW 9A.44.130 for a sex
offense committed when the offender was a juvenile may petition the superior
court to be relieved of that duty. The court shall consider the nature of the
registrable offense committed, and the criminal and relevant noncriminal
behavior of the petitioner both before and after adjudication, and may consider
other factors. The court may relieve the petitioner of the duty to register for a
sex offense that was committed while the petitioner was fifteen years of age or
older only if the petitioner shows, with clear and convincing evidence, that future
registration of the petitioner will not serve the purposes of RCW 9A.44.130,
10.01.200, 43.43.540, 46.20.187, 70.48.470, and 72.09.330. The court may
relieve the petitioner of the duty to register for a sex offense that was committed
while the petitioner was under the age of fifteen if the petitioner (a) has not been
adjudicated of any additional sex offenses during the twenty-four months
following the adjudication for the sex offense giving rise to the duty to register,
and (b) the petitioner proves by a preponderance of the evidence that future
registration of the petitioner will not serve the purposes of RCW 9A.44.130,
10.01.200, 43.43.540, 46.20.187, 70.48.470, and 72.09.330.

(4) Unless relieved of the duty to register pursuant to this section, a violation
of RCW 9A.44.130 is an ongoing offense for purposes of the statute of
limitations under RCW 9A.04.080.
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(5) Nothing in RCW 9.94A.220 relating to discharge of an offender shall be
construed as operating to relieve the offender of his or her duty to register
pursuant to RCW 9A.44.130.

Sec. 5. RCW 13.40.150 and 1992 c 205 s 109 are each amended to read as
follows:

(1) In disposition hearings all relevant and material evidence, including oral
and written reports, may be received by the court and may be relied upon to the
extent of its probative value, even though such evidence may not be admissible
in a hearing on the information. The youth or the youth's counsel and the
prosecuting attorney shall be afforded an opportunity to examine and controvert
written reports so received and to cross-examine individuals making reports when
such individuals are reasonably available, but sources of confidential information
need not be disclosed. The prosecutor and counsel for the juvenile may submit
recommendations for disposition.

(2) For purposes of disposition:
(a) Violations which are current offenses count as misdemeanors;
(b) Violations may not count as part of the offender's criminal history;
(c) In no event may a disposition for a violation include confinement.
(3) Before entering a dispositional order as to a respondent found to have

committed an offense, the court shall hold a disposition hearing, at which the
court shall:

(a) Consider the facts supporting the allegations of criminal conduct by the
respondent;

(b) Consider information and arguments offered by parties and their counsel;
(c) Consider any predisposition reports;
(d) Consult with the respondent's parent, guardian, or custodian on the

appropriateness of dispositional options under consideration and afford the
respondent and the respondent's parent, guardian, or custodian an opportunity to
speak in the respondent's behalf;

(e) Allow the victim or a representative of the victim and an investigative
law enforcement officer to speak;

(f) Determine the amount of restitution owing to the victim, if any;
(g) Determine whether the respondent is a serious offender, a middle

offender, or a minor or first offender;
(h) Consider whether or not any of the following mitigating factors exist:
(i) The respondent's conduct neither caused nor threatened serious bodily

injury or the respondent did not contemplate that his or her conduct would cause
or threaten serious bodily injury;

(ii) The respondent acted under strong and immediate provocation;
(iii) The respondent was suffering from a mental or physical condition that

significantly reduced his or her culpability for the offense though failing to
establish a defense;

(iv) Prior to his or her detection, the respondent compensated or made a
good faith attempt to compensate the victim for the injury or loss sustained; and

[ 1030 1

Ch. 268



WASHINGTON LAWS, 1995

(v) There has been at least one year between the respondent's current
offt.se and any prior criminal offense;

(i) Consider whether or not any of the following aggravating factors exist:
(i) In the commission of the offense, or in flight therefrom, the respondent

inflicted or attempted to inflict serious bodily injury to another;
(ii) The offense was committed in an especially heinous, cruel, or depraved

manner;
(iii) The victim or victims were particularly vulnerable;
(iv) The respondent has a recent criminal history or has failed to comply

with conditions of a recent dispositional order or diversion agreement;
(v) The current offense included a finding of sexual motivation pursuant to

RCW ((9.94A-12)) 13.40.135;
(vi) The respondent was the leader of a criminal enterprise involving several

persons; and
(vii) There are other complaints which have resulted in diversion or a

finding or plea of guilty but which are not included as criminal history.
(4) The following factors may not be considered in determining the

punishment to be imposed:
(a) The sex of the respondent;
(b) The race or color of the respondent or the respondent's family;
(c) The creed or religion of the respondent or the respondent's family;
(d) The economic or social class of the respondent or the respondent's

family; and
(e) Factors indicating that the respondent may be or is a dependent child

within the meaning of this chapter.
(5) A court may not commit a juvenile to a state institution solely because

of the lack of facilities, including treatment facilities, existing in the community.

Passed the House April 19, 1995.
Passed the Senate April 4, 1995.
Approved by the Governor May 9, 1995.
Filed in Office, of Secretary of State May 9, 1995.

CHAPTER 269
[Engrossed Substitute House Bill 11071

BOARDS AND COMMISSIONS-ELIMINATION AND CONSOLIDATION

AN ACT Relating to the elimination and consolidation of boards and commissions; amending
RCW 13.40.025, 9.94A.040, 18.16.050,18.145.030,18.145.050, 18.145.070,18.145.080, 28B.10.804,
28B.80.575, 38.54.030, 38.52.040, 43.19.190, 43.19.1905. 43.19.19052, 43.19.1906, 43.19.1937.
43.19A.020, 43.20A.750, 43.70.010, 43.70.070, 70.170.020, 43.150,030, 46.61.380, 81.104.090,
47.26.121, 47.66.030, 47.26.140, 47.66.040, 47.26.160, 70.95D.010, 70.95D.060, 70.95B.020,
70.95B.040, 70.95B.100, 70.119.020, 70.119.050, 70.119.110, 75.44.140, and 90.70.065; reenacting
and amending RCW 38.52.030, 82,44.180, and 75.30.050; adding a new section to chapter 9.94A
RCW; adding a new section to chapter 39.19 RCW; adding a new section to chapter 43.63A RCW;
adding a new section to chapter 70.95D RCW; adding a new section to chapter 70.95B RCW; adding
a new section to chapter 70.119 RCW; creating new sections; repealing RCW 1.30.010, 1.30.020,
1.30.030, 1.30.040, 1.30.050, 1.30.060, 2.52.010, 2.52.020, 2.52.030, 2.52.035, 2.52.040, 2.52.050,
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18.145.060,27.34.300,27.60.010,27.60.020,27.60.030, 27.60.040, 27.60.050,27.60.070,27.60.090,
27.60.900, 28B.80.550, 28B.80.555, 39.19.040, 43.19.1904, 43.20A.730, 43.31.631, 43.52.373,
70.170.030, 70.170.040, 43.150.060, 43.17.260, 43.17,270, 43.17.280, 43.17.290. 43.17.300,
47.66.020, 47.66.050, 47,66.060, 48.22.071, 48.22.072, 70.95D.050, 70.95B.070, 70.119.080,
81.62.010, 81.62.020, 81.62.030, 81.62.040, 81.62.050, 81.62.060, 81.62.900, 81.62,901, and
90.56.450; repealing 1994 c 232 s 27 (uncodified); repealing 1991 c 53 s I and 1987 c 480 s 6
(uncodified); providing effective dates; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

PART 1
LAW REVISION COMMISSION

NEW SECTION. Sec. 101. The following acts or parts of acts are each
repealed:

(1) RCW 1.30.010 and 1982 c 183 s 1;
(2) RCW 1.30.020 and 1982 c 183 s 2;
(3) RCW 1.30.030 and 1982 c 183 s 3;
(4) RCW 1.30.040 and 1987 c 505 s 2 & 1982 c 183 s 4;
(5) RCW 1.30.050 and 1982 c 183 s 5; and
(6) RCW 1.30.060 and 1982 c 183 s 9.

PART 2
JUDICIAL COUNCIL

NEW SECTION. Sec. 201. The following acts or parts of acts are each
repealed:

(1) RCW 2.52.010 and 1994 c 32 s 1, 1987 c 322 s 1, 1977 ex.s. c 112 s
1, 1973 c 18 s 1, 1971 c 40 s 1, 1967 c 124 s 1, 1961 c 271 s 1, 1955 c 40 s 1,
& 1925 ex.s. c 45 s 1;

(2) RCW 2.52.020 and 1925 ex.s. c 45 s 2;
(3) RCW 2.52.030 and 1987 c 322 s 2 & 1925 ex.s. c 45 s 3;
(4) RCW 2.52.035 and 1987 c 322 s 4;
(5) RCW 2.52.040 and 1977 ex.s. c 112 s 2 & 1925 ex.s. c 45 s 4; and
(6) RCW 2.52.050 and 1987 c 322 s 3 & 1981 c 260 s 1.

PART 3
JUVENILE DISPOSITION STANDARDS COMMISSION

NEW SECTION. Sec. 301. A new section is added to chapter 9.94A RCW
to read as follows:

(1) The juvenile disposition standards commission is hereby "bclished and
its powers, duties, and functions are hereby transferred to the sentencing
guidelines commission. All references to the director or the juvenile disposition
standards commission in the Revised Code of Washington shall be construed to
mean the director or the sentencing guidelines commission.

(2)(a) All reports, documents, surveys, books, records, files, papers, or
written material in the possession of the juvenile disposition standards commis-
sion shall be delivered to the custody of the sentencing guidelines commission.
All cabinets, furniture, office equipment, motor vehicles, and other tangible
property employed by the juvenile disposition standards commission shall be
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made available to the sentencing guidelines commission. All funds, credits, or
other assets held by the juvenile disposition standards commission shall be
assigned to the sentencing guidelines commission.

(b) Any appropriations made to the juvenile disposition standards commis-
sion shall, on the effective date of this section, be transferred and credited to the
sentencing guidelines commission.

(c) If any question arises as to the transfer of any personnel, funds, books,
documents, records, papers, files, equipment, or other tangible property used or
held in the exercise of the powers and the performance of the duties and
functions transferred, the director of financial management shall make a
determination as to the proper allocation and certify the same to the state
agencies concerned.

(3) All employees of the juvenile disposition standards commission are
transferred to the jurisdiction of the sentencing guidelines commission. All
employees classified under chapter 41.06 RCW, the state civil service law, are
assigned to the sentencing guidelines commission to perform their usual duties
upon the same terms as formerly, without any loss of rights, subject to any action
that may be appropriate thereafter in accordance with the laws and rules
governing state civil service.

(4) All rules and all pending business before the juvenile disposition
standards commission shall be continued and acted upon by the sentencing
guidelines commission. All existing contracts and obligations shall remain in full
force and shall be performed by the sentencing guidelines commission.

(5) The transfer of the powers, duties, functions, and personnel of the
juvenile disposition standards commission shall not affect the validity of any act
performed before the effective date of this section.

(6) If apportionments of budgeted funds are required because of the transfers
directed by this section, the director of financial management shall certify the
apportionments to the agencies affected, the state auditor, and the state treasurer.
Each of these shall make the appropriate transfer and adjustments in funds and
appropriation accounts and equipment records in accordance with the certifica-
tion.

(7) Nothing contained in this section may be construed to alter any existing
collective bargaining unit or the provisions of any existing collective bargaining
agreement until the agreement has expired or until the bargaining unit has been
modified by action of the personnel board as provided by law.

Sec. 302. RCW 13.40.025 and 1986 c 288 s 8 are each amended to read as
follows:

(1) There is established a juvenile disposition standards commission to
propose disposition standards to the legislature in accordance with RCW
13.40,030 and perform the other responsibilities set forth in this chapter.

(2) The commission shall be composed of the secretary or the secretary's
designee and the following nine members appointed by the governor, subject to
confirmation by the senate: (a) A superior court judge; (b) a prosecuting
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attorney or deputy prosecuting attorney; (c) a law enforcement officer; (d) an
administrator of juvenile court services; (e) a public defender actively practicing
in juvenile court; (f) a county legislative official or county executive; and (g)
three other persons who have demonstrated significant interest in the adjudication
and disposition of juvenile offenders. In making the appointments, the governor
shall seek the recommendations of the association of superior court judges in
respect to the member who is a superior court judge; of Washington prosecutors
in respect to the prosecuting attorney or deputy prosecuting attorney member; of
the Washington association of sheriffs and police chiefs in respect to the member
who is a law enforcement officer; of juvenile court administrators in respect to
the member who is a juvenile court administrator; and of the state bar association
in respect to the public defender member; and of the Washington association of
counties in respect to the member who is either a county legislative official or
county executive.

(3) The secretary or the secretary's designee shall serve as chairman of the
commission.

(4) The secretary shall serve on the commission during the secretary's tenure
as secretary of the department. The term of the remaining members of the
commission shall be three years. The initial terms shall be determined by lot
conducted at the commission's first meeting as follows: (a) Four members shall
serve a two-year term; and (b) four members shall serve a three-year term. In
the event of a vacancy, the appointing authority shall designate a new member
to complete the remainder of the unexpired term.

(5) Commission members shall be reimbursed for travel expenses as
provided in RCW 43.03.050 and 43.03.060. Members shall be compensated in
accordance with RCW 43.03.240.

(6) The commission shall ((meet at least . n.. ... r.y thr m.. nths)) cease to
exist on June 30, 1997, and its powers and duties shall be transferred to the
sentencing guidelines commission established under RCW 9.94A.040.

Sec. 303. RCW 9.94A.040 and 1994 c 87 s 1 are each amended to read as
follows:

(1) A sentencing guidelines commission is established as an agency of state
government.

(2) The commission shall, following a public hearing or hearings:
(a) Devise a series of recommended standard sentence ranges for all felony

offenses and a system for determining which range of punishment applies to each
offender based on the extent and nature of the offender's criminal history, if any;

(b) Devise recommended prosecuting standards in respect to charging of
offenses and plea agreements; and

(c) Devise recommended standards to govern whether sentences are to be
served consecutively or concurrently.

(3) Each of the commission's recommended standard sentence ranges shall
include one or more of the following: Total confinement, partial confinement,
community supervision, community service, and a fine.
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(4) In devising the standard sentence ranges of total and partial confinement
under this section, the commission is subject to the following limitations:

(a) If the maximum term in the range is one year or less, the minimum term
in the range shall be no less than one-third of the maximum term in the range,
except that if the maximum term in the range is ninety days or less, the
minimum term may be less than one-third of the maximum;

(b) If the maximum term in the range is greater than one year, the minimum
term in the range shall be no less than seventy-five percent of the maximum term
in the range; and

(c) The maximum term of confinement in a range may not exceed the
statutory maximum for the crime as provided in RCW 9A.20.020.

(5) In carrying out its duties tinder subsection (2) of this section, the
commission shall give consideration to the existing guidelines adopted by the
association of superior court judges and the Washington association of
prosecuting attorneys and the experience gained through use of those guidelines.
The commission shall emphasize confinement for the violent offender and
alternatives to total confinement for the nonviolent offender.

(6) This commission shall conduct a study to determine the capacity of
correctional facilities and programs which are or will be available. While the
commission need not consider such capacity in arriving at its recommendations,
the commission shall project whether the implementation of its recommendations
would result in exceeding such capacity. If the commission finds that this result
would probably occur, then the commission shall prepare an additional list of
standard sentences which shall be consistent with such capacity.

(7) The commission may recommend to the legislature revisions or
modifications to the standard sentence ranges and other standards. If implemen-
tation of the revisions or modifications would result in exceeding the capacity of
correctional facilities, then the commission shall accompany its recommendation
with an additional list of standard sentence ranges which are consistent with
correction capacity.

(8) The commission shall study the existing criminal code and from time to
time make recommendations to the legislature for modification.

(9) The commission may (a) serve as a clearinghouse and information center
for the collection, preparation, analysis, and dissemination of information on state
and local sentencing practices; (b) develop and maintain a computerized
sentencing information system by individual superior court judge consisting of
offender, offense, history, and sentence information entered from judgment and
sentence forms for all adult felons; and (c) conduct ongoing research regarding
sentencing guidelines, use of total confinement and alternatives to total
confinement, plea bargaining, and other matters relating to the improvement of
the criminal justice system.

(10) The staff and executive officer of the commission may provide staffing
and services to the juvenile disposition standards commission, if authorized by
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RCW 13.40.025 and 13.40.027. The commission may conduct joint meetings
with the juvenile disposition standards commission.

(11) The commission shall assume the powers and duties of the iuvenile
disposition standards commission after June 30, 1997.

(12) The commission shall exercise its duties under this section in
conformity with chapter 34.05 RCW.

PART 4
COSMETOLOGY, BARBERING, ESTHETICS, AND

MANICURING ADVISORY BOARD
NEW SECTION. Sec. 401. The legislature finds that the economic

opportunities for cosmetologists, barbers, estheticians, and manicurists have
deteriorated in this state as a result of the lack of skilled practitioners, inadequate
licensing controls, and inadequate enforcement of health standards. To increase
the opportunities for individuals to earn viable incomes in these professions and
to protect the general health of the public, the state cosmetology, barbering,
esthetics, and manicuring advisory board should be reconstituted and given a new
charge to develop appropriate responses to this situation, including legislative
proposals.

Sec. 402. RCW 18.16.050 and 1991 c 324 s 3 are each amended to read as
follows:

I) There is created a state cosmetology, barbering, esthetics, and manicur-
ing advisory board consisting of ((fI-e)) seven members appointed by the
((ge.rner whe sh ll ad..se the dietr ......... the admnis.ittro...n ef this
ehapter)) director. ((Few)) These seven members of the board shall include ((*
mini'um of two instfruetrs)) a representative of a private cosmetology school
and a representative of a public vocational technical school involved in
cosmetology training, with the balance made up of currently practicing licensees
who have been engaged in the practice of manicuring, esthetics, barbering, or
cosmetology for at least three years. One member of the board shall be a
consumer who is unaffiliated with the cosmetology, barbering, esthetics, or
manicuring industry. The term of office for all board members (( s-three :,'))
serving as of the effective date of this section expires June 30, 1995. On June
30, 1995, the director shall appoint seven new members to the board. These new
members shall serve a term of two years, at the conclusion of which the board
shall cease to exist. Any members serving on the advisory board as of the
effective date of this section are eligible to be reappointed. Any board member
may be removed for just cause. The director may appoint a new member to fill
any vacancy on the ((ee...i.ee)) board for the remainder of the unexpired term.
((Ne board member rnty .... ... rt ttwc . ns.utivz (e...., whthr full of

(2) The board appointed on June 30, 1995, together with the director or the
director's designee, shall conduct a thorough review of educational requirements,
licensing requirements, and enforcement and health standards for persons
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engaged in cosmetology, barbering, esthetics, or manicuring and shall prepare a
report to be delivered to the governor, the director, and the chairpersons of the
governmental operations committees of the house of representatives and the
senate. The report must summarize their findings and make recommendations,
including, if appropriate, recommendations for legislation reforming and
restructuring the regulation of cosmetology, barbering, esthetics, and manicuring.

(3 Board members shall be entitled to compensation pursuant to RCW
43.03.240 for each day spent conducting official business and to reimbursement
for travel expenses as provided by RCW 43.03.050 and 43.03.060.

PART 5
SHORTHAND REPORTERS ADVISORY BOARD

Sec. 501. RCW 18.145.030 and 1989 c 382 s 4 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Department" means the department of licensing.
(2) "Director" means the director of licensing.
(3) "Shorthand reporter" and "court reporter" mean an individual certified

under this chapter.
(((1) ,,curd" means !he Wt., hingii..s! .t. .. ... nd prtr .. dyi.r,.

boar+tl))
Sec. 502. RCW 18.145.050 and 1989 c 382 s 6 are each amended to read

as follows:
In addition to any other authority provided by law, the director may:
(1) Adopt rules in accordance with chapter 34.05 RCW that are necessary

to implement this chapter;
(2) Set all certification examination, renewal, late renewal, duplicate, and

verification fees in accordance with RCW 43.24.086;
(3) Establish the forms and procedures necessary to administer this chapter;
(4) Issue a certificate to any applicant who has met the requirements for

certification;
(5) Hirc clerical, administrative, and investigative staff as needed to

implement and administer this chapter;
(6) Investigate complaints or reports of unprofessional conduct as defined

in this chapter and hold hearings pursuant to chapter 34.05 RCW;
(7) Issue subpoenas for records and attendance of witnesses, statements of

charges, statements of intent to deny certificates, and orders; administer oaths;
take or cause depositions to be taken; and use other discovery procedures as
needed in any investigation, hearing, or proceeding held under this chapter;

(8) Maintain the official departmental record of all applicants and certificate
holders;

(9) Delegate, in writing to a designee, the authority to issue subpoenas,
statements of charges, and statements of intent to deny certification;
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(10) Prepare and administer or approve the preparation and administration
of examinations for certification;

(11) Establish by rule the procedures for an appeal of a failure of an
examination;

(12) Conduct a hearing under chapter 34.05 RCW on an appeal of a denial
of a certificate based on the applicant's failure to meet minimum qualifications
for certification.

(13) Establish ad hoc advisory committees whose membership shall include
representatives of professional court reporting and stenomasking associations and
representatives from accredited schools offering degrees in court reporting or
stenomasking to advise the director on testing procedures, professional standards,
disciplinary activities, or any other matters deemed necessary.

Sec. 503. RCW 18.145.070 and 1989 c 382 s 8 are each amended to read
as follows:

The director((, me.b.. of the 1ca.. , ) and individuals acting on ((+h&))
the director's behalf shall not be civilly liable for any act performed in good faith
in the course of their duties.

Sec. 504. RCW 18.145.080 and 1989 c 382 s 9 are each amended to read
as follows:

(1) The department shall issue a certificate to any applicant who, as
determined by the director ((upon adyiee of the bard)), has:

(a) Successfully completed an examination approved by the director;
(b) Good moral character;
(c) Not engaged in unprofessional conduct; and
(d) Not been determined to be unable to practice with reasonable skill and

safety as a result of a physical or mental impairment.
(2) A one-year temporary certificate may be issued, at the discretion of the

director, to a person holding one of the following: National shorthand reporters
association certificate of proficiency, registered professional reporter certificate,
or certificate of merit; a current court or shorthand reporter certification,
registration, or license of another state; or a certificate of graduation of a court
reporting school. To continue to be certified under this chapter, a person
receiving a temporary certificate shall successfully complete the examination
under subsection (l)(a) of this section within one year of receiving the temporary
certificate, except that the director may renew the temporary certificate if
extraordinary circumstances are shown.

(3) The examination required by subsection (1)(a) of this section shall be no
more difficult than the examination provided by the court reporter examining
committee as authorized by RCW 2.32.180.

NEW SECTION. Sec. 505. RCW 18.145.060 and 1989 c 382 s 7 are each
repealed.
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PART 6
MARITIME BICENTENNIAL ADVISORY COMMITTEE

NEW SECTION. Sec. 601. RCW 27.34.300 and 1989 c 82 s 2 are each
repealed.

PART 7
CENTENNIAL COMMISSION

NEW SECTION. See. 701. The following acts or parts of acts are each
repealed:

(1) RCW 27.60.010 and 1982 c 90 s 1;
(2) RCW 27.60.020 and 1985 c 291 s 1, 1984 c 120 s 1, & 1982 c 90 s 2;
(3) RCW 27.60.030 and 1982 c 90 s 3;
(4) RCW 27.60.040 and 1987 c 195 s 1, 1985 c 291 s 2, & 1982 c 90 s 4;
(5) RCW 27.60.050 and 1982 c 90 s 5;
(6) RCW 27.60.070 and 1985 c 291 s 4;
(7) RCW 27.60.090 and 1986 c 157 s 2; and
(8) RCW 27.60.900 and 1989 c 82 s 3, 1985 c 268 s 3, & 1982 c 90 s 6.

PART 8
STUDENT FINANCIAL AID POLICY STUDY

ADVISORY COMMITTEE

Sec. 801. RCW 28B.10.804 and 1969 ex.s. c 222 s 10 are each amended
to read as follows:

The commission shall be cognizant of the following guidelines in the
performance of its duties:

(i) The commission shall be research oriented, not only at its inception but
continually through its existence.

(2) The commission shall coordinate all existing programs of financial aid
except those specifically dedicated to a particular institution by the donor.

(3) The commission shall take the initiative and responsibility for coordinat-
ing all federal student financial aid programs to insure that the state recognizes
the maximum potential effect of these programs, and shall design the state
program which complements existing federal, state and institutional programs.

(4) Counseling is a paramount function of student financial aid, and in most
cases could only be properly implemented at the institutional levels; therefore,
state student financial aid programs shall be concerned with the attainment of
those goals which, in the judgment of the commission, are the reasons for the
existence of a student financial aid program, and not solely with administration
of the program on an individual basis.

(5) ((In thc dc.,l.pmn f any new prgram, the . mmision shall seele
adyiee frcm and eensuftation with the institutions of high... lznring, ate
ageneics, industry, labor, and sueh othetr intzrzstd grcups as may be able to
ecntributz to the effeetivcnzasi of oroeram des~elenment and imiolementeaten
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(6))) The "package" approach of combining loans, grants and employment
for student financial aid shall be the conceptional element of the state's
involvement.

PART 9
ADVISORY COMMITTEE ON ACCESS TO EDUCATION

FOR STUDENTS WITH DISABILITIES
NEW SECTION. Sec. 901. The following acts or parts of acts are each

repealed:
(1) RCW 2813.80.550 and 1991 c 228 s 7; and
(2) RCW 28B.80.555 and 1991 c 228 s 8.

PART 10
ADVISORY COMMITTEE FOR PROGRAM FOR
DISLOCATED FOREST PRODUCTS WORKERS

Sec. 1001. RCW 28B.80.575 and 1991 c 315 s 19 are each amended to
read as follows:

The board shall administer a program designed to provide upper division
higher education opportunities to dislocated forest products workers, their
spouses, and others in timber impact areas. In administering the program, the
board shall have the following powers and duties:

(1) Distribute funding for institutions of higher education to service
placebound students in the timber impact areas meeting the following criteria, as
determined by the employment security department: (a) A lumber and wood
products employment location quotient at or above the state average; (b) a direct
lumber and wood products job loss of one hundred positions or more; and (c) an
annual unemployment rate twenty percent above the state average; and

(2) ((Appeint aft ad.isry .mmttee t. assist th bard in prgr.m design
and fuituro projeet seleetien;,

(-3))) Monitor the program and report on student progress and outcome((-,a*d
(1) Repert to the legislature by Deeember I, 1993, en the statuq efth

Ptega,,)).

PART 11
STATE FIRE DEFENSE BOARD AND
FIRE PROTECTION POLICY BOARD

Sec. 1101. RCW 38.54.030 and 1992 c 117 s 11 are each amended to read
as follows:

((There is . ... d the stat Fr. dcfns bca.d .. nisting of the s.... fe
marshal, a reprosontatiye fromn the depan~ment of natual rotes apiidb
the eammissioner of publie lands, the assistant diroctor of the eregeney
foanagement diyision of the depaftmcnt of eommunity deNvclepmznt, and one
rcprescntatl v sckc tod by eaeh reg ional fire defense board in the stato. Membeft
of !he stat fire defen~se board shall seleet fromn among themsels-es a ehairpcrson.
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Members sem ing en the beard do so ina cluntt-y capacity and arc not cligible
for rcimbersement for meetin~g rclatcd expeinses frcm !he sifltc.))

The state fire ((dcfcnsc card shall dc;'clep and maintairn)) protection policy
board shall review and make recommendations to the director on the refinement
and maintenance of the Washington state fire services mobilization plan, which
shall include the procedures to be used during fire and other emergencies for
coordinating local, regional, and state fire jurisdiction resources. In carrying out
this duty, the fire protection policy board shall consult with and solicit
recommendations from representatives of state and local fire and emergency
management organizations, regional fire defense boards, and the department of
natural resources. The Washington state fire services mobilization plan shall be
consistent with, and made part of, the Washington state comprehensive
emergency management plan. The director shall review the fire services
mobilization plan as submitted by the state fire defense board and after
consultation with the fire protection policy board, recommend changes that may
be necessary, and approve the fire services mobilization plan for inclusion within
the state comprehensive emergency management plan.

It is the responsibility o f the director to mobilize jurisdictions under the
Washington state fire services mobilization plan. The state fire marshal shall
serve as the state fire resources coordinator when the Washington state fire
services mobilization plan is mobilized.

PART 12
EMERGENCY MANAGEMENT COUNCIL AND RELATED BOARDS

Sec. 1201. RCW 38.52.030 and 1991 c 322 s 20 and 1991 c 54 s 2 are
each reenacted and amended to read as follows:

(i) The director may employ such personnel and may make such expendi-
tures within the appropriation therefor, or from other funds made available for
purposes of emergency management, as may be necessary to carry out the
purposes of this chapter.

(2) The director, subject to the direction and control of the governor, shall
be responsible to the governor for carrying out the program for emergency
management of this state. The director shall coordinate the activities of all
organizations for emergency management within the state, and shall maintain
liaison with and cooperate with emergency management agencies and organiza-
tions of other states and of the federal government, and shall have such
additional authority, duties, and responsibilities authorized by this chapter, as
may be prescribed by the governor.

(3) The director shall develop and maintain a comprehensive, all-hazard
emergency plan for the state which shall include an analysis of the natural and
man-caused hazards which could affect the state of Washington, and shall
include the procedures to be used during emergencies for coordinating local
resources, as necessary, and the resources of all state agencies, departments,
commissions, and boards. The comprehensive emergency management plan shall
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direct the department in times of state emergency to administer and manage the
state's emergency operations center. This will include representation from all
appropriate state agencies and be available as a single point of contact for the
authorizing of state resources or actions, including emergency permits. The
comprehensive, all-hazard emergency plan authorized under this subsection may
not include preparation for emergency evacuation or relocation of residents in
anticipation of nuclear attack. This plan shall be known as the comprehensive
emergency management plan.

(4) In accordance with the comprehensive emergency management plans and
the programs for the emergency management of this state, the director shall
procure supplies and equipment, institute training programs and public
information programs, and shall take all other preparatory steps, including the
partial or full mobilization of emergency management organizations in advance
of actual disaster, to insure the furnishing of adequately trained and equipped
forces of emergency management personnel in time of need.

(5) The director shall make such studies and surveys of the industries,
resources, and facilities in this state as may be necessary to ascertain the
capabilities of the state for emergency management, and shall plan for the most
efficient emergency use thereof.

(6) ((The dir.t.r m .y appoint a . .mmunic ions .. dinating . mmitte
cor.sisting of six to eight pcrsons with the diroctor, or his or her degignee, as
chirmtui thereef. Three of the mcmbers shall be appeinted from qualified,
trained and pief...d telephone c mmuna . tions adminisrmaarsor cn.ginec
athcly engaged in sueh work within the stae of Washington at the timec of
appoirnent, and three of the members shall bc appointed froem qualified, trained

.n.e eine -aieeem- iato.@n~.-.-.......ean ut'i

engaged in such workt within the stae of Washin~gton at the time of appointment.
This eemmitiee)) The emergency management council shall advise the director
on all aspects of the communications and warning systems and facilities operated
or controlled under the provisions of this chapter.

(7) The director, through the state enhanced 911 coordinator, shall
coordinate and facilitate implementation and operation of a state-wide enhanced
911 emergency communications network.

(8) The director shall appoint a state coordinator of search and rescue
operations to coordinate those state resources, services and facilities (other than
those for which the state director of aeronautics is directly responsible) requested
by political subdivisions in support of search and rescue operations, and on
request to maintain liaison with and coordinate the resources, services, and
facilities of political subdivisions when more than one political subdivision is
engaged in joint search and rescue operations.

(9) The director, subject to the direction and control of the governor, shall
prepare and administer a state program for emergency assistance to individuals
within the state who are victims of a natural or man-made disaster, as defined
by RCW 38.52.010(6). Such program may be integrated into and coordinated
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with disaster assistance plans and programs of the federal government which
provide to the state, or through the state to any political subdivision thereof,
services, equipment, supplies, materials, or funds by way of gift, grant, or loan
for purposes of assistance to individuals affected by a disaster. Further, such
program may include, but shall not be limited to, grants, loans, or gifts of
services, equipment, supplies, materials, or funds of the state, or any political
subdivision thereof, to individuals who, as a result of a disaster, are in need of
assistance and who meet standards of eligibility for disaster assistance established
by the department of social and health services: PROVIDED, HOWEVER, That
nothing herein shall be construed in any manner inconsistent with the provisions
of Article VIII, section 5 or section 7 of the Washington state Constitution.

(10) The director shall appoint a state coordinator for radioactive and
hazardous waste emergency response programs. The coordinator shall consult
with the state radiation control officer in matters relating to radioactive materials.
The duties of the state coordinator for radioactive and hazardous waste
emergency response programs shall include:

(a) Assessing the current needs and capabilities of state and local radioactive
and hazardous waste emergency response teams on an ongoing basis;

(b) Coordinating training programs for state and local officials for the
purpose of updating skills relating to emergency response;

(c) Utilizing appropriate training programs such as those offered by the
federal emergency management agency, the department of transportation and the
environmental protection agency; and

(d) Undertaking other duties in this area that are deemed appropriate by the
director.

Sec. 1202. RCW 38.52.040 and 1988 c 81 s 18 are each amended to read
as follows:

(Il There is hereby created the emergency management council (hereinafter
called the council), to consist of not ((ess than ,eye nor)) more than seventeen
members who shall be appointed by the governor. ((The cuncil shall advisc the
g........ and !he dit.. -'n all m.tters pcr.aining to cm.rg ney manag m nt
and shall advise the ehief of the Washington. staie patrcl oft safety in the
trarnspztatizn of hazafdeus materials deseribed inM RCWI 46.41.1I70.)) The
membership of the council shall include, but not be limited to, representatives of
city and county governments, sheriffs and police chiefs, the Washington state
patrol, the military department, the department of ecology, state and local fire
chiefs, seismic safety experts, state and local emergency management directors,
search and rescue volunteers, medical professions who have expertise in
emergency medical care, building officials, and private industry((, and leeoalke
ehief)). The representatives of private industry shall include persons knowl-
edgeable in ((t!h handling and .Ransp .tin of hazd.us -materirls)) emergency
and hazardous materials management, The council members shall elect a
chairman from within the council membership. The members of the council
shall serve without compensation, but may be reimbursed for their travel
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expenses incurred in the performance of their duties in accordance with RCW
43.03.050 and 43.03.060 as now existing or hereafter amended.

(2) The emergency management council shall advise the governor and the
director on all matters pertaining to state and local emergency management. The
council may appoint such ad hoc committees, subcommittees, and working
groups as are required to develop specific recommendations for the improvement
of emergency management practices, standards, policies, or procedures. The
council shall ensure that the governor receives an annual assessment of state-
wide emergency preparedness including, but not limited to, specific progress on
hazard mitigation and reduction efforts, implementation of seismic safety
improvements, reduction of flood hazards, and coordination of hazardous
materials planning and response activities. The council or a subcommittee
thereof shall periodically convene in special session and serve during those
sessions as the state emergency response commission required by P.L. 99-499,
the emergency planning and community right-to-know act. When sitting in
session as the state emergency response commission, the council shall confine
its deliberations to those items specified in federal statutes and state administra-
tive rules governing the coordination of hazardous materials policy. The council
shall review administrative rules governing state and local emergency manage-
ment practices and recommend necessary revisions to the director.

NEW SECTION. Sec. 1203. By July 1, 1995, the director of community,
trade, and economic development shall terminate the state emergency response
commission, the disaster assistance council, the hazardous materials advisory
committee, the hazardous materials transportation act grant review committee, the
flood damage reduction committee, and the hazard mitigation grant review
committee. The director shall ensure that the responsibilities of these committees
are carried out by the emergency management council or subcommittees thereof.

PART 13
OFFICE OF MINORITY AND WOMEN'S BUSINESS ENTERPRISES

ADVISORY COMMITTEE

NEW SECTION. Sec. 1301. RCW 39.19.040 and 1985 c 466 s 45 & 1983
c 120 s 4 are each repealed.

NEW SECTION. Sec. 1302. A new section is added to chapter 39.19
RCW to read as follows:

The director may establish ad hoc advisory committees, as necessary, to
assist in the development of policies to carry out the purposes of this chapter.

PART 14
SUPPLY MANAGEMENT ADVISORY BOARD

See. 1401, RCW 43.19.190 and 1994 c 138 s I are each amended to read
as follows:

The director of general administration, through the state purchasing and
material control director, shall:
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(I) Establish and staff such administrative organizational units within the
division of purchasing as may be necessary for effective administration of the
provisions of RCW 43.19.190 through 43.19.1939;

(2) Purchase all material, supplies, services, and equipment needed for the
support, maintenance, and use of all state institutions, colleges, community
colleges, technical colleges, college districts, and universities, the offices of the
elective state officers, the supreme court, the court of appeals, the administrative
and other departments of state government, and the offices of all appointive
officers of the state: PROVIDED, That the provisions of RCW 43.19.190
through 43.19.1937 do not apply in any manner to the operation of the state
legislature except as requested by the legislature: PROVIDED, That any agency
may purchase material, supplies, services, and equipment for which the agency
has notified the purchasing and material control director that it is more cost-
effective for the agency to make the purchase directly from the vendor:
PROVIDED, That primary authority for the purchase of specialized equipment,
instructional, and research material for their own use shall rest with the colleges,
community colleges, and universities: PROVIDED FURTHER, That universities
operating hospitals and the state purchasing and material control director, as the
agent for state hospitals as defined in RCW 72.23.010, and for health care
programs provided in state correctional institutions as defined in RCW
72.65.010(3) and veterans' institutions as defined in RCW 72.36.010 and
72.36.070, may make purchases for hospital operation by participating in
contracts for materials, supplies, and equipment entered into by nonprofit
cooperative hospital group purchasing organizations: PROVIDED FURTHER,
That primary authority for the purchase of materials, supplies, and equipment for
resale to other than public agencies shall rest with the state agency concerned:
PROVIDED FURTHER, That authority to purchase services as included herein
does not apply to personal services as defined in chapter 39.29 RCW, unless
such organization specifically requests assistance from the division of purchasing
in obtaining personal services and resources are available within the division to
provide such assistance: PROVIDED FURTHER, That the authority for the
purchase of insurance and bonds shall rest with the risk manager under RCW
43.19.1935: 'PROVIDED FURTHER, That, except for the authority of the risk
manager to purchase insurance and bonds, the director is not required to provide
purchasing services for institutions of higher education that choose to exercise
independent purchasing authority under RCW 28B.10.029;

(3) ((Pr..id the rcuir. d s.. ff asiit-ne- - f.. !he "- me supply ....... envan
Rdvisoy b.t.. d th.. ugh the di-ii. of pu.h.ing,,

(4))) Have authority to delegate to state agencies authorization to purchase
or sell, which authorization shall specify restrictions as to dollar amount or to
specific types of material, equipment, services, and supplies((-PROVID61),
That)). Acceptance of the purchasing authorization by a state agency does not
relieve such agency from conformance with other sections of RCW 43.19.190
through 43.19.1939, or from policies established by the director ((d*e
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eens.ltaizln with the tati supply managemer.n adyi ry beard: PROV.'IDED
FURTHER, Tht)). Also, delegation of such authorization to a state agency,
including an educational institution to which this section applies, to purchase or
sell material, equipment, services, and supplies shall not be granted, or otherwise
continued under a previous authorization, if such agency is not in substantial
compliance with overall state purchasing and material control policies as
established herein;

((f5))) (4) Contract for the testing of material, supplies, and equipment with
public and private agencies as necessary and advisable to protect the interests of
the state;

((0))) (5) Prescribe the manner of inspecting all deliveries of supplies,
materials, and equipment purchased through the division;

(((-7)) (6) Prescribe the manner in which supplies, materials, and equipment
purchased through the division shall be delivered, stored, and distributed;

(((8))) (7) Provide for the maintenance of a catalogue library, manufacturers'
and wholesalers' lists, and current market information;

(((9))) (8 Provide for a commodity classification system and may, in
addition, provide for the adoption of standard specifications ((afei. "-eeeiing-tb
,re.m.ndain of !he supply management adicry beard));

((0-%)) (9) Provide for the maintenance of inventory records of supplies,
materials, and other property;

(((---))) (10) Prepare rules and regulations governing the relationship and
procedures between the division of purchasing and state agencies and vendors;

((--))) (11) Publish procedures and guidelines for compliance by all state
agencies, including those educational institutions to which this section applies,
which implement overall state purchasing and material control policies;

(((43)) (12) Advise state agencies, including educational institutions,
regarding compliance with established purchasing and material control policies
under existing statutes.

Sec. 1402. RCW 43.19.1905 and 1993 sp.s. c 10 s 3 are each amended to
read as follows:

The director of general administration((, after . .nsultn.ion with the aupply
maragmcct iz;is -ry bard)) shall establish overall state policy for compliance
by all state agencies, including educatonal institutions, regarding the following
purchasing and material control functions:

(1) Development of a state commodity coding system, including common
stock numbers for items maintained in stores for reissue;

(2) Determination where consolidations, closures, or additions of stores
operated by state agencies and educational institutions should be initiated;

(3) Institution of standard criteria for determination of when and where an
item in the state supply system should be stocked;

(4) Establishment of stock levels to be maintained in state stores, and
formulation of standards for replenishment of stock;
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(5) Formulation of an overall distribution and redistribution system for stock
items which establishes sources of supply support for all agencies, including
interagency supply support;

(6) Determination of what function data processing equipment, including
remote terminals, shall perform in state-wide purchasing and material control for
improvement of service and promotion of economy;

(7) Standardization of records and forms used state-wide for supply system
activities involving purchasing, receiving, inspecting, storing, requisitioning, and
issuing functions ((undcr the pmcii n of R W 43.19.510)), including a
standard notification form for state agencies to report cost-effective direct
purchases, which shall at least identify the price of the goods as available
through the division of purchasing, the price of the goods as available from the
alternative source, the total savings, and the signature of the notifying agency's
director or the director's designee;

(8) Screening of supplies, material, and equipment excess to the require-
ments of one agency for overall state need before sale as surplus;

(9) Establishment of warehouse operation and storage standards to achieve
uniform, effective, and economical stores operations;

(10) Establishment of time limit standards for the issuing of material in store
and for processing requisitions requiring purchase;

(11) Formulation of criteria for determining when centralized rather than
decentralized purchasing shall be used to obtain maximum benefit of volume
buying of identical or similar items, including procurement from federal supply
sources;

(12) Development of criteria for use of leased, rather than state owned,
warehouse space based on relative cost and accessibility;

(13) Institution of standard criteria for purchase and placement of state
furnished materials, carpeting, furniture, fixtures, and nonfixed equipment, in
newly constructed or renovated state buildings;

(14) Determination of how transportation costs incurred by the state for
materials, supplies, services, and equipment can be reduced by improved freight
and traffic coordination and control;

(15) Establishment of a formal certification program for state employees
who are authorized to perform purchasing functions as agents for the state under
the provisions of chapter 43.19 RCW;

(16) Development of performance measures for the reduction of total overall
expense for material, supplies, equipment, and services used each biennium by
the state;

(17) Establishment of a standard system for all state organizations to record
and report dollar savings and cost avoidance which are attributable to the
establishment and implementation of improved purchasing and material control
procedures;
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(18) Development of procedures for mutual and voluntary cooperation
between state agencies, including educational institutions, and political
subdivisions for exchange of purchasing and material control services;

(19) Resolution of all other purchasing and material matters (('efeffed e- hifi
by .m,,mb , ,of !he adyi'ery bezrd)) which require the establishment of overall
state-wide policy for effective and economical supply management;

(20) Development of guidelines and critetia for the purchase of vehicles,
alternate vehicle fuels and systems, equipment, and materials that reduce overall
energy-related costs and energy use by the state, including the requirement that
new passenger vehicles purchased by the state meet the minimum standards for
passenger automobile fuel economy established by the United States secretary of
transportation pursuant to the energy policy and conservation act (15 U.S.C. See.
2002).

Sec. 1403. RCW 43.19.19052 and 1986 c 158 s 9 are each amended to read
as follows:

Initial policy determinations for the functions described in RCW 43.19.1905
shall be developed and published within the 1975-77 biennium by the director((-
•ftr .n.ul.t.ti with !he supply manag.m.n t a..is' bor )) for guidance and
compliance by all state agencies, including educational institutions, involved in
purchasing and material control. Modifications to these initial supply manage-
ment policies established during the 1975-77 biennium shall be instituted by the
director((, a ftcr eco.:;ultaic-. with the adi zry board,)) in future biennia as
required to maintain an efficient and up-to-date state supply management system.
The director shall transmit to the governor and the legislature in June 1976 and
June 1977 a progress report which indicates the degree of accomplishment of
each of these assigned duties, and which summarizes specific achievements
obtained in increased effectiveness" and dollar savings or cost avoidance within
the overall state purchasing and material control system. The second progress
report in June 1977 shall include a comprehensive supply management plan
which includes the recommended organization of a state-wide purchasing and
material control system and development of an orderly schedule for implement-
ing such recommendation. In the interim between these annual progress reports,
the director shall furnish periodic reports to the office of financial management
for review of progress being accomplished in achieving increased efficiencies and
dollar savings or cost avoidance.

It is the intention of the legislature that measurable improvements in the
effectiveness and economy of supply management in state government shall be
achieved during the 1975-77 biennium, and each biennium thereafter. All
agencies, departments, offices, divisions, boards, and commissions and
educational, correctional, and other types of institutions are required to cooperate
with and support the development and implementation of improved efficiency
and economy in purchasing and material control. To effectuate this legislative
intention, the director, ((in c nultation with the supply managem ct ad'i.cr'
bead, antd)) through the state purchasing and material control director, shall have
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the authority to direct and require the submittal of data from all state organiza-
tions concerning purchasing and material control matters.

Sec. 1404. RCW 43.19.1906 and 1994 c 300 s I are each amended to read
as follows:

Insofar as practicable, all purchases and sales shall be based on competitive
bids, and a formal sealed bid procedure shall be used as standard procedure for
all purchases and contracts for purchases and sales executed by the state
purchasing and material control director and under the powers granted by RCW
43.19.190 through 43.19.1939. This requirement also applies to purchases and
contracts for purchases and sales executed by agencies, including educational
institutions, under delegated authority granted in accordance with provisions of
RCW 43.19.190 or under RCW 28B. 10.029. However, formal sealed bidding is
not necessary for:

(i) Emergency purchases made pursuant to RCW 43.19.200 if the sealed
bidding procedure would prevent or hinder the emergency from being met
appropriately;

(2) Purchases not exceeding thirty-five thousand dollars, or subsequent limits
as calculated by the office of financial management: PROVIDED, That the state
director of general administration shall establish procedures to assure that
purchases made by or on behalf of the various state agencies shall not be made
so as to avoid the thirty-five thousand dollar bid limitation, or subsequent bid
limitations as calculated by the office of financial management: PROVIDED
FURTHER, That the state purchasing and material control director is authorized
to reduce the formal sealed bid limits of thirty-five thousand dollars, or
subsequent limits as calculated by the office of financial management, to a lower
dollar amount for purchases by individual state agencies if considered necessary
to maintain full disclosure of competitive procurement or otherwise to achieve
overall state efficiency and economy in purchasing and material control.
Quotations from four hundred dollars to thirty-five thousand dollars, or
subsequent limits as calculated by the office of financial management, shall be
secured from at least three vendors to assure establishment of a competitive price
and may be obtained by telephone or written quotations, or both. The agency
shall invite at least one quotation each from a certified minority and a certified
women-owned vendor who shall otherwise qualify to perform such work.
Immediately after the award is made, the bid quotations obtained shall be
recorded and open to public inspection and shall be available by telephone
inquiry. A record of competition for all such purchases from four hundred
dollars to thirty-five thousand dollars, or subsequent limits as calculated by the
office of financial management, shall be documented for audit purposes.
Purchases up to four hundred dollars may be made without competitive bids
based on buyer experience and knowledge of the market in achieving maximum
quality at minimum cost: PROVIDED, That this four hundred dollar direct buy
limit without competitive bids may be increased incrementally as required to a
maximum of eight hundred dollars ((with th app..l of at least ten cf the
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...... t" f 111. ...a.. supply ...nag..nn ad;scary board)), if warranted by
increases in purchasing costs due to inflationary trends;

(3) Purchases which are clearly and legitimately limited to a single source
of supply and purchases involving special facilities, services, or market
conditions, in which instances the purchase price may be best established by
direct negotiation;

(4) Purchases of insurance and bonds by the risk management office under
RCW 43.19.1935;

(5) Purchases and contracts for vocational rehabilitation clients of the
department of social and health services: PROVIDED, That this exemption is
effective only when the state purchasing and material control director, after
consultation with the director of the division of vocational rehabilitation and
appropriate department of social and health services procurement personnel,
declares that such purchases may be best executed through direct negotiation
with one or more suppliers in order to expeditiously meet the special needs of
the state's vocational rehabilitation clients;

(6) Purchases by universities for hospital operation or biomedical teaching
or research purposes and by the state purchasing and material control director,
as the agent for state hospitals as defined in RCW 72.23.010, and for health care
programs provided in state correctional institutions as defined in RCW
72.65.010(3) and veterans' institutions as defined in RCW 72.36.010 and
72.36.070, made by participating in contracts for materials, supplies, and
equipment entered into by nonprofit cooperative hospital group purchasing
organizations;

(7) Purchases by institutions of higher education not exceeding thirty-five
thousand dollars: PROVIDED, That for purchases between two thousand five
hundred dollars and thirty-five thousand dollars quotations shall be secured from
at least three vendors to assure establishment of a competitive price and may be
obtained by telephone or written quotations, or both. For purchases between two
thousand five hundred dollars and thirty-five thousand dollars, each institution
of higher education shall invite at least one quotation each from a certified
minority and a certified women-owned vendor who shall otherwise qualify to
perform such work. A record of competition for all such purchases made from
two thousand five hundred to thirty-five thousand dollars shall be documented
for audit purposes; and

(8) Beginning on July 1, 1995, and on July I of each succeeding odd-
numbered year, the dollar limits specified in this section shall be adjusted as
follows: The office of financial management shall calculate such limits by
adjusting the previous biennium's limits by the appropriate federal inflationary
index reflecting the rate of inflation for the previous biennium. Such amounts
shall be rounded to the nearest one hundred dollars.

Sec. 1405. RCW 43.19.1937 and 1975-'76 2nd ex.s. c 21 s 13 are each
amended to read as follows:
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No ((mem ,r of !he s.tt .supply Managem.ent advi.ry bea . er)) state
employee whose duties performed for the state include:

(1) Advising on or drawing specifications for supplies, equipment,
commodities, or services;

(2) Suggesting or determining vendors to be placed upon a bid list;
(3) Drawing requisitions for supplies, equipment, commodities, or services;
(4) Evaluating specifications or bids and suggesting or determining awards;

or
(5) Accepting the receipt of supplies, equipment, and commodities or

approving the performance of services or contracts;
shall accept or receive, directly or indirectly, a personal financial benefit, or
accept any gift, token, membership, or service, as a result of a purchase entered
into by the state, from any person, firm, or corporation engaged in the sale, lease,
or rental of property, material, supplies, equipment, commodities, or services to
the state of Washington.

Violation of this section shall be considered a malfeasance and may cause
loss of position, and the violator shall be liable to the state upon his official bond
for all damages sustained by the statc. Contracts involved may be canceled at
the option of the state. Penalties provided in this section are not exclusive, and
shall not bar action under any other statute penalizing the same act or omission.

Sec. 1406. RCW 43.19A.020 and 1991 c 297 s 3 are each amended to read
as follows:

(1) The director shall adopt standards specifying the minimum content of
recycled materials in products or product categories. The standards shall:

(a) Be consistent with the USEPA product standards, unless the director
finds that a different standard would significantly increase recycled product
availability or competition;

(b) Consider the standards of other states, to encourage consistency of
manufacturing standards;

(c) Consider regional product manufacturing capability;
(d) Address specific products or classes of products; and
(e) Consider postconsumer waste content and the recyclability of the

product.
(2) The director shall consult with the ((supply mFnfnag'cm'nt bard and))

department of ecology prior to adopting the recycled content standards.
(3) The director shall adopt recycled content standards for at least the

following products by the dates indicated:
(a) By July 1, 1992:
(i) Paper and paper products;
(ii) Organic recovered materials; and
(iii) Latex paint products;
(b) By July 1, 1993:
(i) Products for lower value uses containing recycled plastics;
(ii) Retread and remanufactured tires;
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(iii) Lubricating oils;
(iv) Automotive batteries; and
(v) Building insulation.
(4) The standards required by this section shall be applied to recycled

product purchasing by the department and other state agencies. The standards
may be adopted or applied by any other local government in product procure-
ment. The standards shall provide for exceptions under appropriate circumstanc-
es to allow purchases of recycled products that do not meet the minimum content
requirements of the standards.

NEW SECTION. Sec. 1407. RCW 43.19.1904 and 1979 c 88 s 2, 1975-
'76 2nd ex.s. c 21 s 4, 1967 ex.s. c 104 s 4, & 1965 c 8 s 43.19.1904 are each
repealed.

PART 15
PRESCRIPTION DRUG PROGRAM ADVISORY COMMITTEE
NEW SECTION. Sec. 1501. By July 1, 1995, the secretary of the

department of social and health services shall abolish the prescription drug
program advisory committee.

PART 16
TELECOMMUNICATIONS RELAY SERVICE PROGRAM

ADVISORY COMMITTEE
NEW SECTION. Sec. 1601. RCW 43.20A.730 and 1992 c 144 s 4, 1990

c 89 s 4, & 1987 c 304 s 4 are each repealed.

PART 17
LABORATORY ACCREDITATION ADVISORY COMMITTEE
NEW SECTION. Sec. 1701. By July 1, 1995, the director of the

department of ecology shall abolish the laboratory accreditation advisory
committee.

PART 18
METALS MINING ADVISORY GROUP

NEW SECTION. Sec. 1801. 1994 c 232 s 27 (uncodified) is repealed.

PART 19
ECONOMIC RECOVERY COORDINATION BOARD

Sec. 1901. RCW 43.20A.750 and 1993 c 280 s 38 are each amended to
read as follows:

(I) The department of social and health services shall help families and
workers in timber impact areas make the transition through economic difficulties
and shall provide services to assist workers. to gain marketable skills. The
department, as a member of the agency timber task force ((and in o'eefi!t',en
with the .n.. . ... . ., .... dinai... baard,)) and, where appropriate, under
an interagency agreement with the department of community, trade, and
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economic development, shall provide grants through the office of the secretary
for services to the unemployed in timber impact areas, including providing direct
or referral services, establishing and operating service delivery programs, and
coordinating delivery programs and delivery of services. These grants may be
awarded for family support centers, reemployment centers, or other local service
agencies.

(2) The services provided through the grants may include, but need not be
limited to: Credit counseling; social services including marital counseling;
psychotherapy or psychological counseling; mortgage foreclosures and utilities
problems counseling; drug and alcohol abuse services; medical services; and
residential heating and food acquisition.

(3) Funding for these services shall be coordinated through the economic
recovery coordination board which will establish a fund to provide child care
assistance, mortgage assistance, and counseling which cannot be met through
current programs. No funds shall be used for additional full-time equivalents for
administering this section.

(4)(a) Grants for family support centers are intended to provide support to
families by responding to needs identified by the families and communities
served by the centers. Services provided by family support centers may include
parenting education, child development assessments, health and nutrition
education, counseling, and information and referral services. Such services may
be provided directly by the center or through referral to other agencies
participating in the interagency team.

(b) The department shall consult with the council on child abuse or neglect
regarding grants for family support centers.

(5) "Timber impact area" means:
(((a))) A county having a population of less than five hundred thousand, or

a city or town located within a county having a population of less than five
hundred thousand, and meeting two of the following three criteria, as determined
by the employment security department, for the most recent year such data is
available: ((-i-))) (a) A lumber and wood products employment location quotient
at or above the state average; ((f-ii))) ( projected or actual direct lumber and
wood products job losses of one hundred positions or more, except counties
having a population greater than two hundred thousand but less than five hundred
thousand must have direct lumber and wood products job losses of one thousand
positions or more; or ((kiii))) (c) an annual unemployment rate twenty percent or
more above the state average((,-tof

(b) Additional . .mmunitic o. th . ..nci. rc.........rdin.Ating board,
established in RGW 43.31.631, design~ates based orn a finding by !he board that
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eaeh designated eommunity is seeially and ccenmimielly intcgrattcd with arcas
that meet !he difikieft of a timb impa t ar a u.d. (a ) of this sub,. eti n)).

NEW SECTION. Sec. 1902. RCW 43.31.631 and 1993 c 316 s 3 & 1991
c 314 s 6 are each repealed.
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PART 20
JOINT OPERATING AGENCY EXECUTIVE COMMITTEE

NEW SECTION. Sec. 2001. RCW 43.52.373 and 1982 1st ex.s. c 43 s 6
& 1965 c 8 s 43.52.373 are each repealed.

PART 21
OFFICE OF CRIME VICTIMS ADVOCACY ADVISORY

COMMITTEE
NEW SECTION. Sec. 2101. By July 1, 1995, the director of the

department of community, trade, and economic development shall abolish the
office of crime victims advocacy advisory committee.

NEW SECTION. Sec. 2102. A new section is added to chapter 43.63A
RCW to read as follows:

The director of the department of community, trade, and economic
development may establish ad hoc advisory committees, as necessary, to obtain
advice and guidance regarding the office of crime victims advocacy program.

PART 22
IEALTi CARE ACCESS AND COST CONTROL COUNCIL

Sec. 2201. RCW 43.70.010 and 1994 sp.s. c 7 s 206 are each amended to
read as follows:

As used in this chapter, unless the context indicates otherwise:
(1) "Assessment" means the regular collection, analysis, and sharing of

information about health conditions, risks, and resources in a community.
Assessment activities identify trends in illness, injury, and death and the factors
that may cause these events. They also identify environmental risk factors,
community concerns, community health resources, and the use of health services.
Assessment includes gathering statistical data as well as conducting epidemiolog-
ic and other investigations and evaluations of health emergencies and specific
ongoing health problems;

(2) "Board" means the state board of health;
(3) (("Coun.il" ....... the health ..... .... "te s ... .. .. ees ....... eo ff

(4))) "Department" means the department of health;
(((-))) (4) "Policy development" means the establishment of social norms,

organizational guidelines, operational procedures, rules, ordinances, or statutes
that promote health or prevent injury, illness, or death; and

(((6))) (5 "Secretary" means the secretary of health.

Sec. 2202. RCW 43.70.070 and 1989 1st ex.s. c 9 s 109 are each amended
to read as follows:

The department shall evaluate and analyze readily available data and
information to determine the outcome and effectiveness of health services,
utilization of services, and payment methods. This section should not be
construed as allowing the department access to proprietary information.
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(1) The department shall make its evaluations available to the board ((end
the -e.neil)) for use in preparation of the state health report required by RCW
43.20.050, and to consumers, purchasers, and providers of health care.

(2) The department((, with ad'iee frrm t!hc ezuinll)) shall use the
information to:

(a) Develop guidelines which may be used by consumers, purchasers, and
providers of health care to encourage necessary and cost-effective services; and

(b) Make recommendations to the governor on how state government and
private purchasers may be prudent purchasers of cost-effective, adequate health
services.

See. 2203. RCW 70.170.020 and 1989 1st ex.s. c 9 s 502 are each amended
to read as follows:

As used in this chapter:
(1) (("Ceutcil" n .is !h health eafe as.. fi.nd es! . .ntr l u.il ...d

by hisehapter-
(2)) "Department" means department of health.
(((4))) (2) "Hospital" means any health care institution which is required to

qualify for a license under RCW 70.41,020(2); or as a psychiatric hospital under
chapter 71.12 RCW.

(((4))) (3) "Secretary" means secretary of health.
(((--))) (4) "Charity care" means necessary hospital health care rendered to

indigent persons, to the extent that the persons are unable to pay for the care or
to pay deductibles or co-insurance amounts required by a third-party payer, as
determined by the department.

(((6))) (5 "Sliding fee schedule" means a hospital-determined, publicly
available schedule of discounts to charges for persons deemed eligible for charity
care; such schedules shall be established after consideration of guidelines
developed by the department.

S(6)"Special studies" means studies which have not been funded
through the department's biennial or other legislative appropriations.

NEW SECTION. Sec. 2204. The following acts or parts of acts are each
repealed:

(I) RCW 70.170.030 and 1989 1st ex.s. c 9 s 503; and
(2) RCW 70.170.040 and 1989 1st ex.s. c 9 s 504.

PART 23
COUNCIL ON VOLUNTEERISM AND CITIZEN SERVICE

Sec. 2301. RCW 43.150.030 and 1992 c 66 s 3 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Volunteer" means a person who is willing to work without expectation
of salary or financial reward and who chooses where he or she provides services
and the type of services he or she provides.
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(2) "Center" means the state center for volunteerism and citizen service.
(((3) "Caunil" mns !he Washingizn state council en vzluntccism and

:tiz, n gcrqice.))

NEW SECTION. Sec. 2302. RCW 43.150.060 and 1992 c 66 s 6, 1987 c
505 s 39, 1985 c 110 s I, & 1982 1st ex.s. c I 1 s 6 are each repealed.

PART 24
COMMISSION ON EFFICIENCY AND ACCOUNTABILITY

IN GOVERNMENT
NEW SECTION. Sec. 2401. The following acts or parts of acts are each

repealed:
(1) RCW 43.17.260 and 1987 c 480 s I;
(2) RCW 43.17.270 and 1987 c 480 s 2;
(3) RCW 43.17.280 and 1987 c 480 s 3;
(4) RCW 43.17.290 and 1987 c 480 s 4;
(5) RCW 43.17.300 and 1987 c 480 s 5; and
(6) 1991 c 53 s I & 1987 c 480 s 6 (uncodified).

PART 25
TECHNICAL ADVISORY COMMITTEE ON PUPIL

TRANSPORTATION

Sec. 2501. RCW 46.61.380 and 1984 c 7 s 70 are each amended to read as
follows:

The state superintendent of public instruction((, by and with the adsicc c
the imac dcpa',nct of .ansp.atin and the hif f th Washington statc
pft-i4)) shall adopt and enforce rules not inconsistent with the law of this state
to govern the design, marking, and mode of operation of all school buses owned
and operated by any school district or privately owned and operated under
contract or otherwise with any school district in this state for the transportation
of school children. Those rules shall by reference be made a part of any such
contract or other agreement with the school district. Every school district, its
officers and employees, and every person employed under contract or otherwise
by a school district is subject to such rules. It is unlawful for any officer or
employee of any school district or for any person operating any school bus under
contract with any school district to violate any of the provisions of such rules.

PART 26
TRANSPORTATION IMPROVEMENT BOARD AND
MULTIMODAL TRANSPORTATION PROGRAMS

AND PROJECTS SELECTION COMMITTEE

Sec. 2601. RCW 82.44.180 and 1993 sp.s. c 23 s 64 and 1993 c 393 s 1
are each reenacted and amended to read as follows:

(i) The transportation fund is created in the state treasury. Revenues under
RCW 82.44.020 (1) and (2), 82.44.110, 82.44.150, and the surcharge under RCW
82.50.510 shall be deposited into the fund as provided in those sections.
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Moneys in the fund may be spent only after appropriation. Expenditures
from the fund may be used only for transportation purposes and activities and
operations of the Washington state patrol not directly related to the policing of
public highways and that are not authorized under Article II, section 40 of the
state Constitution.

(2) There is hereby created the central Puget Sound public transportation
account within the transportation fund. Moneys deposited into the account under
RCW 82.44.150(2)(b) shall be appropriated to the ((dep,"imiene )) transporta-
tion improvement board and allocated by the ((multimodal ...nnptatiefn
pmagrn and pzjee. s - ele.. ti n e mmitt: .... at.d in RW 44.66.M2))
transportation improvement board to public transportation projects within the
region from which the funds are derived, solely for:

(a) Planning;
(b) Development of capital projects;
(c) Development of high capacity transportation systems as defined in RCW

81.104.015;
(d) Development of high occupancy vehicle lanes and related facilities as

defined in RCW 81.100.020; and
(e) Public transportation system contributions required to fund projects under

federal programs and those approved by the transportation improvement board
from other fund sources.

(3) There is hereby created the public transportation systems account within
the transportation fund. Moneys deposited into the account under RCW
82.44.150(2)(c) shall be appropriated to the ((depe&me.. o) transportation
improvement board and allocated by the ((multimc I tanpnin pgram.
and pro:jee .... c.. cst m.ntc)) transportation improvement board to public
transportation projects submitted by the public transportation systems from which
the funds are derived, solely for:

(a) Planning;
(b) Development of capital projects;
(c) Development of high capacity transportation systems as defined in RCW

81.104.015;
(d) Development of high occupancy vehicle lanes and related facilities as

defined in RCW 81.100.020;
(e) Other public transportation system-related roadway projects on state

highways, county roads, or city streets; and
(f) Public transportation system contributions required to fund projects under

federal programs and those approved by the transportation improvement board
from other fund sources.

Sec. 2602. RCW 81.104.090 and 1993 c 393 s 2 are each amended to read
as follows:

The department of transportation shall be responsible for distributing
amounts appropriated from the high capacity transportation account, which shall
be allocated by the ((multi . dal ta. spai . p . .m and p-je: ts ... .. tiz
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eemmt ee)) department of transportation based on criteria in subsection (2) of
this section. The department shall assemble and participate in a committee
comprised of transit agencies eligible to receive funds from the high capacity
transportation account for the purpose of reviewing fund applications.

(1) State high capacity transportation account funds may provide up to
eighty percent matching assistance for high capacity transportation planning
efforts.

(2) Authorizations for state funding for high capacity transportation planning
projects shall be subject to the following criteria:

(a) Conformance with the designated regional transportation planning
organization's regional transportation plan;

(b) Local matching funds;
(c) Demonstration of projected improvement in regional mobility;
(d) Conformance with planning requirements prescribed in RCW 81.104.100,

and if five hundred thousand dollars or more in state funding is requested,
conformance with the requirements of RCW 81.104.110; and

(e) Establishment, through interlocal agreements, of a joint regional policy
committee as defined in RCW 81.104.030 or 81.104.040.

(3) The department of transportation shall provide general review and
monitoring of the system and project planning process prescribed in RCW
81.104.100.

Sec. 2603. RCW 47.26.121 and 1994 c 179 s 13 are each amended to read
as follows:

(1) There is hereby created a transportation improvement board of
((eighteeft)) twenty-one members, six of ihom shall be county members and six
of whom shall be city members. The remaining members shall be: (a) One
representative appointed by the governor who shall be a state employee with
responsibility for transportation policy, planning, or funding; (b) ((the asitnt

,eerwarty of the dpuatmcnt of tran.spoa . tior. whz .z prima rPnsibilitie rcl.t4
to planning and publie tran~speflatiem; (e) he assislia., sleferz for ica
PfegFam ,-ef)) two representatives from the department of transportation; ((-d-))
(c) two representatives of ((a)) public transit systems; (((e)) 1d) a private sector
representative; ((and (f) a public mmbe)) (e) a member representing the ports:
(f) a member representing nonmotorized transportation: and (g) a member
representing special needs transportation.

(2) Of the county members of the board, one shall be a county engineer or
public works director; one shall be the executive director of the county road
administration board; one shall be a county planning director or planning
manager; one shall be a county executive, councilmember, or commissioner from
a county with a population of one hundred twenty-five thousand or more; one
shall be a county executive, councilmember, or commissioner of a county who
serves on the board of a public transit system; and one shall be a county
executive, councilmember, or commissioner from a county with a population of
less than one hundred twenty-five thousand. All county members of the board,

[ 10581

Ch. 269



WASHINGTON LAWS, 1995

except the executive director of the county road administration board, shall be
appointed. Not more than one county member of the board shall be from any
one county. No more than two of the three county-elected officials may
represent counties located in either the eastern or western part of the state as
divided north and south by the summit of the Cascade mountains.

(3) Of the city members of the board one shall be a chief city engineer,
public works director, or other city employee with responsibility for public works
activities, of a city with a population of twenty thousand or more; one shall be
a chief city engineer, public works director, or other city employee with
responsibility for public works activities, of a city of less than twenty thousand
population; one shall be a city planning director or planning manager; one shall*
be a mayor, commissioner, or city councilmember of a city with a population of
twenty thousand or more; one shall be a mayor, commissioner, or city
councilmember of a city who serves on the board of a public transit system; and
one shall be a mayor, commissioner, or councilmember of a city of less than
twenty thousand population. All of the city members shall be appointed. Not
more than one city member of the board shall be from any one city. No more
than two of the three city-elected officials may represent cities located in either
the eastern or western part of the state as divided north and south by the summit
of the Cascade mountains.

(4) Of the transit rembers. at least one shall be a general manager,
executive director, or transit director of a public transit system in an urban area
with a population over two hundred thousand and at least one representative from
a rural or small urban transit system in an area with a population less than two
hundred thousand.

(5) The private sector member shall be a citizen with business, management,
and transportation related experience and shall be active in a business communi-
ty-based transportation organization.

(6) The public member shall have professional experience in transportation
or land use planning, a demonstrated interest in transportation issues, and
involvement with community groups or grass roots organizations.

(7) The port member shall be a commissioner or senior staff person of a
public port.

(8) The nonmotorized transportation member shall be a citizen with a
demonstrated interest and involvement with a nonmotorized transportation group.

(9) The specialized transportation member shall be a citizen with a
demonstrated interest and involvement with a state-wide specialized needs
transportation group.

(10) Appointments of county, city, Washington department of transportation,
transit, port, nonmotorized transportation, special needs transportation, private
sector, and public representatives shall be made by the secretary of the
department of transportation. Appointees shall be chosen from a list of two
persons for each position nominated by the Washington state association of
counties for county members, the association of Washington cities for city
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members, ((et d)) the Washington state transit association for the transit
members, and the Washington public ports association for the port member. The
private sector ((eid))2 public, nonmotorized transportation, and special needs
members shall be sought through classified advertisements in selected newspa-
pers collectively serving all urban areas of the state, and other appropriate means.
Persons applying for the private sector, nonmotorized transportation, special
needs transportation, or the public member position must provide a letter of
interest and a resume to the secretary of the department of transportation. In the
case of a vacancy, the appointment shall be only for the remainder of the
unexpired term in which the vacancy has occurred. A vacancy shall be deemed
to have occurred on the board when any member elected to public office
completes that term of office or is removed therefrom for any reason or when
any member employed by a political subdivision terminates such employment for
whatsoever reason or when a private sector, nonmotorized transportation, special
needs transportation, or public member resigns or is unable or unwilling to serve.

(((8))) (11) Appointments shall be for terms of four years. Terms of all
appointed members shall expire on June 30th of even-numbered years. The
initial term of appointed members may be for less than four years. No appointed
member may serve more than two consecutive four-year terms.

(((9))) (12) The board shall elect a chair from among its members for a two-
year term.

(((-10))) (13) Expenses of the board shall be paid in accordance with RCW
47.26.140.

(((--I-))) (14) For purposes of this section, "public transit system" means a
city-owned transit system, county transportation authority, metropolitan municipal
corporation, public transportation benefit area, or regional transit authority.

Sec. 2604. RCW 47.66.030 and 1993 c 393 s 5 are each amended to read
as follows:

(1)(a) The ((multimodeal tap.ti"n p.. g.a.. and p.jt ..... i ,.
eammittee)) transportation improvement board is authorized and responsible for
the final selection of programs and projects funded from the central Puget Sound
public transportation account; public transportation systems account; high
capacity transportation account; and the intermodal surface transportation and
efficiency act of 1991, surface transportation program, state-wide competitive.

(b) The ((eemmiltee)) board may establish subcommittees ((of the full
e..miee )) as well as technical advisory committees to carry out the mandates
of this chapter.

(2)((())) Expenses of the ((ee.mi.ee)) board, including administrative
expenses for managing the program, shall be paid ((from the ia...p.tai
-fagd)) in accordance with RCW 47.26.140.

(((b) Mmbers of the . .mmittcC shall feeeiy. no .mp.nsati n fer their.
seye*e o n -he mmitte., but shall be feir.bu...d fOr tffkNv^l expenses inur.d
w.hile attending mneetings of the eemmittee of while engaged oen other bu inz
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of the eemmittee when authorized by the eemmittcc in seeerdanee with RCW
43.03.050 and 43.03,.060))

Sec. 2605. RCW 47.26.140 and 1994 c 179 s 14 are each amended to read
as follows:

The transportation improvement board shall appoint an executive director,
who shall serve at its pleasure and whose salary shall be set by the board, and
may employ additional staff as it deems appropriate. All costs associated with
staff, together with travel expenses in accordance with RCW 43.03.050 and
43.03.060, shall be paid from the urban arterial trust account, small city account,
city hardship assistance account, transportation fund, and the transportation
improvement account in the motor vehicle fund as determined by the biennial
appropriation.

See. 2606. RCW 47.66.040 and 1993 c 393 s 6 are each amended to read
as follows:

(1) The ((multimodal .r.np.nti. p.g.am .and p.jets sckzt-zn
eemmttee)) transportation improvement board shall select programs and projects
based on a competitive process consistent with the mandates governing each
account or source of funds. The competition shall be consistent with the
following criteria:

(a) Local, regional, and state transportation plans;
(b) Local transit development plans; and
(c) Local comprehensive land use plans.
(2) The following criteria shall be considered by the ((eemmee)) board in

selecting programs and projects:
(a) Objectives of the growth management act, the high capacity transporta-

tion act, the commute trip reduction act, transportation demand management
programs, federal and state air quality requirements, and federal Americans with
disabilities act and related state accessibility requirements; and

(b) Energy efficiency issues, freight and goods movement as related to
economic development, regional significance, rural isolation, the leveraging of
other funds including funds administered by this ((eommittee)) board, and safety
and security issues.

(3) The ((eemmittee)) board shall determine the appropriate level of local
match required for each program and project based on the source of funds.

Sec. 2607. RCW 47.26.160 and 1994 c 179 s 15 are each amended to read
as follows:

The transportation improvement board shall:
(I) Adopt rules necessary to implement the provisions of chapter 47.66

RCW and this chapter relating to the allocation of funds;
(2) Adopt reasonably uniform design standards for city and county arterials.
NEW SECTION. Sec. 2608. The following acts or parts of acts are each

repealed:
(1) RCW 47.66.020 and 1993 c 393 s 4;
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(2) RCW 47.66.050 and 1993 c 393 s 7; and
(3) RCW 47.66.060 and 1993 c 393 s 8.

PART 27
OVERSIGHT COMMITTEE ON LONGSHOREMAN'S AND

HARBOR WORKER'S COMPENSATION COVERAGE
NEW SECTION. Sec. 2701. The following acts or parts of acts are each

repealed:
(1) RCW 48.22.071 and 1992 c 209 s 3; and
(2) RCW 48.22.072 and 1993 c 177 s 2 & 1992 c 209 s 4.

PART 28
BOARD OF ADVISORS FOR SOLID WASTE INCINERATOR

AND LANDFILL OPERATOR CERTIFICATION
Sec. 2801. RCW 70.95D.010 and 1989 c 431 s 65 are each amended to

read as follows:
Unless the context clearly requires otherwise the definitions in this section

apply throughout this chapter.
(1) (("Be.fd" means the bard of adsise": f.. solid waste i... ine.at: r and

landfill operatcr ecrtifeation etablished1 by RGW 79.95D.50
(2))) "Certificate" means a certificate of competency issued by the director

stating that the operator has met the requirements for the specified operator
classification of the certification program.

(((-3))) 21 "Department" means the department of ecology.
((*4-)) (3) "Director" means the director of ecology.
(((-))) (4) "Incinerator" means a facility which has the primary purpose of

burning or which is designed with the primary purpose of burning solid waste
or solid waste derived fuel, but excludes facilities that have the primary purpose
of burning hog fuel.

(((6))) (5) "Landfill" means a landfill as defined under RCW 70.95.030.
((())) (6) "Owner" means, in the case of a town or city, the city or town

acting through its chief executive officer or the lessee if operated pursuant to a
lease or contract; in the case of a county, the chief elected official of the county
legislative authority or the chief elected official's designee; in the case of a board
of public utilities, association, municipality, or other public body, the president
or chief elected official of the body or the president's or chief elected official's
designee; in the case of a privately owned landfill or incinerator, the legal owner.

(((8))) (7) "Solid waste" means solid waste as defined under RCW
70.95.030.

Sec, 2802. RCW 70.95D.060 and 1989 c 431 s 70 are each amended to
read as follows:

(1) The director may((, with the r. .mm, ndatin of the bad and af,, - a
heaing before the b za ,)) revoke a certificate:

(a) If it were found to have been obtained by fraud or deceit;
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(b) For gross negligence in the operation of a solid waste incinerator or
landfill;

(c) For violating the requirements of this chapter or any lawful rule or order
of the department; or

(d) If the facility operated by the certified employee is operated in violation
of state or federal environmental laws.

(2) A person whose certificate is revoked under this section shall not be
eligible to apply for a certificate for one year from the effective date of the final
order ((of-{je)) of revocation.

NEW SECTION. Sec. 2803. RCW 70.95D.050 and 1989 c 431 s 69 are
each repealed.

NEW SECTION. Sec. 2804. A new section is added to chapter 70.95D
RCW to read as follows:

The director may establish ad hoc advisory committees, as necessary, to
obtain advice and technical assistance on the certification of solid waste
incinerator and landfill operators.

PART 29
WATER AND WASTEWATER OPERATOR CERTIFICATION

BOARD OF EXAMINERS

Sec. 2901. RCW 70.95B.020 and 1987 c 357 s I are each amended to read
as follows:

As used in this chapter unless context requires another meaning:
(1) "Director" means the director of the department of ecology.
(2) "Department" means the department of ecology.
(3) (("Beard" mens the wate and watwa.. .p.a.ef eertificti n bad

of exam.iners e.l:hed by RCW 70.9513.070.
(4))) "Certificate" means a certificate of competency issued by the director

stating that the operator has met the requirements for the specified operator
classification of the certification program.

(((-))) (4) "Wastewater treatment plant" means a facility used to treat any
liquid or waterborne waste of domestic origin or a combination of domestic,
commercial or industrial origin, and which by its design requires the presence of
an operator for its operation. It shall not include any facility used exclusively
by a single family residence, septic tanks with subsoil absorption, industrial
wastewater treatment plants, or wastewater collection systems.

(((6))) (5) "Operator in responsible charge" means an individual who is
designated by the owner as the person on-site in responsible charge of the routine
operation of a wastewater treatment plant.

(((7))) (6 "Nationally recognized association of certification authorities"
shall mean that organization which serves as an information center for
certification activities, recommends minimum standards and guidelines for
classification of potable water treatment plants, water distribution systems and
wastewater facilities and certification of operators, facilitates reciprocity between
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state programs and assists authorities in establishing new certification programs
and updating existing ones.

((8)) (7) "Wastewater collection system" means any system of lines, pipes,
manholes, pumps, liftstations, or other facilities used for the purpose of collecting
and transporting wastewater.

(((9))) .8f "Operating experience" means routine performance of duties, on-
site in a wastewater treatment plant, that affects plant performance or effluent
quality.

((0%)) ( "Owner" means in the case of a town or city, the city or town
acting through its chief executive officer or the lessee if operated pursuant to a
lease or contract; in the case of a county, the chairman of the county legislative
authority or the chairman's designee; in the case of a sewer district, board of
public utilities, association, municipality or other public body, the president or
chairman of the body or the president's or chairman's designee; in the case of
a privately owned wastewater treatment plant, the legal owner.

(((--))) (10) "Wastewater certification program coordinator" means an
employee of the department ((who is appointed by the dirzct.. te .. r n
bea'F and)) who administers the wastewater treatment plant operators'
certification program.

Sec. 2902. RCW 70.95B.040 and 1987 c 357 s 3 are each amended to read
as follows:

The director((, with teh apprval of !hc board,)) shall adopt and enforce such
rules and regulations as may be necessary for the administration of this chapter.
The rules and regulations shall include, but not be limited to, provisions for the
qualification and certification of operators for different classifications of
wastewater treatment plants.

Sec. 2903. RCW 70.9513.100 and 1973 c 139 s 10 are each amended to
read as follows:

The director may, ((with the ... ommndatin of the board and aft r a
heaing befor the some)) after conducting a hearing, revoke a certificate found
to have been obtained by fraud or deceit, or for gross negligence in the operation
of a waste treatment plant, or for violating the requirements of this chapter or
any lawful rule, order or regulation of the department. No person whose
certificate is revoked under this section shall be eligible to apply for a certificate
for one year from the effective date of this final order or revocation.

Sec. 2904. RCW 70.119.020 and 1991 c 305 s 2 are each amended to read
as follows:

As used in this chapter unless context requires another meaning:
(1) (("B a d" m... o e ad .sablishd pursant to RW 70.95B.070
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f2-))) "Certificate" means a certificate of competency issued by the secretary
stating that the operator has met the requirements for the specified operator
classification of the certification program.

(((-3-))) (2) "Certified operator" means an individual holding a valid certificate
and employed or appointed by any county, water district, municipality, public or
private corporation, company, institution, person, or the state of Washington and
who is designated by the employing or appointing officials as the person
responsible for active daily technical oper'.tion.

(((4))) (3) "Department" means the department of health.
S(4)"Distribution system" means that portion of a public water system

which stores, transmits, pumps and distributes water to consumers.
(((6-))) (5) "Ground water under the direct influence of surface water" means

any water beneath the surface of the ground with:
(a) Significant occurrence of insects or other macroorganisms, algae, or large

diameter pathogens such as giardia lamblia; or
(b) Significant and relatively rapid shifts in water characteristics such as

turbidity, temperature, conductivity, or pH which closely correlate to climatologi-
cal or surface water conditions.

(((-7)) (6) "Group A water system" means a system with fifteen or more
service connections, regardless of the number of people; or a system serving an
average of twenty-five or more people per day for sixty or more days within a
calendar year, regardless of the number of service connections. Group A water
system does not include a system serving fewer than fifteen single-family
residences, regardless of the number of people.

(((8))) (7) "Nationally recognized association of certification authorities"
shall mean an organization which serves as an information center for certification
activities, recommends minimum standards and guidelines for classification of
potable water treatment plants, water distribution systems and waste water
facilities and certification of operators, facilitates reciprocity between state
programs and assists authorities in establishing new certification programs and
updating existing ones.

(((9).)) (M "Public water system" means any system, excluding a system
serving only one single-family residence and a system with four or fewer
connections all of which serve residences on the same farm, providing piped
water for human consumption, including any collection, treatment, storage, or
distribution facilities under control of the purveyor and used primarily in
connection with the system; and collection or pretreatment storage facilities not
under control of the purveyor but primarily used in connection with the system.

(((4))) (9) "Purification plant" means that portion of a public water system
which treats or improves the physical, chemical or bacteriological quality of the
system's water to bring the water into compliance with state board of health
standards.

((("-))) (10) "Secretary" means the secretary of the department of health.

110651

Ch. 269



WASHINGTON LAWS, 1995

(((4-))) (11) "Service" means a connection to a public water system
designed to serve a single-family residence, dwelling unit, or equivalent use. If
the facility has group home or barracks-type accommodations, three persons will
be considered equivalent to one service.

(((43)) (12) "Surface water" means all water open to the atmosphere and
subject to surface runoff.

Sec. 2905. RCW 70.119.050 and 1983 c 292 s 4 are each amended to read
as follows:

The secretary shall adopt((, with the appral of the bearfd,)) such rules and
regulations as may be necessary for the administration of this chapter and shall
enforce such rules and regulations. The rules and regulations shall include
provisions establishing minimum qualifications and procedures for the certifica-
tion of operators, criteria for determining the kind and nature of continuing
educational requirements for renewal of certification under RCW 70.119.100(2),
and provisions for classifying water purification plants and distribution systems.

Rules and regulations adopted under the provisions of this section shall be
adopted in accordance with the provisions of chapter 34.05 RCW.

Sec. 2906. RCW 70.119.110 and 1991 c 305 s 7 are each amended to read
as follows:

The secretary may((, with the . .. mmndati:n ^f the board and aftr.
hea.cing beferc he amz,)) after conducting a hearing revoke a certificate found
to have been obtained by fraud or deceit; or for gross negligence in the operation
of a purification plant or distribution system; or for an intentional violation of the
requirements of this chapter or any lawful rules, order, or regulation of the
department. No person whose certificate is revoked under this section shall be
eligible to apply for a certificate for one year from the effective date of the final
order of revocation.

NEW SECTION. Sec. 2907. The following acts or parts of acts are each
repealed:

(1) RCW 70.95B.070 and 1984 c 287 s 106, 1975-'76 2nd ex.s. c 34 s 161,
& 1973 c 139 s 7; and

(2) RCW 70.119.080 and 1983 c 292 s 6 & 1977 ex.s. c 99 s 8.

NEW SECTION. Sec. 2908. A new section is added to chapter 70.95B
RCW to read as follows:

The director, in cooperation with the secretary of health, may establish ad
hoc advisory committees, as necessary, to obtain advice and technical assistance
regarding the examination and certification of operators of wastewater treatment
plants.

NEW SECTION. Sec. 2909. A new section is added to chapter 70.119
RCW to read as follows:

The secretary, in cooperation with the director of ecology, may establish ad
hoc advisory committees, as necessary, to obtain advice and technical assistance
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regarding the development of rules implementing this chapter and on the
examination and certification of operators of water systems.

PART 30
TWIN RIVERS CORRECTIONS CENTER
VOLUNTEER ADVISORY COMMITTEE

NEW SECTION. Sec. 3001. By July 1, 1995, the secretary of the
department of corrections shall abolish the twin rivers corrections center
volunteer advisory committee.

PART 31
SEA URCHIN AND SEA CUCUMBER ADVISORY REVIEW BOARDS

Sec. 3101. RCW 75.30.050 and 1994 sp.s. c 9 s 807 and 1994 c 260 s 18
are each reenacted and amended to read as follows:

(I) The director shall appoint three-member advisory review boards to hear
cases as provided in RCW 75.30.060. Members shall be from:

(a) The commercial crab fishing industry in cases involving Dungeness
crab-Puget Sound fishery licenses;

(b) The commercial herring fishery in cases involving herring fishery
licenses;

(c) The commercial sea urchin and sea cucumber fishery in cases involving
sea urchin and sea cucumber dive fishery licenses;

(d) ((The .. m....ial sea . u.u...b fishery in eases . ns. l.ig sea uumnbr
diye Fishefy lieeitses;

(e)) The commercial ocean pink shrimp industry (Pandalus jordani) in cases
involving ocean pink shrimp delivery licenses; and

((( 4)) (e) The commercial coastal crab fishery in cases involving Dungeness
crab-coastal fishery licenses and Dungeness crab--coastal class B fishery
licenses. The members shall include one person from the commercial crab
processors, one Dungeness crab-coastal fishery license holder, and one citizen
representative of a coastal community.

(2) Members shall serve at the discretion of the director and shall be
reimbursed for travel expenses as provided in RCW 43.03.050, 43.03.060, and
43.03.065.

PART 32
ADVISORY BOARD FOR THE PURCHASE OF

FISHING VESSELS AND LICENSES
Sec. 3201. RCW 75.44.140 and 1983 1st ex.s. c 46 s 159 are each amended

to read as follows:
The director shall adopt rules for the administration of the program. To

assist the department in the administration of the program, the director may
contract with persons not employed by the state and may enlist the aid of other
state agencies.
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((The dircctcr shall appoint (kin advisery bzard eempesed of FiN'c indi-viduals
w'he are~ knewldgeable of the eemmereial fishing intdustry tz advise !he dirccter
eeneemrng !he wilue of lieenqs and pefffits. Adi'iser) bcard membefs shall
be reimbufsed 1f9F irmal expenses under RCAW 13.03.050 and-43-.34*0z))

PART 33
RAIL DEVELOPMENT COMMISSION

NEW SECTION. Sec. 3301. The following acts or parts of acts are each
repealed:

(1) RCW 81.62.010 and 1987 c 429 s I;
(2) RCW 8 1.62.020 and 1987 c 429 s 2;
(3) RCW 81.62.030 and 1987 c 429 s 3;
(4) RCW 81.62.040 and 1987 c 429 s 4;
(5) RCW 81.62.050 and 1987 c 429 s 5;
(6) RCW 81.62.060 and 1987 c 429 s 6;
(7) RCW 81.62.900 and 1987 c 429 s 7; and
(8) RCW 81.62.901 and 1987 c 429 s 8.

PART 34
MARINE OVERSIGHT BOARD

NEW SECTION. Sec. 3401. RCW 90.56.450 and 1992 c 73 s 40 & 1991
c 200 s 501 are each repealed.

PART 35
INTERAGENCY COORDINATING COMMITTEE FOR PUGET

SOUND AMBIENT MONITORING PROGRAM

Sec. 3501. RCW 90.70.065 and 1994 c 264 s 98 are each amended to read
as follows:

(1) In addition to other powers and duties specified in this chapter, the
authority shall ensure implementation and coordination of the Puget Sound
ambient monitoring program established in the plan under RCW 90.70.060(12).
The program shall:

(a) Develop a baseline and examine differences among areas of Puget
Sound, for environmental conditions, natural resources, and contaminants in
seafood, against which future changes can be measured;

(b) Take measurements relating to specific program elements identified in
the plan;

(c) Measure the progress of the ambient monitoring programs implemented
under the plan;

(d) Provide a permanent record of significant natural and human-caused
changes in key environmental indicators in Puget Sound; and

(e) Help support research on Puget Sound.
(2) ((T e enir ppena nrdiatic. of the ambicnt menitering pregram, the

it(he)rty Hpy stablish an intPragetnv; ezcdinating Summintc. ensiting of
fepfesew(2 ii%. . .fom the d ,paftment , of .l.gy, Fish and wildlife, natural
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reseticee, and health, and sueh f~xIeral, kxoal, tribal, tind etlwr craiztzr qn
are--neeeg' .y-' implcmcn the p...g..m.

(.))) Each state agency with responsibilities for implementing the Puget
Sound ambient monitoring program, as specified in the plan, shall participate. in
the program.

PART 36
MISCELLANEOUS

NEW SECTION. Sec. 3601. Part headings as used in this act do not
constitute any part of the law.

NEW SECTION. Sec. 3602. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 3603. Section 301 of this act shall take effect June
30, 1997.

NEW SECTION. Sec. 3604. Sections 101, 201, 302, 303, 401, 402, 501
through 505, 601, 701, 801, 901, 1001, 1101, 1201 through 1203, 1301, 1302,
1401 through 1407, 1501, 1601, 1701, 1801, 1901, 1902, 2001,2101,2102, 2201
through 2204, 2301, 2302, 2401, 2501, 2601 through 2608, 2701, 2801 through
2804, 2901 through 2909, 3001, 3101, 3201, 3301, 3401, and 3501 of this act are
necessary for the immediate preservation of the public peace, health, or safety,
or support of the state government and its existing public institutions, and shall
take effect July I, 1995.

Passed the House April 23, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 271)
[Engrossed [louse Bill 1173]

ADOPTION SUPPORT

AN ACT Relating to adoption support; amending RCW 74.13.118, 74.13.121, 26.33.110,
26.33.3 10, and 26.33.260; adding a new section to chapter 26.33 RCW; and creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that it is in the best interest
of the people of the state of Washington to support the adoption process in a
variety of ways, including easing administrative burdens on adoptive parents
receiving financial support, providing finality for adoptive placements and stable
homes for children, and not delaying adoptions.

Sec. 2. RCW 74.13.118 and 1985 c 7 s 138 are each amended to read as
follows:
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At least ((emvuatl))) once every five years. the secretary shall review the
need of any adoptive parent or parents receiving continuing support pursuant to
RCW 26.33.320 and 74.13.100 through 74.13.145, or the need of any parent who
is to receive more than one lump sum payment where such payments are to be
spaced more than one year apart. ((uc..h r .iw .h.li be made n , thanhe
ann...ary dai of !he adeptizr. suppor, .g...... ..))

At the time of such ((aeumwa)) review and at other times ((dri- !he yeer))
when changed conditions, including variations in medical opinions, prognosis and
costs, are deemed by the secretary to warrant such action, appropriate adjust-
ments in payments shall be made based upon changes in the needs of the child,
in the adoptive parents' income, resources, and expenses for the care of such
child or other members of the family, including medical and/or hospitalization
expense not otherwise covered by or subject to reimbursement from insurance
or other sources of financial assistance.

Any parent who is a party to such an agreement may at any time in writing
request, for reasons set forth in such request, a review of the amount of any
payment or the level of continuing payments. Such review shall be begun not
later than thirty days from the receipt of such request. Any adjustment may be
made retroactive to the date such request was received by the secretary. If such
request is not acted on within thirty days after it has been received by the
secretary, such parent may invoke his rights under the hearing provisions set
forth in RCW 74.13.127.

Sec. 3. RCW 74.13.121 and 1985 c 7 s 139 are each amended to read as
follows:

So long as any adoptive parent is receiving support pursuant to RCW
26.33.320 and 74.13.100 through 74.13.145 he or she shall, ((not later than two
weeks after it is filed iih !he United Sta'i g m e..nt)) upon request, file with
the secretary a copy of his or her federal income tax return. Such return and any
information thereon shall be marked by the secretary "confidential", shall be used
by the secretary solely for the purposes of RCW 26.33.320 and 74.13.100
through 74.13.145, and shall not be revealed to any other person, institution or
agency, public or private, including agencies of the United States government,
other than a superior court, judge or commissioner before whom a petition for
adoption of a child being supported or to be supported pursuant to RCW
26.33.320 and 74.13.100 through 74.13.145 is then pending.

In carrying on the review process authorized by RCW 26.33.320 and
74.13.100 through 74.13.145 the secretary may require the adoptive parent or
parents to disclose such additional financial information, not privileged, as may
enable him or her to make determinations and adjustments in support to the end
that the purposes and policies of this state expressed in RCW 74.13.100 may be
carried out, provided that no adoptive parent or parents shall be obliged, by
virtue of this section, to sign any agreement or other writing waiving any
constitutional right or privilege nor to admit to his or her home any agent,
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employee, or official of any department of this state, or of the United States
government.

Such information shall be marked "confidential" by the secretary, shall be
used by him or her solely for the purposes of RCW 26.33.320 and 74.13.100
through 74.13.145, and shall not be revealed to any other person, institution, or
agency, public or private, including agencies of the United States government
other than a superior court judge or commission before whom a petition for
adoption of a child being supported or to be supported pursuant to RCW
26.33.320 and 74.13.100 through 74.13.145 is then pending.

NEW SECTION. Sec. 4. The legislature recognizes that some prospective
adoptive parents may not have finalized the adoption of a foster child in their
care because the adoption support program as it is presently structured may offer
special children with complex needs fewer necessary services than the foster care
program provides them through exceptional cost plans. Enhancement of the
adoption support program could increase the likelihood that such special needs
children could be adopted.

The department of social and health services is directed to conduct a study
to determine the costs, program impact, and appropriateness of extending
exceptional cost rate foster care plans for special needs children to the adoption
support program. The department of social and health services shall complete
the study and report its findings to the legislature no later than September 1,
1995.

Sec. 5. RCW 26.33.110 and 1987 c 170 s 5 are each amended to read as
follows:

(1) The court shall set a time and place for a hearing on the petition for
termination of the parent-child relationship, which shall not be held sooner than
forty-eight hours after the child's birth. However, if the child is an Indian child,
the hearing shall not be held sooner than ten days after the child's birth and the
time of the hearing shall be extended up to twenty additional days from the date
of the scheduled hearing upon the motion of the parent, Indian custodian, or the
child's tribe.

(2) Notice of the hearing shall be served on the petitioner, the nonconsenting
parent or alleged father, the legal guardian of a party, and the guardian ad litem
of a party, in the manner prescribed by RCW 26.33.310. If the child is an
Indian child, notice of the hearing shall also be served on the child's tribe in the
manner prescribed by 25 U.S.C. Sec. 1912(a).

(3) Except as otherwise provided in this section, the notice of the petition
shall:

(a) State the date and place of birth. If the petition is filed prior to birth, the
notice shall state the approximate date and location of conception of the child
and the expected date of birth, and shall identify the mother;

(b) Inform the nonconsenting parent or alleged father that: (i) He or she has
a right to be represented by counsel and that counsel will be appointed for an
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indigent person who requests counsel; and (ii) failure to respond to the
termination action within twenty days of service if served within the state or
thirty days if served outside of this state, will result in the termination of his or
her parent-child relationship with respect to the child;

(c) Inform an alleged father that failure to file a claim of paternity under
chapter 26.26 RCW or to respond to the petition, within twenty days of the date
of service of the petition is grounds to terminate his parent-child relationship
with respect to the child;

(d) Inform an alleged father of an Indian child that if he acknowledges
paternity of the child or if his paternity of the child is established prior to the
termination of the parent-child relationship, that his parental rights may not be
terminated unless he: (i) Gives valid consent to termination, or (ii) his parent-
child relationship is terminated involuntarily pursuant to chapter 26.33 or 13.34
RCW.

Sec. 6. RCW 26.33.310 and 1987 c 170 s 9 are each amended to read as
follows:

(1) Petitions governed by this chapter shall be served in the ((ame)) manner
as ((a e,,plaint in. a ,iil a ,tin undcr)) set forth in the superior court civil
rules. Subsequent notice, papers, and pleadings may be served in the manner
provided in superior court civil rules.

(2) If personal service on any parent or alleged father who has not consented
to the termination of his or her parental rights can be given, the summons and
notice of hearing on the petition to terminate parental rights shall be served at
least twenty days before the hearing date if served within the state or thirty days
if served outside of this state.

Q) If personal service on the parent or any alleged father, either within or
without this state, cannot be given, notice shall be given: (a) By first class and
registered mail, mailed at least ((tweffty)) ±irt days before the hearing to the
person's last known address; and (b) by publication at least once a week for
three consecutive weeks with the first publication date at least ((+wenty-five))
thirty days before the hearing. Publication shall be in a legal newspaper in the
city or town of the last known address within the United States and its territories
of the parent or alleged father, whether within or without this state, or, if no
address is known to the petitioner, publication shall be in the city or town of the
last known whereabouts within the United States and its territories; or if no
address or whereabouts are known to the petitioner or the last known address is
not within the United States and its territories, in the city or town where the
proceeding has been commenced.

(((3))) (4) Notice and appearance may be waived by the department, an
agency, a parent, or an alleged father before the court or in a writing signed
under penalty of perjury. The waiver shall contain the current address of the
department, agency, parent, or alleged father. The face of the waiver for a
hearing on termination of the parent-child relationship shall contain language
explaining the meaning and consequences of the waiver and the meaning and
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consequences of termination of the parent-child relationship. A person or agency
who has executed a waiver shall not be required to appear except in the case of
an Indian child where consent to termination or adoption must be certified before
a court of competent jurisdiction pursuant to 25 U.S.C. Sec. 1913(a).

(((4))) (5 If a person entitled to notice is known to the petitioner to be
unable to read or understand English, all notices, if practicable, shall be given in
that person's native language or through an interpreter.

((k-))) (6) Where notice to an Indian tribe is to be provided pursuant to this
chapter and the department is not a party to the proceeding, notice shall be given
to the tribe at least ten business days prior to the hearing by registered mail
return receipt requested.

Sec. 7. RCW 26.33.260 and 1984 c 155 s 26 are each amended to read as
follows:

(!M The entry of a decree of adoption divests any parent or alleged father
who is not married to the adoptive parent or who has not joined in the petition
for adoption of all legal rights and obligations in respect to the adoptee, except
past-due child support obligations. The adoptee shall be free from all legal
obligations of obedience and maintenance in respect to the parent. The adoptee
shall be, to all intents and purposes, and for all legal incidents, the child, legal
heir, and lawful issue of the adoptive parent, entitled to all rights and privileges,
including the right of inheritance and the right to take under testamentary
disposition, and subject to all the obligations of a natural child of the adoptive
parent.

(2) Any appeal of an adoption decree shall be decided on an accelerated
review basis.

(3) Except as otherwise provided in RCW 26.33.160(3) and (4)(h), no
person may challenge an adoption decree on the grounds of:

(a) A person claiming or alleging paternity subsequently appears and alleges
lack of prior notice of the proceeding; or

(b) The adoption proceedings were in any other manner defective.
(4) It is the intent of the legislature that this section provide finality for

adoptive placements and stable homes for children.

NEW SECTION. Sec. 8. A new section is added to chapter 26.33 RCW
to read as follows:

An adoption shall not be delayed or denied on the basis of the race, color,
or national origin of the adoptive parent or the child involved. However, when
the department or an agency considers whether a placement option is in a child's
best interests, the department or agency may consider the cultural, ethnic, or
racial background of the child and the capacity of prospective adoptive parents
to meet the needs of a child of this background. This provision shall not apply
to or affect the application of the Indian Child Welfare Act of 1978, 25 U.S.C.
Sec. 1901 et seq.
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Passed the House April 23, 1995.
Passed the Senate April 23, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 271
[House Bill 1193]

TRANSPORTATION CAPITAL FACILITIES ACCOUNT-ELIMINATION OF
RENTAL RATES REQUIREMENTS

AN ACT Relating to the transportation capital facilities account; and amending RCW
47.13.0'0.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 47.13.020 and 1989 c 397 s 2 are each amended to read as
follows:

((B) July 1, 1991 , !th depa... .t shall set ad harge .as.nabl rnal fates
for the use of iis rcal przprty, buildings, or stfuetures. The depwrment shall
depegit rcccipt ferm the che, a., in !he trantspartatian eapital fe.iliis acc unft.))

The department may transfer to the transportation capital facilities account
all federal moneys made available for the purpose of purchase, acquisition,
exchange, sale, construction, repair, replacement, maintenance, or operation of
real property, buildings, or structures necessary or convenient for the planning,
design, construction, operation, maintenance, or administration of the state
transportation system under the jurisdiction of the department.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 272
[Engrossed Substitute House Bill 12091

COMMERCIAL VEHICLE SAFETY ENFORCEMENT BY WASHINGTON STATE PATROL
AN ACT Relating to commercial vehicle safety enforcement by the Washington state patrol;

amending RCW 81.80.330; adding new sections to chapter 46.32 RCW; creating a new section;
repealing RCW 81.80.145; prescribing penalties; and providing an effective date.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. See. 1. A new section is added to chapter 46.32 RCW
to read as follows:

(1) The Washington state patrol is responsible for enforcement of safety
requirements for commercial motor vehicles, including but not limited to terminal
safety audits. Those carriers that have terminal operations in this state are
subject to the patrol's terminal safety audits.

(2) This section does not apply to:
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(a) Motor vehicles owned and operated by farmers in the transportation of
their own farm, orchard, or dairy products, including livestock and plant or
animal wastes, from point of production to market or disposal; or supplies or
commodities to be used on the farm, orchard, or dairy;

(b) Commercial motor carriers subject to economic regulation under chapters
81.68 (auto transportation companies), 81.70 (passenger charter carriers), 81.77
(solid waste collection companies), 81.80 (motor freight carriers), and 81.90
(limousine charter carriers) RCW; and

(c) Vehicles exempted from registration by RCW 46.16.020.

NEW SECTION. Sec. 2. A new section is added to chapter 46.32 RCW
to read as follows:

The department shall collect a fee of ten dollars, in addition to all other fees
and taxes, for each motor vehicle base plated in the state of Washington that is
subject to highway inspections and terminal audits under section 1 of this act, at
the time of registration and renewal of registration under chapter 46.16 or 46.87
RCW. Refunds will not be provided for fees paid under this section when the
vehicle is no longer subject to section I of this act. The department may deduct
an amount equal to the cost of administering the program. All remaining fees
shall be deposited with the state treasurer and credited to the state patrol highway
account of the motor vehicle fund.

NEW SECTION. Sec. 3. A new section is added to chapter 46.32 RCW
to read as follows:

In addition to all other penalties provided by law, a commercial motor
vehicle that is subject to terminal safety audits under this chapter and an officer,
agent, or employee of a company operating a commercial motor vehicle who
violates or who procures, aids, or abets in the violation of this title or any order
or rule of the state patrol is liable for a penalty of one hundred dollars for each
violation. Each violation is a separate and distinct offense, and in case of a
continuing violation every day's continuance is a separate and distinct violation.

The penalty provided in this section is due and payable when the person
incurring it receives a notice in writing from the patrol describing the violation
and advising the person that the penalty is due. The patrol may, upon written
application for review, received within fifteen days, remit or mitigate a penalty
provided for in this section or discontinue a prosecution to recover the penalty
upon such terms it deems proper and may ascertain the facts upon all such
applications in such manner and under such rules as it deems proper. If the
amount of the penalty is not paid to the patrol within fifteen days after receipt
of the notice imposing the penalty, or application for remission or mitigation has
not been made within fifteen days after the violator has received notice of the
disposition of the application, the attorney general shall bring an action in the
name of the state of Washington in the superior court of Thurston county or of
some other county in which the violator does business, to recover the penalty.
In all such actions the procedure and rules of evidence are the same as an
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ordinary civil action except as otherwise provided in this chapter. All penalties
recovered under this section shall be paid into the state treasury and credited to
the state patrol highway account of the motor vehicle fund.

NEW SECTION. Sec. 4. (1) All powers, duties, and functions of the
utilities and transportation commission pertaining to safety inspections of
commercial vehicles, including but not limited to terminal safety audits, except
for those carriers subject to the economic regulation of the commission, are
transferred to the Washington state patrol,

(2)(a) All reports, documents, surveys, books, records, files, papers, or
written material in the possession of the utilities and transportation commission
pertaining to the powers, functions, and duties transferred shall be delivered to
the custody of the Washington state patrol. All cabinets, furniture, office
equipment, motor vehicles, and other tangible property employed by the utilities
and transportation commission in carrying out the powers, functions, and duties
transferred shall be made available to the Washington state patrol. All funds,
credits, or other assets held in connection with the powers, functions, and duties
transferred shall be assigned to the Washington state patrol.

(b) Any appropriations made to the utilities and transportation commission
for carrying out the powers, functions, and duties transferred shall, on the
effective date of this act, be transferred and credited to the Washington state
patrol.

(c) Whenever any question arises as to the transfer of any personnel, funds,
books, documents, records, papers, files, equipment, or other tangible property
used or held in the exercise of the powers and the performance of the duties and
functions transferred, the director of financial management shall make a
determination as to the proper allocation and certify the same to the state
agencies concerned.

(3) All employees of the utilities and transportation commission engaged in
performing the powers, functions, and duties transferred are transferred to the
jurisdiction of the Washington state patrol. All employees classified under
chapter 41.06 RCW, the state civil service law, are assigned to the Washington
state patrol to perform their usual duties upon the same terms as formerly,
without any loss of rights, subject to any action that may be appropriate
thereafter in accordance with the laws and rules governing state civil service.
These employees will only be transferred upon successful completion of the
Washington state patrol background investigation.

(4) All rules and all pending business before the utilities and transportation
commission pertaining to the powers, functions, and duties transferred shall be
continued and acted upon by the Washington state patrol. All existing contracts
and obligations remain in full force and shall be performed by the Washington
state patrol.

(5) The transfer of the powers, duties, functions, and personnel of the
utilities and transportation commission does not affect the validity of any act
performed before the effective date of this act.
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(6) If apportionments of budgeted funds are required because of the transfers
directed by this section, the director of financial management shall certify the
apportionments to the agencies affected, the state auditor, and the state treasurer.
Each of these shall make the appropriate transfer and adjustments in funds and
appropriation accounts and equipment records in accordance with the certifica-
tion.

(7) Nothing contained in this section alters an existing collective bargaining
unit or the provisions of an existing collective bargaining agreement until the
agreement has expired or until the bargaining unit has been modified by action
of the personnel board as provided by law.

Sec. 5. RCW 81.80.330 and 1980 c 132 s 3 are each amended to read as
follows:

The commission is hereby empowered to administer and enforce all
provisions of this chapter and to inspect the vehicles, books, and documents of
all "motor carriers" and the books, documents, and records of those using the
service of the carriers for the purpose of discovering all discriminations and
rebates and other information pertaining to the enforcement of this chapter and
shall prosecute violations thereof. The commission shall employ such auditors,
inspectors, clerks, and assistants as it may deem necessary for the enforcement
of this chapter((, and it shall be !h duty . ). The Washington state patrol ((40
a.SiSt in !he nfcr , ,,..nt oe)) shall perform all motor carrier safety inspections
required by this chapter, ((and,-the -dut -e-)) including terminal safety audits
except for (1) those carriers subject to the economic regulation of the commis-
sion, or (2) a vehicle owned or operated by a carrier affiliated with a solid waste
company subject to economic regulation by the commission. The attorney
general ((+o)) shall assign at least one assistant to the exclusive duty of assisting
the commission in the enforcement of this chapter, and the prosecution of
persons charged with the violation thereof. It shall be the duty of the Washing-
ton state patrol and the sheriffs of the counties to make arrests and the county
attorneys to prosecute violations of this chapter.

NEW SECTION. Sec. 6. RCW 81.80.145 and 1993 c 359 s I are each
repealed.

NEW SECTION. Sec. 7. Section 2 of this act becomes effective with
motor vehicle registration fees due or to become due January 1, 1996. Sections
I and 3 through 6 of this act take effect January 1, 1996.

Passed the House April 22, 1995.
Passed the Senate April 20, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 273
[Engrossed Substitute House Bill 1730]

INTEREST ARBITRATION FOR LAW ENFORCEMENT OFFICERS

AN ACT Relating to interest arbitration for law enforcement officers employed by cities, towns,
or counties; amending RCW 41.56.465; reenacting and amending RCW 41.56.030; creating a new
section; repealing RCW 41.56.460; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.56.030 and 1993 c 398 s 1, 1993 c 397 s 1, and 1993 c
379 s 302 are each reenacted and amended to read as follows:

As used in this chapter:
(1) "Public employer" means any officer, board, commission, council, or

other person or body acting on behalf of any public body governed by this
chapter, or any subdivision of such public body. For the purposes of this
section, the public employer of district court or superior court employees for
wage-related matters is the respective county legislative authority, or person or
body acting on behalf of the legislative authority, and the public employer for
nonwage-related matters is the judge or judge's designee of the respective district
court or superior court.

(2) "Public employee" means any employee of a public employer except any
person (a) elected by popular vote, or (b) appointed to office pursuant to statute,
ordinance or resolution for a specified term of office by the executive head or
body of the public employer, or (c) whose duties as deputy, administrative
assistant or secretary necessarily imply a confidential relationship to the
executive head or body of the applicable bargaining unit, or any person elected
by popular vote or appointed to office pursuant to statute, ordinance or resolution
for a specified term of office by the executive head or body of the public
employer, or (d) who is a personal assistant to a district court judge, superior
court judge, or court commissioner. For the purpose of (d) of this subsection,
no more than one assistant for each judge or commissioner may be excluded
from a bargaining unit.

(3) "Bargaining representative" means any lawful organization which has as
one of its primary purposes the representation of employees in their employment
relations with employers.

(4) "Collective bargaining" means the performance of the mutual obligations
of the public employer and the exclusive bargaining representative to meet at
reasonable times, to confer and negotiate in good faith, and to execute a written
agreement with respect to grievance procedures and collective negotiations on
personnel matters, including wages, hours and working conditions, which may
be peculiar to an appropriate bargaining unit of such public employer, except that
by such obligation neither party shall be compelled to agree to a proposal or be
required to make a concession unless otherwise provided in this chapter. In the
case of the Washington state patrol, "collective bargaining" shall not include
wages and wage-related matters.

(5) "Commission" means the public employment relations commission.
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(6) "Executive director" means the executive director of the commission.
(7)(((a) Until Juily 1, 1995, "unifenmed pzrmcrnrel" means! (i) Law

enfcrccment effieer2 as defined in. RCW 41.26.030 of cities with a pcpulatiiz of
fifteefn ihousard of mzrce er law enferczmcnt efficcrm employed by !he geyernig
body of any czunty wtih a population of scvcnty ihousnrd of rnefrc; (iim) ir
Fighter2 as that tcrm is definecd in. RCX, 41.26.030;- (iii) eerfectional emfployees
whe arc unif~rmed and nerounifo~rmcd, eemmissiefted and nenCemmissioned
sccuitiy peraennel empleyed in a jail as defincd in. RG'1, 70.49.020(g), by a
eounty with a pzpuleior. of sevcnty thousand or rncrc, and who arc trainzdfe
and eharged with !he responsibility of eentrelling and maintaining eusiody cf
innmates in !he jail and safeguarding imatc fram ather inmates-, (iv) seeurit-Y
ferces esiablished under RCW 43.52.520,, (Y) employees of a port district in a
eounty with a population. of atie million, or mrflc whose duties inelude crash fife
rczcue Cr Cther firc fighting dutiics; (%-i) cnmpleyees of Fire depatmncnts Cf publie
empIeyers whe dispatch exeilisis-ly either fife Cr emcrzgcncy medieal servi I~
of-bok, ofi (vii) employees in the sesvcral elasses Cf ad%-aRccd life suppofl
ieehnieians, as definced in RGW i8.71.200, whe arc empleyed by a public
emplayef.

(b) Beginning en July 1, 1995,)) "Uniformed personnel" means: J.(i) Until
July 1, 1997, law enforcement officers as defined in RCW 41.26.030 employed
by the governing body of any city or town with a population of seven thousand
five hundred or more and law enforcement officers employed by the governing
body of any county with a population of thiny-five thousand or more; (ii)
beginning on July 1, 1997, law enforcement officers as defined in RCW
41.26.030 employed by the governing body of any city or town with a population
of two thousand five hundred or more and law enforcement officers employed
by the governing body of any county with a population of ten thousand or more;
(b) correctional employees who are uniformed and nonuniformed, commissioned
and noncommissioned security personnel employed in a jail as defined in RCW
70.48.020(5), by a county with a population of seventy thousand or more, and
who are trained for and charged with the responsibility of controlling and
maintaining custody of inmates in the jail and safeguarding inmates from other
inmates; (((4ii))) f(c general authority Washington peace officers as defined in
RCW 10.93.020 employed by a port district in a county with a population of one
million or more; (((i,,)) (d) security forces established under RCW 43.52.520;
(((.-))) Je1 fire fighters as that term is defined in RCW 41.26.030; (((vi-)) f)
employees of a port district in a county with a population of one million or more
whose duties include crash fire rescue or other fire fighting duties; ((('ii))) .(2L
employees of fire departments of public employers who dispatch exclusively
either fire or emergency medical services, or both; or (((iii))) ( employees in
the several classes of advanced life support technicians, as defined in RCW
18.71.200, who are employed by a public employer.

(8) "Institution of higher education" means the University of Washington,
Washington State University, Central Washington University, Eastern Washinu-
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ton University, Western Washington University, The Evergreen State College,
and the various state community colleges.

Sec. 2. RCW 41.56.465 and 1993 c 398 s 3 are each amended to read as
follows:

M1) In making its determination, the panel shall be mindful of the legislative
purpose enumerated in RCW 41.56.430 and, as additional standards or guidelines
to aid it in reaching a decision, it shall take into consideration the following
factors:

(((4-)) (a) The constitutional and statutory authority of the employer;
(((-))) (b) Stipulations of the parties;
(((3)()) (c)(i) For employees listed in RCW 41.56.030(7)(((b)(-*)) (a}

through (((iii))) ., comparison of the wages, hours, and conditions of
employment of personnel involved in the proceedings with the wages, hours, and
conditions of employment of like personnel of like employers of similar size on
the west coast of the United States;

(((b))) (ii) For employees listed in RCW 41.56.030(7)(((b)(i**)) S through
((,,ii))) fl), comparison of the wages, hours, and conditions of employment of
personnel involved in the proceedings with the wages, hours, and conditions of
employment of like personnel of public fire departments of similar size on the
west coast of the United States. However, when an adequate number of
comparable employers exists within the state of Washington, other west coast
employers may not be considered;

(((4))) (d) The average consumer prices for goods and services, commonly
known as the cost of living;

(((-S))) (e) Changes in any of the circumstances under ((subseetieis (I))) (a)
through (((4))) (d) of this ((setien)) subsection during the pendency of the
proceedings; and

(((6)) (fi Such other factors, not confined to the factors under ((su~beetie
(4-)) (a through (((e)) of this ((5eetiefi)) subsection, that are normally or
traditionally taken into consideration in the determination of wages, hours, and
conditions of employment. For those employees listed in RCW
41.56.030(7)(((b-)-)) fa) who are employed by the governing body of a city or
town with a population of less than fifteen thousand, or a county, with a
population of less than seventy thousand, consideration must also be given to
regional differences in the cost of living.

(2) Subsection (I )(c) of this section may not be construed to authorize the
panel to require the employer to pay, directly or indirectly, the increased
employee contributions resulting from chapter 502, Laws of 1993 or chapter 517,
Laws of 1993 as required under chapter 41.26 RCW.

NEW SECTION. Sec. 3. The senate committee on ways and means and
the house of representatives committee on appropriations shall jointly compile
a report to the legislature by December 15, 1996, which shall analyze and review
all arbitration awards made involving law enforcement officers under chapter
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41.56 RCW since enactment of binding arbitration procedures for law enforce-
ment officers in 1973. This review shall include a brief procedural history of
each arbitration including the date, the identity of the parties, the evidence and
arguments presented by the parties, the names of the members of the arbitration
panel, and the findings and final determination of the issues in dispute.

NEW SECTION. Sec. 4. RCW 41.56.460 and 1993 c 517 s 10, 1993 c 502
s 5, 1993 c 398 s 2, & 1993 c 397 s 2 are each repealed.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House April 20, 1995.
Passed the Senate April 15, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 274
[lHouse Bill 1225]

LICENSES-REVISION OF PROVISIONS FOR VEHICLES, FUEL TAXES

AN ACT Relating to licenses; anending RCW 46.12.030, 82.08.0287, 35A.82.010, 47.02.160,
47.10.793, 47.10.804, 47.10.815, 47.10.822, 47.10.829, 47.26.424, 47.26.4252, 47.26.4254, 47.26.504,
47.56.749, 47.56.750, 47.56.771, 47.60.580, 47.60.806, 82.36.010, 82.38.120. 82.38.140. 82.38.150,
82.38.170,82.38.260, and 82.41.040; and repealing RCW 82.37.010,82.37.020,82.37.030,82.37.040,
82.37.050, 82.37.060, 82.37.070, 82.37.080, 82.37.090, 82.37.100, 82.37.110, 82.37.120, 82.37.130,
82.37.140, 82.37.145, 82.37.150, 82.37.160, 82.37.170, 82.37.175, 82.37.180, 82.37,190, 82.37.900,
82.37.910, and 82.37.920.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 46.12.030 and 1990 c 238 s I are each amended to read as
follows:

The application for certificate of ownership shall be upon a ((blaNfk)) form
((,e-be)) furnished or approved by the department and shall contain:

(1) A full description of the vehicle, which shall contain the proper vehicle
identification number, the number of miles indicated on the odometer at the time
of delivery of the vehicle, and any distinguishing marks of identification;

(2) The name and address of the person who is to be the registered owner
of the vehicle and, if the vehicle is subject to a security interest, the name and
address of the secured party;

(3) Such other information as the department may require. The department
may in any instance, in addition to the information required on the application,
require additional information and a physical examination of the vehicle or of
any class of vehicles, or either. A physical examination of the vehicle is
mandatory if it previously was registered in any other state or country. The
inspection must verify that the vehicle identification number is genuine and
agrees with the number shown on the foreign title and registration certificate.
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If the vehicle is from a jurisdiction that does not issue titles, the inspection must
verify that the vehicle identification number is genuine and agrees with the
number shown on the registration certificate. The inspection must also confirm
that the license plates on the vehicle are those assigned to the vehicle by the
jurisdiction in which the vehicle was previously licensed. The inspection must
be made by a member of the Washington state patrol or other person authorized
by the department to make such inspections.

The application shall be subscribed by the registered owner and be sworn
to by that applicant in the manner described by RCW 9A.72.085. The
department shall retain the application in either the original, computer, or
photostatic form.

Sec. 2. RCW 82.08.0287 and 1993 c 488 s 2 are each amended to read as
follows:

The tax imposed by this chapter shall not apply to sales of passenger motor
vehicles which are to be used as ride-sharing vehicles, as defined in RCW
46.74.010(3), by not less than five persons, including the driver, with a gross
vehicle weight not to exceed 10,000 pounds where the primary usage is for
commuter ride-sharing, as defined in RCW 46.74.010(1), or by not less than four
persons including the driver when at least two of those persons are confined to
wheelchairs when riding, or passenger motor vehicles where the primary usage
is for ride-sharing for the elderly and the handicapped, as defined in RCW
46.74.010(2), if the ride-sharing vehicles are exempt under RCW 82.44.015 for
thirty-six consecutive months beginning within thirty days of application for
exemption under this section. If used as a ride-sharing vehicle for less than
thirty-six consecutive months, the registered owner of one of these vehicles shall
notify the department of revenue upon termination of primary use of the vehicle
as a ride-sharing vehicle and is liable for the tax imposed by this chapter.

To qualify for the tax exemption, those passenger motor vehicles with five
or six passengers, including the driver, used for commuter ride-sharing, must be
operated either within the state's eight largest counties that are required to
develop commute trip reduction plans as directed by chapter 70.94 RCW or in
other counties, or cities and towns within those counties, that elect to adopt and
implement a commute trip reduction plan. Additionally at least one of the
following conditions must apply: (I) The vehicle must be operated by a public
transportation agency for the general public; or (2) the vehicle must be used by
a major employer, as defined in RCW 70.94.524 as an element of its commute
trip reduction program for their employees; or (3) the vehicle must be owned and
operated by individual employees and must be registered either with the
employer as part of its commute trip reduction program or with a public
transportation agency serving the area where the employees live or work.
Individual employee owned and operated motor vehicles will require certification
that the vehicle is registered with a major employer or a public transportation
agency. Major employers who own and operate motor vehicles for their
employees must certify that the commuter ride-sharing arrangement conforms to
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a carpool/vanpool element contained within their commute trip reduction
program.

NEW SECTION. Sec. 3. The following acts or parts of acts are each
repealed:

(1) RCW 82.37.010 and 1963 ex.s. c 22 s 1;
(2) RCW 82.37.020 and 1993 c 54 s 5, 1983 c 3 s 223, 1979 c 158 s 225,

1965 c 67 s 1, & 1963 ex.s. c 22 s 2;
(3) RCW 82.37.030 and 1983 1st ex.s. c 49 s 29, 1977 ex.s. c 317 s 4, 1967

ex.s. c 83 s 4, & 1963 ex.s. c 22 s 3;
82.37.040 and
82.37.050 and
82.37.060 and
82.37.070 and
82.37.080 and
82.37.090 and

(10) RCW 82.37.100 and
(I1) RCW 82.37.110 and
(12) RCW 82.37.120 and
(13) RCW 82.37.130 and
(14) RCW 82.37.140 and
(15) RCW 82.37.145 and
(16) RCW 82.37.150 and
(17) RCW 82.37.160 and
(18) RCW 82.37.170 and
(19) RCW 82.37.175 and
(20) RCW 82.37.180 and
(21) RCW 82.37.190 and
(22) RCW 82.37.900 and
(23) RCW 82.37.910 and
(24) RCW 82.37.920 and

1963 ex.s. c 22 s 4;
1963 ex.s. c 22 s 5;
1965 c 67 s 2 & 1963 ex.s. c 22 s 6;
1963 ex.s. c 22 s 7;
1963 ex.s. c 22 s 8;
1963 ex.s. c 22 s 9;

1963 ex.s. c 22 s 10;
1963 ex.s. c 22 s II;
1963 ex.s. c 22 s 12;
1963 ex.s. c 22 s 13;
1965 c 67 s 3 & 1963 ex.s. c 22 s 14;
1965 c 67 s 5;
1965 c 67 s 4 & 1963 ex.s. c 22 s 15;
1967 ex.s. c 89 s 7 & 1963 ex.s. c 22
1963 ex.s. c 22 s 17;
1982 c 161 s 13;
1963 ex.s. c 22 s 18;
1974 ex.s. c 28 s 2;
1963 ex.s. c 22 s 22;
1963 ex.s. c 22 s 23; and
1963 ex.s. c 22 s 24.

s 16;

Sec. 4. RCW 35A.82.010 and 1985 c 7 s 102 are each amended to read as
follows:

A code city shall collect, reccive and share in the distribution of state
collected and distributed excise taxes to the same extent and manner as general
laws relating thereto apply to any class of city or town including, but not limited
to, funds distributed to cities ((pursuant to RGW 92.37.190 ,lating to Hier
.hil... Ne impr.'. tam, and)) under RCW 82.36.020 relating to motor vehicle
fuel tax, ((trod)) RCW 82.38.290 relating to use fuel tax, and RCW 82.36.275
and 82.38.080(9).

Sec. 5. RCW 47.02.160 and 1990 c 293 s 5 are each amended to read as
follows:

Bonds issued under the authority of RCW 47.02.120 through 47.02.190 shall
distinctly state that they are a general obligation of the state of Washington, shall
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pledge the full faith and credit of the state to the payment of the principal thereof
and the interest thereon, and shall contain an unconditional promise to pay such
principal and interest as the same shall become due. The principal and interest
on the bonds shall be first payable in the manner provided in RCW 47.02.120
through 47.02.190 from the proceeds of the state excise taxes on motor vehicle
and special fuels imposed by chapters 82.36((-- .7,)) and 82.38 RCW.
Proceeds of such excise taxes are hereby pledged to the payment of any bonds
and the interest thereon issued under the authority of RCW 47.02.120 through
47.02.190, and the legislature agrees to continue to impose these excise taxes on
motor vehicle and special fuels in amounts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of RCW 47.02.120
through 47.02.190.

Sec. 6. RCW 47.10.793 and 1979 ex.s. c 180 s 4 are each amended to read
as follows:

Bonds issued under the provisions of RCW 47.10.790 shall distinctly state
that they are a general obligation of the state of Washington, shall pledge the full
faith and credit of the state to the payment of the principal thereof and the
interest thereon, and shall contain an unconditional promise to pay such principal
and interest as the same shall become due. The principal of and interest on such
bonds shall be first payable in the manner provided in RCW 47.10.790 through
47.10.798 from the proceeds of the state excise taxes on motor vehicle and
special fuels imposed by chapters 8 2 .3 6 ((, 2 .3 7 ,)) and 82.38 RCW. Proceeds
of such excise taxes are hereby pledged to the payment of any bonds and the
interest thereon issued under the provisions of RCW 47.10.790 through
47.10.798, and the legislature hereby agrees to continue to impose the same
excise taxes on motor vehicle and special fuels in amounts sufficient to pay,
when due, the principal and interest on all bonds issued under the provisions of
RCW 47.10.790 through 47.10.798.

Sec. 7. RCW 47.10.804 and 1981 c 316 s 4 are each amended to read as
follows:

Bonds issued under RCW 47.10.801 shall distinctly state that they are a
general obligation of the state of Washington, shall pledge the full faith and
credit of the state to the payment of the principal thereof and the interest thereon,
and shall contain an unconditional promise to pay such principal and interest as
the same shall become due. The principal of and interest on such bonds shall
be first payable in the manner provided in RCW 47.10.801 through 47.10.809
from the proceeds of the state excise taxes on motor vehicle and special fuels
imposed by chapters 82.36((,-82--,)) and 82.38 RCW. Proceeds of such excise
taxes are hereby pledged to the payment of any bonds and the interest thereon
issued under RCW 47.10.801 through 47.10.809, and the legislature hereby
agrees to continue to impose these excise taxes on motor vehicle and special
fuels in amounts sufficient to pay, when due, the principal and interest on all
bonds issued under RCW 47.10.801 through 47.10.809.
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Sec. 8. RCW 47.10.815 and 1993 c 431 s 4 are each amended to read as
follows:

Bonds issued under the authority of RCW 47.10.812 through 47.10.817 shall
distinctly state that they are a general obligation of the state of Washington, shall
pledge the full faith and credit of the state to the payment of the principal thereof
and the interest thereon, and shall contain an unconditional promise to pay such
principal and interest as the same shall become due. The principal and interest
on the bonds shall be first payable in the manner provided in RCW 47.10.812
through 47.10.817 from the proceeds of the state excise taxes on motor vehicle
and special fuels imposed by chapters 82.36((,-8337,)) and 82.38 RCW.
Proceeds of such excise taxes are hereby pledged to the payment of any bonds
and the interest thereon issued under the authority of RCW 47.10.812 through
47.10.817, and the legislature agrees to continue to impose these excise taxes on
motor vehicle and special fuels in amounts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of RCW 47.10.812
through 47.10.817.

Sec. 9. RCW 47.10.822 and 1993 c 432 s 4 are each amended to read as
follows:

Bonds issued under the authority of RCW 47.10.819 through 47.10.824 shall
distinctly state that they are a general obligation of the state of Washington, shall
pledge the full faith and credit of the state to the payment of the principal thereof
and the interest thereon, and shall contain an unconditional promise to pay such
principal and interest as the same shall become due. The principal and interest
on the bonds shall be first payable in the manner provided in RCW 47.10.819
through 47.10.824 from the proceeds of the state excise taxes on motor vehicle
and special fuels imposed by chapters 82.36((,-8,6--3-,)) and 82.38 RCW.
Proceeds of such excise taxes are hereby pledged to the payment of any bonds
and the interest thereon issued under the authority of RCW 47.10.819 through
47.10.824, and the legislature agrees to continue to impose these excise taxes on
motor vehicle and special fuels in amounts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of RCW 47.10.819
through 47.10.824.

Sec. 10. RCW 47.10.829 and 1993 c 6 s 4 are each amended to read as
follows:

Bonds issued under the authority of RCW 47.10.826 through 47.10.831 shall
distinctly state that they are a general obligation of the state of Washington, shall
pledge the full faith and credit of the state to the payment of the principal thereof
and the interest thereon, and shall contain an unconditional promise to pay such
principal and interest as the same shall become due. The principal and interest
on the bonds shall be first payable in the manner provided in RCW 47.10.826
through 47.10.831 from the proceeds of the state excise taxes on motor vehicle
and special fuels imposed by chapters 82 .3 6 ((,- 8 2 .37 ,)) and 82.38 RCW.
Proceeds of such excise taxes are hereby pledged to the payment of any bonds
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and the interest thereon issued under the authority of RCW 47.10.826 through
47.10.83 1, and the legislature agrees to continue to impose these excise taxes on
motor vehicle and special fuels in amounts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of RCW 47.10.826
through 47.10.831.

Sec. 11. RCW 47.26.424 and 1981 c 315 s 9 are each amended to read as
follows:

The first authorization bonds, series II bonds, and series III bonds shall
distinctly state that they are a general obligation of the state of Washington, shall
pledge the full faith and credit of the state to the payment of the principal thereof
and the interest thereon, and shall contain an unconditional promise to pay such
principal and interest as the same shall become due. The principal and interest
on such bonds shall be first payable in the manner provided in RCW 47.26.420
through 47.26.427, 47.26.425, and 47.26.4254 from the proceeds of state excise
taxes on motor vehicle and special fuels imposed by chapters 82 .36 ((,-82.3 7 ,))
and 82.38 RCW. The proceeds of such excise taxes are hereby pledged to the
payment of any such bonds and the interest thereon, and the legislature hereby
agrees to continue to impose the same excise taxes on motor vehicle and special
fuels in amounts sufficient to pay, when due, the principal and interest on all
such bonds.

Sec. 12. RCW 47.26.4252 and 1994 c 179 s 23 are each amended to read
as follows:

Any funds required to repay the authorization of series II bonds authorized
by RCW 47.26.420, as reenacted by section 3, chapter 5, Laws of 1979, or the
interest thereon when due, shall first be taken from that portion of the motor
vehicle fund which results from the imposition of excise taxes on motor vehicle
and special fuels imposed by chapters 82.36((-8Q..37-,)) and 82.38 RCW and
which is distributed to the urban arterial trust account in the motor vehicle fund
and the certain sums received by the small city account in the motor vehicle fund
imposed by RCW 82.36.025(3) and 46.68.100(9), subject, however, to the prior
lien of the first authorization of bonds authorized by RCW 47.26.420, as
reenacted by section 3, chapter 5, Laws of 1979. If the moneys distributed to
the urban arterial trust account and the small city account shall ever be
insufficient to repay the first authorization bonds together with interest thereon,
and the series 11 bonds or the interest thereon when due, the amount required to
make such payments on such bonds or interest thereon shall next be taken from
that portion of the motor vehicle fund which results from the imposition of
excise taxes on motor vehicle and special fuels and which is distributed to the
state, counties, cities, and towns pursuant to RCW 46.68.100 as now existing or
hereafter amended. Any payments on such bonds or interest thereon taken from
motor vehicle or special fuel tax revenues which are distributable to the state,
counties, cities, and towns, shall be repaid from the first moneys distributed to
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the urban arterial trust account not required for redemption of the first authoriza-
tion bonds or series II and series III bonds or interest on those bond issues.

Sec. 13. RCW 47.26.4254 and 1994 c 179 s 24 are each amended to read
as follows:

(1) Any funds required to repay series III bonds authorized by RCW
47.26.420, or the interest thereon, when due shall first be taken from that portion
of the motor vehicle fund that results from the imposition of excise taxes on
motor vehicle and special fuels imposed by chapters 82.36((-844?,)) and 82.38
RCW and that is distributed to the urban arterial trust account in the motor
vehicle fund and the certain sums received by the small city account in the motor
vehicle fund imposed by RCW 82.36.025(3) and 46.68.100(9), subject, however,
to the prior lien of the first authorization of bonds authorized by RCW
47.26.420. If the moneys so distributed to the urban arterial trust account and
the small city account, after first being applied to administrative expenses of the
transportation improvement board and to the requirements of bond retirement and
payment of interest on first authorization bonds and series II bonds as provided
in RCW 47.26.425 and 47.26.4252, are insufficient to meet the requirements for
bond retirement or interest on any series III bonds, the amount required to make
such payments on series III bonds or interest thereon shall next be taken from
that portion of the motor vehicle fund that results from the imposition of excise
taxes on motor vehicle and special fuels and that is distributed to the state,
counties, cities, and towns pursuant to RCW 46.68.100, subject, however, to
subsection (2) of this section.

(2) To the extent that moneys so distributed to the urban arterial trust
account and the small city account are insufficient to meet the requirements for
bond retirement or interest on any series III bonds, sixty percent of the amount
required to make such payments when due shall first be taken from that portion
of the motor vehicle fund that results from the imposition of excise taxes on
motor vehicle and special fuels and that is distributed to the state. The
remaining forty percent shall first be taken from that portion of the motor vehicle
fund that results from the imposition of excise taxes on motor vehicle and special
fuels and that is distributed to the cities and towns pursuant to RCW
46.68.100(1) and to the counties pursuant to RCW 46.68.100(3). Of the
counties', cities', and towns' share of any additional amounts required in the
fiscal year ending June 30, 1984, fifteen percent shall be taken from the counties'
distributive share and eighty-five percent from the cities' and towns' distributive
share. Of the counties', cities', and towns' share of any additional amounts
required in each fiscal year thereafter, the percentage thereof to be taken from
the counties' distributive share and from the cities' and towns' distributive share
shall correspond to the percentage of funds authorized for specific county
projects and for specific city and town projects, respectively, from the proceeds
of series III bonds, for the period through the first eleven months of the prior
fiscal year as determined by the chairman of the transportation improvement

11087 1

Ch. 274



WASHINGTON LAWS, 1995

board and reported to the state finance committee and the state treasurer not later
than the first working day of June.

(3) Any payments on such bonds or interest thereon taken from motor
vehicle or special fuel tax revenues that are distributable to the state, counties,
cities, and towns shall be repaid from the first moneys distributed to the urban
arterial trust account and the small city account not required for redemption of
the first authorization bonds, series II bonds, or series III bonds or interest on
these bonds.

Sec. 14. RCW 47.26.504 and 1993 c 440 s 5 are each amended to read as
follows:

Bonds issued under the provisions of RCW 47.26.500 through 47.26.507
shall distinctly state that they are a general obligation of the state of Washington,
shall pledge the full faith and credit of the state to the payment of the principal
thereof and the interest thereon, and shall contain an unconditional promise to
pay such principal and interest as the same shall become due. The principal and
interest on such bonds shall be first payable in the manner provided in RCW
47.26.500 through 47.26.507 from the proceeds of state excise taxes on motor
vehicle and special fuels imposed by chapters 82.36((,82.37,)) and 82.38 RCW.
The proceeds of such excise taxes are hereby pledged to the payment of any such
bonds and the interest thereon, and the legislature hereby agrees to continue to
impose the same excise taxes on motor vehicle and special fuels in amounts
sufficient to pay, when due, the principal and interest on all such bonds.

Sec. 15. RCW 47.56.749 and 1979 ex.s. c 212 s 10 are each amended to
read as follows:

Bonds and bond anticipation notes issued under the provisions of RCW
47.56.740 through 47.56.756 shall distinctly state that they are a general
obligation of the state of Washington, shall pledge the full faith and credit of the
state to the payment of the principal thereof and the interest thereon, and shall
contain an unconditional promise to pay such principal and interest as the same
shall become due. The principal of and interest on such bonds shall be first
payable in the manner provided in ((,his-ect)) chapter 212, Laws of 1979 ex.
sess. from the proceeds of state excise taxes on motor vehicles and special fuels
imposed by chapters 82.36((,-8-37-,)) and 82.38 RCW and from the tolls and
revenues derived from the operation of such toll bridge.

Sec. 16. RCW 47.56.750 and 1979 ex.s. c 212 s I I are each amended to
read as follows:

There is hereby created in the highway bond retirement fund in the state
treasury a special account to be known as the Columbia river toll bridge account
into which shall be deposited any capitalized interest from the proceeds of the
bonds, and at least monthly all of the tolls and other revenues received from the
operation of the toll bridge and from any interest which may be earned from the
deposit or investment of these revenues after the payment of costs of operation,
maintenance, management, and necessary repairs of the facility. The principal
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of and interest on the bonds shall be paid first from money deposited in the
Columbia river toll bridge account in the highway bond retirement fund, and
then, to the extent that money deposited in that account is insufficient to make
any such payment when due, from the state excise taxes on motor vehicle and
special fuels deposited in the highway bond retirement fund. There is hereby
pledged the proceeds of state excise taxes on motor vehicle and special fuels
imposed under chapters 82.36((,-824-7-,)) and 82.38 RCW to pay the bonds and
interest thereon, and the legislature hereby agrees to continue to impose the same
excise taxes on motor vehicle and special fuels in amounts sufficient to pay,
when due, the principal and interest on the bonds if the money deposited in the
Columbia river toll bridge account of the highway bond retirement fund is
insufficient to make such payments. Not less than fifteen days prior to the date
any interest or principal and interest payments are due, the state finance
committee shall certify to the state treasurer such amount of additional moneys
as may be required for debt service, and the treasurer shall thereupon transfer
from the motor vehicle fund such amount from the proceeds of such excise taxes
into the highway bond retirement fund. Any proceeds of such excise taxes
required for these purposes shall first be taken from that portion of the motor
vehicle fund which results from the imposition of the excise taxes on motor
vehicle and special fuels and which is distributed to the state. If the proceeds
from the excise taxes distributed to the state are ever insufficient to meet the
required payments on principal or interest on the bonds when due, the amount
required to make the payments on the principal or interest shall next be taken
from that portion of the motor vehicle fund which results from the imposition of
excise taxes on motor vehicle and special fuels and which is distributed to the
state, counties, cities, and towns pursuant to RCW 46.68.100 as now existing or
hereafter amended. Any payments of the principal or interest taken from the
motor vehicle or special fuel tax revenues which are distributable to the counties,
cities, and towns shall be repaid from the first moneys distributed to the state not
required for redemption of the bonds or interest thereon. The legislature
covenants and pledges that it shall at all times provide sufficient revenues from
the imposition of such excise taxes to pay the principal and interest due on the
bonds.

Sec. 17. RCW 47.56.771 and 1993 c 4 s 3 are each amended to read as
follows:

(i) The refunding bonds authorized under RCW 47.56.770 shall be general
obligation bonds of the state of Washington and shall be issued in a total
principal amount not to exceed fifteen million dollars. The exact amount of
refunding bonds to be issued shall be determined by the state finance committee
after calculating the amount of money deposited with the trustee for the bonds
to be refunded which can be used to redeem or defease outstanding toll bridge
authority, ferry, and Hood Canal bridge revenue bonds after the setting aside of
sufficient money from that fund to pay the first interest installment on the
refunding bonds. The refunding bonds shall be serial in form maturing at such
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time, in such amounts, having such denomination or denominations, redemption
privileges, and having such terms and conditions as determined by the state
finance committee. The last maturity date of the refunding bonds shall not be
later than January 1, 2002.

(2) The refunding bonds shall be signed by the governor and the state
treasurer under the seal of the state, which signatures shall be made manually or
in printed facsimile. The bonds shall be registered in the name of the owner in
accordance with chapter 39.46 RCW. The refunding bonds shall distinctly state
that they are a general obligation of the state of Washington, shall pledge the full
faith and credit of the state, and shall contain an unconditional promise to pay
the principal thereof and the interest thereon when due. The refunding bonds
shall be fully negotiable instruments.

(3) The principal and interest on the refunding bonds shall be first payable
in the manner provided in this section from the proceeds of state excise taxes on
motor vehicle and special fuels imposed by chapters 82.36((,-82--,)) and 82.38
RCW.

(4) The principal of and interest on the refunding bonds shall be paid first
from the state excise taxes on motor vehicle and special fuels deposited in the
ferry bond retirement fund. There is hereby pledged the proceeds of state excise
taxes on motor vehicle and special fuels imposed under chapters 82.36((,-4-7.-,))
and 82.38 RCW to pay the refunding bonds and interest thereon, and the
legislature hereby agrees to continue to impose the same excise taxes on motor
vehicle and special fuels in amounts sufficient to pay, when due, the principal
and interest on the refunding bonds. Not less than fifteen days prior to the date
any interest or principal and interest payments are due, the state finance
committee shall certify to the state treasurer such amount of additional money
as may be required for debt service, and the treasurer shall thereupon transfer
from the motor vehicle fund such amount from the proceeds of such excise taxes
into the ferry bond retirement fund. Any proceeds of such excise taxes required
for these purposes shall first be taken from that portion of the motor vehicle fund
which results from the imposition of the excise taxes on motor vehicle and
special fuels and which is distributed to the Puget Sound capital construction
account. If the proceeds from excise taxes distributed to the state are ever
insufficient to meet the required payments on principal or interest on the
refunding bonds when due, the amount required to make the payments on the
principal or interest shall next be taken from that portion of the motor vehicle
fund which results from the imposition of excise taxes on motor vehicle and
special fuels and which is distributed to the state, counties, cities, and towns
pursuant to RCW 46.68.100 as now existing or hereafter amended. Any
payments of the principal or interest taken from the motor vehicle or special fuel
tax revenues which are distributable to the counties, cities, and towns shall be
repaid from the first money distributed to the state not required for redemption
of the refunding bonds or interest thereon. The legislature covenants that it shall
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at all times provide sufficient revenues from the imposition of such excise taxes
to pay the principal and interest due on the refunding bonds.

Sec. 18. RCW 47.60.580 and 1977 ex.s. c 360 s 3 are each amended to
read as follows:

Bonds issued under the provisions of RCW 47.60.560 shall distinctly state
that they are a general obligation of the state of Washington, shall pledge the full
faith and credit of the state to the payment of the principal thereof and the
interest thereon, and shall contain an unconditional promise to pay such principal
and interest as the same shall become due. The principal of and interest on such
bonds shall be first payable in the manner provided in RCW 47.60.560 through
47.60.640 from the proceeds of the state excise taxes on motor vehicle and
special fuels imposed by chapters 82.36((,-82.3-%,)) and 82.38 RCW. Proceeds
of such excise taxes are hereby pledged to the payment of any bonds and the
interest thereon issued under the provisions of RCW 47.60.560 through 47.60.640
and the legislature hereby agrees to continue to impose the same excise taxes on
motor vehicle and special fuels in amounts sufficient to pay, when due, the
principal and interest on all bonds issued under the provisions of RCW 47.60.560
through 47.60.640,

Sec. 19. RCW 47.60.806 and 1992 c 158 s 4 are each amended to read as
follows:

Bonds issued under the authority of RCW 47.60.800 through 47.60.808 shall
distinctly state that they are a general obligation of the state of Washington, shall
pledge the full faith and credit of the state to the payment of the principal thereof
and the interest thereon, and shall contain an unconditional promise to pay such
principal and interest as the same shall become due. The principal and interest
shall be first payable in the manner provided in RCW 47.60.800 through
47.60.808 from the proceeds of the state excise taxes on motor vehicle and
special fuels imposed by chapters 82.36((,-82-.3 ,)) and 82.38 RCW and
distributed to the state pursuant to RCW 46.68.130 and shall never constitute a
charge against any allocations of such funds to counties, cities, and towns unless
and until the amount of the motor vehicle fund arising from the excise taxes on
motor vehicle and special fuels and available for state highway purposes proves
insufficient to meet the requirements for bond retirement or interest on any such
bonds. Proceeds of such excise taxes are hereby pledged to the payment of any
bonds and the interest thereon issued under the authority of RCW 47.60.800
through 47.60.808, and the legislature agrees to continue to impose these excise
taxes on motor vehicle and special fuels in amounts sufficient to pay, when due,
the principal and interest on all bonds issued under the authority of RCW
47.60.800 through 47.60.808,

Sec. 20. RCW 82.36.010 and 1993 c 54 s I are each amended to read as
follows:

For the purposes of this chapter:
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(1) "Motor vehicle" means every vehicle that is in itself a self-propelled unit,
equipped with solid rubber, hollow-cushion rubber, or pneumatic rubber tires and
capable of being moved or operated upon a public highway, except motor
vehicles used as motive power for or in conjunction with farm implements and
machines or implements of husbandry;

(2) "Motor vehicle fuel" means gasoline or any other inflammable gas ur
liquid, by whatsoever name such gasoline, gas, or liquid may be known or sold,
the chief use of which is as fuel for the propulsion of motor vehicles or
motorboats;

(3) "Distributor" means every person who refines, manufactures, produces,
or compounds motor vehicle fuel and sells, distributes, or in any manner uses it
in this state; also every person engaged in business as a bona fide wholesale
merchant dealing in motor vehicle fuel who either acquires it within the state
from any person refining it within or importing it into the state, on which the tax
has not been paid, or imports it into this state and sells, distributes, or in any
manner uses it in this state; also every person who acquires motor vehicle fuel,
on which the tax has not been paid, and exports it by commercial motor vehicle
((i"s dcfinzd in RCW 92.37.020)) to a location outside the state. For the
purposes of liability for a county fuel tax, "distributor" has that meaning defined
in the county ordinance imposing the tax. For the purposes of this subsection.
"commercial motor vehicle" means any motor vehicle used, designed, or
maintained for transportation of persons or property and: (a) Having two axles
and a gross vehicle weight or registered gross vehicle weight exceeding twenty-
six thousand pounds; or (b) having three or more axles regardless of weight; or
(c) is used in combination, when the weight of such combination exceeds twenty-
six thousand pounds gross vehicle weight. "Commercial motor vehicle" does not
include recreational vehicles;

(4) "Service station" means a place operated for the purpose of delivering
motor vehicle fuel into the fuel tanks of motor vehicles;

(5) "Department" means the department of licensing;
(6) "Director" means the director of licensing;
(7) "Dealer" means any person engaged in the retail sale of liquid motor

vehicle fuels;
(8) "Person" means every natural person, firm, partnership, association, or

private or public corporation;
(9) "Highway" means every way or place open to the use of the public, as

a matter of right, for purposes of vehicular travel;
(10) "Broker" means every person, other than a distributor, engaged in

business as a broker, jobber, or wholesale merchant dealing in motor vehicle fuel
or other petroleum products used or usable in propelling motor vehicles, or in
other petroleum products which may be used in blending, compounding, or
manufacturing of motor vehicle fuel;

(I1) "Producer" means every person, other than a distributor, engaged in the
business of producing motor vehicle fuel or other petroleum products used in, or
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which may be used in, the blending, compounding, or manufacturing of motor
vehicle fuel;

(12) "Distribution" means all withdrawals of motor vehicle fuel for delivery
to others, to retail service stations, or to unlicensed bulk storage plants;

(13) "Bulk storage plant" means, pursuant to the licensing provisions of
RCW 82.36.070, any plant, under the control of the distributor, used for the
storage of motor vehicle fuel to which no retail outlets are directly connected by
pipe lines;

(14) "Marine fuel dealer" means any person engaged in the retail sale of
liquid motor vehicle fuel whose place of business and or sale outlet is located
upon a navigable waterway;

(15) "Alcohol" means alcohol that is produced from renewable resources;
(16) "Electronic funds transfer" means any transfer of funds, other than a

transaction originated by check, draft, or similar paper instrument, which is
initiated through an electronic terminal, telephonic instrument, or computer or
magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account.

Sec. 21. RCW 82.38.120 and 1990 c 250 s 85 are each amended to read as
follows:

Upon receipt and approval of an application and bond ((()), if required((-)),
the department shall issue to the applicant a license to act as a special fuel
dealer((, a specitl fu"i -upplicr,)) or a special fuel user((: PROVIDED, That)).
However, the department may refuse to issue a special fuel dealer's license((-
pe..i.l fuel supplker's ! eensc,)) or a special fuel user's license to any person:

(1) Who formerly held either type of license which, prior to the time of filing for
application, has been revoked for cause; ((or)) (2) who is a subterfuge for the
real party in interest whose license prior to the time of filing for application, has
been revoked for cause; ((of)) (3) who, as an individual licensee, or officer,
director, owner, or managing employee of a nonindividual licensee, has had a
special fuel license revoked for cause; ((in)) (4) who has an unsatisfied debt to
the state assessed under either chapter 82.36, ((8-3-.-.-)) 82.38, or 46.87 RCW;
or (5) upon other sufficient cause being shown. Before such refusal, the
department shall grant the applicant a hearing and shall grant ((him)) the
applicant at least five days written notice of the time and place thereof.

The department shall determine from the information shown in the
application or other investigation the kind and class of license to be issued.

All licenses shall be posted in a conspicuous place or kept available for
inspection at the principal place of business of the owner thereof. License
holders shall reproduce the license by photostat or other method and keep a copy
on display for ready inspection at each additional place of business or other place
of storage from which special fuel is sold, delivered or used and in each motor
vehicle used by the license holder to transport special fuel purchased by him or
her for resale, delivery or use. Every licensed special fuel user operating a
motor vehicle registered in a jurisdiction other than this state shall reproduce the

[ 1093 1

Ch. 274



WASHINGTON LAWS, 1995

license and carry a photocopy thereof with each motor vehicle being operated
upon the highways of this state.

A special fuel dealer ((of a speial ft.l supplie )) may use special fuel in
motor vehicles owned or operated by ((+'hem)) the dealer without securing a
license as a special fuel user but ((ihey-sholl-be)) the dealer is subject to all other
conditions, requirements, and liabilities imposed herein upon a special fuel user.

((T fhc epatme. t shll furn h to ea h lie n.. d spial fuel supplir a !is+
ehowing the name and adtiress of eaeh bondezd speeial fuel dealer as of ihe.
begin~ning of eaeh fiscd yee&, and shall therzaftcr durirng eaeh yc..r sapplemzrnt

Each special fuel dealer's license((, special f.l uppli ' liee.. .. ,)) and
special fuel user's license shall be valid until the expiration date if shown on the
license, or until suspended or revoked for cause or otherwise canceled.

No special fuel dealer's license((, spcial fuel supplief's liecnse,)) or special
fuel user's license shall be transferable.

Sec. 22. RCW 82.38.140 and 1988 c 51 s I are each amended to read as
follows:

(1) Every special fuel dealer, ((spceial fuel ,upplfir,)) special fuel user, and
every person importing, manufacturing, refining, dealing in, transporting, or
storing special fuel in this state shall keep for a period of not less than three
years open to inspection at all times during the business hours of the day to the
department or its authorized representatives, a complete record of all special fuel
purchased or received and all of such products sold, delivered, or used by them.
Such records shall show:

(a) The date of each receipt;
(b) The name and address of the person from whom purchased or received;
(c) The number of gallons received at each place of business or place of

storage in the state of Washington;
(d) The date of each sale or delivery;
(e) The number of gallons sold, delivered, or used for taxable purposes;
(f) The number of gallons sold, delivered, or used for any purpose not

subject to the tax imposed herein;
(g) The name, address, and special fuel license number of the purchaser if

the special fuel tax is not collected on the sale or delivery;
(h) The inventories of special fuel on hand at each place of business at the

end of each month.
(2)(a) All special fuel users using special fuel in vehicles licensed for

highway operation shall maintain detailed mileage records on an individual
vehicle basis,

(b) Such operating records shall show both on-highway and off-highway
usage of special fuel on a daily basis for each vehicle.

(3) Persons using special fuel for heating purposes only are not required to
maintain records of fuel usage.
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(4) Invoices shall be prepared for sales and deliveries of special fuel in the
manner and containing such information as may be prescribed by the department.

Every ((special feel supplier,)) special fuel dealer or special fuel user
making such sales or deliveries of special fuel and every person so receiving and
purchasing special fuel must each retain one copy of each such invoice as part
of ((hi)) the dealer's permanent records for the time and purposes above
provided.

(5) Every special fuel user shall keep, in addition to ((hi1)) the dealer's
records of deliveries into motor vehicles, a complete record as prescribed by the
department of the total gallons of special fuel used for other purposes during
each month and the purposes for which said special fuel was used.

(6) Subsections (l)(f), (2)(b), and (5) of this section do not apply to special
fuel users when the special fuel is used off-highway in farming, construction, or
logging operations. Upon filing a special fuel user tax report, every such special
fuel user shall certify and bear the burden of proof as to the number of gallons
of special fuel used off-highway.

Sec. 23. RCW 82.38.150 and 1991 c 339 s 15 are each amended to read as
follows:

For the purpose of determining the amount of liability for the tax herein
imposed each special fuel dealer and each special fuel user shall file tax reports
with the department, on forms prescribed by the department. Special fuel dealers
shall file the reports at the intervals as shown in the following schedule:

Estimated Yearly
Tax Liability Reporting Frequency

$ 0-$100 Yearly
$101 - 250 Semi-yearly
$251 - 499 Quarterly
$500 and over Monthly

Special fuel users whose estimated yearly tax liability is two hundred fifty
dollars or less, shall file a report yearly, and special fuel users whose estimated
yearly tax liability is more than two hundred fifty dollars, shall file reports
quarterly.

The department shall establish the reporting frequency for each applicant at
the time the special fuel license is issued. If it becomes apparent that any special
fuel licensee is not reporting in accordance with the above schedule, the
department shall change the licensee's reporting frequency by giving thirty days'
notice to the licensee by mail to ((hi6)) the licensee's address of record. A report
shall be filed with the department even though no special fuel was used, or tax
is due, for the reporting period. Each tax report shall contain a declaration by
the person making the same, to the effect that the statements contained therein
are true and are made under penalties of perjury, which declaration shall have
the same force and effect as a verification of the report and is in lieu of such
verification. The report shall show such information as the department may
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reasonably require for the proper administration and enforcement of this
chapter((: PROVIDED, at if a speeial fuel dca.er or speeial we! user is also
a speeial fuel SUPPlier al t a Icationl wherz speeial fuel is dcW'zrcd into the supply
tan~k of a meter vchicle, an~d if separate storage is proyided thercat "rm whieh
spccil fuel is deli :..d or plid into ci fuel..upply tanks of mrotr .hiele , !th
tam ~ fe e t i !h e dpa ment n eed n o! in lude i nettry eetrzl data e -. nbutk-t rage-.from ",i-eh wholecsalc ditr'ibutiorn of spccial fucl is ,.A)), For
counties within which an additional excise tax on special fuel has been levied by
that jurisdiction under RCW 82.80.010, the report must show the quantities of
special fuel sold, distributed, or withdrawn from bulk storage by the reporting
dealer or user within the county's boundaries and the tax liability from its levy.
The special fuel dealer or special fuel user shall file the report on or before the
twenty-fifth day of the next succeeding calendar month following the period to
which it relates.

Subject to the written approval of the department, tax reports may cover a
period ending on a day other than the last day of the calendar month. Taxpayers
granted approval to file reports in this manner will file such reports on or before
the twenty-fifth day following the end of the reporting period. No change to this
reporting period will be made without the written authorization of the depart-
ment.

If the final filing date falls on a Saturday, Sunday, or legal holiday the next
secular or business day shall be the final filing date. Such reports shall be
considered filed or received on the date shown by the post office cancellation
mark stamped upon an envelope containing such report properly addressed to the
department, or on the date it was mailed if proof satisfactory to the department
is available to establish the date it was mailed.

The department, if it deems it necessary in order to insure payment of the
tax imposed by this chapter, or to facilitate the administration of this chapter, has
the authority to require the filing of reports and tax remittances at shorter
intervals than one month if, in its opinion, an existing bond has become
insufficient.

The department may permit any special fuel user whose sole use of special
fuel is in motor vehicles or equipment exc);pt from tax as provided in RCW
82.38.075 and 82.38.080 (1), (2), (3), (8), and (9), in lieu of the reports required
in this section, to submit reports annually or as requested by the department, in
such form as the department may require.

A special fuel user whose sole use of special fuel is for purposes other than
the propulsion of motor vehicles upon the public highways of this state shall not
be required to submit the reports required in this section.

Sec. 24. RCW 82.38.170 and 1994 c 262 s 25 are each amended to read as
follows:

(1) If any special fuel dealer or special fuel user fails to pay any taxes
collected or due the state of Washington by said dealer or user within the time
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prescribed by RCW 82.38.150 and 82.38.160, said dealer or user shall pay in
addition to such tax a penalty of ten percent of the amount thereof.

(2) If it be determined by the department that the tax reported by any special
fuel dealer or special fuel user is deficient it may proceed to assess the
deficiency on the basis of information available to it and there shall be added to
this deficiency a penalty of ten percent of the amount of the deficiency.

(3) If any special fuel dealer or special fuel user, whether or not he or she
is licensed as such, fails, neglects, or refuses to file a special fuel tax report, the
department may, on the basis of information available to it, determine the tax
liability of the special fuel dealer or the special fuel user for the period during
which no report was filed, and to the tax as thus determined, the department shall
add the penalty and interest provided in subsection (2) of this section. An
assessment made by the department pursuant :o this subsection or to subsection
(2) of this section shall be presumed to be coirect, and in any case where the
validity of the assessment is drawn in question, the burden shall be on the person
who challenges the assessment to establish by a fair preponderance of the
evidence that it is erroneous or excessive as the case may be.

(4) If any special fuel dealer or special fuel user shall establish by a fair
preponderance of evidence that his or her failure to file a report or pay the
proper amount of tax within the time prescribed was due to reasonable cause and
was not intentional or willful, the department may waive the penalty prescribed
in subsections (1), (2), and (3) of this section.

(5) If any special fuel dealer or special fuel user shall file a false or
fraudulent report with intent to evade the tax imposed by this chapter, there shall
be added to the amount of deficiency determined by the department a penalty
equal to twenty-five percent of the deficiency, in addition to the penalty provided
in subsection (2) of this section and all other penalties prescribed by law.

(6) Any fuel tax, penalties, and interest payable under this chapter shall bear
interest at the rate of one percent per month, or fraction thereof, from the first
day of the calendar munth after the amount or any portion thereof should have
been paid until the date of payment: PROVIDED, That the department may
waive the interest when it determines that the cost of processing the collection
of the interest exceeds the amount of interest due.

(7) Except in the case of violations of filing a false or fraudulent report, if
the department deems mitigation of penalties and interest to be reasonable and
in the best interests of carrying out the purpose of this chapter, it may mitigate
such assessments upon whatever terms the department deems proper, giving
consideration to the degree and extent of the lack of records and reporting errors.
The department may ascertain the facts regarding recordkeeping and payment
penalties in lieu of more elaborate proceedings under this chapter.

(8) Except in the case of a fraudulent report or of neglect or refusal to make
a report, every deficiency shall be assessed under subsection (2) of this section
within three years from the twenty-fifth day of the next succeeding calendar
month following the reporting period for which the amount is proposed to be
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determined or within three years after the return is filed, whichever period
expires the later.

(9) Any special fuel dealer or special fuel user against whom an assessment
is made under the provisions of subsections (2) or (3) of this section may petition
for a reassessment thereof within thirty days after service upon the special fuel
dealer or special fuel user of notice thereof. If such petition is not filed within
such thirty day period, the amount of the assessment becomes final at the
expiration thereof.

If a petition for reassessment is filed within the thirty day period, the
department shall reconsider the assessment and, if the special fuel dealer or
special fuel user has so requested in his or her petition, shall grant such special
fuel dealer or special fuel user an oral hearing and give the special fuel dealer
or special fuel user ten days' notice of the time and place thereof. The
department may continue the hearing from time to time. The decision of the
department upon a petition for reassessment shall become final thirty days after
service upon the special fuel dealer or special fuel user of notice thereof.

Every assessment made by the department shall become due and payable at
the time it becomes final and if not paid to the department when due and
payable, there shall be added thereto a penalty of ten percent of the amount of
the tax.

(10) Any notice of assessment required by this section shall be served
personally or by mail; if by mail, service shall be made by depositing such notice
in the United States mail, postage prepaid addressed to the special fuel dealer or
special fuel user at his or her address as the same appears in the records of the
department.

(II) Any licensee who has had either their special fuel user license((;)) or
special fuel dealer license, ((:peeiafl fideI-pplief lieefe-)) or ((eebintion
,h-eree)) both, revoked shall pay a one hundred dollar penalty prior to the
issuance of a new license.

(12) Any person who, upon audit or investigation by the department, is
found to have not paid special fuel taxes as required by this chapter shall be
subject to cancellation of all vehicle registrations for vehicles utilizing special
fuel as a means of propulsion. Any unexpired Washington tonnage on the
vehicles in question may be transferred to a purchaser of the vehicles upon
application to the department who shall hold such tonnage in its custody until a
sale of the vehicle is made or the tonnage has expired.

Sec. 25. RCW 82.38.260 and 1979 c 40 s 18 are each amended to read as
follows:

The department shall enforce the provisions of this chapter, and may
prescribe, adopt, and enforce reasonable rules and regulations relating to the
administration and enforcement thereof. The Washington state patrol and its
officers shall aid the department in the enforcement of this chapter, and, for this
purpose, are declared to be peace officers, and given police power and authority
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throughout the state to arrest on sight any person known to have committed a
violation of the provisions of this chapter.

The department or its authorized representative is hereby empowered to
examine the books, papers, records and equipment of any special fuel dealer,
((spcciat fuel supplicr of)) special fuel user, or any person dealing in, transport-
ing, or storing special fuel as defined in this chapter and to investigate the
character of the disposition which any person makes of such special fuel in order
to ascertain and determine whether all taxes due hereunder are being properly
reported and paid. The fact that such books, papers, records and equipment are
not maintained in this state at the time of demand shall not cause the department
to lose any right of such examination under this chapter when and where such
records become available.

The department or its authorized representative is further empowered to
investigate the disposition of special fuel by any person where the department
has reason to believe that untaxed special fuel has been diverted to a use subject
to the taxes imposed by this chapter without said taxes being paid in accordance
with the requirements of this chapter.

For the purpose of enforcing the provisions of this chapter it shall be
presumed that all special fuel delivered to service stations as well as all special
fuel otherwise received by a special fuel dealer or a special fuel user into storage
and dispensing equipment designed to fuel motor vehicles is delivered by the
special fuel dealer or special fuel user into the fuel supply tanks of motor
vehicles and consumed in the propulsion of motor vehicles on the highways of
this state, unless the contrary is established by satisfactory evidence.

The department shall, upon request from the officials to whom are entrusted
the enforcement of the special fuel tax law of any other state, the District of
Columbia, the United States, its territories and possessions, the provinces or the
Dominion of Canada, forward to such officials any information which he or she
may have relative to the receipt, storage, delivery, sale, use, or other disposition
of special fuel by any special fuel dealer((, .pccial fucl supplicr)) or special fuel
user, provided such other state or states'furnish like information to this state.

Returns required by this chapter, exclusive of schedules, itemized statements
and other supporting evidence annexed thereto, shall at all reasonable times be
open to the public.

Sec. 26. RCW 82.41.040 and 1982 c 161 s 4 are each amended to read as
follows:

The amount of the tax imposed and collected on behalf of this state under
an agreement entered into under this chapter shall be determined as provided in
chapter((*4*237-e.d)) 82.38 RCW.

Passed the House March 1, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 275
tSubstitute House Bill 12371

INDIGENT PERSONS-RIGHT TO COUNSEL-COURT FEES AND COSTS

AN ACT Relating to indigent persons; amending RCW 13.40.145; adding new sections to
chapter 10.73 RCW; and creating a new section

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature is aware that the constitutional
requirements of equal protection and due process require that counsel be
provided for indigent persons and persons who are indigent and able to
contribute for the first appeal as a matter of right from a judgment and sentence
in a criminal case or a juvenile offender proceeding, and no further. There is no
constitutional right to appointment of counsel at public expense to collaterally
attack a judgment and sentence in a criminal case or juvenile offender proceeding
or to seek discretionary review of a lower appellate court decision.

The legislature finds that it is appropriate to extend the right to counsel at
state expense beyond constitutional requirements in certain limited circumstances
to persons who are indigent and persons who are indigent and able to contribute
as those terms are defined in RCW 10.101.010.

NEW SECTION. Sec. 2. A new section is added to chapter 10.73 RCW
to read as follows:

Counsel shall be provided at state expense to an adult offender convicted of
a crime and to a juvenile offender convicted of an offense when the offender is
indigent or indigent and able to contribute as those terms are defined in RCW
10.101.010 and the offender:

(I) Files an appeal as a matter of right;
(2) Responds to an appeal filed as a matter of right or responds to a motion

for discretionary review or petition for review filed by the state;
(3) Is under a sentence of death and requests counsel be appointed to file

and prosecute a motion or petition for collateral attack as defined in RCW
10.73.090. Counsel may be provided at public expense to file or prosecute a
second or subsequent collateral attack on the same judgment and sentence, if the
court determines that the collateral attack is not barred by RCW 10.73.090 or
10.73.140;

(4) Is not under a sentence of death and requests counsel to prosecute a
collateral attack after the chief judge has determined that the issues raised by the
petition are not frivolous, in accordance with the procedure contained in rules of
appellate procedure 16.11. Counsel shall not be provided at public expense to
file or prosecute a second or subsequent collateral attack on the same judgment
and sentence;

(5) Responds to a collateral attack filed by the state or responds to or
prosecutes an appeal from a collateral attack that was filed by the state;
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(6) Prosecutes a motion or petition for review after the supreme court or
court of appeals has accepted discretionary review of a decision of a court of
limited jurisdiction; or

(7) Prosecutes a motion or petition for review after the supreme court has
accepted discretionary review of a court of appeals decision.

NEW SECTION. Sec. 3. A new section is added to chapter 10.73 RCW
to read as follows:

(1) The court of appeals, supreme court, and superior courts may require an
adult or a juvenile convicted of an offense or the parents or another person
legally obligated to support a juvenile offender to pay appellate costs.

(2) Appellate costs are limited to expenses specifically incurred by the state
in prosecuting or defending an appeal or collateral attack from a criminal
conviction or sentence or a juvenile offender conviction or disposition. Appellate
costs shall not include expenditures to maintain and operate government agencies
that must be made irrespective of specific violations of the law. Expenses
incurred for producing a verbatim report of proceedings and clerk's papers may
be included in costs the court may require a convicted defendant or juvenile
offender to pay.

(3) Costs, including recoupment of fees for court appointed counsel, shall
be requested in accordance with the procedures contained in Title 14 of the rules
of appellate procedure and in Title 9 of the rules for appeal of decisions of courts
of limited jurisdiction. An award of costs shall become part of the trial court
judgment and sentence. An award of costs in juvenile cases shall also become
part of any order previously entered in the trial court pursuant to RCW
13.40.145.

(4) A defendant or juvenile offender who has been sentenced to pay costs
and who is not in contumacious default in the payment may at any time petition
the court that sentenced the defendant or juvenile offender for remission of the
payment of costs or of any unpaid portion. If it appears to the satisfaction of the
sentencing court that payment of the amount due will impose manifest hardship
on the defendant, the defendant's immediate family, or the juvenile offender, the
sentencing court may remit all or part of the amount due in costs, or modify the
method of payment under RCW 10.01.170.

(5) The parents or another person legally obligated to support a juvenile
offender who has been ordered to pay appellate costs pursuant to RCW
13.40.145 and who is not in contumacious default in the payment may at any
time petition the court that sentenced the juvenile offender for remission of the
payment of costs or of any unpaid portion. If it appears to the satisfaction of the
sentencing court that payment of the amount due will impose manifest hardship
on the parents or another person legally obligated to support a juvenile offender
or on their immediate families, the sentencing court may remit all or part of the
amount due in costs, or may modify the method of payment.
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Sec. 4. RCW 13.40.145 and 1984 c 86 s 1 are each amended to read as
follows:

Upon disposition or at the time of a modification or at the time an appellate
court remands the case to the trial court following a rulinig in favor of the state
the court may order the juvenile or a parent or another person legally obligated
to support the juvenile to appear, and the court may inquire into the ability of
those persons to pay a reasonable sum representing in whole or in part the fees
for legal services provided by publicly funded counsel and the costs incurred by
the public in producing a verbatim report of proceedings and clerk's papers for
use in the appellate courts.

If, after hearing, the court finds the juvenile, parent, or other legally
obligated person able to pay part or all of the attorney's fees and costs incurred
on appeal, the court may enter such order or decree as is equitable and may
enforce the order or decree by execution, or in any way in which a court of
equity may enforce its decrees.

In no event may the court order an amount to be paid for attorneys' fees that
exceeds the average per case fee allocation for juvenile proceedings in the county
where the services have been provided or the average per case fee allocation for
iuvenile appeals established by the Washington supreme court.

In any case in which there is no compliance with an order or decree of the
court requiring a juvenile, parent, or other person legally obligated to support the
juvenile to pay for legal services provided by publicly funded counsel, the court
may, upon such person or persons being properly summoned or voluntarily
appearing, proceed to inquire into the amount due upon the order or decree and
enter judgment for that amount against the defaulting party or parties. Judgment
shall be docketed in the same manner as are other judgments for the payment of
money.

The county in which such judgments are entered shall be denominated the
judgment creditor, and the judgments may be enforced by the prosecuting
attorney of that county. Any moneys recovered thereon shall be paid into the
registry of the court and shall be disbursed to such person, persons, agency, or
governmental entity as the court finds entitled thereto.

Such judgments shall remain valid and enforceable for a period of ten years
subsequent to entry.

NEW SECTION. Sec. 5. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

Passed the House April 20, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 276
[Substitute House Bill 1250]

INDUSTRIAL INSURANCE AWARDS-REQUIRING PROMPT PAYMENT

AN ACT Relating to prompt payment of industrial insurance awards; adding a new section to
chapter 51.32 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. See. 1. A new section is added to chapter 51.32 RCW
to read as follows:

(I)(a) If the worker or beneficiary in a state fund claim prevails in an appeal
by any party to the board or the court, the department shall comply with the
board or court's order with respect to the payment of compensation within the
later of the following time periods:

(i) Sixty days after the compensation order has become final and is not
subject to review or appeal; or

(ii) If the order has become final and is not subject to review or appeal and
the department has, within the period specified in (a)(i) of this subsection,
requested the filing by the worker or beneficiary of documents necessary to make
payment of compensation, sixty days after all requested documents are filed with
the department.

The department may extend the sixty-day time period for an additional thirty
days for good cause.

(b) If the department fails to comply with (a) of this subsection, any person
entitled to compensation under the order may institute proceedings for injunctive
or other appropriate relief for enforcement of the order. These proceedings may
be instituted in the superior court for the county in which the claimant resides,
or, if the claimant is not then a resident of this state, in the superior court for
Thurston county.

(2) In a proceeding under this section, the court shall enforce obedience to
the order by proper means, enjoining compliance upon the person obligated to
comply with the compensation order. The court may issue such writs and
processes as are necessary to carry out its orders and may award a penalty of up
to one thousand dollars to the person entitled to compensation under the order.

(3) A proceeding under this section does not preclude other methods of
enforcement provided for in this title.

NEW SECTION. Sec. 2. This act applies to all appeals in state fund
claims determined under Title 51 RCW on or after the effective date of this act,
regardless of the date of filing of the claim.

Passed the House April 23, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 277
[Engrossed Substitute House Bill 1679]

PROFESSIONAL LICENSING OF PRIVATE SECURITY AND INVESTIGATION

AN ACT Relating to professional licensing of private security and investigation; amending
RCW 18.170.030, 18.170.060, 18.170.070, 18.170.090, 18.170.100, 18.170.110, 18.170.120,
18.170.130, 18.170.160, 18.170.170, 18.170.180, 18.170.190, 18.170.230, 18.170.250, 18.165.010,
18.165.020, 18.165.030, 18.165.040. 18.165.050, 18.165.060, 18.165.070, 18.165.080, 18.165.090,
18.165.100, 18.165.110, 18.165.120, 18.165.130, 18.165.140, 18.165.150, 18.165.160, 18.165.170,
18.165.180, 18.165.190, 18.165.220, and 18.165.240; adding new sections to chapter 18.170 RCW;
adding new sections to chapter 18.165 RCW; prescribing penalties; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.170.030 and 1991 c 334 s 3 are each amended to read as
follows:

An applicant must meet the following minimum requirements to obtain a
private security guard license:

(1) Be at least eighteen years of age;
(2) Be a citizen of the United States or a resident alien;
(3) Not have been convicted of a crime in any jurisdiction, if the director

determines that the applicant's particular crime directly relates to his or her
capacity to perform the duties of a private security guard, and the director
determines that the license should be withheld to protect the citizens of
Washington state. The director shall make her or his determination to withhold
a license because of previous convictions ((eesistiea! with)) notwithstanding the
restoration of employment rights act, chapter 9.96A RCW;

(4) Be employed by or have an employment offer from a licensed private
security company or be licensed as a private security company;

(5) Satisfy the training requirements established by the director;
(6) Submit a set of fingerprints; ((efd.))
(7) Pay the required nonrefundable fee for each application; and
(8) Submit a fully completed application that includes proper identification

on a form prescribed by the director for each company of employment.

NEW SECTION. Sec. 2. A new section is added to chapter 18.170 RCW
to read as follows:

A licensee who transfers from one company to another must submit a
transfer application on a form prescribed by the director along with a transfer fee
established by the director.

NEW SECTION. Sec. 3. A new section is added to chapter 18.170 RCW
to read as follows:

No licensee, employee or agent of a licensee, or anyone accompanying a
licensee, employee, or agent may display a firearm while soliciting a client.

Sec. 4. RCW 18.170.060 and 1991 c 334 s 6 are each amended to read as
follows:

(I) In addition to meeting the minimum requirements to obtain a license as
a private security guard, an applicant, or, in the case of a partnership, each

11104]

Ch. 277



WASHINGTON LAWS, 1995

partner, or, in the case of a corporation, the qualifying agent must meet the
following requirements to obtain a license to own or operate a private security
company:

(a) Possess three years' experience as a manager, supervisor, or administra-
tor in the private security business or a related field approved by the director, or
be at least twenty-one years of age and pass an examination determined by the
director to measure the person's knowledge and competence in the private
secuity business;

(b) Meet the insurance requirements of this chapter; and
(c) Pay any additional fees established by the director.
(2) If the qualifying agent upon whom the licensee relies to comply with

subsection (1) of this section ceases to perform his or-her duties on a regular
basis, the licensee must promptly notify the director by certified or registered
mail. Within sixty days of sending notification to the director, the licensee must
obtain a substitute qualifying agent who meets the requirements of this section.
The director may extend the period for obtaining a substitute qualifying agent.

(3) A company license issued pursuant to this section may not be assigned
or transferred without prior written approval of the director.

(4) No license to own or operate a private security guard company may be
issued to an applicant if the name of the company portrays the company as a
public law enforcement agency, or in association with a public law enforcement
agency, or includes the word "police".

Sec. 5. RCW 18.170.070 and 1991 c 334 s 7 are each amended to read as
follows:

(i) The director shall issue a private security guard license card to each
licensed private security guard and an armed private security guard license card
to each armed private security guard.

(a) The license card may not be used as security clearance ((ef-as
ieffleetieft)).

(b) A private security guard shall carry the license card whenever he or she
is performing the duties of a private security guard and shall exhibit the card
upon request.

(c) An armed private security guard shall carry the license card whenever
he or she is performing the duties of an armed private security guard and shall
exhibit the card upon request.

(2) The director shall issue a license certificate to each licensed private
security company.

(a) Within seventy-two hours after receipt of the license certificate, the
licensee shall post and display the certificate in a conspicuous place in the
principal office of the licensee within the state.

(b) It is unlawful for any person holding a license certificate to knowingly
and willfully post the license certificate upon premises other than those described
in the license certificate or to materially alter a license certificate.

[ 1105 1

Ch. 277



Ch. 277 WASHINGTON LAWS, 1995

(c) Every advertisement by a licensee that solicits or idvertises business
shall contain the name of the licensee, the address of record, and the license
number as they appear in the records of the director.

(d) The licensee shall notify the director within thirty days of any change
in the licensee's officers or directors or any material change in the information
furnished or required to be furnished to the director.

Sec. 6. RCW 18.170.090 and 1991 c 334 s 9 are each amended to read as
follows:

(I) A licensed private security company may issue an employee a temporary
registration card of the type and form ((prewribe4)) provided by the director, but
only after the employee has completed preassignment training and submitted
((at)) a full and complete application for a private security guard license to the
department. The application must be mailed to the department within three
business days after issuance of the temporary registration card. The temporary
registration card is valid for a maximum period of sixty days and does not
authorize a person to carry firearms during the performance of his or her duties
as a private security guard. The temporary registration card permits the applicant
to perform the duties of a private security guard for the issuing licensee.

(2) Upon expiration of a temporary registration card or upon the receipt of
a permanent registration card or notification from the department that a
permanent license is being withheld from an applicant, the applicant shall
surrender his or her temporary registration card to the licensee ((-he. s-l
imm diaiely frwrd it !a !he difertcr)).

(3) The director may suspend the authority to use temporary registration
cards for a period of one year for any private security guard company that fails
to comply with the provisions of this section. After the suspension period, the
director may reinstate the company's use of temporary registration cards after
receipt of a written request from the company.

Sec. 7. RCW 18.170.100 and 1991 c 334 s 10 are each amended to read as
follows:

(1) The director shall adopt rules establishing preassignment training and
testing requirements, which shall include a minimum of four hours of classes.
The director may establish, by rule, continuing education requirements for private
security guards.

(2) The director shall consult with the private security industry and law
enforcement before adopting or amending the preassignment training or
continuing education requirements of this section.

(((3) A pi .......ury guard or fl..... d p.i.at - urity guar. . need no! fulfill
!he przasslgnmcrnt training reguiremzrnts of this ehapter if he or she, within simmy
day fip.ef-iy 29, 99 1, pfoidks proof to !he dirzctcrf that he or 9he ppevioufly
has me! the t ' *nin.g rcgirmst of this ehapter or has been employed as a
private seeufiiy guard or armoed private seemrity guard for at least eighteefn
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Sec. 8. RCW 18.170.110 and 1991 c 334 s I I are each amended to read as
follows:

(1) A private security company shall notify the director within thirty days
after the death or termination of employment of any employee who is a licensed
private security guard or armed private security guard by returning the license
to the department with the word terminated written across the face of the license,
the date of termination, and the signature of the principal or the principal's
designee of the private security guard company.

(2) A private security company shall notify the department within seventy-
two hours and the chief law enforcement officer of the county, city, or town in
which the private security guard or armed private security guard was last
employed immediately upon receipt of information affecting his or her continuing
eligibility to hold a license under the provisions of this chapter.

(3) A private security guard company shall notify the local law enforcement
agency whenever an employee who is an armed private security guard discharges
his or her firearm while on duty other than on a supervised firearm range. The
notification shall be made within ten business days of the date the firearm is
discharged.

Sec. 9. RCW 18.170.120 and 1991 c 334 s 12 are each amended to read as
follows:

(!) Any person from another state that the director determines has selection,
training, and other requirements at least equal to those required by this chapter,
and who holds a valid1 license, registration, identification, or similar card issued
by the other state, may apply for a private security guard license card or armed
private security guard license card on a form prescribed by the director. Upon
receipt of a processing fee to be determined by the director, the director shall
issue the individual a private security guard license card or armed private
security guard license card.

(2) A valid private security guard license, registration, identification, or
similar card issued by any other state of the United States is valid in this state
for a period of ninety days, but only if the licensee is on temporary assignment
as a private security guard for the same employer that employs the licensee in
the state in which he or she is a permanent resident.

(3) A person from another state on temporary assignment in Washington
may not solicit business in this state or represent himself or herself as licensed
in this state.

Sec. 10. RCW 18.170.130 and 1991 c 334 s 13 are each amended to read
as follows:

(i) Applications for licenses required under this chapter shall be filed with
the director on a form provided by the director. The director may require any
information and documentation that reasonably relates to the need to determine
whether the applicant meets the criteria.
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(2) After receipt of an application for a license, the director shall conduct
an investigation to determine whether the facts set forth in the application are
true and shall request that the Washington state patrol compare the fingerprints
submitted with the application to fingerprint records available to the Washington
state patrol. The Washington state patrol shall forward the fingerprints of
applicants for an armed private security guard license to the federal bureau of
investigation for a national criminal history records check. The director may
require that fingerprint cards of licensees be periodically reprocessed to identify
criminal convictions subsequent to registration.

(3) The director shall solicit comments from the chief law enforcement
officer of the county and city or town in which the applicant's employer is
located on issuance of a permanent private security guard license.

M A summary of the information acquired under this section, to the extent
that it is public information, shall be forwarded by the department to the
applicant's employer ((and to ,he ehif law nfe mnt ff-:r af the . .unty and
eity eF iewn--in whielt the applieant's empleyer is lacatcd, for the purpzs
eemment prier to the issunc of a permnent privatc security guard lieewie)).

See. 11. RCW 18.170.160 and 1991 c 334 s 16 are each amended to read
as follows:

(I) After June 30, 1992, any person who performs the functions and duties
of a private security guard in this state without being licensed in accordance with
this chapter, or any person presenting or attempting to use as his or her own the
license of another, or any person who gives false or forged evidence of any kind
to the director in obtaining a license, or any person who falsely impersonates any
other licensee, or any person who attempts to use an expired or revoked license,
or any person who violates any of the provisions of this chapter is guilty of a
gross misdemeanor.

(2) After January 1, 1992, a person is guilty of a gross misdemeanor if he
or she owns or operates a private security company in this state without first
obtaining a private security company license.

(3) After June 30, 1992, the owner or qualifying agent of a private security
company is guilty of a gross misdemeanor if he or she employs an unlicensed
person to perform the duties of a private security guard without issuing the
employee a valid temporary registration card if the employee does not have in
his or her possession a permanent private security guard license issued by the
department. This subsection does not preclude a private security company from
requiring applicants to attend preassignment training classes or from paying
wages for attending the required preassignment training classes.

(4) After June 30, 1992, a person is guilty of a gross misdemeanor if he or
she performs the functions and duties of an armed private security guard in this
state unless the person holds a valid armed private security guard license issued
by the department.
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(5) After June 30, 1992, it is a gross misdemeanor for a private security
company to hire, contract with, or otherwise engage the services of an unlicensed
armed private security guard knowing that he or she does not have a valid armed
private security guard license issued by the director.

(6) It is a gross misdemeanor for a person to possess or use any vehicle or
equipment displaying the word "police" or "law enforcement officer" or having
any sign, shield, marking, accessory, or insignia that indicates that the equipment
or vehicle belongs to a public law enforcement agency.

(7) It is a gross misdemeanor for any person who performs the functions and
duties of a private security guard to use any name that includes the word "police"
or "law enforcement" or that portrays the individual or a business as a public law
enforcement agency.

M8 It is the duty of all officers of the state and political subdivisions thereof
to enforce the provisions of this chapter. The attorney general shall act as legal
adviser of the director, and render such legal assistance as may be necessary in
carrying out the provisions of this chapter.

Sec. 12. RCW 18.170.170 and 1991 c 334 s 17 are each amended to read
as follows:

The following acts are prohibited and constitute grounds for disciplinary
action, assessing administrative penalties, or denial, suspension, or revocation of
any license under this chapter, as deemed appropriate by the director:

(1) Knowingly violating any of the provisions of this chapter or the rules
adopted under this chapter;

(2) Practicing fraud, deceit, or misrepresentation in any of the private
security activities covered by this chapter;

(3) Knowingly making a material misstatement or omission in the
application for a license or firearms certificate;

(4) Not meeting the qualifications set forth in RCW 18.170.030, 18.170.040,
or 18.170.060;

(5) Failing to return immediately on demand a firearm issued by an
employer;

(6) Carrying a firearm in the performance of his or her duties if not the
holder of a valid armed private security guard license, or carrying a firearm not
meeting the provisions of this chapter while in the performance of his or her
duties;

(7) Failing to return immediately on demand any uniform, badge, or other
item of equipment issued to the private security guard by an employer;

(8) Making any statement that would reasonably cause another person to
believe that the private security guard is a sworn peace officer;

(9) Divulging confidential information that may compromise the security of
any premises, or valuables shipment, or any activity of a client to which he or
she was assigned;
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(10) Conviction of a gross misdemeanor or felony or the commission of any
act involving moral turpitude, dishonesty, or corruption whether the act
constitutes a crime or not. If the act constitutes a crime, conviction in a criminal
proceeding is not a condition precedent to disciplinary action. Upon such a
conviction, however, the judgment and sentence is conclusive evidence at the
ensuing disciplinary hearing of the guilt of the license holder or applicant of the
crime described in the indictment or information, and of the person's violation
of the statute on which it is based. For the purposes of this section, conviction
includes all instances in which a plea of guilty or nolo contendere is the basis for
the conviction and all proceedings in which the sentence has been deferred or
suspended((. Nothing ia !his .... : bfor. Figts a .. a t.
9.96A RGW));

(11) Misrepresentation or concealment of a material fact in obtaining a
license or in reinstatement thereof;

(12) Advertising that is false, fraudulent, or misleading;
(13) Incompetence or negligence that results in injury to a person or that

creates an unreasonable risk that a person may be harmed;
(14) Suspension, revocation, or restriction of the individual's license to

practice the profession by competent authority in any state, federal, or foreign
jurisdiction, a certified copy of the order, stipulation, or agreement being
conclusive evidence of the revocation, suspension, or restriction;

(15) Failure to cooperate with the director by:
(a) Not furnishing any necessary papers or documents requested by the

director for purposes of conducting an investigation for disciplinary action,
denial, suspension, or revocation of a license under this chapter;

(b) Not furnishing in writing a full and complete explanation covering the
matter contained in a complaint filed with the department; or

(c) Not responding to subpoenas issued by the director, whether or not the
recipient of the subpoena is the accused in the proceeding;

(16) Failure to comply with an order issued by the director or an assurance
of discontinuance entered into with the disciplining authority;

(17) Aiding or abetting an unlicensed person to practice if a license is
required;

(18) Misrepresentation or fraud in any aspect of the conduct of the business
or profession;

(19) Failure to adequately supervise employees to the extent that the public
health or safety is at risk;

(20) Interference with an investigation or disciplinary proceeding by willful
misrepresentation of facts before the director or the director's authorized
representative, or by the use of threats or harassment against a client or witness
to prevent them from providing evidence in a disciplinary proceeding or any
other legal action;
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(21) Assigning or transferring any license issued pursuant to the provisions
of this chapter, except as provided in RCW 18.170.060

(22) Failure to maintain insurance; and
(23) Failure to have a qualifying principal in place.
*Sec. 13. RCW 18.170.180 and 1991 c 334 s 18 are each amended to read

as follows:
The director shall establish ad hoc advisory committees consisting of no

less than five representatives of the private security guard industry who shall
consult with the Washington law enforcement executive -forum or a similar
broad based organization or association to assist in the development of policies
to carry out the purposes of this chapter.

The director has the following authority in administering this chapter:
(1) To adopt, amend, and rescind rules as deemed necessary to carry out

this chapter;
(2) To issue subpoenas and administer oaths in connection with an

investigation, hearing, or proceeding held under this chapter;
(3) To take or cause depositions to be taken and use other discovery

procedures as needed in an investigation, hearing, or proceeding held under
this chapter;

(4) To compel attendance of witnesses at hearings;
(5) In the course of investigating a complaint or report of unprofessional

conduct, to conduct practice reviews;
(6) To take emergency action ordering summary suspension of a license,

or restriction or limitation of the licensee's practice pending proceedings by the
director;

(7) To use the office of administrative hearings as authorized in chapter
34.12 RCW to conduct hearings. However, the director or the director's
designee shall make the final decision in the hearing;

(8) To enter into contracts for professional services determined to be
necessary for adequate enforcement of this chapter;

(9) To adopt standards of professional conduct or practice;
(10) In the event of a finding of unprofessional conduct by an applicant

or license holder, to impose sanctions against a license applicant or license
holder as provided by this chapter;

(11) To enter into an assurance of discontinuance in lieu of issuing a
statement of charges or conducting a hearing. The assurance shall consist of
a statement of the law in question and an agreement to not violate the stated
provision. The applicant or license holder shall not be required to admit to
any violation of the law, and the assurance shall not be construed as such an
admission. Violation of an assurance under this subsection is grounds for
disciplinary action;

(12) To designate individuals authorized to sign subpoenas and statements
of charges;
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(13) To employ such investigative, administrative, and clerical staff as
necessary for the enforcement of this chapter; ((and))

(14) To compel the attendance of witnesses at hearings and
(15) To assess administrative penalties -for violations of law, rules, or

regulations.
*Sec. 13 was vetoed. See message at end of chapter.

Sec. 14. RCW 18.170.190 and 1991 c 334 s 19 are each amended to read
as follows:

A person, including but not limited to consumers, licensees, corporations,
organizations, and state and local governmental agencies, may submit a written
complaint to the department charging a license holder or applicant with
unprofessional or unlawful conduct and specifying the grounds for this charge.
If the director determines that the complaint merits investigation, or if the
director has reason to believe, without a formal complaint, that a license holder
or applicant may have engaged in unprofessional or unlawful conduct, the
director shall investigate to determine if there has been unprofessional or
unlawful conduct. A person who files a complaint under this section in good
faith is immune from suit in any civil action related to the filing or contents of
the complaint.

Sec. 15. RCW 18.170.230 and 1991 c 334 s 23 are each amended to read
as follows:

Upon a finding that a license holder or applicant has committed unprofes-
sional conduct or is unable to practice with reasonable skill and safety due to a
physical or mental condition, the director may issue an order providing for one
or any combination of the following:

(1) Revocation of the license;,
(2) Suspension of the license for a fixed or indefinite term;
(3) Restriction or limitation of the practice;
(4) Requiring the satisfactory completion of a specific program of remedial

education or treatment;
(5) Monitoring of the practice by a supervisor approved by the director;
(6) Censure or reprimand;
(7) Compliance with conditions of probation for a designated period'of time;
(8) Withholding a license request;
(9) Other corrective action; ((*w))
(10) Refund of fees billed to and collected from the consumeror
(II) The assessment of administrative penalties.
Any of the actions under this section may be totally or partly stayed by the

director. All costs associated with compliance with orders issued under this
section are the obligation of the license holder or applicant.

Sec. 16. RCW 18.170.250 and 1991 c 334 s 25 are each amended to read
as follows:
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(I) The director shall investigate complaints concerning practice by
unlicensed persons of a profession or business for which a license is required by
this chapter. In the investigation of the complaints, the director shall have the
same authority as provided the director under RCW 18.170.190. The director
shall issue a cease and desist order to a person after notice and hearing and upon
a determination that the person has violated this subsection. If the director
makes a written finding of fact that the public interest will be irreparably harmed
by delay in issuing an order, the director may issue a temporary cease and desist
order. The cease and desist order shall not relieve the person practicing or
operating a business without a license from criminal prosecution therefor, but the
remedy of a cease and desist order shall be in addition to any criminal liability.
The cease and desist order is conclusive proof of unlicensed practice and may
be enforced under RCW 7.21.060. This method of enforcement of the cease and
desist order may be used in addition to, or as an alternative to, any provisions
for enforcement of agency orders.

(2) The attorney general, a county prosecuting attorney, the director, or any
person may, in accordance with the law of this state governing injunctions,
maintain an action in the name of this state to enjoin any person practicing a
profession or business for which a license is required by this chapter without a
license from engaging in such practice or operating such business until the
required license is secured. However, the injunction shall not relieve the person
practicing or operating a business without a license from criminal prosecution
therefor, but the remedy by injunction shall be in addition to any criminal
liability.

(3) Unlicensed practice of a profession or operating a business for which a
license is required by this chapter, unless otherwise exempted by law, constitutes
a gross misdemeanor. ((All fees, fines, ferfeiturcs, and penalties eelleeted Or
atssssd by a eeor beeause of a yielatior, of this szctiien shall be remitted to the
depa.":.'nt.))

Sec. 17. RCW 18.165.010 and 1,91 c 328 s I are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Armed private ((detee4ie)) investigator" means a private ((deteetive))
investigator who has a current firearms certificate issued by the commission and
is licensed as an armed private ((deeeti'.e)) investigator under this chapter.

(2) "Chief law enforcement officer" means the elected or appointed police
administrator of a municipal, county, or state police or sheriff's department that
has full law enforcement powers in its jurisdiction.

(3) "Commission" means the criminal justice training commission
established in chapter 43.101 RCW.

(4) "Department" means the department of licensing.
(5) "Director" means the director of the department of licensing.
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(6) "Employer" includes any individual, firm, corporation, partnership,
association, company, society, manager, contractor, subcontractor, bureau,
agency, service, office, or an agent of any of the foregoing that employs or seeks
to enter into an arrangement to employ any person as a private ((detee4ye))
investigator.

(7) "Firearms certificate" means a certificate issued by the commission.
(8) "Forensic scientist" or "accident reconstructionist" means a person

engaged exclusively in collecting and analyzing physical evidence and data
relating to an accident or other matter and compiling such evidence or data to
render an opinion of likely cause, fault, or circumstance of the accident or
matter.

(9) "Person" includes any individual, firm, corporation, partnership,
association, company, society, manager, contractor, subcontractor, bureau,
agency, service, office, or an agent or employee of any of the foregoing.

(10) "Principal" of a private ((deteetive)) investigator agency means the
owner or manager appointed by a corporation.

(11) "Private ((deieetiye)) investigator" means a person who is licensed
under this chapter and is employed by a private ((deteeti-e)) investigator agency
for the purpose of investigation, escort or body guard services, or property loss
prevention activities.

(12) "Private ((deteetive)) investigator agency" means a person or entity
licensed under this chapter and engaged in the business of detecting, discovering,
or revealing one or more of the following:

(a) Crime, criminals, or related information;
(b) The identity, habits, conduct, business, occupation, honesty, integrity,

credibility, knowledge, trustworthiness, efficiency, loyalty, activity, movement,
whereabouts, affiliations, associations, transactions, acts, reputation, or character
of any person or thing;

(c) The location, disposition, or recovery of lost or stolen property;
(d) The cause or responsibility for fires, libels, losses, accidents, or damage

or injury to persons or to property;
(e) Evidence to be used before a court, board, officer, or investigative

commit ee;
(f) Letecting the presence of electronic eavesdropping devices; or
(g) Tht truth or falsity of a statement or representation,
(13) "QuJifying agent" means an officer or manager of a corporation who

meets the requirements set forth in this chapter for obtaining a private ((detee-
tive)) investigator agency license.

(14) "Sworn peace officer" means a person who is an employee of the
federal government, the state, or a political subdivision, agency, or department
branch of a municipality or other unit of local government, and has law
enforcement powers.
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Sec. 18. RCW 18.165.020 and 1991 c 328 s 2 are each amended to read as
follows:

The requirements of this chapter do not apply to:
(1) A person who is employed exclusively or regularly by one employer and

performs investigations solely in connection with the affairs of that employer, if
the employer is not a private ((de-eei-e)) investigator agency;

(2) An officer or employee of the United States or of this state or a political
subdivision thereof, while engaged in the performance of the officer's offic;dl
duties;

(3) A person engaged exclusively in the business of obtaining and furnishing
information about the financial rating of persons;

(4) An attorney at law while performing the attorney's duties as an attorney;
(5) A licensed collection agency or its employee, while acting within the

scope of that person's employment and making an investigation incidental to the
business of the agency;

(6) Insurers, agents, and insurance brokers licensed by the state, while
performing duties in connection with insurance transacted by them;

(7) A bank subject to the jurisdiction of the Washington state banking
commission or the comptroller of currency of the United States, or a savings and
loan association subject to the jurisdiction of this state or the federal home loan
bank board;

(8) A licensed insurance adjuster performing the adjuster's duties within the
scope of the adjuster's license;

(9) A secured creditor engaged in the repossession of the creditor's
collateral, or a lessor engaged in the repossession of leased property in which it
claims an interest;

(10) A person who is a forensic scientist, accident reconstructionist, or other
person who performs similar functions and does not hold himself or herself out
to be an investigator in any other capacity; or

(II) A person solely engaged in the business of securing information about
persons or property from public records.

Sec. 19. RCW 18.165.030 and 1991 c 328 s 3 are each amended to read as
follows:

An applicant must meet the following minimum requirements to obtain a
private ((deiee!-'e)) investigator license:

(1) Be at least eighteen years of age;
(2) Be a citizen or resident alien of the United States;
(3) Not have been convicted of a crime in any jurisdiction, if the director

determines that the applicant's particular crime directly relates to his or her
capacity to perform the duties of a private ((deleei.Ye)) investigator and the
director determines that the license should be withheld to protect the citizens of
Washington state. The director shall make her or his determination to withhold
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a license because of previous convictions ((eensien( wkk)) notwithstanding the
restoration of employment rights act, chapter 9.96A RCW;

(4) Be employed by or have an employment offer from a private ((deiee-
five)) investigator agency or be licensed as a private ((deeeive)) investigator
agency;

(5) Submit a set of fingerprints; ((eftd))
(6) Pay the required nonrefundable fee for each application; and
(7) Submit a fully completed application that includes proper identification

on a form prescribed by the director for each company of employment.

NEW SECTION. Sec. 20. A new section is added to chapter 18.165 RCW
to read as follows:

A licensee who transfers from one company to another must submit a
transfer application on a form prescribed by the director along with a transfer fee
established by the director.

Sec. 21. RCW 18.165.040 and 1991 c 328 s 4 are each amended to read as
follows:

(1) An applicant must meet the following minimum requirements to obtain
an armed private ((deteeitve)) investigator license:

(a) Be licensed as a private ((de-eeive)) investigator;
(b) Be at least twenty-one years of age;
(c) Have a current firearms certificate issued by the commission; ((ond-))
(d) Have a license to carry a concealed pistol; and
(e) Pay the fee established by the director.
(2) The armed private ((de-eetise)) investigator license may take the form

of an endorsement to the private ((deieete)) investigator license if deemed
appropriate by the director.

Sec. 22. RCW 18.165.050 and 1991 c 328 s 5 are each amended to read as
follows:

(1) In addition to meeting the minimum requirements to obtain a license as
a private ((deteetFive)) investigator, an applicant, or, in the case of a partnership
or limited partnership, each partner, or, in the case of a corporation, the
qualifying agent must meet the following additional requirements to obtain a
private ((deteetiye)) investigator agency license:

(a) Pass an examination determined by the director to measure the person's
knowledge and competence in the private ((deteetive)) investigator agency
business; or

(b) Have had at least three years' experience in investigative work or its
equivalent as determined by the director. A year's experience means not less
than two thousand hours of actual compensated work performed before the filing
of an application. An applicant shall substantiate the experience by written
certifications from previous employers. If the applicant is unable to supply
written certifications from previous employers, applicants may offer written
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certifications from professional persons other than employers who, based on
personal professional knowledge, can substantiate the employment.

(2) An agency license issued pursuant to this section may not be assigned
or transferred without prior written approval of the director.

(3) No license to own or operate a private investigator company may be
issued to an applicant if the name of the company portrays the company as a
public law enforcement agency, or in association with a public law enforcement
agency, or includes the word "police."

Sec. 23. RCW 18.165.060 and 1991 c 328 s 6 are each amended to read as
follows:

(i) An armed private ((deieetiie)) investigator license grants authority to the
holder, while in the performance of his or her duties, to carry a firearm with
which the holder has met the proficiency requirements established by the
commission.

(2) All firearms carried by armed private ((deee6%ves)) investigators in the
performance of their duties must be owned by the employer and, if required by
law, must be registered with the proper government agency.

NEW SECTION. See. 24. A new section is added to chapter 18.165 RCW
to read as follows:

No licensee, employee or agent of a licensee, or anyone accompanying a
licensee, employee, or agent may display a firearm while soliciting a client.

Sec. 25. RCW 18.165.070 and 1991 c 328 s 7 are each amended to read as
follows:

(I) Applications for licenses required under this chapter shall be filed with
the director on a form provided by the director. The director may require any
information and documentation that reasonably relates to the need to determine
whether the applicant meets the criteria.

(2) After receipt of an application for a license, the director shall conduct
an investigation to determine whether the facts set forth in the application are
true and shall request that the Washington state patrol compare the fingerprints
submitted with the application to fingerprint records available to the Washington
state patrol. The Washington state patrol shall forward the fingerprints of
applicants for an armed private investigator license to the federal bureau of
investigation for a national criminal history records check. The director may
require that fingerprint cards of licensees be periodically reprocessed to identify
criminal convictions subsequent to registration.

(3) The director shall solicit comments from the chief law enforcement
officer of the county and city or town in which the applicant's employer is
located on issuance of a permanent private investigator license.

(4) A summary of the information acquired under this section, to the extent
that it is public information, ((Aiff4)) may be forwarded by the department to the
applicant's employer ((and to he ehief law enforeme...t .ffle. of !he .unty and
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Miy (3F twr. in whieh the applietni ni'sepieyer iS Iaated, for the pfftcse bF
eamn! pfior to thce is~iunee of it peprmn privntz deteetiye lieense)).

Sec. 26. RCW 18.165.080 and 1991 c 328 s 8 are each amended to read as
follows:

(1) The director shall issue a private ((deweiiN-e)) investigator license card
to each licensed private ((defeefive)) investigator and an armed private
((deieeive)) investigator license card to each armed private ((deeetie))
investigator.

(a) The license card may not be used as security clearance ((e*---
idf )).

(b) A private ((Meeetiie)) investigator shall carry the license card whenever
he or she is performing the duties of a private ((dee-i,e)) investigator and shall
exhibit the card upon request.

(c) An armed private ((detee -e)) investigator shall carry the license card
whenever he or she is performing the duties of an armed private ((deeei-ye))
investigator and shall exhibit the card upon request.

(2) The director shall issue a license certificate to each licensed private
((deteeti-e)) investigator agency.

(a) Within seventy-two hours after receipt of the license certificate, the
licensee shall post and display the certificate in a conspicuous place in the
principal office of the licensee within the state.

(b) It is unlawful for any person holding a license certificate to knowingly
and willfully post the license certificate upon premises other than those described
in the license certificate or to materially alter a license certificate.

(c) Every advertisement by a licensee that solicits or advertises business
shall contain the name of the licensee, the address of record, and the license
number as they appear in the records of the director.

(d) The licensee shall notify the director within thirty days of any change
in the licensee's officers or directors or any material change in the information
furnished or required to be furnished to the director.

Sec. 27. RCW 18.165.090 and 1991 c 328 s 9 are each amended to read as
follows:

(I) The director shall adopt rules establishing preassignment training and
testing requirements((, whi h shall ilud a minimum of fe.. heus of el.s.s c ).
The director may establish, by rule, continuing education requirements for private
((deee.ie)) investigators

(2) The director shall consult with the private ((deteetive)) investigator
industry and law enforcement before adopting or amending the preassignment
training or continuing education requirements of this section.

(((3) A pFivaie , . .tiN .need no! fulfill the pf ...ignm .nt training

pire%,ides prccf to the dirccteir that he or she presviously has met !he trinn
Fequirements of !his echaptetr or has been employedi as a pdivato detcztivco
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Ormed privotc dktetivc- fer At ieast eighteen eensetii'z months immzldiatel
Prcr t0 he date of appl:eaioat,.))

Sec. 28. RCW 18.165.100 and 1991 c 328 s 10 are each amended to read
as follows:

(1) No private ((deieeii-e)) investigator agency license may be issued under
the provisions of this chapter unless the applicant files with the director a surety
bond, executed by a surety company authorized to do business in this state, in
the sum of ten thousand dollars conditioned to recover against the principal and
its servants, officers, agents, and employees by reason of its wrongful or illegal
acts in conducting business licensed under this chapter. The bond shall be made
payable to the state of Washington, and anyone so injured by the principal or its
servants, officers, agents, or employees shall have the right and shall be
permitted to sue directly upon this obligation in his or her own name. This
obligation shall be subject to successive suits for recovery until the face amount
is completely exhausted.

(2) Every licensee must at all times maintain on file with the director the
surety bond required by this section in full force and effect. Upon failure by a
licensee to do so, the director shall suspend the licensee's license and shall not
reinstate the license until this requirement is met.

(3) In lieu of posting bond, a licensed private ((detee-i-,e)) investigator
agency may file with the director a certificate of insurance as evidence that it has
comprehensive general liability coverage of at least twenty-five thousand dollars
for bodily or personal injury and twenty-five thousand dollars for property
damage.

(4) The director may approve alternative methods of guaranteeing financial
responsibility.

Sec. 29. RCW 18.165.110 and 1991 c 328 s I I are each amended to read
as follows:

(1) The provisions of this chapter relating to the licensing for regulatory
purposes of private ((de-eetiei)) investigators, armed private ((deteeivce))
investigators, and private ((defeeti-,e)) investigator agencies are exclusive. No
governmental subdivision of this state may enact any laws or rules licensing for
regulatory purposes such persons, except as provided in subsections (2) and (3)
of this section.

(2) This section shall not be construed to prevent a political subdivision of
this state from levying a business fee, business and occupation tax, or other tax
upon private ((deteet4-e)) investigator agencies if such fees or taxes are levied
by the state on other types of businesses within its boundaries.

(3) This section shall not be construed to prevent this state or a political
subdivision of this state from licensing for regulatory purposes private ((detee-
4,-e)) investigator agencies with respect to activities that are not regulated under
this chapter.
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Sec. 30. RCW 18.165.120 and 1991 c 328 s 12 are each amended to read
as follows:

Private ..eeeie)) investigators or armed private ((defeeiiveq)) investiga-
tors whose duties require them to operate across state lines may operate in this
state for up to thirty days per year, if they are properly registered and certified
in another state with training and certification requirements that the director finds
are at least equal to the requirements of this state.

Sec. 31. RCW 18.165.130 and 1991 c 328 s 13 are each amended to read
as follows:

(1) A private ((deteeti- e)) investigator agency shall notify the director within
thirty days after the death or termination of employment of any employee who
is a licensed private ((de*e.ve)) investigator or armed private ((deteetie))
investigator by returning the license to the department with the word terminated
written across the face of the license, the date of termination, and the signature
of the principal of the private investigator company.

(2) A private ((deieetiie)) investigator agency shall notify the director within
seventy-two hours and the chief law enforcement officer of the county, city, or
town in which the agency is located immediately upon receipt of information
affecting a licensed private ((deteeyelf)) investigator's or armed private
((deieeie)) investigator's continuing eligibility to hold a license under the
provisions of this chapter.

(3) A private investigator company shall notify the local law enforcement
agency whenever an employee who is an armed private investigator discharges
his or her firearm while on duty other than on a supervised firearm range. The
notification shall be made within ten business days of the date the firearm is
discharged.

Sec. 32. RCW 18.165.140 and 1991 c 328 s 14 are each amended to read
as follows:

(I) Any person from another state that the director determines has selection,
training, and other requirements at least equal to those required by this chapter,
and who holds a valid license, registration, identification, or similar card issued
by the other state, may apply for a private ((deteetike)) investigator license card
or armed private ((detee ive)) investigator license card on a form prescribed by
the director. Upon receipt of ((.6: poeee')) an application fee to be determined
by the director, the director shall issue the individual a private ((deieefive))
investigator license card or armed private ((deteetie)) investigator license card.

(2) A valid license, registration, identification, or similar card issued by any
other state of the United States is valid in this state for a period of ninety days,
but only if the licensee is on temporary assignment for the same employer that
employs the licensee in the state in which he or she is a permanent resident.

(3) A person from another state on temporary assignment in Washington
may not solicit business in this state or represent himself or herself as licensed
in this state.
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Sec. 33. RCW 18.165.150 and 1991 c 328 s 15 are each amended to read
as follows:

(1) After June 30, 1992, any person who performs the functions and duties
of a private ((deteeuie)) investigator in this state without being licensed in
accordance with the provisions of this chapter, or any person presenting or
attempting to use as his or her own the license of another, or any person who
gives false or forged evidence of any kind to the director in obtaining a license,
or any person who falsely impersonates any other licensee, or any person who
attempts to use an expired or revoked license, or any person who violates any of
the provisions of this chapter is guilty of a gross misdemeanor.

(2) After January 1, 1992, a person is guilty of a gross misdemeanor if he
or she owns or operates a private ((detee"e)) investigator agency in this state
without first obtaining a private ((deteetive)) investigator agency license.

(3) After June 30, 1992, the owner or qualifying agent of a private
((deteetiye)) investigator agency is guilty of a gross misdemeanor if he or she
employs any person to perform the duties of a private ((defeeti-ve)) investigator
without the employee having in his or her possession a permanent private
((deteetiye)) investigator license issued by the department. This shall not
preclude a private ((deteefive)) investigator agency from requiring applicants to
attend preassignment training classes or from paying wages for attending the
required preassignment training classes.

(4) After June 30, 1992, a person is guilty of a gross misdemeanor if he or
she performs the functions and duties of an armed private ((deteethie))
investigator in this state unless the person holds a valid armed private ((detee-
fi-ve)) investigator license issued by the department.

(5) After June 30, 1992, it is a gross misdemeanor for a private ((deteethie))
investigator agency to hire, contract with, or otherwise engage the services of an
unlicensed armed private ((deteetiie)) investigator knowing that the private
((deteetiye)) investigator does not have a valid armed private ((deteeti*e))
investigator license issued by the director.

(6) It is a gross misdemeanor for a person to possess or use any vehicle or
equipment displaying the word "police" or "law enforcement officer" or having
any sign, shield, marking, accessory, or insignia that indicates that the equipment
or vehicle belongs to a public law enforcement agency.

(7) It is the duty of all officers of the state and political subdivisions thereof
to enforce the provisions of this chapter. The attorney general shall act as legal
adviser of the director, and render such legal assistance as may be necessary in
carrying out the provisions of this chapter.

Sec. 34. RCW 18.165.160 and 1991 c 328 s 16 are each amended to read
as follows:

The following acts are prohibited and constitute grounds for disciplinary
action, assessing administrative penalties, or denial, suspension, or revocation of
any license under this chapter, as deemed appropriate by the director:
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(1) Knowingly violating any of the provisions of this chapter or the rules
adopted under this chapter;

(2) Knowingly making a material misstatement or omission in the
application for or renewal of a license or firearms certificate, including falsifying
requested identification information;

(3) Not meeting the qualifications set forth in RCW 18.165.030, 18.165.040,
or 18.165.050;

(4) Failing to return immeditely on demand a firearm issued by an
employer;

(5) Carrying a firearm in the performance of his or her duties if not the
holder of a valid armed private ((deteetiye)) investigator license, or carrying a
firearm not meeting the provisions of this chapter while in the performance of
his or her duties;

(6) Failing to return immediately on demand company identification, badges,
or other items issued to the private ((delefi-ve)) investigator by an employer;

(7) Making any statement that would reasonably cause another person to
believe that the private ((deteetive)) investigator is a sworn peace officer;

(8) Divulging confidential information obtained in the course of any
investigation to which he or she was assigned;

(9) Acceptance of employment that is adverse to a client or former client
and relates to a matter about which a licensee has obtained confide-ntial
information by reason of or in the course of the licensee's employment by the
client;

(10) Conviction of a gross misdemeanor or felony or the commission of any
act involving moral turpitude, dishonesty, or corruption whether the act
constitutes a crime or not. If the act constitutes a crime, conviction in a criminal
proceeding is not a condition precedent to disciplinary action. Upon such a
conviction, however, the judgment and sentence is conclusive evidence at the
ensuing disciplinary hearing of the guilt of the license holder or applicant of the
crime described in the indictment or information, and of the person's violation
of the statute on which it is based. For the purposes of this section, conviction
includes all instances in which a plea of guilty or nolo contendere is the basis for
the conviction and all proceedings in which the sentence has been deferred or
suspended((. Nothing in this sin abrga.,s rights guaanted under hapt.
9.96A RGW));

(1I) Advertising that is false, fraudulent, or misleading;
(12) Incompetence or negligence that results in injury to a person or that

creates an unreasonable risk that a person may be harmed;
(13) Suspension, revocation, or restriction of the individual's license to

practice the profession by competent authority in any state, federal, or foreign
jurisdiction, a certified copy of the order, stipulation, or agreement being
conclusive evidence of the revocation, suspension, or restriction;

(14) Failure to cooperate with the director by:
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(a) Not furnishing any necessary papers or documents requested by the
director for purposes of conducting an investigation for disciplinary action,
denial, suspension, or revocation of a license under this chapter;

(b) Not furnishing in writing a full and complete explanation covering the
matter contained in a complaint filed with the department; or

(c) Not responding to subpoenas issued by the director, whether or not the
recipient of the subpoena is the accused in the proceeding;

(15) Failure to comply with an order issued by the director or an assurance
of discontinuance entered into with the director;

(16) Aiding or abetting an unlicensed person to practice if a license is
required;

(1 7) Misrepresentation or fraud in any aspect of the conduct of the business
or profession;

(18) Failure to adequately supervise employees to the extent that the public
health or safety is at risk;

(19) Interference with an investigation or disciplinary proceeding by willful
misrepresentation of facts before the director or the director's authorized
representative, or by the use of threats or harassment against any client or
witness to prevent them from providing evidence in a disciplinary proceeding or
any other legal action; ((oe))

(20) Assigning or transferring any license issued pursuant to tile provisions
of this chapter, except as provided in RCW 18.165.050;

(21) Assisting a client to locate, trace, or contact a person when the
investigator knows that the client is prohibited by any court order from harassing
or contacting the person whom the investigator is being asked to locate, trace,
or contact, as it pertains to domestic violence, stalking, or minor children:

(22) Failure to maintain bond or insurance; or
(23) Failure to have a qualifying principal in place.

Sec. 35. RCW 18.165.170 and 1991 c 328 s 17 are each amended to read
as follows:

The director has the following authority in administering this chapter:
(I) To adopt, amend, and rescind rules as deemed necessary to carry out this

chapter;
(2) To issue subpoenas and administer oaths in connection with an

investigation, hearing, or proceeding held under this chapter;
(3) To take or cause depositions to be taken and use other discovery

procedures as needed in an investigation, hearing, or proceeding held under this
chapter;

(4) To compel attendance of witnesses at hearings;
(5) In the course of investigating a complaint or report of unprofessional

conduct, to conduct practice reviews;
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(6) To take emergency action ordering summary suspension of a license, or
restriction or limitation of the licensee's practice pending proceedings by the
director;

(7) To use the office of administrative hearings as authorized in chapter
34.12 RCW to conduct hearings. However, the director or the director's
designee shall make the final decision in the hearing;

(8) To enter into contracts for professional services determined to be
necessary for adequate enforcement of this chapter;

(9) To adopt standards of professional conduct or practice;
(10) In the event of a finding of unprofessional conduct by an applicant or

license holder, to impose sanctions against a license applicant or license holder
as provided by this chapter;

(11) To enter into an assurance of discontinuance in lieu of issuing a
statement of charges or conducting a hearing. The assurance shall consist of a
statement of the law in question and an agreement to not violate the stated
provision. The applicant or license holder shall not be required to admit to any
violation of the law, and the assurance shall not be construed as such an
admission. Violation of an assurance under this subsection is grounds for
disciplinary action;

(12) To designate individuals authorized to sign subpoenas and statements
of charges;

(13) To employ such investigative, administrative, and clerical staff as
necessary for the enforcement of this chapter; ((end))

(14) To compel attendance of witnesses at hearingsand
(15) To assess administrative penalties for violations of law, rules, or

regulations.
Sec. 36. RCW 18.165.180 and 1991 c 328 s 18 are each amended to read

as follows:
A person, including but not limited to consumers, licensees, corporations,

organizations, and state and local governmental agencies, may submit a written
complaint to the department charging a license holder or applicant with
unprofessional or unlawful conduct and specifying the grounds for the charge.
If the director determines that the complaint merits investigation, or if the
director has reason to believe, without a formal complaint, that a license holder
or applicant may have engaged in unprofessional or unlawful conduct, the
director shall investigate to determine if there has been unprofessional or
unlawful conduct. A person who files a complaint under this section in good
faith is immune from suit in any civil action related to the filing or contents of
the complaint.

Sec. 37. RCW 18.165.190 and 1991 c 328 s 19 are each amended to read
as follows:

(1) If the director determines, upon investigation, that there is reason to
believe a violation of this chapter has occurred, a statement of charges shall be
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prepared and served upon the license holder or applicant and notice of this action
given to the owner or qualifying agent of the employing private ((deteeti-re))
investigator agency. The statement of charges shall be accompanied by a notice
that the license holder or applicant may request a hearing to contest the charges.
The license holder or applicant must file a request for hearing with the
department within twenty days after being served the statement of charges. The
failure to request a hearing constitutes a default, whereupon the director may
enter an order pursuant to RCW 34.05.440.

(2) If a hearing is requested, the time of the hearing shall be scheduled but
the hearing shall not be held earlier than thirty days after service of the charges
upon the license holder or applicant. A notice of hearing shall be issued at least
twenty days prior to the hearing, specifying the time, date, and place of the
hearing.

Sec. 38. RCW 18.165.220 and 1991 c 328 s 22 are each amended to read
as follows:

Upon a finding that a license holder or applicant has committed unprofes-
sional or unlawful conduct or is unable to practice with reasonable skill and
safety due to a physical or mental condition, the director may issue an order
providing for one or any combination of the following:

(1) Revocation of the license;
(2) Suspension of the license for a fixed or indefinite term;
(3) Restriction or limitation of the practice;
(4) Requiring the satisfactory completion of a specific program of remedial

education or treatment;
(5) Monitoring of the practice by a supervisor approved by the director;
(6) Censure or reprimand;
(7) Compliance with conditions of probation for a designated period of time;
(8) Withholding a license request;
(9) Other corrective action; ((of))
(10) Refund of fees billed to and collected from the consumer;or
(1I) Assessing administrative penalties.
Any of the actions under this section may be totally or partly stayed by the

director. All costs associated with compliance with orders issued under this
section are the obligation of the license holder or applicant.

Sec. 39. RCW 18.165.240 and 1991 c 328 s 24 are each amended to read
as follows:

(I) The director shall investigate complaints concerning practice by
unlicensed persons of a profession or business for which a license is required by
this chapter. In the investigation of the complaints, the director shall have the
same authority as provided the director under RCW 18.165.190. The director
shall issue a cease and desist order to a person after notice and hearing and upon
a determination that the person has violated this subsection. If the director
makes a written finding of fact that the public interest will be irreparably harmed
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by delay in issuing an order, the director may issue a temporary cease and desist
order. The cease and desist order shall not relieve the person practicing or
operating a business without a license from criminal prosecution therefor, but the
remedy of a cease and desist order shall be in addition to any criminal liability.
The cease and desist order is conclusive proof of unlicensed practice and may
be enforced under RCW 7.21.060. This method of enforcement of the cease and
desist order may be used in addition to, or as an alternative to, any provisions
for enforcement of agency orders.

(2) The attorney general, a county prosecuting attorney, the director, or any
person may, in accordance with the law of this state governing injunctions,
maintain an action in the name of this state to enjoin any person practicing a
profession or business for which a license is required by this chapter without a
license from engaging in such practice or operating such business until the
required license is secured. However, the injunction shall not relieve the person
practicing or operating a business without a license from criminal prosecution
therefor, but the remedy by injunction shall be in addition to any criminal
liability.

(3) Unlicensed practice of a profession or operating a business for which a
license is required by this chapter, unless otherwise exempted by law, constitutes
a gross misdemeanor. ((Al! fees, Fines, forffitufe , and pennti.. ,. lleet d or
asesse by it ertm beeause of a violatkn ef !his seetien 9hall be remittd !a !he
depftrmem.i))

NEW SECTION. Sec. 40. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 41. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 19, 1995.
Passed the Senate April 6, 1995.
Approved by the Governor May 9, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 9, 1995.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 13, Engrossed Substitute
House Bill No. 1679 entitled:

"AN ACT Relating to professional licensing of private security and investigation;"

From the outset of my administration, it has been my objective to review all boards
and commissions in existence in an effort to streamline state government. Where a board,
commission or committee is not required, has outlived its mission, or where its functions
can be achieved without statutory mandate, I have asked the legislature to eliminate it.
Working together, we have significantly reduced the number of boards and commissions.

Section 13 of Engrossed Substitute House Bill No. 1679 would require that the
director of the Department of Licensing establish ad hoc committees to assist in the
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development of policies related to the licensing of security guards. These committees
would result in statutorily mandated costs to be borne by licensed security guards and
would unnecessarily escalate professional license fees.

Input from security guard professionals can be sought without legislative mandate.
Since such input will be vital to the development of rules by the Department of Licensing
and, ultimately, for the success of the licensing program. I have instructed the director of
the department to include in the rule making process those representatives of the
profession as outlined in the bill on a voluntary, cooperative basis.

For this reason, I have vetoed section 13 of Engrossed Substitute House Bill No.
1679.

With the exception of section 13, Engrossed Substitute House Bill No. 1679 is
approved."

CHAPTER 278
[House Bill 1359]

CIGARETTE TAX-ADMINISTRATION AND COLLECTION
AN ACT Relating to the administration and collection of the cigarette tax; amending RCW

82.24.010. 82.24.030, 82.24.040, 82.24.050, 82.24.080, 82.24.090, 82.24.110, 82.24.120, 82.24.230,
82.24.250, 82.24.260, and 82.26.010; adding new sections to chapter 82.24 RCW; prescribing
penalties; providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.24.010 and 1961 c 15 s 82.24.010 are each amended to
read as follows:

((For the putrpees of this chpter,)) Unless the context clearly requires
otherwise .....by) the ((eete*t)) definitions in this section apply
throughout this chapter:

(1) (("Whlesaole" means e .. y pe.. .w ..... .purhas, li, r distribut s
an~y ene or mere ef he artieis (axed hercin to retailers fer the pufposeo f resale

ty.)) "Cigarette" means any roll for smoking made wholly or in part of
tobacco, irrespective of size or shape and irrespective of the tobacco being
flavored, adulterated, or mixed with any other ingredient, where such roll has a
wrapper or cover made of paper or any material, except where such wrapper is
wholly or in the greater part made of natural leaf tobacco in its natural state.

(2) "Indian tribal organization" means a federally recognized Indian tribe,
or tribal entity, and includes an Indian wholesaler or retailer that is owned by an
Indian who is an enrolled tribal member conducting business under tribal license
or similar tribal approval within Indian country. For purposes of this chapter
"Indian country" is defined in the manner set forth in 18 U.S.C. Sec. 1151.

(3) "Precollection obligation" means the obligation of a seller otherwise
exempt from the tax imposed by this chapter to collect the tax from that seller's
buyer.

(4) "Retailer" means every person, other than a wholesaler, who purchases,
sells, offers for sale or distributes any one or more of the articles taxed herein,
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irrespective of quantity or amount, or the number of sales, and all persons
operating under a retailer's registration certificate((,)).

(((-3))) (5) "Retail selling price" means the ordinary, customary or usual price
paid by the consumer for each package of cigarettes, less the tax levied by this
chapter and less any similar tax levied by this state((,

(4) "Cigarcttz" means~ any rell for smoking made wholly eF in part e
tobazcze, ifrzspeetiNvz of size er shape and iffespeeiivz of the tobaczoe being
flayered, adulterated, or moixed with any other inigredierw, wherc sueh rell has a
wrapper of czvcr made of paper or any material, exccpt wherc such wrnpc i
whll.1y or in the greater pwr mnade ef naftural leaf tebazc in Us naujral -;Met;)).

(((5))) (6) "Stamp" means the stamp or stamps ((fr micr imprssions)) by
use of which the tax levy under this chapter is paid((,)) or identification is made
of those cigarettes with respect to which no tax is imposed.

(((6))) (7) "Wholesaler" means every person who purchases, sells, or
distributes any one or more of the articles taxed herein to retailers for the
purpose of resale only.

(8) The meaning attributed, in chapter 82.04 RCW, to the words "person,"
"sale," "business" and "successor" (( ,l! epiy))applies equally in ((+he
p...ie..s of)) this chapter.

Sec. 2. RCW 82.24.030 and 1990 c 216 s I are each amended to read as
follows:

MI) In order to enforce collection of the tax hereby levied, the department
of revenue shall design and have printed stamps of such size and denominations
as may be determined by the department((,-s, eh)). The stamps ((to)) must be
affixed on the smallest container or package that will be handled, sold, used,
consumed, or distributed, to permit the department to readily ascertain by
inspection, whether or not such tax has been paid or whether an exemption from
the tax applies.

(2) Except as otherwise l'rovided in this chapter, every person shall cause
to be affixed on every package of cigarettes, stamps of an amount equaling the
tax due thereon or stamps identifying the cigarettes as exempt before he or she
sells, offers for sale, uses, consumes, handles, removes, or otherwise disturbs and
distributes the same: PROVIDED, That where it is established to the satisfaction
of the department that it is impractical to affix such stamps to the smallest
container or package, the department may authorize the affixing of stamps of
appropriate denomination to a large cuntainer or package.

((The dp...nt may authorize the use of m.t. r stamping mahin^ for
ilpinting siamps, whieh iprintd staw ps shall be in lieu of thol sethc -s I
proyided for under this ehaptcr, and if such use is autherized, shall przvide
rcasenable rules and rcgulatiorns with fespeet therete. )

Sec. 3. RCW 82.24.040 and 1990 c 216 s 2 are each amended to read as
follows:
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M No wholesaler in this state may possess within this state unstamped
cigarettes except that:

(((4-))) a) Every wholesaler in the state who is licensed under Washington
state law may possess within this state unstamped cigarettes for such period of
time after receipt as is reasonably necessary to affix the stamps as required; and

(((2))) (b) Any wholesaler in the state who is licensed under Washington
state law and who furnishes a surety bond in a sum satisfactory to the depart-
ment, shall be permitted to set aside, without affixing the stamps required by this
chapter, such part of ((416)) the wholesaler's stock as may be necessary for the
conduct of ((his)) the wholesaler's business in making sales to persons in another
state or foreign country((-)) or to instrumentalities of the federal government((
Or to the established gcvcrning bodies of any indiar. tribe, rcccgnized as stuch by
the Unitod Statc3 Dcpartmcnt of the lirirtei)). Such unstamped stock shall be
kept separate and apart from stamped stock.

((3-))) Q Every wholesaler licensed under Washington state law shall, at
the time of shipping or delivering any of the articles taxed herein to a point
outside of this state((-)) or to a federal instrumentality((, or to a. indin tribal
eigfitiet...)), make a true duplicate invoice of the same which shall show full
and complete details of the sale or delivery, whether or not stamps were affixed
thereto, and shall transmit such true duplicate invoice to the ((min ii-fflee of
-he)) department, at Olympia, not later than the fifteenth day of the following
calendar month((,-ad)).,_For failure to comply with the requirements of this
section, the department may revoke the permission granted to the taxpayer to
maintain a stock of goods to which the stamps required by this chapter have not
been affixed. ((The department may a. re... this permiscn !E main!ai-
staelk of unsiamped goods for sale to a speeifie indian tribal organization when
it appears that sales of unstamped eigarcttes to persons who are nt enrolled
ticmbefs of a rcccgnized ir.'ian tribe are taking ploee, or have taken plaee,
wihin the exote.i boundari of the r c........ o.. pied by tht trib-t ))

(3) Every wholesaler who is licensed by Washington state law shall sell
cigarettes to retailers located in Washington only if the retailer has a current
cigarette retailer's license or is an Indian tribal organization authorized to possess
untaxed cigarettes under this chapter and the rules adopted by the department.

Sec. 4. RCW 82.24.050 and 1990 c 216 s 3 are each amended to read as
follows:

No retailer in this state may possess unstamped cigarettes within this state

of time aft.. F.. p .of any f the arti.l tfxd herei. as is reasonably n sar-
for t h purpose, .aus.s the sa. to haN !he requisitc dn.minatio. and ameut
of siampaq affixed to represent the tax imnposed herein! PROVIDED, That these
artieles to which siamps have been properly affixed by a whelesaler or another
rotailer, lieensed under Wa~hiflgiffl state law, may be rotained by any retailer-,
and that !hose artieles in~tended for sale to qualified pufehasefs miay, unrdr es
adoptod by the departmen! of rovonue, be reiained by federal insitrmontalities
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and indian ibal e.ganiztin, without affixin. g the stampsr .. uired by)) except
as provided in this chapter.

Sec. 5. RCW 82.24.080 and 1993 c 492 s 308 are each amended to read as
follows:

(M) It is the intent and purpose of this chapter to levy a tax on all of the
articles taxed under this chapter, sold, used, consumed, handled, possessed, or
distributed within this state and to collect the tax from the person who first sells,
uses, consumes, handles, possesses (either physically or constructively, in
accordance with RCW 82.24.020) or distributes them in the state. It is further
the intent and purpose of this chapter that whenever any of the articles taxed
under this chapter is given away for advertising or any other purpose, it shall be
taxed in the same manner as if it were sold, used, consumed, handled, possessed,
or distributed in this state.

(2) It is also the intent and purpose of this chapter that the tax shail be
imposed at the time and place of the first taxable event ((eeeurring)) and upon
the first taxable person within this state. Any person whose activities would
otherwise require payment of the tax imposed by subsection (1) of this section
but who is exempt from the tax nevertheless has a precollection obligation for
the tax that must be imposed on the first taxable event within this state. A
precollection obligation may not be imposed upon a person exempt from the tax
who sells, distributes, or transfers possession of cigarettes to another person who,
by law, is exempt from the tax imposed by this chapter or upon whom the
obligation for collection of the tax may not be imposed. Failure to pay the tax
with respect to a taxable event shall not prevent tax liability from arising by
reason of a subsequent taxable event.

(3) In the event of an increase in the rate of the tax imposed under this
chapter, it is the intent of the legislature that the first person who sells, uses,
consumes, handles, possesses, or distributes previously taxed articles after the
effective date of the rate increase shall be liable for the additional tax, or its
precollection obligation as required by this chapter, represented by the rate
increase((,-but-)). The failure to pay the additional tax with respect to the first
taxable event after the effective date of a rate increase shall not prevent tax
liability for the additional tax from arising from a subsequent taxable event.

Sec. 6. RCW 82.24.090 and 1975 1st ex.s. c 278 s 62 are each amended to
read as follows:

M.. Every wholesaler or retailer subject to the provisions of this chapter shall
keep and preserve for a period of five years an accurate set of records((-
shwiHg)). These records must show all transactions ((had wit rzfrnc ))
relating to the purchase and sale of any of the articles taxed ((hereir and such
,,,.... slinllso, ' keep separately)) under this chapter and show all physical

inventories performed on those articles, all invoices, and ((Ahll-keep)) a record
of all stamps purchased((,---id)).,_All such records and all stock of taxable
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articles on hand shall be open to inspection at all reasonable times by the
department of revenue or its duly authorized agent.

IQ All wholesalers shall within fifteen days after the first day of each month
file with the department of revenue a report of all drop shipment sales made by
them to retailers within this state during the preceding month((,-whieh)). The
report shall show the name and address of the retailer to whom the cigarettes
were sold, the kind and quantity, and the date of delivery thereof.

Sec. 7. RCW 82.24.110 and 1990 c 216 s 4 are each amended to read as
follows:

(1) Each of the following acts is a gross misdemeanor and punishable as
such:

(a) To sell, except as a licensed wholesaler ((ofr l ees,d rzttir)) engaged
in interstate commerce as to the article being taxed herein, without the stamp
first being affixed;

(b) To sell in Washington as a wholesaler to a retailer who does not possess
and is required to possess a current cigarette retailer's license;

(c) To use nr have in possession knowingly or intentionally any forged or
counterfeit stamps;

((fe)) (d) For any person other than the department of revenue or its duly
authorized agent to sell any stamps not affixed to any of the articles taxed herein
whether such stamps are genuine or counterfeit;

(((d)) ( To violate any of the provisions of this chapter;
(((e)) f) To violate any lawful rule ((oF. -egum ho* ,i)) made and published

by the department of revenue;
((6c))) Q,) To use any stamps more than once;
(((g))) (hj To refuse to allow the department of revenue or ((*fvy.)) its duly

authorized agent ((4hefe0), on demand, to make full inspection of any place of
business where any of the articles herein taxed are sold or otherwise hinder or
prevent such inspection;

(((h-)) (i) Except as provided in this chapter, for any retailer((, eeept-,, oe
pefrlitted to miaintain fin unstamped sieelt to engage in intcrmtat businceS as
PF,;ded hefei,)) to have in possession in any place of business any of the
articles herein taxed, unless the same have the proper stamps attached;

((())) j. For any person to make, use, or present or exhibit to the
department of revenue or ((,ty)) its duly authorized agent ((-he-ef4)), any
invoice for any of the articles herein taxed which bears an untrue date or falsely
states the nature or quantity of the goods therein invoiced;

(()) Mk For any wholesaler or retailer or his or her agents or employees
to fail to produce on demand of the department of revenue all invoices of all the
articles herein taxed or stamps bought by him or her or received in his or her
place of business within five years prior to such demand unless he or she can
show by satisfactory proof that the nonproduction of the invoices was due to
causes beyond his or her control;
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(((4()) 111 For any person to receive in this state any shipment of any of the
articles taxed herein, when the same are not stamped, for the purpose of avoiding
payment of tax. It is presumed that persons other than dealers who purchase or
receive shipments of unstamped cigarettes do so to avoid payment of the tax
imposed herein;

(((4))) (m) For any person to possess or transport ((upen the-pt":i
h:ghwfys, reads, of ...... e4)) in this state a quantity of sixty thousand
cigarettes or less unless the proper stamps required by this chapter have been
affixed or unless: (i) Notice of the possession or transportation has been given
as required by RCW 82.24.250; (ii) the person transporting the cigarettes has in
actual possession invoices or delivery tickets ((the-efe&)) which show the true
name and address of the consignor or seller, the true name and address of the
consignee or purchaser, and the quantity and brands of the cigarettes so
transported; and ((utess)) iii the cigarettes are consigned to or purchased by
any person in this state who is ((,u p......a . . r ci:nigncc)) authorized by this
chapter to possess unstamped cigarettes in this state.

(2) It is unlawful for any person knowingly or intentionally to possess or to
transport ((u.pon.he- pbie highways eadeot'ee-ef)) in this state a quantity
in excess of sixty thousand cigarettes unless the proper stamps required by this
chapter are affixed thereto or unless: (a) Proper notice as required by RCW
82.24.250 has been given; (b) the person transporting the cigarettes actually
possesses invoices or delivery tickets showing the true name and address of the
consignor or seller, the true name and address of the consignee or purchaser, and
the quantity and brands of the cigarettes so transported; and (c) the cigarettes are
consigned to or purchased by a person in this state who is authorized by this
chapter to possess unstamped cigarettes in this state. Violation of this section
shall be punished as a class C felony under Title 9A RCW.

(3) All agents, employees, and others who aid, abet, or otherwise participate
in any way in the violation of the provisions of this chapter or in any of the
offenses described in this chapter shall be guilty and punishable as principals, to
the same extent as any wholesaler or retailer or any other person violating ((+he
i te ,) this chapter.

Sec. 8. RCW 82.24.120 and 1990 c 267 s I are each amended to read as
follows:

( If any person, subject to the provisions of this chapter or any rules ((fid
regl tions° prfmtged)) adopted by the department of revenue under authority
hereof, is found to have failed to affix the stamps required, or to have them
affixed as herein provided, or to pay any tax due hereunder, or to have violated
any of the provisions of this chapter or rules ((and ..gul.tion pr.mulgat.d))
adopted by the department of revenue in the administration hereof, there shall be
assessed and collected from such person, in addition to any tax that may be
found due, a remedial penalty equal to the greater of ten dollars per package of
unstamped cigarettes or two hundred fifty dollars, plus interest thereon at the rate
((of oe.peee.-Fc ea.h thirty days o pcr.tion thcf). as computed under
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RCW 82.32.050(2) from the date the tax became due, and upon notice mailed to
the last known address of the person ((soi4)). The amount shall become due and
payable in ((4eft)) thirt days from the date of the notice. If the amount remains
unpaid, ((ait whieh- time)) the department or its duly authorized agent may make
immediate demand upon such person for the payment of all such taxes ((flfA)),
penalties, and interest.

(2) The department, for good reason shown, may remit all or any part of
penalties imposed, but the taxpayer must pay all taxes due and interest thereon,
at the rate ((cf one percent for a h thirty dYS OF p...i. . therccf)) as computed
under RCW 82.32.050(2) from the date the tax became due.

(3) The keeping of any unstamped articles coming within the provisions of
this chapter shall be prima facie evidence of intent to violate the provisions of
this chapter.

(4) This section does not apply to taxes or tax increases due under sections
12 and 13 of this act.

Sec. 9. RCW 82.24.230 and 1961 c 15 s 82.24.230 are each amended to
read as follows:

All of the provisions contained in chapter 82.32 RCW shall have full force
and application with respect to taxes imposed under the provisions of this
chapter, except the following sections ((+he-eef)): RCW 82.32.050, 82.32.060,
82.32.070, 82.32.100, and 82.32.270, except as noted otherwise in sections 12
and 13 of this act.

Sec. 10. RCW 82.24.250 and 1990 c 216 s 6 are each amended to read as
follows:

M No person other than ((ft-)); (a) A licensed wholesaler in ((is)) the
wholesaler's own vehicle(()), or ((())) (b) a person who has given notice to the
department in advance of the commencement of transportation shall transport or
cause to be transported in this state cigarettes not having the stamps affixed to
the packages or containers( , up cn the publi highways, .d. OF .t...ts .f this
state. in !he ease of transpertaticr. ei).

(2) When transporting unstamped cigarettes, such persons shall have in their
actual possession or cause to have in the actual possession of those persons
transporting such cigarettes on their behalf invoices or delivery tickets for such
cigarettes, which shall show the true name and address of the consignor or seller,
the true name and addiess of the consignee or purchaser, and the quantity and
brands of the cigarettes so transported.

(3 If the cigarettes are consigned to or purchased by any person in this state
such purchaser or consignee must be a person who is authorized by chapter
82.24 RCW to possess unstamped cigarettes in this state.

(4) In the absence of the notice of transportation required by this section or
in the absence of such invoices or delivery tickets, or, if the name or address of
the consignee or purchaser is falsified or if the purchaser or consignee is not a
person authorized by chapter 82.24 RCW to possess unstamped cigarettes, the
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cigarettes so transported shall be deemed contraband subject to seizure and sale
under the provisions of RCW 82.24.130.

_52 Transportation of cigarettes from a point outside this state to a point in
some other state will not be considered a violation of this section provided that
the person so transporting such cigarettes has in his possession adequate invoices
or delivery tickets which give the true name and address of such out-of-state
seller or consignor and such out-of-state purchaser or consignee.

(6) In any case where the department or its duly authorized agent, or any
peace officer of the state, has knowledge or reasonable grounds to believe that
any vehicle is transporting cigarettes in violation of this section, the department,
such agent, or such police officer, is authorized to stop such vehicle and to
inspect the same for contraband cigarettes.

(7) For purposes of this section, the term "person authorized by chapter
82.24 RCW to possess unstamped cigarettes" ((hl*4)) means:

(a) A wholesaler or retailer, licensed under Washington state law((;))!
(b) The United States or an agency thereof((;)). and
c). Any person, including an Indian tribal organization ((a.!u:erh d oft" r

fules adopted by !he dcpartmcnt of rzvznue to posses unstamped eigarettes)
who, after notice has been given to the department as provided in this section,
brings or causes to be brought into the state unstamped cigarettes, if within a
period of time after receipt of the cigarettes as the department determines by rule
to be reasonably necessary for the purpose the person has caused stamps to be
affixed in accordance with RCW 82.24.030 or otherwise made payment of the
tax required by this chapter in the manner set forth in rules adopted by the
department.

Sec. 11. RCW 82.24.260 and 1987 c 80 s 3 are each amended to read as
follows:

((An~y rctailer whe sells er 3therwise disposes of any unsiamped eigarcttz))
L(_Other than (((4-)))

(a) A person required to be licensed under this chapter;
(b) A federal instrumentality with respect to sales to authorized military

personnel ((and (2) a fedreally ... iz.d)); or
(c) An Indian tribal organization with respect to sales to enrolled members

of the tribe,.
a person who is in lawful possession of unstamped cigarettes and who intends
to sell or otherwise dispose of the cigarettes shall ((.lle.t fr.m the buyer or
trnnsfefee therzof !he tax imposed on. sueh buyer of tfansferee by this ehaptff
and mit the same to the d.par.m.nt afte dduting ) pay, or satisfy its
precollection obligation that is imposed by this chapter, the tax required by this
chapter by remitting the tax or causing stamps to be affixed in the manner
provided in rules adopted by the department.

(2) When stamps are required to be affixed, the person may deduct from the
tax collected the compensation ((he would ha. been entitled t) allowable
under ((the p e4ie -ef)) this chapter ((if e ad ,-afix 4a to he

[ 1134 1

Ch. 278



WASHINGTON LAWS, 1995

. .nstao .. ,.garetie. Such)). The remittance or the affixing of stamps shall.
in the case of cigarettes obtained in the manner set forth in RCW
82.24.250(7)(c), be made at the same time and manner as ((..i..it.nc. ze f th
rztnil sales t as rcguifed under ehaptcr3 92,08 and 9.32 RC\V. in !he event
the rctailer fails to ealleet !he iax frcrn the buyer or trnnisferee, Cr fMils to rzmit
the somec, !he rctailer shall be pcm~snally liable therefer, and shall be subJeel to
the administratis'e previsions of RCW 92.24.230 with rcspect to !he eelleetien
thr, f by he depfrtmt)) required in RCW 82.24.250(7)(c). ((The peii ,,s
f4))

3) This section shall not relieve the buyer or possessor of unstamped
cigarettes from personal liability for the tax imposed by this chapter.

ffi Nothing in this section shall relieve a wholesaler or a retailer from the
requirements of affixing stamps pursuant to RCW 82.24.040 and 82.24.050.

NEW SECTION. Sec. 12. A new section is added to chapter 82.24 RCW
to read as follows:

(1) All cigarettes taxed under this chapter that are given away for advertising
or other purposes are not required to have the state tax stamp affixed. Instead,
the manufacturer of the cigarettes shall pay the tax on a monthly tax return to be
supplied by the department.

(2) The tax is due on or before the twenty-fifth day of the month following
the month in which the taxable activities, that is the providing of cigarette
samples, occur. If not paid by the due date, interest applies to any unpaid tax
or penalty. Interest shall be calculated at the rate as computed under RCW
82.32.050(2) from the date the tax became due.

(3) If upon examination of any returns or from other information obtained
by the department it appears that a tax or penalty has been paid less than that
properly due, the department shall assess against the taxpayer the additional
amount found to be due. The department shall notify the taxpayer by mail of the
additional amount due, including any applicable penalties and interest. The tax
payer shall pay the additional amount within thirty days from the date of the
notice, or within such further time as the department may provide.

(4) All the cigarettes must evidence the payment of the tax by having
printed on their packages wording to the following effect: "Complimentary, not
for sale, all applicable state taxes paid by manufacturer."

(5) All of chapter 82.32 RCW applies to taxes due under this section except:
RCW 82.32.050(1) and 82.32.270.

NEW SECTION. Sec. 13. A new section is added to chapter 82.24 RCW
to read as follows:

(I) Any additional tax liability arising from a tax rate increase under this
chapter shall be paid, along with reports and returns prescribed by the depart-
ment, on or before the last day of the month in which the increase becomes
effective.
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(2) If not paid by the due date, interest shall apply to any unpaid tax or
penalty. Interest shall be calculated at the rate as computed under RCW
82.32.050(2) from the date the tax became due.

(3) If upon examination of any returns or from other information obtained
by the department it appears that a tax or penalty has been paid less than that
properly due, the department shall assess against the taxpayer such additional
amount found to be due. The department shall notify the taxpayer by mail of the
additional amount due, including any applicable penalties and interest. The
taxpayer shall pay the additional amount within thirty days from the date of the
notice, or within such further time as the department may provide.

(4) All of chapter 82.32 RCW applies to tax rate increases except: RCW
82.32.050(l) and 82.32.270.

NEW SECTION. Sec. 14. A new section is added to chapter 82.24 RCW
to read as follows:

The taxes imposed by this chapter do not apply to the sale of cigarettes to:
(1) United States army, navy, air force, marine corps, or coast guard

exchanges and commissaries and navy or coast guard ships' stores;
(2) The United States veterans' administration; or
(3) Any authorized purchaser from the federal instrumentalities named in

subsection (1) or (2) of this section.

NEW SECTION. Sec. 15. A new section is added to chapter 82.24 RCW
to read as follows:

The department may adopt such rules as are necessary to enforce and
administer this chapter.

Sec. 16. RCW 82.26.010 and 1975 Ist ex.s. c 278 s 70 are each amended
to read as follows:

As used in this chapter:
(I) "Tobacco products" means cigars, cheroots, stogies, periques, granulated,

plug cut, crimp cut, ready rubbed, and other smoking tobacco, snuff, snuff flour,
cavendish, plug and twist tobacco, fine-cut and other chewing tobaccos, shorts,
refuse scraps, clippings, cuttings and sweepings of tobacco, and other kinds and
forms of tobacco, prepared in such manner as to be suitable for chewing or
smoking in a pipe or otherwise, or both for chewing and smoking, but shall not
include cigarettes as defined in RCW 82.24.010((4*));

(2) "Manufacturer" means a person who manufactures and sells tobacco
products;

(3) "Distributor" means (a) any person engaged in the business of selling
tobacco products in this state who brings, or causes to be brought, into this state
from without the state any tobacco products for sale, (b) any person who makes,
manufactures, or fabricates tobacco products in this state for sale in this state, (c)
any person engaged in the business of selling tobacco products without this state
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who ships or transports tobacco products to retailers in this state, to be sold by
those retailers;

(4) "Subjobber" means any person, other than a manufacturer or distributor,
who buys tobacco products from a distributor and sells them to persons other
than the ultimate consumers;

(5) "Retailer" means any person engaged in the business of selling tobacco
products to ultimate consumers;

(6) "Sale" means any transfer, exchange, or barter, in any manner or by any
means whatsoever, for a consideration, and includes and means all sales made
by any person. It includes a gift by a person engaged in the business of selling
tobacco products, for advertising, as a means of evading the provisions of this
chapter, or for any other purposes whatsoever.

(7) "Wholesale sales price" means the established price for which a
manufacturer sells a tobacco product to a distributor, exclusive of any discount
or other reduction;

(8) "Business" means any trade, occupation, activity, or enterprise engaged
in for the purpose of selling or distributing tobacco products in this state;

(9) "Place of business" means any place where tobacco products are sold or
where tobacco products are manufactured, stored, or kept for the purpose of sale
or consumption, including any vessel, vehicle, airplane, train, or vending
machine;

(10) "Retail outlet" means each place of business from which tobacco
products are sold to consumers;

(1I) "Department" means the state department of revenue.
NEW SECTION. Sec. 17. This act is necessary for the immediate

preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House March 10, 1995.
Passed the Senate April 23, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 279
[Substitute House Bill 1383]

ANNEXATION OF UNINCORPORATED TERRITORY BY MUNICIPAL
CORPORATION PROVIDING SEWER OR WATER SERVICE

AN ACT Relating to annexation of unincorporated territory by municipal corporations providing
sewer or water service; amending RCW 56.24.205 and 57.24.210; adding a new section to chapter
35.13 RCW; and adding a new section to chapter 35A.14 RCW.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 56.24.205 and 1987 c 449 s 8 are each amended to read as
follows:
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When there is unincorporated territory containing less than one hundred
acres and having at least eighty percent of the boundaries of such area
contiguous to two ((sewer distfieis of een.iguous !0 a ewef distriet an.d a wat..))
municipal corporations providing sewer service, one of which is either a sewer
or water district, the ((bCa-d of ecr,,issicncr of onc)) legislative authority of
either of the ((dist'ieis)) contiguous municipal corporations may resolve to annex
such territory to that ((distfie!)) municipal corporation, provided a majority of the
((beard cf ccmmisiCnzre)) legislative authority of the other (( swer cr water

)isifiet)) contiguous municipal corporation concurs. The ((d )) municipal
corporation resolving to annex such territory may proceed to effect the
annexation by complying with RCW 56.24.180 through 56.24.200. For purposes
of this section, "municipal corporation" means a water district, sewer district,
city, or town.

Sec. 2. RCW 57.24.210 and 1987 c 449 s 17 are each amended to read as
follows:

When there is unincorporated territory containing less than one hundred
acres and having at least eighty percent of the boundaries of such area
contiguous to two ((watcr dstriet Cr ..iguu a watc F distrit and it ewe))
municipal corporations providing water service, one of which is either a water
or sewer district, the ((beard Cf cCmmissin r : Cf one)) legislative authority of
either of the ((disif-iei)) contiguous municipal corporations may resolve to annex
such territory to that ((distfie-)) municipal corporation, provided a majority of the
((ard Cf cCmmissi cner)) legislative authority of the other ((%-atef-OF Crwe

d46iet-)) contiguous municipal corporation concurs. In such event, the ((dist4e-))
municipal corporation resolving to annex such territory may proceed to effect the
annexation by complying with RCW 57.24.170 through 57.24.190. For purposes
of this section, "municipal corporation" means a water district, sewer district,
city, or town.

NEW SECTION. Sec. 3. A new section is added to chapter 35.13 RCW
to read as follows:

Nothing in this chapter precludes or otherwise applies to an annexation by
a city or town of unincorporated territory as authorized by RCW 56.24.180,
56.24.200, and 56.24.205, or RCW 57.24.170, 57.24.190, and 57.24.210.

NEW SECTION. Sec. 4. A new section is added to chapter 35A.14 RCW
to read as follows:

Nothing in this chapter precludes or otherwise applies to an annexation by
a code city of unincorporated territory as authorized by RCW 56.24.180,
56.24.200, and 56.24.205, or RCW 57.24.170, 57.24.190, and 57.24.210.

Passed the House April 20, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 280
[Substitute House Bill 14291

RECREATIONAL VEHICLE AND PARK TRAILER REGULATION

AN ACT Relating to manufacturers of recreation vehicles; amending RCW 43.22.340,
43.22.345, 43.22.350, 43.22.434, 43.22.360. 43.22.370, 43.22.380, 43.22.390, 43 22.400, 43.22.410,
and 43.22.420; and adding new sections to chapter 43.22 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 43.22 RCW
to read as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout RCW 43.22.340 through 43.22.420.

(1) "Park trailer" means a park trailer as defined in the American National
Standards Institute A 119.5 standard for park trailers.

(2) "Recreational vehicle" means a vehicular-type unit primarily designed for
recreational camping or travel use that has its own motive power or is mounted
on or towed by another vehicle. The units include travel trailers, fifth-wheel
trailers, folding camping trailers, truck campers, and motor homes.

Sec. 2. RCW 43.22.340 and 1970 ex.s. c 27 s I are each amenoed to read
as follows:

The director of labor and industries shall prescribe and enforce rules and
regulations governing safety of body and frame design, and the installation of
plumbing, heating, and electrical equipment in mobile homes, commercial
coaches ((ambok)),, recreational vehicles, and/or park trailers: PROVIDED, That
the director shall not prescribe or enforce rules and regulations governing the
body and frame design of recreational vehicles and park trailers until after the
American National Standards Institute shall have published standards and
specifications upon this subject. Such rules and regulations shall be reasonably
consistent with recognized and accepted principles of safety for body and frame
design and plumbing, heating, and electrical installations, in order to protect the
health and safety of the people of this state from dangers inherent in the use of
substandard and unsafe body and frame design, construction, plumbing, heating,
electrical, and other equipment and shall correlate with and, so far as practicable,
conform to the then current standards and specifications of the American
National Standards Institute standards A 119.1 for mobile homes and commercial
coaches ((efd)), A 119.2 for recreational vehicles, and A 119.5 for park trailers.
It shall be unlawful for any person to lease, sell or offer for sale, within this
state, any mobile homes, commercial coaches ((ewdet)),. recreational vehicles,
and/or park trailers manufactured after January 1, 1968, containing plumbing,
heating, electrical, or other equipment, and after July 1, 1970 body and frame
design or construction unless such equipment meets the requirements of the rules
and regulations provided for herein.

Sec. 3. RCW 43.22.345 and 1969 ex.s. c 229 s 4 are each amended to read
as follows:
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Any person violating the provisions of RCW 43.22.340 ((itsi ame ..edby,
..... 1, ehapt. r 229, Laws of 1969-x..)) shall be guilty of a misdemeanor.
Each clay upon which a violation occurs shall constitute a separate violation.

Sec. 4. RCW 43.22.350 and 1977 ex.s. c 21 s 6 are each amended to read
as follows:

(1) In compliance with any applicable provisions of this chapter, the director
of the department of labor and industries shall establish a schedule of fees,
whether on the basis of plan approval or inspection, for the issuance of an
insigne which indicates that the mobile home, commercial coach ((eid/of)),
recreational vehicle, and/or park trailer complies with the provisions of RCW
43.22.340 through 43.22.410 or for any other purpose specifically authorized by
any applicable provision of this chapter.

(2) Insignia are not required on mobile homes, commercial coaches ((ffd/
of)), recreational vehiclesand/or park trailers manufactured within this state for
sale outside this state which are sold to persons outside this state.

Sec. 5. RCW 43.22.434 and 1977 ex.s. c 21 s 5 are each amended to read
as follows:

(I ) The director or the director's authorized representative may conduct such
inspections and investigations as may be necessary to promulgate or enforce
mobile home, commercial coach, recreational vehicle, park trailer, factory built
housing, and factory built commercial structure rules adopted under the authority
of this chapter or to carry out the director's duties under this chapter.'

(2) For purposes of enforcement of this chapter, persons duly designated by
the director upon presenting appropriate credentials to the owner, operator, or
agent in charge may:

(a) At reasonable times and without advance notice enter any factory,
warehouse, or establishment in which mobile homes, commercial coaches,
recreational vehicles, park trailers, factory built housing, and factory ((buil4))
built commercial structures are manufactured, stored, or held for sale; and

(b) At reasonable times, within reasonable limits, and in a reasonable
manner inspect any factory, warehouse, or establishment as required to comply
with the standards adopted by the secretary of housing and urban development
under the National Mobile Home Construction and Safety Standards Act of 1974.
Each inspection shall be commenced and completed with reasonable promptness.

(3) In carrying out the inspections authorized by this section the director
may establish, by rule, and impose on mobile home manufacturers, distributors,
and dealers such reasonable fees as may be necessary to offset the expenses
incurred by the director in conducting the inspections.

NEW SECTION. Sec. 6. A new section is added to chapter 43.22 RCW
to read as follows:

The director or the director's authorized representative may allow qualifying
recreational vehicle and/or park trailer manufacturers to be self-certified as to
compliance with the American National Standards Institute Al 19.2 standard for
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recreational vehicles and the American National Standards Institute Al 19.5
standard for park trailers. Except as provided in subsection (4) of this section,
a manufacturer approved for the department's self-certification is exempt from
the requirements under RCW 43.22.434 and 43.22.360. The director shall adopt
rules to implement the self-certification program. The director may establish fees
at a sufficient level to cover the costs of administering this program.

(I) Before a manufacturer becomes self-certified, the department shall make
an initial audit of the manufacturer making self-certification application. The
audit must review and report on the following:

(a) The manufacturer's quality control program;
(b) The manufacturer's demonstrated ability to manufacture products in

conformance with either or both of the American National Standards Institute
standards A 119.2 and A 119.5; and

(c) The availability on site of comprehensive plans for each model being
manufactured.

(2) At the sole discretion of the director, a manufacturer currently being
audited by the department that is deemed to meet the criteria for an initial self-
certification audit may become a self-certified manufacturer without an additional
self-certification audit.

(3) If the department denies an application to allow a manufacturer to be
self-certified, the manufacturer shall be notified in writing including the reasons
for denial. A copy of the initial self-certification audit shall be provided to the
manufacturer. A manufacturer who is denied self-certification may appeal the
denial under chapter 34.05 RCW.

(4) If the department has reason to believe that the manufacturer is no longer
meeting the criteria established in subsection (1) of this section, the department
may make an audit of the manufacturer. For purposes of enforcement of this
subsection, the department retains inspection and investigation authority under
RCW 43.22.434. At the conclusion of this audit, the director or the director's
authorized representative may continue the manufacturer's self-certification or
require the manufacturer to meet all of the requirements of this chapter from
which the manufacturer was once exempted.

(5) The Manufacturer to whom the authorization is given shall pay all of the
costs of the initial self-certification audit and any subsequent audit that the
department has the authority to perform.

(6) The department shall conduct a performance audit of additional industry
association quality control programs utilized by self-certified manufacturers at
least once every two years.

Sec. 7. RCW 43.22.360 and 1970 ex.s. c 27 s 3 are each amended to read
as follows:

Plans and specifications of each model or production prototype of a mobile
home, commercial coach ((* )) recreational vehicle, and/or park trailer
showing body and frame design, construction, plumbing, heating and electrical
specifications and data shall be submitted to the department of labor and
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industries for approval and recommendations with respect to compliance with the
regulations and standards of each of such agencies. When plans have been
submitted and approved as aforesaid, no changes or alterations shall be made to
body and frame design, construction, plumbing, heating or electrical installations
or specifications shown thereon in any mobile home, commercial coach ((OF)),
recreational vehicle, or park trailer without prior written approval of the
department of labor and industries.

Sec. 8. RCW 43.22.370 and 1970 ex.s. c 27 s 4 are each amended to read
as follows:

Any mobile home, commercial coach ((attn/oe)). recreational vehicle and/or
park trailer leased or sold in Washington and manufactured prior to July 1, 1968,
which has not been inspected prior to its sale and which does not meet the
requirements prescribed will not be required to comply with said requirements
except for alterations or installations referred to in RCW 43.22.360.

Sec. 9. RCW 43.22.380 and 1970 ex.s. c 27 s 5 are each amended to read
as follows:

Used mobile homes, commercial coaches ((aff/ok)). recreational vehicles.,
and/or park trailers manufactured for use outside this state which do not meet the
requirements prescribed and have been used for six months or more will not be
required to comply with said requirements except for alterations or installations
referred to in RCW 43.22.360.

Sec. 10. RCW 43.22.390 and 1970 ex.s. c 27 s 6 are each amended to read
as follows:

Mobile homes, commercial coaches ((-rd/o)). recreational vehicles, and/or
park trailers subject to the provisions of RCW 43.22.340 through 43.22.410, and
mobile homes, commercial coaches ((fiioe)) recreational vehicles, and/or park
trailers upon which alterations of body and frame design, construction or
installations of plumbing, heating or electrical equipment referred to in RCW
43.22.360 are made after July 1, 1968, shall have affixed thereto such insigne of
approval.

Sec. 11. RCW 43.22.400 and 1970 ex.s. c 27 s 7 are each amended to read
as follows:

If the director of the department of labor and industries determines that the
standards for body and frame design, construction and the plumbing, heating and
electrical equipment installed in mobile homes, commercial coaches ((amlei)),
recreational vehicles, and/or park trailers by the statutes or rules and regulations
of other states are at least equal to the standards prescribed by this state, he may
so provide by regulation. Any mobile home, commercial coach ((aomef)).
recreational vehicle, and/or park trailer which a state listed in such regulations
has approved as meeting its standards for body and frame design, construction
and plumbing, heating and electrical equipment shall be deemed to meet the
standards of the director of the department of labor and industries, if he
determines that the standards of such state are actually being enforced.
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Sec. 12. RCW 43.22.410 and 1970 ex.s. c 27 s 8 are each amended to read
as follows:

Any mobile home, commercial coach ((and/Af)). recreational vehicle, and/or
park trailer that meets the requirements prescribed under RCW 43.22.340 shall
not be required to comply with any ordinances of a city or county prescribing
requirements for body and frame design, construction or plumbing, heating and
electrical equipment installed in mobile homes, commercial coaches ((ondki'))
recreational vehicles, and/or park trailers.

Sec. 13. RCW 43.22.420 and 1987 c 330 s 601 are each amended to read
as follows:

There is hereby created a factory assembled structures advisory board
consisting of nine members to be appointed by the director of labor and
industries. It shall be the purpose and function of the board to advise the
director on all matters pertaining to the enforcement of this chapter including but
not limited to standards of body and frame design, construction and plumbing,
heating and electrical installations, minimum inspection procedures, the adoption
of rules and regulations pertaining to the manufacture of factory assembled
structures, mobile homes, commercial coaches ((t*d)), recreational vehicles, and
park trailers. The advisory board shall periodically review the rules promulgated
under RCW 43.22.450 through 43.22.490 and shall recommend changes of such
rules to the department if it deems changes advisable.

The members of the advisory board shall be representative of consumers, the
regulated industries, and allied professionals. The term of each member shall be
four years. However, the director may appoint the initial members of the
advisory board to staggered terms not exceeding four years.

The chief inspector or any person acting as chief inspector for the factory
assembled structures, mobile home, commercial coach ((r)). recreational
vehicle, and park trailer section shall serve as secretary of the board during his
tenure as chief. Meetings of the board shall be called at the discretion of the
director of labor and industries, but at least quarterly. Each member of the board
shall be paid travel expenses in accordance with RCW 43.03.050 and 43.03.060
as now existing or hereafter amended which shall be paid out of the appropria-
tion to the department of labor and industries, upon vouchers approved by the
director of labor and industries or his or her designee.

Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 281
[Engrossed Substitute House Bill 1431]

RETIREMENT SYSTEMS-CREDITING OF RECOVERED FUNDS

AN ACT Relating to department of retirement system expenses, amending RCW 41.50.255;
providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.50.255 and 1993 sp.s. c 24 s 916 are each amended to read
as follows:

The director is authorized to pay from the interest earnings of the trust funds
of the public employees' retirement system, the teachers' retirement system, the
Washington state patrol retirement system, the Washington judicial retirement
system, the judges' retirement system, or the law enforcement officers' and fire
fighters' retirement system lawful obligations of the appropriate system for legal
expenses and medical expenses which expenses are primarily incurred for the
purpose of protecting the appropriate trust fund or are incurred in compliance
with statutes governing such funds.

The term "legal expense" includes, but is not limited to, legal services
provided through the legal services revolving fund, fees for expert witnesses,
travel expenses, fees for court reporters, cost of transcript preparation, and
reproduction of documents.

The term "medical costs" includes, but is not limited to, expenses for the
medical examination or reexamination of members or retirees, the costs of
preparation of medical reports, and fees charged by medical professionals for
attendance at discovery proceedings or hearings.

((During !he period fr.m July 1, 1993, until ju.. 30, 1995,)) The director
may also pay from the interest earnings of the trust funds specified in this section
costs incurred in investigating freud and collecting overpayments, including
expenses incurred to review and investigate cases of possible fraud against the
trust funds and collection agency fees and other costs incurred in recovering
overpayments. Recovered funds must be returned to the appropriate trust funds.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July,l, 1995.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 282
[House Bill 14451

HOSPITAL REGULATION AND INSPECTION

AN ACT Relating to hospital regulation and inspection; amending RCW 70.41.030, 18.106.010,
70.41.40, 70 41.120. and 74 42.600; adding a new section to chapter 70 41 RCW; and creating a
new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.41.030 and 1989 c 175 s 127 are each amended to read as
follows:

The department shall establish and adopt such minimum standards and rules
pertaining to the construction, maintenance, and operation of hospitals, and
rescind, amend, or modify such rules from time to time, as are necessary in the
public interest, and particularly for the establishment and maintenance of
standards of hospitalization required for the safe and adequate care and treatment
of patients. To the extent possible, the department shall endeavor to make such
minimum standards and rules consistent in format and general content with the
applicable hospital survey standards of the ioint commission on the accreditation
of health care organizations. The department shall adopt standards that are at
least equal to recognized applicable national standards pertaining to medical gas
piping systems.

Sec. 2. RCW 18.106.010 and 1983 c 124 s I are each amended to read as
follows:

Unless a different meaning is plainly required by the context, the following
words and phrases as hereinafter used in this chapter shall have the following
meaning:

(1) "Advisory board" means the state advisory board of plumbers;
(2) "Department" means the department of labor and industries;
(3) "Director" means the director of department of labor and industries;
(4) "Journeyman plumber" means any person who has been issued a

certificate of competency by the department of labor and industries as provided
in this chapter;

(5) "Medical gas piping" means oxygen, nitrous oxide, high pressure
nitrogen, medical compressed air, and medical vacuum systems;

(6) "Specialty plumber" means anyone who has been issued a specialty
certificate of competency limited to installation, maintenance, and repair of the
plumbing of single family dwellings, duplexes, and apartment buildings which
do not exceed three stories;

(((6))) (7) "Plumbing" means that craft involved in installing, altering,
repairing and renovating potable water systems ((ofd)) liquid waste systems, and
medical gas piping systems within a building: PROVIDED, That installation in
a water system of water softening or water treatment equipment shall not be
within the meaning of plumbing as used in this chapter.
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Sec. 3. RCW 70.41.040 and 1985 c 213 s 18 are each amended to read as
follows:

The enforcement of the provisions of this chapter and the standards, rules
and regulations established under this chapter, shall be the responsibility of the
department which shall cooperate with the joint commission on the accreditation
of ((hoskeiis)) health care organizations. The department shall advise on the
employment of personnel and the personnel shall be under the merit system or
its successor.

Sec. 4. RCW 70.41.120 and 1985 c 213 s 21 are each amended to read as
follows:

The department shall make or cause to be made at least yearly an inspection
of all hospitals. Every inspection of a hospital may include an inspection of
every part of the premises. The department may make an examination of all
phases of the hospital operation necessary to determine compliance with the law
and the standards, rules and regulations adopted thereunder. Any licensee or
applicant desiring to make alterations or additions to its facilities or to construct
new facilities shall, before commencing such alteration, addition or new
construction, comply with the regulations prescribed by the department.

No hospital licensed pursuant to the provisions of this chapter shall be
required to be inspected or licensed under other state laws or rules and
regulations promulgated thereunder, or local ordinances, relative to hotels,
restaurants, lodging houses, boarding houses, places of refreshment, nursing
homes, maternity homes, or psychiatric hospitals.

To avoid unnecessary duplication in inspections, the department shall
coordinate with the department of social and health services when inspecting
facilities over which both agencies have 'urisdiction, the facilities including but
not necessarily being limited to hospitals with both acute care and skilled nursing
or psychiatric nursing functions.

Sec. 5. RCW 74.42.600 and 1987 c 476 s 28 are each amended to read as
follows:

(1) In addition to the inspection required by chapter 18.51 RCW, the
department shall inspect the facility for compliance with resident rights and direct
care standards of this chapter. The department may inspect any and all other
provisions randomly, by exception profiles, or during complaint investigations.

(2) If the facility has not complied with all the requirements of this chapter,
the department shall notify the facility in writing that the facility is in noncompli-
ance and describe the reasons for the facility's noncompliance and the depart-
ment may impose penalties in accordance with RCW 18.51.060.

(3) To avoid unnecessary duplication in inspections, the department shall
coordinate with the department of health when inspecting medicaid-certified or
medicare-certified, or both, long-term care beds in hospitals for compliance with
Titles XVIII or XIX of the social security act.
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NEW SECTION. Sec. 6. A new section is added to chapter 70.41 RCW
to read as follows:

Notwithstanding RCW 70.41.120, a hospital accredited by the joint
commission on the accreditation of health care organizations is not subject to the
annual inspection provided for in RCW 70.41.120 if:

(I) The department determines that the applicable survey standards of the
joint commission on the accreditation of health care organizations are substantial-
ly equivalent to its own;

(2) It has been inspected by the joint commission on the accreditation of
health care organizations within the previous twelve months; and

(3) The department receives directly from the joint commission on the
accreditation of health care organizations or the hospital itself copies of the
survey reports prepared by the joint commission on the accreditation of health
care organizations demonstrating that the hospital meets applicable standards.

NEW SECTION. Sec. 7. The Washington state department of health shall
study alternative strategies for achieving greater efficiency in the hospital
building design and review process, including, but not necessarily limited to:

(1) Developing at the state level, with provision for input by local
jurisdictions, a single point of building plan review and conflict resolution;

(2) Developing a process for joint conduct of building plan review by
affected jurisdictions; and

(3) Reviewing the feasibility of developing a system whereby building
inspectors are required to accept design decisions that are made at the time a
building permit is granted, except for changes due to unforeseen circumstances.

The department shall report its findings and recommendations to the
appropriate committees of the legislature by January 1, 1996.

Passed the House April 23, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 283
[Engrossed Substitute House Bill 14711

HOMEOWNERS' ASSOCIATIONS

AN ACT Relating to homeowners' associations; and adding a new chapter to Title 64 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The intent of this chapter is to provide consistent
laws regarding the formation and legal administration of homeowners'
associations.

NEW SECTION. Sec. 2. For purposes of this chapter:
(I) "Homeowners' association" or "association" means a corporation,

unincorporated association, or other legal entity, each member of which is an
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owner of residential real property located within the association's jurisdiction, as
described in the governing documents, and by virtue of membership or
ownership of property is obligated to pay real property taxes, insurance
premiums, maintenance costs, or for improvement of real property other than that
which is owned by the member. "Homeowners' association" does not mean an
association created under chapter 64.32 or 64.34 RCW.

(2) "Governing documents" means the articles of incorporation, bylaws, plat,
declaration of covenants, conditions, and restrictions, rules and regulations of the
association, or other written instrument by which the association has the authority
to exercise any of the powers provided for in this chapter or to manage,
maintain, or otherwise affect the property under its jurisdiction.

(3) "Board of directors" or "board" means the body, regardless of name,
with primary authority to manage the affairs of the association.

(4) "Common areas" means property owned, or otherwise maintained,
repaired or administered by the association.

(5) "Common expense" means the costs incurred by the association to
exercise any of the powers provided for in this chapter.

(6) "Residential real property" means any real property, the use of which is
limited by law, covenant or otherwise to primarily residential or recreational
purposes.

NEW SECTION. Sec. 3. The membership of an association at all times
shall consist exclusively of the owners of all real property over which the
association has jurisdiction, both developed and undeveloped.

NEW SECTION. Sec. 4. Unless otherwise provided in the governing
documents, an association may:

(1) Adopt and amend bylaws, rules, and regulations;
(2) Adopt and amend budgets for revenues, expenditures, and reserves, and

impose and collect assessments for common expenses from owners;
(3) Hire and discharge or contract with managing agents and other

employees, agents, and independent contractors;
(4) Institute, defend, or intervene in litigation or administrative proceedings

in its own name on behalf of itself or two or more owners on matters affecting
the homeowners' association, but not on behalf of owners involved in disputes
that are not the responsibility of the association;

(5) Make contracts and incur liabilities;
(6) Regulate the use, maintenance, repair, replacement, and modification of

common areas;
(7) Cause additional improvements to be made as a part of the common

areas;
(8) Acquire, hold, encumber, and convey in its own name any right, title, or

interest to real or personal property;
(9) Grant easements, leases, licenses, and concessions through or over the

common areas and petition for or consent to the vacation of streets and alleys;
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(10) Impose and collect any payments, fees, or charges for the use, rental,
or operation of the common areas;

(1I) Impose and collect charges for late payments of assessments and, after
notice and an opportunity to be heard by the board of directors or by the
representative designated by the board of directors and in accordance with the
procedures as provided in the bylaws or rules and regulations adopted by the
board of directors, levy reasonable fines in accordance with a previously
established schedule adopted by the board of directors and furnished to the
owners for violation of the bylaws, rules, and regulations of the association;

(12) Exercise any other powers conferred by the bylaws;
(13) Exercise all other powers that may be exercised in this state by the

same type of corporation as the association; and
(14) Exercise any other powers necessary and proper for the governance and

operation of the association.

NEW SECTION. Sec. 5. (1) Except as provided in the association's
governing documents or this chapter, the board of directors shall act in all
instances on behalf of the association. In the performance of their duties, the
officers and members of the board of directors shall exercise the degree of care
and loyalty required of an officer or director of a corporation organized under
chapter 24.03 RCW.

(2) The board of directors shall not act on behalf of the association to amend
the articles of incorporation, to take any action that requires the vote or approval
of the owners, to terminate the association, to elect members of the board of
directors, or to determine the qualifications, powers, and duties, or terms of
office of members of the board of directors; but the board of directors may fill
vacancies in its membership of the unexpired portion of any term.

(3) Within thirty days after adoption by the board of directors of any
proposed regular or special budget of the association, the board shall set a date
for a meeting of the owners to consider ratification of the budget not less than
fourteen nor more than sixty days after mailing of the summary. Unless at that
meeting the owners of a majority of the votes in the association are allocated or
any larger percentage specified in the governing documents reject the budget, in
person or by proxy, the budget is ratified, whether or not a quorum is present.
In the event the proposed budget is rejected or the required notice is not given,
the periodic budget last ratified by the owners shall be continued until such time
as the owners ratify a subsequent budget proposed by the board of directors.

(4) The owners by a majority vote of the voting power in the association
present, in person or by proxy, and entitled to vote at any meeting of the owners
at which a quorum is present, may remove any member of the board of directors
with or without cause.

NEW SECTION. Sec. 6. Unless provided for in the governing documents,
the bylaws of the association shall provide for:
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(I) The number, qualifications, powers and duties, terms of office, and
manner of electing and removing the board of directors and officers and filling
vacancies;

(2) Election by the board of directors of the officers of the association as the
bylaws specify;

(3) Which, if any, of its powers the board of directors or officers may
delegate to other persons or to a managing agent;

(4) Which of its officers may prepare, execute, certify, and record
amendments to the governing documents on behalf of the association;

(5) The method of amending the bylaws; and
(6) Subject to the provisions of the governing documents, any other matters

the association deems necessary and appropriate.

NEW SECTION. See. 7. (1) A meeting of the association must be held at
least once each year. Special meetings of the association may be called by the
president, a majority of the board of directors, or by owners having ten percent
of the votes in the association. Not less than fourteen nor more than sixty days
in advance of any meeting, the secretary or other officers specified in the bylaws
shall cause notice to be hand-delivered or sent prepaid by first class United
States mail to the mailing address of each owner or to any other mailing address
designated in writing by the owner. The notice of any meeting shall state the
time and place of the meeting and the business to be placed on the agenda by the
board of directors for a vote by the owners, including the general nature of any
proposed amendment to the articles of incorporation, bylaws, any budget or
changes in the previously approved budget that result in a change in assessment
obligation, and any proposal to remove a director.

(2) Except as provided in this subsection, all meetings of the board of
directors shall be open for observation by all owners of record and their
authorized agents. The board of directors shall keep minutes of all actions taken
by the board, which shall be available to all owners. Upon the affirmative vote
in open meeiing to assemble in closed session, the board of directors may
convene in closed executive session to consider personnel matters; consult with
legal counsel or consider communications with legal counsel; and discuss likely
or pending litigation, matters involving possible violations of the governing
documents of the association, and matters involving the possible liability of an
owner to the association. The motion shall state specifically the purpose for the
closed session. Reference to the motion and the stated purpose for the closed
session shall be included in the minutes. The board of directors shall restrict the
consideration of matters during the closed portions of meetings only to those
purposes specifically exempted and stated in the motion. No motion, or other
action adopted, passed, or agreed to in closed session may become effective
unless the board of directors, following the closed session, reconvenes in open
meeting and votes in the open meeting on such motion, or other action which is
reasonably identified. The requirements of this subsection shall not require th.e
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disclosure of information in violation of law or which is otherwise exempt from
disclosure.

NEW SECTION. Sec. 8. Unless the governing documents specify a
different percentage, a quorum is present throughout any meeting of the
association if the owners to which thirty-four percent of the votes of the
association are allocated are present in person or by proxy at the beginning of
the meeting.

NEW SECTION. Sec. 9. (1) The association or its managing agent shall
keep financial and other records sufficiently detailed to enable the association to
fully declare to each owner the true statement of its financial status. All
financial and other records of the association, including but not limited to checks,
bank records, and invoices, in whatever form they are kept, are the property of
the association. Each association managing agent shall turn over all original
books and records to the association immediately upon termination of the
management relationship with the association, or upon such other demand as is
made by the board of directors. An association managing agent is entitled to
keep copies of association records. All records which the managing agent has
turned over to the association shall be made reasonably available for the
examination and copying by the managing agent.

(2) All records of the association, including the names and addresses of
owners and other occupants of the lots, shall be available for examination by all
owners, holders of mortgages on the lots, and their respective authorized agents
on reasonable advance notice during normal working hours at the offices of the
association or its managing agent. The association shall not release the unlisted
telephone number of any owner. The association may impose and collect a
reasonable charge for copies and any reasonable costs incurred by the association
in providing access to records.

(3) At least annually, the association shall prepare, or cause to be prepared,
a financial statement of the association. The financial statements of associations
with annual assessments of fifty thousand dollars or more shall be audited at
least annually by an independent certified public accountant, but the audit may
be waived if sixty-seven percent of the votes cast by owners, in person or by
proxy, at a meeting of the association at which a quorum is present, vote each
year to waive the audit.

(4) The funds of the association shall be kept in accounts in the name of the
association and shall not be commingled with the funds of any other association,
nor with the funds of any manager of the association or any other person
responsible for the custody of such funds.

NEW SECTION. Sec. 10. Any violation of the provisions of this chapter
entitles an aggrieved party to any remedy provided by law or in equity. The
court, in an appropriate case, may award reasonable attorneys' fees to the
prevailing party.
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NEW SECTION. Sec. 11. Sections 1 through 10 of this act constitute a
new chapter in Title 64 RCW.

Passed the House April 23, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 284
[Engrossed Substitute House Bill 1518]
TEACHERS-INTERNSHIP CREDIT

AN ACT Relating to internship credit for teachers; amending RCW 28A.415.020; adding a new
section to chapter 28A.415 RCW; and creating new sections.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that if students are to
succeed in an increasingly competitive economy, they will need to be taught by
teachers who are aware of the technological innovations and changes that are
occurring throughout business, industry, and government. Having teachers who
are more aware of these changes will lead to improvements in curriculum and
instruction, thereby making public schools more relevant to the future career and
personal needs of our students.

Sec. 2. RCW 28A.415.020 and 1990 c 33 s 415 are each amended to read
as follows:

(1) Certificated personnel shall receive for each ten clock hours of approved
in-service training attended the equivalent of a one credit college quarter course
on the salay schedule developed by the legislative evaluation and accountability
program committee.

(2) Certificated personnel shall receive for each ten clock hours of approved
continuing education earned, as continuing education is defined by rule adopted
by the state board of education, the equivalent of a one credit college quarter
course on the salary schedule developed by the legislative evaluation and
accountability program committee.

(3) Certificated personnel shall receive for each forty clock hours of
participation in an approved internship with a business, an industry, or
government, as an internship is defined by rule of the state board of education
in accordance with section 3 of this act, the equivalent of a one credit college
quarter course on the salary schedule developed by the legislative evaluation and
accountability program committee.

(4) An approved in-service training program shall be a program approved
by a school district board of directors, which meet standards adopted by the state
board of education, and the development of said program has been participated
in by an in-service training task force whose membership is the same as provided
under RCW 28A.415.040, or a program offered by an education agency approved
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to provide in-service for the purposes of continuing education as provided for
under rules adopted by the state board of education, or both.

(((4))) Q Clock hours eligible for application to the salary schedule
developed by the legislative evaluation and accountability program committee as
described in subsections (1) and (2) of this section, shall be those hours acquired
after August 31, 1987. Clock hours eligible for application to the salary schedule
as described in subsection (3) of this section shall be those hours acquired after
December 31, 1995.

NEW SECTION. Sec. 3. A new section is added to chapter 28A.415 RCW
to read as follows:

The state board of education shall establish rules for awarding clock hours
for participation of certificated personnel in internships with business, industry,
or government. To receive clock hours for an internship, the individual must
demonstrate that the internship will provide beneficial skills and knowledge in
an area directly related to his or her current assignment, or to his or her
assignment for the following school year. An individual may not receive more
than the equivalent of two college quarter credits for internships during a
calendar-year period. The total number of credits for internships that an
individual may earn to advance on the salary schedule developed by the
legislative evaluation and accountability program committee or its successor
agency is limited to the equivalent of fifteen college quarter credits.

NEW SECTION. Sec. 4. The legislative office on performance audit and
fiscal analysis shall conduct an evaluation, by December 15, 1997, of internship
credits granted to teachers to advance on the salary schedule as provided in
section 2 of this act. This evaluation shall compare the efficacy of internship,
in-service, and academic credits as recognized in the state salary allocation
schedule in the omnibus appropriations act, in improving teacher effectiveness
and productivity.

Passed the House April 19, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 285
[Engrossed Second Substitute House Bill 1557]

INSURANCE FRAUD

AN ACT Relating to insurance fraud; amending RCW 48.01.030, 48.18.460, 48.30.210,
48.30.220, 48.50.010, 48.50.020, 48.50.030, 48.50.040, 48.50.075, 48.80.020, 2.48.180, 9.12.010,
9A.72.010, 9A.72.030, 9A.76.020. 9A.82.010, and 18.130.190; reenacting and amending RCW
9.94A.320; adding a new section to chapter 42.17 RCW; adding a new section to chapter 9A.68
RCW; adding a new section to chapter 9A.76 RCW; adding a new chapter to Title 48 RCW; creating
a new section; repealing RCW 9.91.090, 9A.82.903, 48.50.060,48.50.080, and 49.44.070; prescribing
penalties; providing an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:
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NEW SECTION. Sec. 1. The legislature finds that the business of
insurance is one affected by the public interest, requiring that all persons be
actuated by good faith, abstain from deception, and practice honesty and equity
in all insurance matters. The payment of kickbacks, bribes, or rebates for
referrals to service providers, as has been occurring with increasing regularity in
this state, results in inflated or fraudulent insurance claims, results in greater
insurance costs for all citizens, and is contrary to the public interest. In
particular, the process whereby "cappers" buy and sell insurance claims without
the controls of professional licensing and discipline creates a fertile ground for
illegal activity and has, in this state, resulted in frauds committed against injured
claimants, insurance companies, and the public. Operations that engage in this
practice have some or all of the following characteristics: Cappers, acting under
an agreement or understanding that they will receive a pecuniary benefit, refer
claimants with real or imaginary claims, injuries, or property damage to service
providers. This sets off a chain of events that corrupts both the provision of
services and casualty or property insurance for all citizens. This chain of events
includes false claims for services through the use of false estimates of repair;
false prescriptions of care or rehabilitative therapy; services that either do not
occur or are provided by persons unqualified to provide the services; submission
of false claims; submission of and demands for fraudulent costs, lost wages, pain
and suffering, and the like; and other devices meant to result in false claims
under casualty or property insurance policies or con tracts, whether insured or
self-insured, and either directly or through subrogation.

The legislature finds that combatting these practices requires laws carefully
fashioned to identify practices that mimic customary business practices. The
legislature does not intend this law to be used against medical and other business
referral practices that are otherwise legal, customary, and unrelated to the
furtherance of some or all of the corrupt practices identified in this chapter.

NEW SECTION. Sec. 2. The definitions set forth in this section apply
throughout this chapter unless the context clearly indicates otherwise.

(1) "Casualty or property insurance" includes both the insurance under which
a claim is filed and insurance that receives a claim through subrogation, and
means insurance as defined in RCW 48.11.040 and 48.11.070 and includes self-
insurance arrangements.

(2) "Claimant" means a person who has or is believed by an actor to have
an insurance claim.

(3) "Group-buying arrangement" means an arrangement made by a
membership organization having one hundred or more members in which the
organization asks for or receives valuable consideration in exchange for referring
its members to a service provider; the consideration asked for or received will
be or is used to benefit the entire organization, not just one or more individuals
in positions of power or influence in the organization; and reasonable efforts are
made to disclose to affected members of the organization the nature of the
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referral relationship, including the nature, extent, amount, and use of the
consideration.

(4) "Health care services" means a service provided to a claimant for
treatment of physical or mental illness or injury arising in whole or substantial
part from trauma.

(5) "Insurance claim" means a claim for payment, benefits, or damages
under a contract, plan, or policy of casualty or property insurance.

(6) "Legal provider" means an active member in good standing of the
Washington state bar association, and any other person authorized by the
Washington state supreme court to engage in full or limited practice of law.

(7) "Service provider" means a person who directly or indirectly provides,
advertises, or otherwise claims to provide services.

(8) "Services" means health care services, motor vehicle body or other motor
vehicle repair, and preparing, processing, presenting, or negotiating an insurance
claim.

(9) "Trauma" means a physical injury or wound caused by external force or
violence.

NEW SECTION. Sec. 3. (1) It is unlawful for a person:
(a) Knowing that the payment is for ,he referral of a claimant to a service

provider, either to accept payment from a service provider or, being a service
provider, to pay another; or

(b) To provide or claim or represent to have provided services to a claimant,
knowing the claimant was referred in violation of (a) of this subsection.

(2) It is unlawful for a service provider to engage in a regular practice of
waiving, rebating, giving, paying, or offering to waive, rebate, give, or pay all
or any part of a claimant's casualty or property insurance deductible.

NEW SECTION. Sec. 4. In a proceeding under this chapter, it is a defense
if proven by the defendant by a preponderance of the evidence that, at the time
of the offense:

(1) The conduct alleged was authorized by the Rules of Professional
Conduct or the Admission to Practice Rules for lawyers as adopted by the state
supreme court, Washington business and professions licensing statutes, or rules
adopted by the secretary of health or the director of licensing;

(2) The payment was an incidental nonmonetary gift or gratuity, or was
purely social in nature;

(3) The conduct alleged was an exercise of a group-buying arrangement;
(4) The conduct alleged was a legal provider paying a service provider's

bills from the proceeds of an insurance claim that included the bills;
(5) The conduct alleged was a legal provider paying for services of an

expert witness, including reports, consultation, and testimony; or
(6) The conduct alleged was a service provider's purchase of advertising

from an unrelated business that provides referrals from advertising for groups of
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ten or more service providers that are not related to the advertising business and
not related to each other.

NEW SECTION. Sec. 5. A violation of section 3 of this act constitutes
trafficking in insurance claims. A single violation is a gross misdemeanor. Each
subsequent violation, whether alleged in the same or in subsequent prosecutions,
is a class C felony.

NEW SECTION. Sec. 6. Independent of authority granted to the attorney
general, the prosecuting attorney may petition the superior court for an injunction
against a person who has violated this chapter. Remedies in an injunctive action
brought by a prosecuting attorney are limited to an order enjoining, restraining,
or preventing the doing of any act or practice that constitutes a violation of this
chapter and imposing a civil penalty of up to five thousand dollars for each
violation. The prevailing party in the action may, in the discretion of the court,
recover its reasonable investigative costs and the costs of the action including a
reasonable attorney's fee. The degree of proof required in an action brought
under this section is a preponderance of the evidence. An action under this
section must be brought within three years after the violation of this chapter
occurred.

NEW SECTION. Sec. 7. Whenever a service provider or a person licensed
by the state in a business or profession is convicted, enjoined, or found liable for
damages or a civil penalty or other equitable relief under section 6 of this act,
the attorney general or the prosecuting attorney shall provide written notification
of the judgment to the appropriate regulatory or disciplinary body or agency.

NEW SECTION. Sec. 8. A violation of this chapter is cause for discipline
and constitutes unprofessional conduct that could result in any regulatory penalty
provided by law, including refusal, revocation, or suspension of a business or
professional license, or right or admission to practice. Conduct that constitutes
a violation of this chapter is unprofessional conduct in violation of RCW
18.130.180.

NEW SECTION. Sec. 9. Each insurer licensed to write direct insurance
in this state shall institute and maintain an insurance antifraud plan. An insurer
licensed on the effective date of this act shall file its antifraud plan with the
insurance commissioner no later than December 31, 1995. An insurer licensed
after the effective date of this act shall file its antifraud plan within six months
of licensure. An insurer shall file any change to the antifraud plan with the
insurance commissioner within thirty days after the plan has been modified.

NEW SECTION. Sec. 10. An insurer's antifraud plan must establish
specific procedures to:

(1) Prevent insurance fraud, including internal fraud involving employees or
company representatives, fraud resulting from misrepresentation on applications
for insurance coverage, and claims fraud;
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(2) Review claims in order to detect evidence of possible insurance fraud
and to investigate claims where fraud is suspected;

(3) Report fraud to appropriate law enforcement agencies and cooperate with
those agencies in their prosecution of fraud cases;

(4) Undertake civil actions against persons who have engaged in fraudulent
activities;

(5) Train company employees and agents in the detection and prevention of
fraud.

NEW SECTION. Sec. 11. If after review of an insurer's antifraud plan, the
commissioner finds that the plan does not comply with section 10 of this act, the
commissioner may disapprove the antifraud plan. Notice of disapproval must
include a statement of the specific reasons for disapproval. The insurer shall
refile a plan disapproved by the commissioner within sixty days of the date of
the notice of disapproval. The commissioner may audit insurers to ensure
compliance with antifraud plans.

NEW SECTION. Sec. 12. Each insurer shall annually provide to the
insurance commissioner a summary report on actions taken under its antifraud
plan to prevent and combat insurance fraud. The report must also include, but
not be limited to, measures taken to protect and ensure the integrity of electronic
data-processing-generated data and manually compiled data, statistical data on the
amount of resources committed to combating fraud, and the amount of fraud
identified and recovered during the reporting period. The antifraud plans and
summary of the insurer's antifraud activities are not public records and are
exempt from chapter 42.17 RCW, are proprietary, are not subject to public
examination, and are not discoverable or admissible in civil litigation.

NEW SECTION. See. 13. An insurer that fails to file a timely antifraud
plan or who does not make a good faith attempt to file an antifraud plan that
complies with section 10 of this act, is subject to the penalty provisions of RCW
48.01.080, but no penalty may be imposed for the first filing made by an insurer
under this chapter. An insurer that fails to follow the antifraud plan is subject
to a civil penalty not to exceed ten thousand dollars for each violation, at tile
discretion of the commissioner after consideration of all relevant factors,
including the willfulness of the violation.

NEW SECTION. Sec. 14. It is the duty of all peace officers, law
enforcement officers, and law enforcement agencies within this state to
investigate, enforce, and prosecute all violations of this chapter.

NEW SECTION. Sec. 15. A new section is added to chapter 42.17 RCW
to read as follows:

Information provided under sections 9 through 12 of this act are exempt
from disclosure under this chapter.

Sec. 16. RCW 48.01.030 and 1947 c 79 s .01.03 are each amended to read
as follows:
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The business of insurance is one affected by the public interest, requiring
that all persons be actuated by good faith, abstain from deception, and practice
honesty and equity in all insurance matters. Upon the insurer, the insured, their
providers, and their representatives rests the duty of preserving inviolate the
integrity of insurance.

Sec. 17. RCW 48.18.460 and 1949 c 190 s 26 are each amended to read as
follows:

An insurer shall furnish, upon ((wt48e*)) request of any person claiming to
have a loss under any insurance contract, forms of proof of loss for completion
by such person. But such insurer shall not, by reason of the requirement so to
furnish forms, have any responsibility for or with reference to the completion of
such proof or the manner of any such completion or attempted completion. If
a person makes a claim under a policy of insurance, the insurer may require that
the person be examined under an oath administered by a person authorized by
state or federal law to administer oaths.

Sec. 18. RCW 48.30.210 and 1990 1st ex.s. c 3 s 10 are each amended to
read as follows:

((Any agen, sliit r, brfu.., , examining physiian of thcr)) A person who
knowingly makes a false or f.de.)) misleading statement or ((f.epfeseft-
-ien)) impersonation, or who willfully fails to reveal a material fact, in or relative
to an application for insurance ((iff)) o an insurer ((tran.saeting inuane under
the prc-ision of this ee"e, shall be)), is guilty of a gross misdemeanor, and the
license of any such ((agn, scl,.ite, .. bz .. wh maktes sue.a i...eef.
-epfe seief.)) person may be revoked.

Sec. 19. RCW 48.30.220 and 1965 ex.s. c 70 s 25 are each amended to
read as follows:

Any person, who, with intent to defraud or prejudice the insurer thereof,
((wilftlly)) burns or in any manner injures, destroys, secretes, abandons, or
disposes of any property which is insured at the time against loss or damage by
fire, theft, ((ef)) embezzlement, or ((by)) any other casualty, whether the same
be the property of or in the possession of such person or any other person, under
((sueh)) circumstances not making the offense arson in the first degree, is guilty
of a class C felony.

Sec. 20. RCW 48.50.010 and 1979 ex.s. c 80 s I are each amended to read
as follows:

This chapter shall be known and may be cited as the ((Afseff)) Insurance
Fraud Reporting Immunity Act.

Sec. 21. RCW 48.50.020 and 1986 c 266 s 77 are each amended to read as
follows:

As used in this chapter the following terms have the meanings indicated
unless the context clearly requires otherwise.
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(1) "Authorized agency" means a public agency or its official representative
having legal authority to investigate criminal activity or the cause of a fire
((eod)) or to initiate criminal proceedings ((or frhr in. ,tigatins if thc .....
was not accid ota)), including the following persons and agencies:

(a) The ((difeeteI)) department of community, trade, and economic
development and the director of fire protection;

(b) The prosecuting attorney of the county where the ((fife)) criminal
activity occurred;

(c) State, county, and local law enforcement agencies;
(d) The state attorney general((, wh.n .gaged in a poacction whieh ig or

may be" ...net ,d with !he fife));
(((d))) (e) The Federal Bureau of Investigation, or any other federal law

enforcement agency; ((a*d
(-))) (f) The United States attorney's office ((wheni -ihoized4 f e....wged

with in..stigation or p......i.. cenccrning he fie and
(g) The office of the insurance commissioner.
(2) "Insurer" means any insurer, as defined in RCW 48.01.050((,whieh

int... agains! loss by fife, an.d inludeA inau... undcr the Washington. F.A.I.R.
phi.)) and any self-insurer.

(3) "Relevant information" means information having any tendency to make
the existence of any fact that is of consequence to the investigation or determina-
tion of criminal activity or the cause of any fire more probable or less probable
than it would be without the information.

Sec. 22. RCW 48.50.030 and 1979 ex.s. c 80 s 3 are each amended to read
as follows:

(I) Any authorized agency may request, in wiiting, that an insurer release
to the agency any or all relevant information or evidence which the insurer may
have in its possession relating to ((a particula r fra ba)) criminal activity, if such
information or evidence is deemed important by the agency in its discretion.

(2) An insurer who has reason to believe that a person participated or is
participating in criminal activity relating to a contract of insurance may report
relevant information to an authorized agency.

(Q The information ((eqiuesed)) provided to an authorized agency under
this section may include, without limitation:

(a) Pertinent insurance policy information relating to a ((fi-e-loss)) claim
under investigation and any application for such a policy;

(b) Policy premium payment records which are available;
(c) History of previous claims ((made by the insur-ed) in which the person

was involved; and
(d) Material relating to the investigation of the loss, including statements of

any person, proof of loss, and any other evidence found in the investigation.
((2(-4.)) (4) The insurer receiving a request under subsection (i) of this

section shall furnish all relevant information requested to the agency within a
reasonable time, orally or in writing((, all fl.ant inf..mation requcaa . . ).
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Sec. 23. RCW 48.50.040 and 1986 c 266 s 91 are each amended to read as
follows:

(1) When an insurer has reason to believe that a fire loss reported to the
insurer may be of other than accidental cause, the insurer shall notify the
((diftete)) department of community. trade, and economic development, through
the director of fire protection, in the manner prescribed under RCW 48.05.320
concerning the circumstances of the fire loss, including any and all relevant
material developed from the insurer's inquiry into the fire loss.

(2) Notification of the ((di-eeote)) department of community, trade, and
economic development, through the director of fire protection, under subsection
(1) of this section does not relieve the insurer of the duty to respond to a request
for information from any other authorized agency and does not bar an insurer
from other reporting under RCW 48.50.030(2).

Sec. 24. RCW 48.50.075 and 1981 c 320 s 2 are each amended to read as
follows:

In denying a claim ((requltir.g frzm a fire)), an insurer who relies upon a
written opinion from an authorized agency specifically enumerated in (((a
thrugh , e)of)) RCW 48.50.020(1) (a) through (g) that ((th fif wa , aus d by
arse)) criminal activity that is related to that claim is being investigated, or a
crime has been charged, and that the ((inurfd wag rcFerpniblc for the fir, shal
ie!-be)) claimant is a target of the investigation or has been charged with a

crime, is not liable for bad faith or other noncontractual theory of damages as a
result of this reliance.

Immunity under this section shall exist only so long as the incident for
which the ((ianufed)) claimant may be responsible is under active investigation
or prosecution, or the authorized agency states its position that the claim includes
or is a result of ((afme-efef)) criminal activity in which the ((insured)) claimant
was ((respo, 4ble)) a participant.

Sec. 25. RCW 48.80.020 and 1986 c 243 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Claim" means any attempt to cause a health care payer to make a health
care payment.

(2) "Deceptive" means presenting a claim to a health care payer that
contains a statement of fact or fails to reveal a material fact, leading the health
care payer to believe that the represented or suggested state of affairs is other
than it actually is. For the purposes of this chapter, the determination of what
constitutes a material fact is a question of law to be resolved by the court.

(3) "False" means wholly or partially untrue or deceptive.
(4) "Health care payment" means a payment for health care services or the

right under a contract, certificate, or policy of insurance to have a payment made
by a health care payer for a specified health care service.
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(5) "Health care payer" means any insurance company authorized to provide
health insurance in this state, any health care service contractor authorized under
chapter 48.44 RCW, any health maintenance organization authorized under
chapter 48.46 RCW, any legal entity which is self-insured and providing health
care benefits to its employees, ((er)) and any insurer or other person responsible
for paying for health care services.

(6) "Person" means an individual, corporation, partnership, association, or
other legal entity.

(7) "Provider" means any person lawfully licensed or authorized to render
any health service.

Sec. 26. RCW 2.48.180 and 1989 c 117 s 13 are each amended to read as
follows:

((Any preFOR WhO, no! b. .g an. ti... mmbe of the t... bar, Or whO afto,

by !his ehaptor provi-dcd, &hag))
(1) As used in this section:
(a) "Legal provider" means an active member in good standing of the state

bar, and any other person authorized by the Washington state supreme court to
engage in full or limited practice of law;

(b) "Nonlawyer" means a person to whom the Washington supreme court
has granted a limited authorization to practice law but who practices law outside
that authorization, and a person who is not an active member in good standing
of the state bar, including persons who are disbarred or suspended from
membership:

(c) "Ownership interest" means the right to control the affairs of a business,
or the right to share in the profits of a business, and includes a loan to the
business when the interest on the loan is based upon the income of the business
or the loan carries more than a commercially reasonable rate of interest.

(2) The following constitutes unlawful practice of law:
(a) A nonlawyer practices law, or holds himself or herself out as entitled to

practice law((, she!!, eoxopt iRW 19.154.100, be ouilty of a
mil'demeaner: PRO)VIDED, 1O.4ER Nchirng hcrzin eem~ained shall be held
to in 8ny way afoc th .~c ' cF f tho e rt to-IS grant1 injunetis'e relief Or to
punish as fcr eonfte"%))

(b) A legal provider holds an investment or ownership interest in a business
primarily engaged in the practice of law, knowing that a nonlawyer holds an
investment or ownership interest in the business;

(c) A nonlawyer knowingly holds an investment or ownership interest in a
business primarily engaged in the practice of law;

(d) A legal provider works for a business that is primarily engaged in the
practice of law, knowing that a nonlawyer holds an investment or ownership
interest in the business; or

(e) A nonlawyer shares legal fees with a legal provider.
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(3) Unlawful practice of law is a crime. A single violation of this section
is a gross misdemeanor. Each subsequent violation, whether alleged in the same
or in subsequent prosecutions, is a class C felony.

(4) Nothing contained in this section affects the power of the courts to grant
injunctive or other equitable relief or to punish as for contempt.

(5) Whenever a legal provider or a person licensed by the state in a business
or profession is convicted, enjoined, or found liable for damages or a civil
penalty or other equitable relief under this section, the plaintiff's attorney shall
provide written notification of the iudgment to the appropriate regulatory or
disciplinary body or agency.

(6) A violation of this section is cause for discipline and constitutes
unprofessional conduct that could result in any regulatory penalty provided by
law, including refusal, revocation, or suspension of a business or professional
license, or right or admission to practice. Conduct that constitutes a violation of
this section is unprofessional conduct in violation of RCW 18.130.180.

(7) In a proceeding under this section it is a defense if proven by the
defendant by a preponderance of the evidence that, at the time of the offense, the
conduct alleged was authorized by the Rules of Professional Conduct or the
Admission to Practice Rules, or Washington business and professions licensing
statutes or rules.

(8) Independent of authority granted to the attorney general, the prosecuting
attorney may petition the superior court for an iniunction against a person who
has violated this chapter. Remedies in an injunctive action brought by a
prosecuting attorney are limited to an order enjoining, restraining, or preventing
the doing of any act or practice that constitutes a violation of this chapter and
imposing a civil penalty of up to five thousand dollars for each violation. The
prevailing party in the action may, in the discretion of the court, recover its
reasonable investigative costs and the costs of the action including a reasonable
attorney's fee. The degree of proof required in an action brought under this
subsection is a preponderance of the evidence. An action under this subsection
must be brought within three years after the violation of this chapter occurred.

Sec. 27. RCW 9.12.010 and 1915 c 165 s I are each amended to read as
follows:

Every person who ((ih4I)) brings on his or her own behalf, or instigates,
incites or encourages another to bring, any false suit at law or in equity in any
court of this state, with intent thereby to distress or harass a defendant ((her-eint,
and esver; person., being ain attorney or czunselef tit law, who shall pepseznally,
cr thrzugh the ageney of anetheir, selicit empleymnft as sueh attzrncy, i n
:;ui pending or prcapeetis-e, of, with intent to obtain sueh empleyment shall,
diFrztly or indircctly, lean any mnnz r gv cr Iemise to 644vz any mainey,
preperty er cthetr eensidcration tz the pcran fram whem suech emplaymcint is
sought,, and es..y pef.ai who shall)) in the suit, or who serves or sends any
paper or document purporting to be or resembling a judicial process, that is not
in fact a judicial process ((4a-u-be)), is guilty of a misdemeanor; and in case the
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person offending is an attorney, he or she may, in addition thereto be disbarred
from practicing law within this state.

Sec. 28. RCW 9.94A.320 and 1994 sp.s. c 7 s 510, 1994 c 275 s 20, and
1994 c 53 s 2 are each reenacted and amended to read as follows:

TABLE 2

CRIMES INCLUDED WITHIN EACH SERIOUSNESS LEVEL

XV Aggravated Murder I (RCW 10.95.020)

XIV Murder I (RCW 9A.32.030)
Homicide by abuse (RCW 9A.32.055)

XIII Murder 2 (RCW 9A.32.050)

XlI Assault I (RCW 9A.36.01 I)
Assault of a Child I (RCW 9A.36.120)

XI Rape I (RCW 9A.44.040)
Rape of a Child I (RCW 9A.44.073)

X Kidnapping 1 (RCW 9A.40.020)
Rape 2 (RCW 9A.44.050)
Rape of a Child 2 (RCW 9A.44.076)
Child Molestation I (RCW 9A.44.083)
Damaging building, etc., by explosion with

threat to human being (RCW
70.74.280(1))

Over 18 and deliver heroin or narcotic from
Schedule I or II to someone under 18
(RCW 69.50.406)

Leading Organized Crime (RCW
9A.82.060(I)(a))

IX Assault of a Child 2 (RCW 9A.36.130)
Robbery I (RCW 9A.56.200)
Manslaughter I (RCW 9A.32.060)
Explosive devices prohibited (RCW

70.74.180)
Indecent Liberties (with forcible compulsion)

(RCW 9A.44. 100(l)(a))
Endangering life and property by explosives

with threat to human being (RCW
70.74.270)

Over 18 and deliver narcotic from Schedule
III, IV, or V or a nonnarcotic from
Schedule I-V to someone under 18 and
3 years junior (RCW 69.50.406)
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Controlled Substance Homicide (RCW
69.50.415)

Sexual Exploitation (RCW 9.68A.040)
Inciting Criminal Profiteering (RCW

9A.82.060(I)(b))
Vehicular Homicide, by being under the

influence of intoxicating liquor or any
drug (RCW 46.61.520)

VIII Arson I (RCW 9A.48.020)
Promoting Prostitution 1 (RCW 9A.88.070)
Selling for profit (controlled or counterfeit)

any controlled substance (RCW
69.50.410)

Manufacture, deliver, or possess with intent
to deliver heroin or cocaine (RCW
69.50.401 (a)(1)(i))

Manufacture, deliver, or possess with intent
to deliver methamphetamine (RCW
69.50.401 (a)(1)(ii))

Vehicular Homicide, by the operation of any
vehicle in a reckless manner (RCW
46.61.520)

VII Burglary I (RCW 9A.52.020)
Vehicular Homicide, by disregard for the

safety of others (RCW 46.61.520)
Introducing Contraband I (RCW 9A.76.140)
Indecent Liberties (without forcible compul-

sion) (RCW 9A.44.100(l) (b) and (c))
Child Molestation 2 (RCW 9A.44.086)
Dealing in depictions of minor engaged in

sexually explicit conduct (RCW
9.68A.050)

Sending, bringing into state depictions of
minor engaged in sexually explicit
conduct (RCW 9.68A.060)

Involving a minor in drug dealing (RCW
69.50.401(f))

VI Bribery (RCW 9A.68.010)
Manslaughter 2 (RCW 9A.32.070)
Rape of a Child 3 (RCW 9A.44.079)
Intimidating a Juror/Witness (RCW

9A.72.110, 9A.72.130)
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Damaging building, etc., by explosion with
no threat to human being (RCW
70.74.280(2))

Endangering life and property by explosives
with no threat to human being (RCW
70.74.270)

Incest I (RCW 9A.64.020(I))
Manufacture, deliver, or possess with intent

to deliver narcotics from Schedule I or
II (except heroin or cocaine) (RCW
69.50.401(a)(i)(i))

Intimidating a Judge (RCW 9A.72.160)
Bail Jumping with Murder I (RCW

9A.76.170(2)(a))

V Criminal Mistreatment I (RCW 9A.42.020)
Theft of a Firearm (RCW 9A.56.300)
Reckless Endangerment I (RCW 9A.36.045)
Rape 3 (RCW 9A.44.060)
Sexual Misconduct with a Minor I (RCW

9A.44.093)
Child Molestation 3 (RCW 9A.44.089)
Kidnapping 2 (RCW 9A.40.030)
Extortion I (RCW 9A.56.120)
Incest 2 (RCW 9A.64.020(2))
Perjury I (RCW 9A.72.020)
Extortionate Extension of Credit (RCW

9A.82.020)
Advancing money or property for extortion-

ate extension of credit (RCW
9A.82.030)

Extortionate Means to Collect Extensions of
Credit (RCW 9A.82.040)

Rendering Criminal Assistance I (RCW
9A.76.070)

Bail Jumping with class A Felony (RCW
9A.76.170(2)(b))

Sexually Violating Human Remains (RCW
9A.44.105)

Delivery of imitation controlled substance by
person eighteen or over to person under
eighteen (RCW 69.52.030(2))
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IV Residential Burglary (RCW 9A.52.025)
Theft of Livestock I (RCW 9A.56.080)
Robbery 2 (RCW 9A.56.210)
Assault 2 (RCW 9A.36.021)
Escape I (RCW 9A.76.1 10)
Arson 2 (RCW 9A.48.030)
Commercial Bribery (section 29 of this act)
Bribing a Witness/Bribe Received by Wit-

ness (RCW 9A.72.090, 9A.72.100)
Malicious Harassment (RCW 9A.36.080)
Threats to Bomb (RCW 9.61.160)
Willful Failure to Return from Furlough

(RCW 72.66.060)
Hit and Run - Injury Accident (RCW

46.52.020(4))
Vehicular Assault (RCW 46.61.522)
Manufacture, deliver, or possess with intent

to deliver narcotics from Schedule IIl,
IV, or V or nonnarcotics from Schedule
I-V (except marijuana or
methamphetamines) (RCW
69.50.401(a)(I)(ii) through (iv))

Influencing Outcome of Sporting Event
(RCW 9A.82.070)

Use of Proceeds of Criminal Profiteering
(RCW 9A.82.080 (I) and (2))

Knowingly Trafficking in Stolen Property
(RCW 9A.82.050(2))

III Criminal Mistreatment 2 (RCW 9A.42.030)
Extortion 2 (RCW 9A,56.130)
Unlawful Imprisonment (RCW 9A.40.040)
Assault 3 (RCW 9A.36.031)
Assault of a Child 3 (RCW 9A.36.140)
Custodial Assault (RCW 9A.36.100)
Unlawful possession of firearm or pistol by

felon (RCW 9.41.040)
Harassment (RCW 9A.46.020)
Promoting Prostitution 2 (RCW 9A.88.080)
Willful Failure to Return from Work Release

(RCW 72.65.070)
Burglary 2 (RCW 9A.52.030)
Introducing Contraband 2 (RCW 9A.76.150)
Communication with a Minor for Immoral

Purposes (RCW 9.68A.090)
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Patronizing a Juvenile Prostitute (RCW
9.68A. 100)

Escape 2 (RCW 9A.76.120)
Perjury 2 (RCW 9A.72.030)
Bail Jumping with class B or C Felony

(RCW 9A.76.170(2)(c))
Intimidating a Public Servant (RCW

9A.76.180)
Tampering with a Witness (RCW 9A.72.120)
Manufacture, deliver, or possess with intent

to deliver marijuana (RCW
69.50.401 (a)( I )(ii))

Delivery of a material in lieu of a controlled
substance (RCW 69.50.401(c))

Manufacture, distribute, or possess with
intent to distribute an imitation con-
trolled substance (RCW 69.52.030(1))

Recklessly Trafficking in Stolen Property
(RCW 9A.82.050(l))

Theft of livestock 2 (RCW 9A.56.080)
Securities Act violation (RCW 21.20.400)

Unlawful Practice of Law (RCW 2.48.180)
Malicious Mischief I (RCW 9A.48.070)
Possession of Stolen Property I (RCW

9A.56.150)
Theft I (RCW 9A.56,030)
Trafficking in Insurance Claims (section 3 of

this act)
Unlicensed Practice of a Profession or Busi-

ness (RCW 18.130.190(7))
Health Care False Claims (RCW 48.80.030)
Possession of controlled substance that is

either heroin or narcotics from Sched-
ule I or II (RCW 69.50.401(d))

Possession of phencyclidine (PCP) (RCW
69.50.401(d))

Create, deliver, or possess a counterfeit con-
trolled substance (RCW 69.50.401(b))

Computer Trespass 1 (RCW 9A.52.1 10)
Escape from Community Custody (RCW

72.09.310)
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Theft 2 (RCW 9A.56.040)
Possession of Stolen Property 2 (RCW

9A.56.160)
Forgery (RCW 9A.60.020)
Taking Motor Vehicle Without Permission

(RCW 9A.56.070)
Vehicle Prowl I (RCW 9A.52.095)
Attempting to Elude a Pursuing Police Vehi-

cle (RCW 46.61.024)
Malicious Mischief 2 (RCW 9A.48.080)
Reckless Burning I (RCW 9A.48.040)
Unlawful Issuance of Checks or Drafts

(RCW 9A.56.060)
Unlawful Use of Food Stamps (RCW

9.91.140 (2) and (3))
False Verification for Welfare (RCW

74.08.055)
Forged Prescription (RCW 69.41.020)
Forged Prescription for a Controlled Sub-

stance (RCW 69.50.403)
Possess Controlled Substance that is a Nar-

cotic from Schedule III, IV, or V or
Non-narcotic from Schedule I-V (ex-
cept phencyclidine) (RCW
69.50.401 (d))

NEW SECTION. Sec. 29. A new section is added to chapter 9A.68 RCW
to read as follows:

(I) For purposes of this section:
(a) "Claimant" means a person who has or is believed by an actor to have

an insurance claim.
(b) "Service provider" means a person who directly or indirectly provides,

advertises, or otherwise claims to provide services.
(c) "Services" means health care services, motor vehicle body or other motor

vehicle repair, and preparing, processing, presenting, or negotiating an insurance
claim.

(d) "Trusted person" means:
(i) An agent, employee, or partner of another;
(ii) An administrator, executor, conservator, guardian, receiver, or trustee of

a person or an estate, or any other person acting in a fiduciary capacity;
(iii) An accountant, appraiser, attorney, physician, or other professional

adviser;
(iv) An officer or director of a corporation, or any other person who

participates in the affairs of a corporation, partnership, or unincorporated
association; or
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(v) An arbitrator, mediator, or other purportedly disinterested adjudicator or
referee.

(2) A person is guilty of commercial bribery if:
(a) He or she offers, confers, or agrees to confer a pecuniar.y benefit directly

or indirectly upon a trusted person under a request, agreement, or understanding
that the trusted person will violate a duty of fidelity or trust arising from his or
her position as a trusted person;

(b) Being a trusted person, he or she requests, accepts, or agrees to accept
a pecuniary benefit for himself, herself, or another under a request, agreement,
or understanding that he or she will violate a duty of fidelity or trust arising from
his or her position as a trusted person; or

(c) Being an employee or agent of an insurer, he or she requests, accepts,
or agrees to accept a pecuniary benefit for himself or herself, or a person other
than the insurer, under a request, agreement, or understanding that he or she will
or a threat that he or she will not refer or induce claimants to have services
performed by a service provider.

(3) It is not a defense to a prosecution under this section that the person
sought to be influenced was not qualified to act in the desired way, whether
because the person had not yet assumed his or her position, lacked authority, or
for any other reason.

(4) Commercial bribery is a class B felony.

Sec. 30. RCW 9A.72.010 and 1981 c 187 s I are each amended to read as
follows:

The following definitions are applicable in this chapter unless the context
otherwise requires:

(I) "Materially false statement" means any false statement oral or written,
regardless of its admissibility under the rules of evidence, which could have
affected the course or outcome of the proceeding; whether a false statement is
material shall be determined by the court as a matter of law;

(2) "Oath" includes an affirmation and every other mode authorized by law
of attesting to the truth of that which is stated; in this chapter, written statements
shall be treated as if made under oath if:

(a) The statement was made on or pursuant to instructions on an official
form bearing notice, authorized by law, to the effect that false statements made
therein are punishable;

(b) The statement recites that it was made under oath, the declarant was
aware of such recitation at the time he or she made the statement, intended that
the statement should be represented as a sworn statement, and the statement was
in fact so represented by its delivery or utterance with the signed jurat of an
officer authorized to administer oaths appended thereto; or

(c) It is a statement, declaration, verification, or certificate, made within or
outside the state of Washi ngton, which is certified or declared to be true under
penalty of perjury as provided in RCW 9A.72.085.
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(3) An oath is "required or authorized by law" when the use of the oath is
specifically provided for by statute or regulatory provision or when the oath is
administered by a person authorized by state or federal law to administer oaths;

(4) "Official proceeding" means a proceeding heard before any legislative,
judicial, administrative, or other government agency or official authorized to hear
evidence under oath, including any referee, hearing examiner, commissioner,
notary, or other person taking testimony or depositions;

(5) "Juror" means any person who is a member of any jury, including a
grand jury, impaneled by any court of this state or by any public servant
authorized by law to impanel a jury; the term juror also includes any person who
has been drawn or summoned to attend as a prospective juror;

(6) "Testimony" includes oral or written statements, documents, or any other
material that may be offered by a witness in an official proceeding.

Sec. 31. RCW 9A.72.030 and 1975 Ist ex.s. c 260 s 9A.72.030 are each
amended to read as follows:

(I) A person is guilty of perjury in the second degree if, in an examination
under oath under the terms of a contract of insurance, or with intent to mislead
a public servant in the performance of his or her duty, he or she makes a
materially false statement, which he or she knows to be false under an oath
required or authorized by law.

(2) Perjury in the second degree is a class C felony.

NEW SECTION. Sec. 32. A new section is added to chapter 9A.76 RCW
to read as follows:

A person who knowingly makes a false or misleading material statement to
a public servant is guilty of a gross misdemeanor. "Material statement" means
a written or oral statement reasonably likely to be relied upon by a public servant
in the discharge of his or her official powers or duties.

Sec. 33. RCW 9A.76.020 and 1994 c 196 s I are each amended to read as
follows:

(1) A person is guilty of obstructing a law enforcement officer if the
person((+

(a) Willfully maltis a ta Ae or miseading statemetn t a low enfz femnt

Of laiwfuil affest; or
(b))) willfully hinders, delays, or obstructs any law enforcement officer in

the discharge of his or her official powers or duties.
(2) "Law enforcement officer" means any general authority, limited

authority, or specially commissioned Washington peace officer or federal peace
officer as those terms are defined in RCW 10.93.020, and other public officers
who are responsible for enforcement of fire, building, zoning, and life and safety
codes.

(3) Obstructing a law enforcement officer is a gross misdemeanor.
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Sec. 34. RCW 9A.82.010 and 1994 c 218 s 17 are each amended to read
as follows:

Unless the context requires the contrary, the definitions in this section apply
throughout this chapter.

(i) "Creditor" means a person making an extension of credit or a person
claiming by, under, or through a person making an extension of credit.

(2) "Debtor" means a person to whom an extension of credit is made or a
person who guarantees the repayment of an extension of credit or in any manner
undertakes to indemnify the creditor against loss resulting from the failure of a
person to whom an extension is made to repay the same.

(3) "Extortionate extension of credit" means an extension of credit with
respect to which it is the understanding of the creditor and the debtor at the time
the extension is made that delay in making repayment or failure to make
repayment could result in the use of violence or other criminal means to cause
harm to the person, reputation, or property of any person.

(4) "Extortionate means" means the use, or an express or implicit threat of
use, of violence or other criminal means to cause harm to the person, reputation,
or property of any person.

(5) "To collect an extension of credit" means to induce in any way a person
to make repayment thereof.

(6) "To extend credit" means to make or renew a loan or to enter into an
agreement, tacit or express, whereby the repayment or satisfaction of a debt or
claim, whether acknowledged or disputed, valid or invalid, and however arising,
may or shall be deferred.

(7) "Repayment of an extension of credit" means the repayment, satisfaction,
or discharge in whole or in part of a debt or claim, acknowledged or disputed,
valid or invalid, resulting from or in connection with that extension of credit.

(8) "Dealer in property" means a person who buys and sells property as a
business.

(9) "Stolen property" means property that has been obtained by theft,
robbery, or extortion.

(10) "Traffic" means to sell, transfer, distribute, dispense, or otherwise
dispose of stolen property to another person, or to buy, receive, possess, or
obtain control of stolen property, with intent to sell, transfer, distribute, dispense,
or otherwise dispose of the property to another person.

(11) "Control" means the possession of a sufficient interest to permit
substantial direction over the affairs of an enterprise.

(12) "Enterprise" includes any individual, sole proprietorship, partnership,
corporation, business trust, or other profit or nonprofit legal entity, and includes
any union, association, or group of individuals associated in fact although not a
legal entity, and both illicit and licit enterprises and governmental and nongov-
ernmental entities.
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(13) "Financial institution" means any bank, trust company, savings and loan
association, savings bank, mutual savings bank, credit union, or loan company
under the jurisdiction of the state or an agency of the United States.

(14) "Criminal profiteering" means any act, including any anticipatory or
completed offense, committed for financial gain, that is chargeable or indictable
under the laws of the state in which the act occurred and, if the act occurred in
a state other than this state, would be chargeable or indictable under the laws of
this state had the act occurred in this state and punishable as a felony and by
imprisonment for more than one year, regardless of whether the act is charged
or indicted, as any of the following:

(a) Murder, as defined in RCW 9A.32.030 and 9A.32.050;
(b) Robbery, as defined in RCW 9A.56.200 and 9A.56.210;
(c) Kidnapping, as defined in RCW 9A.40.020 and 9A.40.030;
(d) Forgery, as defined in RCW 9A.60.020 and 9A.60.030;
(e) Theft, as defined in RCW 9A.56.030, 9A.56.040, 9A.56.060, and

9A.56.080;
(f) Child selling or child buying, as defined in RCW 9A.64.030;
(g) Bribery, as defined in RCW 9A.68.010, 9A.68.020, 9A.68.040, and

9A.68.050;
(h) Gambling, as defined in RCW 9.46.220 and 9.46.215 and 9.46.217;
(i) Extortion, as defined in RCW 9A.56.120 and 9A.56.130;
(j) Extortionate extension of credit, as defined in RCW 9A.82.020;
(k) Advancing money for use in an extortionate extension of credit, as

defined in RCW 9A.82.030;
(I) Collection of an extortionate extension of credit, as defined in RCW

9A.82.040;
(m) Collection of an unlawful debt, as defined in RCW 9A.82.045;
(n) Delivery or manufacture of controlled substances or possession with

intent to deliver or manufacture controlled substances under chapter 69.50 RCW;
(o) Trafficking in stolen property, as defined in RCW 9A.82.050;
(p) Leading organized crime, as defined in RCW 9A.82.060;
(q) Money laundering, as defined in RCW 9A.83.020;
(r) Obstructing criminal investigations or prosecutions in violation of RCW

9A.72.090, 9A.72.100, 9A.72.110, 9A.72.120, 9A.72.130, 9A.76.070, or
9A.76.180;

(s) Fraud in the purchase or sale of securities, as defined in RCW 21.20.010;
(t) Promoting pornography, as defined in RCW 9.68.140;
(u) Sexual exploitation of children, as defined in RCW 9.68A.040,

9.68A.050, and 9.68A.060;
(v) Promoting prostitution, as defined in RCW 9A.88.070 and 9A.88.080;
(w) Arson, as defined in RCW 9A.48.020 and 9A.48.030;
(x) Assault, as defined in RCW 9A.36.011 and 9A.36.021;
(y) Assault of a child, as defined in RCW 9A.36.120 and 9A.36.130;
(z) A pattern of equity skimming, as defined in RCW 61.34.020; ((of))
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(aa) Commercial telephone solicitation in violation of RCW 19.158.040(1).
(bb) Trafficking in insurance claims, as defined in section 3 of this act;
(cc) Unlawful practice of law, as defined in RCW 2.48.180;
(dd) Commercial bribery, as defined in section 29 of this act;
(ee) Health care false claims, as defined in RCW 48.80.030; or
(ff) Unlicensed practice of a profession or business, as defined in RCW

18.130.190(7).
(15) "Pattern of criminal profiteering activity" means engaging in at least

three acts of criminal profiteering, one of which occurred after July 1, 1985, and
the last of which occurred within five years, excluding any period of imprison-
ment, after the commission of the earliest act of criminal profiteering. In order
to constitute a pattern, the three acts must have the same or similar intent,
results, accomplices, principals, victims, or methods of commission, or be
otherwise interrelated by distinguishing characteristics including a nexus to the
same enterprise, and must not be isolated events. However, in any civil
proceedings brought pursuant to RCW 9A.82.100 by any person other than the
attorney general or county prosecuting attorney in which one or more acts of
fraud in the purchase or sale of securities are asserted as acts of criminal
profiteering activity, it is a condition to civil liability under RCW 9A.82.100 that
the defendant has been convicted in a criminal proceeding of fraud in the
purchase or sale of securities under RCW 21.20.400 or under the laws of another
state or of the United States requiring the same elements of proof, but such
conviction need not relate to any act or acts asserted as acts of criminal
profiteering activity in such civil action under RCW 9A.82.100.

(16) "Records" means any book, paper, writing, record, computer program,
or other material.

(17) "Documentary material" means any book, paper, document, writing,
drawing, graph, chart, photograph, phonograph record, magnetic tape, computer
printout, other data compilation from which information can be obtained or from
which information can be translated into usable form, or other tangible item.

(18) "Unlawful debt" means any money or other thing of value constituting
principal or interest of a debt that is legally unenforceable in the state in full or
in part because the debt was incurred or contracted:

(a) In violation of any one of the following:
(i) Chapter 67.16 RCW relating to horse racing;
(ii) Chapter 9.46 RCW relating to gambling;
(b) In a gambling activity in violation of federal law; or
(c) In connection with the business of lending money or a thing of value at

a rate that is at least twice the permitted rate under the applicable state or federal
law relating to usury.

(19)(a) "Beneficial interest" means:
(i) The interest of a person as a beneficiary under a trust established under

Title II RCW in which the trustee for the trust holds legal or record title to real
property;
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(ii) The interest of a person as a beneficiary under any other trust arrange-
ment under which a trustee holds legal or record title to real property for the
benefit of the beneficiary; or

(iii) The interest of a person under any other form of express fiduciary
arrangement under which one person holds legal or record title to real property
for the benefit of the other person.

(b) "Beneficial interest" does not include the interest of a stockholder in a
corporation or the interest of a partner in a general partnership or limited
partnership.

(c) A beneficial interest shall be considered to be located where the real
property owned by the trustee is located.

(20) "Real property" means any real property or interest in real property,
including but not limited to a land sale contract, lease, or mortgage of real
property.

(21 )(a) "Trustee" means:
(i) A person acting as a trustee under a trust established under Title II RCW

in which the trustee holds legal or record title to real property;
(ii) A person who holds legal or record title to real property in which

another person has a beneficial interest; or
(iii) A successor trustee to a person who is a trustee under subsection (21)(a)

(i) or (ii) of this section.
(b) "Trustee" does not mean a person appointed or acting as:
(i) A personal representative under Title II RCW;
(ii) A trustee of any testamentary trust;
(iii) A trustee of any indenture of trust under which a bond is issued; or
(iv) A trustee under a deed of trust.

Sec. 35. RCW 18.130.190 and 1993 c 367 s 19 are each amended to read
as follows:

(I) The secretary shall investigate complaints concerning practice by
unlicensed persons of a profession or business for which a license is required by
the chapters specified in RCW 18.130.040. In the investigation of the com-
plaints, the secretary shall have the same authority as provided the secretary
under RCW 18.130.050.

(2) The secretary may issue a notice of intention to issue a cease and desist
order to any person whom the secretary has reason to believe is engaged in the
unlicensed practice of a profession or business for which a license is required by
the chapters specified in RCW 18.130.040. The person to whom such notice is
issued may request an adjudicative proceeding to contest the charges. The
request for hearing must be filed.within twenty days after service of the notice
of intention to issue a cease and desist order. The failure to request a hearing
constitutes a default, whereupon the secretary may enter a permanent cease and
desist order, which may include a civil fine. All proceedings shall be conducted
in accordance with chapter 34.05 RCW.
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(3) If the secretary makes a final determination that a person has engaged
or is engaging in unlicensed practice, the secretary may issue a cease and desist
order. In addition, the secretary may impose a civil fine in an amount not
exceeding one thousand dollars for each day upon which the person engaged in
unlicensed practice of a business or profession for which a license is required by
one or more of the chapters specified in RCW 18.130.040. The proceeds of such
fines shall be deposited to the health professions account.

(4) If the secretary makes a written finding of fact that the public interest
will be irreparably harmed by delay in issuing an order, the secretary may issue
a temporary cease and desist order. The person receiving a temporary cease and
desist order shall be provided an opportunity for a prompt hearing. The
temporary cease and desist order shall remain in effect until further order of the
secretary. The failure to request a prompt or regularly scheduled hearing
constitutes a default, whereupon the secretary may enter a permanent cease and
desist order, which may include a civil fine.

(5) Neither the issuance of a cease and desist order nor payment of a civil
fine shall relieve the person so practicing or operating a business without a
license from criminal prosecution therefor, but the remedy of a cease and desist
order or civil fine shall be in addition to any criminal liability. The cease and
desist order is conclusive proof of unlicensed practice and may be enforced under
RCW 7.21.060. This method of enforcement of the cease and desist order or
civil fine may be used in addition to, or as an alternative to, any provisions for
enforcement of agency orders set out in chapter 34.05 RCW.

(6) lne attorney general, a county prosecuting attorney, the secretary, a
board, or any person may in accordance with the laws of this state governing
injunctions, maintain an action in the name of this state to enjoin any person
practicing a profession or business for which a license is required by the chapters
specified in RCW 18.130.040 without a license from engaging in such practice
or operating such business until the required license is secured. However, tile
injunction shall not relieve the person so practicing or operating a business
without a license from criminal prosecution therefor, but the remedy by
injunction shall be in addition to any criminal liability.

(7) Unlicensed practice of a profession or operating a business for which a
license is required by the chapters specified in RCW 18.130.040, unless
otherwise exempted by law, constitutes a gross misdemeanor for a single
violation. Each subsequent violation, whether alleged in the same or in
subsequent prosecutions, is a class C felony. All fees, fines, forfeitures, and
penalties collected or assessed by a court because of a violation of this section
shall be remitted to the health professions account.

NEW SECTION. Sec. 36. The Washington State Bar Association is
requested to submit to the appropriate committees of the state senate and house
of representatives by November 1995, a report on the recommendations of its
task force on nonlawyer practice, including any recommendations for legislation
or proposed court rules.
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NEW SECTION. Sec. 37. The following acts or parts of acts are each
repealed:

(I) RCW 9.91.090 and 1992 c 7 s 17, 1981 c 203 s 4, & 1909 c 249 s 384;
(2) RCW 9A.82.903 and 1985 c 455 s 22;
(3) RCW 48.50.060 and 1979 ex.s. c 80 s 6;
(4) RCW 48.50.080 and 1979 ex.s. c 80 s 8; and
(5) RCW 49.44.070 and 1909 c 249 s 427.

NEW SECTION. Sec. 38. Sections 1 through 14 of this act constitute a
new chapter in Title 48 RCW.

NEW SECTION. Sec. 39. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 286
[Substitute House Bill 1430]

PUBLIC EMPLOYEES' RETIREMENT SYSTEM-ESTABLISHMENT OF SERVICE
CREDIT FOR PRIOR EMPLOYMENT

AN ACT Relating to exempting employers with qualified retirement plans from additional
contributions; amending RCW 41.40.062 and 41.40.160; reenacting and amending RCW 41.40.010;
adding new sections to chapter 41.40 RCW; and repealing RCW 41.40.045.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 41.40.010 and 1994 c 298 s 2, 1994 c 247 s 5, 1994 c 197
s 23, and 1994 c 177 s 8 are each reenacted and amended to read as follows:

As used in this chapter, unless a different mea'ing is plainly required by the
context:

(I) "Retirement system" means the public employees' retirement system
provided for in this chapter.

(2) "Department" means the department of retirement systems created in
chapter 41.50 RCW.

(3) "State treasurer" means the treasurer of the state of Washington.
(4)(a) "Employer" for plan I members, means every branch, department,

agency, commission, board, and office of the state, any political subdivision or
association of political subdivisions of the state admitted into the retirement
system, and legal entities authorized by RCW 35.63.070 and 36.70.060 or chapter
39.34 RCW; and the term shall also include any labor guild, association, or
organization the membership of a local lodge or division of which is comprised
of at least forty percent employees of an employer (other than such labor guild,
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association, or organization) within this chapter. The term may also include any
city of the first class that has its own retirement system.

(b) "Employer" for plan II members, means every branch, department,
agency, commission, board, and office of the state, and any political subdivision
and municipal corporation of the state admitted into the retirement system,
including public agencies created pursuant to RCW 35.63.070, 36.70.060, and
39.34.030.

(5) "Member" means any employee included in the membership of the
retirement system, as provided for in RCW 41.40.023. RCW 41.26.045 does not
prohibit a person otherwise eligible for membership in the retirement system
from establishing such membership effective when he or she first entered an
eligible position.

(6) "Original member" of this retirement system means:
(a) Any person who became a member of the system prior to April 1, 1949;
(b) Any person who becomes a member through the admission of an

employer into the retirement system on and after April i, 1949, and prior to
April 1, 1951;

(c) Any person who firs, becomes a member by securing employment with
an employer prior to April 1, 1951, provided the member has rendered at least
one or more years of service to any employer prior to October 1, 1947;

(d) Any person who first becomes a member through the admission of an
employer into the retirement system on or after April 1, 1951, provided, such
person has been in the regular employ of the employer for at least six months of
the twelve-month period preceding the said admission date;

(e) Any member who has restored all contributions that may have been
withdrawn as provided by RCW 41.40.150 and who on the effective date of the
individual's retirement becomes entitled to be credited with ten years or more of
membership service except that the provisions relating to the minimum amount
of retirement allowance for the member upon retirement at age seventy as found
in RCW 41.40.190(4) shall not apply to the member;

(f) Any member who has been a contributor under the system for two or
more years and who has restored all contributions that may have been withdrawn
as provided by RCW 41.40.150 and who on the effective date of the individual's
retirement has rendered five or more years of service for the state or any political
subdivision prior to the time of the admission of the employer into the system;
except that the provisions relating to the minimum amount of retirement
allowance for the member upon retirement at age seventy as found in RCW
41.40.190(4) shall not apply to the member.

(7) "New member" means a person who becomes a member on or after
April 1, 1949, except as otherwise provided in this section.

(8)(a) "Compensation earnable" for plan I members, means salaries or wages
earned during a payroll period for personal services and where the compensation
is not all paid in money, maintenance compensation shall be included upon the
basis of the schedules established by the member's employer. Compensation that
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a member receives for being in standby status is also compensation earnable,
subject to the conditions of this subsection. A member is in standby status when
not being paid for time actually worked and only when both of the following
conditions exist: (i) The member is required to be present at, or in the
immediate vicinity of, a specified location; and (ii) the employer requires the
member to be prepared to report immediately for work, if the need arises,
although the need may not arise. Standby compensation is regular salary for the
purposes of RCW 41,50.150(2).

(A) "Compensation earnable" for plan I members also includes the following
actual or imputed payments, which are not paid for personal services:

(I) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual in
lieu of reinstatement in a position which are awarded or granted as the equivalent
of the salary or wage which the individual would have earned during a payroll
period shall be considered compensation earnable and the individual shall receive
the equivalent service credit;

(11) If a leave of absence is taken by an individual for the purpose of serving
in the state legislature, the salary which would have been received for the
position from which the leave of absence was taken, shall be considered as
compensation earnable if the employee's contribution is paid by the employee
and the employer's contribution is paid by the employer or employee.

(1ll) Assault pay only as authorized by RCW 27.04.100, 72.01.045, and
72.09.240;

(IV) Compensation that a member would have received but for a disability
occurring in the line of duty only as authorized by RCW 41.40.038; and

(V) Compensation that a member receives due to participation in the leave
sharing program only as authorized by RCW 41.04.650 through 41.04.670.

(B) "Compensation earnable" does not include:
(1) Remuneration for unused sick leave authorized under RCW 41.04.340,

28A.400.2 10, or 28A.310.490;
(II) Remuneration for unused annual leave in excess of thirty days as

authorized by RCW 43.01.044 and 43.01.041.
(b) "Compensation earnable" for plan II members, means salaries or wages

earned by a member during a payroll period for personal services, including
overtime payments, and shall include wages and salaries deferred under
provisions established pursuant to sections 403(b), 414(h), and 457 of the United
States Internal Revenue Code, but shall exclude nonmoney maintenance
compensation and lump sum or other payments for deferred annual sick leave,
unused accumulated vacation, unused accumulated annual leave, or any form of
severance pay. Compensation that a member receives for being in standby status
is also compensation earnable, subject to the conditions of this subsection. A
member is in standby status when not being paid for time actually worked and
only when both of the following conditions exist: (i) The member is required
to be present at, or in the immediate vicinity of, a specified location; and (ii) the
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employer requires the member to be prepared to report immediately for work, if
the need arises, although the need may not arise. Standby compensation is
regular salary for the purposes of RCW 41.50.150(2).

"Compensation earnable" for plan II members also includes the following
actual or imputed payments, which are not paid for personal services:

(A) Retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual in
lieu of reinstatement in a position which are awarded or granted as the equivalent
of the salary or wage which the individual would have earned during a payroll
period shall be considered compensation earnable to the extent provided above,
and the individual shall receive the equivalent service credit;

(B) In any year in which a member serves in the legislature, the member
shall have the option of having such member's compensation earnable be the
greater of:

(I) The compensation earnable the member would have received had such
member not served in the legislature; or

(II) Such member's actual compensation earnable received for nonlegislative
public employment and legislative service combined. Any additional contribu-
tions to the retirement system required because compensation earnable under
(b)(ii)(B)(II) of this subsection is greater than compensation earnable under
(b)(ii)(B)(1) of this subsection shall be paid by the member for both member and
employer contributions;

(C) Assault pay only as authorized by RCW 27.04.100, 72.01.045, and
72.09.240;

(D) Compensation that a member would have received but for a disability
occurring in the line of duty only as authorized by RCW 41.40.038; and

(E) Compensation that a member receives due to participation in the leave
sharing program only as authorized by RCW 41.04.650 through 41.04.670.

(9)(a) "Service" for plan I members, except as provided in RCW 41.40.088,
means periods of employment in an eligible position or positions for one or more
employers rendered to any employer for which compensation is paid, and
includes time spent in office as an elected or appointed official of an employer.
Compensation earnable earned in full time work for seventy hours or more in
any given calendar month shall constitute one service credit month except as
provided in RCW 41.40.088. Compensation earnable earned for less than
seventy hours in any calendar month shall constitute one-quarter service credit
month of service except as provided in RCW 41.40.088. Only service credit
months and one-quarter service credit months shall be counted in the computa-
tion of any retirement allowance or other benefit provided for in this chapter.
Any fraction of a year of service shall be taken into account in the computation
of such retirement allowance or benefits. Time spent in standby status, whether
compensated or not, is not service.

(i) Service by a state employee officially assigned by the state on a
temporary basis to assist another public agency, shall be considered as service
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as a state employee: PROVIDED, That service to any other public agency shall
not be considered service as a state employee if such service has been used to
establish ben=.fits in any other public retirement system.

(ii) An ,njividual shall receive no more than a total of twelve service credit
months of service during any calendar year. If an individual is employed in an
eligible position by one or more employers the individual shall receive no more
than one service credit month during any calendar month in which multiple
service for seventy or more hours is rendered.

(iii) A school district employee may count up to forty-five days of sick leave
as creditable service solely for the purpose of determining eligibility to retire
under RCW 41.40.180 as authorized by RCW 28A.400.300. For purposes of
plan I "forty-five days" as used in RCW 28A.400.300 is equal to two service
credit months. Use of less than forty-five days of sick leave is creditable as
allowed under this subsection as follows:

(A) Less than twenty-two days equals one-quarter service credit month;
(B) Twenty-two days equals one service credit month;
(C) More than twenty-two days but less than forty-five days equals one and

one-quarter service credit month.
(b) "Service" for plan II members, means periods of employment by a

member in an eligible position or positions for one or more employers for which
compensation earnable is paid. Compensation earnable earned for ninety or more
hours in any calendar month shall constitute one service credit month except as
provided in RCW 41.40.088. Compensation earnable earned for at least seventy
hours but less than ninety hours in any calendar month shall constitute one-half
service credit month of service. Compensation earnable earned for less than
seventy hours in any calendar month shall constitute one-quarter service credit
month of service. Time spent in standby status, whether compensated or not, is
not service.

Any fraction of a year of service shall be taken into account in the
computation of such retirement allowance or benefits.

(i) Service in any state elective position shall be deemed to be full time
service, except that persons serving in state elective positions who are members
of the teachers' retirement system or law enforcement officers' and fire fighters'
retirement system at the time of election or appointment to such position may
elect to continue membership in the teachers' retirement system or law
enforcement officers' and fire fighters' retirement system.

(ii) A member shall receive a total of not more than twelve service credit
months of service for such calendar year. If an individual is employed in an
eligible position by one or more employers the individual shall receive no more
than one service credit month during any calendar month in which multiple
service for ninety or more hours is rendered.

(iii) Up to forty-five days of sick leave may be creditable as service solely
for the purpose of determining eligibility to retire under RCW 41.40.180 as
authorized by RCW 28A.400.300. For purposes of plan II "forty-five days" as
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used in RCW 28A.400.300 is equal to two service credit months. Use of less
than forty-five days of sick leave is creditable as allowed under this subsection
as follows:

(A) Less than eleven days equals one-quarter service credit month;
(B) Eleven or more days but less than twenty-two days equals one-half

service credit month;
(C) Twenty-two days equals one service credit month;
(D) More than twenty-two days but less than thirty-three days equals one

and one-quarter service credit month;
(E) Thirty-three or more days but less than forty-five days equals one and

one-half service credit month.
(10) "Service credit year" means an accumulation of months of service credit

which is equal to one when divided by twelve.
(I1) "Service credit month" means a month or an accumulation of months

of service credit which is equal to one.
(12) "Prior service" means all service of an original member rendered to any

employer prior to October I, 1947.
(13) "Membership service" means:
(a) All service rendered, as a member, after October 1, 1947;
(b) All service after October 1, 1947, to any employer prior to the time of

its admission into the retirement system((: PROVIDED, That an aniount equal
!a the emnployer and enipleyce entriobutimi whieh would have been paid to the
Fefifemift Sys;tem OH. fteeaut of sueh Serviee shfill hasve been paid to the
et-,irefent :;y:;tem with : e.eS (as mpu.ed by the department) on th

enipiayee's portion priHr tO retfieet of :;ueh pefseni, by the employee-e*- h*m
her emnpleycr, except its qualified by RCWIAI 10.023! PROVIDED FURTHER,
That empleyfr cenftribuiina plus empleyee ceriiribationa with interest aubffitted
by !he emplaee urnder this subseetieni shall be placeed in the empleyee':;
ind"s - -dual a .eun i. ie empley.. . ' ay.igs fund and be treated as any ether
entibutim; made by the emploee, with the emeeption that the centributicirn
!itbmitted by the empleyce in payment of the omlye' bligation, tegetherf
with the inttere:;t the direer may apply !a thie empleyer's econtributier., shall he
exeluided fremi the caleulatiar. of flhe mcmnbef's annuity in the-event he-menibef
seleeis a benefit with tin anlnuity, eptieii)) for which member and employer
contributions, plus interest as required by RCW 41.50.125. have been paid under
section 2 or 3 of this act;

(c) Service not to exceed six consecutive months of probationary service
rendered after April 1, 1949, and prior to becoming a member, in the case of any
member, upon payment in full by such member of the total amount of the
employer's contribution to the retirement fund which would have been required
under the law in effect when such probationary service was rendered if the
member had been a member during such period, except that the amount of the
employer's contribution shall be calculated by the director based on the first
month's compensation earnable as a member;
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(d) Service not to exceed six consecutive months of probationary service,
rendered after October 1, 1947, and before April 1, 1949, and prior to becoming
a member, in the case of any member, upon payment in full by such member of
five percent of such member's salary during said period of probationary service,
except that the amount of the employer's contribution shall be calculated by the
director based on the first month's compensation earnable as a menber.

(14)(a) "Beneficiary" for plan I members, means any person in receipt of a
retirement allowance, pension or other benefit provided by this chapter.

(b) "Beneficiary" for plan II members, means any person in receipt of a
retirement allowance or other benefit provided by this chapter resulting from
service rendered to an employer by another person.

(15) "Regular interest" means such rate as the director may determine.
(16) "Accumulated contributions" means the sum of all contributions

standing to the credit of a member in the member's individual account, including
any amount paid under RCW 41.50.165(2), together with the regular interest
thereon.

(17)(a) "Average final compensation" for plan I members, means the annual
average of the greatest compensation earnable by a member during any
consecutive two year period of service credit months for which service credit is
allowed; or if the member has less than two years of service credit months then
the annual average compensation earnable during the total years of service for
which service credit is allowed.

(b) "Average final compensation" for plan II members, means the member's
average compensation earnable of the highest consecutive sixty months of service
credit months prior to such member's retirement, termination, or death. Periods
constituting authorized leaves of absence may not be used in the calculation of
average final compensation except under RCW 41.40.710(2).

(18) "Final compensation" means the annual rate of compensation earnable
by a member at the time of termination of employment.

(19) "Annuity" means payments for life derived from accumulated
contributions of a member. All annuities shall be paid in monthly installments.

(20) "Pension" means payments for life derived from contributions made by
the employer. All pensions shall be paid in monthly installments.

(21) "Retirement allowance" means the sum of the annuity and the pension.
(22) "Employee" means any person who may become eligible for member-

ship under this chapter, as set forth in RCW 41.40.023.
(23) "Actuarial equivalent" means a benefit of equal value when computed

upon the basis of such mortality and other tables as may be adopted by the
director.

(24) "Retirement" means withdrawal from active service with a retirement
allowance as provided by this chapter.

(25) "Eligible position" means:
(a) Any position that, as defined by the employer, normally requires five or

more months of service a year for which regular compensation for at least
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seventy hours is earned by the occupant thereof. For purposes of this chapter an
employer shall not define "position" in such a manner that an employee's
monthly work for that employer is divided into more than one position;

(b) Any position occupied by an elected official or person appointed directly
by the governor for which compensation is paid.

(26) "Ineligible position" means any position which does not conform with
the requirements set forth in subsection (25) of this section.

(27) "Leave of absence" means the period of time a member is authorized
by the employer to be absent from service without being separated from
membership.

(28) "Totally incapacitated for duty" means total inability to perform the
duties of a member's employment or office or any other work for which the
member is qualified by training or experience.

(29) "Retiree" means any person in receipt of a retirement allowance or
other benefit provided by this chapter resulting from service rendered to an
employer while a member. A person is in receipt of a retirement allowance as
defined in subsection (21) of this section or other benefit as provided by this
chapter when the department mails, causes to be mailed, or otherwise transmits
the retirement allowance warrant.

(30) "Director" means the director of the department.
(31) "State elective position" means any position held by any person elected

or appointed to state-wide office or elected or appointed as a member of the
legislature.

(32) "State actuary" or "actuary" means the person appointed pursuant to
RCW 44.44.010(2).

(33) "Plan I" means the public employees' retirement system, plan I
providing the benefits and funding provisions covering persons who first became
members of the system prior to October 1, 1977.

(34) "Plan 1I" means the public employees' retirement system, plan II
providing the benefits and funding provisions covering persons who first became
members of the system on and after October I, 1977.

(35) "Index" means, for any calendar year, that year's annual average
consumer price index, Seattle, Washington area, for urban wage earners and
clerical workers, all items, compiled by the bureau of labor statistics, United
States department of labor.

(36) "Index A" means the index for the year prior to the determination of
a postretirement adjustment.

(37) "Index B" means the index for the year prior to index A.
(38) "Index year" means the earliest calendar year in which the index is

more than sixty percent of index A.
(39) "Adjustment ratio" means the value of index A divided by index B.

NEW SECTION. Sec. 2. A new section is added to chapter 41.40 RCW
under the subchapter heading "PROVISIONS APPLICABLE TO PLAN I AND
PLAN II" to read as follows:
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Except as qualified by RCW 41.40.023, for employers that were admitted
into the retirement system before the effective date of this act, membership
service may be established for the employer's former employees who are active
members of the system if the member or member's former employer pays an
amount equal to the employer and member contributions which would have been
paid to the retirement system on account of such service to the retirement
system. Payment shall be made prior to the retirement of such member.

Payments submitted by the member under this section shall be placed in the
member's individual account in the members' savings fund and be treated as any
other contribution made by the member, with the exception that the contributions
submitted by the member in payment of the employer's obligation, together with
the interest the director may apply to the employer's contribution, shall be
excluded from the calculation of the member's annuity in the event the member
selects a benefit with an annuity option.

NEW SECTION. Sec. 3. A new section is added to chapter 41.40 RCW
under the subchapter heading "PROVISIONS APPLICABLE TO PLAN I AND
PLAN 11" to read as follows:

(I) This section applies to the establishment of membership service with
employers admitted to the retirement system after the effective date of this act.

(2) For current employees, membership service may be established for
periods of employment with an employer prior to the employer's admission into
the retirement system by making the payments required by this section.

The employer must select one of the options in this subsection and apply it
uniformly, except as provided in subsection (3) of this section. The required
payment shall include the total member and employer contributions that would
have been required from the date of each current member's hire.

(a) Option A: The employer makes all the required payments within fifteen
years from the date of the employer's admission.

(b) Option B: The employer makes a portion of the required payments and
the member pays the balance. The employer shall not be required to make its
payments until the member has made his or her payments. Each member shall
have the option to purchase the membership service.

(c) Option C: The member makes all of the required payments. Each
member shall have the option to purchase the membership service.

All payments under options B and C of this subsection must be completed
within five years from the date of the employer's admission, or prior to the
retirement of the member, whichever occurs sooner. A member may not receive
membership service credit under option B or C of this subsection until all
required payments have been made.

(3) An employer shall not be required to purchase membership service under
option A or B for periods of employment for which the employer made
contributions to a qualified retirement plan as defined by 26 U.S.C. Sec. 401(a),
if the contributions plus interest accrued cannot be transferred to the retirement

[ 1184 1

Ch. 286



WASHINGTON LAWS, 1995 Ch. 286

system. If the employer does not purchase the membership credit under this
subsection, the member may purchase the membership service under subsection
(2)(c) of this section.

(4) A former employee who is an active member of the system and is not
covered by subsection (2) of this section may establish membership service by
making the required payments under subsection (2)(c) of this section prior to the
retirement of the member.

(5) All payments made by the member under this section shall be placed in
the member's individual account in the members' savings fund.

Sec. 4. RCW 41.40.062 and 1991 c 35 s 93 are each amended to read as
follows:

(1) The members and appointive and elective officials of any political
subdivision or association of political subdivisions of the state may become
members of the retirement system by the approval of the local legislative
authority.

(2) On and after September 1, 1965, every school district of the state of
Washington shall be an employer under this chapter. Every member of each
school district who is eligible for membership under RCW 41.40.023 shall be a
member of the retirement system and participate on the same basis as a person
who first becomes a member through the admission of any employer into the
retirement system on and after April 1, 1949.

(((3) Eaeh pelitical subdivision bccaming an emplcycr under the mclaning
of this eh.ptc shall make ntributfins to the funds of the r.firc mnt systecmas
proid.d in RCW 11.50.250, 411.40.045, and 41.40.04 and its employees shall
ccntibute to !he employees' sayings fund at the rate established under the
prz.,isizns of RV.. 11.40.330. n additin to the freoing requiremnt, where
the politieal subdiv-isior. beceming an employer under this secticr. hag its own
rctifement plan, any of the employee members theef who may eleet to trantsfer
to this retircment system may, if pcrrnitted by the plan, withdraw all or any part
of !heir employees' contributions to the former plan and transfer the funds t h
employees' savirngs Fund at the time of thcir transfer of membership. Any
poior of !he empleyecs' sayings fund noCt withdrawn shall be transferred by the
empleyef to the retirement system ere a period fie! to emceed fifteen yeafs. The
Iemngil of the transfer period and the method of payment to be utilized durinfg that
peried shall be established by agreement between the department and the political
subdis-isior.. Employers malting deferred paymcnts of employee fonds under this
sceet shall transfer an additional amount equal tC the interest that weuld have
been eredited to eaeh employee's sayings fund had his or her eontributions been
transferrcd to the stae rctirement systmn's employee sayings fund on the date the
peliial subdivisien beeame an empleyer under this scction. An~y Funds
rcmaiig in the employer's former retirerncnt plan after all obligations of the
plan hav-e been. provided fer, as esvideneed by appropriate actuarial study, shall
be disposed of by the goernffing body of the political subdivision in such manner
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as it decmg appropriatc. For !he purpese of admniistcrirg-and-iierpfeting thia
chaptcr the d.partmen. may substit- the names of politial ubdivisior. o, he
statoe Ffr !he "stato" and employees of !he subdivisions for "statc employees"
%whereyer thoso tcrmsq appear in this ehapier. The depntrncnt may also alter an~y
dateg mentioned in thbs cahaptcer for !he pufros of making the provisions o h
ehapicr applicabic to !he en~tr; of anty poliial subdivisions into the sysiem. Any
.. mb .r tansfring employment to anothr cmplyr which is ccrcd by the
rctircment system may eontinue as a mefmber without lesq of proviously earned
pcr.sien and annuity benefits, The departct shall keep aeeeunts its arc

ncc .r tshow !he contributionz of cach political subdivisien to the benefit
AecoR-ut funL- d and shall havo the power to dcbit and crodi! the varieug acceounts
in accordanco with the transfer of !he members fromf one employcr to anothcr.

(4) Employcc of a pol.i..al subdiision, maintaining its ow". rctircent
gymecm, who haNvo been traftsfcfed to a hcalth ditrict fenncd pursuant to chakpter
70.46 RGW, bt who havc- been allowed to romain membefs of !he politica
subdiision's rctifemc.t .yst.m may be tPangfrd a a group to th Washington
public empleyees' fctircmcrt sysicm. Thig transfer may be made by the action
of !he legislativ authority of the political subdivyiin maintaining its own
fetifrmcnt system. This tfansfer shall include empleyer'2 and member's funds
in !he tRan4f4.ing munieipanities' 1c 35rcmct s7ystem.

(5) Emplyca of a political ubdiyiion, maintaining i! own ctiremnt
sysicem, hcrditeferc trangfcfd to a joime alost ap meratio. of tew muiceipaitifh
pursuant t ehaptor 1.in RCW, may be transfefed as a group to thWashing

ton publich mployees' rctircmcr! sysem. Thhas eansfeor may be made by thc
aein of the lgislatie uhrity of the politiceal a ubdisi n mainaining it own
entiermre syalm. Thu trafqui shall inlud empleyer's and membp' afns
in the transferring munieipalifies' rctircment systemf.)

Sec. 5. RCW 41.40.160 and 1991 c 35 s 77 are each amended to read as
follows:

(i) Subject to the provisions of RCW 41.40.150, at retirement the total
service credited to a member shall consist of all membership service and, if he
or she is an original member, all of the certified prior service.

(2) Employees of a public utility or other private enterprise all or any
portion of which has been heretofore or may be hereafter acquired by a public
agency as a matter of public convenience and necessity, where it is in the public
interest to retain the trained personnel of such enterprise, all service to that
enterprise shall, upon the acquiring public agency becoming an employer as
defined in RCW 4 1.40.010(4) be credited on the same basis as if rendered to the
said employer: PROVIDED, That this shall apply only to those employees who
were in the service of the enterprise at or prior to the time of acquisition by the
public agency and who remain in the service of the acquiring agency until they
attain membership in the state employees' retirement system; and to those
employees who were in the service of the enterprise at the time of acquisition by
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the public agency and subsequently attain membership through employment with
any participating agency: PROVIDED FURTHER, In the event that the
acquiring agency is an employer at the time of the acquisition, employer's
contributions in connection with members achieving service credit hereunder
shall be made on the same basis as set forth in RCW 41.40.045 and 41.40.048
for an employer admitted after April 1, 1949. and before the effective date of
this act, and on the same basis as set forth in section 3 of this act for an
employer admitted after the effective date of this act.

NEW SECTION. Sec. 6. RCW 41.40.045 and 1989 c 273 s 22, 1986 c 268
s4, 1973 1st ex.s. c 190s 13, 1972 ex.s. c 151 s 14, 1971 ex.s. c 271 s 11, 1963
c 174 s 15, 1961 c 291 s 11, & 1957 c 231 s 4 are each repealed.

Passed the House April 19, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 287
[Substitute House Bill 1560]

FUEL TAX EVASION
AN ACT Relating to evasion of fuel tax; amending RCW 82.36.010, 82.36.380, 82.38.020,

82.38.270, and 9A.04.080; and prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.36.010 and 1993 c 54 s I are each amended to read as
follows:

For the purposes of this chapter:
(I) "Motor vehicle" means every vehicle that is in itself a self-propelled unit,

equipped with solid rubber, hollow-cushion rubber, or pneumatic rubber tires and
capable of being moved or operated upon a public highway, except motor
vehicles used as motive power for or in conjunction with farm implements and
machines or implements of husbandry;

(2) "Motor vehicle fuel" means gasoline or any other inflammable gas or
liquid, by whatsoever name such gasoline, gas, or liquid may be known or sold,
the chief use of which is as fuel for the propulsion of motor vehicles or
motorboats;

(3) "Distributor" means every person who refines, manufactures, produces,
or compounds motor vehicle fuel and sells, distributes, or in any manner uses it
in this state; also every person engaged in business as a bona fide wholesale
merchant dealing in motor vehicle fuel who either acquires it within the state
from any person refining it within or importing it into the state, on which the tax
has not been paid, or imports it into this state and sells, distributes, or in any
manner uses it in this state; also every person who acquires motor vehicle fuel,
on which the tax has not been paid, and exports it by commercial motor vehicle
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as defined in RCW 82.37.020 to a location outside the state. For the purposes
of liability for a county fuel tax, "distributor" has that meaning defined in the
county ordinance imposing the tax;

(4) "Service station" means a place operated for the purpose of delivering
motor vehicle fuel into the fuel tanks of motor vehicles;

(5) "Department" means the department of licensing;
(6) "Director" means the director of licensing;
(7) "Dealer" means any person engaged in the retail sale of liquid motor

vehicle fuels;
(8) "Person" means every natural person, firm, partnership, association, or

private or public corporation;
(9) "Highway" means every way or place open to the use of the public, as

a matter of right, for purposes of vehicular travel;
(10) "Broker" means every person, other than a distributor, engaged in

business as a broker, jobber, or wholesale merchant dealing in motor vehicle fuel
or other petroleum products used or usable in propelling motor vehicles, or in
other petroleum products which may be used in blending, compounding, or
manufacturing of motor vehicle fuel;

(11) "Producer" means every person, other than a distributor, engaged in the
business of producing motor vehicle fuel or other petroleum products used in, or
which may be used in, the blending, compounding, or manufacturing of motor
vehicle fuel;

(12) "Distribution" means all withdrawals of motor vehicle fuel for delivery
to others, to retail service stations, or to unlicensed bulk storage plants;

(13) "Bulk storage plant" means, pursuant to the licensing provisions of
RCW 82.36.070, any plant, under the control of the distributor, used for the
storage of motor vehicle fuel to which no retail outlets are directly connected by
pipe lines;

(14) "Marine fuel dealer" means any person engaged in the retail sale of
liquid motor vehicle fuel whose place of business and or sale outlet is located
upon a navigable waterway;

(15) "Alcohol" means alcohol that is produced from renewable resources;
(16) "Electronic funds transfer" means any transfer of funds, other than a

transaction originated by check, draft, or similar paper instrument, which is
initiated through an electronic terminal, telephonic instrument, or computer or
magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account.

(17) "Evasion" or "evade" means to diminish or avoid the computation,
assessment, or payment of authorized taxes or fees through:

(a) A knowing: False statement, misrepresentation of fact, or other act of
deception; or

(b) An intentional: Omission, failure to file a return or report, or other act
of deception.
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Sec. 2. RCW 82.36.380 and 1961 c 15 s 82.36.380 are each amended to
read as follows:

((Any per :,n failing !a pay the .... as hrcinp, ... of .ilating any of
he.ehcr prf;isi ns of this ehaptr, of ,a!ei.:g any fs, ....m..nt, Cfr cccc.aling
any matcrial faet in any rcpeft, reeerd, affidavit, Or cldim" provided fer herein,
shall be guilty of a grCss fitisdemeaner, and upon eenvictiin the f shall be
punished by a Ffin: of nzt less !hant Fly: hundrcd deliafs nor mzert then fiye
thousand dollars or by impriscnmtent in the ecum~y jail ne! exeeeding one year,
Cr by beth suh fin: and impAf.::nrcnrt.))

(1) It is unlawful for a person or corporation to evade a tax or fee imposed
under this chapter.

(2) Evasion of taxes or fees under this chapter is a class C felony under
chapter 9A.20 RCW. In addition to other penalties and remedies provided by
law, the court shall order a person or corporation found guilty of violating
subsection (I) of this section to:

(a) Pay the tax or fee evaded plus interest, commencing at the date the tax
or fee was first due, at the rate of twelve percent per year, compounded monthly;
and

(b) Pay a penalty of one hundred percent of the tax evaded, to the
transportation fund of the state.

Sec. 3. RCW 82.38.020 and 1994 c 262 s 22 are each amended to read as
follows:

As ((her'e naf:ef)) used in this chapter:
(1) "Person" means every natural person, fiduciary, association, or

corporation. The term "person" as applied to an association means and includes
the partners or members thereof, and as applied to corporations, the officers
thereof.

(2) "Department" means the department of licensing.
(3) "Highway" means every way or place open to the use of the public, as

a matter of right, for the purpose of vehicular travel.
(4) "Motor vehicle" means every self-propelled vehicle designed for

operation upon land utilizing special fuel as the means of propulsion.
(5) "Special fuel" means and includes all combustible gases and liquids

suitable for the generation of power for propulsion of motor vehicles, except that
it does not include motor vehicle fuel as defined in chapter 82.36 RCW.

(6) "Bulk storage" means the placing of special fuel by a special fuel dealer
into a receptacle other than the fuel supply tank of a motor vehicle.

(7) "Special fuel dealer" means any person engaged in the business of
delivering special fuel into the fuel supply tank or tanks of a motor vehicle not
then owned or controlled by him, or into bulk storage facilities for subsequent
use in a motor vehicle. For this purpose the term "fuel supply tank or tanks"
does not include cargo tanks even though fuel is withdrawn directly therefrom
for propulsion of the vehicle.
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(8) "Special fuel user" means any person purchasing special fuel into bulk
storage without payment of the special fuel tax for subsequent use in a motor
vehicle, or any person engaged in interstate commercial operation of motor
vehicles any part of which is within this state.

(9) "Service station" means any location at which fueling of motor vehicles
is offered to the general public.

(10) "Unbonded service station" means any service station at which an
unbonded special fuel dealer regularly makes sales of special fuel by means of
delivery thereof into the fuel supply tanks of motor vehicles.

(11) "Bond" means: (a) A bond duly executed by such special fuel dealer
or special fuel user as principal with a corporate surety qualified under the
provisions of chapter 48.28 RCW which bond shall be payable to the state of
Washington conditioned upon faithful performance of all requirements of this
chapter, including the payment of all taxes, penalties, and other obligations of
such dealer, arising out of this chapter; or (b) a deposit with the state treasurer
by the special fuel dealer or special fuel user, under such terms and conditions
as the department may prescribe, a like amount of lawful money of the United
States or bonds or other obligations of the United States, the state of Washington,
or any county of said state, of an actual market value not less than the amount
so fixed by the department; or (c) such other instruments as the department may
determine and prescribe by rule to protect the interests of the state and to insure
compliance of the requirements of this chapter.

(12) "Lessor" means any person (a) whose principal business is the bona
fide leasing or renting of motor vehicles without drivers for compensation to the
general public, and (b) who maintains established places of business and whose
lease or rental contracts require such motor vehicles to be returned to the
established places of business.

(13) "Natural gas" means naturally occurring mixtures of hydrocarbon gases
and vapors consisting principally of methane, whether in gaseous or liquid form.

(14) "Standard pressure and temperature" means fourteen and seventy-three
hundredths pounds of pressure per square inch at sixty degrees Fahrenheit.

(15) "Evasion" or "evade" means to diminish or avoid the computation,
assessment, or payment of authorized taxes or fees through:

(a) A knowing: False statement, misrepresentation of fact, or other act of
deception; or

(b) An intentional: Omission, failure to file a return or report, or other act
of deception.

Sec. 4. RCW 82.38.270 and 1979 c 40 s 19 are each amended to read as
follows:

((i shall be unl.wful f. r any person to:
(1) Refuse, r know.ingly and imtzntizn-lly fail to 1ak. and file any
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(2) Knowingly and with Wn tC eyade or to aid in !he eNvasien of the ta*
imposed herzint to malte any false statzmzrnt or eeneeal any material faet in any
rezrd, rcturn, er affidayit prcvided for in this ehaptezr;

(3) Ce.du.t any acivities .euir.:g a i..n. unde this hapt.r without a
lieense of after a li zn n has been suspe.ndd, surfnd.. d, ane ed. or e- ekedt

p *r;Fail to keep and .ai.tain the bks and re.rda .......... y..... Thapt
(5) Diuna f speial fui pratihastd for a nintaxabl ue to a subje e th

tae imposd by this ehape r without paymnt f h a oa tChe fd by this
ehaptef.

c eh pt as RthCrwisn padidd by law, any pesn vielating any ef the
practisizenef It shall r be guilty of a gc ss midemgautyr and shall, upvan
suniction ther) f, be senteneed to pay a fiaC of not less than Fito hurdrcd
d (llara na more than fe h uand dllara and inets of prcomnitian, OF
imprisenenw fr t nmra than one year, o bth.

The fine and imprisCnment prosvided fer in this scction shall be in addito
to any athcr penalty impos by any other prcvisien of thia ehapted.) (1) It is
unlawful for a person or corporation to evade a tax or fee imposed under this
chapter.

(2) Evasion of taxes or fees under this chapter is a class C felony under
chapter 9A.20 RCW. In addition to other penalties and remedies provided by
law, the court shall order a person or corporation found guilty of violating
subsection (i) of this section to:

(a) Pay the tax or fee evaded plus interest, commencing at the date the tax
or fee was first due, at the rate of twelve percent per year, compounded monthly;
and

(b) Pay a penalty of one hundred percent of the tax evaded, to the
transportation fund of the state.

Sec. 5. RCW 9A.04.080 and 1993 c 214 s 1 are each amended to read as
follows:

(1) Prosecutions for criminal offenses shall not be commenced after the
periods prescribed in this section.

(a) The following offenses may be prosecuted at any time after their
commission:

(i) Murder;
(ii) Arson if a death results.
(b) The following offenses shall not be prosecuted more than ten years after

their commission:
(i) Any felony committed by a public officer if the commission is in

connection with the duties of his or her office or constitutes a breach of his or
her public duty or a violation of the oath of office;

(ii) Arson if no death results; or
(iii) Violations of RCW 9A.44.040 or 9A.44.050 if the rape is reported to

a law enforcement agency within one year of its commission; except that if the
victim is under fourteen years of age when the rape is committed and the rape
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is reported to a law enforcement agency within one year of its commission, the
violation may be prosecuted up to three years after the victim's eighteenth
birthday or up to ten years after the rape's commission, whichever is later. If
a violation of RCW 9A.44.040 or 9A.44.050 is not reported within one year, the
rape may not be prosecuted: (A) More than three years after its commission if
the violation was committed against a victim fourteen years of age or older; or
(B) more than three years after the victim's eighteenth birthday or more than
seven years after the rape's commission, whichever is later, if the violation was
committed against a victim under fourteen years of age.

(c) Violations of the following statutes shall not be prosecuted more than
three years after the victim's eighteenth birthday or more than seven years after
their commission, whichever is later: RCW 9A.44.073, 9A.44.076, 9A.44.083,
9A.44.086, 9A.44.070, 9A.44.080, 9A.44.I00(l)(b), or 9A.64.020.

(d) The following offenses shall not be prosecuted more than six years after
their commission: Violations of RCW 9A.82.060 or 9A.82.080.

(e) The following offenses shall not be prosecuted more than five years after
their commission: Any class C felony under chapter 74.09, 82.36, or 82.38
RCW.

(f) Bigamy shall not be prosecuted more than three years after the time
specified in RCW 9A.64.010.

(g) No other felony may be prosecuted more than three years after its
commission.

(h) No gross misdemeanor may be prosecuted more than two years after its
commission.

(i) No misdemeanor may be prosecuted more than one year after its
commission.

(2) The periods of limitation prescribed in subsection (1) of this section do
not run during any time when the person charged is not usually and publicly
resident within this state.

(3) If, before the end of a period of limitation prescribed in subsection (1)
of this section, an indictment has been found or a complaint or an information
has been filed, and the indictment, complaint, or information is set aside, then
the period of limitation is extended by a period equal to the length of time from
the finding or filing to the setting aside.

Passed the House April 23, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 288
[Substitute House Bill 1610]

VICTIMS-INVOLVEMENT IN PROSECUTION OF CRIMINAL CASES

AN ACT Relating to increasing the involvement of victims in the prosecution of criminal cases;
amending RCW 9.94A.080 and 9.94A.090; and reena ting and amending RCW 9.94A.440.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94A.080 and 1981 c 137 s 8 are each amended to read as
follows:

The prosecutor and the attorney for the defendant, or the defendant when
acting pro se, may engage in discussions with a view toward reaching an
agreement that, upon the entering of a plea to a charged offense or to a lesser or
related offense, the prosecutor will do any of the following:

(1) Move for dismissal of other charges or counts;
(2) Recommend a particular sentence within the sentence range applicable

to the offense or offenses to which the offender pled guilty;
(3) Recommend a particular sentence outside of the sentence range;
(4) Agree to file a particular charge or count;
(5) Agree not to file other charges or counts; or
(6) Make any other promise to the defendant, except that in no instance may

the prosecutor agree not to allege prior convictions.
In a case involving a crime against persons as defined in RCW 9.94A.440,

the prosecutor shall make reasonable efforts to inform the victim of the violent
offense of the nature of and reasons for the plea agreement, including all
offenses the prosecutor has agreed not to file, and ascertain any obiections or
comments the victim has to the plea agreement.

The court shall not participate in any discussions under this section.

Sec. 2. RCW 9.94A.090 and 1984 c 209 s 4 are each amended to read as
follows:

(1) If a plea agreement has been reached by the prosecutor and the
defendant pursuant to RCW 9.94A.080, they shall at the time of the defendant's
plea state to the court, on the record, the nature of the agreement and the reasons
for the agreement. The prosecutor shall inform the court on the record whether
the victim or victims of all crimes against persons, as defined in RCW
9.94A.440, covered by the plea agreement have expressed any obiections to or
comments on the nature of and reasons for the plea agreement. The court, at the
time of the plea, shall determine if the agreement is consistent with the interests
of justice and with the prosecuting standards. If the court determines it is not
consistent with the interests of justice and with the prosecuting standards, the
court shall, on the record, inform the defendant and the prosecutor that they are
not bound by the agreement and that the defendant may withdriaw the defendant's
plea of guilty, if one has been made, and enter a plea of not guilty.
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(2) The sentencing judge is not bound by any recommendations contained
in an allowed plea agreement and the defendant shall be so informed at the time
of plea.

See. 3. RCW 9.94A.440 and 1992 c 145 s I I and 1992 c 75 s 5 are each
reenacted and amended to read as follows:

(1) Decision not to prosecute.
STANDARD: A prosecuting attorney may decline to prosecute, even

though technically sufficient evidence to prosecute exists, in situations where
prosecution would serve no public purpose, would defeat the underlying purpose
of the law in question or would result in decreased respect for the law.

GUIDELINE/COMMENTARY:
Examples f
The following are examples of reasons not to prosecute which could satisfy

the standard.
(a) Contrary to Legislative Intent - It may be proper to decline to charge

where the application of criminal sanctions would be clearly contrary to the
intent of the legislature in enacting the particular statute.

(b) Antiquated Statute - It may be proper to decline to charge where the
statute in question is antiquated in that:

(i) It has not been enforced for many years; and
(ii) Most members of society act as if it were no longer in existence; and
(iii) It serves no deterrent or protective purpose in today's society; and
(iv) The statute has not been recently reconsidered by the legislature.
This reason is not to be construed as the basis for declining cases because

the law in question is unpopular or because it is difficult to enforce.
(c) De Minimus Violation - It may be proper to decline to charge where the

violation of law is only technical or insubstantial and where no public interest or
deterrent purpose would be served by prosecution.

(d) Confinement on Other Charges - It may be proper to decline to charge
because the accused has been sentenced on another charge to a lengthy period
of confinement; and

(i) Conviction of the new offense would not merit any additional direct or
collateral punishment;

(ii) The new offense is either a misdemeanor or a felony which is not
particularly aggravated; and

(iii) Conviction of the new offense would not serve any significant deterrent
purpose.

(e) Pending Conviction on Another Charge - It may be proper to decline to
charge because the accused is facing a pending prosecution in the same or
another county; and

(i) Conviction of the new offense would not merit any additional direct or
collateral punishment;

(ii) Conviction in the pending prosecution is imminent;
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(iii) The new offense is either a misdemeanor or a felony which is not
particularly aggravated; and

(iv) Conviction of the new offense would not serve any significant deterrent
purpose.

(f) High Disproportionate Cost of Prosecution - It may be proper to decline
to charge where the cost of locating or transporting, or the burden on, prosecu-
tion witnesses is highly disproportionate to the importance of prosecuting the
offense in question. This reason should be limited to minor cases and should not
be relied upon in serious cases.

(g) Improper Motives of Complainant - It may be proper to decline charges
because the motives of the complainant are improper and prosecution would
serve no public purpose, would defeat the underlying purpose of the law in
question or would result in decreased respect for the law.

(h) Immunity - It may be proper to decline to charge where immunity is to
be given to an accused in order to prosecute another where the accused's
information or testimony will reasonably lead to the conviction of others who are
responsible for more serious criminal conduct or who represent a greater danger
to the public interest.

(i) Victim Request - It may be proper to decline to charge because the
victim requests that no criminal charges be filed and the case involves the
following crimes or situations:

(i) Assault cases where the victim has suffered little or no injury;
(ii) Crimes against property, not involving violence, where no major loss

was suffered;
(iii) Where doing so would not jeopardize the safety of society.
Care should be taken to insure that the victim's request is freely made and

is not the product of threats or pressure by the accused.
The presence of these factors may also justify the decision to dismiss a

prosecution which has been commenced.
Notification
The prosecutor is encouraged to notify the victim, when practical, and the

law enforcement personnel, of the decision not to prosecute.
(2) Decision to prosecute.
STANDARD:
Crimes against persons will be filed if sufficient admissible evidence exists,

which, when considered with the most plausible, reasonably foreseeable defense
that could be raised under the evidence, would justify conviction by a reasonable
and objective fact-finder. With regard to offenses prohibited by RCW
9A.44.040, 9A.44.050, 9A.44.073, 9A.44.076, 9A.44.079, 9A.44.083, 9A.44.086,
9A.44.089, and 9A.64.020 the prosecutor should avoid prefiling agreements or
diversions intended to place the accused in a program of treatment or counseling,
so that treatment, if determined to be beneficial, can be provided pursuant to
RCW 9.94A. 120(7).
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Crimes against property/other crimes will be filed if the admissible evidence
is of such convincing force as to make it probable that a reasonable and objective
fact-finder would convict after hearing all the admissible evidence and the most
plausible defense that could be raised.

See table below for the crimes within these categories.

CATEGORIZATION OF CRIMES FOR PROSECUTING STANDARDS

CRIMES AGAINST PERSONS
Aggravated Murder
1st Degree Murder
2nd Degree Murder
Ist Degree Kidnaping
1st Degree Assault
I st Degree Assault of a Child
I st Degree Rape
Ist Degree Robbery
Ist Degree Rape of a Child
1st Degree Arson
2nd Degree Kidnaping
2nd Degree Assault
2nd Degree Assault of a Child
2nd Degree Rape
2nd Degree Robbery
1st Degree Burglary
Ist Degree Manslaughter
2nd Degree Manslaughter
Ist Degree Extortion
Indecent Liberties
Incest
2nd Degree Rape of a Child
Vehicular Homicide
Vehicular Assault
3rd Degree Rape
3rd Degree Rape of a Child
1st Degree Child Molestation
2nd Degree Child Molestation
3rd Degree Child Molestation
2nd Degree Extortion
Ist Degree Promoting Prostitution
Intimidating a Juror
Communication with a Minor
Intimidating a Witness
Intimidating a Public Servant
Bomb Threat (if against person)
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3rd Degree Assault
3rd Degree Assault of a Child
Unlawful Imprisonment
Promoting a Suicide Attempt
Riot (if against person)

CRIMES AGAINST PROPERTY/OTHER CRIMES
2nd Degree Arson
1st Degree Escape
2nd Degree Burglary
1st Degree Theft
1st Degree Perjury
Ist Degree Introducing Contraband
Ist Degree Possession of Stolen Property
Bribery
Bribing a Witness
Bribe received by a Witness
Bomb Threat (if against property)
Ist Degree Malicious Mischief
2nd Degree Theft
2nd Degree Escape
2nd Degree Introducing Contraband
2nd Degree Possession of Stolen Property
2nd Degree Malicious Mischief
Ist Degree Reckless Burning
Taking a Motor Vehicle without Authorization
Forgery
2nd Degree Perjury
2nd Degree Promoting Prostitution
Tampering with a Witness
Trading in Public Office
Trading in Special Influence
Receiving/Granting Unlawful Compensation
Bigamy
Eluding a Pursuing Police Vehicle
Willful Failure to Return from Furlough
Escape from Community Custody
Riot (if against property)
Thefts of Livestock
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ALL OTHER UNCLASSIFIED FELONIES
Selection of Charges/Degree of Charge
(I) The prosecutor should file charges which adequately describe the nature

of defendant's conduct. Other offenses may be charged only if they are
necessary to ensure that the charges:

(a) Will significantly enhance the strength of the state's case at trial; or
(b) Will result in restitution to all victims.
(2) The prosecutor should not overcharge to obtain a guilty plea. Over-

charging includes:
(a) Charging a higher degree;
(b) Charging additional counts.
This standard is intended to direct prosecutors to charge those crimes which

demonstrate the nature and seriousness of a defendant's criminal conduct, but to
decline to charge crimes which are not necessary to such an indication. Crimes
which do not merge as a matter of law, but which arise from the same course of
conduct, do not all have to be charged.

GUIDELINES/COMMENTARY:
Police Investigation
A prosecuting attorney is dependent upon law enforcement agencies to

conduct the necessary factual investigation which must precede the decision to
prosecute. The prosecuting attorney shall ensure that a thorough factual
investigation has been conducted before a decision to prosecute is made. In
ordinary circumstances the investigation should include the following:

(1) The interviewing of all material witnesses, together with the obtaining
of written statements whenever possible;

(2) The completion of necessary laboratory tests; and
(3) The obtaining, in accordance with constitutional requirements, of the

suspect's version of the events.
If the initial investigation is incomplete, a prosecuting attorney should insist

upon further investigation before a decision to prosecute is made, and specify
what the investigation needs to include.

Exceptions
In certain situations, a prosecuting attorney may authorize filing of a

criminal complaint before the investigation is complete if:
(1) Probable cause exists to believe the suspect is guilty; and
(2) The suspect presents a danger to the community or is likely to flee if not

apprehended; or
(3) The arrest of the suspect is necessary to complete the investigation of the

crime.
In the event that the exception to the standard is applied, the prosecuting

attorney shall obtain a commitment from the law enforcement agency involved
to complete the investigation in a timely manner. If the subsequent investigation
does not produce sufficient evidence to meet the normal charging standard, the
complaint should be dismissed.
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Investigation Techniques
The prosecutor should be fully advised of the investigatory techniques that

were used in the case investigation including:
(1) Polygraph testing;
(2) Hypnosis;
(3) Electronic surveillance;
(4) Use of informants.
Pre-Filing Discussions with Defendant
Discussions with the defendant or his/her representative regarding the

selection or disposition of charges may occur prior to the filing of charges, and
potential agreements can be reached.

Pre-Filing Discussions with Victim(s)
Discussions with the victim(s) or victims' representatives regarding the

selection or disposition of charges may occur before the filing of charges. The
discussions may be considered by the prosecutor in charging and disposition
decisions, and should be considered before reaching any agreement with the
defendant regarding these decisions.

Passed the House April 19, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 289
[Substitute House Bill 1660]

DEPARTMENT OF LABOR AND INDUSTRIES INSPECTIONS AND APPROVALS

AN ACT Relating to department of labor and industries inspections and approvals; and
amending RCW 43.22.360 and 43.22.480.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.22.360 and 1970 ex.s. c 27 s 3 are each amended to read
as follows:

Mj) Plans and specifications of each model or production prototype of a
mobile home, commercial coach and/or recreational vehicle showing body and
frame design, construction, plumbing, heating and electrical specifications and
data shall be submitted to the department of labor and industries for approval and
recommendations with respect to compliance with the regulations and standards
of each of such agencies. When plans have been submitted and approved as
aforesaid, no changes or alterations shall be made to body and frame design,
construction, plumbing, heating or electrical installations or specifications shown
thereon in any mobile home, commercial coach or recreational vehicle without
prior written approval of the department of labor and industries.

(2) The director may adopt rules that provide for approval of a plan that is
certified as meeting state requirements or the equivalent by a professional who
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is licensed or certified in a state whose licensure or certification requirements
meet or exceed Washington requirements.

Sec. 2. RCW 43.22.480 and 1989 c 134 s I are each amended to read as
follows:

(I) The department shall adopt and enforce rules that protect the health,
safety, and property of the people of this state by assuring that all factory built
housing or factory built commercial structures are structurally sound and that the
plumbing, heating, electrical, and other components thereof are reasonably safe.
The rules shall be reasonably consistent with recognized and accepted principles
of safety and structural soundness, and in adopting the rules the department shall
consider, so far as practicable, the standards and specifications contained in the
uniform building, plumbing, and mechanical codes, including the barrier free
code and the Washington energy code as adopted by the state building code
council pursuant to chapter 19.27A RCW, and the national electrical code,
including the state rules as adopted pursuant to chapter 19.28 RCW and
published by the national fire protection association.

(2) The department shall set a schedule of fees which will cover the costs
incurred by the department in the administration and enforcement of RCW
43.22.450 through 43.22.490.

(3) The director may adopt rules that provide for approval of a plan that is
certified as meeting state requirements or the equivalent by a professional who
is licensed or certified in a state whose licensure or certification requirements
meet or exceed Washington requirements.

Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 290
[Substitute House Bill 16691

TOURISM PROMOTION-USE OF LODGING TAX FOR
AN ACT Relating to the use of hotel, motel, and related businesses tax receipts for tourist

promotional structures; and amending RCW 67.28.210 and 67.28.270.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 67.28.210 and 1994 c 290 s I are each amended to read as
follows:

All taxes levied and collected under RCW 67.28.180, 67.28.240, and
67.28.260 shall be credited to a special fund in the treasury of the county or city
imposing such tax. Such taxes shall be levied only for the purpose of paying all
or any part of the cost of acquisition, construction, or operating of stadium
facilities, convention center facilities, performing arts center facilities, and/or
visual arts center facilities or to pay or secure the payment of all or any portion
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of general obligation bonds or revenue bonds issued for such purpose or purposes
under this chapter, or to pay for advertising, publicizing, or otherwise distributing
information for the purpose of attracting visitors and encouraging tourist
expansion when a county or city has imposed such tax for such purpose, or as
one of the purposes hereunder, and until withdrawn for use, the moneys
accumulated in such fund or funds may be invested in interest bearing securities
by the county or city treasurer in any manner authorized by law. In addition
such taxes may be used to develop strategies to expand tourism: PROVIDED,
That any county, and any city within a county, bordering upon Grays Harbor
may use the proceeds of such taxes for construction and maintenance of a
movable tall ships tourist attraction in cooperation with a tall ships restoration
society, except to the extent that such proceeds are used for payment of principal
and interest on debt incurred prior to June 11, 1986: PROVIDED FURTHER,
That any city or county may use the proceeds of such taxes for the refurbishing
and operation of a steam railway for tourism promotion purposes: PROVIDED
FURTHER, That any city bordering on the Pacific Ocean or on Baker Bay with
a population of not less than eight hundred and the county in which such a city
is located, a city bordering on the Skagit river with a population of not less than
twenty thousand, or any city within a county made up entirely of islands may use
the proceeds of such taxes for funding special events or festivals, or for the
acquisition, construction, or operation of publicly owned tourist promotional
infrastructures, structures, or buildings including but not limited to an ocean
beach boardwalk, public docks, and viewing towers: PROVIDED FURTHER,
That any county which imposes a tax under RCW 67.28.182 or any city with a
population less than fifty thousand in such county may use the proceeds of the
tax levied and collected under RCW 67.28.180 to provide public restroom
facilities available to and intended for use by visitors: PROVIDED FURTHER,
That any county made up entirely of islands, and any city or town that has a
population less than five thousand, may use the proceeds of the tax levied and
collected under RCW 67.28.180 to provide public restroom facilities available
to and intended for use by visitors: PROVIDED FURTHER, That any city or
county may use the proceeds of such taxes for funding a civic festival, if the
following conditions are met: The festival is a community-wide event held not
more than once annually; the festival is approved by the city, town, or county in
which it is held; the festival is sponsored by an exempt organization defined in
section 501(c)(3), (4), or (6) of the federal internal revenue code; the festival
provides family-oriented events suiting a broad segment of the community; and
the proceeds of such taxes are used solely for advertising and promotional
materials intended to attract overnight visitors.

Sec. 2. RCW 67.28.270 and 1991 c 357 s 4 are each amended to read as
follows:

In addition to the other uses authorized in this chapter, any city with a
population of not less than one thousand people located on one of the San Juan
islands or the county within which such city is located may impose the tax as
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provided in RCW 67.28.180 and use the ((+a*)) proceeds from that tax as
provided herein for the acquisition, construction, or operation of publicly owned
facilities that are used either for county fairs occurring no more than once a year
and not extending over a period of more than seven days or to mitigate the
impacts of tourism. Mitigation may include paying all or any part of the cost of
acquisition, construction, or operation of public information and educational
facilities designed to inform visitors of the historical, cultural, ecological, and
environmental resources of the county; of day use parks used by visitors; of
kayak and canoe access to public tidelands; of rest, information, and assembly
areas for bicycle visitors; of special signage to inform visitors of local points of
interest; and of sport and recreational facilities that provide activities of interest
to visitors.

Passed the House April 20, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 291
[Substitute House Bill 16801

INTEREST ON COURT FINES
AN ACT Relating to interest on court fines; and amending RCW 3.02.045, 3.46.120, 3.50.100,

35.20.220, 3.62.020, 3.62.040, 10.82.090, and 36.18.190.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 3.02.045 and 1994 c 301 s I are each amended to read as
follows:

(1) Courts of limited jurisdiction may use collection agencies under chapter
19.16 RCW for purposes of collecting unpaid penalties on infractions, criminal
fines, costs, assessments, civil judgments, or forfeitures that have been imposed
by the courts. Courts of limited jurisdiction may enter into agreements with one
or more attorneys or collection agencies for collection of outstanding penalties,
fines, costs, assessments, and forfeitures. These agreements may specify the
scope of work, remuneration for services, and other charges deemed appropriate.
Such agreements may authorize collection agencies to retain all or any portion
of the interest collected on these accounts.

(2) Courts of limited jurisdiction may use credit cards or debit cards for
purposes of billing and collecting unpaid penalties, fines, costs, assessments, and
forfeitures so imposed. Courts of limited jurisdiction may enter into agreements
with one or more financial institutions for the purpose of the collection of
penalties, fines, costs, assessments, and forfeitures. The agreements may specify
conditions, remuneration for services, and other charges deemed appropriate.

(3) Servicing of delinquencies by collection agencies or by collecting
attorneys in which the court retains control of its delinquencies shall not
constitute assignment of debt.
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(4) For purposes of this section, the term debt shall include penalties, fines,
costs, assessments, or forfeitures imposed by the courts.

(5) The court may assess as court costs the moneys paid for remuneration
for services or charges paid to collecting attorneys, to collection agencies, or, in
the case of credit cards, to financial institutions.

Sec. 2. RCW 3.46.120 and 1988 c 169 s I are each amended to read as
follows:

(1) All money received by the clerk of a municipal department including
penalties, fines, bail forfeitures, fees and costs shall be paid by the clerk to the
city treasurer.

(2) The city treasurer shall remit monthly thirty-two percent of the
noninterest money received under this section, other than for parking infractions,
and certain costs to the state treasurer. "Certain costs" as used in this subsection,
means those costs awarded to prevailing parties in civil actions under RCW
4.84.010 or 36.18.040, or those costs awarded against convicted defendants in
criminal actions under RCW 10.01.160, 10.46.190, or 36.18.040, or other similar
statutes if such costs are specifically designated as costs by the court and are
awarded for the specific reimbursement of costs incurred by the state, county,
city, or town in the prosecution of the case, including the fees of defense
counsel. Money remitted under this subsection to the state treasurer shall be
deposited as provided in RCW 43.08.250.

(3) The balance of the noninterest money received under this section shall
be retained by the city and deposited as provided by law.

(4) Penalties, fines, bail forfeitures, fees, and costs may accrue interest at the
rate of twelve percent per annum, upon assignment to a collection agency.
Interest may accrue only while the case is in collection status.

(5) Interest retained by the court on penalties, fines, bail forfeitures, fees,
and costs shall be split twenty-five percent to the state treasurer for deposit in the
public safety and education account as provided in RCW 43.08.250, twenty-five
percent to the state treasurer for deposit in the judicial information system
account as provided in RCW 2.68.020, twenty-five percent to the city general
fund, and twenty-five percent to the city general fund to fund local courts.

Sec. 3. RCW 3.50.100 and 1988 c 169 s 2 are each amended to read as
follows:

(I) Costs in civil and criminal actions may be imposed as provided in
district court. All fees, costs, fines, forfeitures and other money imposed by any
municipal court for the violation of any municipal or town ordinances shall be
collected by the court clerk and, together with any other noninterest revenues
received by the clerk, shall be deposited with the city or town treasurer as a part
of the general fund of the city or town, or deposited in such other fund of the
city or town, or deposited in such other funds as may be designated by the laws
of the state of Washington.

[ 1203 1

Ch. 291



WASHINGTON LAWS, 1995

(2) The city treasurer shall remit monthly thirty-two percent of the
noninterest money received under this section, other than for parking infractions,
and certain costs to the state treasurer. "Certain costs" as used in this subsection,
means those costs awarded to prevailing parties in civil actions under RCW
4.84.010 or 36.18,040, or those costs awarded against convicted defendants in
criminal actions under RCW 10.01.160, 10.46.190, or 36.18.040, or other similar
statutes if such costs are specifically designated as costs by the court and are
awarded for the specific reimbursement of costs incurred by the state, county,
city, or town in the prosecution of the case, including the fees of defense
counsel. Money remitted under this subsection to the state treasurer shall be
deposited as provided in RCW 43.08.250.

(3) The balance of the noninterest money received under this section shall
be retained by the city and deposited as provided by law.

(4) Penalties, fines, bail forfeitures, fees, and costs may accrue interest at the
rate of twelve percent per annum, upon assignment to a collection agency.
Interest may accrue only while the case is in collection status.

(5) Interest retained by the court on penalties, fines, bail forfeitures, fees,
and costs shall be split twenty-five percent to the state treasurer for deposit in the
public safety and education account as provided in RCW 43.08.250, twenty-five
percent to the state treasurer for deposit in the judicial information system
account as provided in RCW 2.68.020, twenty-five percent to the city general
fund, and twenty-five percent to the city general fund to fund local courts.

Sec. 4. RCW 35.20.220 and 1988 c 169 s 6 are each amended to read as
follows:

(1) The chief clerk, under the supervision and direction of the court
administrator of the municipal court, shall have the custody and care of the
books, papers and records of said court; he shall be present by himself or deputy
during the session of said court, and shall have the power to swear all witnesses
and jurors, and administer oaths and affidavits, and take acknowledgments. He
shall keep the records of said court, and shall issue all process under his hand
and the seal of said court, and shall do and perform all things and have the same
powers pertaining to his office as the clerks of the superior courts have in their
office. He shall receive all fines, penalties and fees of every kind, and keep a
full, accurate and detailed account of the same; and shall on each day pay into
the city treasury all money received for said city during the day previous, with
a detailed account of the same, and taking the treasurer's receipt therefor.

(2) The city treasurer shall remit monthly thirty-two percent of the
noninterest money received under this section, other than for parking infractions
and certain costs to the state treasurer. "Certain costs" as used in this subsection,
means those costs awarded to prevailing parties in civil actions under RCW
4.84.010 or 36.18.040, or those costs awarded against convicted defendants in
criminal actions under RCW 10.01.160, 10.46.190, or 36.18.040, or other similar
statutes if such costs are specifically designated as costs by the court and are
awarded for the specific reimbursement of costs incurred by the state, county,
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city, or town in the prosecution of the case, including the fees of defense
counsel. Money remitted under this subsection to the state treasurer shall be
deposited as provided in RCW 43.08.250.

(3) The balance of the noninterest money received under this section shall
be retained by the city and deposited as provided by law.

(4) Penalties, fines, bail forfeitures, fees, and costs may accrue interest at the
rate of twelve percent per annum, upon assignment to a collection agency.
Interest may accrue only while the case is in collection status.

(5) Interest retained by the court on penalties, fines, bail forfeitures, fees,
and costs shall be split twenty-five percent to the state treasurer for deposit in the
public safety and education account as provided in RCW 43.08.250, twenty-five
percent to the state treasurer for deposit in the judicial information system
account as provided in RCW 2.68.020, twenty-five percent to the city general
fund, and twenty-five percent to the city general fund to fund local courts.

Sec. 5. RCW 3.62.020 and 1988 c 169 s 3 are each amended to read as
follows:

(1) Except as provided in subsection (4) of this section, all costs, fees, fines,
forfeitures and penalties assessed and collected in whole or in part by district
courts, except costs, fines, forfeitures and penalties assessed and collected, in
whole or in part, because of the violation of city ordinances, shall be remitted by
the clerk of the district court to the county treasurer at least monthly, together
with a financial statement as required by the division of municipal corporations,
noting the information necessary for crediting of such funds as required by law.

(2) The county treasurer shall remit thirty-two percent of the noninterest
money received under subsection (1) of this section except certain costs to the
state treasurer. "Certain costs" as used in this subsection, means those costs
awarded to prevailing parties in civil actions under RCW 4.84.010 or 36.18.040,
or those costs awarded against convicted defendants in criminal actions under
RCW 10.01.160, 10.46.190, or 36.18.040, or other similar statutes if such costs
are specifically designated as costs by the court and are awarded for the specific
reimbursement of costs incurred by the state or county in the prosecution of the
case, including the fees of defense counsel. Money remitted under this
subsection to the state treasurer shall be deposited as provided in RCW
43.08.250.

(3) The balance of the noninterest money received by the county treasurer
under subsection (I) of this section shall be deposited in the county current
expense fund.

(4) All money collected for county parking infractions shall be remitted by
the clerk of the district court at least monthly, with the information required
under subsection (1) of this section, to the county treasurer for deposit in the
county current expense fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue interest at the
rate of twelve percent per annum, upon assignment to a collection agency.
Interest may accrue only while the case is in collection status.
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(6) Interest retained by the court on penalties, fines, bail forfeitures, fees,
and costs shall be split twenty-five percent to the state treasurer for deposit in the
public safety and education account as provided in RCW 43.08.250, twenty-five
percent to the state treasurer for deposit in the iudicial information system
account as provided in RCW 2.68.020, twenty-five percent to the county current
expense fund, and twenty-five percent to the county current expense fund to fund
local courts.

Sec. 6. RCW 3.62.040 and 1988 c 169 s 4 are each amended to read as
follows:

(I) Except as provided in subsection (4) of this section, all costs, fines,
forfeitures and penalties assessed and collected, in whole or in part, by district
courts because of violations of city ordinances shall be remitted by the clerk of
the district court at least monthly directly to the treasurer of the city wherein the
violation occurred.

(2) The city treasurer shall remit monthly thirty-two percent of the
noninterest money received under this section, other than for parking infractions
and certain costs, to the state treasurer. "Certain costs" as used in this
subsection, means those costs awarded to prevailing parties in civil actions under
RCW 4.84.010 or 36.18.040, or those costs awarded against convicted defendants
in criminal actions under RCW 10.01.160, 10.46.190, or 36.18.040, or other
similar statutes if such costs are specifically designated as costs by the court and
are awarded for the specific reimbursement of costs incurred by the state, county,
city, or town in the prosecution of the case, including the fees of defense
counsel. Money remitted under this subsection to the state treasurer shall be
deposited as provided in RCW 43.08.250.

(3) The balance of the noninterest money received under this section shall
be retained by the city and deposited as provided by law.

(4) All money collected for city parking infractions shall be remitted by the
clerk of the district court at least monthly to the city treasurer for deposit in the
city's general fund.

(5) Penalties, fines, bail forfeitures, fees, and costs may accrue interest at the
rate of twelve percent per annum, upon assignment to a collection agency.
Interest may accrue only while the case is in collection status.

(6) Interest retained by the court on penalties, fines, bail forfeitures, fees,
and costs shall be split twenty-five percent to the state treasurer for deposit in the
public safety and education account as provided in RCW 43.08.250, twenty-five
percent to the state treasurer for deposit in the judicial information system
account as provided in RCW 2.68.020, twenty-five percent to the city general
fund, and twenty-five percent to the city general fund to fund local courts.

Sec. 7. RCW 10.82.090 and 1989 c 276 s 3 are each amended to read as
follows:

Financial obligations imposed in a judgment shall bear interest from the date
of the judgment until payment, at the rate applicable to civil judgments.' All
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nonrestitution interest retained by the court shall be split twenty-five percent to
the state treasurer for deposit in the public safety and education account as
provided in RCW 43.08.250, twenty-five percent to the state treasurer for deposit
in the iudicial information system account as provided in RCW 2.68.020, twenty-
five percent to the county current expense fund, and twenty-five percent to the
county current expense fund to fund local courts.

Sec. 8. RCW 36.18.190 and 1994 c 185 s 9 are each amended to read as
follows:

Superior court clerks may contract with collection agencies or may use
county collection services for the collection of unpaid court obligations. The
costs for the agencies or county services shall be paid by the debtor. By
agreement, clerks may authorize collection agencies to retain all or any portion
of the interest collected on these accounts. Collection may not be initiated with
respect to a criminal offender who is under the supervision of the department of
corrections without the prior agreement of the department.

Any contract with a collection agency shall be awarded only after
competitive bidding. Factors that a court clerk shall consider in awarding a
collection contract include but are not limited to: (1) A collection agency's
history and reputation in the community; and (2) the agency's access to a local
data base that may increase the efficiency of its collections.

The servicing of an unpaid court obligation does not constitute assignment
of a debt, and no contract with a collection agency may remove the court's
control over unpaid obligations owed to the court.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 292
[Substitute House Bill 16921
COURT CLERKS' FEES

AN ACT Relating to the clarification of clerks' fees; amending RCW 5.28.010, 10.14.040,
10.82.070, 11.86.031, 12.40.105, 12.40.110, 13.64.020, 26.50.030, 34.05.514, 36.18.020, 36.18.010,
36.18.022,40.14.027,49.60.227,65.12.780,70.02.070, and 90.03.180; adding new sections to chapter
36.18 RCW; and repealing RCW 2.32.075.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 5.28.010 and 1987 c 202 s 124 are each amended to read as
follows:

((-hfb.)) Every court, judge, clerk of a court, or notary public, is authorized
to take testimony in any action, suit or proceeding, and such other persons in
particular cases as authorized by law. Every such court or officer is authorized
to collect fees established under RCW 36.18.020 and sections 12 through 15 of
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this act and to administer oaths and affirmations generally((-)) and to every such
other person in such particular case as authorized.

Sec. 2. RCW 10.14.040 and 1987 c 280 s 4 are each amended to read as
follows:

There shall exist an action known as a petition for an order for protection
in cases of unlawful harassment.

(I) A petition for relief shall allege the existence of harassment and shall be
accompanied by an affidavit made under oath stating the specific facts and
circumstances from which relief is sought.

(2) A petition for relief may be made regardless of whether or not there is
a pending lawsuit, complaint, petition, or other action between the parties.

(3) All court clerks' offices shall make available simplified forms and
instructional brochures. Any assistance or information provided by clerks under
this section does not constitute the practice of law and clerks are not responsible
for incorrect information contained in a petition.

(4) Filing fees are set in RCW 36.18.020, but no filing fee may be charged
for a petition filed in an existing action or under an existing cause number
brought under this chapter in the jurisdiction where the relief is sought. Forms
and instructional brochures shall be provided free of charge.

(5) A person is not required to post a bond to obtain relief in any proceeding
under this section.

Sec. 3. RCW 10.82.070 and 1988 c 169 s 5 are each amended to read as
follows:

(1) All sums of money derived from costs, fines, penalties, and forfeitures
imposed or collected, in whole or in part, by a superior court for violation of
orders of injunction, mandamus and other like writs, for contempt of court, or
for breach of the penal laws shall be paid in cash by the person collecting the
same, within twenty days after the collection, to the county treasurer of the
county in which the same have accrued.

(2) The county treasurer shall remit monthly thirty-two percent of the money
received under this section except for certain costs to the state treasurer for
deposit as provided under RCW 43.08.250 and shall deposit the remainder as
provided by law. "Certain costs" as used in this subsection, means those costs
awarded to prevailing parties in civil actions under RCW 4.84.010 or 36.18.040,
or those costs awarded against convicted defendants in criminal actions under
RCW 10.01.160, 10.46.190, or 36.18.040, or other similar statutes if such costs
are specifically designated as costs by the court and are awarded for the specific
reimbursement of costs incurred by the state or county in the prosecution of the
case, including the fees of defense counsel. Costs or assessments awarded to
dedicated accounts, state or local, are not subiect to this state allocation or to
RCW 7.68.035.

(3) All fees, fines, forfeitures and penalties collected or assessed by a district
court because of the violation of a state law shall be remitted as provided in
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chapter 3.62 RCW as now exists or is later amended. All fees, fines, forfeitures,
and penalties collected or assessed by a superior court in cases on appeal from
a lower court shall be remitted to the municipal or district court from which the
cases were appealed.

Sec. 4. RCW 11.86.031 and 1989 c 34 s 3 are each amended to read as
follows:

(I) The disclaimer shall:
(a) Be in writing;
(b) Be signed by the disclaimant;
(c) Identify the interest to be disclaimed; and
(d) State the disclaimer and the extent thereof.
(2) The disclaimer shall be delivered or mailed as provided in subsection (3)

of this section at any time after the creation of the interest, but in all events by
nine months after the latest of:

(a) The date the beneficiary attains the age of twenty-one years;
(b) The date of the transfer; or
(c) The date that the beneficiary is finally ascertained and the beneficiary's

interest is indefeasibly vested.
(3) The disclaimer shall be mailed by first-class mail, or otherwise delivered,

to the creator of the interest, the creator's legal representative, or the holder of
the legal title to the property to which the interest relates or, if the creator is
dead and there is no legal representative or holder of legal title, to the person
having possession of the property.

( ) If the date of the transfer is the date of the death of the creator of the
interest, a copy of the disclaimer may be filed with the clerk of the probate court
in which the estate of the creator is, or has been, administered, or, if no probate
administration has been commenced, then with the clerk of the court of any
county provided by law as the place for probate administration of such person,
where it shall be indexed under the name of the decedent in the probate index
upon the payment of a fee ((Of 1w- dllar.)) established under section 14 of this
act.

(5) The disclaimer of an interest in real property may be recorded, but shall
constitute notice to all persons only from and after the date of recording. If
recorded, a copy of the disclaimer shall be recorded in the office of the auditor
in the county or counties where the real property is situated.

Sec. 5. RCW 12.40.105 and 1983 c 254 s 2 are each amended to read as
follows:

If the losing party fails to pay the judgment within twenty days or within the
period otherwise ordered by the court, the judgment shall be increased by: (1)
An amount sufficient to cover costs of certification of the judgment under RCW
12.40.110; and (2) the amount specified in ((RGW 36. 18. )) section 12(2)
of this act, without regard to the jurisdictional limits on the small claims
department.
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Sec. 6. RCW 12.40.110 and 1984 c 258 s 68 are each amended to read as
follows:

(1) If the losing party fails to pay the judgment according to the terms and
conditions thereof within twenty days or is in arrears on any payment plan, and
the prevailing party so notifies the court, the judge before whom such hearing
was had shall certify the judgment in substantially the following form:

Washington.
In the District Court of ...... County.

.. .. ... .. .. ... .. ....... . Plaintiff,
VS.

......................... D efendant.

In the Small Claims Department.

This is to certify that: (I) In a certain action before me, the undersigned,
had on this the .... day of ...... 19 . ., wherein ......... was plaintiff
and ......... defendant, jurisdiction of said defendant having been had by
personal service (or otherwise) as provided by law, I then and there entered
judgment against ...... in the sum of ...... Dollars; (2) the judgment has
not been paid within twenty days or the period otherwise ordered by the court;
and (3) pursuant to RCW 12.40.105, the amount of the judgment is hereby
increased by any costs of certification under this section and the amount
specified in ((RCW 36.19.020(3))) section 12(2) of this act.

Witness my hand this .... day of ....... 19...

District Judge sitting in the

Small Claims Department.

(2) The judge shall forthwith enter the judgment transcript on the judgment
docket of the district court; and thereafter garnishment, execution, and other
process on execution provided by law may issue thereon, as in other judgments
of district courts.

(3) Transcripts of such judgments may be filed and entered in judgment lien
dockets in superior courts with like effect as in other cases.

Sec. 7. RCW 13.64.020 and 1993 c 294 s 2 are each amended to read as
follows:

(I) A petition for emancipation shall be signed and verified by the petitioner,
and shall include the following information: (a) The full name of the petitioner,
the petitioner's birthdate, and the state and county of birth; (b) a certified copy
of the petitioner's birth certificate; (c) the name and last known address of the
petitioner's parent or parents, guardian, or custodian; (d) the petitioner's present
address, and length of residence at that address; (e) a declaration by the
petitioner indicating that he or she has the ability to manage his or her financial
affairs, including any supporting information; and (f) a declaration by the
petitioner indicating that he or she has the ability to manage his or her personal,
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social, educational, and nonfinancial affairs, including any supporting informa-
tion.

(2) ((A feasnabl , fi.ing fee n ..t to e .,.d fifty d.llars shall be set by 0he
eoun.)) Fees for this section are set under section 13 of this act.

*Sec. 8. RCW 26.50.030 and 1992 c 111 s 2 are each amended to read as
follows:

There shall exist an action known as a petition for an order for protection
in cases of domestic violence.

(1) A petition for relief shall allege the existence of domestic violence, and
shall be accompanied by an affidavit made under oath stating the specific facts
and circumstances from which relief is sought.

(2) A petition for relief may be made regardless of whether or not there
is a pending lawsuit, complaint, petition, or other action between the parties
except in cases where the court realigns petitioner and respondent in
accordance with RCW 26.50.060((f-3-)) (4).

(3) Within ninety days of receipt of the master copy from the administrator
for the courts, all court clerk's offices shall make available the standardized
forms, instructions, and informational brochures required by RCW 26.50.035
and shall fill in and keep current specific program names and telephone
numbers for community resources. Any assistance or information provided by
clerks under this section does not constitute the practice of law and clerks are
not responsible for incorrect information contained in a petition.

(4) ((A-)) No filing fee ((f t.enty d. . hal)) may be charged for
proceedings under this section. ((NA flUng fee may be .harged for: (a) A
petitiot filed in an xiting atin or under an existing cause n.mbr broug t
under Ms "hapter , in tMe jurdi..ion ,here the ef is sought or (h) Me
irangfcr of a ease from district or muonicipal court to sueperior coutif under
RC .26.50.020().)) Forms and instructional brochures shall be provided free
of charge.

(5) A person is not required to post a bond to obtain relief in any
proceeding under this section.
*Sec. 8 was vetoed. See message at end of chapter.

Sec. 9. RCW 34.05.514 and 1994 c 257 s 23 are each amended to read as
follows:

(1) Except as provided in subsection (2) of this section ((nd- RGW
36.7A.300(.3))), proceedings for review under this chapter shall be instituted by
paying the fee required under RCW 36.18.020 and filing a petition in the
superior court, at the petitioner's option, for (a) Thurston county, (b) the county
of the petitioner's residence or principal place of business, or (c) in any county
where the property owned by the petitioner and affected by the contested
decision is located.

(2) For proceedings involving institutions of higher education, the petition
shall be filed either in the county in which the principal office of the institution
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involved is located or in the county of a branch campus if the action involves
such branch,

Sec. 10. RCW 36.18.020 and 1993 c 435 s I are each amended to read as
follows:

(I) Revenue collected under this section is subject to division with the state
public safety and education account under RCW 36.18.025 and with the county
or regional law library fund under RCW 27.24.070.

(2) Clerks of superior courts shall collect the following fees for their official
services:

((0-1-)) a The party filing the first or initial paper in any civil action,
including, but not limited to an action for restitution, ((ef)) adoption, or change
of name, shall pay, at the time ((sti he)) t paper is filed, a fee of one hundred
ten dollars except, in ((p o odings filed under R, W 26.50.030 r 19.60.227
wh .!he ptitior. shall pity a filing fee of twonty dollar, or-)) an unlawful
detainer action under chapter 59.18 or 59.20 RCW ((-heie)) for which the
plaintiff shall pay a case initiating filing fee of thirty dollars. ((If the dcfcndaat
sersces or Ales an, answer to ant unlawful detainer complaint under chapto 59.18
or 59.20 RGW, thoe plaintiff shall pay, prier to proccoding with*the--Unlawful
detainer atetin, an addiinal-ighty, dollars which shall be .nside..d part of th.
filing fee,)) The thirty dollar filing fee under this subsection for an unlawful
detainer action shall not include an order to show cause or any other order or
judgment except a default order or default judgment in an unlawful detainer
action.

(((4))) (b) Any party, except a defendant in a criminal case, filing the first
or initial paper on an appeal from a court of limited jurisdiction or any party on
any civil appeal, shall pay, when said paper is filed, a fee of one hundred ten
dollars.

(((3) The part. Filing a transcript or abstract ofjudgimnt or.. e-di-! Rom H
Urtitcd Stats court held in this state, or from !he superior court of another
cut..y or from a .distic.t ct. in the couny of issuan., shall pay at the tm. of
filing, a fee of fifteen, dollar.

(4) For !he filing of at tas witiant by the departmecnt of rovoenue of the tt
of Washington, a fee of Fi.. doliar shall bpatid-.

(5) For !he fiing of a petition for moedification of a deeee f dissolutioni,
a Fee of twenty dollars shall be paid.

(6) The party filing at demand for jury of six in fk cHiv action, shall pay, a
!he timc of filinig, it fee of ifty dollars; if !he demnand is for at jury of twelvc !he
fee shall bene hundrd dollars. if, af. . !he party files a demand for a jury of
six and pays the rcquircd fee, any othcr party to the acfiti roquests a jury of
tiw., an additional fifty dollar fee will be r.uirod of the paty demanding the
iercascd numba of jurors.

(7) For filing any paper, not rcltctd to or a part of ainy proccoding, oel or
eriminal, or any probatc mator, roguirci or pefrmittod to be filed in !he ckerk's
offiee fRi whih no othc eharge is prov-ided by law, or for filing a petition,
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writon grclrent. of mencinoadumi as provided in RCW 11.96,170, the ececrt
shaFll Pollept twonty dellars.

(8) For pfepafing, tfan.icribimig or eerfifying any intstrumcnt on file or ot
rccord in t!h c ,.k'. of.., with or without sc.., for !h .F .page r porion
3h.of, af fee of twe donlars, hnd For teh additional page or potion thiefee, a
fee of one doilar. of authntieating o r x plifyirg ny inttruRiCWn, a fee of
ona dolia forecah additinal sea' flixd.

(9) For fxeuiing it aerttiet , with r without i fwtei two dR
siibe-ehfkfget6

(10) For etach gamishee defcndutt named On an aiffidavit for garnlishment and
for c.31h writ of ai hmcn, i fee of twenty d-flav Shalli be ohlrgrd.

(11) For approving a bond, inceluding justification tlhcrcOn, in other thanf ei%,il
ac(fts and probate proceedings, H fee of two doslar: chall oheagedi .

"--.)) (c) For filing of a petition for judicial review as required under RCW
34.05.5 14 a filing fee of one hundred ten dollars.

(d) For filing of a petition for unlawful harasment under RCW 10.14.040
a filing fee of one hundred ten dollars.

(e) For iling of a petition for determination of water rights under RCW
90.03.180 a filing fee of twenty-five dollars.

(f) In probate proceedings, the party instituting such proceedings, shall pay
at the time of filing the first paper therein, a fee of one hundred ten dollars((+
PROVIDED, HOWEVER, A ,'ee Of tW.ty dol.r. shall be ehtrged for filing i
will mnly, when nO prObatc of the will is eontemplated. Exccpt aS prOvided far
in :,ubscciin (13A) of this :;cction a fcc of two dolar: Shaill be chiarged fOr tiling
a p ,titio', w .itn agr .meni, or mm andum HS F vided in RW 11i.96.170)).

(((-3-)) q For filing any petition to contest a will admitted to probate or
a petition to admit a will which has been rejected, or a petition objecting to a
written agreement or memorandum as provided in RCW 1 1.96.170, there shall
be paid a fee of one hundred ten dollars.

(((4) FOr !he issuan of t..h . e,, iR.. at. of qualii tion an.d ach. ... ificd
copy of lt.... of administration, letrI:; c..tamnta' or ltrg of guardianship
ihere shall be a fee of two dollars.

(15) For thc prcpation of a passpof applition the alre may ollcte an
eeetion fm a cuthoriited by the federtin gOardedt.

(16) For elecris' :;peciai scrviccs such a .prcssing ex prtcfl Ordcr: byifmail,
peKrFrMing hi:,toriettl sefarchcs, compiling statistical rcpos, and coniduetig
emeeptioftftleeefd searehes the ele~k mtty collect a fcc not t0oxee c i.eJ t
dollar:s pr hour Or poriOn Of anR hour.

(17) For duplicatcd recOrdingS of court's preeccdinigs there shall be a fee of
tcn dollarS far efach audio tape and twcnty Fivoe dollars fer caceh videe iape.

"-4)) (h) Upon conviction or plea of guilty, upon failure to prosecute an
appeal from a court of limited jurisdiction as provided by law, or upon
affirmance of a conviction by a court of limited jurisdiction, a defendant in a
criminal case shall be liable for a fee of one hundred ten dollars.
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(("-)) (i) With the exception of demands for jury hereafter made and
garnishments hereafter issued, civil actions and probate proceedings filed prior
to midnight, July 1, 1972, shall be completed and governed by the fee schedule
in effect as of January 1, 1972: PROVIDED, That no fee shall be assessed if
an order of dismissal on the clerk's record be filed as provided by rule of the
supreme court.

((Q-)) (3) No fee shall be collected when a petition for relinquishment of
parental rights is filed pursuant to RCW 26.33.080 or for forms and instructional
brochures provided under RCW 26.50.030.

*Sec. 11. RCW 36.18.010 and 1991 c 26 s 2 are each amended to read as
follows:

County auditors or recording officers shall collect the following fees for
their official services:

For recording instruments,for the first page, legal size (eight and one-half
by fourteen inches or less), five dollars;for each additional legal size page, one
dollar; thefeefor recording multiple transactions contained in one instrument
will be calculated individually for each transaction requiring separate indexing
as required under RCW 65.04.050;

For preparing and certifying copies, for the first legal size page, three
dollars; for each additional legal size page, one dollar;

For preparing noncertified copies, for each legal size page, one dollar;
For administering an oath or taking an affidavit, with or without seal, two

dollars;
For issuing a marriage license, eight dollars, (this fee includes taking

necessary affidavits, filing returns, indexing, and transmittal of a record of the
marriage to the state registrar of vital statistics) plus an additionalfive-dollar
fee for use and support of the prevention of child abuse and neglect activities
to be transmitted monthly to the state treasurer and deposited in the state
general fund, ((which five dl.ar fee shal! ire ,c 30.. , 1995,) plus an
additional ten-dollar fee to be transmitted monthly to the state treasurer and
deposited in the state general fund. The legislature intends to appropriate an
amount at least equal to the revenue generated by this fee for the purposes of
the displaced homemaker act, chapter 28B.04 RCW;

For searching records per hour, eight dollars;
For recording plats, fifty cents for each lot except cemetery plats for which

the charge shall be twenty-five cents per lot; also one dollar for each
acknowledgment, dedication, and description: PROVIDED, That there shall
be a minimum fee of twenty-five dollars per plat;

For recording of miscellaneous records, not listed above, for first legal size
page, five dollars; for each additional legal size page, one dollar;

For modernization and improvement of the recording and indexing system,
a surcharge as provided in RCW 36.22.170.
*Sec. 11 was vetoed. See message at end of chapter.
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NEW SECTION. Sec. 12. A new section is added to chapter 36.18 RCW
to read as follows:

(1) Revenue collected under this section is subject to division with the state
for deposit in the public safety and education account under RCW 36.18.025.

(2) The party filing a transcript or abstract of judgment or verdict from a
United States court held in this state, or from the superior court of another
county or from a district court in the county of issuance, shall pay at the time of
filing a fee of fifteen dollars.

(3) For the filing of a tax warrant by the department of revenue of the state
of Washington, a fee of five dollars must be paid.

(4) The clerk shall collect a fee of twenty dollars for: Filing a paper not
related to or a part of a proceeding, civil or criminal, or a probate matter,
required or permitted to be filed in the clerk's office for which no other charge
is provided by law; or filing a petition, written agreement, or memorandum as
provided in RCW 11.96.170.

(5) If the defendant serves or files an answer to an unlawful detainer
complaint under chapter 59.18 or 59.20 RCW, the plaintiff shall pay before
proceeding with the unlawful detainer action eighty dollars.

(6) For a restrictive covenant for filing a petition to strike discriminatory
provisions in real estate under RCW 49.60.227 a fee of twenty dollars must be
charged.

(7) A fee of twenty dollars must be charged for filing a will only, when no
probate of the will is contemplatcd.

(8) A fee of two dollars must be charged for filing a petition, written
agreement, or written memorandum in a nonjudicial probate dispute under RCW
1 1.96.170.

(9) For certification of delinquent taxes by a county treasurer under RCW
84.64.190, a fee of five dollars must be charged.

NEW SECTION. Sec. 13. A new section is added to chapter 36.18 RCW
to read as follows:

(i) Revenue collected under this section is subject to division with the
county law library under RCW 27.24.070.

(2) For filing a petition for emancipation for minors as required under RCW
13.64.020 a fee up to fifty dollars must be collected.

NEW SECTION. Sec, 14. A new section is added to chapter 36.18 RCW
to read as follows:

(1) Revenue collected under this section is not subject to division under
RCW 36.18.025 or 27.24.070.

(2) For the filing of a petition for modification of a decree of dissolution or
paternity, within the same case as the original action, a fee of twenty dollars
must be paid.

(3) The party making a demand for jury of six in a civil action shall pay,
at the time, a fee of fifty dollars; if the demand is for a jury of twelve, a fee of
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one hundred dollars. If, after the party demands a jury of six and pays the
required fee, any other party to the action requests a jury of twelve, an additional
fifty-dollar fee will be required of the party demanding the increased number of
jurors. Upon conviction in criminal cases a jury demand charge may be imposed
as costs under RCW 10.46.190.

(4) For preparing, transcribing, or certifying an instrument on file or of
record in the clerk's office, with or without seal, for the first page or portion of
the first page, a fee of two dollars, and for each additional page or portion of a
page, a fee of one dollar must be charged. For authenticating or exemplifying
an instrument, a fee of one dollar for each additional seal affixed must be
charged.

(5) For executing a certificate, with or without a seal, a fee of two dollars
must be charged.

(6) For a garnishee defendant named in an affidavit for garnishment and for
a writ of attachment, a fee of twenty dollars must be charged.

(7) For approving a bond, including justification on the bond, in other than
civil actions and probate proceedings, a fee of two dollars must be charged.

(8) For the issuance of a certificate of qualification and a certified copy of
letters of administration, letters testamentary, or letters of guardianship, there
must be a fee of two dollars.

(9) For the preparation of a passport application, the clerk may collect an
execution fee as authorized by the federal government.

(10) For clerk's special services such as processing ex parte orders by mail,
performing historical searches, compiling statistical reports, and conducting
exceptional record searches, the clerk may collect a fee not to exceed twenty
dollars per hour or portion of an hour.

(11) For duplicated recordings of court's proceedings there must be a fee of
ten dollars for each audio tape and twenty-five dollars for each video tape.

(12) For the filing of oaths and affirmations under chapter 5.28 RCW, a fee
of twenty dollars must be charged.

(13) For filing a disclaimer of interest under RCW 11.86.031(4), a fee of
two dollars must be charged.

(14) For registration of land titles, Torrens Act, under RCW 65.12.780, a fee
of five dollars must be charged.

(15) For the issuance of extension of judgment under RCW 6.17.020 and
chapter 9,94A RCW, a fee of one hundred ten dollars must be charged.

(16) A facilitator surcharge of ten dollars must be charged as authorized
under RCW 26.12.240.

(17) For filing a water rights statement under RCW 90.03.180, a fee of
twenty-five dollars must be charged.

(18) A service fee of three dollars for the first page and one dollar for each
additional page must be charged for receiving faxed documents, pursuant to
Washington state rules of court, general rule 17.
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(19) For preparation of clerk's papers under RAP 9.7, a fee of fifty cents per
page must be charged.

(20) For copies and reports produced at the local level as permitted by RCW
2.68.020 and supreme court policy, a variable fee must be charged.

(21) Investment service charge and earnings under RCW 36.48.090 must be
chargcd.

(22) Costs for nonstatutory services rendered by clerk by authority of local
ordinance or policy must be charged.

NEW SECTION. Sec. 15. A new section is added to chapter 36.18 RCW
to read as follows:

(1) State revenue collected by county clerks under subsection (2) of this
section must be transmitted to the appropriate state court. The office of the state
administrator for the courts shall retain fees collected under subsection (3) of this
section.

(2) For appellate review under RAP 5.1(b), two hundred fifty dollars must
be charged.

(3) For all copies and reports produced by the administrator for the courts
as permitted under RCW 2.68.020 and supreme court policy, a variable fee must
be charged.

Sec. 16. RCW 36.18.022 and 1992 c 54 s 5 are each amended to read as
follows:

The court may waive the filing fees provided for under RCW 36.18.020
(( a)) (2) (a) and (b) upon affidavit by a party that the party is unable to
pay the fee due to financial hardship.

Sec. 17. RCW 40.14.027 and 1994 c 193 s 2 are each amended to read as
follows:

State agencies shall collect a surcharge of twenty dollars from the judgment
debtor upon the satisfaction of a warrant filed in superior court for unpaid taxes
or liabilities. The surcharge is imposed on the judgment debtor in the form of
a penalty in addition to the filing fee provided in ((4 W-36.1 ,0 24-)) section
12(3) of this act. The surcharge revenue shall be transmitted to the state
treasurer for deposit in the archives and records management account, or
procedures for the collection and transmittal of surcharge revenue to the archives
and records management account shall be established cooperatively between the
filing agencies and clerks of superior court.

Surcharge revenue deposited in the archives and records management
account shall be expended by the secretary of state exclusively for the payment
of costs and expenses incurred in the provision of public archives and records
management services to local government agencies by the division of archives
and records management. The secretary of state shall work with local
government representatives to establish a committee to advise the state archivist
on the local government archives and records management program. Surcharge
revenue shall be allocated exclusively to:
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(1) Appraise, process, store, preserve, and provide public research access to
original records designated by the state archivist as archival which are no longer
required to be kept by the agencies which originally made or filed them;

(2) Protect essential records, as provided by chapters 40.10 and 40.20 RCW.
Permanent facsimiles of essential records shall be produced and placed in
security storage with the state archivist;

(3) Coordinate records retention and disposition management and provide
support for the following functions under RCW 40.14.070:

(a) Advise and assist individual agencies on public records management
requirements and practices; and

(b) Compile, maintain, and regularly update general records retention
schedules and destruction authorizations; and

(4) Develop and maintain standards for the application of recording media
and records storage technologies.

Sec. 18. RCW 49.60.227 and 1993 c 69 s 10 are each amended to read as
follows:

If a written instrument contains a provision that is void by reason of RCW
49.60.224, the owner, occupant, or tenant of the property which is subject to the
provision may cause the provision to be stricken from the public records by
bringing an action in the superior court in the county in which the property is
located. The action shall be an in rem, declaratory judgment action whose title
shall be the description of the property. The necessary party to the action shall
be the owner, occupant, or tenant of the property or any portion thereof. The
person bringing the action shall pay a fee set under section 12 of this act.

If the court finds that any provisions of the written instrument are void
under RCW 49.60.224, it shall enter an order striking the void provisions from
the public records and eliminating the void provisions from the title or lease of
the property described in the complaint.

Sec. 19. RCW 65.12.780 and 1907 c 250 s 94 are each amended to read as
follows:

On the filing of any application for registration, the applicant shall pay to
the clerk of the court((, in .ounties haying ro thfn frty th .a ..... ,
the sum of throc dollars;, and in all other countics, !he sum of FiN-e dollars, whieh
shall be in full Of All clorkA'S .cc .n -hrs in sueh proccoding in behalf of the
applieant. Any defendant, on enter-iig his appcaranc, shall pay to the eiefrk of
the ceor, the sum of throc dellars, which shall be iii full of all eiefit's fees in
behalf of such defendant)) filing fees as set in section 14 of this act. When any
number of defendants enter their appearance at the same time, before default, but
one fee shall be paid. Every publication in a newspaper required by this chapter
shall be paid for by the party on whose application the order of publication is
made, in addition to the fees above prescribed. The party at whose request any
notice is issued, shall pay for the service of the same, except when sent by mail
by the clerk of court, or the registrar of titles.
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Sec. 20. RCW 70.02.070 and 1991 c 335 s 206 are each amended to read
as follows:

Upon the request of the person requesting the record, the health care
provider or facility shall certify the record furnished and may charge for such
certification in accordance with ((RCW 36.1.0( ))) section 14(5) of this act.
No record need be certified until the fee is paid. The certification shall be
affixed to the record and disclose:

(1) The identity of the patient;
(2) The kind of health care information involved;
(3) The identity of the person to whom the information is being furnished;
(4) The identity of the health care provider or facility furnishing the

information;
(5) The number of pages of the health care information;
(6) The date on which the health care information is furnished; and
(7) That the certification is to fulfill and meet the requirements of this

section.

Sec. 21. RCW 90.03.180 and 1982 c 15 s 2 are each amended to read as
follows:

At the time of filing the statement as provided in RCW 90.03.140, each
defendant shall pay to the clerk of the superior court a fee ((of twenty fie
dollais)) as set under RCW 36.18.020.

NEW SECTION. Sec. 22. RCW 2.32.075 and 1961 c 304 s 5 are each
repealed.

Passed the House April 19, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 9, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 9, 1995.

Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith, without my approval as to sections 8 and I1, Substitute
House Bill No. 1692 entitled:

"AN ACT Relating to the clarification of clerks' fees;"

This bill clarifies and restructures statutes for the collection and distribution of court
fees. However, this legislation contains language already signed into law in Engrossed
Substitute Senate Bill No. 5219 which makes substantial revisions to statutes regarding
domestic violence.

Section 8 of this bill eliminates the filing fee for orders for protection in cases of
domestic violence. Section 3 of Engrossed Substitute Senate Bill No. 5219 made this
change and contained additional desirable language regarding disclosure of other custody
related litigation. Section II removes the expiration date for the five dollar fee on
marriage licenses earmarked for child abuse and neglect prevention activities. Section 37
of Engrossed Substitute Senate Bill No. 5219 made this change and additionally included
immediate implementation, enabling this fee to continue without unnecessary suspension.

For these reasons, I have vetoed sections 8 and I I of Substitute House Bill No.
1692.
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With the exception of sections 8 and 11, Substitute House Bill No. 1692 is
approved."

CHAPTER 293
(House Bill 1725]

HOUSING AUTHORITIES-REVISIONS

AN ACT Relating to housing authorities; and amending RCW 35.82.040 and 35.82.130.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 35.82.040 and 1965 c 7 s 35.82.040 are each amended to read
as follows:

When the governing body of a city adopts a resolution ((as aforesaid))
declaring that there is a need for a housing authority, it shall promptly notify the
mayor of such adoption. Upon receiving such notice, the mayor shall appoint
five persons as commissioners of the authority created for ((sai4)) the city.
When the governing body of a county adopts a resolution ((as fr.said, sai
bady)) declaring that there is a need for a housing authority, it shall appoint five
persons as commissioners of the authority created for ((.i4)) the county. The
commissioners who are first appointed shall be designated to serve for terms of
one, two, three, four and five years, respectively, from the date of their
appointment, but thereafter commissioners shall be appointed ((e-afe, rsie )) for
a term of office of five years except that all vacancies shall be filled for the
unexpired term. No commissioner of an authority may be an cfficer or employee
of the city or county for which the authority is created, unless the commissioner
is an employee of a separately elected county official other than the county
governing body in a county with a population of less than one hundred seventy-
five thousand as of the 1990 federal census, and the total government employ-
ment in that county exceeds forty percent of total employment. A commissioner
shall hold office until ((his)) a successor has been appointed and has qualified,
unless sooner removed according to this chapter. A certificate of the appoint-
ment or reappointment of any commissioner shall be filed with the clerk and
such certificate shall be conclusive evidence of the due and proper appointment
of such commissioner. A commissioner shall receive no compensation for his
or her services for the authority, in any capacity, but he or she shall be entitled
to the necessary expenses, including traveling expenses, incurred in the discharge
of his or her duties.

The powers of each authority shall be vested in the commissioners thereof
in office from time to time. Three commissioners shall constitute a quorum of
the authority for the purpose of conducting its business and exercising its powers
and for all other purposes. Action may be taken by the authority upon a vote of
a majority of the commissioners present, unless in any case the bylaws of the
authority shall require a larger number. The mayor (or in the case of an
authority for a county, the governing body of the county) shall designate which
of the commissioners appointed shall be the first ((ehffimani)) chair of the
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commission and he or she shall serve in the capacity of ((eheifrmot)) chair until
the expiration of his or her term of office as commissioner. When the office of
the ((eha-fman)) chair of the authority ((Ihefeafecr)) becomes vacant, the authority
shall select a ((ehair-mef)) chair from among its commissioners. An authority
shall select from among its commissioners a vice ((ehai-maff)) chair, and it may
employ a secretary (who shall be executive director), technical experts and such
other officers, agents and employees, permanent and temporary, as it may
require, and shall determine their qualifications, duties and compensation. For
such legal services as it may require, an authority may call upon the chief law
officer of the city or the county or may employ its own counsel and legal staff.
An authority may delegate to one or more of its agents or employees such
powers or duties as it may deem proper.

Sec. 2. RCW 35.82.130 and 1991 c 167 s 2 are each amended to read as
follows:

An authority shall have power to issue bonds from time to time in its
discretion, for any of its corporate purposes. An authority shall also have power
to issue refunding bonds for the purpose of paying or retiring bonds previously
issued by it. An authority may issue such types of bonds as it may determine,
including (without limiting the generality of the foregoing) bonds on which the
principal and interest are payable: (1) Exclusively from the income and revenues
of the housing project financed with the proceeds of such bonds; (2) exclusively
from the income and revenues of certain designated housing projects whether or
not they are financed in whole or in part with the proceeds of such bonds; or (3)
from all or part of its revenues or assets generally. Any such bonds may be
additionally secured by a pledge of any grant or contributions from the federal
government or other source, or a pledge of any income or revenues of the
authority, or a mortgage of any housing project, projects or other property of the
authority. Any pledge made by the authority shall be valid and binding from the
time when the pledge is made ((i rd feeefded)); the revenues, moneys, or
property so pledged and thereafter received by the authority shall immediately
be subject to the lien of the pledge without any physical delivery thereof or
further act, and the lien of any such pledge shall be valid and binding as against
all parties having claims of any kind in tort, contract, or otherwise against the
authority, irrespective or whether the parties have notice thereof. ((The
rcselutien and any ether instrument by whieh a pledge i6 erzatcd shall be filed
o~f eeemded )

Neither the commissioners of an authority nor any person executing the
bonds shall be liable personally on the bonds by reason of the issuance thereof.
The bonds and other obligations of an authority (and such bonds and obligations
shall so state on their face) shall not be a debt of the city, the county, the state
or any political subdivision thereof and neither the city or the county, nor the
state or any political subdivision thereof shall be liable thereon, nor in any event
shall such bonds or obligations be payable out of any funds or properties other
than those of ((isa.)) the authority. The bonds shall not constitute an indebted-
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ness within the meaning of any constitutional or statutory debt limitation or
restriction. Bonds of an authority are declared to be issued for an essential
public and governmental purpose and to be public instrumentalities and, together
with interest thereon and income therefrom, shall be exempt from taxes. Nothing
in this section shall prevent an authority from issuing bonds the interest on which
is included in gross income of the owners thereof for income tax purposes.

Passed the House March 8, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 294
[Engrossed House Bill 1770]

PLUMBING CERTIFICATE OF COMPETENCE ENFORCEMENT
AN ACT Relating to enforcement of requirements for plumbing certificates of competency; and

amending RCW 18.106.280.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.106.280 and 1994 c 174 s I are each amended to read as
follows:

The department of labor and industries ((A"emt)) may establish one pilot
project in which the department will enter into an agreement with a city and the
county within which the city is located regarding compliance inspections by the
city or county to enforce this chapter. Under the terms of the agreement, the city
and county shall be permitted to submit declarations of noncompliance to the
department for the department's enforcement under RCW 18.106.180, with
reimbursement to the city or county at an established fee. The pilot project shall
be located in eastern Washington.

Passed the House March 13, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 295
[Substitute House Bill 18091

NATUROPATHS-AUTHORITY TO GIVE DIRECTIONS TO NURSES
AN ACT Relating to naturopath's authority to give direction to persons licensed under chapter

18.79 RCW; amending RCW 18.79.260 and 18.79.270; creating a new section; and providing an
effective date.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.79.260 and 1994 sp.s. c 9 s 426 are each amended to read
as follows:
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A registered nurse under his or her license may perform for compensation
nursing care, as that term is usually understood, of the ill, injured, or infirm, and

in the course thereof, she or he may do the following things that shall not be
done by a person not so licensed, except as provided in RCW 18.79.270:

(1) At or under the general direction of a licensed physician and surgeon,
dentist, osteopathic physician and surgeon, naturopathic physician, podiatric

physician arid surgeon, physician assistant, osteopathic physician assistant, or
advanced registered nurse practitioner acting within the scope of his or her
license, administer medications, treatments, tests, and inoculations, whether or

not the severing or penetrating of tissues is involved and whether or not a degree
of independent judgment and skill is required. Such direction must be for acts
which are within the scope of registered nursing practice;

(2) Delegate to other persons engaged in nursing, the functions outlined in
subsection (1) of this section;

(3) Instruct nurses in technical subjects pertaining to nursing;
(4) Hold herself or himself out to the public or designate herself or himself

as a registered nurse.

See. 2. RCW 18.79.270 and 1994 sp.s. c 9 s 427 are each amended to read
as follows:

A licensed practical nurse under his or her license may perform nursing
care, as that term is usually understood, of the ill, injured, or infirm, and in the
course thereof may, under the direction of a licensed physician and surgeon,
osteopathic physician and surgeon, dentist, naturopathic physician, podiatric
physician and surgeon, physician assistant, osteopathic physician assistant,
advanced registered nurse practitioner acting under the scope of his or her
license, or at the direction and under the supervision of a registered nurse,
administer drugs, medications, treatments, tests, injections, and inoculations,
whether or not the piercing of tissues is involved and whether or not a degree of
independent judgment and skill is required, when selected to do so by one of the
licensed practitioners designated in this section, or by a registered nurse who
need not be physically present; if the order given is reduced to writing within a
reasonable time and made a part of the patient's record. Such direction must be
for acts within the scope of licensed practical nurse practice.

NEW SECTION. Sec. 3. By July 31, 1996, the Washington state nursing
care quality assurance commission shall develop rules for nursing practice under
the direction of naturopathic physicians.

NEW SECTION. Sec. 4. This act shall take effect August 1, 1996.

Passed the House April 20, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 296
[Engrossed Substitute House Bill 1821]

UNEMPLOYMENT COMPENSATION FOR PERSONS WITH PUBLIC
EMPLOYMENT CONTRACTS

AN ACT Relating to unemployment compensation for persons with public employment
contracts; amending RCW 50.04.320, 50.44.050, and 50.44.053; creating new sections; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 50.04.320 and 1986 c 21 s I are each amended to read as
follows:

M1) For the purpose of payment of contributions, "wages" means the
remuneration paid by one employer during any calendar year to an individual in
its employment under this title or the unemployment compensation law of any
other state in the amount specified in RCW 50.24.010. If an employer
(hereinafter referred to as a successor employer) during any calendar year
acquires substantially all the operating assets of another employer (hereinafter
referred to as a predecessor employer) or assets used in a separate unit of a trade
or business of a predecessor employer, and immediately after the acquisition
employs in the individual's trade or business an individual who immediately
before the acquisition was employed in the trade or business of the predecessor
employer, then, for the purposes of determining the amount of remuneration paid
by the successor employer to the individual during the calendar year which is
subject to contributions, any remuneration paid to the individual by the
predecessor employer during that calendar year and before the acquisition shall
be considered as having been paid by the successor employer.

(2) For the purpose of payment of benefits, "wages" means the remuneration
paid by one or more employers to an individual foc employment under this title
during his base year: PROVIDED, That at the request of a claimant, wages may
be calculated on the basis of remuneration payable. The department shall notify
each claimant that wages are calculated on the basis of remuneration paid, but
at the claimant's request a redetermination may be performed and based on
remuneration payable.

M For the purpose of payment of benefits and payment of contributions, the
term "wages" includes tips which are received after January 1, 1987, while
performing services which constitute employment, and which are reported to the
employer for federal income tax purposes.

(4)(a) "Remuneration" means all compensation paid for personal services
including commissions and bonuses and the cash value of all compensation paid
in any medium other than cash. The reasonable cash value of compensation paid
in any medium other than cash and the reasonable value of gratuities shall be
estimated and determined in accordance with rules prescribed by the commission-
er. Remuneration does not include payments to members of a reserve component
of the armed forces of the United States, including the organized militia of the
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state of Washington, for the performance of duty for periods not exceeding
seventy-two hours at a time.

(b) Previously accrued compensation, other than severance pay or payments
received pursuant to plant closure agreements, when assigned to a specific period
of time by virtue of a collective bargaining agreement, individual employment
contract, customary trade practice, or request of the individual compensated, shall
be considered remuneration for the period to which it is assigned. Assignment
clearly occurs when the compensation serves to make the individual eligible for
all regular fringe benefits for the period to which the compensation is assigned.

(c) Settlements or other proceeds received by an individual as a result of a
negotiated settlement for termination of an employment contract with a public
agency prior to its expiration date shall be considered remuneration. The
proceeds shall be deemed assigned in the same intervals and in the same amount
for each interval as compensation was allocated under the contract.

(d) Except as provided in (c) of this subsection, the provisions of this
((seeflon)) subsection (4) pertaining to the assignment of previously accrued
compensation shall not apply to individuals subject to RCW 50.44.050.

Sec. 2. RCW 50.44.050 and 1990 c 33 s 587 are each amended to read as
follows:

Except as otherwise provided in subsections (I) through (4) of this section,
benefits based on services in employment covered by or pursuant to this chapter
shall be payable on the same terms and subject to the same conditions as
compensation payable on the basis of other service subject to this title.

(i) Benefits based on service in an instructional, research or principal
administrative capacity for an educational institution shall not be paid to an
individual for any week of unemployment which commences during the period
between two successive academic years or between two successive academic
terms within an academic year (or, when an agreement provides instead for a
similar period between two regular but not successive terms within an academic
year, during such period) if such individual performs such services in the first
of such academic years or terms and if there is a contract or reasonable
assurance that such individual will perform services in any such capacity for any
educational institution in the second of such academic years or terms. Any
employee of a common school district who is presumed to be reemployed
pursuant to RCW 28A.405.210 shall be deemed to have a contract for the
ensuing term.

(2) Benefits shall not be paid based on services in any other capacity for an
educational institution for any week of unemployment which commences during
the period between two successive academic years or between two successive
academic terms within an academic year, if such individual performs such
services in the first of such academic years or terms and there is a reasonable
assurance that such individual will perform such services in the second of such
academic years or terms: PROVIDED, That if benefits are denied to any
individual under this subsection and that individual was not offered an
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opportunity to perform such services for the educational institution for the second
of such academic years or terms, the individual is entitled to a retroactive
payment of benefits for each week for which the individual filed a timely claim
for benefits and for which benefits were denied solely by reason of this
subsection.

(3) Benefits shall not be paid based on any services described in subsections
(I) and (2) of this section for any week of unemployment which commences
during an established and customary vacation period or holiday recess if such
individual performs such services in the period immediately before such vacation
period or holiday recess, and there is a reasonable assurance that such individual
will perform such services in the period immediately following such vacation
period or holiday recess.

(4) Benefits shall not be paid (as specified in subsections (1), (2), or (3) of
this section) based on any services described in subsections, (I) or (2) of this
section to any individual who performed such services in an educational
institution while in the employ of an educational service district which is
established pursuant to chapter 28A.310 RCW and exists to provide services to
local school districts.

(5) As used in subsection (I) of this section, "academic year" means, with
respect to services described in subsection (I) of this section performed by part-
time faculty at community colleges and technical colleges: Fall, winter, spring,
and summer quarters or comparable semesters unless, based upon objective
criteria including enrollment and staffing, the quarter or comparable semester is
not in fact a part of the academic year for the particular institution.

Sec. 3. RCW 50.44.053 and 1985 ex.s. c 5 s 9 are each amended to read
as follows:

The term "reasonable assurance," as used in RCW 50.44.050, means a
written, verbal, or implied agreement that the employee will perform services in
the same capacity during the ensuing academic year or term as in the first
academic year or term. However, with respect to services described in RCW
50.44.050(1) performed by part-time faculty for community colleges and
technical colleges, the term "reasonable assurance" does not include an agreement
that is contingent on enrollment, funding, or program changes. A person shall
not be deemed to be performing services "in the same capacity" unless those
services are renedre1i under the same terms or conditions of employment in the
ensuing year as in the first academic year or term.

NEW SECTION. Sec. 4. The legislature finds that, as a general rule with
limited exceptions, employees of educational institutions expect to be employed
for no more than a nine or ten-month school year with a break between school
years for the traditional summer vacation.

Because of the decision in Evans v. Employment Security Department, 72
Wn. App. 862 (1994), the legislature finds it necessary to clarify legislative
intent with regard to unemployment compensation for employees of educational
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institutions. The 1995 c ... s 2 (section 2 of this act) amendment to RCW
50.44.050 is intended to clarify that for the part-time faculty at two-year
institutions of higher education, summer quarter may be expected to be a time
of employment, unless otherwise shown. However, the 1995 c ... s 2 (section
2 of this act) amendment to RCW 50.44.050 is not intended to change the
general rules used by the employment security department prior to the Evans
decision regarding unemployment compensation for other employees of
educational institutions.

NEW SECTION. Sec. 5. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 6. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of
federal funds to the state or the eligibility of employers in this state for federal
unemployment tax credits, the conflicting part of this act is hereby declared to
be inoperative solely to the extent of the conflict, and such finding or determina-
tion shall not affect the operation of the remainder of this act. The rules under
this act shall meet federal requirements that are a necessary condition to the
receipt of federal funds by the state or the granting of federal unemployment tax
credits to employers in this state.

NEW SECTION. Sec. 7. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 22, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 297
[Substitute House Bill 1865]

GUARDIANSHIP-REVISED PROVISIONS

AN ACT Relating to guardianship; and amending RCW 11.88.030, 11.88.040, 11.88.045,
11.88.090, 11.88.095, 11.92.050, 11.92.053, 11.92.180, and 11.94.010.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 11.88.030 and 1991 c 289 s 2 are each amended to read as
follows:

(i) Any person or entity may petition for the appointment of a qualified
person, trust company, national bank, or nonprofit corporation authorized in
RCW 11.88.020 as now or hereafter amended as the guardian or limited guardian
of an incapacitated person. No liability for filing a petition for guardianship or
limited guardianship shall attach to a petitioner acting in good faith and upon
reasonable basis. A petition for guardianship or limited guardianship shall state:
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(a) The name, age, residence, and post office address of the alleged
incapacitated person;

(b) The nature of the alleged incapacity in accordance with RCW 11.88.010;
(c) The approximate value anc description of property, including any

compensation, pension, insurance, or allowance, to which the alleged incapacitat-
ed person may be entitled;

(d) Whether there is, in any state, a guardian or limited guardian, or pending
guardianship action for the person or estate of the alleged incapacitated person;

(e) The residence and post office address of the person whom petitioner asks
to be appointed guardian or limited guardian;

(f) The names and addresses, and nature of the relationship, so far as known
or can be reasonably ascertained, of the persons most closely related by blood
or marriage to the alleged incapacitated person;

(g) The name and address of the person or facility having the care and
custody of the alleged incapacitated person;

(h) The reason why the appointment of a guardian or limited guardian is
sought and the interest of the petitioner in the appointment, and whether the
appointment is sought as guardian or limited guardian of the person, the estate,
or both, and why no alternative to guardianship is appropriate;

(i) The nature and degree of the alleged incapacity and the specific areas of
protection and assistance requested and the limitation of rights requested to be
included in the court's order of appointment;

(j) The requested term of the limited guardianship to be included in the
court's order of appointment;

(k) Whether the petitioner is proposing a specific individual to act as
guardian ad litem and, if so, the individual's knowledge of or relationship to any
of the parties, and why the individual is proposed.

(2)(a) The attorney general may petition for the appointment of a guardian
or limited guardian in any case in which there is cause to believe that a
guardianship is necessary and no private party is able and willing to petition.

(b) Prepayment of a filing fee shall not be required in any guardianship or
limited guardianship brought by the attorney general. Payment of the filing fee
shall be ordered from the estate of the incapacitated person at the hearing on the
merits of the petition, unless in the judgment of the court, such payment would
impose a hardship upon the incapacitated person, in which case the filing shall
be waived.

(3) No filing fee shall be charged by the court for filing either a petition for
guardianship or a petition for limited guardianship if the petition alleges that the
alleged incapacitated person has total assets of a value of less than three
thousand dollars.

(4)(a) Notice that a guardianship proceeding has been commenced shall be
personally served upon the alleged incapacitated person and the guardian ad litem
along with a copy of the petition for appointment of a guardian. Such notice
shall be served not more than five court days after the petition has been filed.
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(b) Notice under this subsection shall -include a clear and easily readable
statement of the legal rights of the alleged incapacitated person that could be
restricted or transferred to a guardian by a guardianship order as well as the right
to counsel of choice and to a jury trial on the issue of incapacity. Such notice
shall be in substantially the following form and shall be in capital letters, double-
spaced, and in a type size not smaller than ten-point type:

IMPORTANT NOTICE
PLEASE READ CAREFULLY

A PETITION TO HAVE A GUARDIAN APPOINTED FOR YOU HAS BEEN
FILED IN THE ...... COUNTY SUPERIOR COURT BY ...... IF A
GUARDIAN IS APPOINTED, YOU COULD LOSE ONE OR MORE OF THE
FOLLOWING RIGHTS:

(I) TO MARRY OR DIVORCE;
(2) TO VOTE OR HOLD AN ELECTED OFFICE;
(3) TO ENTER INTO A CONTRACT OR MAKE OR REVOKE A WILL;
(4) TO APPOINT SOMEONE TO ACT ON YOUR BEHALF;
(5) TO SUE AND BE SUED OTHER THAN THROUGH A GUARDIAN;
(6) TO POSSESS A LICENSE TO DRIVE;
(7) TO BUY, SELL, OWN, MORTGAGE, OR LEASE PROPERTY;
(8) TO CONSENT TO OR REFUSE MEDICAL TREATMENT;
(9) TO DECIDE WHO SHALL PROVIDE CARE AND ASSISTANCE;
(10) TO MAKE DECISIONS REGARDING SOCIAL ASPECTS OF YOUR

LIFE.

UNDER THE LAW, YOU HAVE CERTAIN RIGHTS.

YOU HAVE THE RIGHT TO BE REPRESENTED BY A LAWYER OF
YOUR OWN CHOOSING. THE COURT WILL APPOINT A LAWYER TO
REPRESENT YOU IF YOU ARE UNABLE TO PAY OR PAYMENT WOULD
RESULT IN A SUBSTANTIAL HARDSHIP TO YOU.

YOU HAVE THE RIGHT TO ASK FOR A JURY TO DECIDE WHETHER
OR NOT YOU NEED A GUARDIAN TO HELP YOU.

YOU HAVE THE RIGHT TO BE PRESENT IN COURT WHEN THE
HEARING IS HELD TO DECIDE WHETHER OR NOT YOU NEED A
GUARDIAN.

(5) All petitions filed under the provisions of this section shall be heard
within sixty days unless an extension of time is requested by a party within such
sixty day period and granted for good cause shown. If an extension is granted,
the court shall set a new hearing date.

Sec. 2. RCW 11.88.040 and 1991 c 289 s 3 are each amended to read as
follows:
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Before appointing a guardian or a limited guardian, notice of a hearing, to
be held not less than ten days after service thereof, shall be served personally
((,o)) upon the alleged incapacitated person, if over fourteen years of age, and
served upon the guardian ad litem.

Before appointing a guardian or a limited guardian, notice of a hearing, to
be held not less than ten days after service thereof, shall be given by registered
or certified mail to the last known address requesting a return receipt signed by
the addressee or an agent appointed by the addressee, or by personal service in
the manner provided for services of summons, to the following:

(1) The alleged incapacitated person, or minor, if under fourteen years of
age;

(2) A parent, if the alleged incapacitated person is a minor, all known
children not residing with a notified person, and the spouse of the alleged
incapacitated person if any;

(3) Any other person who has been appointed as guardian or limited
guardian, or the person with whom the alleged incapacitated person resides. No
notice need be given to those persons named in subsections (2) and (3) of this
section if they have signed the petition for the appointment of the guardian or
limited guardian or have waived notice of the hearing.

(4) If the petition is by a parent asking for appointment as guardian or
limited guardian of a minor child under the age of fourteen years, or if the
petition is accompanied by the written consent of a minor of the age of fourteen
years or upward, who consents to the appointment of the guardian or limited
guardian asked for, or if the petition is by a nonresident guardian of any minor
or incapacitated person, then the court may appoint the guardian without notice
of the hearing. The court for good cause may reduce the number of days of
notice, but in every case, at least three days notice shall be given.

The alleged incapacitated person shall be present in court at the final hearing
on the petition: PROVIDED, That this requirement may be waived at the
discretion of the court for good cause other than mere inconvenience shown in
the report to be provided by the guardian ad litem pursuant to RCW 11.88.090
as now or hereafter amended, or if no guardian ad litem is required to be
appointed pursuant to RCW 11.88.090, as now or hereafter amended, at the
discretion of the court for good cause shown by a party. Alternatively, the court
may remove itself to the place of residence of the alleged incapacitated person
and conduct the final hearing in the presence of the alleged incapacitated person.
Final hearings on the petition may be held in closed court without admittance of
any person other than those necessary to the action or proceeding.

If presence of the alleged incapacitated person is waived and the court does
not remove itself to the place of residence of such person, the guardian ad litem
shall appear in person at the final hearing on the petition.

Sec. 3. RCW 1 1.88.045 and 1991 c 289 s 4 are each amended to read as
follows:
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(1)(a) Alleged incapacitated individuals shall have the right to be represented
by counsel at any stage in guardianship proceedings. The court shall provide
counsel to represent any alleged incapacitated person at public expense when
either: (i) The individual is unable to afford counsel, or (ii) the expense of
counsel would result in substantial hardship to the individual, or (iii) the
individual does not have practical access to funds with which to pay counsel.
If the individual can afford counsel but lacks practical access to funds, the court
shall provide counsel and may impose a reimbursement requirement as part of
a final order. When, in the opinion of the court, the rights and interests of an
alleged or adjudicated incapacitated person cannot otherwise be adequately
protected and represented, the court on its own motion shall appoint an attorney
at any time to represent such person. Counsel shall be provided as soon as
practicable after a petition is filed and long enough before any final hearing to
allow adequate time for consultation and preparation. Absent a convincing
showing in the record to the contrary, a period of less than three weeks shall be
presumed by a reviewing court to be inadequate time for consultation and
preparation.

(b) Counsel for an alleged incapacitated individual shall act as an advocate
for the client and shall not substitute counsel's own judgment for that of the
client on the subject of what may be in the client's best interests. Counsel's role
shall be distinct from that of the guardian ad litem, who is expected to promote
the best interest of the alleged incapacitated individual, rather than the alleged
incapacitated individual's expressed preferences.

(c) If an alleged incapacitated person is represented by counsel and does not
communicate with counsel, counsel may ask the court for leave to withdraw for
that reason. If satisfied, after affording the alleged incapacitated person an
opportunity for a hearing, that the request is justified, the court may grant the
request and allow the case to proceed with the alleged incapacitated person
unrepresented.

(2) During the pendency of any guardianship, any attorney purporting to
represent a person alleged or adjudicated to be incapacitated shall petition to be
appointed to represent the incapacitated or alleged incapacitated person. Fees for
representation described in this section shall be subject to approval by the court
pursuant to the provisions of RCW 11.92.180.

(3) The alleged incapacitated person is further entitled upon request to a jury
trial on the issues of his or her alleged incapacity. The standard of proof to be
applied in a contested case, whether before a jury or the court, shall be that of
clear, cogent, and convincing evidence.

(4) In all proceedings for appointment of a guardian or limited guardian, the
court must be presented with a written report from a physician licensed to
practice under chapter 18.71 or 18.57 RCW or licensed or certified psychologist
selected by the guardian ad litem. The physician or psychologist shall have
personally examined and interviewed the alleged incapacitated person within
thirty days of preparation of the report to the court and shall have expertise in
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the type of disorder or incapacity the alleged incapacitated person is believed to
have. The report shall contain the following information and shall be set forth
in substantially the following format:

(a) The name and address of the examining physician or psychologist;
(b) The education and experience of the physician or psychologist pertinent

to the case;
(c) The dates of examinations of the alleged incapacitated person;
(d) A summary of the relevant medical, functional, neurological, psychologi-

cal, or psychiatric history of the alleged incapacitated person as known to the
examining physician or psychologist;

(e) The findings of the examining physician or psychologist as to the
condition of the alleged incapacitated person;

(f) Current medications;
(g) The effect of current medications on the alleged incapacitated person's

ability to understand or participate in guardianship proceedings;
(h) Opinions on the specific assistance the alleged incapacitated person

needs;
(i) Identification of persons with whom the physician or psychologist has

met or spoken regarding the alleged incapacitated person.
The court shall not enter an order appointing a guardian or limited guardian

until a medical or psychological report meeting the above requirements is filed.
The requirement of filing a medical report is waived if the basis of the

guardianship is minority.

Sec. 4. RCW 11.88.090 and 1991 c 289 s 5 are each amended to read as
follows:

(1) Nothing contained in RCW 11.88.080 through 11.88.120, 11.92.010
through 11.92.040, 11.92.060 through 11.92.120, 11.92.170, and 11.92.180, as
now or hereafter amended, shall affect or impair the power of any court to
appoint a guardian ad litem to defend the interests of any incapacitated person
interested in any suit or matter pending therein, or to commence and prosecute
any suit in his behalf.

(2) Upon receipt of a petition for appointment of guardian or limited
guardian, except as provided herein, the court shall appoint a guardian ad litem
to represent the best interests of the alleged incapacitated person, who shall be
a person found or known by the court to

(a) be free of influence from anyone interested in the result of the
proceeding;

(b) have the requisite knowledge, training, or expertise to perform the duties
required by this section.

No guardian ad litem need be appointed when a parent is petitioning for a
guardian or a limited guardian to be appointed for his or her minor child and the
minority of the child, as defined by RCW 11.92.010, is the sole basis of the
petition. The order appointing the guardian ad litem shall recite the duties set
forth in subsection (5) of this section. The appointment of a guardian ad litem
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shall have no effect on the legal competency of the alleged incapacitated person
and shall not overcome the presumption of competency or full legal and civil
rights of the alleged incapacitated person.

(3)(a) The superior court of each county shall develop by September 1,
1991, a registry of persons who are willing and qualified to serve as guardians
ad litem in guardianship matters. The court shall choose as guardians ad litem
only persons whose names appear on the registry, except in extraordinary
circumstances.

(b) To be eligible for the registry a person shall:
(i) Present a written statement of qualifications describing the person's

knowledge, training, and experience in each of the following: Needs of impaired
elderly people, physical disabilities, mental illness, developmental disabilities,
and other areas relevant to the needs of incapacitated persons, legal procedure,
and the requirements of chapters 11.88 and 11.92 RCW; and

(ii) Complete a training program adopted by the court, or, in the absence of
a locally adopted program, a candidate for inclusion upon the registry shall have
completed a model training program as described in (d) of this subsection.

(c) The superior court of each county shall approve training programs
designed to:

(i) Train otherwise qualified human service professionals in those aspects of
legal procedure and the requirements of chapters 11.88 and 11.92 RCW with
which a guardian ad litem should be familiar;

(ii) Train otherwise qualified legal professionals in those aspects of
medicine, social welfare, and social service delivery systems with which a
guardian ad litem should be familiar.

(d) The superior court of each county may approve a guardian ad litem
training program on or before June 1, 1991. The department of social and health
services, aging and adult services administration, shall convene an advisory group
to develop a model guardian ad litem training program. The advisory group
shall consist of representatives from consumer, advocacy, and professional groups
knowledgeable in developmental disabilities, neurological impairment, physical
disabilities, mental illness, aging, legal, court administration, and other interested
parties.

(e) Any superior court that has not adopted a guardian ad litem training
program by September 1, 1991, shall require utilization of a model program
developed by the advisory group as described in (d) of this subsection, to assure
that candidates applying for registration as a qualified guardian ad litem shall
have satisfactorily completed training to attain these essential minimum
qualifications to act as guardian ad litem.

(4) The guardian ad litem's written statement of qualifications required by
RCW I 1.88.090(3)(b)(i) shall be made part of the record in each matter in which
the person is appointed guardian ad litem.

(5) The guardian ad litem appointed pursuant to this section shall have the
following duties:
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(a) To meet and consult with the alleged incapacitated person as soon as
practicable following appointment and explain, in language which such person
can reasonably be expected to understand, the substance of the petition, the
nature of the resultant proceedings, the person's right to contest the petition, the
identification of the proposed guardian or limited guardian, the right to a jury
trial on the issue of his or her alleged incapacity, the right to independent legal
counsel as provided by RCW 11.88.045, and the right to be present in court at
the hearing on the petition;

(b) To obtain a written report according to RCW 11.88.045; and such other
written or oral reports from other qualified professionals as are necessary to
permit the guardian ad litem to complete the report required by this section;

(c) To meet with the person whose appointment is sought as guardian or
limited guardian and ascertain:

(i) The proposed guardian's knowledge of the duties, requirements, and
limitations of a guardian; and

(ii) The steps the proposed guardian intends to take or has taken to identify
and meet the needs of the alleged incapacitated person;

(d) To consult as necessary to complete the investigation and report required
by this section with those known relatives, friends, or other persons the guardian
ad litem determines have had a significant, continuing interest in the welfare of
the alleged incapacitated person;

(e) To provide the court with a written report which shall include the
following:

(i) A description of the nature, cause, and degree of incapacity, and the basis
upon which this judgment was made;

(ii) A description of the needs of the incapacitated person for care and
treatment, the probable residential requirements of the alleged incapacitated
person and the basis upon which these findings were made;

(iii) An evaluation of the appropriateness of the guardian or limited guardian
whose appointment is sought and a description of the steps the proposed guardian
has taken or intends to take to identify and meet current and emerging needs of
the incapacitated person;

(iv) A description of the abilities of the alleged incapacitated person and a
recommendation as to whether a guardian or limited guardian should be
appointed. If appointment of a limited guardian is recommended, the guardian
ad litem shall recommend the specific areas of authority the limited guardian
should have and the limitations and disabilities to be placed on the incapacitated
person;

(v) An evaluation of the person's mental ability to rationally exercise the
right to vote and the basis upon which the evaluation is made;

(vi) Any expression of approval or disapproval made by the alleged
incapacitated person concerning the proposed guardian or limited guardian or
guardianship or limited guardianship;
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(vii) Identification of persons with significant interest in the welfare of the
alleged incapacitated person who should be advised of their right to request
special notice of proceedings pursuant to RCW 11.92.150; and

(viii) Unless independent counsel has appeared for the alleged incapacitated
person, an explanation of how the alleged incapacitated person responded to the
advice of the right to jury trial, to independent counsel and to be present at the
hearing on the petition.

Within forty-five days after notice of commencement of the guardianship
proceeding has been served upon the guardian ad litem, and at least ten days
before the hearing on the petition, unless an extension or reduction of time has
been granted by the court for good cause, the guardian ad litem shall file its
report and send a copy to the alleged incapacitated person and his or her spouse,
all children not residing with a notified person, those persons described in (((l-)))
(e)vii of this subsection, and persons who have filed a request for special notice
pursuant to RCW 11.92.150;

(f) To advise the court of the need for appointment of counsel for the
alleged incapacitated person within five court days after the meeting described
in (a) of this subsection unless (i) counsel has appeared, (ii) the alleged
incapacitated person affirmatively communicated a wish not to be represented by
counsel after being advised of the right to representation and of the conditions
under which court-provided counsel may be available, or (iii) the alleged
incapacitated person was unable to communicate at all on the subject, and the
guardian ad litem is satisfied that the alleged incapacitated person does not
affirmatively desire to be represented by counsel.

(6) If the petition is brought by an interested person or entity requesting the
appointment of some other qualified person or entity and a prospective guardian
or limited guardian cannot be found, the court shall order the guardian ad litem
to investigate the availability of a possible guardian or limited guardian and to
include the findings in a report to the court pursuant to RCW 11,88.090(5)(e) as
now or hereafter amended.

(7) The court appointed guardian ad litem shall have the authority, in the
event that the alleged incapacitated person is in need of emergency life-saving
medical services, and is unable to consent to such medical services due to
incapacity pending the hearing on the petition to give consent for such
emergency life-saving medical services on behalf of the alleged incapacitated
person.

(8) The guardian ad litem shall receive a fee determined by the court. The
fee shall be charged to the alleged incapacitated person unless the court finds that
such payment would result in substantial hardship upon such person, in which
case the county shall be responsible for such costs: PROVIDED, That if no
guardian or limited guardian is appointed the court may charge such fee to the
petitioner or the alleged incapacitated person, or divide the fee, as it deems just;
and if the petition is found to be frivolous or not brought in good faith, the
guardian ad litem fee shall be charged to the petitioner. The court shall not be
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required to provide for the payment of a fee to any salaried employee of a public
agency.

(9) Upon the presentation of the guardian ad litem report and the entry of
an order either dismissing the petition for appointment of guardian or limited
guardian or appointing a guardian or limited guardian, the guardian ad litem shall
be dismissed and shall have no further duties or obligations unless otherwise
ordered by the court. If the court orders the guardian ad litem to perform further
duties or obligations, they shall not be performed at county expense.

Sec. 5. RCW 11.88.095 and 1991 c 289 s 6 are each amended to read as
follows:

(I) In determining the disposition of a petition for guardianship, the court's
order shall be based upon findings as to the capacities, condition, and needs of
the alleged incapacitated person, and shall not be based solely upon agreements
made by the parties.

(2) Every order appointing a full or limited guardian of the person or estate
shall include:

(a) Findings as to the capacities, condition, and needs of the alleged
incapacitated person;

(b) The amount of the bond, if any, or a bond review period;
(c) When the next report of the guardian is due;
(d) Whether the guardian ad litem shall continue acting as guardian ad litem;
(e) Whether a review hearing shall be required upon the filing of the

inventory;
(f) The authority of the guardian, if any, for investment and expenditure of

the ward's estate; and
(g) Names and addresses of those persons described in RCW

I 1.88.090(5)(d), if any, whom the court believes should receive copies of further
pleadings filed by the guardian with respect to the guardianship.

(3) If the court determines that a limited guardian should be appointed, the
order shall specifically set forth the limits by either stating exceptions to the
otherwise full authority of the guardian or by stating the specific authority of the
guardian,

(4) In determining the disposition of a petition for appointment of a guardian
or limited guardian of the estate only, the court shall consider whether the
alleged incapacitated person is capable of giving informed medical consent or of
making other personal decisions and, if not, whether a guardian or limited
guardian of the person of the alleged incapacitated person should be appointed
for that purpose.

(5) Unless otherwise ordered, any powers of attorney or durable powers of
attorney shall be revoked upon appointment of a guardian or limited guardian of
the estate.

If there is an existing medical power of attorney, the court must make a
specific finding of fact regarding the continued validity of that medical power of
attorney before appointing a guardian or limited guardian for the person.
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See. 6. RCW 11.92.050 and 1990 c 122 s 23 are each amended to read as
follows:

(I) Upon the filing of any intermediate guardianship or limited guardianship
account required by statute, or of any intermediate account required by court rule
or order, the guardian or limited guardian may petition the court for an order
settling his or her account with regard to any ((aad-al)) receipts, expenditures,
and investments made and acts done by the guardian or limited guardian to the
date of (( ,i4)) the interim report. Upon such petition being filed, the court may
in its discretion, where the size or condition of the estate warrants it, set a date
for the hearing of ((sueh)) the petition and require the service of the petition and
a notice of ((*,te")) the hearing as provided in RCW 11.88.040 as now or
hereafter amended; and, in the event ((eueh)) a hearing ((be)) is ordered, the
court (( ,t .)) may also appoint a guardian ad litem, whose duty it shall be to
investigate the report of the guardian or limited guardian of the estate and to
advise the court thereon at ((said)) the hearing, in writing. At ((sueh)) the
hearing ol ((sfid)) the report of the guardian or limited guardian, if the court
((be)) is satisfied that the actions of the guardian or limited guardian have been
proper, and that the guardian or limited guardian has in all respects discharged
his or her trust with relation to ((%eh)) the receipts, expenditures, investments,
and acts, then, in such event, the court shall enter an order approving such
account((,and ueh.)). If the court has appointed a guardian ad litem, the order
shall be final and binding upon the incapacitated person, subject only to the right
of appeal as upon a final order; provided that at the time of final account of said
guardian or limited guardian or within one year after ((said)) the incapacitated
person attains his or her majority any such interim account may be challenged
by (( , td)) the incapacitated person on the ground of fraud.

(2) The procedure established in subsection (1) of this section for financial
accounts by guardians or limited guardians of the estate shall apply to personal
care reports filed by guardians or limited guardians of the person under RCW
11.92.043.

Sec. 7. RCW 11.92.053 and 1990 c 122 s 24 are each amended to read as
follows:

Within ninety days after the termination of a guardianship for any reason
((cher than th d.ah of the inepaitated p.... . rici a*e)), the guardian or
limited guardian of the estate shall petition the court for an order settling his or
her account as filed in accordance with RCW 11.92.040(2) with regard to any
((uid--al)) receipts, expenditures, and investments made and acts done by the
guardian to the date of (("id)) the termination. Upon ((s*eh)) the filing of the
petition ((being filed)), the court shall set a date for the hearing of ((fieh)) the
petition after notice has been given in accordance with RCW 11.88.040. Any
person interested may file objections to ((stieh)) the petition or may appear at the
time and place fixed for the hearing thereof and present his or her objections
thereto. The court may take such testimony as it deems proper or necessary to
determine whether an order settling the account should be issued and the
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transactions of the guardian be approved, and the court may appoint a guardian
ad litem to review the report.

At ((,t")) the hearing on ((.,id)) the petition of the guardian or limited
guardian, if the court ((be)) is satisfied that the actions of the guardian or limited
guardian have been proper, and that the guardian has in all respects discharged
his or her trust with relation to ((*eh)) the receipts, expenditures, investments,
and acts, then, in such event, the court shall enter an order approving ((*He4)) he
account, and ((steh)) the order shall be final and binding upon the incapacitated
person, subject only to the right of appeal as upon a final order((: PROVIDED,
:Tha)). However, within one year after ((.4a,4)) the incompetent attains his or her
majority any such account may be challenged by the incapacitated person on the
grouid of fraud.

Sec. 8. RCW 11.92.180 and 1994 c 68 s I are each amended to read as
follows:

A guardian or limited guardian shall be allowed such compensation for his
or her services as guardian or limited guardian as the court shall deem just and
reasonable. Guardians and limited guardians shall not be compensated at county
or state expense. Additional compensation may be allowed for other administra-
tive costs, including services of an attorney and for other services not provided
by the guardian or limited guardian. Where a guardian or limited guardian is an
attorney, the guardian or limited guardian shall separately account for time for
which compensation is requested for services as a guardian or limited guardian
as contrasted to time for which compensation for legal services provided to the
guardianship is requested. In all cases, compensation of the guardian or limited
guardian and his or her expenses including attorney's fees shall be fixed by the
court and may be allowed at any annual or final accounting; but at any time
(luring the administration of the estate, the guardian or limited guardian or his or
her attorney may apply to the court for an allowance upon the compensation or
necessary expenses of the guardian or limited guardian and for attorney's fees
for services already performed. If the court finds that the guardian or limited
guardian has failed to discharge his or her duties as such in any respect, it may
deny the guardian any compensation whatsoever or may reduce the compensation
which would otherwise be allowed. Where the incapacitated person is a
department of social and health services client residing in a nursing facility or
in a residential or home setting and is required by the department of social and
health services to contribute a portion of their income towards the cost of
residential or supportive services then the department shall be entitled to notice
of proceedings as described in RCW 11.92.150. The amount of guardianship
fees and additional compensation for administrative costs shall not exceed the
amount allowed by the department of social and health services by rule((,--d
shall no! irnclude eempnps3tien f;BF seryiees pfflided ofr fun~ded by the depffltncnt
of -a depa fmernt eenifteietr that !he ineapaekited pefsen is eligible to Feeeiye)).
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Sec. 9. RCW 11.94.010 and 1989 c 211 s I are each amended to read as
follows:

(I) Whenever a principal designates another as his or her attorney in fact or
agent, by a power of attorney in writing, and the writing contains the words
"This power of attorney shall not be affected by disability of the principal," or
"This power of attorney shall become effective upon the disability of the
principal," or similar words showing the intent of the principal that the authority
conferred shall be exercisable notwithstanding the principal's disability, the
authority of the attorney in fact or agent is exercisable on behalf of the principal
as provided notwithstanding later disability or incapacity of the principal at law
or later uncertainty as to whether the principal is dead or alive. All acts done by
the attorney in fact or agent pursuant to the power during any period of disability
or incompetence or uncertainty as to whether the principal is dead or alive have
the same effect and inure to the benefit of and bind the principal or the
principal's guardian or heirs, devisees, and personal representative as if the
principal were alive, competent, and not disabled. A principal may nominate, by
a durable power of attorney, the guardian or limited guardian of his or her estate
or person for consideration by the court if protective proceedings for the
principal's person or estate are thereafter commenced. The court shall make its
appointment in accordance with the principal's most recent nomination in a
durable power of attorney except for good cause or disqualification. If a
guardian thereafter is appointed for the principal, the attorney in fact or agent,
during the continuance of the appointment, shall account to the guardian rather
than the principal. The guardian has the same power the principal would have
had if the principal were not disabled or incompetent, to revoke, suspend or
terminate all or any part of the power of attorney or agency.

(2) Persons shall place reasonable reliance on any determination of disability
or incompetence as provided in the instrument that specifies the time and the
circumstances under which the power of attorney document becomes effective.

(3) A principal may authorize his or her attorney-in-fact to provide informed
consent for health care decisions on the principal's behalf. Unless he or she is
the spouse, or adult child or brother or sister of the principal, none of the
following persons may act as the attorney-in-fact for the principal: Any of the
principal's physicians, the physicians' employees, or the owners, administrators,
or employees of the health care facility where the principal resides or receives
care. This authorization is subject to the same limitations as those that apply to
a guardian under RCW ((l1.92.040(3) (a) thugh (d))) 11.92.043(5) (a) through

Passed the House April 20, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 298
[Substitute House Bill 18711

TAX EQUALIZATION-TRANSIT SYSTEMS IMPOSING A UTILITY TAX

AN ACT Relating to tax equalization for transit systems imposing a utility tax; amending RCW
82.14.046; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.14.046 and 1994 c 241 s 2 are each amended to read as
follows:

Beginning with distributions made to municipalities under RCW 82.44.150
on January 1, 1996, municipalities as defined in RCW 35.58.272 imposing local
transit taxes, which for purposes of this section include the sales and use tax
under RCW 82.14.045, the business and occupation tax under RCW 35.95.040,
and excise taxes under RCW 35.95.040, shall be eligible for sales and use tax
equalization payments from motor vehicle excise taxes distributed under RCW
82.44.150 as follows:

(1) Prior to January Ist of each year the department of revenue shall
determine the total and the per capita levels of revenues for each municipality
imposing ((the :;astl and usc tam autherized undcr R,W 92. 14.0,15)) local transit
taxes and the state-wide weighted average per capita level of sales and use tax
revenues imposed under chapters 82.08 and 82.12 RCW for the previous calendar
year calculated for a sales and use tax rate of one-tenth percent. For purposes
of this section, the department of revenue shall determine a local transit tax rate
for each municipality for the previous calendar year. The tax rate shall be
equivalent to the sales and use tax rate for the municipality that would have
generated an amount of revenue equal to the amount of local transit taxes
collected by the municipality.

(2) For each tenth of one percent of ((salc and use tax impecsd undcr RCW
82-i4.045)) the local transit tax rate, the state treasurer shall apportion to each
municipality receiving less than eighty percent of the state-wide weighted
average per capita level of sales and use tax revenues imposed under chapters
82.08 and 82.12 RCW as determined by the department of revenue under
subsection (1) of this section, an amount when added to the per capita level of
revenues received the previous calendar year by the municipality, to equal eighty
percent of the state-wide weighted average per capita level of revenues
determined under subsection (1) of this section. In no event may the sales and
use tax equalization distribution to a municipality in a single calendar year
exceed: (a) Fifty percent of the amount of ((sales and usc tax)) local transit
taxes collected ((undcr RCGW 2. 4..0,5)) during the prior calendar year, or (b)
the maximum amount of revenue that could have been collected at a local transit
tax rate of three-tenths percent in the prior calendar year.

(3) For a municipality established after January 1, 1995, sales and use tax
equalization distributions shall be made according to the procedures in this
subsection. Sales and use tax equalization distributions to eligible new
municipalities shall be made at the same time as distributions are made under
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subsection (2) of this section. The department of revenue shall follow the
estimating procedures outlined in this subsection until the new municipality has
received a full year's worth of local transit tax revenues ((t..de. PRGW
924-4--4)) as of the January sales and use tax equalization distribution.

(a) Whether a newly established municipality determined to receive funds
under this subsection receives its first equalization payment at the January, April,
July, or October sales and use tax equalization distribution shall depend on the
date the system first imposes ((!hc !a authrizc, "ndcr RCW 82.14.0 5)) local
transit taxes.

(i) A newly established municipality imposing ((the tax auhrized undcr
RCW ,2.14.05)) local transit taxes taking effect during the first calendar quarter
shall be eligible to receive funds under this subsection beginning with the July
sales and use tax equalization distribution of that year.

(ii) A newly established municipality imposing ((the tax -auhrized under
R.W 92.14.04-5)) local transit taxes taking effect during the second calendar
quarter shall be eligible to receive funds under this subsection beginning with the
October sales and use tax equalization distribution of that year.

(iii) A newly established municipality imposing ((the tax auhcrizcd undcr
RCW 02.1 1.04-5)) local transit taxes taking effect during the third calendar
quarter shall be eligible to receive funds under this subsection beginning with the
January sales and use tax equalization distribution of the next year.

(iv) A newly established municipality imposing ((the tax autherixci andet
RC' 82.1,1.04-5)) local transit taxes taking effect during the fourth calendar
quarter shall be eligible to receive funds under this subsection beginning with the
April sales and use tax equalization distribution of the next year.

(b) For purposes of calculating the amount of funds the new municipality
should receive under this subsection, the department of revenue shall:

(i) Estimate the per capita amount of revenues from ((the tax axh ,rizz
undfcr RCW 82.11.015)) local transit taxes that the new municipality would have
received had the municipality received revenues from the tax the entire calendar
year;

(ii) Calculate the amount provided under subsection (2) of this section based
on the per capita revenues determined under (b)(i) of this subsection;

(iii) Prorate the amount determined under (b)(ii) of this subsection by the
number of months the ((4ax autherizcd undcr RPCW 82.11.045 is))local transit
taxes have been imposed.

(c) The department of revenue shall advise the state treasurer of the amounts
calculated under (b) of this subsection and the state treasurer shall distribute
these amounts to the new municipality from the motor vehicle excise tax
distributed under RCW 82.44.150(2)(d).

(((d) Rezrnues estimated under !his subseeticn shall not affeet !be
ealeulatien of the swet wide weightzd ni~eage Per eflpita les-el of rcvenues fbir
all mtmieipaliic made under subseefien (1) of !his seetiatim))
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(4) ((Fo; an e .ting r...nipaliy imposing !he sale an.d u, .... a au.h.. -iz
urnder RCW 82.14.0,15 to tiake effee! after Januarfy 1, l995, sales and use tax
equ~alization. paymemsl shall be mnade tieeording ta the prcczdurc:s fcr nzwly
esalsedm ' e in. subhzztfzr. (3) of the seeiio.

())) A municipality whose governing body implements a tax change that
reduces its ((:;ale; mnd use a. Fate und.r RCW 92.14.015)) local transit tax rate
after January I, 1994, may not receive distributions under this section.

NEW SECTION. Sec. 2. If specific funding for the purpose of this act,
referring to this act by bill number, is not provided for in a transportation
appropriations act in 1995 that either becomes law under Article II1, section 12
of the state Constitution or is approved by the people of the state, this act is null
and void.

Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 299
[llouse Bill 18721

BOARD OF PHYSICAL THERAPY--POWERS REGARDING SUPPORT PERSONNEL

AN ACT Relating to the authority of the board of physical therapy over supportive personnel;
and reenacting and amending RCW 18.74.023.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.74.023 and 1991 c 12 s 3 and 1991 c 3 s 175 are each
reenacted and amended to read as follows:

The board has the following powers and duties:
(1) To administer examinations to applicants for a license under this chapter.
(2) To pass upon the qualifications of applicants for a license and to certify

to the secretary duly qualified applicants.
(3) To make such rules not inconsistent with the laws of this state as may

be deemed necessary or proper to carry out the purposes of this chapter.
(4) To establish and administer requirements for continuing competency,

which shall be a prerequisite to renewing a license under this chapter.
(5) To keep an official record of all its proceedings, which record shall be

evidence of all proceedings of the board which are set forth therein.
(6) To adopt rules not inconsistent with the laws of this state, when it deems

appropriate, in response to questions put to it by professional health associations,
physical therapists, and consumers in this state concerning the authority of
physical therapists to perform particular acts.

(7) To adopt rules to define and specify the education and training
requirements for physical therapist assistants and physical therapy aides.
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Passed the House April 20, 1995.
Passed fhc. Senate April 12, 1995.
Approv,.d by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 300
Jllouse Bill 18791

JUVENILE OFFENDERS-COSTS OF iREATMENT AND CONFINEMENT

AN ACT Relating to costs of juvenile offenders; and amending RCW 13.40.220; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 13.40.220 and 1994 sp.s. c 7 s 529 are each amended to read
as follows:

(I) Whenever legal custody of a child is vested in someone other than his
or her parents, under this chapter, and not vested in the department of social and
health services, after due notice to the parents or other persons legally obligated
to care for and support the child, and after a hearing, the court may order and
decree that the parent or other legally obligated person shall pay in such a
manner as the court may direct a reasonable sum representing in whole or in part
the costs of support, treatment, and confinement of the child after the decree is
entered.

(2) If the parent or other legally obligated person willfully fails or refuses
to pay such sum, the court may proceed against such person for contempt.

(3) Whenever legal custody of a child is vested in the department under this
chapter, the parents or other persons legally obligated to care for and support the
child shall be liable for the costs of support, treatment, and confinement of the
child, in accordance with the department's reimbursement of cost schedule. The
department shall adopt a reimbursement of cost schedule based on the costs of
providing such services, and shall determine an obligation based on the
responsible parents' or other legally obligated person's ability to pay. The
department is authorized to adopt additional rules as appropriate to enforce this
section.

(4) To enforce subsection (3) of this section, the department shall serve on
the parents or other person legally obligated to care for and support the child a
notice and finding of financial responsibility requiring the parents or other legally
obligated person to appear and show cause in an adjudicative proceeding why the
finding of responsibility and/or the amount thereof is incorrect and should not be
ordered. This notice and finding shall relate to the costs of support, treatment,
and confinement of the child in accordance with the department's reimbursement
of cost schedule adopted under this section, including periodic payments to be
made in the future. The hearing shall be held pursuant to chapter 34.05 RCW,
the Administrative Procedure Act, and the rules of the department.
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(5) The notice and finding of financial responsibility shall be served in the
same manner prescribed for the service of a summons in a civil action or may
be served on the parent or legally obligated person by certified mail, return
receipt requested. The receipt shall be prima facie evidence of service.

(6) If the parents or other legally obligated person objects to the notice and
finding of financial responsibility, then an application for an adjudicative hearing
may be filed within twenty days of the date of service of the notice. If an
application for an adjudicative proceeding is filed, the presiding or reviewing
officer shall determine the past liability and responsibility, if any, of the parents
or other legally obligated person and shall also determine the amount of periodic
payments to be made in the future. If the parents or other legally responsible
person fails to file an application within twenty days, the notice and finding of
financial responsibility shall become a final administrative order.

(7) Debts determined pursuant to this section are subject to collection action
without further necessity of action by a presiding or reviewing officer. The
department may collect the debt in accordance with RCW 43.20B.635,
43.20B.640, 74.20A.060, and 74.20A.070. The department shall exempt from
payment parents receiving adoption support under RCW 74.13.100 through
74.13.145, ((,nd)) parents eligible to receive adoption support under RCW
74.13.150, and a parent or other legally obligated person when the parent or
other legally obligated person, or such person's child, spouse, or spouse's child,
was the victim of the offense for which the child was committed.

(8) An administrative order entered pursuant to this section shall supersede
any court order entered prior to June 13, 1994.

(9) The department shall be subrogated to the right of the child and his or
her parents or other legally responsible person to receive support payments for
the benefit of the child from any parent or legally obligated person pursuant to
a support order established by a superior court or pursuant to RCW 74.20A.055.
The department's right of subrogation under this section is limited to the liability
established in accordance with its cost schedule for support, treatment, and
confinement, except as addressed in subsection (10) of this section.

(10) Nothing in this section precludes the department from recouping such
additional support payments from the child's parents or other legally obligated
person as required to qualify for receipt of federal funds. The department may
adopt such rules dealing with liability for recoupment of support, treatment, or
confinement costs as may become necessary to entitle the state to participate in
federal funds unless such rules would be expressly prohibited by law. If any law
dealing with liability for recoupment of support, treatment, or confinement costs
is ruled to be in conflict with federal requirements which are a prescribed
condition of the allocation of federal funds, such conflicting law is declared to
be inoperative solely to the extent of the conflict.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.
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Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 301
[Engrossed House Bill 1889]

STATE AUDITOR-INTERNAL ORGANIZATION AND ADMINISTRATION OF OFFICE

AN ACT Relating to the internal organization and administration of the office of the state
auditor; amending RCW 43.09.010, 43.09.170, 43.09.180, 43.09.200, 43.09.205, 43.09.220,
43.09.230,43.09.240,43.09.260,43.09.265, 43.09.270,43.09.280, 43.09.2801, 43.09.282,43.09.290,
43.09.310, 43.09.330, 43.09.340, 43.09.410, 43.09.412, 43.09.414, 43.09,416, 43.09.418, 3.30.070,
3.62.020, 14.08.090, 35.02.132, 35.07.230, 35.21.270, 35.23.121, 35.23.535, 35.27.510, 35.33.031,
35 33.041, 35.33.075, 35.33.111, 35.34.050, 35.34.060, 35.34.120, 35.34.130, 35.34.190, 35.76.020,
35.76.030, 35.76.050, 35A.33.030, 35A.33.040, 35A.33.075, 35A.33.110, 35A.34.050, 35A.34.060,
35A.34.120, 35A.34.130, 35A.34.190, 35A.37.010, 36.22.140, 36.40.030, 36.40.040, 36.40.080,
36.40.220, 36.47.060, 36.68.530, 36.69.160, 36.80.080, 36.82.200, ,40.14.070, 42.24.080, 42.24.090,
53.06.060, 56.08.110, 57.08.110, 70.12.070, and 26.04.210; adding new sections to chapter 43.09
RCW; and repealing RCW 43.09.030, 43.09.040, 43.09.190, 43.09.250, and 43.09.300.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 43.09.010 and 1965 c 8 s 43.09.010 are each amended to read
as follows:

The state auditor shall reside and keep his or her office at the seat of
government. Before entering upon his or her duties he or she shall execute and
deliver to the secretary of state a bond to the state in the sum of fifty thousand
dollars, to be approved by the governor, conditioned for the faithful performance
of all duties required ((of--him)) by law. He or she shall take an oath of office
before any person authorized to administer oaths, and file a copy thereof,
together with ((his)) the required bond, in the office of the secretary of state.

NEW SECTION. Sec. 2. The state auditor may appoint deputies and
assistant directors as necessary to carry out the duties of the office of the state
auditor. These individuals serve at the pleasure of the state auditor and are
exempt from the provisions of chapter 41.06 RCW as stated in RCW
41.06.070(I)(y).

NEW SECTION. Sec. 3. The state auditor may appoint and employ other
assistants and personnel necessary to carry out the work of the office of the state
auditor.

NEW SECTION. Sec. 4. The state auditor may contract with public
accountants certified in Washington to carry out those portions of the duties of
auditing state agencies and local governments as the state auditor may determine.

NEW SECTION. Sec. 5. The state auditor, his or her employees and every
person legally appointed to perform such service, may issue subpoenas and
compulsory process and direct the service thereof by any constable or sheriff,
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compel the attendance of witnesses and the production of books and papers
before him or her at any designated time and place, and may administer oaths.

When any person summoned to appear and give testimony neglects or
refuses to do so, or neglects or refuses to answer any question that may be put
to him or her touching any matter under examination, or to produce any books
or papers required, the person making such examination shall apply to a superior
court judge of the proper county to issue a subpoena for the appearance of such
person before him or her; and the judge shall order the issuance of a subpoena
for the appearance of such person forthwith before him or her to give testimony;
and if any person so summoned fails to appear, or appearing, refuses to testify,
or to produce any books or papers required, he or she shall be subject to like
proceedings and penalties for contempt as witnesses in the superior court.
Willful false swearing in any such examination shall be perjury and punishable
as such.

Sec. 6. RCW 43.09.170 and 1965 c 8 s 43.09.170 are each amended to read
as follows:

The state auditor may administer all oaths required by law in matters
pertaining to the duties of his or her office.

Sec. 7. RCW 43.09.180 and 1965 c 8 s 43.09.180 are each amended to read
as follows:

The state auditor shall keep a seal of office for the identification of all
papers, writings, and documents required by law to be certified by him or her,
and copies authenticated and certified of all papers and documents lawfully
deposited in his or her office shall be received in evidence with the same effect
as the originals.

NEW SECTION. Sec. 8. State agencies and local governments shall
immediately report to the state auditor's office known or suspected loss of public
funds or assets or other illegal activity.

Sec. 9. RCW 43.09.200 and 1965 c 8 s 43.09.200 are each amended to read
as follows:

The state auditor((, through such di%-ih on,)) shall formulate, prescribe, and
install a system of accounting and reporting for all local governments, which
shall be uniform for every public institution, and every public office, and every
public account of the same class.

The system shall exhibit true accounts and detailed statements of funds
collected, received, and expended for account of the public for any purpose
whatever, and by all public officers, employees, or other persons.

The accounts shall show the receipt, use, and disposition of all public
property, and the income, if any, derived therefrom; all sources of public income,
and the amounts due and received from each source; all receipts, vouchers, and
other documents kept, or required to be kept, necessary to isolate and prove the
validity of every transaction; all statements and reports made or required to be
made, for the internal administration of the office to which they pertain; and all
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reports published or required to be published, for the information of the people
regarding any and all details of the financial administration of public affairs.

Sec. 10. RCW 43.09.205 and 1987 c 120 s 4 are each amended to read as
follows:

The state auditor((, ... ugh the division of municipal c.eerpratie,)), shall
prescribe a standard form with which the accounts and records of costs of all
local governments shall be maintained as required under RCW 39.04.070.

See. 11. RCW 43.09.220 and 1965 c 8 s 43.09.220 are each amended to
read as follows:

Separate accounts shall be kept for every public service industry of every
local government, which shall show the true and entire cost of the ownership and
operation thereof, the amount collected annually by general or special taxation
for service rendered to the public, and the amount and character of the service
rendered therefor, and the amount collected annually from private users for
service rendered to them, and the amount and character of the service rendered
therefor.

Sec. 12. RCW 43.09.230 and 1993 c 18 s 2 are each amended to read as
follows:

The state auditor shall require from every (((axing distrfict and ethcr political
.. bdifiio.)) local government financial reports covering the full period of each
fiscal year, in accordance with the forms and methods prescribed by the state
auditor, which shall be uniform for all accounts of the same class.

Such reports shall be prepared, certified, and filed with the ((diy4off)) state
auditor within one hundred fifty days after the close of each fiscal year.

The reports shall contain accurate statements, in summarized form, of all
collections made, or receipts received, by the officers from all sources; all
accounts due the public treasury, but not collected; and all expenditures for every
purpose, and by what authority authorized; and also: (i) A statement of all costs
of ownership and operation, and of all income, of each and every public service
industry owned and operated by a ((i.... ieip..ity)) local government; (2) a
statement of the entire public debt of every ((ttidg dis ,it)) local government
to which power has been delegated by the state to create a public debt, showing
the purpose for which each item of the debt was created, and the provisions
made for the payment thereof; (3) a classified statement of all receipts and
expenditures by any public institution; and (4) a statement of all expenditures for
labor relations consultants, with the identification of each consultant, compensa-
tion, and the terms and conditions of each agreement or arrangement; together
with such other information as may be required by the state auditor.

The reports shall be certified as to their correctness by the state auditor, the
state auditor's deputies, or other person legally authorized to make such
((ee.ife.e )) certification.

Their substance shall be published in an annual volume of comparative
statistics at the expense of the state as a public document.
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Sec. 13. RCW 43.09.240 and 1991 c 245 s 13 are each amended to read as
follows:

Every public officer and employee of a local government shall keep all
accounts of his or her office in the form prescribed and make all reports required
by the state auditor. Any public officer or employee who refuses or willfully
neglects to perform such duties shall be subject to removal from office in an
appropriate proceeding for that purpose brought by the attorney general or by any
prosecuting attorney.

Every public officer and employee, whose duty it is to collect or receive
payments due or for the use of the public shall deposit such moneys collected or
received by him or her with the treasurer of the (('t-tifg-dis:tie-)) local
government once every twenty-four consecutive hours. The treasurer may in his
or her discretion grant an exception where such daily transfers would not be
administratively practical or feasible.

In case a public officer or employee collects or receives funds for the
account of a ((1ek4~g-i.. dfiet)) local government of which he or she is an officer
or employee, the treasurer shall, by Friday of each week, pay to the proper
officer of the ((!axinig dis fire)) local government for the account of which the
collection was made or payment received, the full amount collected or received
during the current week for the account of the district.

NEW SECTION. Sec. 14. The state auditor has the power to examine all
the financial affairs of every local government and its officers and employees.

Sec. 15. RCW 43.09.260 and 1991 sp.s. c 30 s 26 are each amended to read
as follows:

((The state audii.r, the ehief .amif ., and ... y statc .amincr shall ha .
peweir by hiniself er herself er by any persen legally appointed to pcfform the
.... :"e, to examine int all fina..ol affair:. of .... y publi offl. and ffier.))

The examination of the financial affairs of all ((4axig disirie!9)) local
governments shall be made at such reasonable, periodic intervals as the state
auditor shall determine. However, an examination of the financial affairs of all
((I .xi : .isir.ei)) local governments shall be made at least once in every three
years, and an examination of individual local government health and welfare
benefit plans and local government self-insurance programs shall be made at least
once every two years. The term ((&..ii ,distriet")) local governments for
purposes of ((RCV.' 13.09.190 through 43.09.25)) this chapter includes but is
not limited to all counties, cities, and other political subdivisions, municipal
corporations, and quasi-municipal corporations, however denominated.

The state auditor shall establish a schedule to govern the auditing of ((+ft-ing
distFie*t)) local governments which shall include: A designation of the various
classifications of (( in . s"ifieif.)) local governments; a designation of the
frequency for auditing each type of ((Ia.t ig-ditfiet)) local government; and a
description of events which cause a more frequent audit to be conducted.
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On every such examination, inquiry shall be made as to the financial
condition and resources of the ((taxing disf-ie!)) local government; whether the
Constitution and laws of the state, the ordinances and orders of the ((f-i~g
distriet)) local government, and the requirements of the ((diisn f mu-iipal
eeFpef .efis)) state auditor have been properly complied with; and into the
methods and accuracy of the accounts and reports.

((TFhe Slaie Rkdit~r, hig BF her deputieg, eN'ery state examirncr an~d eyef,
p re.n legally appointed to p.f..m suh ....... Iy .i.ue up.na. and
eempublsry preeess and dircct the seryiee thereof by any eenstable or sheriff,

eompel !he att.ndane. Of Wiitcss and the prduetzn of b....s and p.p m
bcf^-c him r hcr at any designated time and pace, and may admini. oths.

Whei. any pefsen summcned tc appefar and gisvc tzstimetny negkcets Or

.fuse. soi dC, Cr ... g..... of .. fus to ans. . any . u.stief that may b..put
to him of h1, tou.hing a.y matt r undr x amination , Cr tC ph du anty ba~k

Frepor d, !he puche n making sueh al aminaiin shall apply to a sup..i..
andrt fildg if the Pocpef ((nty !a issue a subpna fr !e (ppeanC of sueh
prSnm bfe him Co h and the judge hal c f th e r.. t. issuan of a subpna
fto the apprne Cen f y such renorhwith bcfoe him to gie tstimny and
if any p0n sC summnced fails te appear, apNsief t testify, Cr !t
ptrdu any book Cr re c s OFor h_ cpy o theret sh th hal t b subjee ta i
Pshlledings and pinaltie s foer c ntcpt as witnesses in !he superi f ereti.
Willu fas e inay suh examinatin shall be pury and punis

A report of such examination shall be made ((in tipli.at., on ... py tC bc))
and filed in the office of ((+he)) state auditor, and one ((ift)) copy shall be
transmitted to the ((auditing department Cf the tng district rcpeffed Upen, an
any in ther ffie of the attreny gencril ) local government. A copy of any
report containing findings of noncompliance with state law shall be transmitted
to the attorney general. If any such report discloses malfeasance, misfeasance,
or nonfeasance in office on the part of any public officer or employee, within
thirty days from the receipt of his a copy of the report, the attorney general
shall institute, in the proper county, such legal action as is proper in the premises
by civil process and prosecute the same to final determination to carry into effect
the findings of the examination.

It shall be unlawful for ((the eounty comsioceC any beard Cr Cfficcr))
any local government or the responsible head thereof, to make a settlement or
compromise of any claim arising out of such malfeasance, misfeasance, or
nonfeasance, or any action commenced therefor, or for any court to enter upon
any compromise or settlement of such action, without the written approval and
consent of the attorney general and the state auditor.

Sec. 16. RCW 43.09.265 and 1979 ex.s. c 218 s 7 are each amended to
read as follows:
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The state auditor((, h.ugh !he di.ision of munieipal ezrPc...ief*,)) shall
review the tax levies of all ((municipal cerpzratier,)) local governments in the
regular examinations under RCW 43.09.260.

Sec. 17. RCW 43.09.270 and 1993 c 315 s I are each amended to read as
follows:

The expense of ((mairnitinir.g and p.,at:ng the div-ision of municipal
e-peratieni.)) auditing local governments and those expenses directly related to
((Ihe)) prescribing ((of)) accounting systems, training, maintenance of working
capital including reserves for late and ((..e..lee.tab)) uncollectible accounts and
necessary adjustments to billings, and field audit supervision, shalt be considered
((")) expenses of auditing public accounts within the meaning of RCW
43.09.280 and 43.09.282, and shall be prorated for that purpose equally among
all entities directly affected by such service.

Sec. 18. RCW 43.09.280 and 1979 c 71 s 2 are each amended to read as
follows:

The expense of auditing public accounts shall be borne by each entity
subject to such audit for the auditing of all accounts under its jurisdiction and the
state auditor shall certify the expense of such audit to the fiscal or warrant-
issuing officer of such entity, who shall immediately make payment to the
((diYi .e, of muniipal eefperatins)) state auditor. If the expense as certified
is not paid by any ((!axing oditrfie)) local government within thirty days from the
date of certification, the state auditor may certify the expense to the auditor of
the county in which the ((tar, is~f....)) local government is situated, who shall
promptly issue his or her warrant on the county treasurer payable out of the
current expense fund of the county, which fund, except as to auditing the
financial affairs and making inspection and examination of the county, shall be
reimbursed by the county auditor or chief financial officer out of the money due
((saida# iaxig d i.ti*)) the local government at the next monthly settlement of the
collection of taxes and shall be transferred to the current expense fund.

Sec. 19. RCW 43.09.2801 and 1992 c 44 s 11 are each amended to read as
follows:

(1) From July 1, 1992, to June 30, 1995, the state auditor shall charge an
entity subject to an audit an additional ten cents per hour billed under RCW
43.09.270 and 43.09.280, to be deposited in the local government administrative
((hemio,)) hearings account.

(2) After June 30, 1995, the state auditor shall base the amount to be
collected and deposited into the local government administrative ((hea.*g[]))
hearings account on the funds remaining in the account on June 30, 1995, and
the anticipated caseload for the future.

(3) The state auditor may exempt a local government that ((eemffqties))
certifies that it is in compliance with RCW 42.41.050 from a charge added under
subsection (1) or (2) of this section.
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See. 20. RCW 43.09.282 and 1982 c 206 s 2 are each amended to read as
follows:

For the purposes of centralized funding, accounting, and distribution of the
costs of the audits performed on ((taxig -ditfie)) local governments by the
state auditor, there is hereby created ((*f-fwmd)) an account entitled the municipal
revolving ((4mid)) account. The state treasurer shall be custodian of the ((fiid))
account. All moneys received by the ((di%-Aicn Cf municipal ceperatir,)) state
auditor or by any officer or employee thereof shall be deposited with the state
treasurer and credited to the municipal revolving ((fired)) account. ((Funin
the m.uiipai F..ling fund will be spent Cnly after approp:ain by- h
cgbislourc. Fjuch apptp .iatd funds shall be adminisitcrd by the diyision zf
munii l czrpcr, tcr..)) Only the state auditor or the auditor's designee may
authorize expenditures from the account. No appropriation is required for
expenditures. The ((divisiCn of municipal czperatize,)) state auditor shall keep
such records as are necessary to detail the auditing costs attributable to the
various types of ((Ittxiiig disctife4)) local governments.

Sec. 21. RCW 43.09.290 qnd 1981 c 336 s 6 are each amended to read as
follows:

For the purposes of RCW 43.09.290 through 43.09.340 and 43.09.410
through 43.09.418, post-audit means an ((emttl)) audit of the books, records,
funds, accounts, and financial transactions of a state ((depatment)) agency for
a complete fiscal period; pre-audit means all other audits and examinations; state
((dep....)) agency means elective officers and offices, and every other office,
officer, department, board, council, committee, commission, or authority((,-m

)geney)) of the state government now existing or hereafter created, supported,
wholly or in part, by appropriations from the state treasury or funds under its
control, or by the levy, assessment, collection, or receipt of fines, penalties, fees,
licenses, sales of commodities, service charges, rentals, grants-in-aid, or other
income provided by law, and all state educational, penal, reformatory, charitable,
eleemosynary, or other institutions, supported, wholly or in part, by appropria-
tions from the state treasury or funds under its control.

Sec. 22. RCW 43.09.3 10 and 1981 c 217 s 1 are each amended to read as
follows:

The state auditor((, thrcugh the diyisien cf depaftmetal audmt ,)) shall
annually audit the state-wide combined financial statements prepared by the
office of financial management and make post-audits of state agencies. Post-
audits of state agencies shall be made at such periodic intervals as is determined
by the state auditor. Audits of combined financial statements shall include
determinations as to the validity and accuracy of accounting methods, procedures
and standards utilized in their preparation, as well as the accuracy of the
financial statements themselves. A report shall be made of each such audit and
post-audit upon completion thereof, and one copy shall be transmitted to the
governor, one to the director of financial management, ((e.e to !.he...ef.e
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genefa,)) one to the state ((depfa"flteM)) agency audited, one to the legislative
budget committee, one each to the standing committees on ways and means of
the house and senate, one to the chief clerk of the house, one to the secretary of
the senate, and at least one shall be kept on file in the office of the state auditor.
((Fer purposca f pc:ti.g tha.nnual audit of s.. wide . mbi.td Finani.l
sifftcmcnts, 'swet depwrtmntn auditcd' fefefs slely !a !he efflee of Finaneial
mn, eme.e .)) A copy of any report containing findings of noncompliance with
state law shall be transmitted to the attorney general.

Sec. 23. RCW 43.09.330 and 1965 c 8 s 43.09.330 are each amended to
read as follows:

((Thc s.. auditcr, the chif .. amine, and -.r.. sta. cxaminef of the
diision of depw, mzal audito, fer the purps of making pst audits, May i .
subpeenas and compulsory proeess and dircct the seFviee thercof by any

Ifnsablc aof ahdiiff ta mpcl thae atendanc of witnesses and hce pfeadutian or
boeks aaned paps bffre him at any designatcd time and plaee, and may
adminisr oa thesr

if any prose summned nglee s r rcfunss ta appa , er nglctns or carfin
to answcr any qucstion that may be put !a him touehing ary mata under audit,
Cr to preduee any beooks or papers raguired, the person making sueh audit shall

appy comprief or ettleeof !uh action wihre !he wrafitn arovalsu asupcena f thea appandanee f such person beferc him; and thejudge shall srddr
the issuanee of a subpoena fcr !he appearanec Cf such persen fcrthwith befcrc
him 4 g Rva tctimCWny; and if any ps 5 summrecd fails to appea, ar
appeafing rafusas to testify er to preduca any bookts or papers requircd, he shall
be subject tC like pracccdings and penalties fer cantampt as witnasges in the

Thpef oer no ((tf Wifu false slne :o: e a nationashal ver twpears,and punishable as such.))
If any audit of a state agency discloses malfeasance, misfeasance, or

nonfeasance in office on the part of any public officer or employee, within thirty
days from the receipt of his or her copy of the report, the attorney general shall
institute and prosecute in the proper county, appropriate legal action to carry into
effect the findings of such post-audit. It shall be unlawful for any state
((depaeltnf)) agency or the responsible head thereof, to make a settlement or
compromise of any claim arising out of such malfeasance, misfeasance, or
nonfeasance, or any action commenced therefor, or for any court to enter upon
any compromise or settlement of such action without the written approval and
consent of the attorney general and the state auditor.

Sec. 24. RCW 43.09.340 and 1979 c 151 s 93 are each amended to read as
follows:

The governor ((may, frem time to timae)) shall, at least every two years,
provide for a post-audit of the books, accounts, and records of the state auditor,
and the funds under his or her control, to be made either by independent
qualified public accountants or the director of financial management, as he or she
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may determine. The expense of making such audit shall be paid from
appropriations made therefor from the general fund.

Sec. 25. RCW 43.09.410 and 1981 c 336 s I are each amended to read as
follows:

An auditing services revolving ((f-ad)) account is hereby created in the state
treasury for the purpose of a centralized funding, accounting, and distribution of
the actual costs of the audits provided to state ((depa........)) agencies by the
state auditor.

Sec. 26. RCW 43.09.412 and 1987 c 165 s I are each amended to read as
follows:

The amounts to be disbursed from the auditing services revolving ((.fud))
account shall ((bc .. anfer..r~ thereto by the stale r.au..) be paid from funds
appropriated to any and all state ((depm4mean:)) agencies for auditing services
or administrative expenses ((on a .- )t)"' ). State ((depai'tmten)) agencies
operating in whole or in part from nonappropriated funds shall pay into the
auditing services revolving ((.f-md)) account such funds as will fully reimburse
funds appropriated to the state auditor ((ffr any auditin ...... prE'id d
aeii..:, .inane.d by nnapprpiatd fund )) for auditing services provided.

The director of financial management shall allot all such funds to the state
auditor for the operation of his or her office, pursuant to appropriation, in the
same manner as appropriated funds are allocated to other state ((depe, met-t))
agencies headed by elected officers under chapter 43.88 RCW.

Sec. 27. RCW 43.09.414 and 1981 c 336 s 3 are each amended to read as
follows:

Disbursements from the auditing services revolving ((f-d)) account shall
be made pursuant to vouchers executed by the state auditor or his or her designee
in accordance with RCW 43.09.412.

Sec. 28. RCW 43.09.416 and 1987 c 165 s 2 are each amended to read as
follows:

The state auditor shall keep such records as are necessary to facilitate proper
allocation of costs to funds and accounts and state ((depai'tmen)) agencies
served and the director of financial management shall prescribe appropriate
accounting procedures to accurately allocate costs to funds and accounts and state
((depaoffrtt-)) agencies served. The billing rate shall be established based on
costs incurred in the prior biennium and anticipated costs in the new biennium.
Those expenses related to training, maintenance of working capital including
reserves for late and uncollectible accounts, and necessary adjustments to
billings, shall be considered as expenses of auditing public accounts. Working
capital shall not exceed five percent of the auditing services revolving ((fw.))
account appropriation. ((The dirctr of the effiee of financ.ial managemt4*Aho1
establish a eemmittc .f at le rca'er r toifid public .etintents with preivnt
seeteF audit expefienee to preparo general guidelines gevcrning prcccdures to be
used in determining audit easis and sianderds for measuring auditOr Pr~duetivity.
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These proposed procodur .and produti.,iy .. ndar. .hall be prcs:.'-fem .
roview by the houge and senato eemmittccs oft wayc and mceang prier to !he 1982
rogular gegion of the legiql tur.))

Sec. 29. RCW 43.09.418 and 1981 c 336 s 5 are each amended to read as
follows:

In cases where there are unanticipated demands for auditing services or
where there are insufficient funds on hand or available for payment through the
auditing services revolving ((fwi4)) account or in other cases of necessity, the
state auditor may request payment for auditing services directly from state
((depf.w'.....)) agencies for whom the services are performed to the extent that
revenues or other funds are available. Upon approval by the director of financial
management the state ((depe m)) agency shall make the requested payment.
The payment may be made on either an advance or reimbursable basis as
approved by the director of financial management.

Sec. 30. RCW 3.30.070 and 1971 c 73 s 3 are each amended to read as
follows:

The clerk of each district court shall keep uniform records of each case filed
and the proceedings had therein including an accounting for all funds received
and disbursed. Financial reporting shall be in such form as may be prescribed
by the ((efflee of ihe)) state auditor((, divyigin of manieipal Ceerpcati n )). The
form of other records may be prescribed by the supreme court.

Sec. 31. RCW 3.62.020 and 1988 c 169 s 3 are each amended to read as
follows:

(1) Except as provided in subsection (4) of this section, all costs, fees, fines,
forfeitures and penalties assessed and collected in whole or in part by district
courts, except costs, fines, forfeitures and penalties assessed and collected, in
whole or in part, because of the violation of city ordinances, shall be remitted by
the clerk of the district court to the county treasurer at least monthly, together
with a financial statement as required by the ((divisien of muniipal .rpor.
ioee)) state auditor, noting the information necessary for crediting of such funds

as required by law.
(2) The county treasurer shall remit thirty-two percent of the money received

under subsection (1) of this section except certain costs to the state treasurer.
"Certain costs" as used in this subsection, means those costs awarded to
prevailing parties in civil actions under RCW 4.84.010 or 36.18.040, or those
costs awarded against convicted defendants in criminal actions under RCW
10.01.160, 10.46.190, or 36.18.040, or other similar statutes if such costs are
specifically designated as costs by the court and are awarded for the specific
reimbursement of costs incurred by the state or county in the prosecution of the
case, including the fees of defense counsel. Money remitted under this
subsection to the state treasurer shall be deposited as provided in RCW
43.08.250.
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(3) The balance of the money received by the county treasurer under
subsection (I) of this section shall be deposited in the county current expense
fund.

(4) All money collected for county parking infractions shall be remitted by
the clerk of the district court at least monthly, with the information required
under subsection (1) of this section, to the county treasurer for deposit in the
county current expense fund.

Sec. 32. RCW 14.08.090 and 1984 c 7 s 4 are each amended to read as
follows:

Any bonds to be issued by any municipality pursuant to the provisions of
this chapter shall be authorized and issued in the manner and within the
limitation prescribed by the Constitution and laws of this state or the charter of
the municipality for the issuance and authorization of bonds thereof for public
purposes generally, secured by the revenues of the airport, a mortgage on
facilities, or a general tax levy as allowed by law, if the plan and system
resolution are approved by the secretary of transportation or the ((d:.oie-_f
muniipal .rpcaii....)) state auditor.

Sec. 33. RCW 35.02.132 and 1991 c 360 s 4 are each amended to read as
follows:

The newly elected officials shall adopt an interim budget for the interim
period or until January 1 of the following year, whichever occurs first. A second
interim budget shall be adopted for any period between January 1 and the official
date of incorporation. These interim budgets shall be adopted in consultation
with the ((efflee-ef-he)) state auditor((, di :sion of muniipal crperatiens)).

The governing body shall adopt a budget for the newly incorporated city or
town for the period between the official date of incorporation and January 1 of
the following year. The mayor or governing body, whichever is appropriate shall
prepare or the governing body may direct the interim city manager to prepare a
preliminary budget in detail to be made public at least sixty days before the
official date of incorporation as a recommendation for the final budget. The
mayor, governing body, or the interim city manager shall submit as a part of the
preliminary budget a budget message that contains an explanation of the budget
document, an outline of the recommended financial policies and programs of the
city or town for the ensuing fiscal year, and a statement of the relation of the
recommended appropriation to such policies and programs. Immediately
following the release of the preliminary budget, the governing body shall cause
to be published a notice once each week for two consecutive weeks of a public
hearing to be held at least twenty days before the official date of incorporation
on the fixing of the final budget. Any taxpayer may appear and be heard for or
against any part of the budget. The governing body may make such adjustments
and changes as it deems necessary and may adopt the final budget at the
conclusion of the public hearing or at any time before the official date of
incorporation.
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Sec. 34. RCW 35.07.230 and 1965 c 7 s 35.07.230 are each amended to
read as follows:

If any town fails for two successive years to hold its regular municipal
election, or if the officers elected at the regular election of any town fail for two
successive years to qualify and the government of the town ceases to function
by reason thereof, the state auditor ((through th di iion of muniipal
eer'peftien)) may petition the superior court of the county for an order,
dissolving the town. In addition to stating the facts which would justify the entry
of such an order, the petition shall set forth a detailed statement of the assets and
liabilities of the town insofar as they can be ascertained.

Sec. 35. RCW 35.21.270 and 1984 c 7 s 20 are each amended to read as
follows:

The city engineer or the city clerk of each city or town shall maintain
records of the receipt and expenditure of all moneys used for construction, repair,
or maintenance of streets and arterial highways.

To assist in maintaining uniformity in such records, the ((dii s~eii-.f
mnipl cecrpfration,)) state auditor, with the advice and assistance of the
department of transportation, shall prescribe forms and types of records to be so
maintained.

Sec. 36. RCW 35.23.121 and 1965 c 7 s 35.24.120 are each amended to
read as follows:

The city clerk shall keep a full and true record of every act and proceeding
of the city council and keep such books, accounts and make such reports as may
be required by ((!he division of .uniipal er p.tiern in the fflc. e.) the state
auditor. The city clerk shall record all ordinances, annexing thereto his or her
certificate giving the number and title of the ordinance, stating that the ordinance
was published and posted according to law and that the record is a true and
correct copy thereof. The record copy with the clerk's certificate shall be prima
facie evidence of the contents of the ordinance and of its passage and publication
and shall be admissible as such evidence in any court or proceeding.

The city clerk shall be custodian of the seal of the city and shall have
authority to acknowledge the execution of all instruments by the city which
require acknowledgment.

The city clerk may appoint a deputy for whose acts he or she and his or her
bondsmen shall be responsible, and he or she and his or her deputy shall have
authority to take all necessary affidavits to claims against the city and certify
them without charge,

The city clerk shall perform such other duties as may be required by statute
or ordinance.

Sec. 37. RCW 35.23.535 and 1965 c 7 s 35.24.430 are each amended to
read as follows:

No taxes shall be imposed for maintenance and operating charges of city
owned water, light, power, or heating works or systems.
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Rates shall be fixed by ordinance for supplying water, light, power, or heat
for commercial, domestic, or irrigation purposes sufficient to pay for all
operating and maintenance charges. If the iates in force produce a greater
amount than is necessary to meet operating and maintenance charges, the rates
may be reduced or the excess income may be transferred to the city's current
expense fund.

Complete separate accounts for municipal utilities must be kept under the
system and on forms prescribed by the ((diviicn of municipal ccrpefflriir in
the -efRee of !he)) state auditor.

The term "maintenance and operating charges," as used in this section
includes all necessary repairs, replacement, interest on any debts incurred in
acquiring, constructing, repairing and operating plants and departments and all
depreciation charges. This term shall also include an annual charge equal to four
percent on the cost of the plant or system, as determined by ((the di%4sie f
mu.nieipal ep ain in the ffiee o)) the state auditor to be paid into the
current expense fund, except that where utility bonds have been or may hereafter
be issued and are unpaid no payment shall be required into the current expense
fund until such bonds are paid.

Sec. 38. RCW 35.27.5 10 and 1965 c 7 s 35.27.5 10 are each amended to
read as follows:

When any special fund of a public utility department of a town has retired
all bond and warrant indebtedness and is on a cash basis, if a reserve or
depreciation fund has been created in an amount satisfactory to ((fhe-4iNi iiei ef
muniipal .rp...ins in the .ffie cf)) the state auditor and if the fixing of the
rates of the utility is governed by contract with the supplier of water, electrical
energy, or other commodity sold by the town to its inhabitants, and the rates are
at the lowest possible figure, the town council may set aside such portion of the
net earnings of the utility as it may deem advisable and transfer it to the town's
current expense fund: PROVIDED, That no amount in excess of fifty percent
of the net earnings shall be so set aside and transferred except with the
unanimous approval of the council and mayor.

Sec. 39. RCW 35.33.031 and 1969 ex.s. c 95 s 3 are each amended to read
as follows:

On or before the second Monday of the fourth month prior to the beginning
of the city's or town's next fiscal year, or at such other time as the city or town
may provide by ordinance or charter, the clerk shall notify in writing the head
of each department of a city or town to file with the clerk within fourteen days
of the receipt of such notification, detailed estimates of the probable revenue
from sources other than ad valorem taxation and of all expenditures required by
his or her department for the ensuing fiscal year. The notice shall be accompa-
nied by the proper forms provided by the clerk, prepared in accordance with the
requirements and classification established by ((!he diio:. Cf muniipnl
e,,pertiorn in the ,ffic Cf)) the state auditor. The clerk shall prepare the

11257 1

Ch. 301



WASHINGTON LAWS, 1995

estimates for interest and debt redemption requirements and all other estimates,
the preparation of which falls properly within the duties of his or her office. The
chief administrative officers of the city or town shall submit to the clerk detailed
estimates of all expenditures proposed to be financed from the proceeds of bonds
or warrants not yet authorized, together with a statement of the proposed method
of financing them. In the absence or disability of the official or person regularly
in charge of a department, the duties herein required shall devolve upon the
person next in charge of such department.

Sec. 40. RCW 35.33.041 and 1969 ex.s. c 95 s 4 are each amended to read
as follows:

All estimates of receipts and expenditures for the ensuing year shall be fully
detailed in the annual budget and shall be classified and segregated according to
a standard classification of accounts to be adopted and prescribed by the state
auditor ((hr.ugh !he dis.isie. of munieipal .. eptie,.)) after consultation with
the Washington finance officers association, the association of Washington cities
and the association of Washington city managers.

Sec. 41. RCW 35.33.075 and 1969 ex.s. c 95 s 10 are each amended to
read as follows:

Following conclusion of the hearing, and prior to the beginning of the fiscal
year, the legislative body shall make such adjustments and changes as it deems
necessary or proper and after determining the allowance in each item, depart-
ment, classification and fund, and shall by ordinance, adopt the budget in its final
form and content. Appropriations shall be limited to the total estimated revenues
contained therein including the amount to be raised by ad valorem taxes and the
unencumbered fund balances estimated to be available at the close of the current
fiscal year. Such ordinances may adopt the final budget by reference:
PROVIDED, That the ordinance adopting such budget shall set forth in summary
form the totals of estimated revenues and appropriations for each separate fund
and the aggregate totals for all such funds combined.

A complete copy of the final budget as adopted shall be transmitted to (((.he
... isin of iuiipal erpeatin. in the ffiee of the sta. . audite, and !&)) the
association of Washington cities.

Sec. 42. RCW 35.33.111 and 1969 ex.s. c 95 s 16 are each amended to
read as follows:

The ((d oi f mniipal rpti:n- in, th. :ffie of thec)) state auditor
is empowered to make and install the forms and classifications required by this
chapter to define what expenditures are chargeable to each budget class and to
establish the accounting and cost systems necessary to secure accurate budget
information.

Sec. 43. RCW 35.34.050 and 1985 c 175 s 8 are each amended to read as
follows:

On or before the second Monday of the fourth month prior to the beginning
of the city's or town's next fiscal biennium, or at such other time as the city or
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town may provide by ordinance or charter, the clerk shall notify in writing the
head of each department of a city or town to file with the clerk within fourteen
days of the receipt of such notification, detailed estimates of the probable
revenue from sources other than ad valorem taxation and of all expenditures
required by the department for the ensuing fiscal biennium. The notice shall be
accompanied by the proper forms provided by the clerk, prepared in accordance
with the requirements and classification established by ((the diNv isicn of muniipal
........ i !he efe on) the state auditor. The clerk shall prepare the
estimates for interest and debt redemption requirements and all other estimates,
the preparation of which falls properly within the duties of the clerk's office.
The chief administrative officers of the city or town shall submit to the clerk
detailed estimates of all expenditures proposed to be financed from the proceeds
of bonds or warrants not yet authorized, together with a statement of the
proposed method of financing them. In the absence or disability of the official
or person regularly in charge of a department, the duties required by this section
shall devolve upon the person next in charge of such department.

Sec. 44. RCW 35.34.060 and 1985 c 175 s 9 are each amended to read as
follows:

All estimates of receipts and expenditures for the ensuing fiscal biennium
shall be fully detailed in the biennial budget and shall be classified and
segregated according to a standard classification of accounts to be adopted and
prescribed by the state auditor ((that.gh the :isiornof munieipal .. p:rati.:))
after consultation with the Washington finance officers association, the
association of Washington cities, and the association of Washington city
managers.

Sec. 45. RCW 35.34.120 and 1985 c 175 s 15 are each amended to read as
follows:

Following conclusion of the hearing, and prior to the beginning of the fiscal
biennium, the legislative body shall make such adjustments and changes as it
deems necessary or proper and, after determining the allowance in each item,
department, classification, and fund, shall by ordinance adopt the budget in its
final form and content. Appropriations shall be limited to the total estimated
revenues contained therein including the amount to be raised by ad valorem taxes
and the unencumbered fund balances estimated to be available at the close of the
current fiscal biennium. Such ordinances may adopt the final budget by
reference. However, the ordinance adopting the budget shall set forth in
summary form the totals of estimated revenues and appropriations for each
separate fund and the aggregate totals for all such funds combined.

A complete copy of the final budget as adopted shall be transmitted to ((die
divi.:n of muniipa e .pratien in the effie e-") the state auditor and to the
association of Washington cities.

Sec. 46. RCW 35.34.130 and 1985 c 175 s 16 are each amended to read as
follows:
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The legislative authority of a city or town having adopted the provisions of
this chapter shall provide by ordinance for a mid-biennial review and modifica-
tion of the biennial budget. The ordinance shall provide that such review and
modification shall occur no sooner than eight months after the start nor later than
conclusion of the first year of the fiscal biennium. The chief administrative
officer shall prepare the proposed budget modification and shall provide for
publication of notice of hearings consistent with publication of notices for
adoption of other city or town ordinances. City or town ordinances providing for
a mid-biennium review and modification shall establish procedures for
distribution of the proposed modification to members of the city or town
legislative authority, procedures for making copies available to the public, and
shall provide for public hearings on the proposed budget modification. The
budget modification shall be by ordinance approved in the same manner as are
other ordinances of the city or town.

A complete copy of the budget modification as adopted shall be transmitted
to ((the &-i~.sion of muicipal -,p.r..... in the ffi c) the state auditor and
to the association of Washington cities.

Sec. 47. RCW 35.34.190 and 1985 c 175 s 22 are each amended to read as
follows:

The ((divisicn of muniipal p ,.tion. in the ffl.. of the)) state auditor
is empowered to make and install the forms and classifications required by this
chapter to define what expenditures are chargeable to each budget class and to
establish the accounting and cost systems necessary to secure accurate budget
information.

Sec. 48. RCW 35.76.020 and 1965 c 7 s 35.76.020 are each amended to
read as follows:

The state auditor((, ,th.ugh the i..n of muniipal .... :a:Mt ,)) shall
formulate, prescribe., and install a system of cost accounting and reporting for
each city having a population of more than eight thousand, according to the last
official census, which will correctly show all street expenditures by functional
categories. The system shall also provide for reporting all revenues available for
street purposes from whatever source including local improvement district
assessments and state and federal aid.

See. 49. RCW 35.76.030 and 1965 c 7 s 35.76.030 are each amended to
read as follows:

Consistent with the intent of this chapter as stated in RCW 35.76.010, the
state auditor, from and after July I, 1965, ((through the di.ision of muniipal
eafpamiens,)) is authorized and directed to prescribe accounting and reporting
procedures for street expenditures for cities and towns having a population of
eight thousand or less, according to the last official census.

Sec. 50. RCW 35.76.050 and 1984 c 7 s 22 are each amended to read as
follows:
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The ((di viizn cf muni-ipal cerperafei c)) state auditor shall annually make
a cost-audit examination of street records for each city and town and make a
written report thereon to the legislative body of each city and town. The expense
of the examination shall be paid out of that portion of the motor vehicle fund
allocated to the cities and towns and withheld for use by the state department of
transportation under the terms of RCW 46.68.110(1).

Sec. 51. RCW 35A.33.030 and 1967 ex.s. c 119 s 35A.33.030 are each
amended to read as follows:

On or before the second Monday of the fourth month prior to the beginning
of the city's next fiscal year, or at such othei time as the city may provide by
ordinance or charter, the clerk shall notify in writing the head of each department
of a code city to file with the clerk within fourteen days of the receipt of such
notification, detailed estimates of the probable revenue from sources other than
ad valorem taxation and of all expenditures required by his or her department for
the ensuing fiscal year. The notice shall be accompanied by the proper forms
provided by the clerk, prepared in accordance with the requirements and
classification established by the ((dsi'ieion of .unicipal rpz.atief s in the .ffic.
of-the)) state auditor. The clerk shall prepare the estimates for interest and debt
redemption requirements and all other estimates, the preparation of which falls
properly within the duties of his or her office. The chief administrative officers
of the city shall submit to the clerk detailed estimates of all expenditures
proposed to be financed from the proceeds of bonds or warrants not yet
authorized, together with a statement of the proposed method of financing them.
In the absence or disability of the official or person regularly in charge of a
department, the duties herein required shall devolve upon the person next in
charge of such department.

Sec. 52. RCW 35A.33.040 and 1967 ex.s. c 119 s 35A.33.040 are each
amended to read as follows:

All estimates of receipts and expenditures for the ensuing year shall be fully
detailed in the annual budget and shall be classified and segregated according to
a standard classification of accounts to be adopted and prescribed by the state
auditor ((hrough !he diii. of m.uni.ipal crptorains)) after consultation with
the Washington finance officers association, the association of Washington cities
and the association of Washington city managers.

Sec. 53. RCW 35A.33.075 and 1969 ex.s. c 81 s 3 are each amended to
read as follows:

Following conclusion of the hearing, and prior to the beginning of the fiscal
year, the legislative body shall make such adjustments and changes as it deems
necessary or proper and after determining the allowance in each item, depart-
ment, classification and fund, and shall by ordinance, adopt the budget in its final
form and content. Appropriations shall be limited to the total estimated revenues
contained therein including the amount to be raised by ad valorem taxes and the
unencumbered fund balances estimated to be available at the close of the current
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fiscal year. Such ordinances may adopt the final budget by reference:
PROVIDED, That the ordinance adopting such budget shall set forth in summary
form the totals of estimated revenues and appropriations for each separate fund
and the aggregate totals for all such funds combined.

A complete copy of the final budget as adopted shall be transmitted to ((+he
di is" .. of .. niipal P . . f-iH9 ini the offiee at) the state auditor, and to the
association of Washington cities.

Sec. 54. RCW 35A.33.1 10 and 1967 ex.s. c 119 s 35A.33.1 10 are each
amended to read as follows:

The ((diyvisin of miipal eerporaiien in the ffi of !he)) state auditor
is empowered to make and install the forms and classifications required by this
chapter to define what expenditures are chargeable to each budget class and to
establish the accounting and cost systems necessary to secure accurate budget
information.

Sec. 55. RCW 35A.34.050 and 1985 c 175 s 37 are each amended to read
as follows:

On or before the second Monday of the fourth month prior to the beginning
of the city's next fiscal biennium, or at such other time as the city may provide
by ordinance or charter, the clerk shall notify in writing the head of each
department of a city to file with the clerk within fourteen days of the receipt of
such notification, detailed estimates of the probable revenue from sources other
than ad valorem taxation and of all expenditures required by the department for
the ensuing fiscal biennium. The notice shall be accompanied by the proper
forms provided by the clerk, prepared in accordance with the requirements and
classification established by the ((d of m u , ee~prmieti, ..........
of-the)) state auditor. The clerk shall prepare the estimates for interest and debt
redemption requirements and all other estimates, the preparation of which falls
properly within the duties of the clerk's office. The chief administrative officers
of the city shall submit to the clerk detailed estimates of all expenditures
proposed to be financed from the proceeds of bonds or warrants not yet
authorized, together with a statement of the proposed method of financing them.
In the absence or disability of the official or person regularly in charge of a
department, the duties required by this section shall devolve upon the person next
in charge of such department.

Sec. 56. RCW 35A.34.060 and 1985 c 175 s 38 are each amended to read
as follows:

All estimates of receipts and expenditures for the ensuing fiscal biennium
shall be fully detailed in the biennial budget and shall be classified and
segregated according to a standard classification of accounts to be adopted and
prescribed by the state auditor ((thraugh the dii.n of munieipal . .r.p.aticn))
after consultation with the Washington finance officers association, the
association of Washington cities, and the association of Washington city
managers.
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Sec. 57. RCW 35A.34.120 and 1985 c 175 s 44 are each amended to read
as follows:

Following conclusion of the hearing, and prior to the beginning of the fiscal
biennium, the legislative body shall make such adjustments and changes as it
deems necessary or proper and, after determining the allowance in each item,
department, classification, and fund, shall by ordinance adopt the budget in its
final form and content. Appropriations shall be limited to the total estimated
revenues contained therein including the amount to be raised by ad valorem taxes
and the unencumbered fund balances estimated to be available at the close of the
current fiscal biennium. Such ordinances may adopt the final budget by
reference. However, the ordinance adopting the budget shall set forth in
summary form the totals of estimated revenues and appropriations for each
separate fund and the aggregate totals for all such funds combined.

A complete copy of the final budget as adopted shall be transmitted to ((the
d's-6ion of miunieipal e6Fp0atizn. in the e.fle. of) the state auditor and to the
association of Washington cities.

Sec. 58. RCW 35A.34.130 and 1985 c 175 s 45 are each amended to read
as follows:

The legislative authority of a city having adopted the provisions of this
chapter shall provide by ordinance for a mid-biennial review and modification
of the biennial budget. The ordinance shall provide that such review and
modification shall occur no sooner than eight months after the start nor later than
conclusion of the first year of the fiscal biennium. The chief administrative
officer shall prepare the proposed budget modification and shall provide for
publication of notice of hearings consistent with publication of notices for
adoption of other city ordinances. City ordinances providing for a mid-biennium
review and modification shall establish procedures for distribution of the
proposed modification to members of the city legislative authority, procedures
for making copies available to the public, and shall provide for public hearings
on the proposed budget modification. The budget modification shall be by
ordinance approved in the same manner as are other ordinances of the city.

A complete copy of the budget modification as adopted shall be transmitted
to ((.h diii. of muniipal f.POr..tic--. nhe offlee eo)) the state auditor and
to the association of Washington cities.

Sec. 59. RCW 35A.34.190 and 1985 c 175 s 51 are each amended to read
as follows:

The ((-ision of m ;unieipal ... p.tiR in th e.ffiee of the)) state auditor
is empowered to make and install the forms and classifications required by this
chapter to define what expenditures are chargeable to each budget class and to
establish the accounting and cost systems necessary to secure accurate budget
information.

Sec. 60. RCW 35A.37.010 and 1983 c 3 s 62 are each amended to read as
follows:
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Code cities shall establish such funds for the segregation, budgeting,
expenditure and accounting for moneys received for special purposes as are
required by general law applicable to such cities' activities and the officers
thereof shall pay into, expend from, and account for such moneys in the manner
provided therefor including but not limited to the requirements of the following:

(I) Accounting funds as required by RCW 35.37.010;
(2) Annexation and consolidation fund as required by chapters 35.10 and

35.13 RCW;
(3) Assessment fund as required by RCW 8.12.480;
(4) Equipment rental fund as authorized by RCW 35.21.088;
(5) Current expense fund as required by RCW 35.37.010, usually referred

to as the general fund;
(6) Local improvement guaranty fund as required by RCW 35.54.010;
(7) An indebtedness and sinking fund, together with separate funds for

utilities and institutions as required by RCW 35.37.020;
(8) Local improvement district fund and revolving fund as required by RCW

35.45.130 and 35.48.010;
(9) City street fund as required by chapter 35.76 RCW and RCW 47.24.040;
(10) Firemen's relief and pension fund as required by chapters 41.16 and

41.18 RCW;
(11) Policemen's relief and pension fund as required by RCW 41.20.130 and

63.32.030;
(12) First class cities' employees retirement and pension system as

authorized by chapter 41.28 RCW;
(13) Applicable rules of the ((di'4ie -O....niipal r-rpaation ffiee e)

state auditor, ((RCW 43.09.190 th ugh 13.09.282. )

Sec. 61. RCW 36.22.140 and 1963 c 4 s 36.22.140 are each amended to
read as follows:

Each county auditor or chief financial officer shall be ex officio deputy
((&ipef'i49m)) of the ((dis'i cin of munipal ccrperationf)) state auditor for the
purpose of accounting and reporting on municipal corporations and in such
capacity shall be under the direction of the ((ehief supefiier)) state auditor, but
he or she shall receive no additional salary or compensation by virtue thereof and
shall perform no duties as such, except in connection with county business.

Sec. 62. RCW 36.40.030 and 1963 c 4 s 36.40.030 are each amended to
read as follows:

The estimates required in RCW 36.40.010 and 36.40.020 shall be submitted
on forms provided by the county auditor or chief financial officer and classified
according to the classification established by the ((diviin of mluniipal
eepeatien)) state auditor. The county auditor or chief financial officer shall
provide such forms. He or she shall also prepare the estimates for interest and
debt redemption requirements and any other estimates the preparation of which
properly falls within the duties of his or her office.
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Each such official shall file his or her estimates within the time and in the
manner provided in the notice and form and the county auditor or chief financial
officer shall deduct and withhold as a penalty from the salary of each official
failing or refusing to file such estimates as herehi provided, the sum of ten
dollars for each day of delay: PROVIDED, That the total penalty against any
one official shall not exceed fifty dollars in any one year.

In the absence or disability of any official the duties required herein shall
devolve upon the official or employee in charge of the office, department,
service, or institution for the time being. The notice shall contain a copy of this
penalty clause.

Sec. 63. RCW 36.40.040 and 1973 c 39 s I are each amended to read as
follows:

Upon receipt of the estimates the county auditor or chief financial officer
shall prepare the county budget which shall set forth the complete financial
program of the county for the ensuing fiscal year, showing the expenditure
program and the sources of revenue by which it is to be financed.

The revenue section shall set forth the estimated receipts from sources other
than taxation for each office, department, service, or institution for the ensuing
fiscal year, the actual receipts for the first six months of the current fiscal year
and the actual receipts for the last completed fiscal year, the estimated surplus
at the close of the current fiscal year and the amount proposed to be raised by
taxation.

The expenditure section shall set forth in comparative and tabular form by
offices, departments, services, and institutions the estimated expenditures for the
ensuing fiscal year, the appropriations for the current fiscal year, the actual
expenditures for the first six months of the current fiscal year including all
contracts or other obligations against current appropriations, and the actual
expenditures for the last completed fiscal year.

All estimates of receipts and expenditures for the ensuing year shall be fully
detailed in the annual budget and shall be classified and segregated according to
a standard classification of accounts to be adopted and prescribed by the state
auditor ((threugh th di i " n of m-unieipal 'e p c tienj)) after consultation with
the Washington state association of counties and the Washington state association
of ((eleeied)) county officials.

The county auditor or chief financial officer shall set fo~ih separately in the
annual budget to be submitted to the ((boafd-f)) county ((cminiissioncrm))
legislative authority the total amount of emergency warrants issued during the
preceding fiscal year, together with a statement showing the amount issued for
each emergency, and the board shall include in the annual tax levy, a levy
sufficient to raise an amount equal to the total of such warrants: PROVIDED,
That the board may fund the warrants or any part thereof into bonds instead of
including them in the budget levy.
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Sec. 64. RCW 36.40.080 and 1963 c 4 s 36.40.080 are each amended to
read as follows:

Upon the conclusion of the budget hearing the ((bao4deo)) county
((cmmiiicrncr.)) legislative authority shall fix and determine each item of the
budget separately and shall by resolution adopt the budget as so finally
determined and enter the same in detail in the official minutes of the board, a
copy of which budget shall be forwarded to the ((di ;isin of mur.iipal
eeFpe.ies)) state auditor.

Sec. 65. RCW 36.40.220 and 1963 c 4 s 36.40.220 are each amended to
read as follows:

The ((di ;ir. of muniipal cerporaiien.)) state auditor may make such
rules, classifications, and forms as may be necessary to carry out the provisions
in respect to county budgets, define what expenditures shall be chargeable to
each budget account, and establish such accounting and cost systems as may be
necessary to provide accurate budget information.

Sec. 66, RCW 36.47.060 and 1969 ex.s. c 5 s 5 are each amended to read
as follows:

The financial records of the Washington state association of county officials
shall be subject to audit by the ((Waslhinge.n)) state ((i iwien of m..un.iipal
eeiper ,i*e)) auditor.

Sec. 67. RCW 36.68.530 and 1981 c 210 s 11 are each amended to read as
follows:

The governing body of each park and recreation service area shall annually
compile a budget for each service area in a form prescribed by the state
((division of m unieipal ccrporatin,)) auditor for the ensuing calendar year which
shall, to the extent that anticipated income is actually realized, constitute the
appropriations for the service area. The budget may include an amount to
accumulate a reserve for a stated capital purpose. In compiling the budget, all
available funds and anticipated income shall be taken into consideration,
including contributions or contractual payments from school districts, cities, or
towns, county or any other governmental entity, gifts and donations, special tax
levy, fees and charges, proceeds of bond issues, and cumulative reserve funds.

See. 68. RCW 36.69.160 and 1963 c 4 s 36.69.160 are each amended to
read as follows:

The board of park and recreation commissioners of each park and recreation
district shall annually compile a budget, in form prescribed by the state ((di-vision
ef muricipal ccrperaticn)) auditor, for the ensuing calendar year, and which
shall, to the extent that anticipated income is actually realized, constitute the
appropriations for the district. The budget may include an amount to accumulate
a reserve for a stated capital purpose. In compiling the budget, all available
funds and anticipated income shall be taken into consideration, including
contributions or contractual payments from school districts, cities or towns,
county, or any other governmental unit; gifts and donations; special tax levy;
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assessments; fees and charges; proceeds of bond issues; cumulative reserve
funds.

See. 69. RCW 36.80.080 and 1985 c 120 s 3 are each amended to read as
follows:

The ((d ;isier of murniipal czrperatizn3)) state auditor shall annually make
a cost-audit examination of the books and records of the county road engineer
and make a written report thereon to the county legislative authority. The
expense of the examination shall be paid from the county road fund.

Sec. 70. RCW 36.82.200 and 1963 c 4 s 36.82.200 are each amended to
read as follows:

The board shall hold such hearing at the time and place designated in the
notice, and it may be continued from day to day until concluded but not to
exceed a total of five days. Upon the conclusion of the hearing the board shall
fix and determine the supplemental budget and by resolution adopt it as finally
determined and enter it in detail in the official minutes of the board, ((eepies))
a copy of which supplemental budget shall be forwarded((--e)) to the director
((and enc to th- divisi" n of mupiip l c .p. atief )).

Sec. 71. RCW 40.14.070 and 1982 c 36 s 6 are each amended to read as
follows:

County, municipal, and other local government agencies may request
authority to destroy noncurrent public records having no further administrative
or legal value by submitting to the division of archives and records management
lists of such records on forms prepared by the division. The archivist ((afd-t-he
ehicf c-minzer of the dois'ieif of munipal ecr-patios of the office ef)),_a
representative appointed by the state auditor, and a representative appointed by
the attorney general shall constitute a committee, known as the local records
committee, which shall review such lists and which may veto the destruction of
any or all items contained therein.

A local government agency, as an alternative to submitting lists, may elect
to establish a records control program based on recurring disposition schedules
recommended by the agency to the local records committee. The schedules are
to be submitted on forms provided by the division of archives and records
management to the local records committee, which may either veto, approve, or
amend the schedule. Approval of such schedule or amended schedule shall be
by unanimous vote of the local records committee. Upon such approval, the
schedule shall constitute authority for the local government agency to destroy the
records listed thereon, after the required retention period, on a recurring basis
until the schedule is either amended or revised by the committee.

Except as otherwise provided by law, no public records shall be destroyed
until approved for destruction by the local records committee. Official public
records shall not be destroyed unless:

(I) The records are six or more years old;

[ 1267 1

Ch. 301



WASHINGTON LAWS, 1995

(2) The department of origin of the records has made a satisfactory showing
to the state rccords committee that the retention of the records for a minimum
of six years is both unnecessary and uneconomical, particularly where lesser
federal retention periods for records generated by the state under federal
programs have been established; or

(3) The originals of official public records less than six years old have been
copied or reproduced by any photographic, photostatic, microfilm, miniature
photographic, or other process approved by the state archivist which accurately
reproduces or forms a durable medium for so reproducing the original.

An automatic reduction of retention periods from seven to six years for
official public records on record retention schedules existing on June 10, 1982,
shall not be made, but the same shall be reviewed individually by the local
records committee for approval or disapproval of the change to a retention period
of six years.

The state archivist may furnish appropriate information, suggestions, and
guidelines to local government agencies for their assistance in the preparation of
lists and schedules or any other matter relating to the retention, preservation, or
destruction of records under this chapter. The local records committee may
adopt appropriate regulations establishing procedures to be followed in such
matters.

Records of county, municipal, or other local government agencies,
designated by the archivist as of primarily historical interest, may be transferred
to a recognized depository agency.

Sec. 72. RCW 42.24.080 and 1965 c 116 s I are each amended to read as
follows:

All claims presented against any county, city, district or other municipal
corporation or political subdivision by persons furnishing materials, rendering
services or performing labor, or for any other contractual purpose, shall be
audited, before payment, by an auditing officer elected or appointed pursuant to
statute or, in the absence of statute, an appropriate charter provision, ordinance
or resolution of the municipal corporation or political subdivision. Such claims
shall be prepared for audit and payment on a form and in the manner prescribed
by the ((diyiesiefof mnieial ezr-pc.tien in t!h)) state auditor((4-offiee)). The
form shall provide for the authentication and certification by such auditing officer
that the materials have been furnished, the services rendered or the labor
performed as described, and that the claim is a just, due and unpaid obligation
against the municipal corporation or political subdivision; and no claim shall be
paid without such authentication and certification: PROVIDED, That the
certificates as to claims of officers and employees of a county, city, district or
other municipal corporation or political subdivision, for services rendered, shall
be made by the person charged with the duty of preparing and submitting
vouchers for the payment of services, and he or she shall certify that the claim
is just, true and unpaid, which certificate shall be part of the voucher.
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Sec. 73. RCW 42.24.090 and 1981 c 56 s I are each amended to read as
follows:

No claim for reimbursement of any expenditures by officers or employees
of any municipal corporation or political subdivision of the state for transporta-
tion, lodging, meals or any other purpose shall be allowed by any officer,
employee or board charged with auditing accounts unless the same shall be
presented in a detailed account: PROVIDED, That, unless otherwise authorized
by law, the legislative body of any municipal corporation or political subdivision
of the state may prescribe by ordinance or resolution the amounts to be paid
officers or employees thereof as reimbursement for the use of their personal
automobiles or other transportation equipment in connection with officially
assigned duties and other travel for approved public purposes, or as reimburse-
ment to such officers or employees in lieu of actual expenses incurred for
lodging, meals or other purposes. The rates for such reimbursements may be
computed on a mileage, hourly, per diem, monthly, or other basis as the
respective legislative bodies shall determine to be proper in each instance:
PROVIDED, That in lieu of such reimbursements, payments for the use of
personal automobiles for official travel may be established if the legislative body
determines that these payments would be less costly to the municipal corporation
or political subdivision of the state than providing automobiles for official travel.

All claims authorized under this section shall be duly certified by the officer
or employee submitting such claims on forms and in the manner prescribed by
the ((divinf of Hui.ipa. l .. pea!en in !hc offiee of the)) state auditor.

Sec. 74, RCW 53.06.060 and 1961 c 31 s 6 are each amended to read as
follows:

The financial records of the Washington public ports association shall be
subject to audit by the ((Wa.hingion .iate di":io of f .... w :f ,
+he)) state auditor.

Sec. 75. RCW 56.08.110 and 1973 1 st ex.s. c 195 s 62 are each amended
to read as follows:

To improve the organization and operation of sewer districts, the commis-
sioners of two or more such districts may form an association thereof, for the
purpose of securing and disseminating information of value to the members of
the association and for the purpose of promoting the more economical and
efficient operation of the comprehensive plans of sewer systems in their
respective districts. The commissioners of sewer districts so associated shall
adopt articles of association, select such officers as they may determine, and
employ and discharge such agents and employees as shall be deemed convenient
to carry out the purposes of the association. Sewer district commissioners and
their employees are authorized to attend meetings of the association. The
expense of the association may be paid from the maintenance or general funds
of the associated districts in such manner as shall be provided in the articles of
association: PROVIDED, That the aggregate contributions made to the
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association by the district in any calendar year shall not exceed the amount
which would be raised by a levy of two and one-half cents per thousand dollars
of assessed value against the taxable property of the district. The financial
records of such association shall be subject to audit by the ((Wzahi.nzgeft-~e e
disie.. of munti.ipl .p..i..... of !he)) state auditor.

Sec. 76. RCW 57.08.110 and 1973 1st ex.s. c 195 s 68 are each amended
to read as follows:

To improve the organization and operation of water districts, the commis-
sioners of two or more such districts may form an association thereof, for the
purpose of securing and disseminating information of value to the members of
the association and for the purpose of promoting the more economical and
efficient operation of the comprehensive plans of water supply in their respective
districts. The commissioners of water districts so associated shall adopt articles
of association, select such officers as they may determine, and employ and
discharge such agents and employees as shall be deemed convenient to carry out
the purposes of the association. Water district commissioners and employees are
authorized to attend meetings of the association. The expense of the association
may be paid from the maintenance or general funds of the associated districts in
such manner as shall be provided in the articles of association: PROVIDED,
That the aggregate contributions made to the association by the district in any
calendar year shall not exceed the amount which would be raised by a levy of
two and one-half cents per thousand dollars of assessed value against the taxable
property of the district. The financial records of such association shall be subject
to audit by the ((W.shington gte di.i.i.n of municip.l rp in of
state auditor.

Sec. 77. RCW 70.12.070 and 1991 c 3 s 316 are each amended to read as
follows:

The public health pool fund shall be subject to audit by the ((di 4sieot e
depw,- im a audits)) state auditor and shall be subject to check by the state
department of health,

Sec. 78. RCW 26.04.210 and 1985 c 82 s 5 are each amended to read as
follows:

M The county auditor, before a marriage license is issued, upon the
payment of a license fee as fixed in RCW 36.18.010 shall require each applicant
therefor to make and file in ((hi6)) the auditor's office upon blanks to be
provided by the county for that purpose, an affidavit showing that ((they--ae
ii e)) if an applicant is afflicted with any contagious ((-'eiefeal) sexually
transmitted disease, the condition is known to both applicants, and that the
applicants are the age of eighteen years or over((: PROVIDED, FURTHER,
The)).If the consent in writing is obtained of the father, mother, or legal
guardian of the person for whom the license is required, the license may be
granted in cases where the female has attained the age of seventeen years or the
male has attained the age of seventeen years. Such affidavit may be subscribed
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and sworn to before any person authorized to administer oaths. Anyone
knowingly swearing falsely to any of the statements contained in the affidavits
mentioned in this section shall be deemed guilty of perjury and punished as
provided by the laws of the state of Washington.

(2) The affidavit form shall be designed to require a statement that no
contagious sexually transmitted disease is present or that the condition is known
to both applicants, without requiring the applicants to state whether or not either
or both of them are afflicted by such disease.

NEW SECTION. Sec. 79. The following acts or parts of acts are each
repealed:

(i) RCW 43.09.030 and 1965 c 8 s 43.09.030;
(2) RCW 43.09.040 and 1965 c 8 s 43.09.040;
(3) RCW 43.09.190 and 1965 c 8 s 43.09.190;
(4) RCW 43.09.250 and 1988 c 52 s I & 1965 c 8 s 43.09.250; and
(5) RCW 43.09.300 and 1988 c 53 s I & 1965 c 8 s 43.09.300.

NEW SECTION. Sec. 80. Sections 2 through 5, 8, and 14 of this act are
each added to chapter 43.09 RCW.

Passed the House April 20, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 302
[Substitute House Bill 1906]
CHILD CARE LICENSING

AN ACT Relating to child care licensing; amending RCW 74.15.010, 74.15.020, 74.15.030,
74.15.130, 74.15.100, and 74.15.120; adding new sections to chapter 74.15 RCW; creating a new
section; and prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature declares that the state of
Washington has a compelling interest in protecting and promoting the health,
welfare, and safety of children, including those who receive care away from their
own homes. The legislature further declares that no person or agency has a right
to be licensed under this chapter to provide care for children. The health, safety,
and well-being of children must be the paramount concern in determining
whether to issue a license to an applicant, whether to suspend or revoke a
license, and whether to take other licensing action. The legislature intends,
through the provisions of this act, to provide the department of social and health
services with additional enforcement authority to carry out the purpose and
provisions of this act. Furthermore, administrative law judges should receive
specialized training so that they have the specialized expertise required to
appropriately review licensing decisions of the department.
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Children placed in foster care are particularly vulnerable and have a special
need for placement in an environment that is stable, safe, and nurturing. For this
reason, foster homes should be held to a high standard of care, and department
decisions regarding denial, suspension, or revocation of foster care licenses
should be upheld on review if there are reasonable grounds for such action.

Sec. 2. RCW 74.15.010 and 1983 c 3 s 192 are each amended to read as
follows:

The purpose of chapter 74.15 RCW and RCW 74.13.031 is:
(1) To safeguard the health, safety, and well-being of children, expectant

mothers and developmentally disabled persons receiving care away from their
own homes, which is paramount over the right of any person to provide care;

(2) To strengthen and encourage family unity and to sustain parental rights
and responsibilities to the end that foster care is provided only when a child's
family, through the use of all available resources, is unable to provide necessary
care;

(3) To promote the development of a sufficient number and variety of
adequate child-care and maternity-care facilities, both public and private, through
the cooperative efforts of public and voluntary agencies and related groups((-))j

(4) To provide consultation to agencies caring for children, expectant
mothers or developmentally disabled persons in order to help them to improve
their methods of and facilities for care;

(5) To license agencies as defined in RCW 74.15.020 and to assure the users
of such agencies, their parents, the community at large and the agencies
themselves that adequate minimum standards are maintained by all agencies
caring for children, expectant mothers and developmentally disabled persons.

Sec. 3. RCW 74.15.020 and 1994 c 273 s 21 are each amended to read as
follows:

For the purpose of chapter 74.15 RCW and RCW 74.13.031, and unless
otherwise clearly indicated by the context thereof, the following terms shall
mean:

(1) "Department" means the state department of social and health services;
(2) "Secretary" means the secretary of social and health services;
(3) "Agency" means any person, firm, partnership, association, corporation,

or facility which receives children, expectant mothers, or persons with develop-
mental disabilities for control, care, or maintenance outside their own homes, or
which places, arranges the placement of, or assists in the placement of children,
expectant mothers, or persons with developmental disabilities for foster care or
placement of children for adoption, and shall include the following irrespective
of whether there is compensation to the agency or to the children, expectant
mothers or persons with developmental disabilities for services rendered:

(a) "Group-care facility" means an agency, other than a foster-family home,
which is maintained and operated for the care of a group of children on a
twenty-four hour basis;
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(b) "Child-placing agency" means an agency which places a child or
children for temporary care, continued care, or for adoption;

(c) "Maternity service" means an agency which provides or arranges for care
or services to expectant mothers, before or during confinement, or which
provides care as needed to mothers and their infants after confinement;

(d) "Child day-care center" means an agency which regularly provides care
for a group of children for periods of less than twenty-four hours;

(e) "Family day-care provider" means a ((ieensed)) child day-care provider
who regularly provides child day care for not more than twelve children in the
provider's home in the family living quarters;

(f) "Foster-family home" means an agency which regularly provides care on
a twenty-four hour basis to one or more children, expectant mothers, or persons
with developmental disabilities in the family abode of the person or persons
under whose direct care and supervision the child, expectant mother, or person
with a developmental disability is placed;

(g) "Crisis residential center" means an agency which is a temporary
protective residential facility operated to perform the duties specified in chapter
13.32A RCW, in the manner provided in RCW 74.13.032 through 74.13.036.

(4) "Agency" shall not include the following:
(a) Persons related ((by blood mauniag to the ehild, expeetant mcther, of

persong with dcvdzpmcntnl disabilities in the "clowing degrzzg! Parent,
grandpareit, brcther, sistcr, sitpparct, stepbroter, 9tepsite, unl l, aunt, anvrdr

r'. t eeusin)) to the child, expectant mother, or person with developmental
disability in the following ways:

(i) Any blood relative, including those of half-blood, and including first
cousins, nephews or nieces, and persons of preceding generations as denoted by
prefixes of grand, great, or great-great;

(i) Stepfather, stepmother, stepbrother, and stepsister;
(iii) A person who legally adopts a child or the child's parent as well as the

natural and other legally adopted children of such persons, and other relatives of
the adoptive parents in accordance with state law;

(iv) Spouses of any persons named in (i), (ii), or (iii) of this subsection
(4)(a), even after the marriage is terminated; or

(v) "Extended family members," as defined by the law or custom of the
Indian child's tribe or, in the absence of such law or custom, a person who has
reached the age of eighteen and who is the Indian child's grandparent, aunt or
uncle, brother or sister, brother-in-law or sister-in-law, niece or nephew, first or
second cousin, or stepparent who provides care in the family abode on a twenty-
four-hour basis to an Indian child as defined in 25 U.S.C. Sec. 1903(4);

(b) Persons who are legal guardians of the child, expectant mother, or
persons with developmental disabilities;

(c) Persons who care for a neighbor's or friend's child or children, with or
without compensation, whereL.(i)The person providing care for periods of less
than twenty-four hours does not (.gFigaeg in)) conduct such activity on (& egulaf
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b,,,: o r where)) an ongoing, regularly scheduled basis for the purpose of
engaging in business, which includes, but is not limited to, advertising such care;
or (ii) the parent and person providing care on a twenty-four hour basis have
agreed to the placement in writing and the state is not providing any payment for
the care;

(d) Parents on a mutually cooperative basis exchange care of one another's
children((, or per.on wh hye !he ...... f nn e....ng. s.uden in thci own
hoie));

(((d))) Le) A person, partnership, corporation, or other entity that provides
placement or similar services to exchange students or international student
exchange visitors or persons who have the care of an exchange student in their
home:

(((e))) (f) Nursery schools or kindergartens which are engaged primarily in
educational work with preschool children and in which no child is enrolled on
a regular basis for more than four hours per day;

(' Schools, including boarding schools, which are engaged primarily
in education, operate on a definite school year schedule, follow a stated academic
curriculum, accept only school-age children and do not accept custody of
children;

(fg-))) (1) Seasonal camps of three months' or less duration engaged
primarily in recreational or educational activities;

(((h))) (j Hospitals licensed pursuant to chapter 70.41 RCW when
performing functions defined in chapter 70.41 RCW, nursing homes licensed
under chapter 18.51 RCW and boarding homes licensed under chapter 18.20
RCW;

(((4))) fil Licensed physicians or lawyers;
((f-))) (k) Facilities providing care to children for periods of less than

twenty-four hours whose parents remain on the premises to participate in
activities other than employment;

((k)) (I) Facilities approved and certified under chapter 71A.22 RCW;
(((4))) LE) Any agency having been in operation in this state ten years prior

to June 8, 1967, and not seeking or accepting moneys or assistance from any
state or federal agency, and is supported in part by an endowment or trust fund;

(((m))) (n). Persons who have a child in their home for purposes of adoption,
if the child was placed in such home by a licensed child-placing agency, an
authorized public or tribal agency or court or if a replacement report has been
filed under chapter 26.33 RCW and the placement has been approved by the
court;

(((*))) J21 An agency operated by any unit of local, state, or federal
government or an agency, located within the boundaries of a federally recognized
Indian reservation, licensed by the Indian tribe;

((())) (p) An agency located on a federal military reservation, except where
the military authorities request that such agency be subject to the licensing
requirements of this chapter.
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(5) "Requirement" means any rule, regulation, or standard of care to be
maintained by an agency.

(6) "Probationary license" means a license issued as a disciplinary measure
to an agency that has previously been issued a full license but is out of
compliance with licensing standards.

Sec. 4. RCW 74.15,030 and 1988 c 189 s 3 are each amended to read as
follows:

The secretary shall have the power and it shall be the secretary's duty:
(1) In consultation with the children's services advisory committee, and with

the advice and assistance of persons representative of the various type agencies
to be licensed, to designate categories of facilities for which separate or different
requirements shall be developed as may be appropriate whether because of
variations in the ages, sex and other characteristics of persons served, variations
in the purposes and services offered or size or structure of the agencies to be
licensed hereunder, or because of any other factor relevant thereto;

(2) In consultation with the children's services advisory committee, and with
the advice and assistance of persons representative of the various type agencies
to be licensed, to adopt and publish minimum requirements for licensing
applicable to each of the various categories of agencies to be licensed.

The minimum requirements shall be limited to:
(a) The size and suitability of a facility and the plan of operation for

carrying out the purpose for which an applicant seeks a license;
(b) The character, suitability and competence of an agency and other persons

associated with an agency directly responsible for the care and treatment of
children, expectant mothers or developmentally disabled persons. In consultation
with law enforcement personnel, the secretary shall investigate the conviction
record or pending charges and dependency record information under chapter
43.43 RCW of each agency and its staff seeking licensure or relicensure. In
order to determine the suitability of applicants for an agency license, licensees,
their employees, and other persons who have unsupervised access to children in
care, and who have not resided in the state of Washington during the three-year
period before being authorized to care for children shall be fingerprinted. The
fingerprints shall be forwarded to the Washington state patrol and federal bureau
of investigation for a criminal history records check. The fingerprint criminal
history records checks will be at the expense of the licensee except that in the
case of a foster family home, if this expense would work a hardship on the
licensee, the department shall pay the expense. The licensee may not pass this
cost on to the employee or prospective employee, unless the employee is
determined to be unsuitable due to his or her criminal history record. The
secretary shall use the information solely for the purpose of determining
eligibility for a license and for determining the character, suitability, and
competence of those persons or agencies, excluding parents, not required to be
licensed who are authorized to care for children, expectant mothers, and
developmentally disabled persons. Criminal justice agencies shall provide the
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secretary such information as they may have and that the secretary may require
for such purpose;

(c) The number of qualified persons required to render the type of care and
treatment for which an agency seeks a license;

(d) The safety, cleanliness, and general adequacy of the premises to provide
for the comfort, care and well-being of children, expectant mothers or develop-
mentally disabled persons;

(e) The provision of necessary care, including food, clothing, supervision
and discipline; physical, mental and social well-being; and educational,
recreational and spiritual opportunities for those served;

(f) The financial ability of an agency to comply with minimum requirements
established pursuant to chapter 74.15 RCW and RCW 74.13.031; and

(g) The maintenance of records pertaining to the admission, progress, health
and discharge of persons served,

(3) To investigate any person, including relatives by blood or marriage
except for parents, for character, suitability, and competence in the care and
treatment of children, expectant mothers, and developmentally disabled persons
prior to authorizing that person to care for children, expectant mothers, and
developmentally disabled persons. However, if a child is placed with a relative
under RCW 13.34.060 or 13.34.130, and if such relative appears otherwise
suitable and competent to provide care and treatment the criminal history
background check required by this section need not be completed before
placement, but shall be completed as soon as possible after placement;

(4) On reports of child abuse and neglect, to investigate agencies in
accordance with chapter 26.44 RCW, including child day-care centers and family
day-care homes, to determine whether the abuse or neglect has occurred, and
whether child protective services or referral to a law enforcement agency is
appropriate;

(5) To issue, revoke, or deny licenses to agencies pursuant to chapter 74.15
RCW and RCW 74.13.031. Licenses shall specify the category of care which
an agency is authorized to render and the ages, sex and number of persons to be
served;

(6) To prescribe the procedures and the form and contents of reports
necessary for the administration of chapter 74.15 RCW and RCW 74.13.031 and
to require regular reports from each licensee;

(7) To inspect agencies periodically to determine whether or not there is
compliance with chapter 74.15 RCW and RCW 74.13.031 and the requirements
adopted hereunder;

(8) To review requirements adopted hereunder at least every two years and
to adopt appropriate changes after consultation with the child care coordinating
committee and other affected groups for child day-care requirements and with the
children's services advisory committee for requirements for other agencies; and
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(9) To consult with public and private agencies in order to help them
improve their methods and facilities for the care of children, expectant mothers
and developmentally disabled persons.

Sec. 5. RCW 74.15.130 and 1989 c 175 s 149 are each amended to read as
follows:

(IM An agency may be denied a license, or any license issued pursuant to
chapter 74.15 RCW and RCW 74.13.031 may be suspended, revoked, modified,
or not renewed by the secretary upon proof (a) that the agency has failed or
refused to comply with the provisions of chapter 74.15 RCW and RCW
74.13.031 or the requirements promulgated pursuant to the provisions of chapter
74.15 RCW and RCW 74.13.031; or (b) that the conditions required for the
issuance of a license under chapter 74.15 RCW and RCW 74.13.031 have ceased
to exist with respect to such licenses. RCW 43.20A.205 governs notice of a
license denial, revocation, suspension, or modification and provides the right to
an adjudicative proceeding.

(2) In any adiudicative proceeding regarding the denial, modification,
suspension, or revocation of a foster family home license, the department's
decision shall be upheld if there is reasonable cause to believe that:

(a) The applicant or licensee lacks the character, suitability, or competence
to care for children placed in out-of-home care;

(b) The applicant or licensee has failed or refused to comply with any
provision of chapter 74.15 RCW, RCW 74.13.031, or the requirements adopted
pursuant to such provisions; or

(c) The conditions required for issuance of a license under chapter 74.15
RCW and RCW 74.13.031 have ceased to exist with respect to such licenses.

(3) In any adiudicative proceeding regarding the denial, modification,
suspension, or revocation of any license under this chapter, other than a foster
family home license, the department's decision shall be upheld if it is supported
by a preponderance of the evidence.

(4) The department may assess civil monetary penalties upon proof that an
agency has failed or refused to comply with the rules adopted under the
provisions of this chapter and RCW 74.13.031 or that an agency subject to
licensing under this chapter and RCW 74.13.031 is operating without a license
except that civil monetary penalties shall not be levied against a licensed foster
home. Monetary penalties levied against unlicensed agencies that submit an
application for licensure within thirty days of notification and subsequently
become licensed will be forgiven. These penalties may be assessed in addition
to or in lieu of other disciplinary actions. Civil monetary penalties, if imposed,
may be assessed and collected, with interest, for each day an agency is or was
out of compliance. Civil monetary penalties shall not exceed seventy-five dollars
per violation for a family day-care home and two hundred fifty dollars per
violation for group homes, child day-care centers, and child-placing agencies.
Each day upon which the same or substantially similar action occurs is a separate
violation subiect to the assessment of a separate penaltv. The department shall

11277 1

Ch. 302



WASHINGTON LAWS, 1995

provide a notification period before a monetary penalty is effective and may
forgive the penalty levied if the agency comes into compliance during this
period. The department may suspend, revoke, or not renew a license for failure
to pay a civil monetary penalty it has assessed pursuant to this chapter within ten
days after such assessment becomes final. Chapter 43.20A RCW governs notice
of a civil monetary penalty and provides the right of an adjudicative proceeding.
The preponderance of evidence standard shall apply in adjudicative proceedings
related to assessment of civil monetary penalties.

NEW SECTION. Sec. 6. A new section is added to chapter 74.15 RCW
to read as follows:.

(I) The office of administrative hearings shall not assign nor allow an
administrative law judge to preside over an adjudicative hearing regarding denial,
modification, suspension, or revocation of any license to provide child care,
including foster care, under this chapter, unless such judge has received training
related to state and federal laws and department policies and procedures
regarding:

(a) Child abuse, neglect, and maltreatment;
(b) Child protective services investigations and standards;
(c) Licensing activities and standards;
(d) Child development; and
(e) Parenting skills.
(2) The office of administrative hearings shall develop and implement a

training program that carries out the requirements of this section. The office of
administrative hearings shall consult and coordinate with the department in
developing the training program. The department may assist the office of
administrative hearings in developing and providing training to administrative
law judges.

NEW SECTION. Sec. 7. A new section is added to chapter'74.15 RCW
to read as follows:

(1) The department may issue a probationary license to a licensee who has
had a license but is temporarily unable to comply with a rule or has been the
subject of multiple complaints or concerns about noncompliance if:

(a) The noncompliance does not present an immediate threat to the health
and well-being of the children but would be likely to do so if allowed to
continue; and

(b) The licensee has a plan approved by the department to correct the area
of noncompliance within the probationary period.

(2) A probationary license may be issued for up to six months, and at the
discretion of the department it may be extended for an additional six months.
The department shall immediately terminate the probationary license, if at any
time the noncompliance for which the probationary license was issued presents
an immediate threat to the health or well-being of the children.
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(3) The department may, at any time, issue a probationary license for due
cause that states the conditions of probation.

(4) An existing license is invalidated when a probationary license is issued.
(5) At the expiration of the probationary license, the department shall

reinstate the original license for the remainder of its term, issue a new license,
or revoke the original license.

(6) A right to an adjudicative proceeding shall not accrue to the licensee
whose license has been placed on probationary status unless the licensee does not
agree with the placement on probationary status and the department then
suspends, revokes, or modifies the license.

See. 8. RCW 74.15.100 and 1982 c 118 s I I are each amended to read as
follows:

Each agency shall make application for a license or renewal of license to the
department of social and health services on forms prescribed by the department.
A licensed agency having foster-family homes under its supervision may make
application for a license on behalf of any such foster-family home. Such a foster
home license shall cease to be valid when the home is no longer under the
supervision of that agency. Upon receipt of such application, the department
shall either grant or deny a license within ninety days unless the application is
for licensure as a foster-family home, in which case RCW 74.15.040 shall
govern. A license shall be granted if the agency meets the minimum require-
ments set forth in chapter 74.15 RCW and RCW 74.13.031 and the departmental
requirements consistent herewith, except that ((ft-pfreiiemAl)) an initial license
may be issued as provided in RCW 74.15.120. Licenses provided for in chapter
74.15 RCW and RCW 74.13.031 shall be issued for a period of three years. The
licensee, however, shall advise the secretary of any material change in
circumstances which might constitute grounds for reclassification of license as
to category. The license issued under this chapter is not transferable and applies
only to the licensee and the location stated in the application. For licensed
foster-family and family day-care homes having an acceptable history of child
care, the license may remain in effect for two weeks after a move, except that
for the foster-family home this will apply only if the family remains intact.

*Sec. 9. RCW 74.15.120 and 1979 c 141 s 361 are each amended to read
as follows:

The secretary of social and health services may, at his or her discretion,
issue ((af roWisionWl)) an initial license instead of a full license to an agency
or facility for a period not to exceed six months, renewable for a period not to
exceed two years, to allow such agency or facility reasonable time to become
eligible for full license((, except that a pr.;isina)). An initial license shall
not be granted to any foster-family home except as provided in rules adopted
by the department.
*Sec. 9 was vetoed. See message at end of chapter.
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Passed the House April 19, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 9, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 9, 1995.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to section 9, Substitute House Bill
No. 1906 entitled:

"AN ACT Relating to child care licensing;"

Substitute House Bill No. 1906 clarifies that the health and safety of children is
paramount over the right of any person to be licensed to provide care. Section 9 provides
guidelines for the issuance of initial foster-family home licenses. Section 22 of
Engrossed Substitute Senate Bill No. 5885 offers the same guidelines, but explicitly spells
out the conditions required for issuing an initial license. Vetoing section 9 of Substitute
House Bill No. 1906 gives full effect to this bill while including the greater specificity
offered by section 22 of Engrossed Substitute Senate Bill No. 5885.

For this reason, I have vetoed section 9 of Substitute House Bill No. 1906.

With the exception of section 9, Substitute House Bill No. 1906 is approved."

CHAPTER 303
[Engrossed Second Substitute House Bill 1941)

READING LITERACY IMPROVEMENT

AN ACT Relating to the improvement of reading literacy; adding a new section to chapter
28A 630 RCW; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the ability to read with
comprehension and skill is essential for success in school, and for success in
future life. As we enter into the twenty-first century, the ability to read is critical
to personal and family prosperity. It is the intent of the legislature to improve
student learning by focusing on reading literacy in our public schools.

NEW SECTION. Sec. 2. A new section is added to chapter 28A.630 RCW
to read as follows:

(I) The elementary grades assessment developed by the commission on
student learning under RCW 28A.630.885(3)(b)(i) shall require that all public
school students are assessed for reading literacy skills in the third grade no later
than March 31st.

(2) The reading assessment in subsection (I) of this section shall be
available for use by elementary schools no later than the 1996-97 school year.
Elementary schools are encouraged to begin implementation of the assessment
in the 1996-97 and 1997-98 school years.

(3) Notwithstanding the assessment implementation dates in RCW
28A.630.885, the reading assessment in subsection (I) of this section shall be
implemented state-wide to all public school third-grade students in the 1998-99
school year.

I 1280 1

Ch. 302



WASHINGTON LAWS, 1995

(4) The information provided by the reading assessment shall be used by
educators as a tool to evaluate instructional practices and to initiate appropriate
educational support for students who have not mastered the essential academic
learning requirements for reading. The type of support to be provided to
students shall be determined by school districts. School districts shall periodical-
ly reassess students who have not mastered the essential academic learning
requirements for reading, and shall continue to provide appropriate reading
support for students who have not mastered these essential academic learning
requirements. The results of the reading assessment shall not be used for school
or school district accountability purposes.

Passed the House April 22, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 304
[Substitute House Bill 1995]

HEALTH INSURANCE COVERAGE ACCESS ACT-TAX
EXEMPTION FOR PREPAYMENTS

AN ACT Relating to provision of a tax exemption and offset for premiums and prepayments
for policies under the health insurance coverage access act; amending RCW 48.14.022; and declaring
an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 48.14.022 and 1987 c 431 s 23 are each amended to read as
follows:

(1) The taxes imposed in RCW 48.14.020 and 48.14.0201 do not apply to
premiums and prepayments collected or received for policies of insurance issued
under RCW 48.41.010 through 48.41.210.

(2) In computing tax due under RCW 48.14.020 and 48.14.0201, there may
be deducted from taxable premiums and prepayments the amount of any
assessment against the taxpayer under RCW 48.41.010 through 48.41.210. Any
portion of the deduction allowed in this section which cannot be deducted in a
tax year without reducing taxable premiums below zero may be carried forward
and deducted in successive years until the deduction is exhausted.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 21, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 305
[Engrossed House Bill 20571

JUDGES-RETIREMENT ELIGIBILITY

AN ACT Relating to retirement eligibility; amending RCW 2.10.100; and creating a new
section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 2.10.100 and 1988 c 109 s 3 are each amended to read as
follows:

Retirement of a member for service shall be made by the retirement board
as follows:

(1) Any judge who, on August 9, 1971 or within one year thereafter, shall
have completed as a judge the years of actual service required under chapter 2.12
RCW and who shall elect to become a member of this system, shall in all
respects be deemed qualified to retire under this retirement system upon ((his))
the member's written request.

(2) Any member who has completed fifteen or more years of service may
be retired upon ((h6s)) the member's written request but shall not be eligible to
receive a retirement allowance until the member attains the age of sixty years.

(3) Any member who attains the age of seventy-five years shall be retired
at the end of the calendar year in which ((he)) the member attains such age.

(4) Any judge who involuntarily leaves service or who is appointed to a
position as a federal judge or federal magistrate at any time after having served
an aggregate of twelve years shall be eligible to a partial retirement allowance
computed according to RCW 2.10.110 and shall receive this allowance upon the
attainment of the age of sixty years and fifteen years after the beginning of
((hi)) the member's judicial service.

NEW SECTION. Sec. 2. Section I of this act shall apply retroactively to
October 1, 1994.

Passed the House March 13, 1995.
Passed the Senate April 22, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 306
[Substitute House Bill 2067]

NONPROFIT ARTS, SCIENTIFIC, OR HISTORICAL ORGANIZATIONS-EXTENSION
OF PROPERTY TAX EXEMPTION

AN ACT Relating to property tax exemptions for nonprofit arts, scientific, or historical
organizations; amending RCW 84.36.060; creating a new section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.36.060 and 1981 c 141 s I are each amended to read as
follows:
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The following property shall be exempt from taxation:
L11 All art, scientific, or historical collections of associations maintaining and

exhibiting such collections for the benefit of the general public and not for profit,
together with all real and personal property of such associations used exclusively
for the safekeeping, maintaining and exhibiting of such collections; and all the
real and personal property owned by or leased to associations engaged in the
production and performance of musical, dance, artistic, dramatic, or literary
works for the benefit of the general public and not for profit, which real and
personal property is used exclusively for this production or performance((+
PROVIDED, That it qualif fc)).

(a) To receive this exemption an organization must be organized and
operated exclusively for artistic, scientific, historical, literary, musical, dance,
dramatic, or educational purposes and receive a substantial part of its support
(exclusive of income received in the exercise or performance by such organiza-
tion of its purpose or function) from the United States or any state or any
political subdivision thereof or from direct or indirect contributions from the
general public((-)).

(b) If the property is not currently being used for an exempt purpose but will
be used for an exempt purpose within a reasonable period of time, the nonprofit
organization, association, or corporation claiming the exemption must submit
proof that a reasonably specific and active program is being carried out to
construct, remodel, or otherwise enable the property to be used for an exempt
purpose. The property does not qualify for an exemption during this interim
period if the property is used by, loaned to, or rented to a for-profit organization
or business enterprise. Proof of a specific and active program to build or
remodel the property so it may be used for an exempt purpose may include, but
is not limited to:

(i) Affirmative action by the board of directors, trustees, or governing body
of the nonprofit organization, association, or corporation toward an active
program of construction or remodeling;

(ii) Itemized reasons for the proposed construction or remodeling;
(iii) Clearly established plans for financing the construction or remodeling;

or
(iv) Building permits.
(c) Notwithstanding (b) of this subsection, a for-profit limited partnership

created to provide facilities for the use of nonprofit art, scientific, or historical
organizations qualifies for the exemption under (b) of this subsection through
1997 if the for-profit limited partnership otherwise qualifies under (b) of this
subsection.

(2) All fire engines and other implements used for the extinguishment of
fire, with the buildings used exclusively for the safekeeping thereof, and for
meetings of fire companies, provided such properties belong to any city or town
or to a fire company therein((-)).
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(3) Property owned by humane societies in this state in actual use by such
societies.

NEW SECTION. See. 2. The act is effective for taxes levied for collection
in 1995 and thereafter.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 19, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 307
[Substitute Senate Bill 5333]

INVESTMENT OF TRUST FUNDS

AN ACT Relating to investment of trust funds; amending RCW I.100.010, 11.100.020,
11.100.035, and 11.100.130; adding new sections to chapter 11.100 RCW; creating a new section;
providing an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 11.100.010 and 1985 c 30 s 63 are each amended to read as
follows:

Any corporation, association, or person handling or investing trust funds as
a fiduciary shall be governed in the handling and investment of such funds as in
this chapter specified. A fiduciary who invests and manages trust assets owes
a duty to the beneficiaries of the trust to comply with requirements of this
chapter. The specific requirements of this chapter may be expanded, restricted,
eliminated, or otherwise altered by provisions of the controlling instrument.

Sec. 2. RCW 11.100.020 and 1985 c 30 s 65 are each amended to read as
follows:

(I) A fiduciary is authorized to acquire and retain every kind of property.
In acquiring, investing, reinvesting, exchanging, selling and managing property
for the benefit of another, a fiduciary, in determining the prudence of a particular
investment, shall give due consideration to the role that the proposed investment
or investment course of action plays within the overall portfolio of assets. In
applying such total asset management approach, a fiduciary shall exercise the
judgment and care under the circumstances then prevailing, which persons of
prudence, discretion and intelligence exercise in the management of their own
affairs, not in regard to speculation but in regard to the permanent disposition of
their funds, and if the fiduciary has special skills or is named trustee on the basis
of representations of special skills or expertise, the fiduciary is under a duty to
use those skills.
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(2) Except as may be provided to the contrary in the instrument, the
following are among the factors that should be considered by a fiduciary in
applying this total asset management approach:

(a) The probable income as well as the probable safety of their capital;
(b) Marketability of investments;
(c) General economic conditions;
(d) Length of the term of the investments;
(((0d))) ISI Duration of the trust;
(((e))) (f Liquidity needs;
(((4))) ( Requirements of the beneficiary or beneficiaries;

(h) Other assets of the beneficiary or beneficiaries, including earning
capacity; and

(((-))) fil Effect of investments in increasing or diminishing liability for
taxes.

f3) Within the limitations of the foregoing standard, and subject to any
express provisions or limitations contained in any particular trust instrument, a
fiduciary is authorized to acquire and retain every kind of property, real,
personal, or mixed, and every kind of investment specifically including but not
by way of limitation, debentures and other corporate obligations, and stocks,
preferred or common, which persons of prudence, discretion, and intelligence
acquire for their own account.

Sec. 3. RCW 11.100.035 and 1994 c 221 s 68 are each amended to read as
follows:

(1) Within the standards of judgment and care established by law, and
subject to any express provisions or limitations contained in any particular trust
instrument, guardians, trustees, and other fiduciaries, whether individual or
corporate, are authorized to acquire and retain securities of any open-end or
closed-end management type investment company or investment trust registered
under the federal investment company act of 1940 as now or hereafter amended.

(2) Within the limitations of subsection (1) of this section, whenever the
trust instrument directs, requires, authorizes, or permits investment in obligations
of the United States government, the ((trustee)) fiduciary may invest in and hold
such obligations either directly or in the form of securities of, or other interests
in, an open-end or closed-end management type investment company or
investment trust registered under the federal investment company act of 1940, as
now or hereafter amended, if both of the following conditions are met:

(a) The portfolio of the investment company or investment trust is limited
to obligations of the United States and to repurchase agreements fully collateral-
ized by such obligations; and

(b) The investment company or investment trust takes delivery of the
collateral for any repurchase agreement either directly or through an authorized
custodian.

(3) If the fiduciary is a bank or trust company, then the fact that the
fiduciary, or an affiliate of the fiduciary, provides services to the investment
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company or investment trust such as that of an investment advisor, custodian.
transfer agent, registrar,. sponsor, distributor, manager, or otherwise, and is
receiving reasonable compensation for those services does not preclude the bank
or trust company from investing or reinvesting in the securities of the open-end
or closed-end management investment company or investment trust. The
fiduciary shall furnish a copy of the prospectus relating to the securities to each
person to whom a regular periodic accounting would ordinarily be rendered
under the trust instrument or under RCW 11.106.020, upon the request of that
person. The restrictions set forth under RCW 11.100.090 may not be construed
as prohibiting the fiduciary powers granted under this subsection.

NEW SECTION. Sec. 4. A new section is added to chapter 11.100 RCW
to read as follows:

A fiduciary shall invest and manage the trust assets solely in the interests
of the trust beneficiaries. If a trust has two or more beneficiaries, the fiduciary
shall act impartially in investing and managing the trust assets, taking into
account any differing interests of the beneficiaries.

NEW SECTION. Sec. 5. A new section is added to chapter 11.100 RCW
to read as follows:

Subject to the provisions of RCW 11.100.060 and any express provisions in
the trust instrument to the contrary, a fiduciary shall diversify the investments of
the trust unless the fiduciary reasonably determines that, because of special
circumstances, the purposes of the trust are better served without diversifying.

Sec. 6. RCW 11.100.130 and 1985 c 30 s 77 are each amended to read as
follows:

Whenever power or authority to direct or control the acts of a ((trstee))
fiduciary or the investments of a trust is conferred directly or indirectly upon any
person other than the designated trustee of the trust, such person shall be deemed
to be a fiduciary and shall be liable to the beneficiaries of ((eid)) the trust and
to the designated trustee to the same extent as if he or she were a designated
trustee in relation to the exercise or nonexercise of such power or authority.

NEW SECTION, Sec. 7, This act applies prospectively only and not
retroactively.

*NEW SECTION. Sec. 8. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1,
1995.
*Sec. 8 was vetoed. See message at end of chapter.

Passed the Senate April 19, 1995.
Passed the House April 13, 1995.
Approved by the Governor May 9, 1995, with the exception of certain items

which were vetoed.
Filed in Office of Secretary of State May 9, 1995.
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Note: Governor's explanation of partial veto is as follows:
"I am returning herewith, without my approval as to section 8, Substitute Senate Bill

No. 5333 entitled:
"AN ACT Relating to investment of trust lands;"

This legislation includes an emergency clause in section 8. Although the
clarification of the fiduciary's responsibility to trust assets is important, it is not a matter
necessary for the immediate preservation of the public peace, health, or safety, or support
of the state government and its existing public institutions. Preventing this bill from
being subject to a referendum under Article II, section I (b) of the state Constitution
unnecessarily denies the people of this state their power, at their own option, to approve
or reject this bill at the polls.

For this reason, I have vetoed section 8 of Substitute Senate Bill No. 5333.

With the exception of section 8, Substitute Senate Bill No. 5333 is approved."

CHAPTER 308
[Engrossed Substitute Senate Bill 5880]

RETIREMENT TO CARE FOR DISABLED SPOUSE-PUBLIC
EMPLOYEES' RETIREMENT SYSTEM PLAN I

AN ACT Relating to retirement in order to care for a disabled spouse; creating a new section;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A member of plan I of the public employee's
retirement system who has at least twenty years of service and whose spouse has
become severely and permanently incapacitated prior to the effective date of this
act, may be retired and receive a benefit under RCW 41.40.190 actuarially
reduced from the earliest age the member could have retired under RCW
41.40.180, subject to the following conditions:

(I) The member's spouse is mentally or physically incapacitated and the
incapacity is likely to be permanent;

(2) The member's spouse needs twenty-four hour, in-home care; and
(3) The member's application for retirement is received prior to July 1,

1995.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the Senate April 20, 1995.
Passed the House April 11, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.
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CHAPTER 309
[Senate Bill 60041

CITIES AND COUNTIES-JOINT AGREEMENTS FOR CRIMINAL

JUSTICE PURPOSES

AN ACT Relating Io joint agreements between cities and counties for criminal justice purposes;
and amending RCW 82.14.340.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.14.340 and 1993 sp.s. c 21 s 6 are each amended to read
as follows:

The legislative authority of any county may fix and impose a sales and use
tax in accordance with the terms of this chapter, provided that such sales and use
tax is subject to repeal by referendum, using the procedures provided in RCW
82.14.036. The referendum procedure provided in RCW 82.14.036 is the
exclusive method for subjecting any county sales and use tax ordinance or
resolution to a referendum vote.

The tax authorized in this section shall be in addition to any other taxes
authorized by law and shall be collected from those persons who are taxable by
the state pursuant to chapters 82.08 and 82.12 RCW upon the occurrence of any
taxable event within such county. The rate of tax shall equal one-tenth of one
percent of the selling price (in the case of a sales tax) or value of the article used
(in the case of a use tax).

When distributing moneys collected under this section, the state treasurer
shall distribute ten percent of the moneys to the county in which the tax was
collected. The remainder of the moneys collected under this section shall be
distributed to the county and the cities within the county ratably based on
population as last determined by the office of financial management. In making
the distribution based on population, the county shall receive that proportion that
the unincorporated population of the county bears to the total population of the
county and each city shall receive that proportion that the city incorporated
population bears to the total county population.

Moneys received from any tax imposed under this section shall be expended
exclusively for criminal justice purposes and shall not be used to replace or
supplant existing funding. Criminal justice purposes are defined as activities that
substantially assist the criminal justice system, which may include circumstances
where ancillary benefit to the civil justice system occurs, and which includes
domestic violence services such as those provided by domestic violence
programs, community advocates, and legal advocates, as defined in RCW
70.123.020. Existing funding for purposes of this subsection is defined as
calendar year 1989 actual operating expenditures for criminal justice purposes.
Calendar year 1989 actual operating expenditures for criminal justice purposes
exclude the following: Expenditures for extraordinary events not likely to
reoccur, changes in contract provisions for criminal justice services, beyond the
control of the local jurisdiction receiving the services, and major nonrecurring
capital expenditures.
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In the expenditure of funds for criminal iustice purposes as provided in this
section, cities and counties, or any combination thereof, are expressly authorized
to participate in agreements, pursuant to chapter 39.34 RCW, to ointly expend
funds for criminal justice purposes of mutual benefit. Such criminal iustice
purposes of mutual benefit include, but are not limited to, the construction,
improvement, and expansion of iails, court facilities, and iuvenile justice
facilities.

Passed the Senate March 9, 1995.
Passed the House April 20, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, !995.

CHAPTER 310
[Substitute House Bill 13361

HIGH SCHOOL GRADUATES REQUIRING PRECOLLEGE CLASSES-NOTICE
TO HIGH SCHOOLS

AN ACT Relating to accountability and collaboration in higher education and K-12 education;
adding new sections to chapter 28B.10 RCW; and creating a new section.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 28B.I0 RCW
to read as follows:

The legislature finds that some college students who have recently graduated
from high school must immediately enroll in one or more precollege classes
before they can proceed successfully through college. The legislature also finds
that these students should have received basic skills in English, reading, spelling,
grammar, and mathematics before graduating from high school. It is the intent
of the legislature that colleges and universities provide information to school
districts about recent graduates who enroll in precollege classes. It is also the
intent of the legislature to encourage institutions of higher education and the
common schools to work together to solve problems of common concern.

NEW SECTION. Sec. 2. By June 30, 1996, in consultation with the
commission on student learning, the superintendent of public instruction, the state
board of education, faculty, teachers from institutions of higher education and
high chools, and others as appropriate, the higher education coordinating board
shall adopt common definitions of remedial and precollege material and course
work. The definitions adopted by the board shall be rigorous, challenging
students to come to college well prepared to engage in college and university
work, and shall be adopted by each institution of higher education as defined in
RCW 28B.10.016.

NEW SECTION. Sec. 3. A new section is added to chapter 28B.10 RCW
to read as follows:
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Beginning in 1997, by September 30th of each year, each state university,
regional university, state college, and, for community colleges and technical
colleges, the state board for community and technical colleges shall provide a
report to the office of the superintendent of public instruction, the state board of
education, and the commission on student learning under RCW 28A.630.885.
The report shall contain the following information on students who, within three
years of graduating from a Washington high school, enrolled the prior year in a
state-supported precollege level class at the institution: (!) The number of such
students enrolled in a precollege level class in mathematics, reading, grammar,
spelling, writing, or English; (2) the types of precollege classes in which each
student was enrolled; and (3) the name of the Washington high school from
which each student graduated.

For students who enrolled in a precollege class within three years of
graduating from a Washington high school, each institution of higher education
shall also report to the Washington high school from which the student
graduated. The annual report shall include information on the number of
students from that high school enrolled in precollege classes, and the types of
classes taken by the students.

Passed the House April 19, 1995.
Passed the Senate April 1i, 1995.
Approved by the Governor May 9, 1995.
Filed in Office of Secretary of State May 9, 1995.

CHAPTER 311
[Engrossed Substitute Senate Bill 58851

CHILD WELFARE SERVICES-REVISED PROVISIONS

AN ACT Relating to services to families; amending RCW 74.14C.005, 74.14C.010,
74.14C.020, 74.14C.030, 74.14C.040, 74.14C.050, 74.14C.060, 74.14C.070, 13.04.030, 13.50.100,
74.15.020, 13.34.130, 13.34.145, 74.13.280, 74.15.120, 13.34.030, 13.34.233, 28A.225.330, and
13.34.110; reenacting and amending RCW 26.44.030; adding new sections to chapter 74.14C RCW;
adding new sections to chapter 74.13 RCW; creating new sections; repealing RCW 74.14C.035; and
prescribing penalties.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 74.14C.005 and 1992 c 214 s I are each amended to read as
follows:

(1) ((It is; the intent of !he l .gislatu to ma .a.ailabl, within available
funds;, intensivc sers ,ee to. ehldre.n and filizs that arc designed to prcvznt !he

unncc~aI iinzrnt plaeement of ehildren in fiaster eafe, and designed to
f-°i:itatz Fh. r.Unifi.ati. n of the ehildre, with thei famili)) The legislature
believes that protecting the health and safety of children is paramount. The
legislature recognizes that the number of children entering out-of-home care is
increasing and that a number of children receive long-term foster care protection.
Reasonable efforts by the department to shorten out-of-home placement or avoid
it altogether should be a maior focus of the child welfare system. It is intended
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that providing up-front services decrease the number of children entering out-of-
home care and have the effect of eventually lowering foster care expenditures
and strengthening the family unit.

Within available funds, the legislature directs the department to focus child
welfare services on protecting the child, strengthening families and, to the extent
possible, providing necessary services in the family setting, while drawing upon
the strengths of the family. The legislature intends services be locally based and
offered as early as possible to avoid disruption to the family, out-of-home
placement of the child, and entry into the dependency system. The legislature
also intends that these services be used for those families whose children are
returning to the home from out-of-home care. These services are known as
family preservation services and intensive family preservation services and are
characterized by the following values, beliefs, and goals:

(a) Safety of the child is always the first concern;
(b) Children need their families and should be raised by their own families

whenever possible;
(c) Interventions should focus on family strengths and be responsive to the

individual ((ftmily)) family's cultural values and needs; ((ftH.))
(d) Participation should be voluntary; and
(e) Improvement of family functioning is essential in order to promote the

child's health, safety, and welfare and thereby allow the family to remain intact
and allow children to remain at home.

(2) Subject to the availability of funds for such purposes, the legislature
intends for ((ffatily prpFesev;tieft)) these services to be made available to all
eligible families on a state-wide basis through a phased-in process. Except as
otherwise specified by statute, the department of social and health services shall
have the authority and discretion to implement and expand ((family preses'ta-
+ie)) these services ((aeeerding to a plan and time ffame d..:tined by the
depae.......)) as provided in this chapter. The department shall consult with the
community public health and safety networks when assessing a community's
resources and need for services.

(3) It is the legislature's intent that, within available funds, the department
develop services in accordance with this chapter.

(4) Nothing in this chapter shall be construed to create an entitlement to
services nor to create judicial authority to order the provision of ((fami))
preservation services to any person or family ((where)) if the ((depanment has
dctrmined that such)) services are unavailable or unsuitable or that the child or
family are not eligible for such services.

Sec. 2. RCW 74.14C.010 and 1992 c 214 s 2 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Department" means the department of social and health services.
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(2) (("Family preservatin ser.i'es" means srviees that ac c iy-aed
primarily in !he hm, that fellow inteail sa its mdels with vdembestrated
affedticnres in fedueing of ayeding the need fr the faiy tomigent festre
earc plaoi ment, and that h-ez all of the eharactcr0sies dclincased in RC

(3) "Fsite care" ciens pl vment of a ehild by rel depafmf arts a erisd
)hild plaeing agney in t h imprO faeilit siilsnwid p hsuant to shaptc h 74.15

RCW, er in a home of facility that is not rcguircd to be liccrnsed pursuant to
ehaptcr 74.15 RGW.

(4))) "Family preservation services" means in-home or community-based
services drawing on the strengths of the family and its individual members while
addressing family needs to strengthen and keep the family together where
possible and may include:

(a) Respite care of children to Provide temporary relief for parents and other
caregivers;

(b) Services designed to improve parenting skills with respect to such
matters as child development, family budgeting, coping with stress, health,
safety, and nutrition; and

(c) Services designed to promote the well-being of children and families,
increase the strength and stability of families, increase parents' confidence and
competence in their parenting abilities, promote a safe, stable, and supportive
family environment for children, and otherwise enhance children's development.

Family preservation services shall have the characteristics delineated in
RCW 74.14C.020 (2) and (3).

(3) "Imminent" means a decision has been made by the department that,
without intensive family preservation services, a petition requesting the removal
of a child from the family home will be immediately filed under chapter 13.32A
or 13.34 RCW, or that a voluntary placement agreement will be immediately
initiated.

(4) "Intensive family preservation services" means community-based services
that are delivered primarily in the home, that follow intensive service models
w~ith demonstrated effectiveness in reducing or avoiding the need for unnecessary
imminent out-of-home placement, and that have all of the characteristics
delineated in RCW 74.14C.020 (1) and (3).

(5) "Out-of-home placement" means a placement in a foster family home or
group care facility licensed pursuant to chapter 74.15 RCW or placement in a
home, other than that of the child's parent, guardian, or legal custodian, not
reqiuired to be licensed pursuant to chapter 74.15 RCW.

(6) "Preservation services" means family preservation services and intensive
family preservation services that consider the individual family's cultural values
and needs.

See. 3. RCW 74.14C.020 and 1992 c 214 s 3 are each amended to read as
follows:
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(I) Intensive family preservation services shall have all of the following
characteristics:

(i--))) a Services are provided by specially trained ((easewekefr9)) service
providers who have received at least forty hours of training from recognized
((family p: pcr;at ,)) intensive in-home services experts. ((Casewrkrs
pfe-oide)) Service providers deliver the services in the family's home, and ((-may-
prod some of !th .....ie:.. in)) other ((fmt4*i-)) environments of the family,
such as their neighborhood or schools;

(((--))) (b) Caseload size averages two families per ((easewefkef)) service
provider;

((-3))) (c)The services to the family are provided by a single ((easee',arke))
service provider, with backup ((esew-efke' )) providers identified to provide
assistance as necessary;

(((4) C-a w. ha,.. !he au.. hOrity and di,.... ti t....nd fuds, up to a
maxu a ,Imunt sp..i.i.d by !he dep.t.mc..t, to help Famili. . obtai, n.... ,ar;1
food, shelier, of elothinig, or to purehase eiher goodq or sefyiees that will

(-S))) (d) Services are available to the family within twenty-four hours
following receipt of a referral to the program;

(((6) Se -ie .... a%.. . ... o-, l .. .,t ,o . , !he.... ,"l twent ,u ....... a ..... Mi ......

days it weele,
k-))) (e) Duration of service is limited to a maximum of forty days, unless

the department authorizes an additional provision of service through an exception
to policy((,

(8) Sem-0ees assis! tho family to improvce parcental and household mianagc

ffefl! eemfpe encc anti to sorv praticat pfeblems that eeniieurc to Faffily stress
so as to effect impravod parcnital pcfformlancc and cnhaned funetiOninig Of the

(9) S... iees help families i.at and utilize additional asssiIane, if.- ludieg ,
but not limitcd to, ccurnselig and trcatmcent ser;'iccs, housin~g, ehild earc,
ede-t-tion, job trainiig, mrgcrncy-eash gfafits, state and federally funded public
a--------rr -hi.

(2) Family oreservation services shall have all of the followini, characteris-
tics:

(a) Services are delivered primarily in the family home or community;
(b) Services are committed to reinforcing the strengths of the family and its

members and empowering the family to solve problems and become self-
sufficient;

(c) Services are committed to providing support to families through
community organizations including but not limited to school, church, cultural,
ethnic, neighborhood, and business;

(d) Services are available to the family within forty-eight hours of referral
unless an exception is noted in the file;
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(e) Duration of service is limited to a maximum of ninety days, unless the
department authorizes an additional provision of service through an exception to
policy; and

(f) Caseload size no more than ten families per service provider, which can
be adiusted according to exceptions defined by the department.

(3) Preservation services shall include the following characteristics:
(a) Services protect the child and strengthen the familyl
(b) Service providers have the authority and discretion to spend funds, up

to a maximum amount specified by the department, to help families obtain
necessary food, shelter, or clothing, or to purchase other goods or services that
will enhance the effectiveness of intervention;

(c) Services are available to the family twenty-four hours a day and seven
days a week;

(d) Services enhance parenting skills, family and personal self-sufficiency,
functioning of the family, and reduce stress on families; and

(e) Services help famiiies locate and use additional assistance including, but
not limited to, counseling and treatment services, housing, child care, education,
iob training, emergency cash grants, state and federally funded public assistance,
and other basic support services.

Sec. 4. RCW 74.14C.030 and 1992 c 214 s 4 are each amended to read as
follows:

(1) The department shall be the lead administrative agency for ((fily))
preservation services and may receive funding from any source for the
implementation or expansion of such services. The department shall:

(a) Provide coordination and planning with the advice of the community
networks for the implementation and expansion of ((family)) preservation
services; and

(b) Monitor and evaluate such services to determine whether the programs
meet measurable standards specified by this chapter and the department.

(2) In carrying out the requirements ((of sub.tin (l))) of this section,
the department shall consult ((and ceerdinatc with at least cz)) with qualified
((pv-sa., n. prfit agency)) agencies that ((ha)) have demonstrated expertise
and experience in ((fam )) preservation services.

(3) The department may provide ((family)) preservation services directly and
shall, within available funds, enter into outcome-based, competitive contracts
with ((pFt'e, pmefit)) social service agencies to provide preservation
services, provided that such agencies meet measurable standards specified by this
chapter and by the department. The standards shall include, but not be limited
to, satisfactory performance in the following areas:

(a) The number of families appropriately connected to community resources;
(b) Avoidance of new referrals accepted by the department for child

protective services or family reconciliation services within one year of the most
recent case closure by the department;

(c) Consumer satisfaction;
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(d) For reunification cases, reduction in the length of stay in out-of-home
placement; and

(e) Reduction in the level of risk factors specified by the department.
(4)121 The department shall not ((eortinue die. pfai.in f) provide

intensive family preservation services unless it is demonstrated that provision of
such services prevent((s-fe er cafe)) out-of-home placement in at least seventy
percent of the cases served for a period of at least six months following
termination of services. ((The d patm.nt shall not ....w a e'ntract with
...:.. Przv:der un.less the pr..ide can)) The department's caseworkers may
only provide preservation services if there is no other qualified entity willing or
able to do so.

(b) Contractors shall demonstrate that provision of intensive family
preservation services prevent((s fesie care)) out-of-home placement in at least
seventy percent of the cases served for a period of ((ttt-lest)) no less than six
months following termination of services. The department may increase the
period of time based on additional research and data. If the contractor fails to
meet the seventy percent requirement the department may: (i) Review the
conditions that may have contributed to the failure to meet the standard and
renew the contract if the department determines: (A) The contractor is making
progress to meet the standard; or (B) conditions unrelated to the provision of
services, including case mix and severity of cases, contributed to the failure; or
(ii) reopen the contract for other bids.

(c) The department shall cooperate with any person who has a contract
under this section in providing data necessary to determine the amount of
reduction in foster care. For the purposes of this subsection "prevent out-of-
home placement" means that a child who has been a recipient of intensive family
preservation services has not been placed outside of the home, other than for a
single, temporary period of time not exceeding fourteen days.

NEW SECTION. Sec. 5. A new section is added to chapter 74.14C RCW
to read as follows:

The department shall collect data regarding the rates at which intensive
family preservation services prevent out-of-home placements over varying
periods of time. The department shall make an initial report to the appropriate
committees of the legislature of the data, and the proposed rules to implement
this section, by December 1, 1995. The department shall present a report to the
appropriate committees of the legislature on September I st of each odd-numbered
year, commencing on September 1, 1997.

Sec. 6. RCW 74.14C.040 and 1992 c 214 s 5 are each amended to read as
follows:

(I) Intensive family preservation services may be provided to children and
their families only when the department has determined that:

(a) The child has been placed ((in fetef eare)) out-of-home or is at
((aetue,)) imminent risk of ((feotei- eare)) an out-of-home placement due to:
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(i) Child abuse or neglect;
(ii) A serious threat of substantial harm to the child's health, safety, or

welfare; or
(iii) Family conflict; and
(b) There are no other reasonably available services including family

preservation services that will prevent ((fos.e*-eare)) out-of-home placement of
the child or make it possible to immediately return the child home.

(2) The department shall refer eligible families to intensive family
preservation services on a twenty-four hour intake basis. The department need
not refer otherwise eligible families, and intensive family preservation services
need not be provided, if:

(a) The services are not available in the community in which the family
resides;

(b) The services cannot be provided because the program is filled to capacity
and there are no current service openings;

(c) The family refuses the services;
(d) The department, or the agency that is supervising the foster care

placement, has developed a case plan that does not include reunification of the
child and family; or

(e) The department or the ((eontraeeed)) service provider determines that the
safety of a child, a family member, or persons providing the service would be
unduly threatened.

(3) Nothing in this chapter shall prevent provision of intensive family
preservation services to nonfamily members when the department or the service
provider deems it necessary or appropriate to do so in order to assist the family
or child.

NEW SECTION. Sec. 7. A new section is added to chapter 74.14C RCW
to read as follows:

(1) Family preservation services may be provided to children and their
families only when the department has determined that without intervention, the
child faces a substantial likelihood of out-of-home placement due to:

(a) Child abuse or neglect;
(b) A serious threat of substantial harm to the child's health, safety, or

welfare; or
(c) Family conflict.
(2) The department need not refer otherwise eligible families and family

preservation services need not be provided, if:
(a) The services are not available in the community in which the family

resides;
(b) The services cannot be provided because the program is filled to

capacity;
(c) The family refuses the services; or
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(d) The department or the service provider determines that the safety of a
child, a family member, or persons providing the services would be unduly
threatened.

(3) Nothing in this chapter shall prevent provision of family preservation
services to nonfamily members when the department or the service provider
deems it necessary or appropriate to do so in order to assist the family or the
child.

NEW SECTION. Sec. 8. A new section is added to chapter 74.14C RCW
to read as follows:

Each department caseworker who refers a client for preservation services
shall file a report with his or her direct supervisor stating the reasons for which
the client was referred. The caseworker's supervisor shall verify in writing his
or her belief that the family who is the subject of a referral for preservation
services meets the eligibility criteria for services as provided in this chapter. The
direct supervisor shall report monthly to the regional administrator on the
provision of these services. The regional administrator shall report to the
assistant secretary quarterly on the provision of these services for the entire
region. The assistant secretary shall make a semiannual report to the secretary
on the provision of these services on a state-wide basis.

Sec. 9. RCW 74.14C.050 and 1992 c 214 s 6 are each amended to read as
follows:

(((I) The deparmcn shall, within . ailabl N nds, .nduet a family
pfesem-aiiea gezr-iee study in at leas! onez rcgion within the state. in des-elopin~g
an~d eenduefing the przjeet, the departmcnt shall eccnsult and eccrdinatc with at
last einc qualified prkyatc, ncniprcfit ageney that has demenstrated exper~ nds
experieiie int faily pregervatien scrviees. The purpose of !he study is !as)) By
December 1, 1995, the department, with the assistance of the family policy
council, two urban and two rural public health and safety networks to be chosen
by the family policy council, and two private, nonprofit agencies with expertise
and experience in preservation services shall submit to the legislature an
implementation and evaluation plan that identifies:

(((a) De;eep)) (I) A valid and reliable process that can be used by
caseworkers for accurately identifying clients who are eligible for intensive
family preservation services and family preservation services. The plan shall
recognize the due process rights of families that receive preservation services and
recognize that family preservation services are not intended to be investigative
for purposes of chapter 13.34 RCW;

(((1b) C l lee)) (2) Necessary data ((ef)) b. which ((to-base)) program
success will be measured, projections of service needs, budget requests, and
long-range planning;

(((e) -Deelep)) (3) Regional and state-wide projections of service needs;
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(((d)-Deselo)) (4) A cost estimate for state-wide implementation and
expansion of ((family)) preservation services on a ((sMte-wide)) phased-in basis
beginning no later than July 1, 1996;

(((e) Deselop a long-Fange)) (5) A plan and time frame for ((e,*paatditg-"he
attilabiliy)) phased-in implementation of ((fam )) preservation services ((imd
..i: m. akin ,. eh see .ee a iable t till eligible familie*)) on a state-wide
basis to be accomplished as soon as possible but no later than July 1, 1997; ((aeid

(f)...lee)) (6) Data regarding the number of children in foster care, group
care, ((ard)) institutional placements, and other out-of-home placements due to
medical needs, mental health needs, developmental disabilities, and juvenile
offenses, and ((etsess)) an assessment of the feasibility of ((epa-dit -family))
providing preservation services ((eligibility)) to include all of these children;

(7) Standards and outcome measures for the department when the depart-
ment provides preservation services directly; and

(8) A process to assess outcome measures identified in RCW 74.14C.030 for
contractors providing preservation services.

(((2) The dp.tm ..nt shall prepare a reprt to the l:gi.slawu that addrfesse
!he objeetives set fefih ir. subaccicn (1) of !his accicn. The repcrt shall ad-Jrcas
!he feasihiity of expandin~g and implementing family prcacrrvation serviees Oil a
.... wid h b.i. The r.. ia due january I, 1993.))

Sec. 10. RCW 74.14C.060 and 1992 c 214 s 7 are each amended to read
as follows:

For the purpose of providing ((f-affml)) preservation services ((e ehiklhen
Wh... WOUld OtherWi be eme.. d fRem !th hemes,)) the department may:

(I) Solicit and use any available federal or private resources, which may
include funds, in-kind resources, or volunteer services; and

(2) Use any available state resources, which may include in-kind resources
or volunteer services.

Sec. 11. RCW 74.14C.070 and 1994 c 288 s 3 are each amended to read
as follows:

((Afetr July 1, 1993,)) The secretary of social and health services, or the
secretary's regional designee, may transfer funds appropriated for foster care
services to purchase ((family)) preservation services and other preventive services
for children at imminent risk of ((fester cafe)) out-of-home placement or who
face a substantial likelihood of out-of-home placement. This transfer may be
made in those regions that lower foster care expenditures through efficient use
of preservation services and permanency planning efforts. The transfer shall be
equivalent to the amount of reduced foster care expenditures and shall be made
in accordance with the provisions of this chapter and with the approval of the
office of financial management. The secretary shall ((fretify-)) present an annual
report to the ((app.priato .. mmnitt.. of th senate and house Of F.p..ntaii .
eo) legislature regarding any transfers under this section. The secretary shall
include caseload, expenditure, cost avoidance, identified improvements to the
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((foste)) out-of-home care system, and outcome data related to the transfer in
the ((*ofifea6ei i)) report. The secretary shall also include in the report
information regarding!, (I) The percent of cases where a child is placed in out-
of-home care after the provision of intensive family preservation services or
family preservation services; (2) the average length of time before such child is
placed out-of-home; (3) the average length of time such child is placed out-of-
home; and (4) the number of families that refused the offer of either family
preservation services or intensive family preservation services.

NEW SECTION. Sec. 12. A new section is added to chapter 74.14C RCW
to read as follows:

(I) The department shall, within available funds, provide for ongoing
training and consultation to department personnel to carry out their responsibili-
ties effectively. Such training may:

(a) Include the family unit as the primary focus of service; identifying
family member strengths; empowering families; child, adult, and family
development; stress management; and may include parent training and family
therapy techniques;

(b) Address intake and referral, assessment of risk, case assessment,
matching clients to services, and service planning issues in the context of the
home-delivered service model, including strategies for engaging family members,
defusing violent situations, and communication and conflict resolution skills;

(c) Cover methods of helping families acquire the skills they need, including
home management skills, life skills, parenting, child development, and the use
of community resources;

(d) Address crisis intervention and other strategies for the management of
depression, and suicidal, assaultive, and other high-risk behavior; and

(e) Address skills in collaborating with other disciplines and services in
promoting the safety of children and other family members and promoting the
preservation of the family.

(2) The department and the office of the administrator for the courts shall,
within available funds, collaborate in providing training to judges, and others
involved in the provision of services pursuant to this title, including service
providers, on the function and use of preservation services.

NEW SECTION. Sec. 13. The initial contracts under RCW 74.14C.030(3)
shall be executed not later than July 1996 and shall expire June 30, 1997.
Subsequent contracts shall be for periods not to exceed twenty-four months.

NEW SECTION. Sec. 14. A new section is added to chapter 74.13 RCW
to read as follows:

If the department is denied lawful access to records or information, or
requested records or information is not provided in a timely manner, the
department may petition the court for an order compelling disclosure.
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(1) The petition shall be filed in the juvenile court for the county in which
the record or information is located or the county in which the person who is the
subject of the record or information resides. If the person who is the subject of
the record or information is a party to or the subject of a pending proceeding
under chapter 13.32A or 13.34 RCW, the petition shall be filed in such
proceeding.

(2) Except as otherwise provided in this section, the persons from whom and
about whom the record or information is sought shall be served with a summons
and a petition at least seven calendar days prior to a hearing on the petition. The
court may order disclosure upon ex parte application of the department, without
prior notice to any person, if the court finds there is reason to believe access to
the record or information is necessary to determine whether the child is in
imminent danger and in need of immediate protection.

(3) The court shall grant the petition upon a showing that there is reason to
believe that the record or information sought is necessary for the health, safety,
or welfare of the child who is currently receiving child welfare services.

Sec. 15. RCW 13.04.030 and 1994 sp.s. c 7 s 519 are each amended to read
as follows:

(1) Except as provided in subsection (2) of this section, the juvenile courts
in the several counties of this state, shall have exclusive original jurisdiction over
all proceedings:

(a) Under the interstate compact on placement of children as provided in
chapter 26.34 RCW;

(b) Relating to children alleged or found to be dependent as provided in
chapter 26.44 RCW and in RCW 13.34.030 through 13.34.170;

(c) Relating to the termination of a parent and child relationship as provided
in RCW 13.34.180 through 13.34.210;

(d) To approve or disapprove alternative residential placement as provided
in RCW 13.32A.170;

(e) Relating to juveniles alleged or found to have committed offenses, traffic
infractions, or violations as provided in RCW 13.40.020 through 13.40.230,
unless:

(i) The juvenile court transfers jurisdiction of a particular juvenile to adult
criminal court pursuant to RCW 13.40.110; or

(ii) The statute of limitations applicable to adult prosecution for the offense,
traffic infraction, or violation has expired; or

(iii) The alleged offense or infraction is a traffic, fish, boating, or game
offense or traffic infraction committed by a juvenile sixteen years of age or older
and would, if committed by an adult, be tried or heard in a court of limited
jurisdiction, in which instance the appropriate court of limited jurisdiction shall
have jurisdiction over the alleged offense or infraction: PROVIDED, That if
such an alleged offense or infraction and an alleged offense or infraction subject
to juvenile court jurisdiction arise out of the same event or incident, the juvenile
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court may have jurisdiction of both matters: PROVIDED FURTHER, That the
jurisdiction under this subsection does not constitute "transfer" or a "decline" for
purposes of RCW 13.40.110(1) or (e)(i) of this subsection: PROVIDED
FURTHER, That courts of limited jurisdiction which confine juveniles for an
alleged offense or infraction may place juveniles in juvenile detention facilities
under an agreement with the officials responsible for the administration of the
juvenile detention facility in RCW 13.04.035 and 13.20.060; or

(iv) The juvenile is sixteen or seventeen years old and the alleged offense
is: (A) A serious violent offense as defined in RCW 9.94A.030 committed on
or after June 13, 1994; or (B) a violent offense as defined in RCW 9.94A.030
committed on or after June 13, 1994, and the juvenile has a criminal history
consisting of: (I) One or more prior serious violent offenses; (II) two or more
prior violent offenses; or (III) three or more of any combination of the following
offenses: Any class A felony, any class B felony, vehicular assault, or
manslaughter in the second degree, all of which must have been committed after
the juvenile's thirteenth birthday and prosecuted separately. In such a case the
adult criminal court shall have exclusive original jurisdiction.

If the juvenile challenges the state's determination of the juvenile's criminal
history, the state may establish the offender's criminal history by a preponder-
ance of the evidence. If the criminal history consists of adjudications entered
upon a plea of guilty, the state shall not bear a burden of establishing the
knowing and voluntariness of the plea;

(f) Under the interstate compact on juveniles as provided in chapter 13.24
RCW;

(g) Relating to termination of a diversion agreement under RCW 13.40.080,
including a proceeding in which the divertee has attained eighteen years of age;
((*04))

(h) Relating to court validation of a voluntary consent to ((4keFtere)) an
out-of-home placement under chapter 13.34 RCW, by the parent or Indian
custodian of an Indian child, except if the parent or Indian custodian and child
are residents of or domiciled within the boundaries of a federally recognized
Indian reservation over which the tribe exercises exclusive jurisdiction!and

(i) Relating to petitions to compel disclosure of information filed by the
department of social and health services pursuant to section 14 of this act.

(2) The family court shall have concurrent original jurisdiction with the
juvenile court over all proceedings under this section if the superior court judges
of a county authorize concurrent jurisdiction as provided in RCW 26.12.010.

(3) A juvenile subject to adult superior court jurisdiction under subsection
(1)(e) (i) through (iv) of this section, who is detained pending trial, may be
detained in a county detention facility as defined in RCW 13.40.020 pending
sentencing or a dismissal.

Sec. 16. RCW 13.50. 100 and 1990 c 246 s 9 are each amended to read as
follows:
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(I) This section governs records not covered by RCW 13.50.050.
(2) Records covered by this section shall be confidential and shall be

released only pursuant to this section and RCW 13.50.010.
(3) Records retained or produced by any juvenile justice or care agency may

be released to other participants in the juvenile justice or care system only when
an investigation or case involving the juvenile in question is being pursued by
the other participant or when that other participant is assigned the responsibility
of supervising the juvenile. Records covered under this section and maintained
by the juvenile courts which relate to the official actions of the agency may be
entered in the state-wide juvenile court information system.

(4) A juvenile, his or her parents, the juvenile's attorney and the juvenile's
parent's attorney, shall, upon request, be given access to all records and
information collected or retained by a juvenile justice or care agency which
pertain to the juvenile except:

(a) If it is determined by the agency that release of this information is likely
to cause severe psychological or physical harm to the juvenile or his or her
parents the agency may withhold the information subject to other order of the
court: PROVIDED, That if the court determines that limited release of the
information is appropriate, the court may specify terms and conditions for the
release of the information; or

(b) If the information or record has been obtained by a juvenile justice or
care agency in connection with the provision of counseling, psychological,
psychiatric, or medical services to the juvenile, when the services have been
sought voluntarily by the iuvenile, and the juvenile has a legal right to receive
those services without the consent of any person or agency, then the information
or record may not be disclosed to the juvenile's parents without the informed
consent of the juvenile unless otherwise authorized by law; or

(c) That the department of social and health services may delete the name
and identifying information regarding persons or organizations who have reported
suspected child abuse or neglect.

(5) A juvenile or his or her parent denied access to any records following
an agency determination under subsection (4) of this section may file a motion
in juvenile court requesting access to the records. The court shall grant the
motion unless it finds access may not be permitted according to the standards
found in subsections (4) (a) and (b) of this section.

(6) The person making a motion under subsection (5) of this section shall
give reasonable notice of the motion to all parties to the original action and to
any agency whose records will be affected by the motion.

(7) Subject to the rules of discovery in civil cases, any party to a proceeding
seeking a declaration of dependency or a termination of the parent-child
relationship and any party's counsel and the guardian ad litem of any party, shall
have access to the records of any natural or adoptive child of the parent, subject
to the limitations in subsection (4) of this section.
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(((9) infecrMtier .ccrnn _ jus-enile of a juvznike's ftimil.Y cznained in
feeefds eesvcrcd by this seetion maty be feleased to the puli - ly Whenl-that

.........e' fami.-,))

Sec. 17. RCW 26.44.030 and 1993 c 412 s 13 and 1993 c 237 s I are each
reenacted and amended to read as follows:

(l)(a) When any practitioner, county coroner or medical examiner, law
enforcement officer, professional school personnel, registered or licensed nurse,
social service counselor, psychologist, pharmacist, licensed or certified child care
providers or their employees, employee of the department, or juvenile probation
officer has reasonable cause to believe that a child or adult dependent or
developmentally disabled person, has suffered abuse or neglect, he or she shall
report such incident, or cause a report to be made, to the proper law enforcement
agency or to the department as provided in RCW 26.44.040.

(b) The reporting requirement shall also apply to any adult who has
reasonable cause to believe that a child or adult dependent or developmentally
disabled person, who resides with them, has suffered severe abuse, and is able
or capable of making a report. For the purposes of this subsection, "severe
abuse" means any of the following: Any single act of abuse that causes physical
trauma of sufficient severity that, if left untreated, could cause death; any single.
act of sexual abuse that causes significant bleeding, deep bruising, or significant
external or internal swelling; or more than one act of physical abuse, each of
which causes bleeding, deep bruising, significant external or internal swelling,
bone fracture, or unconsciousness.

(c) The report shall be made at the first opportunity, but ((-etd)) in no case
longer than forty-eight hours after there is reasonable cause to believe that the
child or adult has suffered abuse or neglect. The report shall include the identity
of the accused if known.

(2) The reporting requirement of subsection (1) of this section does not
apply to the discovery of abuse or neglect that occurred during childhood if it is
discovered after the child has become an adult. However, if there is reasonable
cause to believe other children, dependent adults, or developmentally disabled
persons are or may be at risk of abuse or neglect by the accused, the reporting
requirement of subsection (I) of this section shall apply.

(3) Any other person who has reasonable cause to believe that a child or
adult dependent or developmentally disabled person has suffered abuse or neglect
may report such incident to the proper law enforcement agency or to the
department of social and health services as provided in RCW 26.44.040.

(4) The department, upon receiving a report of an incident of abuse or
neglect pursuant to this chapter, involving a child or adult dependent or
developmentally disabled person who has died or has had physical injury or
injuries inflicted upon him or her other than by accidental means or who has
been subjected to sexual abuse, shall report such incident to the proper law
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enforcement agency. In emergency cases, where the child, adult dependent, or
developmentally disabled person's welfare is endangered, the department shall
notify the proper law enforcement agency within twenty-four hours after a report
is received by the department. In all other cases, the department shall notify the
law enforcement agency within seventy-two hours after a report is received by
the department. If the department makes an oral report, a written report shall
also be made to the proper law enforcement agency within five days thereafter.

(5) Any law enforcement agency receiving a report of an incident of abuse
or neglect pursuant to this chapter, involving a child or adult dependent or
developmentally disabled person who has died or has had physical injury or
injuries inflicted upon him or her other than by accidental means, or who has
been subjected to sexual abuse, shall report such incident in writing as provided
in RCW 26.44.040 to the proper county prosecutor or city attorney for
appropriate action whenever the law enforcement agency's investigation reveals
that a crime may have been committed. The law enforcement agency shall also
notify the department of all reports received and the law enforcement agency's
disposition of them. In emergency cases, where the child, adult dependent, or
developmentally disabled person's welfare is endangered, the law enforcement
agency shall notify the department within twenty-four hours. In all other cases,
the law enforcement agency shall notify the department within seventy-two hours
after a report is received by the law enforcement agency.

(6) Any county prosecutor or city attorney receiving a report under
subsection (5) of this section shall notify the victim, any persons the victim
requests, and the local office of the department, of the decision to charge or
decline to charge a crime, within five days of making the decision.

(7) The department may conduct ongoing case planning and consultation
with those persons or agencies required to report under this section, with
consultants designated by the department, and with designated representatives of
Washington Indian tribes if the client information exchanged is pertinent to cases
currently receiving child protective services or department case services for the
developmentally disabled. Upon request, the department shall conduct such
planning and consultation with those persons required to report under this section
if the department determines it is in the best interests of the child or developmen-
tally disabled person. Information considered privileged by statute and not
directly related to reports required by this section shall not be divulged without
a valid written waiver of the privilege.

(8) Any case referred to the department by a physician licensed under
chapter 18.57 or 18.71 RCW on the basis of an expert medical opinion that child
abuse, neglect, or sexual assault has occurred and that the child's safety will be
seriously endangered if returned home, the department shall file a dependency
petition unless a second licensed physician of the parents' choice believes that
such expert medical opinion is incorrect. If the parents fail to designate a second
physician, the department may make the selection. If a physician finds that a
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child has suffered abuse or neglect but that such abuse or neglect does not
constitute imminent danger to the child's health or safety, and the department
agrees with the physician's assessment, the child may be left in the parents'
home while the department proceeds with reasonable efforts to remedy parenting
deficiencies.

(9) Persons or agencies exchanging information under subsection (7) of this
section shall not further disseminate or release the information except as
authorized by state or federal statute. Violation of this subsection is a inisde-
meanor.

(10) Upon receiving reports of abuse or neglect, the department or law
enforcement agency may interview children. The interviews may be conducted
on school premises, at day-care facilities, at the child's home, or at other suitable
locations outside of the presence of parents. Parental notification of the
interview shall occur at the earliest possible point in the investigation that will
not jeopardize the safety or protection of the child or the course of the
investigation. Prior to commencing the interview the department or law
enforcement agency shall determine whether the child wishes a third party to be
present for the interview and, if so, shall make reasonable efforts to accommo-
date the child's wishes. Unless the child objects, the department or law enforce-
ment agency shall make reasonable efforts to include a third party in any
interview so long as the presence of the third party will not jeopardize the course
of the investigation.

(11) Upon receiving a report of child abuse and neglect, the department or
investigating law enforcement agency shall have access to all relevant records of
the child in the possession of mandated reporters and their employees.

(12) The department shall maintain investigation records and conduct timely
and periodic reviews of all cases constituting abuse and neglect. The department
shall maintain a log of screened-out nonabusive 2ases.

(13) The department shall use a risk assessment process when investigating
child abuse and neglect referrals. The department shall present the risk factors
at all hearings in which the placement of a dependent child is an issue. The
department shall, within funds appropriated for this purpose, offer enhanced
community-based services to persons who are determined not to require further
state intervention.

The department shall provide annual reports to the ((app epriate .. iff......
of the enate and house of Fep .e eettis-e.)) legislature on the effectiveness of the
risk assessment process.

(14) Upon receipt of a report of abuse or neglect the law enforcement
agency may arrange to interview the person making the report and any collateral
sources to determine if any malice is involved in the reporting.

Sec. 18. RCW 74.15.020 and 1994 c 273 s 21 are each amended to read as
follows:
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For the purpose of chapter 74.15 RCW and RCW 74.13.031, and unless
otherwise clearly indicated by the context thereof, the following terms shall
mean:

(1) "Department" means the state department of social and health services;
(2) "Secretary" means the secretary of social and health services;
(3) "Agency" means any person, firm, partnership, association, corporation,

or facility which receives children, expectant mothers, or persons with develop-
mental disabilities for control, care, or maintenance outside their own homes, or
which places, arranges the placement of, or assists in the placement of children,
expectant mothers, or persons with developmental disabilities for foster care or
placement of children for adoption, and shall include the following irrespective
of whether there is compensation to the agency or to the children, expectant
mothers or persons with developmental disabilities for services rendered:

(a) "Group-care facility" means an agency, other than a foster-family home,
which is maintained and operated for the care of a group of children on a
twenty-four hour basis;

(b) "Child-placing agency" means an agency which places a child or
children for temporary care, continued care, or for adoption;

(c) "Maternity service" means an agency which provides or arranges for care
or services to expectant mothers, before or during confinement, or which
provides care as needed to mothers and their infants after confinement;

(d) "Day-care center" means an agency which regularly provides care for a
group of children for periods of less than twenty-four hours;

(e) "Family day-care provider" means a licensed day-care provider who
regularly provides day care for not more than twelve children in the provider's
home in the family living quarters;

(f) "Foster-family home" means an agency which regularly provides care on
a twenty-four hour basis to one or more children, expectant mothers, or persons
with developmental disabilities in the family abode of the person or persons
under whose direct care and supervision the child, expectant mother, or person
with a developmental disability is placed;

(g) "Crisis residential center" means an agency which is a temporary
protective residential facility operated to perform the duties specified in chapter
13.32A RCW, in the manner provided in RCW 74.13.032 through 74.13.036.

(4) "Agency" shall not include the following:
(a) ((Pzrscns rl.. d by bl'ed of r ariag to th child, xp tan. t mother, of

persens with devclopmental disabilities in !he fellowing degrees! Paren-t,
grandparent, brzthIr' '~~r ~tPparc, siepbrctzr . .p . c, unele, aunt, nkr
first eeiusil)) Persons related to the child, expectant mother, or person with
developmental disabilities in the following ways:

(i) Any blood relative, including those of half blood, and including first
cousins, nephews or nieces, and persons of preceding generations as denoted by
prefixes of grand, great, or great-great;
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(ii) Stepfather, stepmother, stepbrother, and stepsister;
(iii) A person who legally adopts a child or the child's parent as well as the

natural and other legally adopted children of such persons, and other relatives of
the adoptive parents in accordance with state law;

(iv) Spouses of any persons named in (a)(i), (ii), or (iii) of this subsection,
even if a marriage is terminated; or

(v) Extended family members, as defined by the law or custom of the Indian
child's tribe or, in the absence of such law or custom, a person who has reached
the age of eighteen and who is the Indian child's grandparent, aunt or uncle,
brother or sister, brother-in-law or sister-in-law, niece or nephew, first or second
cousin, or stepparent who provides care in the family abode on a twenty-four-
hour basis to an Indian child as defined in 25 U.S.C. Sec. 1903(4);

(b) Persons who are legal guardians of the child, expectant mother, or
persons with developmental disabilities;

(c) Persons who care for a neighbor's or friend's child or children, with or
without compensation, where the person does not engage in such activity on a
regular basis, or where parents on a mutually cooperative basis exchange care of
one another's children, or persons who have the care of an exchange student in
their own home;

(d) A person, partnership, corporation, or other entity that provides
placement or similar services to exchange students or international student
exchange visitors;

(e) Nursery schools or kindergartens which are engaged primarily in
educational work with preschool children and in which no child is enrolled on
a regular basis for more than four hours per day;

(f) Schools, including boarding schools, which are engaged primarily in
education, operate on a definite school year schedule, follow a stated academic
curriculum, accept only school-age children and do not accept custody of
children;

(g) Seasonal camps of three months' or less duration engaged primarily in
recreational or educational activities;

(h) Hospitals licensed pursuant to chapter 70.41 RCW when performing
functions defined in chapter 70.41 RCW, nursing homes licensed under chapter
18.51 RCW and boarding homes licensed under chapter 18.20 RCW;

(i) Licensed physicians or lawyers;
(j) Facilities providing care to children for periods of less than twenty-four

hours whose parents remain on the premises to participate in activities other than
employment;

(k) Facilities approved and certified under chapter 71A.22 RCW;
(I) Any agency having been in operation in this state ten years prior to June

8, 1967, and not seeking or accepting moneys or assistance from any state or
federal agency, and is supported in part by an endowment or trust fund;
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(m) Persons who have a child in their home for purposes of adoption, if the
child was placed in such home by a licensed child-placing agency, an authorized
public or tribal agency or court or if a replacement report has been filed under
chapter 26.33 RCW and the placement has been approved by the court;

(n) An agency operated by any unit of local, state, or federal government or
an agency, located within the boundaries of a federally recognized Indian
reservation, licensed by the Indian tribe;

(o) An agency located on a federal military reservation, except where the
military authorities request that such agency be subject to the licensing
requirements of this chapter.

(5) "Requirement" means any rule, regulation or standard of care to be
maintained by an agency.

Sec. 19. RCW 13.34.130 and 1994 c 288 s 4 are each amended to read as
follows:

If, after a fact-finding hearing pursuant to RCW 13.34.110, it has been
proven by a preponderance of the evidence that the child is dependent within the
meaning of RCW 13.34.030; after consideration of the predisposition report
prepared pursuant to RCW 13.34.110 and after a disposition hearing has been
held pursuant to RCW 13.34.110, the court shall enter an order of disposition
pursuant to this section.

(1) The court shall order one of the following dispositions of the case:
(a) Order a disposition other than removal of the child from his or her home,

which shall provide a program designed to alleviate the immediate danger to the
child, to mitigate or cure any damage the child has already suffered, and to aid
the parents so that the child will not be endangered in the future. In selecting
a program, the court should choose those services that least interfere with family
autonomy, provided that the services are adequate to protect the child.

(b) Order that the child be removed from his or her home and ordered into
the custody, control, and care of a relative or the department of social and health
services or a licensed child placing agency for placement in a foster family home
or group care facility licensed pursuant to chapter 74.15 RCW or in a home not
required to be licensed pursuant to chapter 74.15 RCW. Unless there is
reasonable cause to believe that the safety or welfare of the child would be
jeopardized or that efforts to reunite the parent and child will be hindered, such
child shall be placed with ((a grandparent, b....i ,h .. bc, r ........ , sp4er-,
u..., nut, cr Firs! eaauin)) a person who is related to the child as defined in
RCW 74.15.020(4)(a) and with whom the child has a relationship and is
comfortable, and who is willing and available to care for the child. An order for
out-of-home placement may be made only if the court finds that reasonable
efforts have been made to prevent or eliminate the need for removal of the child
from the child's home and to make it possible for the child to return home,
specifying the services that have been provided to the child and the child's
parent, guardian, or legal custodian, and that preventive services have been
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offered or provided and have failed to prevent the need for out-of-home
placement, unless the health, safety, and welfare of the child cannot be protected
adequately in the home, and that:

(i) There is no parent or guardian available to care for such child;
(ii) The parent, guardian, or legal custodian is not willing to take custody

of the child;
(iii) A manifest danger exists that the child will suffer serious abuse or

neglect if the child is not removed from the home and an order under RCW
26.44.063 would not protect the child from danger; or

(iv) The extent of the child's disability is such that the parent, guardian, or
legal custodian is unable to provide the necessary care for the child and the
parent, guardian, or legal custodian has determined that the child would benefit
from placement outside of the home.

(2) If the court has ordered a child removed from his or her home pursuant
to subsection (1)(b) of this section, the court may order that a petition seeking
termination of the parent and child relationship be filed if the court finds it is
recommended by the supervising agency, that it is in the best interests of the
child and that it is not reasonable to provide further services to reunify the family
because the existence of aggravated circumstances make it unlikely that services
will effectuate the return of the child to the child's parents in the near future.
In determining whether aggravated circumstances exist, the court shall consider
one or more of the following:

(a) Conviction of the parent of rape of the child in the first, second, or third
degree as defined in RCW 9A.44.073, 9A.44.076, and 9A.44.079;

(b) Conviction of the parent of criminal mistreatment of the child in the first
or second degree as defined in RCW 9A.42.020 and 9A.42.030;

(c) Conviction of the parent of one of the following assault crimes, when the
child is the victim: Assault in the first or second degree as defined in RCW
9A.36.011 and 9A.36.021 or assault of a child in the first or second degree as
defined in RCW 9A.36.120 or 9A.36.130;

(d) Conviction of the parent of murder, manslaughter, or homicide by abuse
of the child's other parent, sibling, or another child;

(e) A finding by a court that a parent is a sexually violent predator as
defined in RCW 71.09.020;

(1) Failure of the parent to complete available treatment ordered under this
chapter or the equivalent laws of another state, where such failure has resulted
in a prior termination of parental rights to another child and the parent has failed
to effect significant change in the interim.

(3) Whenever a child is ordered removed from the child's home, the agency
charged with his or her care shall provide the court with:

(a) A permanency plan of care that shall identify one of the following
outcomes as a primary goal and may identify additional outcomes as alternative
goals: Return of the child to the home of the child's parent, guardian, or legal
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custodian; adoption; guardianship; or long-term relative or foster care, until the
child is age eighteen, with a written agreement between the parties and the care
provider.

(b) Unless the court has ordered, pursuant to subsection (2) of this section,
that a termination petition be filed, a specific plan as to where the child will be
placed, what steps will be taken to return the child home, and what actions the
agency will take to maintain parent-child ties. All aspects of the plan shall
include the goal of achieving permanence for the child.

(i) The agency plan shall specify what services the parents will be offered
in order to enable them to resume custody, what requirements the parents must
meet in order to resume custody, and a time limit for each service plan and
parental requirement.

(ii) The agency shall be required to encourage the maximum parent-child
contact possible, including regular visitation and participation by the parents in
the care of the child while the child is in placement. Visitation may be limited
or denied only if the court determines that such limitation or denial is necessary
to protect the child's health, safety, or welfare.

(iii) A child shall be placed as close to the child's home as possible,
preferably in the child's own neighborhood, unless the court finds that placement
at a greater distance is necessary to promote the child's or parents' well-being.

(iv) The agency charged with supervising a child in placement shall provide
all reasonable services that are available within the agency, or within the
community, or those services which the department of social and health services
has existing contracts to purchase. It shall report to the court if it is unable to
provide such services.

(c) If the court has ordered, pursuant to subsection (2) of this section, that
a termination petition be filed, a specific plan as to where the child will be
placed, what steps will be taken to achieve permanency for the child, services to
be offered or provided to the child, and, if visitation would be in the best
interests of the child, a recommendation to the court regarding visitation between
parent and child pending a fact-finding hearing on the termination petition. The
agency shall not be required to develop a plan of services for the parents or
provide services to the parents.

(4) If there is insufficient information at the time of the disposition hearing
upon which to base a determination regarding the suitability of a proposed
placement with a relative, the child shall remain in foster care and the court shall
direct the supervising agency to conduct necessary background investigations as
provided in chapter 74.15 RCW and report the results of such investigation to the
court within thirty days. However, if such relative appears otherwise suitable
and competent to provide care and treatment, the criminal history background
check need not be completed before placement, but as soon as possible after
placement. Any placements with relatives, pursuant to this section, shall be
contingent upon cooperation by the relative with the agency case plan and
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compliance with court orders related to the care and supervision of the child
including, but not limited to, court orders regarding parent-child contacts and any
other conditions imposed by the court. Noncompliance with the case plan or
court order shall be grounds for removal of the child from the relative's home,
subject to review by the court.

(5) Except for children whose cases are reviewed by a citizen review board
under chapter 13.70 RCW, the status of all children found to be dependent shall
be reviewed by the court at least every six months from the beginning date of
the placement episode or the date dependency is established, whichever is first,
at a hearing in which it shall be determined whether court supervision should
continue. The review shall include findings regarding the agency and parental
completion of disposition plan requirements, and if necessary, revised permanen-
cy time limits,

(a) A child shall not be returned home at the review hearing unless the court
finds that a reason for removal as set forth in this section no longer exists. The
parents, guardian, or legal custodian shall report to the court the efforts they have
made to correct the conditions which led to removal. If a child is returned,
casework supervision shall continue for a period of six months, at which time
there shall be a hearing on the need for continued intervention.

(b) If the child is not returned home, the court shall establish in writing:
(i) Whether reasonable services have been provided to or offered to the

parties to facilitate reunion, specifying the services provided or offered;
(ii) Whether the child has been placed in the least-restrictive setting

appropriate to the child's needs, including whether consideration has been given
to placement with the child's relatives;

(iii) Whether there is a continuing need for placement and whether the
placement is appropriate;

(iv) Whether there has been compliance with the case plan by the child, the
child's parents, and the agency supervising the placement;

(v) Whether progress has been made toward correcting the problems that
necessitated the child's placement in out-of-home care;

(vi) Whether the parents have visited the child and any reasons why
visitation has not occurred or has been infrequent;

(vii) Whether additional services are needed to facilitate the return of the
child to the child's parents; if so, the court shall order that reasonable services
be offered specifying such services; and

(viii) The projected date by which the child will be returned home or other
permanent plan of care will be implemented.

(c) The court at the review hearing may order that a petition seeking
termination of the parent and child relationship be filed.

Sec. 20. RCW 13.34.145 and 1994 c 288 s 5 are each amended to read as
follows:
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(1) A permanency plan shall be developed no later than sixty days from the
time the supervising agency assumes responsibility for providing services,
including placing the child, or at the time of a hearing under RCW 13.34.130,
whichever occurs first. The permanency planning process continues until a
permanency planning goal is achieved or dependency is dismissed. The planning
process shall include reasonable efforts to return the child to the parent's home.

(a) Whenever a child is placed in out-of-home care pursuant to RCW
13.34.130, the agency that has custody of the child shall provide the court with
a written permanency plan of care directed towards securing a safe, stable, and
permanent home for the child as soon as possible. The plan shall identify one
of the following outcomes as the primary goal and may also identify additional
outcomes as alternative goals: Return of the child to the home of the child's
parent, guardian, or legal custodian; adoption; guardianship; or long-term relative
or foster care, until the child is age eighteen, with a written agreement between
the parties and the care provider.

(b) The identified outcomes and goals of the permanency plan may change
over time based upon the circumstances of the particular case.

(c) Permanency planning goals should be achieved at the earliest possible
date, preferably before the child has been in out-of-home care for fifteen months.
In cases where parental rights have been terminated, the child is legally free for
adoption, and adoption has been identified as the primary permanency planning
goal, it shall be a goal to complete the adoption within six months following
entry of the termination order.

(2)(a) For children ten and under, a permanency planning hearing shall be
held in all cases where the child has remained in out-of-home care for at least
nine months and an adoption decree or guardianship order has not previously
been entered. The hearing shall take place no later than twelve months following
commencement of the current placement episode.

(b) For children over ten, a permanency planning hearing shall be held in
all cases where the child has remained in out-of-home care for at least fifteen
months and an adoption decree or guardianship order has not previously been
entered. The hearing shall take place no later than eighteen months following
commencement of the current placement episode.

(3) Whenever a child is removed from the home of a dependency guardian
or long-term relative or foster care provider, and the child is not returned to the
home of the parent, guardian, or legal custodian but is placed in out-of-home
care, a permanency planning hearing shall take place no later than twelve or
eighteen months, as provided in subsection (2) of this section, following the date
of removal unless, prior to the hearing, the child returns to the home of the
dependency guardian or long-term care provider, the child is placed in the home
of the parent, guardian, or legal custodian, an adoption decree or guardianship
order is entered, or the dependency is dismissed.
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(4) No later than ten working days prior to the permanency planning
hearing, the agency having custody of the child shall submit a written permanen-
cy plan to the court and shall mail a copy of the plan to all parties and their legal
counsel, if any.

(5) At the permanency planning hearing, the court shall enter findings as
required by RCW 13.34.130(5) and shall review the permanency plan prepared
by the agency. If the child has resided in the home of a foster parent or relative
for more than six months prior to the permanency planning hearing, the court
shall also enter a finding regarding whether the foster parent or relative was
informed of the hearing as required in RCW 74.13.280. If a goal of long-term
foster or relative care has been achieved prior to the permanency planning
hearing, the court shall review the child's status to determine whether the
placement and the plan for the child's care remain appropriate. In cases where
the primary permanency planning goal has not yet been achieved, the court shall
inquire regarding the reasons why the primary goal has not been achieved and
determine what needs to be done to make it possible to achieve the primary goal.
In all cases, the court shall:

(a)(i) Order the permanency plan prepared by the agency to be implemented;
or

(ii) Modify the permanency plan, and order implementation of the modified
plan; and

(b)(i) Order the child returned home only if the court finds that a reason for
removal as set forth in RCW 13.34.130 no longer exists; or

(ii) Order the child to remain in out-of-home care for a limited specified
time period while efforts are made to implement the permanency plan.

(6) If the court orders the child returned home, casework supervision shall
continue for at least six months, at which time a review hearing shall be held
pursuant to RCW 13.34.130(5), and the court shall determine the need for
continued intervention.

(7) Following the first permanency planning hearing, the court shall hold a
further permanency planning hearing in accordance with this section at least once
every twelve months until a permanency planning goal is achieved or the
dependency is dismissed, whichever occurs first.

(8) Except as otherwise provided in RCW 13.34.235, the status of all
dependent children shall continue to be reviewed by the court at least once every
six months, in accordance with RCW 13.34.130(5), until the dependency is
dismissed. Prior to the second permanency planning hearing, the agency that has
custody of the child shall consider whether to file a petition for termination of
parental rights.

(9) Nothing in this chapter may be construed to limit the ability of the
agency that has custody of the child to file a petition for termination of parental
rights or a guardianship petition at any time following the establishment of
dependency. Upon the filing of such a petition, a fact-finding hearing shall be
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scheduled and held in accordance with this chapter unless the agency requests
dismissal of the petition prior to the hearing or unless the parties enter an agreed
order terminating parental rights, establishing guardianship, or otherwise
resolving the matter.

(10) The approval of a permanency plan that does not contemplate return of
the child to the parent does not relieve the supervising agency of its obligation
to provide reasonable services, under this chapter, intended to effectuate the
return of the child to the parent, including but not limited to, visitation rights.

(11) Nothing in this chapter may be construed to limit the procedural due
process rights of any party in a termination or guardianship proceeding filed
under this chapter.

Sec. 21. RCW 74.13.280 and 1991 c 340 s 4 are each amended to read as
follows:

(1) Except as provided in RCW 70.24.105, whenever a child is placed in
out-of-home care by the department or a child-placing agency, the department or
agency may share information about the child and the child's family with the
care provider and may consult with the care provider regarding the child's case
plan. If the child is dependent pursuant to a proceeding under chapter 13.34
RCW, the department or agency shall keep the care provider informed regarding
the dates and location of dependency review and permanency planning hearings
pertaining to the child.

(2) Any person who receives information about a child or a child's family
pursuant to this section shall keep the information confidential and shall not
further disclose or disseminate the information except as authorized by law.

(3) Nothing in this section shall be construed to limit the authority of the
department or child-placing agencies to disclose client information or to maintain
client confidentiality as provided by law.

Sec. 22. RCW 74.15.120 and 1979 c 141 s 361 are each amended to read
as follows:

The secretary of social and health services may, at his or her discretion,
issue ((a pfe4 ,isn 1)) an initial license instead of a full license, to an agency or
facility for a period not to exceed six months, renewable for a period not to
exceed two years, to allow such agency or facility reasonable time to become
eligible for full license((, cccpt that a przvi'izeal)). An initial license shall not
be granted to any foster-family home except as specified in this section. An
initial license may be granted to a foster-family home only if the following three
conditions are met: (1) The license is limited so that the licensee is authorized
to provide care only to a specific child or specific children: (2) the department
has determined that the licensee has a relationship with the child, and the child
is comfortable with the licensee, or that it would otherwise be in the child's best
interest to remain or be placed in the licensee's home; and (3) the initial license
is issued for a period not to exceed ninety days.
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Sec. 23. RCW 13.34.030 and 1994 c 288 s 1 are each amended to read as
follows:

For purposes of this chapter:
(1) "Child" and "juvenile" means any individual under the age of eighteen

years.
(2) "Current placement episode" means the period of time that begins with

the most recent date that the child was removed from the home of the parent,
guardian, or legal custodian for purposes of placement in out-of-home care and
continues until the child returns home, an adoption decree or guardianship order
is entered, or the dependency is dismissed, whichever occurs soonest. If the
most recent date of removal occurred prior to the filing of a dependency petition
under this chapter or after filing but prior to entry of a disposition order, such
time periods shall be included when calculating the length of a child's current
placement episode.

(3) "Dependency guardian" means the person, nonprofit corporation, or
Indian tribe appointed by the court pursuant to RCW 13.34.232 for the limited
purpose of assisting the court in the supervision of the dependency.

(4) "Dependent child" means any child:
(a) Who has been abandoned; that is, where the child's parent, guardian, or

other custodian has ((ey'ideieed)) expressed either by statement or conduct, ((f
settled)) an intent to forego, for an extended period, ((al4)) parental rights or
((fdr)) parental responsibilities despite an ability to do so. If the court finds that
the petitioner has exercised due diligence in attempting to locate the parent, no
contact between the child and the child's parent, guardian, or other custodian for
a period of three months creates a rebuttable presumption of abandonment, even
if there is no expressed intent to abandon;

(b) Who is abused or neglected as defined in chapter 26.44 RCW by a
person legally responsible for the care of the child;

(c) Who has no parent, guardian, or custodian capable of adequately caring
for the child, such that the child is in circumstances which constitute a danger
of substantial damage to the child's psychological or physical development; or

(d) Who has a developmental disability, as defined in RCW 71A.10.020 and
whose parent, guardian, or legal custodian together with the department
determines that services appropriate to the child's needs can not be provided in
the home. However, (a), (b), and (c) of this subsection may still be applied if
other reasons for removal of the child from the home exist.

(5) "Guardian" means the person or agency that: (a) Has been appointed as
the guardian of a child in a legal proceeding other than a proceeding under this
chapter; and (b) has the legal right to custody of the child pursuant to such
appointment. The term "gua-dian" shall not include a "dependency guardian"
appointed pursuant to a proceeding under this chapter.

(6) "Guardian ad litem" means a person, appointed by the court to represent
the best interest of a child in a proceeding under this chapter, or in any matter

[ 1315]

Ch. 311



WASHINGTON LAWS, 1995

which may be consolidated with a proceeding under this chapter. A "court-
appointed special advocate" appointed by the court to be the guardian ad litem
for the child, or to perform substantially the same duties and functions as a
guardian ad litem, shall be deemed to be guardian ad litem for all purposes and
uses of this chapter.

(7) "Guardian ad litem program" means a court-authorized volunteer
program, which is or may be established by the superior court of the county in
which such proceeding is filed, to manage all aspects of volunteer guardian ad
litem representation for children alleged or found to be dependent. Such
management shall include but is not limited to: Recruitment, screening, training,
supervision, assignment, and discharge of volunteers.

(8) "Out-of-home care" means placement in a foster family home or group
care facility licensed pursuant to chapter 74.15 RCW or placement in a home,
other than that of the child's parent, guardian, or legal custodian, not required to
be licensed pursuant to chapter 74.15 RCW.

(9) "Preventive services" means ((fmaf-l)l)) preservation services, as defined
in ((RCW 74144GC. )) chapter 74.14C RCW, and other reasonably available
services capable of preventing the need for out-of-home placement while
protecting the child.

Sec. 24. RCW 13.34.233 and 1994 c 288 s 8 are each amended to read as
follows:

(1) Any party may request the court to modify or terminate a dependency
guardianship order under RCW 13.34.150. Notice of any motion to modify or
terminate the guardianship shall be served on all other parties, including any
agency that was responsible for supervising the child's placement at the time the
guardianship petition was filed. Notice shall in all cases be served upon the
department of social and health services. If the department was not previously
a party to the guardianship proceeding, the department shall nevertheless have
the right to initiate a proceeding to modify or terminate a guardianship and the
right to intervene at any stage of such a proceeding.

(2) The guardianship may be modified or terminated upon the motion of any
party or the department if the court finds by a preponderance of the evidence that
there has been a substantial change of circumstances subsequent to the
establishment of the guardianship and that it is in the child's best interest to
modify or terminate the guardianship. ((Unls all panrie. ag. . to enty f an
..def modi.. -6 of..efnifating!he .. afd.iahip,)) The court shall hold a hearing
on the motion before modifying or terminating a guardianship.

(3) Upon entry of an order terminating the guardianship, the dependency
guardian shall not have any rights or responsibilities with respect to the child and
shall not have legal standing to participate as a party in further dependency
proceedings pertaining to the child. The court may allow the child's dependency
guardian to attend dependency review proceedings pertaining to the child for the
sole purpose of providing information about the child to the court.
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(4) Upon entry of an order terminating the guardianship, the child shall
remain dependent and the court shall either return the child to the child's parent
or order the child into the custody, control, and care of the department of social
and health services or a licensed child-placing agency for placement in a foster
home or group care facility licensed pursuant to chapter 74.15 RCW or in a
home not required to be licensed pursuant to such chapter. The court shall not
place a child in the custody of the child's parent unless the court finds that a
reason for removal as set forth in RCW 13.34.130 no longer exists and that such
placement is in the child's best interest. The court shall thereafter conduct
reviews as provided in RCW 13.34.130(5) and, where applicable, shall hold a
permanency planning hearing in accordance with RCW 13.34.145.

Sec. 25. RCW 28A.225.330 and 1994 c 304 s 2 are each amended to read
as follows:

(I) When enrolling a student who has attended school in another school
district, the school enrolling the student may request the parent and the student
to briefly indicate in writing whether or not the student has:

(a) Any history of placement in special educational programs;
(b) Any past, current, or pending disciplinary action;
(c) Any history of violent behavior;
(d) Any unpaid fines or fees imposed by other schools; and
(e) Any health conditions affecting the student's educational needs.
(2) The school enrolling the student shall request the school the student

previously attended to send the student's permanent record including records of
disciplinary action. If the student has not paid a fine or fee under RCW
28A.635.060, the school may withhold the student's official transcript, but shall
transmit information about the student's academic performance, special
placement, and records of disciplinary action. If the official transcript is not sent
due to unpaid fees or fines, the enrolling school shall notify both the student and
parent or guardian that the official transcript will not be sent until the obligation
is met, and failure to have an official transcript may result in exclusion from
extracurricular activities or failure to graduate.

(3) If information is requested under subsection (2) of this section, the
information shall be transmitted within two school days after receiving the

,y., request and the records shall be sent as soon as possible. Any school district or
district employee who releases the information in compliance with this section
is immune from civil liability for damages unless it is shown that the school
district employee acted with gross negligence or in bad faith. The state board
of education shall provide by rule for the discipline under chapter 28A.410 RCW
of a school principal or other chief administrator of a public school building who
fails to make a good faith effort to assure compliance with this subsection.

NEW SECTION. Sec. 26. A new section is added to chapter 74.13 RCW
to read as follows:

[1317 1

Ch. 311



WASHINGTON LAWS, 1995

(1) The department, or agency responsible for supervising a child in out-of-
home care, shall conduct a social study whenever a child is placed in out-of-
home care under the supervision of the department or other agency. The study
shall be conducted prior to placement, or, if it is not feasible to conduct the study
prior to placement due to the circumstances of the case, the study shall be
conducted as soon as possible following placement.

(2) The social study shall include, but not be limited to, an assessment of
the following factors:

(a) The physical and emotional strengths and needs of the child;
(b) The proximity of the child's placement to the child's family to aid

reunification;
(c) The possibility of placement with the child's relatives or extended

family;
(d) The racial, ethnic, cultural, and religious background of the child;
(e) The least-restrictive, most family-like placement reasonably available and

capable of meeting the child's needs; and
(f) Compliance with RCW 13.34.260 regarding parental preferences for

placement of their children.

Sec. 27. RCW 13.34.110 and 1993 c 412 s 7 are each amended to read as
follows:

The court shall hold a fact-finding hearing on the petition and, unless the
court dismisses the petition, shall make written findings of fact, stating the
reasons therefor, and after it has announced its findings of fact shall hold a
hearing to consider disposition of the case immediately following the fact-finding
hearing or at a continued hearing within fourteen days or longer for good cause
shown. Unless there is reasonable cause to believe the safety or welfare of the
child would be jeopardized or efforts to reunite the parent and child would be
hindered, the court shall direct the department to notify those adult persons who:
(1) Are related by blood or marriage to the child in the following degrees:
Parent, grandparent, brother, sister, stepparent, stepbrother, stepsister, uncle, or
aunt: (2) are known to the department as having been in contact with the family
or child within the past twelve months; and (3) would be an appropriate
placement for the child. The parties need not appear at the fact-finding or
dispositional hearing if the parties, their attorneys, the guardian ad litem, and
court-appointed special advocates, if any, are all in agreement. The court shall
receive and review a social study before entering an order based on agreement.
No social file or social study may be considered by the court in connection with
the fact-finding hearing or prior to factual determination, except as otherwise
admissible under the rules of evidence. Notice of the time and place of the
continued hearing may be given in open court. If notice in open court is not
given to a party, that party shall be notified by mail of the time and place of any
continued hearing.
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All hearings may be conducted at any time or place within the limits of the
county, and such cases may not be heard in conjunction with other business of
any other division of the superior court. The general public shall be excluded,
and only such persons may be admitted who are found by the judge to have a
direct interest in the case or in the work of the court. If a child resides in foster
care or in the home of a relative pursuant to a disposition order entered under
RCW 13.34.130, the court may allow the child's foster parent or relative care
provider to attend dependency review proceedings pertaining to the child for the
sole purpose of providing information about the child to the court.

Stenographic notes or any device which accurately records the proceedings
may be required as provided in other civil cases pursuant to RCW 2.32.200.

NEW SECTION. Sec. 28. RCW 74.14C.035 and 1992 c 214 s 8 are each
repealed.

NEW SECTION. Sec. 29. If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

Passed the Senate April 23, 1995.
Passed the House April 23, 1995.
Approved by the Governor May 10, 1995.
Filed in Office of Secretary of State May 10, 1995.

CHAPTER 312
[Engrossed Second Substitute Senate Bill 5439]

NONOFFENDER AT-RISK YOUTH AND THEIR FAMILIES

AN ACT Relating to revising procedures for nonoffender at-risk youth and their families;
amending RCW 13.32A.010, 13.32A.030, 13.32A.040, 13.32A.050, 13.32A.060, 13.32A.070,
13.32A.090, 13.32A.120, 13.32A.130, 13.32A.140, 13.32A.150, 13.32A.160, 13.32A.170,
13.32A.175, 13.32A.177, 13.32A.180, 13.32A.190, 13.32A.192, 13.32A.194, 13.32A.196,
13.32A.250, 13.04.030, 13.04.040, 13.04.093, 43.43.510, 70.96A.090, 70.96A.095, 70.96A.140,
71.34.030, 71.34.050, 71.34.070, 74.13.031. 74.13.032, 74.13.033, 74.13.034, 74.13.035, 74.13.036,
28A.225.020, 28A.225.030, 36.18.020, 28A.225.060, 28A.225.090, 28A.225.110, 46.20.100,
82.14.300, and 82.14.320; adding new sections to chapter 13.32A RCW; adding new sections to
chapter 46.20 RCW; adding new sections to chapter 70.96A RCW; adding new sections to chapter
71.34 RCW; adding a new section to chapter 74.13 RCW; adding new sections to chapter 28A.225
RCW; adding a new section to chapter 46.82 RCW; adding a new section to chapter 28A.600 RCW;
creating new sections; repealing RCW 28A.225.040, 28A.225.050, 28A.225.070, 28A.225.100,
28A.225.120, 28A.225.130, and 28A.225.150; prescribing penalties; and providing effective dates.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 13.32A.010 and 1979 c 155 s 15 are rach amended to read
as follows:

The legislature finds that within any group of people there exists a need for
guidelines for acceptable behavior and that, presumptively, the experience and
maturity ((are)) of parents make them better ((qulificnticns fcr cstabli hing))
qualified to establish guidelines beneficial to and protective of ((indiidual
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mefober3 and tho greup as Ek whole than arz youth and incxperiefnzz)) ±2hj
children. The legislature further finds that it is the right and responsibility of
adults to establish laws for the benefit and protection of the society; and that, in
the same manner, the right and responsibility for establishing reasonable
guidelines for the family unit belongs to the adults within that unit. Further,
absent abuse or neglect, parents should have the right to exercise control over
their children. The legislature reaffirms its position stated in RCW 13.34.020
that the family unit is the fundamental resource of American life which should
be nurtured and that it should remain intact in the absence of compelling
evidence to the contrary.

The legislature recognizes there is a need for services and assistance for
parents and children who are in conflict. These conflicts are manifested by
children who exhibit various behaviors including: Running away, substance
abuse, serious acting out problems, mental health needs, and other behaviors that
endanger themselves or others.

The legislature finds many parents do not know their rights regarding their
adolescent children and law enforcement. Parents and courts feel they have
insufficient legal recourse for the chronic runaway child who is endangering
himself or herself through his or her behavior. The legislature further recognizes
that for chronic runaways whose behavior puts them in serious danger of
harming themselves or others, secure facilities must be provided to allow
opportunities for assessment, treatment, and to assist parents and protect their
children. The legislature intends to give tools to parents, courts, and law
enforcement to keep families together and reunite them whenever possible.

The legislature recognizes that some children run away to protect themselves
from abuse or neglect in their homes. Abused and neglected children should be
dealt with pursuant to chapter 13.34 RCW and it is not the intent of the
legislature to handle dependency matters under this chapter.

The legislature intends services offered under this chapter be on a voluntary
basis whenever possible to children and their families and that the courts be used
as a last resort.

The legislature intends to increase the safety of children through the
preservation of families and the provision of assessment, treatment, and
placement services for children in need of services and at-risk youth including
services and assessments conducted under chapter 13.32A RCW and RCW
74.13.033. Within available funds, the klgislature intends to provide these
services through crisis residential centers in which children and youth may safely
reside for a limited period of time. The time in residence shall be used to
conduct an assessment of the needs of the children, youth, and their families.
The assessments are necessary to identify appropriate services and placement
options that will reduce the likelihood that children will place themselves in
dangerous or life-threatening situations.

The legislature recognizes that crisis residential centers provide an
opportunity for children to receive short-term necessary support and nurturing in
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cases where there may be abuse or neglect. The legislature intends that center
staff provide an atmosphere of concern, care, and respect for children in the
center and their parents.

The legislature intends to provide for the protection of children who, through
their behavior, are endangering themselves. The legislature inteads zo pi'ovide
appropriate residential services, including secure facilities, to protect, stabilize1
and treat children with serious problems. The legislature further intends to
empower parents by providing them with the assistance they require to raise their
children.

NEW SECTION. Sec. 2. This act may be known and cited as the "Becca
bill."

Sec. 3. RCW 13.32A.030 and 1990 c 276 s 3 are each amended to read as
follows:

As used in this chapter the following terms have the meanings indicated
unless the context clearly requires otherwise:

(I) "At-risk youth" means a juvenile:
(a) Who is absent from home for at least seventy-two consecutive hours

without consent of his or her parent;
(b) Who is beyond the control of his or her parent such that the child's

behavior endangers the health, safety, or welfare of the child or any other person;
or

(c) Who has a substance abuse problem for which there are no pending
criminal charges related to the substance abuse.

(2) "Child," "Juvenile," and "youth" mean any unemancipated individual who
is under the chronological age of eighteen years.

(3) "Child in need of services" means a juvenile:
(a) Who is beyond the control of his or her parent such that the child's

behavior endangers the health, safety, or welfare of the child or other person;
(b) Who has been reported to law enforcement as absent without consent for

at least twenty-four consecutive hours from the parent's home, a crisis residential
center, an out-of-home placement, or a court-ordered placement on two or more
separate occasions; and

(i) Has exhibited a serious substance abuse problem; or
(ii) Has exhibited behaviors that create a serious risk of harm to the health,

safety, or welfare of the child or any other person; or
(c)(i) Who is in need of necessary services, including food, shelter, health

care, clothing, educational, or services designed to maintain or reunite the family;
(ii) Who lacks access, or has declined, to utilize these services; and
(iii) Whose parents have evidenced continuing but unsuccessful efforts to

maintain the family structure or are unable or unwilling to continue efforts to
maintain the family structure.
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(4) "Child in need of services petition" means a petition filed in juvenile
court by a parent, child, or the department seeking adjudication of placement of
the child.

(5) "Custodian" means the person or entity who has the legal right to the
custody of the child.

(6) "Department" means the department of social and health services((-
(2) "Child," ":u.nil.," and "youth" m.. tiny inthidua .h is; under ,hc

ehronelegieal age of eightccn yearst))..
(((3))) (7) "Extended family member" means an adult who is a grandparent,

brother, sister, stepbrother, stepsister, uncle, aunt, or first cousin with.whom the
child has a relationship and is comfortable, and who is willing and available to
care for the child.

(8) "Guardian" means that person or agency that (a) has been appointed as
the guardian of a child in a legal proceeding other than a proceeding under
chapter 13.34 RCW, and (b) has the right to legal custody of the child pursuant
to such appointment. The term "guardian" does not include a "dependency
guardian" appointed pursuant to a proceeding under chapter 13.34 RCW.

(9) "Multidisciplinary team" means a group formed to provide assistance and
support to a child who is an at-risk youth or a child in need of services and his
or her parent. The team shall include the parent, a department case worker, a
local government representative when authorized by the local government, and
when appropriate, members from the mental health and substance abuse
disciplines. The team may also include, but is not limited to, the following
persons: Educators, law enforcement personnel, probation officers, employers,
church persons, tribal members, therapists, medical personnel, social service
providers, placement providers, and extended family members. The team
members shall be volunteers who do not receive compensation while acting in
a capacity as a team member, unless the member's employer chooses to provide
compensation or the member is a state employee.

(10) "Out-of-home placement" means a placement in a foster family home
or group care facility licensed pursuant to chapter 74.15 RCW or placement in
a home, other than that of the child's parent, guardian, or legal custodian, not
required to be licensed pursuant to chapter 74.15 RCW.

(11) "Parent" means the ((legl-)) parent or parents who have the legal right
to custody of the child. "Parent" includes custodian(((-3))) or guardian(((s)-of-- a
ehilk11))_

(((4))) (12) "Secure facility" means a crisis residential center, or portion
thereof, that has locking doors, locking windows, or a secured perimeter,
designed and operated to prevent a chil, from leaving without permission of the
facility staff.

(13) "Semi-secure facility" means any facility, including but not limited to
crisis residential centers or specialized foster family homes, operated in a manner
to reasonably assure that youth placed there will not run away((. PROVIDED,
That sueh facility shili fie! be a seeufe institution. Cr faility as defiincid by the
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fcderaijuvcnilejumticc anld del inquency przvcntion aet of 1971 (P.L. 93 415 12
U.S.C. See. 5631 e et l.) and rcguilaiiei itnd elarfy6ing ir.mtueiions promutlgatcd
fheFeunder)). Pursuant to rules established by the department, the facility
administrator shall establish reasonable hours for residents to come and go from
the facility such that no residents are free to come and go at all hours of the day
and night. To prevent residents from taking unreasonable actions, tile facility
administrator, where appropriate, may condition a resident's leaving the facility
upon the resident being accompanied by the administrator or the administrator's
designee and the resident may be required to notify the administrator or the
administrator's designee of any intent to leave, his or her intended destination,
and the probable time of his or her return to the center. ((The facility admni
tor Shall notify a parnt anH e appopIa i law nfo rmt .ag ,y within
fu hOU.S Of adl Un.......ithiz lea%.

(5) "T rik youth ananti indi idu unde an ctronolegical agceot
cighildin yedfs who!

(it) 1S I134t b i-IrM! hOic fOr mHOrc tlhaa scvcny iwoeois. utiv hourg
he Se CIO. She 4ptfeni;

(e) Ha: a r ious shistbe abue prOblo for which ifhcc ae o pendig
Sciinal hWge 13A .04 t an c 304 s 3 are abue da))
(14) "Temporary out-of-home placement' means an out-of-home placement

of not more than fourteen days ordered by the court at a fact-finding hearing on
a child in need of services petition.

NEW SECTION. See. 4. A new section is added to chapter 13.32A RCW
to read as follows:

Whenever a child in need of services petition is filed by a youth pursuant
to RCW 13.32A.130, or the department pursuant to RCW 13.32A.150, the youth
or the department shall have a copy of the petition served on the parents of the
youth. Service shall first be attempted in person and if unsuccessful, then by
certified mail with return receipt.

See. 5. RCW 13.32A.040 and 1994 c 304 s 3 are each amended to read as
follows:

Families who are in conflict or who are experiencing problems with at-risk
youth or a child who may be in need of services may request family reconcilia-
tion services from the department. The 'department may involve a local
multidisciplinary team in its response in determining the services to be provided
and in providing those services. Such services shall be provided to alleviate
personal or family situations which present a serious and imminent threat to the
health or stability of the child or family and to maintain families intact wherever
possible. Family reconciliation services shall be designed to develop skills and
supports within families to resolve problems related to at-risk youth, children in
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need of services, or family conflicts and may include but are not limited to
referral to services for suicide prevention, psychiatric or other medical care, or
psychological, mental health, drug or alcohol treatment, welfare, legal, educa-
tional, or other social services, as appropriate to the needs of the child and the
family. ((Upofn a .. fe..l by a .h.l cr .th appropFiaie)eney)) Family
reconciliation services may also include training in parenting, conflict manage-
ment, and dispute resolution skills.

Sec. 6. RCW 13.32A.050 and 1994 sp.s. c 7 s 505 are each amended to
read as follows:

(LU A law enforcement officer shall take a child into custody:
(((4-)) (a) If a law enforcement agency has been contacted by the parent of

the child that the child is absent from parental custody without consent; or
(((-2)) (b) If a law enforcement officer reasonably believes, considering the

child's age, the location, and the time of day, that a child is in circumstances
which constitute a danger to the child's safety or that a child is violating a local
curfew ordinance; or

(((c)) ( If an agency legally charged with the supervision of a child has
notified a law enforcement agency that the child has run away from placement;
or

(((4))) (d) If a law enforcement agency has been notified by the juvenile
court that the court finds probable cause exists to believe that the child has
violated a court placement order issued pursuant to chapter 13.32A RCW or that
the court has issued an order for law enforcement pick-up of the child under this
chapter.

(2) Law enforcement custody shall not extend beyond the amount of time
reasonably necessary to transport the child to a destination authorized by law and
to place the child at that destination.

((An .ff... whtacts a child into . usidy und this ... tion and pla... the
ehild in a designated erisis residcntial eenter shall inferm the department of such
plaeement within twenty feur hours. )

(3) If a law enforcement officer takes a child into custody pursuant to either
subsection (I)(a) or (b) of this section and transports the child to a crisis
residential center, the officer shall, within twenty-four hours of delivering the
child to the center, provide to the center a written report detailing the reasons the
officer took the child into custody.

(4) If the law enforcement officer who initially takes the iuvenile into
custody or the staff of the crisis residential center have reasonable cause to
believe that the child is absent from home because he or she is abused or
neglected, a report shall be made immediately to the department.

(5) Nothing in this section affects the authority of any political subdivision
to make regulations concerning the conduct of minors in public places by
ordinance or other local law.

(6) If a law enforcement officer receives a report that causes the officer to
have reasonable susp~icion that a child is being harbored under RCW 13.32A.080
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or for other reasons has a reasonable suspicion that a child is being (( .lfti.
4))) harbored under RCW 13.32A.080, the officer shall remove the child from
the custody of the person harboring the child and shall transport the child to one
of the locations specified in RCW 13.32A.060.

(7) No child may be placed in a secure facility except as provided in this
chapter.

Sec. 7. RCW 13.32A.060 and 1994 sp.s. c 7 s 506 are each amended to
read as follows:

(I) An officer taking a child into custody under RCW 13.32A.050 (I) (a
or ((f2))) (Lb shall inform the child of the reason for such custody and shall
either:

(a) Transport the child to his or her home or to a parent at his or her place
of employment, if no parent is at home. The officer releasing a child into the
custody of the parent shall inform the parent of the reason for the taking of the
child into custody and shall inform the child and the parent of the nature and
location of appropriate services available in their community. The parent may
direct the officer to take the child to the home of an adult extended family
member, responsible adult, or a licensed youth shelter. The officer releasing a
child into the custody of an adult extended family member, responsible adult, or
a licensed youth shelter shall inform the child and the person receiving the child
of the nature and location of appropriate services available in the community; or

(b) After attempting to notify the parent, take the child to ((the-he me of off
adult xte..dd family member,)) a designated crisis residential ((eeiir, oef he
heme of a rcsponisible adult afteir attcmpfirng to notify the parent er legal
g'tidif)) center's secure facility or a center's semi-secure facility if a secure
facility is full, not available, or not located within a reasonable distance:

(i) If the child expresses fear or distress at the prospect of being returned to
his or her home which leads the officer to believe there is a possibility that the
child is experiencing ((ii-4he-e.)) some type of child abuse or neglect, as
defined in RCW 26.44.020((, as now law er hereafter amcnd d)); or

(ii) If it is not practical to transport the child to his or her home or place of
the parent's employment; or

(iii) If there is no parent available to accept custody of the child.
((The effieer releasin~g a ehild intz the eastedy, of an extended famiily

mclmber of a Fespensible aduilt shall infai:H the ehild and the extended family
nicmber er responsible adult of the naturc and leeatizn ef appropriate scric
a.aila.bl .in the e mmun.y.))

(2) An officer taking a child into custody under RCW 13.32A.050 (((-3-))) (!M
fc) or ((-4))) (d) shall inform the child of the reason for custody((,-t)). An
officer taking a child into custody under RCW 13.32A.050(i)(c) shall take the
child to a designated crisis residential center's secure facility or, if not available
or located within a reasonable distance, to a semi-secure facility within a crisis
residential center, licensed by the department and established pursuant to chapter
74.13 RCW. ((1 )wevetj) An officer taking a child into custody under RCW
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13.32A.050(((4))) (L)(d) may place the child in a juvenile detention facility as
provided in RCW 13.32A.065 or a secure facility. The department shall ensure
that all (("he)) law enforcement authorities are informed on a regular basis as to
the location of ((+he))all designated secure and semi-secure facilities within crisis
residential center or centers in their ( t. ieil- diseie) ) jurisdiction, where
children taken into custody under RCW 13.32A.050 may be taken.

(((3) "Bmtended family mcembers' meants a grar'parcnt, brother, sistef,
stopbmilhcr, stcpsisteF, uneic, aunt, or first eousin with whom !he ehild has a
rclationship. and is comfortable, and who is willing and ayailablc !a earo for the
ehild-)

Sec. 8. RCW 13.32A.070 and 1986 c 288 s 2 are each amended to read as
follows:

(1) ((Ant off...r taking a ehild int ustdy und R W 13.32A.050 may,
at his or her disr.tion, tanspeor the hild to the home of a fspon.ibl adult
who is othr than the ehild' parent officr acthe inr reasonably bilira to that !he
child will be proyided with adequate caro and superyIiint and that the child will
rimain in the uody of su h adult until soyi h tin as the dpatct can ling
abou cthe chiid's residn he ne or an alternating hidential plersnt (at be
agrccd to Or dectcrmined puFmuanit to this chaptor. An offieer pleeing a child with
a speaible adult other than his or hcf pa d)nt shall immediatly notify ho
dcpam nt's local ct mmunitY scrviec office of this fat and of the rcason for
taking the child into custody.

h2))) A law enforcement officer acting in good faith pursuant to this chapter
in failing to take a child into custody, in taking a child into custody, in placing~
a child in a crisis residential center, or in releasing a child to a person ((ethee
+hmf)) at the request of a parent ((of sueh--ehil4)) is immune from civil or
criminal liability for such action.

((-)) 2 A person ((other than a parcnt of sueh child whe rccciyes)) with
whom a child is placed pursuant to this chapter and who acts reasonably and in
good faith ((in eing se)) is immune from civil or criminal liability for the act
of receiving (("-&, )) the child, ((&oeh)) The immunity does not release ((sueh))
the person from liability under any other law ((ifncluding the laws regulating
li...sd child .a.. and prohibiting child abuse)).

*NEW SECTION. Sec. 9. A new section is added to chapter 13.32A
RCW to read as follows:

The parents of a child placed in a crisis residential center shall contribute
fifty dollars per day, for not more than five consecutive days, for the expense
of the child's placement. However, the secretary may establish a payment
schedule that requires a lesser payment based on a parent's ability to pay. The
payment shall be made to the department. No child may be denied placement
in, or removed from, a crisis residential center based solely on the income of
the parent.
*Sec. 9 was vetoed. See message at end of chapter.
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Sec. 10. RCW 13.32A.090 and 1990 c 276 s 6 are each amended to read
as follows:

(I) The person in charge of a designated crisis residential center or the
department ((ptur.uant ta RCW 13.32A.070)) shall perform the duties under
subsection (2) of this section:

(a) Upon admitting a child who has been brought to the center by a law
enforcement officer under RCW 13.32A.060;

(b) Upon admitting a child who has run away from home or has requested
admittance to the center;

(c) Upon learning from a person under RCW 13.32A.080(3) that the person
is providing shelter to a child absent from home; or

(d) Upon learning that a child has been placed with a responsible adult
pursuant to RCW ((..32A.070)) 13.32A.060.

(2) When any of the circumstances under subsection (1) of this section are
present, the person in charge of a center shall perform the following duties:

(a) Immediately notify the child's parent of the child's whereabouts, physical
and emotional condition, and the circumstances surrounding his or her placement;

(b) Initially notify the parent that it is the paramount concern of the family
reconciliation service personnel to achieve a reconciliation between the parent
and child to reunify the family and inform the parent as to the procedures to be
followed under this chapter;

(c) Inform the parent whether a referral to children's protective services has
been made and, if so, inform the parent of the standard pursuant to RCW
26.44.020(12) governing child abuse and neglect in this state;

(d) Arrange transportation for the child to the residence of the parent, as
soon as practicable, at the latter's expense to the extent of his or her ability to
pay, with any unmet transportation expenses to be assumed by the department,
when the child and his or her parent agrees to the child's return home or when
the parent produces a copy of a court order entered under this chapter requiring
the child to reside in the parent's home;

(e) Arrange transportation for the child to an ((altcrnati'e ... id.mial)) out-
of-home placement which may include a licensed group care facility or foster
family when agreed to by the child and parent at the latter's expense to the
extent of his or her ability to pay, with any unmet transportation expenses
assumed by the departmentl

(f) Immediately notify the department of the placement.

Sec. 11. RCW 13.32A.120 and 1990 c 276 s 7 are each amended to read
as follows:

(1) Where either a child or the child's parent or the person or facility
currently providing shelter to the child notifies the center that such individual or
individuals cannot agree to the continuation of an ((alternativc rceidential)) out-
of-home placement arrived at pursuant to RCW 13.32A.090(2)(e), the center
shall immediately contact the remaining party or parties to the agreement and
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shall attempt to bring about the child's return home or to an alternative living
arrangement agreeable to the child and the parent as soon as practicable.

(2) If a child and his or her parent cannot agree to an ((ft..eFh..t.ie
fesitlef1ial)) out-of-home placement under RCW 13.32A.090(2)(e), either the
child or parent may file with the juvenile court a petition to approve an
((tlternatffi;ve residcftial)) out-of-home placement or the parent may file with the
juvenile court a petition in the interest of a child alleged to be an at-risk youth
under this chapter.

(3) If a child and his or her parent cannot agree to the continuation of an
((a...rnatis fe"idetial)) out-of-home placement arrived at under RCW
13.32A.090(2)(e), either the child or parent may file with the juvenile court a
petition to approve an (("lternativc rcsidential)) out-of-home placement or the
parent may file with the juvenile court a petition in the interest of a child alleged
to be an at-risk youth under this chapter.

Sec. 12. RCW 13.32A.130 and 1994 sp.s. c 7 s 508 are each amended to
read zs follows:

(Ml A child admitted to a secure facility within a crisis residential center
un~dcr ... .. c ......... i:;.- .....n d . the home of his or hcr prcnt cr " -,

is~ not pitteed in ant atzrnativc Fesidemial plaeement unider an. figrzment between
the parzrnt tind eJiild, shall, emeept fis przs' 0ded for by RGIA 13.32A.140 anld
I3.32A. 160(2), ... id in. the placeemnt under thc t leg establihed fr the ......
for a period n..,, .. ...... fi e.. .... .. . ... I .. fom !he , !i f inta.", - Ipt

.. .h..wise p.oid.d by thisehaptet)) shall remain in the facility for not more
than five consecutive days, but for at least twenty-four hours after admission.

(2)(a)(i) The facility administrator shall determine within twenty-four hours
after a child's admission to a secure facility whether the child can be safely
admitted to a semi-secure facility and may transfer the child to a semi-secure
facility. The determination shall be based on: (A) The need for continued
assessment, protection, and treatment of the child in a secure facility; and (B) the
likelihood the child would remain at a semi-secure facility until his or her parents
can take the child home or a petition can be filed under this title.

(ii) In making the determination the administrator shall include consideration
of the following information if known: (A) A child's age and maturity; (B) the
child's condition upon arrival at the center; (C) the circumstances that led to the
child's being taken to the center; (D) whether the child's behavior endangers the
health, safety, or welfare of the child or any other person; (E) the child's history
of running away which has endangered the health, safety, and welfare of the
child; and (F) the child's willingness to cooperate in conducting the assessment.

(b) If the administrator determines the child is unlikely to remain in a semi-
secure facility, the administrator shall keep the child in the secure facility
pursuant to this chapter and in order to provide for space forthe child may
transfer another child who has been in the facility for at least seventy-two hours
to a semi-secure facility. The administrator shall only make a transfer of a child
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after determining that the child who may be transferred is likely to remain at the
semi-secure facility.

(c) A crisis residential center administrator is authorized to transfer a child
to a crisis residential center in the area where the child's parents reside or where
the child's lawfully prescribed residence is located.

(d) An administrator may transfer a child from a semi-secure facility to a
secure facility whenever the administrator reasonably believes that the child is
likely to leave the semi-secure facility and not return.

(3) If no parent is available or willing to remove the child during the five-
day period, the department shall consider the tiling of a petition under RCW
13.32A. 140.

(4) The requirements of this section shall not apply to a child who is: (a)
Returned to the home of his or her parent; (b) placed in a semi-secure facility
within a crisis residential center pursuant to a temporary out-of-home placement
order authorized under section 44 of this act; (c) placed in an out-of-home
placement; or (d) is subject to a petition under section 25 of this act.

(5) Notwithstanding the provisions of subsection (1) of this section, the
parents may remove the child at any time during the five-day period unless the
staff of the crisis residential center has reasonable cause to believe that the child
is absent from the home because he or she is abused or neglected or if
allegations of abuse or neglect have been made against the parents. The depart-
ment may remove the child whenever a dependency petition is iled under
chapter 13.34 RCW.

(6) Crisis residential center staff shall make ((a eanee,,ed)) reasonable
efforts to protect the child and achieve a reconciliation of the family. If a
reconciliation and voluntary return of the child has not been achieved within
forty-eight hours from the time of intake, and if the person in charge of the
center does not consider it likely that reconciliation will be achieved within the
five-day period, then the person in charge shall inform the parent and child of
((04)) (a) the availability of counseling services; (((2))) (b) the right to file a
child in need of services petition for an ((alternative rzzidential)) out-of-home
placement, the right of a parent to file an at-risk youth petition, and the right of
the parent and child to obtain assistance in filing the petition; (c) the right to
request the facility administrator or his or her designee to form a
multidisciplinary team; and (((3 )) (d) the right to request a review of any
((altrnaatve rsidcr, ial)) out-of-home placement.

Q7 At no time shall information regarding a parent's or child's rights be
withheld ((ff-requee9e4)). The department shall develop and distribute to all law
enforcement agencies and to each crisis residential center administrator a written
statement delineating the services and rights. Every officer taking a child into
custody shall provide the child and his or her parent(s) or responsible adult with
whom the child is placed with a copy of the statement. In addition, the
administrator of the facility or his or her designee shall provide every resident
and parent with a copy of the statement.
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(8) A crisis residential center and its administrator or his or her designee
acting in good faith in carrying out the provisions of this section are immune
from criminal or civil liability for such actions.

NEW SECTION. Sec. 13. A new section is added to chapter 13.32A RCW
to read as follows:

(1)(a) The administrator of a crisis residential center may convene a
nmu'tidisciplinary team, which is to be locally based and administered, at the
request of a child placed at the center or the child's parent.

(b) If the administrator has reasonable cause to believe that a child is a child
in need of services and the parent is unavailable or unwilling to continue efforts
to maintain the family structure, the administrator shall immediately convene a
multidisciplinary team.

(c) A parent may disband a team twenty-four hours, excluding weekends and
holidays, after receiving notice of formation of the team under (b) of this
subsection unless a petition has been filed under RCW 13.32A.140. If a petition
has been filed the parent may not disband the team until the hearing is held
under section 20 of this act. The court may allow the team to continue if an out-
of-home placement is ordered under section 20(3) of this act. Upon the filing
of an at-risk youth or dependency petition the team shall cease to exist, unless
the parent requests continuation of the team or unless the out-of-home placement
was ordered under section 20(3) of this act.

(2) The secretary shall request participation of appropriate state agencies to
assist in the coordination and delivery of services through the multidisciplinary
teams. Those agencies that agree to participate shall provide the secretary all
information necessary to facilitate forming a multidisciplinary team and the
secretary shall provide this information to the administrator of each crisis
residential center.

(3) The secretary shall designate within each region a department employee
who shall have responsibility for coordination of the state response to a request
for creation of a multidisciplinary team. The secretary shall advise the
administrator of each crisis residential center of the name of the appropriate
employee. Upon a request of the administrator to form a multidisciplinary team
the employee shall provide a list of the agencies that have agreed to participate
in the multidisciplinary team.

(4) The administrator shall also seek participation from representatives of
mental health and drug and alcohol treatment providers as appropriate.

(5) A parent shall be advised of the request to form a multidisciplinary team
and may select additional members of the multidisciplinary team. The parent or
child may request any person or persons to participate including, but not limited
to, educators, law enforcement personnel, court personnel, family therapists,
licensed health care practitioners, social service providers, youth residential
placement providers, other family members, church representatives, and members
of their own community. The administrator shall assist in obtaining the prompt
participation of persons requested by the parent or child.
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(6) When an administrator of a crisis residential center requests the
formation of a team, the state agencies must respond as soon as possible. The
team shall have the authority to evaluate the juvenile, and family members, if
appropriate and agreed to by the parent, and shall:

(a) With parental input, develop a plan of appropriate available services and
assist the family in obtaining those services;

(b) Make a referral to the designated chemical dependency specialist or the
county designated mental health professional, if appropriate;

(c) Recommend no further intervention because the juvenile and his or her
family have resolved the problem causing the family conflict; or

(d) With the parent's consent, work with them to achieve reconciliation of
the child and family.

NEW SECTION. Sec. 14. A new section is added to chapter 13.32A RCW
to read as follows:

(1) The purpose of the multidisciplinary team is to assist in a coordinated
referral of the family to available social and health-related services.

(2) At the first meeting of the multidisciplinary team, it shall choose a
member to coordinate the team's efforts. The parent member of the
multidisciplinary team must agree with the choice of coordinator. The team shall
meet or communicate as often as necessary to assist the family.

(3) The coordinator of the multidisciplinary team may assist in filing a child
in need of services petition when requested by the parent or child or an at-risk
youth petition when requested by the parent. The multidisciplinary team shall
have no standing as a party in any action under this title.

(4) If the administrator is unable to contact the child's parent, the
multidisciplinary team may be used for assistance. If the parent has not been
contacted within five days the administrator shall contact the department and
request the case be reviewed for a dependency filing under chapter 13.34 RCW.

Sec. 15. RCW 13.32A.140 and 1990 c 276 s 9 are each amended to read
as follows:

The department shall file a child in need of services petition to approve an
((alternative residential)) out-of-home placement on behalf of a child under any
of the following sets of circumstances:

(1) The child has been admitted to a crisis residential center or has been
placed with a responsible person other than his or her parent, and:

(a) The parent has been notified that the child was so admitted or placed;
(b) Seventy-two hours, including Saturdays, Sundays, and holidays, have

passed since such notification;
(c) No agreement between the parent and the child as to where the child

shall live has been reached;
(d) No child in need of services petition ((requesiting pprval of an

alirnativc residcrtial plazermcr.)) has been filed by either the child or parent ((ow
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(e) The parent has not filed an at-risk youth petition; and
(f) The child has no suitable place to live other than the home of his or her

parent.
(2) The child has been admitted to a crisis residential center and:
(a) Seventy-two hours, including Saturdays, Sundays, and holidays, have

passed since such placement;
(b) The staff, after searching with due diligence, have been unable to contact

the parent of such child; and
(c) The child has no suitable place to live other than the home of his or her

parent.
(3) An agreement between parent and child made pursuant to RCW

13.32A.090(2)(e) or pursuant to RCW 13.32A. 120(l) is no longer acceptable to
parent or child, and:

(a) The party to whom the arrangement is no longer acceptable has so
notified the department;

(b) Seventy-two hours, including Saturdays, Sundays, and holidays, have
passed since such notification;

(c) No new agreement between parent and child as to where the child shall
live has been reached;

(d) No child in need of services petition ((rcquc:ting approal cf an
ttcrnativc rc.scatial plnccmcat)) has been filed by either the child or the parent;

(e) The parent has not filed an at-risk youth petition; and
(f) The child has no suitable place to live other than the home of his or her

parent.
Under the circumstances of subsections (1), (2), or (3) of this section, the

child shall remain in ((a l:.....d hild ea:. f.. ility, inluding but n liritcd 40
a r.... :eid:ntial e...., OF in ay .the. :,suitable .. idene. to be dccrmi nd-by
!he depeftmc, t until)) an ((altcrnai;c rcsidcnial)) out-of-home placement until
a child in need of services petition filed by the department on behalf of the child
is reviewed by the juvenile court and is resolved by such court. The department
may authorize emergency medical or dental care for a child placed under this
section. The state, when the department files a child in need of services petition
((far. a...atiye F..idc.iai placcmcnt)) under this section, shall be represented
as provided for in RCW 13.04.093.

If the department files a petition under this section, the department shall
submit in a supporting affidavit any information provided under section 38 of
this act.

Sec. 16. RCW 13.32A.150 and 1992 c 205 s 208 are each amended to read
as follows:

(1) Except as otherwise provided in this ((see-ie.n)) chapter, the juvenile
court shall not accept the filing of ((an alitetrk .c rcsidcntial ploccnmet)) a child
in need of services petition by the child or the parents or the filing of an at-risk
youth petition by the parent, unless verification is provided that a family assess-
ment has been completed by the department. The family assessment provided
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by the department shall involve the multidisciplinary team as provided in RCW

13.32A.040, if one exists. The family assessment or plan of services developed
by the multidisciplinary team shall be aimed at family reconciliation, reunifica-

ion and avoidance of the out-of-home placement of the child. If the department
is unable to complete an assessment within two working days following a request
for assessment the child or the parents may proceed under subsection (2) of this
section or the parent may proceed under ((sub.scc'rin (3) afits)) section 25 of
this act.

(2) A child or a child's parent may file with the juvenile court a child in
need of services petition to approve an ((altcratl;c rc;dcntial)) out-of-home
placement for the child ((ut.sidc !he parcnt's home)). The department shall,
when requested, assist either a parent or child in the filing of the petition. The
petition shall only ask that the placement of a child outside the home of his or
her parent be approved. The filing of a petition to approve ((*"eh)) the
placement is not dependent upon the court's having obtained any prior
jurisdiction over the child or his or her parent, and confers upon the court a
special jurisdiction to approve or disapprove an ((altcrai;'c . .sid.ntial)) out-of-
home placement.

((M A hl 's .a ma file with !he , ius nile c.u.. a . .. .ition in the

irftcrcst of a ehild alleged to be ant at Fisk youth. The depatmcin! shall,wh.
r.qu.scd, assist the p fsrnt in Filing the ptin. The peii... shall be filed in

!he eaunty whecr th p t It Iing parnt rcsids. The piiiaiin shall set fartIh !he

niame, age, andJ residcncce of !he child and the namecs and rcsidcncc of thce child's
parnt1 and shall allge thot:

(a) The child is an, ft risk yu as dcfined in this hapte.
(b) The pefitie~ing parcnt has the right to legal custcdy of the ehild;,
(e) Goim intervcrmien and supervisien arc neeessary to assist !he parecnt to

maintain the earc, custedy, and cantral of the child,, and
(d) AltcrnatiNvcs to caurt initcrvcntion haNvc beefn attcmipted of thcrce is good

eause why such altcrnaivcs haye net been attempted.
The petiien shall se! ferth fats that suppart !he allegations in this

subseetien and shall gcrncraliy rcquest relief as-ailablc under this ehapter. The
petitien ncced not speeify any prapesed dispesition followin~g adljudicatian of !he
pcitiar. The iling of an ait risk youth pition is not dependent apa. !he caurt's
haying obtaincd any prier jurisdiction cvcrF the child er his oi hcr parcnt and
ccnfcrs upan the caut the spcciai jurisdictian to assist the parcnt in maintang
parcntal authorfity and fespensibility fer !he child. Ant at risk youth petition May
not be iled if !he caurt has appravced an alternatiN-e Fesidential placcmcntm Petition
rcgardling the child of if !he ehild is !he subjcct of a pracccding under chaptcr
13.34 RW. A petition may be a...p..d far filing enly if altrnaii.. s to .. at

intervcnfien hava been attempted. Juvcnile court pcrsonnci may screcn all at risle
youilh petitions and may rcfusc to allow the filing of any pcitian that lacks merit,
fails ta comply with the rcguireme1ft*-his scctian, or fails to allege suffliint
facts in suppart of aillgaions in the pcikin))
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Sec. 17. RCW 13.32A.160 and 1990 c 276 s II are each amended to read
as follows:

(i) When a proper child in need of services petition to approve an
((alternati;e rsidecntial)) out-of-home placement is filed under RCW 13.32A. 120,
13.32A. 140, or 13.32A. 150 the juvenile court shall: (a) Schedule a
fact-finding hearing to be held within three judicial days; notify the parent, child,
and the department of such date; (b) notify the parent of the right to be
represented by counsel and, if indigent, to have counsel appointed for him or her
by the court; (c) appoint legal counsel for the child; (d) inform the child and his
or her parent of the legal consequences of the court approving or disapproving
an ((altcrkntk;' rcFideatial)) out-of-home placement petition; (e) notify the
parents of their rights under this chapter and chapters 11.88, 13.34, 70.96A, and
71.34 RCW, including the right to file an at-risk youth petition, the right to
submit on application for admission of their child to a treatment facility for
alcohol, chemical dependency, or mental health treatment, and the right to file
a guardianship petition; and ((e-)) M notify all parties, including the department,
of their right to present evidence at the fact-finding hearing.

(2) Upon filing of ((an t....atie rsidetinl p.aee..... ) a child in need of
services petition, the child may be placed, if not already placed, by the
department in a crisis residential center, foster family home, group home facility
licensed under chapter 74.15 RCW, or any other suitable residence to be
determined by the department.

(3) If the child has been placed in a foster family home or group care
facility under chapter 74.15 RCW, the child shall remain there, or in any other
suitable residence as determined by the department, pending resolution of the
((alkcrr atiyv rcsidcntial piazemcnt)) petition by the court. Any placement may
be reviewed by the court within three ((eotH-)) judicial days upon the request of
the juvenile or the juvenile's parent.

Sec. 18. RCW 13.32A.170 and 1989 c 269 s 3 are each amended to read
as follows:

(I) The court shall hold a fact-finding hearing to consider a proper child in
need of services petition ((and may apprae%' or deny altcrnut;i rcaidecntial
plaeenmie)), giving due weight to the intent of the legislature that families have
the right to place reasonable restrictions and rules upon their children, appropri-
ate to the individual child's developmental level. The court may appoint legal
counsel and/or a guardian ad litem to represent the child and advise parents of
their right to be represented by legal counsel. The court may approve an order
stating that the child shall be placed in a residence other than the home of his or
her parent only if it is established by a preponderance of the evidence, including
a departmental recommendation for approval or dismissal of the petition, that:

(a) The petition is not capricious;
(b) The petitioner, if a ((pen'erthe)) child, has made a reasonable effort

to resolve the conflict;

S1334

Ch. 312



WASINGTON LAWS, 1995

(c) The conflict ((whieh-exisi)) cannot be resolved by delivery of services
to the family during continued placement of the child in the parental home;

(d) Reasonable efforts have been made to prevent or eliminate the need for
removal of the child from the child's home and to make it possible for the child
to return home; and

(e) A suitable out-of-home placement resource is available.
The court may not grant a petition filed by the child or the department if it

is established that the petition is based only upon a dislike of reasonable rules
or reasonable discipline established by the parent.

(2)((T-- ordcr ae-ppvi ...ng to ..c ,.plamn. shall dir... thee pam.nt
to gubmnit a digpositior. plan for a thrcc mionth plaeeffint of !he ehild tht is
designed to r..n.. t family and .solv. thc fa ily confict. Su: h plan shall
dlin.t .any c .nditions or lim.itation on parental involvomont. In making th

to whih agny or po... should h.... physical custody of thc child, as to whi h
paenal powcs should be awad.d to sueh ageney or prson, and as t parc.al
N-isitationt rights. The court may dircct the depariment to consider !he ~4~a
heritage of !he child in malting its rocommendations.

(3) The h aing to 'onidc !he reeenmmindat!ions of the depatifntfra
th. .month digposition plan shall be set no laer than four'cc, days aft..h.
approval of the ourt of a petition o approvoe al.itcati.. :: sidntial placmen.
FEch party shall be notified of !he timci and placo of such disposition heaig

(4) if the ccurt approvoes or denies a pctiin for an alternativc rcsidcnia
placcmcint, a A-Fioen statcmcnft oef thc reasons.Q shall be fild. if the court denc
a petitio eesiing that a child bo plaecd in a rcsidcncc othcr than the henico
his or hc : par.nt, th eourt shall cntcr an ordcr .. :uiring !he ehild to r :main at
or ,.turn to !he home of his or hF parnt.

(5) if the court deiis the potition, the court shall imprcss upefn !he party
filing he peiio of !he lcgislativc intont to rostfict the proccodings to situations
wherc a family conflict is so groat that it cannot ho rosolvcd by !he provision of
in home scrvieccs.

(6) A child who fails to comiply with a court ord directing that the-ehild
romain at or r-turn to the horf.. of his or hr p...n. shall bo suj.t to cotompt
proccodings, as provided in this chaptor, hut only if the noncomplianco occurfs
within nincty calendarF days akfter !he day of the order.

(;) The dc~panfmcnt May roguest, and !he Jus-enile court may gfant, dismissal
of an alternativ rcsidn-ia placomcnt Ordcr when it is no! feasible for tho
department to prOvide scrviccs due to one Or more of the folowing circumstanc

(a) The child has beon absont from
eenseewut days or mrc;e-

(b) The paonfts or the -Phild, ef -all of-

eauf a ,vc0e po.eom nt foF-

'hcm, feils t coopefale in
euifyi
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(e) The depfrtmzrnt has exhiiumtc all navoilablc and apprepriaie r:;tur2e (hat
would rz..ult " : r.unificmw..))

Following the fact-finding hearing the court shall: (a) Enter a temporary
out-of-home placement for a period not to exceed fourteen days pending approval
of a disposition decision to be made under section 20(2) of this act- (b) approve
an at-risk youth petition filed by the parents (c) dismiss the petition; or (d) order
the department to review the case to determine whether the case is appropriate
for a dependency petition under chapter 13.34 RCW.

Sec. 19. RCW 13.32A.175 and 1987 c 435 s 13 are each amended to read
as follows:

In any proceeding in which the court approves an ((altzrrotiz' residcntial))
out-of-home placement, the court shall inquire into the ability of parents to
contribute to the child's support. If the court finds that the parents are able to
contribute to the support of the child, the court shall order them to make such
support payments as the court deems equitable. The court may enforce such an
order by execution or in any way in which a court of equity may enforce its
orders. However, payments shall not be required of a parent who has both
opposed the placement and continuously sought reconciliation with, and the
return of, the child. All orders entered in a proceeding approving ((' .. ni..ve
Fesidentil)) out-of-home placement shall be in compliance with the provisions
of RCW 26.23.050.

NEW SECTION. Sec. 20. A new section is added to chapter 13.32A RCW
to read as follows:

(1) A hearing shall be held no later than fourteen days after the approval of
the temporary out-of-home placement. The parents, child, and department shall
be notified of the time and place of the hearing.

(2) At the commencement of the hearing the court shall advise the parents
of their rights as set forth in RCW 13.32A.160(l)(e). If the court approves or
denies a child in need of services petition, a written statement of the reasons
shall be filed. At the conclusion of the hearing the court may: (a) Reunite the
family and dismiss the petition; (b) approve an at-risk youth petition filed by the
parents; (c) approve a voluntary out-of-home placement requested by the parents;
(d) order any conditions set forth in RCW 13.32A.196(2); or (e) order the
department to file a petition for dependency under chapter 13.34 RCW.

(3) At the conclusion of the hearing, if the court has not taken action under
subsection (2) of this section it may, at the request of the child or department,
enter an order for out-of-home placement for not more than ninety days. The
court may only enter an order under this subsection if it finds by clear, cogent,
and convincing evidence that: (a)(i) The order is in the best interest of the
family; (ii) the parents have not requested an out-of-home placement; (iii) the
parents have not exercised any other right listed in RCW 13.32A.160(l)(e); (iv)
the child has made reasonable efforts to resolve the conflict; (v) the conflict
cannot be resolved by delivery of services to the family during continued
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placement of the child in the parental home; (vi) reasonable efforts have been
made to prevent or eliminate the need for removal of the child from the child's
home and to make it possible for the child to return home; and (vii) a suitable
out-of-home placement resource is available; (b)(i) the order is in the best
interest of the child; and (ii) the parents are unavailable:; or (c) the parent's
actions cause an imminent threat to the child's health or safety. If the court has
entered an order under this section, it may order any conditions set forth in RCW
13.32A. 196(2).

(4) A child who fails to comply with a court order issued under this section
shall be subject to contempt proceedings, as provided in this chapter, but only
if the noncompliance occurs within one year after the entry of the order.

(5) The parents or the department may request, and the court may grant,
dismissal of a placement order when it is not feasible for the department to
provide services due to one or more of the following circumstances:

(a) The child has been absent from court approved placement for thirty
consecutive days or more;

(b) The parents or the child, or all of them, refuse to cooperate in available,
appropriate intervention aimed at reunifying the family; or

(c) The department has exhausted all available and appropriate resources that
would result in reunification.

(6) The court shall dismiss a placement made under subsection (2)(c) of this
section upon the request of the parents.

NEW SECTION. Sec. 21. A new section is added to chapter 13.32A RCW
to read as follows:

The crisis residential center administrator shall notify parents and the
appropriate law enforcement agency immediately as to any unauthorized leave
from the center by a child placed at the center.

Sec. 22. RCW 13.32A.177 and 1988 c 275 s 14 are each amended to read
as follows:

A determination of ((ehi4.)) support payments ordered under RCW
13.32A.175 shall be based upon ((the ehild upp,. t seheul and sandards
..d.ee t. -deF)) chapter 26.19 RCW ((26.9.040)).

Sec. 23. RCW 13.32A.180 and 1979 c 155 s 32 are each amended to read
as follows:

(1) ((At a dispositional heariR~g held tO eccnideF the thrzz mcnth
dipsitial plan p...irz d by the dep.twm.nt th u hall ..n.idr all su h
rccammendatiezns ineluded thercin. The eeurt, eensistent with !he staied goal ci

shall mal. ii. di ...itinal crder fc..)) If the court orders a three-month out-of-
home placement for the child((-)),_the court ((dispesitia )) shall specify
the person or agency with whom the child shall be placed, those parental powers
which will be temporarily awarded to such agency or person including but not
limited to the right to authorize medical, dental, and optical treatment, and
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parental visitation rights. Any agency or residence at which the child is placed
must, at a minimum, comply with minimum standards for licensed family foster
homes.

(2) No placement made pursuant to this section may be in a secure residence
as defined by the federal Juvenile Justice and Delinquency Prevention Act of
1974 ((and e.i.tt:r.=-n : ... ....... ...... a ...i ., .... ....... 6 ..... p m I e :hereurder))"

Sec. 24. RCW 13.32A.190 and 1989 c 269 s 5 are each amended to read
as follows:

(I1) Upon making a dispositional order under ((RCW 13.32A.18)) section
20 of this act, the court shall schedule the matter on the calendar for review
within three months, advise the parties of the date thereof, appoint legal counsel
and/or a guardian ad litem to represent the child at the review hearing, advise
parents of their right to be represented by legal counsel at the review hearing,
and notify the parties of their rights to present evidence at the hearing. Where
resources are available, the court shall encourage the parent and child to
participate in ((aiiedia4iiai)) programs for reconciliation of their conflict.

(2) At the review hearing, the court shall approve or disapprove the
continuation of the dispositional plan in accordance with ((thc gal of ....lving
the. .. fi t and . ti. .g !h . .ily whi h gvc. ..d the initial apprf 'al)) this
chapter. The court shall determine whether reasonable efforts have been made
to reunify the family and make it possible for the child to return home. The
court ((is au.hoized teo)) shall discontinue the placement and order that the child
return home if the court has reasonable grounds to believe that the parents have
((displaycd enccr tcd)) made reasonable efforts to ((,4ilipc sefyiees and)) resolve
the conflict and the court has reason to believe that the child's refusal to return
home is capricious. If out-of-home placement is continued, the court may
modify the dispositional plan.

(3) Out-of-home placement may not be continued past one hundred eighty
days from the day the review hearing commenced. The court shall order ((h4))
the child to return to the home of the parent at the expiration of the placement.
If ((eefiiedr)) an out-of-home placement is disapproved prior to one hundred
eighty days, the court shall enter an order requiring ((4h)) the child to return to
the home of the child's parent.

(4) The parents and the department may request, and the juvenile court may
grant, dismissal of an ((altcrnmatc f'cidnlial)) out-of-home placement order
when it is not feasible for the department to provide services due to one or more
of the following circumstances:

(a) The child has been absent from court approved placement for thirty
consecutive days or more;

(b) The parents or the child, or all of them, refuse to cooperate in available,
appropriate intervention aimed at reunifying the family; or

(c) The department has exhausted all available and appropriate resources that
would result in reunification.
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(5) The court shall terminate a placement made under this section upon the
request of a parent unless the placement is made pursuant to section 20(3) of this
act.

NEW SECTION. Sec. 25. A new section is added to chapter 13.32A RCW
to read as follows:

(I) A child's parent may file with the juvenile court a petition in the interest
of a child alleged to be an at-risk youth. The department shall, when requested,
assist the parent in filing the petition. The petition shall be filed in the county
where the petitioner resides. The petition shall set forth the name, age, and
residence of the child and the names and residence of the child's parents and
shall allege that:

(a) The child is an it-risk youth as defined in this chapter;
(b) The petitioner has the right to legal custody of the child;
(c) Cnurt intervention and supervision are necessary to assist the parent to

maintain the care, custody, and control of the child; and
(d) Alternatives to court intervention have been attempted or there is good

cause why such alternat'vcs have not been attempted.
(2) The petition shall set forth facts that support the allegations in this

section and shall generally request relief available under this chapter. The
petition need not specify any proposed disposition following adjudication of the
petition. The filing of an at-risk youth petition is not dependent upon the court's
having obtained any prior jurisdiction over the child or his or her parent and
confers upon the court the special jurisdiction to assist the parent in maintaining
parental authority and responsibility for the child,

(3) A petition may not be filed if a dependency petition is pending under
chapter 13.34 RCW.

Sec. 26. RCW 13.32A.192 and 1990 c 276 s 12 are each amended to read
as follows:

(I) When a proper at-risk youth petition is filed by a child's parent under
((RPCW 13.32A. 120 or 13.32A.15 )) this chapter, the juvenile court shall:

(a) Schedule a fact-finding hearing to be held within three judicial days and
notify the parent and the child of such date;

(b) Notify the parent of the right to be represented by counsel at the parent's
own expense;

(c) Appoint legal counsel for the child;
(d) Inform the child and his or her parent of the legal consequences of the

court finding the child to be an at-risk youth; and
(e) Notify the parent and the child of their rights to present evidence at the

fact-finding hearing.
(2) Unless out-of-home placement of the child is otherwise authorized or

required by law, the child shall reside in the home of his or her parent or in an
((aItzrnn afiv. Fc.idcrtinl)) out-of-home placement requested by the parent or child
and approved by the parent. ((Upnrzg. ... I , PRcnt, the eurtw may cntcr
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a eortm ordir rcquiring the ehild to reside in the home of his of her paroent or an
aternati'e .dntia placctmr.t approvoed by the part.a,))

(3) If upon sworn written or oral declaration of the petitioning parent, the
court has reason to believe that a child has willfully and knowingly violated a
court order issued pursuant to subsection (2) of this section, the court may issue
an order directing law enforcement to take the child into custody and place the
child in a juvenile detention facility or in a secure facility within a crisis
residential center ((liccaisd by the ........... ad e .,:..i.he . . ......
71.-3 RGW)). If the child is placed in detention, a review shall be held as
provided in RCW 13.32A.065.

(4) If both ((an alterratie rcsidential plteemem)) a child in need of services
petition and an at-risk youth petition have been filed with regard to the same
child, the petitions and proceedings shall be consolidated ((fer puFpasc of fact
fiding)) as an at-risk youth petition. Pending a fact-finding hearing regarding
the petition, the child may be placed((-)) in the parent's home or in an out-of-
home placement if not already placed((;)) in ((an-aliernatmivc rcidcntial)) a
temporary out-of-home placement ((as providcd in R,-AI 13.32A. 160 ul,.. th
.au.t hits pr. .iouly n..d a.. or, ... iing the .hild to rcside in th haem
af his or her ptn)). The child or the parent may request a review of the
child's placement including a review of any court order requiring the child to
reside in the parent's home. ((At !he reve-w the cout, in i,. dis r ,,,n, .. tay
order the child pleccd in !he parent's home or in an otcrnfativo residential
plc.mc. pc..ding the hearing.))

Sec. 27. RCW 13.32A.194 and 1990 c 276 s 13 are each amended to read
as follows:

(I) The court shall hold a fact-finding hearing to consider a proper at-risk
youth petition. The court ((imk),)) shall grant the petition and enter an order
finding the child to be an at-risk youth if the allegations in the petition are
established by a preponderance of the evidence((. The court shall net cnt sueh
afn order if the court hits opprovcd fin altzrnati~e residential ploccmcnt peftie~n
regaring the child or i ), unless the child is the subject of a proceeding under
chapter 13.34 RCW. If the petition is granted, the court shall enter an order
requiring the child to reside in the home of his or her parent or ((in fm al-tremaotie
fesidnial pt,..mnt approed by the parent)) in an out-of-home placement as
provided in RCW 13.32A.192(2).

(2) The court may order the department to submit a dispositional plan if
such a plan would assist the court in ordering a suitable disposition in the case.
If the court orders the department to prepare a plan, the department shall provide
copies of the plan to the parent, the child, and the court. If the parties or the
court desire the department to be involved in any future proceedings or case plan
development, the department shall be provided timely notification of all court
hearings.
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(3) A dispositional hearing shall be held no later than fourteen days after the
court has granted an at-risk youth petition. Each party shall be notified of the
time and date of the hearing.

(4) If the court grants or denies an at-risk youth petition, a statement of the
written reasons shall be entered into the records. If the court denies an at-risk
youth petition, the court shall verbally advise the parties that the child is required
to remain within the care, custody, and control of his or her parent.

Sec. 28. RCW 13.32A.196 and 1991 c 364 s 14 are each amended to read
as follows:

(1) At the dispositional hearing regarding an adjudicated at-risk youth, the
court shall consider the recommendations of the parties and the recommendations
of any dispositional plan submitted by the department. The court may enter a
dispositional order that will assist the parent in maintaining the care, custody, and
control of the child and assist the family to resolve family conflicts or problems.

(2) The court may set conditions of supervision for the child that include:
(a) Regular school attendance;
(b) Counseling;
(c) Participation in a substance abuse or mental health outpatient treatment

program;
(d) Reporting on a regular basis to the department or any other designated

person or agency; and
(e) Any other condition the court deems an appropriate condition of

supervision including but not limited to: Employment, participation in an anger
management program, and refraining from using alcohol or drugs.

(3) No dispositional order or condition of supervision ordered by a court
pursuant to this section shall include involuntary commitment of a child for
substance abuse or mental health treatment.

(4) The court may order the parent to participate in counseling services or
any other services for the child requiring parental participation. The parent shall
cooperate with the court-ordered case plan and shall take necessary steps to help
implement the case plan. The parent shall be financially responsible for costs
related to the court-ordered plan; however, this requirement shall not affect the
eligibility of the parent or child for public assistance or other benefits to which
the parent or child may otherwise be entitled.

(5) The parent may request dismissal of an at-risk youth proceeding or out-
of-home placement at any time and upon such a request, the court shall dismiss
the matter and cease court supervision of the child unless: (a) A contempt action
is pending in the case; (b) a petition has been filed under RCW 13.32A.150 and
a hearing has not yet been held under section 20 of this act; or (c) an order has
been entered under section 20(3) of this act and the court retains iurisdiction
under that subsection. The court may retain jurisdiction over the matter for the
purpose of concluding any pending contempt proceedings, including the full
satisfaction of any penalties imposed as a result of a contempt finding.
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((f4))) (f The court may order the department to monitor compliance with
the dispositional order, assist in coordinating the provision of court-ordered
services, and submit reports at subsequent review hearings regarding the status
of the case.

Sec. 29. RCW 13.32A.250 and 1990 c 276 s 16 are each amended to read
as follows:

(1) In all ((alte;ivc residcntial plazinmcnt)) child in need of services
proceedings and at-risk youth proceedings, the court shall verbally notify the
parents and the child of the possibility of a finding of contempt for failure to
comply with the terms of a court order entered pursuant to this chapter. The
court shall treat the parents and the child equally for the purposes of applying
contempt of court processes and penalties under this section.

(2) Failure by a party to comply with an order entered under this chapter is
a contempt of court as provided in chapter 7.21 RCW, subject to the limitations
of subsection ((()) -.) of this section.

(3) The court may impose a fine of up to one hundred dollars and
((iffprisetmimef)) confinement for up to seven days, or both for contempt of court
under this section.

(4) A child ((impi4;ne4)) placed in confinement for contempt under this
section shall be ((imp, ]ene4)) placed in confinement only in a secure juvenile
detention facility operated by or pursuant to a contract with a county.

(5) A motion for contempt may be made by a parent, a child, juvenile court
personnel, or by any public agency, organization, or person having custody of the
child under a court order adopted pursuant to this chapter.

*NEW SECTION. Sec. 30. A new section is added to chapter 13.32A
RCW to read as follows:

(1) This section contains special provisions to deal with the extraordinary
dangers to children who are habitual runaways and to assist families to cope
with the acute problems presented by such children.

(2) In disposition proceedings involving a child ii: need of services or anl
at-risk youth, the court may adopt the additional orders authorized under this
section if it finds that the child involved in those proceedings is an habitual
runaway. The court may include in its dispositional orders a requirement that
the child be placed, for up to one hundred eighty consecutive days, in a facility
that the court finds operates with a level of security adequate to prevent the
child from leaving the facility without authorization and that will provide for
the child's participation in a program designed to remedy his or her behavior
difficulties. The court may not include this requirement unless, at the disposi-
tion hearing, it finds that the placement is clearly necessary in order to protect
the child and that less-restrictive orders not requiring such placement would
be inadequate to protect the child, given the child's age, maturity, propensity
to run away from home, past exposure to serious risk when the child ran away
front home, and possible future exposure to serious risk should the child run
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away from home again. The orders shall also contain provisions providing for
periodic court review of the placement, with the first review hearing conducted
not more than thirty days after the date of the placement. Prior to each review
hearing, the court shall advise the parents of their right to counsel and shall
have appointed counsel to represent the child. At each review hearing the
court shall review the orders to determine the progress of the child and
whether the orders are still necessary for the protection of the child and
whether a less-restrictive order of placement would be adequate. The court
shall make such modifications in its orders as it finds necessary to protect the
child. Unless the court provides to the contrary, review hearings of orders
adopted under this section shall be held exclusively under this section and
shall not be subject to the review provisions applicable under this chapter to
disposition orders pertaining to a child in need of services or to at-risk youth.

(3) In disposition proceedings involving a child in need of services or an
at-risk youth, the court may impose the following additional sanction on an
habitual runaway for violation of any court order: The court may order the
department of licensing to suspend the child's driver's license for ninety days.

(4) For purposes of this section, a child is an "habitual runaway" if the
child, on three or more separate occasions within the twelve-month period
before the commencement of the disposition proceedings, has been absent fromn
the parent's home, or other residence lawfully prescribed for the child, for
more than seventy-two consecutive hours without consent of the parent; or if
the child during such twelve-month period has been absent from such home
or residence without consent. of the parent for more than thirty consecutive
days.

(5) State funds may only be used to pay for placements under this section
if, and to the extent that, such funds are appropriated to expressly pay for
them.
*Sec. 30 was vetoed. See message at end of chapter.

*NEW SECTION. Sec. 31. A new section is added to chapter 46.20 RCW
to read as follows:

When the department of licensing is provided with a court order under
section 30 of this act, the department shall suspend for ninety days all driving
privileges of the juvenile identified in the order.
*Sec. 31 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 32. A new section is added to chapter 13.32A RCW
to read as follows:

No superior court may refuse to accept for filing a properly completed and
presented child in need of services petition or an at-risk youth petition. To be
properly presented, the petitioner shall verify that the family assessment required
under RCW 13.32A. 150 has been completed. In the event of an improper refusal
that is appealed and reversed, the petitioner shall be awarded actual damages,
costs, and attorneys' fees.
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*NEW SECTION. Sec. 33. A new section is added to chapter 13.32A
RCW to read as follows:

(1) If any child under the age of ten has remained in out-of-home
placement for a period exceeding nine months pursuant to a court order
entered under this chapter, the court shall schedule a hearing to take place no
later than one year after the initial placement. For a child over ten who has
remained in out-of-home placement for a period exceeding fifteen months, the
court shall schedule a hearing to take place no later than eighteen months
after the initial placement.

(2) At the hearing the court shall determine whether the case should be
referred to the department for the purpose of considering the filing of a
dependency petition under chapter 13.34 RCW. In determining whether to
refer the case to the department, the court shall determine whether it is ill the
child's or family's best interest to begin permanency planning as required
under chapter 13.34 RCW.

(3) If the court refers the case to the department, it may identify one of
the following outcomes as the primary goal for the referral and may also
identify additional outcomes as alternative goals: Return of the child to the
home of the child's parent, guardian, or legal custodian; adoption; guardian-
ship; long-term relative or foster care, until the child is age eighteen, with a
written agreement between the parties and the care provider; or, where age-
appropriate, independent living or emancipation.

(4) If the court does not refer the case to the department under subsection
(2) of this section, the court shall continue to review the case every six months,
for as long as the child remains out-of-home under a court order.
*Sec. 33 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 34. A new section is added to chapter 13.32A RCW
to read as follows:

(I) Any person who, without legal authorization, provides shelter to a minor
and who knows at the time of providing the shelter that the minor is away from
the parent's home, or other lawfully prescribed residence, without the permission
of the parent, shall promptly report the location of the child to the parent, the law
enforcement agency of the jurisdiction in which the person lives, or the
department. The report may be made by telephone or any other reasonable
means.

(2) Unless the context clearly requires otherwise, the definitions in this
subsection apply throughout this section.

(a) "Shelter" means the person's home or any structure over which the
person has any control.

(b) "Promptly report" means to report within eight hours after the person has
knowledge that the minor is away from home without parental permission.

(c) "Parent" means any parent having legal custody of the child, whether
individually or jointly.
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*NEW SECTION. Sec. 35. A new section is added to chapter 13.32A
RCW to read as follows:

Violation of section 34 of this act is a misdemeanor.
*Sec. 35 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 36. A new section is added to chapter 13.32A RCW
to read as follows:

If a person provides the notice required in section 34 of this act, he or she
is immune from liability for any cause of action arising from providing shelter
to the child. The immunity shall not extend to acts of intentioiial misconduct or
gross negligence by the person providing the shelter.

NEW SECTION. Sec. 37. A new section is added to chapter 13.32A RCW
to read as follows:

Whenever a law enforcement agency receives a report from a parent that his
or her child, or child over whom the parent has custody, has without permission
of the parent left the home or residence lawfully prescribed for the child under
circumstanices where the parent believes that the child has run away from the
home or the residence, the agency shall provide for placing information
identifying the child in files under RCW 43.43.510.

*NEW SECTION. Sec. 38. A new section is added to chapter 13.32A
RCIV to read as follows:

Upon the admissions of a child to a crisis residential center the adminis-
trator of the facility shall request the department to provide: (1) The name of
any sibling of the child who has been: (a) Placed under the jurisdiction of the
juvenile rehabilitation administration; or (b) subject to a proceeding under
chapter 13.34 RCW; and (2) information regarding whether the child has run
away multiple times.

The department shall provide the information as soon as feasible. The
administrator may utilize the information in assessing the needs of the child
but a petition filed under this chapter may not be based solely on this
information.
*Sec. 38 was vetoed. See message at end of chapter.

Sec. 39. RCW 13.04.030 and 1994 sp.s. c 7 s 519 are each amended to read
as follows:

(1) Except as provided in subsection (2) of this section, the juvenile courts
in the several counties of this state, shall have exclusive original jurisdiction over
all proceedings:

(a) Under the interstate compact on placement of children as provided in
chapter 26.34 RCW;

(b) Relating to children alleged or found to be dependent as provided in
chapter 26.44 RCW and in RCW 13.34.030 through 13.34.170;

(c) Relating to the termination of a parent and child relationship as provided
in RCW 13.34.180 through 13.34.210;
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(d) To approve or disapprove ((alzri .ffi rcsideznial)) out-of-home
placement as provided in RCW 13.32A.170;

(e) Relating to juveniles alleged or found to have committed offenses, traffic
infractions, or violations as provided in RCW 13.40.020 through 13.40.230,
unless:

(i) The juvenile court transfers jurisdiction of a particular juvenile to adult
criminal court pursuant to RCW 13.40.110; or

(ii) The statute of limitations applicable to adult prosecution for the offense,
traffic infraction, or violation has expired; or

(iii) The alleged offense or infraction is a traffic, fish, boating, or game
offense or traffic infraction committed by a juvenile sixteen years of age or older
and would, if committed by an adult, be tried or heard in a court of limited
jurisdiction, in which instance the appropriate court of limited jurisdiction shall
have jurisdiction over the alleged offense or infraction: PROVIDED, That if
such an alleged offense or infraction and an alleged offense or infraction subject
to juvenile court jurisdiction arise out of the same event or incident, the juvenile
court may have jurisdiction of both matters: PROVIDED FURTHER, That the
jurisdiction under this subsection does not constitute "transfer" or a "decline" for
purposes of RCW 13.40.110(1) or (e)(i) of this subsection: PROVIDED
FURTHER, That courts of limited jurisdiction which confine juveniles for an
alleged offense or infraction may place juveniles in juvenile detention facilities
under an agreement with the officials responsible for the administration of the
juvenile detention facility in RCW 13.04.035 and 13.20.060; or

(iv) The juvenile is sixteen or seventeen years old and the alleged offense
is: (A) A serious violent offense as defined in RCW 9.94A.030 committed on
or after June 13, 1994; or (B) a violent offense as defined in RCW 9.94A.030
committed on or after June 13, 1994, and the juvenile has a criminal history
consisting of: (I) One or more prior serious violent offenses; (II) two or more
prior violent offenses; or (III) three or more of any combination of the following
offenses: Any class A felony, any class B felony, vehicular assault, or
manslaughter in the second degree, all of which must have been committed after
the juvenile's thirteenth birthday and prosecuted separately. In such a case the
adult criminal court shall have exclusive original jurisdiction.

If the juvenile challenges the state's determination of the juvenile's criminal
history, the state may establish the offender's criminal history by a preponder-
ance of the evidence. If the criminal history consists of adjudications entered
upon a plea of guilty, the state shall not bear a burden of establishing the
knowing and voluntariness of the plea;

(f) Under the interstate compact on juveniles as provided in chapter 13.24
RCW;

(g) Relating to termination of a diversion agreement under RCW 13.40.080,
including a proceeding in which the divertee has attained eighteen years of age;
and
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(h) Relating to court validation of a voluntary consent to foster care
placement under chapter 13.34 RCW, by the parent or Indian custodian of an
Indian child, except if the parent or Indian custodian and child are residents of
or domiciled within the boundaries of a federally recognized Indian reservation
over which the tribe exercises exclusive jurisdiction.

(2) The family court shall have concurrent original jurisdiction with the
juvenile court over all proceedings under this section if the superior court judges
of a county authorize concurrent jurisdiction as provided in RCW 26.12.010.

(3) A juvenile subject to adult superior court jurisdiction under subsection
(1)(e) (i) through (iv) of this section, who is detained pending trial, may be
detained in a county detention facility as defined in RCW 13.40.020 pending
sentencing or a dismissal.

Sec. 40. RCW 13.04.040 and 1983 c 191 s 14 are each amended to read as
follows:

The administrator shall, in any county or judicial district in the state, appoint
or designate one or more persons of good character to serve as probation
counselors during the pleasure of the administrator. The probation counselor
shall:

(i) Receive and examine referrals to the juvenile court for the purpose of
considering the filing of a petition or information pursuant to chapter 13.32A or
13.34 RCW ((13.31.010, 13.31.10, and)) or RCW 13.40.070 ((fig mew of
133aftR amended, ad RW 13.32A.150));

(2) Make recommendations to the court regarding the need for continued
detention or shelter care of a child unless otherwise provided in this title;

(3) Arrange and supervise diversion agreements as provided in RCW
13.40.080, ((as now or hfcrafter .ccndedf,)) and ensure that the requirements of
such agreements are met except as otherwise provided in this title;

(4) Prepare predisposition studies as required in RCW 13.34.120 and
13.40.130, ((as now er heraft~er amendcd,)) and be present at the disposition
hearing to respond to questions regarding the predisposition study: PROVIDED,
That such duties shall be performed by the department ((of seeial and health
set-yiees)) for cases relating to dependency or to the termination of a parent and
child relationship which is filed by the department ((of aezil and health
sef--4ees)) unless otherwise ordered by the court; and

(5) Supervise court orders of disposition to ensure that all requirements of
the order are met.

All probation counselors shall possess all the powers conferred upon sheriffs
and police officers to serve process and make arrests of juveniles under their
supervision for the violation of any state law or county or city ordinance.

The administrator may, in any county or judicial district in the state, appoint
one or more persons who shall have charge of detention rooms or houses of
detention.

The probation counselors and persons appointed to have charge of detention
facilities shall each receive compensation which shall be fixed by the legislative

[ 13471

Ch. 312



WASHINGTON LAWS, 1995

authority of the county, or in cases of joint counties, judicial districts of more
than one county, or joint judicial districts such sums as shall be agreed upon by
the legislative authorities of the counties affected, and such persons shall be paid
as other county officers are paid.

The administrator is hereby authorized, and to the extent possible is
encouraged to, contract with private agencies existing within the community for
the provision of services to youthful offenders and youth who have entered into
diversion agreements pursuant to RCW 13.40.080((, its new or hereafter
amended)).

The administrator shall establish procedures for the collection of fines
assessed under RCW 13.40.080 (2)(d) and (13) and for the payment of the fines
into the county general fund.

Sec. 41. RCW 13.04.093 and 1991 c 363 s II are each amended to read as
follows:

It shall be the duty of the prosecuting attorney to act in proceedings relating
to the commission of a juvenile offense as provided in RCW 13.40.070 and
13.40.090 and in proceedings as provided in chapter 71.34 RCW. It shall be the
duty of the prosecuting attorney to handle delinquency cases under chapter 13.24
RCW and it shall be the duty of the attorney general to handle dependency cases
under chapter 13.24 RCW. It shall be the duty of the attorney general in
contested cases brought by the department to present the evidence supporting any
petition alleging dependency or seeking the termination of a parent and child
relationship or any contested case filed under RCW 26.33.100 or approving or
disapproving ((altcrniativc rcidntial)) out-of-home placement: PROVIDED,
That in each county with a population of less than two hundred ten thousand, the
attorney general may contract with the prosecuting attorney of the county to
perform ((,oid)) the duties of the attorney general under this section.

NEW SECTION. Sec. 42. The department of social and health services
shall develop a plan for the development of an intensive treatment system for
children whose behavior puts them at serious risk of harm to themselves or
others. In developing this plan, the department shall work with service
providers, community leaders, representatives of different cultural communities,
businesses, educational institutions, community networks, and others to propose
a continuum of services, including placement alternatives, for children who might
otherwise be on the street.

In developing this plan, the department shall identify existing local and state
services and barriers to those services for children. The plan for intensive
treatment services, to the extent possible, shall build upon those existing
resources.

The plan shall be presented to the legislature and the governor no later than
December 1, 1995.

NEW SECTION. Sec. 43. A new section is added to chapter 13.32A RCW
to read as follows:

[1348J

Ch. 312



WASHINGTON LAWS, 1995

Nothing in this chapter shall be construed to create an entitlement to services
nor to create judicial authority to ordcr the provision at public expense of
services to any person or family where the department has determined that such
services are unavailable or unsuitable or that the child or family are not eligible
for such services.

NEW SECTION. Sec. 44. A new section is added to chapter 13.32A RCW
to read as follows:

In approving a petition under this chapter, a child may be placed in a semi-
secure crisis residential center as a temporary out-of-home placement under the
following conditions: (I) No other suitable out-of-home placement is available;
(2) space is available in the semi-secure crisis residential center; and (3) no child
will be denied access for a five-day placement due to this placement.

Any child referred to a semi-secure crisis residential center by a law
enforcement officer, the department, or himself or herself shall have priority over
a temporary out-of-home placement in the facility. Any out-of-home placement
order shall be subject to this priority, and the administrator of the semi-secure
crisis residential center shall transfer the temporary out-of-home placement youth
to a new out-of-home placement as necessary to ensure access for youth needing
the semi-secure crisis residential center.

Sec. 45. RCW 43.43.5 10 and 1967 ex.s. c 27 s 2 are each amended to read
as follows:

As soon as is practical and feasible there shall be established, by means of
data processing, files listing stolen and wanted vehicles, outstanding warrants,
identifying children whose parents, custodians, or legal guardians have reported
as having run away from home or the custodial residence, identifiable stolen
property, and such other files as may be of general assistance to law enforcement
agencies.

Sec. 46. RCW 70.96A.090 and 1990 c 151 s 5 are each amended to read
as follows:

(1) The department shall adopt rules establishing standards for approved
treatment programs, the process for the review and inspection program applying
to the department for certification as an approved treatment program, and fixing
the fees to be charged by the department for the required inspections. The
standards may concern the health standards to be met and standards of services
and treatment to be afforded patients.

(2) The department may suspend, revoke, limit, restrict, or modify an
approval, or refuse to grant approval, for failure to meet the provisions of this
chapter, or the standards adopted under this chapter. RCW 43.20A.205 governs
notice of a license denial, revocation, suspension, or modification and provides
the right to an adjudicative proceeding.

(3) No treatment program may advertise or represent itself as an approved
treatment program if approval has not been granted, has been denied, suspended,
revoked, or canceled.
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(4) Certification as an approved treatment program is effective for one
calendar year from the date of issuance of the certificate. The certification shall
specify the types of services provided by the approved treatment program that
meet the standards adopted under this chapter. Renewal of certification shall be
made in accordance with this section for initial approval and in accordance with
the standards set forth in rules adopted by the secretary.

(5) Approved treatment programs shall not provide alcoholism or other drug
addiction treatment services for which the approved treatment program has not
been certified. Approved treatment programs may provide services for which
approval has been sought and is pending, if approval for the services has not
been previously revoked or denied.

(6) The department periodically shall inspect approved public and private
treatment programs at reasonable times and in a reasonable manner.

(7) The department shall maintain and periodically publish a current list of
approved treatment programs.

(8) Each approved treatment program shall file with the department on
request, data, statistics, schedules, and information the department reasonably
requires. An approved treatment program that without good cause fails to
furnish any data, statistics, schedules, or information as requested, or files
fraudulent returns thereof, may be removed from the list of approved treatment
programs, and its certification revoked or suspended.

(9) The department shall use the data provided in subsection (8) of this
section to evaluate each program that admits children to inpatient treatment upon
application of their parents. The evaluation shall be done at least once every
twelve months. In addition, the department shall randomly select and review the
informatior 'n individual children who are admitted on application of the child's
parent for the purpose of determining whether the child was appropriately placed
into treatment based on an obiective evaluation of the child's condition and the
outcome of the child's treatment.

(10) Upon petition of the department and after a hearing held upon
reasonable notice to the facility, the superior court may issue a warrant to an
officer or employee of the department authorizing him or her to enter and inspect
at reasonable times, and examine the books and accounts of, any approved public
or private treatment program refusing to consent to inspection or examination by
the department or which the department has reasonable cause to believe is
operating in violation of this chapter.

Sec. 47. RCW 70.96A.095 and 1991 c 364 s 9 are each amended to read
as follows:

(1. Any person ((feutee*)) thirteen years of age or older may give consent
for himself or herself to the furnishing of counseling, care, treatment, or
rehabilitation by a treatment program or by any person. Consent of the parent,
parents, or legal guardian of a person less than eighteen years of age is not
necessary to authorize the care, except that the person shall not become a
resident of the treatment program without such permission except as provided in
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RCW 70.96A.120 or 70.96A.140. The parent, parents, or legal guardian of a
person less than eighteen years of age are not liable for payment of care for such
persons pursuant to this chapter, unless they have joined in the consent to the
counseling, care, treatment, or rehabilitation.

(2) The parent of any minor child may apply to an approved treatment
program for the admission of his or her minor child for purposes authorized in
this chapter. The consent of the minor child shall not be required for the
application or admission. The approved treatment program shall accept the
application and evaluate the child for admission. The ability of a parent to apply
to an approved treatment program for the involuntary admission of his or her
minor child does not create a right to obtain or benefit from any funds or
resources of the state. However, the state may provide services for indigent
minors to the extent that funds are available therefor.

NEW SECTION. Sec. 48. A new section is added to chapter 70.96A RCW
to read as follows:

(1) The admission of any child under RCW 70.96A.095 may be reviewed
by the county-designated chemical dependency specialist between fifteen and
thirty days following admission. The county-designated chemical dependency
specialist may undertake the review on his or her own initiative and may seek
reimbursement from the parents, their insurance, or medicaid for the expense of
the review.

(2) The department shall ensure a review is conducted no later than sixty
days following admission to determine whether it is medically appropriate to
continue the child's treatment on an inpatient basis. The department may,
subject to available funds, contract with a county for the conduct of the review
conducted under this subsection and may seek reimbursement from the parents,
their insurance, or medicaid for the expense of any review conducted by an
agency under contract.

If the county-designated chemical dependency specialist determines that
continued inpatient treatment of the child is no longer medically appropriate, the
specialist shall notify the facility, the child, the child's parents, and the
department of the finding within twenty-four hours of the determination.

(3) For purposes of eligibility for medical assistance under chapter 74.09
RCW, children in inpatient mental health or chemical dependency treatment shall
be considered to be part of their parent's or legal guardian's household, unless
the child has been assessed by the department of social and health services or its
designee as likely to require such treatment for at least ninety consecutive days,
or is in out-of-home care in accordance with chapter 13.34 RCW, or the child's
parents are found to not be exercising responsibility for care and control of the
child. Payment for such care by the department of social and health services
shall be made only in accordance with rules, guidelines, and clinical criteria
applicable to inpatient treatment of minors established by the department.
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Sec. 49. RCW 70.96A.140 and 1993 c 362 s I are each amended to read
as follows:

(1) When a designated chemical dependency specialist receives information
alleging that a person is incapacitated as a result of chemical dependency, the
designated chemical dependency specialist, after investigation and evaluation of
the specific facts alleged and of the reliability and credibility of the information,
may file a petition for commitment of such person with the superior court or
district court.

If a petition for commitment is not filed in the case of a minor, the parent,
guardian, or custodian who has custody of the minor may seek review of that
decision made by the designated chemical dependency specialist in superior or
district court. The parent, guardian, or custodian shall file notice with the court
and provide a copy of the designated chemical dependency specialist's report.

If the designated chemical dependency specialist finds that the initial needs
of such person would be better served by placement within the mental health
system, the person shall be referred to an evaluation and treatment facility as
defined in RCW 71.05.020 or 71.34.020. If placement in a chemical dependency
program is available and deemed appropriate, the petition shall allege that: The
person is chemically dependent and is incapacitated by alcohol or drug addiction,
or that the person has twice before in the preceding twelve months been admitted
for detoxification or chemical dependency treatment pursuant to RCW
70.96A.l 10, and is in need of a more sustained treatment program, or that the
person is chemically dependent and has threatened, attempted, or inflicted
physical harm on another and is likely to inflict physical harm on another unless
committed. A refusal to undergo treatment, by itself, does not constitute
evidence of lack of judgment as to the need for treatment. The petition shall be
accompanied by a certificate of a licensed physician who has examined the
person within five days before submission of the petition, unless the person
whose commitment is sought has refused to submit to a medical examination, in
which case the fact of refusal shall be alleged in the petition. The certificate
shall set forth the licensed physician's findings in support of the allegations of
the petition. A physician employed by the petitioning program or the department
is eligible to be the certifying physician.

(2) Upon filing the petition, the court shall fix a date for a hearing no less
than two and no more than seven days after the date the petition was filed unless
the person petitioned against is presently being detained in a program, pursuant
to RCW 70.96A.120, 71.05.210, or 71.34.050, ((as now er hr ..ft r mndeI))
in which case the hearing shall be held within seventy-two hours of the filing of
the petition: PROVIDED, HOWEVER, That the above specified seventy-two
hours shall be computed by excluding Saturdays, Sundays, and holidays:
PROVIDED FURTHER, That, the court may, upon motion of the person whose
commitment is sought, or upon motion of petitioner with written permission of
the person whose commitment is sought, or his or her counsel and, upon good
cause shown, extend the date for the hearing. A copy of the petition and of the
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notice of the hearing, including the date fixed by the court, shall be servcd by
the designated chemical dependency specialist on the person whose commitment
is sought, his or her next of kin, a parent or his or her legal guardian if he or she
is a minor, and any other person the court, believes advisable. A copy of the
petition and certificate shall be delivered to each person notified.

(3) At the hearing the court shall hear all relevant testimony, including, if
possible, the testimony, which may be telephonic, of at least one licensed
physician who has examined the person whose commitment is sought.
Communications otherwise deemed privileged under the laws of this state are
deemed to be waived in proceedings under this chapter when a court of
competent jurisdiction in its discretion determines that the waiver is necessary
to protect either the detained person or the public. The waiver of a privilege
under this section is limited to records or testimony relevant to evaluation of the
detained person for purposes of a proceeding under this chapter. Upon motion
by the detained person, or on its own motion, the court shall examine a record
or testimony sought by a petitioner to determine whether it is within the scope
of the waiver.

The record maker shall not be required to testify in order to introduce
medical, nursing, or psychological records of detained persons so long as the
requirements of RCW 5.45.020 are met, except that portions of the record that
contain opinions as to whether the detained person is chemically dependent shall
be deleted from the records unless the person offering the opinions is available
for cross-examination. The person shall be present unless the court believes that
his or her presence is likely to be injurious to him or her; in this event the court
may deem it appropriate to appoint a guardian ad litem to represent him or her
throughout the proceeding. If deemed advisable, the court may examine the
person out of courtroom. If the person has refused to be examined by a licensed
physician, he or she shall be given an opportunity to be examined by a court
appointed licensed physician. If he or she refuses and there is sufficient
evidence to believe that the allegations of the petition are true, or if the court
believes that more medical evidence is necessary, the court may make a
temporary order committing him or her to the department for a period of not
more than five days for purposes of a diagnostic examination.

(4) If after hearing all relevant evidence, including the results of any
diagnostic examination, the court finds that grounds for involuntary commitment
have been established by clear, cogent, and convincing proof, it shall make an
order of commitment to an approved treatment program. It shall not order
commitment of a person unless it determines that an approved treatment program
is available and able to provide adequate and appropriate treatment for him or
her.

(5) A person committed under this section shall remain in the program for
treatment for a period of sixty days unless sooner discharged. At the end of the
sixty-day period, he or she shall be discharged automatically unless the program,
before expiration of the period, files a petition for his or her recommitment upon
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the grounds set forth in subsection (I) of this section for a further period of
ninety days unless sooner discharged.

If a petition for recommitment is not filed in the case of a minor, the parent,
guardian, or custodian who has custody of the minor may seek review of that
decision made by the designated chemical dependency specialist in superior or
district court. The parent, guardian, or custodian shall file notice with the court
and provide a copy of the treatment progress report.

If a person has been committed because he or she is chemically dependent
and likely to inflict physical harm on another, the program shall apply for
recommitment if after examination it is determined that the likelihood still exists.

(6) Upon the filing of a petition for recommitment under subsection (5) of
this section, the court shall fix a date for hearing no less than two and no more
than seven days after the date the petition was filed: PROVIDED, That, the
court may, upon motion of the person whose commitment is sought and upon
good cause shown, extend the date for the hearing. A copy of the petition and
of the notice of hearing, including the date fixed by the court, shall be served by
the treatment program on the person whose commitment is sought, his or her
next of kin, the original petitioner under subsection (1) of this section if different
from the petitioner for recommitment, one of his or her parents or his or her
legal guardian if he or she is a minor, and his or her attorney and any other
person the court believes advisable. At the hearing the court shall proceed as
provided in subsection (3) of this section.

(7) The approved treatment program shall provide for adequate and
appropriate treatment of a person committed to its custody. A person committed
under this section may be transferred from one approved public treatment
program to another if transfer is medically advisable.

(8) A person committed to the custody of a program for treatment shall be
discharged at any time before the end of the period for which he or she has been
committed and he or she shall be discharged by order of the court if either of the
following conditions are met:

(a) In case of a chemically dependent person committed on the grounds of
likelihood of infliction of physical harm upon himself, herself, or another, the
likelihood no longer exists; or further treatment will not be likely to bring about
significant improvement in the person's condition, or treatment is no longer
adequate or appropriate.

(b) In case of a chemically dependent person committed on the grounds of
the need of treatment and incapacity, that the incapacity no longer exists.

(9) The court shall inform the person whose commitment or recommitment
is sought of his or her right to contest the application, be represented by counsel
at every stage of any proceedings relating to his or her commitment and
recommitment, and have counsel appointed by the court or provided by the court,
if he or she wants the assistance of counsel and is unable to obtain counsel. If
the court believes that the person needs the assistance of counsel, the court shall
require, by appointment if necessary, counsel for him or her regardless of his or
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her wishes. The person shall, if he or she is financially able, bear the costs of
such legal service; otherwise such legal service shall be at public expense. The
person whose commitment or recommitment is sought shall be informed of his
or her right to be examined by a licensed physician of his or her choice. If the
person is unable to obtain a licensed physician and requests examination by a
physician, the court shall employ a licensed physician.

(10) A person committed under this chapter may at any time seek to be
discharged from commitment by writ of habeas corpus in a court of competent
jurisdiction.

(1I) The venue for proceedings under this section is the county in which
person to be committed resides or is present.

(12) When in the opinion of the professional person in charge of the
program providing involuntary treatment under this chapter, the committed
patient can be appropriately served by less restrictive treatment before expiration
of the period of commitment, then the less restrictive care may be required as a
condition for early release for a period which, when added to the initial treatment
period, does not exceed the period of commitment. If the program designated
to provide the less restrictive treatment is other than the program providing the
initial involuntary treatment, the program so designated must agree in writing to
assume such responsibility. A copy of the conditions for early release shall be
given to the patient, the designated chemical dependency specialist of original
commitment, and the court of original commitment. The program designated to
provide less restrictive care may modify the conditions for continued release
when the modifications are in the best interests of the patient. If the program
providing less restrictive care and the designated chemical dependency specialist
determine that a conditionally released patient is failing to adhere to the terms
and conditions of his or her release, or that substantial deterioration in the
patient's functioning has occurred, then the designated chemical dependency
specialist shall notify the court of original commitment and request a hearing to
be held no less than two and no more than seven days after the date of the
request to determine whether or not the person should be returned to more
restrictive care. The designated chemical dependency specialist shall file a
petition with the court stating the facts substantiating the need for the hearing
along with the treatment recommendations. The patient shall have the same
rights with respect to notice, hearing, and counsel as for the original involuntary
treatment proceedings. The issues to be determined at the hearing are whether
the conditionally released patient did or did not adhere to the terms and
conditions of his or her release to less restrictive care or that substantial
deterioration of the patient's functioning has occurred and whether the conditions
of release should be modified or the person should be returned to a more
restrictive program. The hearing may be waived by the patient and his or her
counsel and his or her guardian or conservator, if any, but may not be waived
unless all such persons agree to the waiver. Upon waiver, the person may be
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returned for involuntary treatment or continued on conditional release on the
same or modified conditions.

*NEW SECTION. Sec. 50. A new section is added to chapter 70.96A
RCW to read as follows:

Any provider of treatment in an approved treatment program who provides
treatment to a minor under RCW 70.96A.095(1) must provide notice of the
request for treatment to the minor's parents. The notice must be made within
forty-eight hours of the request for treatment, excluding Saturdays, Sundays,
and holidays, and must contain the same information as required under RCW
71.34.030(2)(b).
*See. 50 was vetoed. See message at end of chapter.

*NEW1 SECTION. Sec. 51. A new section is added to chapter 70.96A
RCW to read as follows:

Nothing in this chapter authorizes school district personnel to refer minors
to any treatment program or treatment provider without providing notice of the
referral to the parent, parents, or guardians.
*Sec. 51 was vetoed. See message at end of chapter.

Sec. 52. RCW 71.34.030 and 1985 c 354 s 3 are each amended to read as
follows:

(I) Any minor thirteen years or older may request and receive outpatient
treatment without the consent of the minor's parent. Parental authorization is
required for outpatient treatment of a minor under the age of thirteen.

(2) When in the judgment of the professional person in charge of an
evaluation and treatment facility there is reason to believe that a minor is in need
of inpatient treatment because of a mental disorder, and the facility provides the
type of evaluation and treatment needed by the minor, and it is not feasible to
treat the minor in any less restrictive setting or the minor's home, the minor may
be admitted to an evaluation and treatment facility in accordance with the
following requirements:

(a) ((A minz. und-r thi.... years of age may ,ny be admitted- o the
applie n of the . , inef'. p,,, ,nt.

-b-)) A minor ((thi tn yrm cr clder)) may be voluntarily admitted by
application of the parent. ((Sueh appli :ti.n must be a..mpanid by the witte
.ns.., knwin.gly and . lunr.... _' .F the m.ine .)) The consent of the
minor is not required for the minor to be evaluated and admitted as appropriate.

(fe))) (b) A minor thirteen years or older may, with the concurrence of the
professional person in charge of an evaluation and treatment facility, admit
himself or herself without parental consent to the evaluation and treatment
facility, provided that notice is given by the facility to the minor's parent in
accordance with the following requirements:

(i) Notice of the minor's admission shall be in the form most likely to reach
the parent within twenty-four hours of the minor's voluntary admission and shall
advise the parent that the minor has been admitted to inpatient treatment; the
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location and telephone number of the facility providing such treatment; and the
name of a professional person on the staff of the facility providing treatment who
is designated to discuss the minor's need for inpatient treatment with the parent.

(ii) The minor shall be released to the parent at the parent's request for
release unless the facility files a petition with the superior court of the county in
which treatment is being provided setting forth the basis for the facility's belief
that the minor is in need of inpatient treatment and that release would constitute
a threat to the minor's health or safety.

(iii) The petition shall be signed by the professional person in charge of the
facility or that person's designee.

(iv) The parent may apply to the court for separate counsel to represent the
parent if the parent cannot afford counsel.

(v) There shall be a hearing on the petition, which shall be held within three
judicial days from the filing of the petition.

(vi) The hearing shall be conducted by a judge, court commissioner, or
licensed attorney designated by the superior court as a hearing officer for such
hearing. The hearing may be held at the treatment facility.

(vii) At such hearing, the facility must demonstrate by a preponderance of
the evidence presented at the hearing that the minor is in need of inpatient
treatment and that release would constitute a threat to the minor's health or
safety. The hearing shall not be conducted using the rules of evidence, and the
admission or exclusion of evidence sought to be presented shall be within the
exercise of sound discretion by the judicial officer conducting the hearing.

(((d))) (c) Written renewal of voluntary consent must be obtained from the
applicant ((and !he iricr thi,"ccn yars Or eldcr)) no less than once every twelve
months.

((e))) (d) The minor's need for continued inpatient treatments shall be
reviewed and documented no less than every one hundred eighty days.

(3) A notice of intent to leave shall result in the following:
(a) Any minor under the age of thirteen must be discharged immediately

upon written request of the parent.
(b) Any minor thirteen years or older voluntarily admitted may give notice

of intent to leave at any time. The notice need not follow any specific form so
long as it is written and the intent of the minor can be discerned.

(c) The staff member receiving the notice shall date it immediately, record
its existence in the minor's clinical record, and send copies of it to the minor's
attorney, if any, the county-designated mental health professional, and the parent.

(d) The professional person in charge of the evaluation and treatment facility
shall discharge the minor, thirteen years or older, from the facility within twenty-
four hours after receipt of the minor's notice of intent to leave, unless the
county-designated mental health professional or a parent or legal guardian files
a petition or an application for initial detention within the time prescribed by this
chapter.
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(4) The ability of a parent to apply to a certified evaluation and treatment
program for the involuntary admission of his or her minor child does not create
a right to obtain or benefit from any funds or resources of the state. However,
the state may provide services for indigent minors to the extent that funds are
available therefor.

Sec. 53. RCW 71.34.050 and 1985 c 354 s 5 are each amended to read as
follows:

(I) When a county-designated mental health professional receives informa-
tion that a minor, thirteen years or older, as a result of a mental disorder presents
a likelihood of serious harm or is gravely disabled, has investigated the specific
facts alleged and of the credibility of the person or persons providing the
information, and has determined that voluntary admission for inpatient treatment
is not possible, the county-designated mental health professional may take the
minor, or cause the minor to be taken, into custody and transported to an
evaluation and treatment facility providing inpatient treatment.

If the minor is not taken into custody for evaluation and treatment, the
parent who has custody of the minor may seek review of that decision made by
the county designated mental health professional in court. The parent shall file
notice with the court and provide a copy of the county designated mental health
professional's report or notes.

(2) Within twelve hours of the minor's arrival at the evaluation and
treatment facility, the county-designated mental health professional shall serve
on the minor a copy of the petition for initial detention, notice of initial
detention, and statement of rights. The county-designated mental health
professional shall file with the court on the next judicial day following the initial
detention the original petition for initial detention, notice of initial detention, and
statement of rights along with an affidavit of service. The county-designated
mental health professional shall commence service of the petition for initial
detention and notice of the initial detention on the minor's parent and the minor's
attorney as soon as possible following the initial detention.

(3) At the time of initial detention, the county-designated mental health
professional shall advise the minor both orally and in writing that if admitted to
the evaluation and treatment facility for inpatient treatment, a commitment
hearing shall be held within seventy-two hours of the minor's provisional
acceptance to determine whether probable cause exists to commit the minor for
further mental health treatment.

The minor shall be advised that he or she has a right to communicate
immediately with an attorney and that he or she has a right to have an attorney
appointed to represent him or her before and at the hearing if the minor is
indigent.

(4) Whenever the county designated mental health professional petitions for
detention of a minor under this chapter, an evaluation and treatment facility
providing seventy-two hour evaluation and treatment must immediately accept
on a provisional basis the petition and the person. Within twenty-four hours of
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the minor's arrival, the facility must evaluate the minor's condition and either
admit or release the minor in accordance with this chapter.

(5) If a minor is not approved for admission by the inpatient evaluation and
treatment facility, the facility shall make such recommendations and referrals for
further care and treatment of the minor as necessary.

Sec. 54. RCW 71.34.070 and 1985 c 354 s 7 are each amended to read as
follows:

(I) The professional person in charge of an evaluation and treatment facility
where a minor has been admitted involuntarily for the initial seventy-two hour
treatment period under this chapter may petition to have a minor committed to
an evaluation and treatment facility for fourteen-day diagnosis, evaluation, and
treatment.

If the professional person in charge of the treatment and evaluation facility
does not petition to have the minor committed, the parent who has custody of the
minor may seek review of that decision in court. The parent shall file notice
with the court and provide a copy of the treatment and evaluation facility's
report.

(2) A petition for commitment of a minor under this section shall be filed
with the superior court in the county where the minor is residing or being
detained.

(a) A petition for a fourteen-day commitment shall be signed either by two
physicians or by one physician and a mental health professional who have
examined the minor and shall contain the following:

(i) The name and address of the petitioner;
(ii) The name of the minor alleged to meet the criteria for fourteen-day

commitment;
(iii) The name, telephone number, and address if known of every person

believed by the petitioner to be legally responsible for the minor;
(iv) A statement that the petitioner has examined the minor and finds that

the minor's condition meets required criteria for fourteen-day commitment and
the supporting facts therefor;

(v) A statement that the minor has been advised of the need for voluntary
treatment but has been unwilling or unable to consent to necessary treatment;

(vi) A statement recommending the appropriate facility or facilities to
provide the necessary treatment; and

(vii) A statement concerning whether a less restrictive alternative to inpatient
treatment is in the best interests of the minor.

(b) A copy of the petition shall be personally delivered to the minor by the
petitioner or petitioner's designee. A copy of the petition shall be sent to the
minor's attorney and tht minor's parent.

*NEIV SECTION. Sec. 55. A new section is added to chapter 71.34 RCW
to read as follows:
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Any provider of treatment at an evaluation and treatment facility who
provides treatment to a minor under RCW 71.34.030(1) must provide notice of
the request for treatment to the minor's parents. The notice must be made
within forty-eight hours of the request for treatment, excluding Saturdays,
Sundays, and holidays, and must contain the same information as required
under RCW 71.34.030(2)(b).
*Sec. 55 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 56. A new section is added to chapter 71.34 RCW
to read as follows:

(1) The admission of any child under RCW 71.34.030 may be reviewed by
the county-designated mental health professional between fifteen and thirty days
following admission. The county-designated mental health professional may
undertake the review on his or her own initiative and may seek reimbursement
from the parents, their insurance, or medicaid for the expense of the review.

(2) The department shall ensure a review is conducted no later than sixty
days following admission to determine whether it is medically appropriate to
continue the child's treatment on an inpatient basis. The department may,
subject to available funds, contract with a county for the conduct of the review
conducted under this subsection and may seek reimbursement from the parents,
their insurance, or medicaid for the expense of any review conducted by an
agency under contract.

If the county-designated mental health professional determines that continued
inpatient treatment of the child is no longer medically appropriate, the profes-
sional shall notify the facility, the child, the child's parents, and the department
of the finding within twenty-four hours of the determination.

(3) For purposes of eligibility for medical assistance under chapter 74.09
RCW, children in inpatient mental health or chemical dependency treatment shall
be considered to be part of their parent's or legal guardian's household, unless
the child has been assessed by the department of social and health services or its
designee as likely to require such treatment for at least ninety consecutive days,
or is in out-of-home care in accordance with chapter 13.34 RCW, or the child's
parents are found to not be exercising responsibility for care and control of the
child. Payment for such care by the department of social and health services
shall be made only in accordance with rules, guidelines, and clinical criteria
applicable to inpatient treatment of minors established by the department.

*NEW SECTION. Sec. 57. A new section is added to chapter 71.34 RCW
to read as follows:

Nothing in this chapter authorizes school district personnel to refer minors
to any evaluation and treatment program or mental health professional without
providing notice of the referral to the minor's parent.
*Sec. 57 was vetoed. See message at end of chapter.

NEW SECTION. Sec. 58. A new section is added to chapter 71.34 RCW
to read as follows:
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The department shall randomly select and review the information on children
who are admitted to in-patient treatment on application of the child's parent.

The review shall determine whether the children reviewed were appropriately
admitted into treatment based on an objective evaluation of the child's condition
and the outcome of the child's treatment.

*Sec. 59. RCW 74.13.031 and 1990 c 146 s 9 are each amended to read

as follows:
The department shall have the duty to provide child welfare services as

defined in RCW 74.13.020, and shall:
(1) Develop, administer, supervise, and monitor a coordinated and

comprehensive plan that establishes, aids, and strengthens services for the
protection and care of homeless, runaway, dependent, or neglected children.

(2) Develop a recruiting plan for recruiting an adequate number of
prospective adoptive and foster homes, both regular and specialized, ((ier))
including homes for children of ethnic minority, ((irel:ding)) Indian homes
for Indian children, sibling groups, handicapped and emotionally disturbed,
and annually submit the plan for review to the ((hous and gcna: comrittcef
on goe'al and health gcrv'ce)) legislature. The plan shall include a section
entitled "Foster Home Turn-Over, Causes and Recommendations."

(3) Investigate complaints of neglect, abuse, or abandonment of children,
and on the basis of the findings of such investigation, offer child welfare
services in relation to the problem to such parents, legal custodians, or persons
serving in loco parentis, and/or bring the situation to the attention of an
appropriate court, or another community agency((: PROVIDED, T!:t an)).
No investigation is ((no)) required of nonaccidental injuries which are clearly
not the result of a lack of care or supervision by the child's parents, legal
custodians, or persons serving in loco parentis. If ((he)) a.. investigation
reveals that a crime may have been committed, the department shall notify the
appropriate law enforcement agency.

(4) Offer, on a voluntary basis, family reconciliation services to families
who are in conflict.

(5) Monitor out-of-home placements, on a timely and routine basis, to
assure the safety, well-being, and quality of care being provided is within the
scope of the intent of the legislature as defined in RCW 74.13.010 and
74.15.010, and annually submit a report delineating the results to the ((house
and .. na... ....mmi .. on s.il and h.al.t "riceg)) legislature

(6) Have authority to accept custody of children from parents and ((f&
.. p e....ody of hi dr n fim)) juvenile courts, where authorized to do so

under law, to provide child welfare services including placement for adoption,
and to provide for the physical care of such children and make payment of
maintenance costs if needed. Except where required by Public Law 95-608 (25
U.S.C. Sec. 1915), no private adoption agency which receives children for
adoption from the department shall discriminate on the basis of race, creed, or

color when considering applications in their placement for adoption.
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(7) Have authority to provide temporary shelter to children who have run
away from home and who are admitted to crisis residential centers.

(8) Have authority to purchase care for children((t)) and ((,hal-foHo '-it
g...ra! Me po... y , f::fing)) use properly approved private agency services for
the ((aetmW)) care and supervision of such children insofar as they are
available, paying for care of such children as are accepted by the department
as eligible for support at reasonable rates established by the department.

(9) Establish a children's services advisory committee which shall assist
the secretary in the development of a partnership plan for utilizing resources
of the public and private sectors, and advise on all matters pertaining to child
welfare, day care, licensing of child care agencies, adoption, and related
services (felaed- hereift)). At least one-third of the membership shall be
(('t,,,, .... J)) child care providers, and at least one member shall represent
the adoption community.

(10) Have authority to provide continued foster care or group care for
individuals from eighteen through twenty years of age to enable them to
complete their high school or vocational school program.

(11) Have authority within funds appropriated for foster care services to
purchase care for Indian children who are in the custody of a federally
recognized Indian tribe or tribally licensed child-placing agency pursuant to
parental consent, tribal court order, or state juvenile court order((,-,dl)). The
purchase of such care ((shall-be)) is subject to the same eligibility standards
and rates of support applicable to other children for whom the department
purchases care.

Notwithstanding any other provision of RCW 13.32A.170 through
13.32A.200 and 74.13.032 through 74.13.036, or of this section, all services to
be provided by the department of social and health services under subsections
(4)((r)) and (6)((-anmd-(74)) of this section, subject to the limitations of these
subsections, may be provided by any program offering such services funded
pursuant to Titles Ii and III of the federal juvenile justice and delinquency
prevention act of 1974.
*Sec. 59 was vetoed. See message at end of chapter.

Sec. 60. RCW 74.13.032 and 1979 c 155 s 78 are each amended to read as
follows:

(1) The department shall establish, by contracts with private vendors, ((ft
less than eight)) regional crisis residential centers((,-whieh)) with semi-secure
facilities. These facilities shall be structured group care facilities licensed under
rules adopted by the department((. Eneh r:ginal ccntcr)) and shall have an
average of at least four adult staff members and in no event less than three adult
staff members to every eight children. ((Thec .............. tai.d so that they
matty effeetivcly eOUnsel ju%'eniles admitied to !he eemert Prc'vi, trcntment,

~upcvi~in, Rd Strueturc to !he ju%-enikeq, and ea"y out th rzspensibimifies
cutlicd i RCW13.32A.090.))
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(2) Within available funds appropriated for this purpose, the department shall
establish, by contracts with private vendors, regional crisis residential centers
with secure facilities. These facilities shall be facilities licensed under rules
adopted by the department. These centers may also include semi-secure facilities
and to such extent shall be subiect to subsection (1) of this section.

(3) The department shall, in addition to the ((fegie%1)) facilities established
under subsections (1) and (2) of this section, establish ((n4ot -less !,hath,, ,,)
additional crisis residential centers pursuant to contract with licensed private
group care ((or spcialized festcr heme)) facilities.

(4) The staff at the facilities established under this section shall be trained
so that they may effectively counsel juveniles admitted to the centers, provide
treatment, supervision, and structure to the juveniles that recognize the need for
support and the varying circumstances that cause children to leave their families,
and carry out the responsibilities stated in RCW 13.32A.090. The responsibilities
stated in RCW 13.32A.090 may, in any of the centers, be carried out by the
department.

(5) The secure facilities located within crisis residential ((ff-aliies)) centers
shall be operated ((as semi scurc faeilitic)) to conform with the definition in
RCW 13.32A.030. The facilities shall have an average of no more than three
adult staff members to every eight children. The staffing ratio shall continue to
ensure the safety of the children.

(6) A center with secure facilities created under this section may not be
located within, or on the same grounds as, other secure structures including iails,
iuvenile detention facilities operated by the state, or units of local government.
However, the secretary may, following consultation with the appropriate county
legislative authority, make a written finding that location of a center with secure
facilities on the same grounds as another secure structure is the only practical
location for a secure facility. Upon the written finding a secure facility may be
located on the same grounds as the secure structure. Where a center is located
in or adiacent to a secure iuvenile detention facility, the center shall be operated
in a manner that prevents in-person contact between the residents of the center
and the persons held in such facility.

NEW SECTION. Sec, 61. A new section is added to chapter 74.13 RCW
to read as follows:

No contract may provide reimbursement or compensation to a crisis
residential center's secure facility for any service delivered or provided to a
resident child after five consecutive days of residence.

Sec. 62. RCW 74.13.033 and 1992 c 205 s 213 are each amended to read
as follows:

(i) If a resident of a center becomes by his or her behavior disruptive to the
facility's program, such resident may be immediately removed to a separate area
within the facility and counseled on an individual basis until such time as the
child regains his or her composure. The department may set rules and
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regulations establishing additional procedures for dealing with severely disruptive
children on the premises((, whih prcedures are .ni.t.nt with !he fedeal
juyenile justiic an~d delinquency provo-ntion aet of 1971 and Fegulations and
elafifying instruciions prorulgatcd thcrcunder. Nothing in this seetion shall
pr2hibi nt cte Renm refiesng any thild wh , a the rcesult of a mental er
eotiefnl'srder, or inormiation by aliehl e me av d iuga, is suiidal,
jeniugly asaulqire cy schitey d13.fu2iAe toward thesr, ir ethwise chilanld

(idenees an immedite nied fer emergoncy mcdieal evalution and possible
earo, for cvaluatiefn pufsuant to ehapter 71.31 RCW ar to a mcntal hcat

appronpia ct and annsiernt with law)).
(2) When the juvenile resides in this facility, all services deemed necessary

to the juvenile's reentry to normal family life shall be made available to the
juvenile as required by chapter 13.32A RCW. In assessing the child and
providing these services, the facility stf shall:

(a) Interview the juvenile as soon as possible;
(b) Contact the juvenile's parents and arrange for a counseling interview

with the juvenile and his or her parents as soon as possible;
(c) Conduct counseling interviews with the juvenile and his or her parents,

to the end that resolution of the child/parent conflict is attained and the child is
returned home as soon as possible;, ((end))

(d) Provide additional crisis counseling as needed, to the end that placement
of the child in the crisis residential center will be required for the shortest time
possible, but not to exceed five consecutive days;and

(e) Convene, when appropriate, a multidisciplinary team.
(3) Based on the assessments done under subsection (2) of this section the

facility staff may refer any child who, as the result of a mental or emotional
disorder, or intoxication by alcohol or other drugs, is suicidal, seriously
assaultive, or seriously destructive toward others, or otherwise similarly
evidences an immediate need for emergency medical evaluation and possible
care, for evaluation pursuant to chapter 71.34 RCW, to a mental health
professional pursuant to chapter 71.05 RCW, or to a chemical dependency
specialist pursuant to chapter 70.96A RCW whenever such action is deemed
appropriate and consistent with law.

(4) A juvenile taking unauthorized leave from ((this Fesidenee may)) a
facility shall be apprehended and returned to it by law enforcement officers or
other persons designated as having this authority as provided in RCW
13.32A.050. If returned to the facility after having taken unauthorized leave for
a period of more than twenty-four hours a juvenile ((*wy)) shall be supervised
by such a facility for a period, pursuant to this chapter, which, unless where
otherwise provided, may not exceed five consecutive days on the premises.
Costs of housing juveniles admitted to crisis residential centers shall be assumed
by the department for a period not to exceed five consecutive days.
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Sec. 63. RCW 74.13.034 and 1992 c 205 s 214 are each amended to read
as follows:

(1) A child taken into custody and taken to a crisis residential center
established pursuant to RCW 74.13.032((f-))) may, if the center is unable to
provide appropriate treatment, supervision, and structure to the child, be taken
at department expense to another crisis residential center ((Of)), the nearest
regional secure crisis residential center, or a secure facility with which it is
collocated under RCW 74.13.032. Placement in both ((eefterq)) locations shall
not exceed five consecutive days from the point of intake as provided in RCW
13.32A. 130.

(2) A child taken into custody and taken to a crisis residential center
established by this chapter may be placed physically by the department or the
department's designee and, at departmental expense and approval, in a secure
juvenile detention facility operated by the county in which the center is located
for a maximum of forty-eight hours, including Saturdays, Sundays, and holidays,
if the child has taken unauthorized leave from the center and the person in
charge of the center determines that the center cannot provide supervision and
structure adequate to ensure that the child will not again take unauthorized leave.
Juveniles placed in such a facility pursuant to this section may not, to the extent
possible, come in contact with alleged or convicted juvenile or adult offenders.

(3) Any child placed in secure detention pursuant to this section shall, during
the period of confinement, be provided with appropriate treatment by the
departmen' crr the department's designee, which shall include the services defined
in RCW 74.13.033(2). If the child placed in secure detention is not returned
home or if an alternative living arrangement agreeable to the parent and the child
is not made within twenty-four hours after the child's admission, the child shall
be taken at the department's expense to a crisis residential center. Placement in
the crisis residential center or centers plus placement in juvenile detention shall
not exceed five consecutive days from the point of intake as provided in RCW
13.32A. 130.

(4) Juvenile detention facilities used pursuant to this section shall first be
certified by the department to ensure that juveniles placed in the facility pursuant
to this section are provided with living conditions suitable to the well-being of
the child. Where space is available, juvenile courts, when certified by the
department to do so, shall provide secure placement for juveniles pursuant to this
section, at department expense.

(((5) it is th in t oft f ekgislature !hat by uly 1, 1982, ' is r .idetil
ccrnters, supplemen-ted by eemmur.ity mental health pregrmfi and menial heath
piefenseioa-wi1 be able to re~pend appropriately to ehildren admitted to
ccrntcrs under this ehapter and will be able to Fespend to the needs of sueh

,hildren with pprpr.i. . t:" mremnl, superm'ioniz, and stctur.e))

*Sec. 64. RCW 74.13.035 and 1979 c 155 s 81 are each amended to read
as follows:
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Crisis residential centers shall compile ((yearly)) quarterly records which
shall be transmitted to the department and which shall contain information
regarding population profiles of the children admitted to the centers during
each past calendar year. Such information shall include but shall not be
limited to the following:

(1) The number, county of residency, age, and sex of children admitted to
custody;

(2) Who brought the children to the center;
(3) Services provided to children admitted to the center;
(4) The circumstances which necessitated the children being brought to

the center;
(5) The ultimate disposition of cases;
(6) The number of children admitted to custody who ran away from the

center and their ultimate disposition, if any;
(7) Length of stay.

The department may require the provision of additional information and may
require each center to provide all such necessary information in a uniform
manner.

The department shall report to the legislature within one year of the initial
contracts establishing crisis residential centers operated as a secure facility.
The report shall evaluate and compare the information required to be compiled
in this section for the secure and semi-secure facilities of crisis residential
centers. The department shall include plans for establishing secure -facilities
as funds are appropriated.

A center may, in addition to being licensed as such, also be licensed as a
((family fot.r hatt er. )) group care facility and may house on the premises
juveniles assigned for temporary out-of-home placement or foster or group
care.
*Sec. 64 was vetoed. See message at end of chapter.

Sec. 65. RCW 74.13.036 and 1989 c 175 s 147 are each amended to read
as follows:

(1) The department of social and health services shall oversee implementa-
tion of chapter 13.34 RCW and chapter 13.32A RCW. The oversight shall be
comprised of working with affected parts of the criminal justice and child care
systems as well as with local government, legislative, and executive authorities
to effectively carry out these chapters. The department shall work with all such
entities to ensure that chapters 13.32A and 13.34 RCW are implemented in a
uniform manner throughout the state.

(2) The department shall((, by January 1, 1986,)) develop a plan and
procedures, in cooperation with the state-wide advisory committee, to insure the
full implementation of the provisions of chapter 13.32A RCW. Such plan and
procedures shall include but are not limited to:
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(a) Procedures defining and delineating the role of the department and
juvenile court with regard to the execution of the ((lt..rnafivz . .id.nti.l)) child
in need of services placement process;

(b) Procedures for designating department staff responsible for family
reconciliation services;

(c) Procedures assuring enforcement of contempt proceedings in accordance
with RCW 13.32A.170 and 13.32A.250; and

(d) Procedures for the continued education of all individuals in the criminal
juvenile justice and child care systems who are affected by chapter 13.32A
RCW, as well as members of the legislative and executive branches of
government.

((The plait and prczcdafes rcguired under this stub~eetiont shall be submitied
!a !th app..priai. s.anding :.mmittes of the legislatr by Jar ui 1, 1986.))

There shall be uniform application of the procedures developed by the
department and juvenile court personnel, to the extent practicable. Local and
regional differences shall be taken into consideration in the development of
procedures required under this subsection.

(3) In addition to its other oversight duties, the department shall:
(a) Identify and evaluate resource needs in each region of the state;
(b) Disseminate information collected as part of the oversight process to

affected groups and the general public;
(c) Educate affected entities within the juvenile justice and child care

systems, local government, and the legislative branch regarding the implementa-
tion of chapters 13.32A and 13.34 RCW;

(d) Review complaints concerning the services, policies, and procedures of
those entities charged with implementing chapters 13.32A and 13.34 RCW; and

(e) Report any violations and misunderstandings regarding the implementa-
tion of chapters 13.32A and 13.34 RCW.

(4) The secretary shall submit a quarterly report to the appropriate local
government entities.

(((S) .Wheife apptepfiaie, !he izpartnent shall rcgues! opinions fRem thc
aitefney general rcgaftling eereet eensifuefien of these !a s))

NEW SECTION. Sec. 66. A new section is added to chapter 28A.225
RCW to read as follows:

For purposes of this chapter, "community truancy board" means a board
composed of members of the local community in which the child attends school.
The local school district boards of directors may create a community truancy
board. Members of the board shall be selected from representatives of the
community. Duties of a community truancy board shall include, but not be
limited to, recommending methods for improving school attendance.

Sec. 67. RCW 28A.225.020 and 1992 c 205 s 202 are each amended to
read as follows:
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If a ((jtile)) child required to attend school under the laws of the state
of Washington fails to attend school without valid justification, the ((juqwenie'a))
child's school shall:

(1) Inform the ((ju.vye.ff&)) child's custodial parent, parents., or guardian by
a notice in writing or by telephone ((+ha)) whenever the ((uvefile)) child has
failed to attend school ((wiihou alid justifaion) after one unexcused absence
within any month during the current school year;

(2) Schedule a conference or conferences with the custodial parent, parents,
or guardian and ((twenile)) child at a time and place reasonably convenient for
all persons included for the purpose of analyzing the causes of the ((jt;etiiWc'))
child's absences after two unexcused absences within any month during the
current school year. If a regularly scheduled parent-teacher conference day is to
take place within thirty days of the second unexcused absence, then the school
district may schedule this conference on that day; and

(3) Take steps to eliminate or reduce the (( uejile'a)) child's absences.
These steps shall include, where appropriate, adjusting the (' veila)) child's
school program or school or course assignment, providing more individualized
or remedial instruction, ((prepariRg !he jUv.ile fer empleymnt with pcc'fic))
providing appropriate vocational courses or work experience, or ((both)) refer the
child to a community truancy board, ((attd)) or assisting the parent or ((stede*))
child to obtain supplementary services that might eliminate or ameliorate the
cause or causes for the absence from school.

See. 68. RCW 28A.225.030 and 1992 c 205 s 203 are each amended to
read as follows:

If the actions taken by a school ((pturuaft -4e)) district under RCW
28A.225.020 ((ii)) are not successful in substantially reducing ((a)) an enrolled
student's absences from school, ((any of the fzllwing a..i.ns may be taken a.
i ;e ofr mere)) upon the fifth unexcused absence((s)) by a child within any month

during the current school year or upon the tenth unexcused absence during the
current school year((: () The a.tndane. fficzr of)) the school district
((thrugh its attcrany may)) shall file a petition with the juvenile court ((40
asum. ju.i.diefion under RCI 2A.200.0 10, 28A.200.020, and 2oA.225.010
th,ugh 2A.225.150 fer the purfpse--e4f)) alleging a violation of RCW
28A.225.0l0,' (1) By the parent; ((eo)) (2) ((a petition alleging a "i-lati
RG'', 28A.225.01 0 by a)) by the child ((atey be filed with the juvcnike eeurt by
the parcnt of suchi ehild or by the atiendancc Cffieer of the seheel distriet thRmugh
its attorncy at the rcguest of the pocnt. if the ..urt assumcs jr'isditi.n in suh
8r, -,^aee, !he-p pmisins of RhW 28A.200.010, 29A.200.020, and 2.A.225.4",
through 2,A.225. 150, emept whr. . , the.wis. stated, shall apply)); or (3) by the
parent and the child.

If the school district fails to file a petition under this section, the parent of
a child with five or more unexcused absences in any month during the current
school year or upon the tenth unexcused absence during the current school year
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may file a petition with the juvenile court alleging a violation of RCW 28A.225.010.

NEW SECTION. Sec. 69. A new section is added to chapter 28A.225
RCW to read as follows:

(i) A petition under RCW 28A.225.030 shall consist of a written notification
to the court alleging that:

(a) The child has five or more unexcused absences within any month during
the current school year or ten or more unexcused absences in the current school
year;

(b) Actions taken by the school district have not been successful in
substantially reducing the child's absences from school; and

(c) Court intervention and supervision are necessary to assist the school
district or parent to reduce the child's absences from school.

(2) The petition shall set forth the name, age, school, and residence of the
child and the names and residence of the child's parents.

(3) The petition shall set forth facts that support the allegations in this
section and shall generally request relief available under this chapter.

(4) When a petition is filed under RCW 28A.225.030, the juvenile court
may:

(a) Schedule a fact-finding hearing at which the court shall consider the
petition;

(b) Separately notify the child, the parent of the child, and the school district
of the fact-finding hearing;

(c) Notify the parent and the child of their rights to present evidence at the
fact-finding hearing; and

(d) Notify the parent and the child of the options and rights available under
chapter 13.32A RCW.

(5) The court may require the attendance of both the child and the parents
at any hearing on a petition filed under RCW 28A.225.030.

(6) The court shall grant the petition and enter an order assuming jurisdic-
tion to intervene for the remainder of the school year, if the allegations in the
petition are established by a preponderance of the evidence.

(7) If the court assumes jurisdiction, the school district shall regularly report
to the court any additional unexcused absences by the child.

Sec. 70. RCW 36.18.020 and 1993 c 435 s I are each amended to read as
follows:

Clerks of superior courts shall collect the following fees for their official
services:

(I) The party filing the first or initial paper in any civil action, including an
action for restitution, or change of name, shall pay, at the time ((said)) the paper
is filed, a fee of one hundred ten dollars except in proceedings filed under RCW
26.50.030 or 49.60.227 where the petitioner shall pay a filing fee of twenty
dollars, or in proceedings filed under RCW 28A.225.030 alleging a violation of
the compulsory attendance laws where the petitioner shall not pay a filing fee,
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or an unlawful detainer action under chapter 59.18 or 59.20 RCW where the
plaintiff shall pay a filing fee of thirty dollars. If the defendant serves or files
an answer to an unlawful detainer complaint under chapter 59.18 or 59.20 RCW,
the plaintiff shall pay, prior to proceeding with the unlawful detainer action, an
additional eighty dollars which shall be considered part of the filing fee. The
thirty dollar filing fee under this subsection for an unlawful detainer action shall
not include an order to show cause or any other order or judgment except a
default order or default judgment in an unlawful detainer action.

(2) Any party, except a defendant in a criminal case, filing the first or initial
paper oii an appeal from a court of limited jurisdiction or any party on any civil
appeal, shall pay, when ((sid)) the paper is filed, a fee of one hundred ten
dollars.

(3) The party filing a transcript or abstract of judgment or verdict from a
United States court held in this state, or from the superior court of another
county or from a district court in the county of issuance, shall pay at the time of
filing, a fee of fifteen dollars.

(4) For the filing of a tax warrant by the department of revenue of the state
of Washington, a fee of five dollars shall be paid.

(5) For the filing of a petition for modification of a decree of dissolution,
a fee of twenty dollars shall be paid.

(6) The party filing a demand for jury of six in a civil action, shall pay, at
the time of filing, a fee of fifty dollars; if the demand is for a jury of twelve the
fee shall be one hundred dollars. If, after the party files a demand for a jury of
six and pays the required fee, any other party to the action requests a jury of
twelve, an additional fifty-dollar fee will be required of the party demanding the
increased number of jurors.

(7) For filing any paper, not related to or a part of any proceeding, civil or
criminal, or any probate matter, required or permitted to be filed in the clerk's
office for which no other charge is provided by law, or for filing a petition,
written agreement, or memorandum as provided in RCW 11.96.170, the clerk
shall collect twenty dollars.

(8) For preparing, transcribing or certifying any instrument on file or of
record in the clerk's office, with or without seal, for the first page or portion
thereof, a fee of two dollars, and for each additional page or portion thereof, a
fee of one dollar. For authenticating or exemplifying any instrument, a fee of
one dollar for each additional seal affixed.

(9) For executing a certificate, with or without a seal, a fee of two dollars
shall be charged.

(10) For each garnishee defendant named in an affidavit for garnishment and
for each writ of attachment, a fee of twenty dollars shall be charged.

(11) For approving a bond, including justification thereon, in other than civil
actions and probate proceedings, a fee of two dollars shall be charged.

(12) In probate proceedings, the party instituting such proceedings, shall pay
at the time of filing the first paper therein, a fee of one hundred ten dollars:
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PROVIDED, HOWEVER, A fee of twenty dollars shall be charged for filing a
will only, when no probate of the will is contemplated. Except as provided for
in subsection (13) of this section a fee of two dollars shall be charged for filing
a petition, written agreement, or memorandum as provided in RCW 11.96.170.

(13) For filing any petition to contest a will admitted to probate or a petition
to admit a will which has been rejected, or a petition objecting to a written
agreement or memorandum as provided in RCW 11.96.170, there shall be paid
a fee of one hundred ten dollars.

(14) For the issuance of each certificate of qualification and each certified
copy of letters of administration, letters testamentary or letters of guardianship
there shall be a fee of two dollars.

(15) For the preparation of a passport application the clerk may collect an
execution fee as authorized by the federal government.

(16) For clerks' special services such as processing ex parte orders by mail,
performing historical searches, compiling statistical reports, and conducting
exceptional record searches the clerk may collect a fee not to exceed twenty
dollars per hour or portion of an hour.

(17) For duplicated recordings of court's proceedings there shall be a fee of
ten dollars for each audio tape and twenty-five dollars for each video tape.

(18) Upon conviction or plea of guilty, upon failure to prosecute an appeal
from a court of limited jurisdiction as provided by law, or upon affirmance of
a conviction by a court of limited jurisdiction, a defendant in a criminal case
shall be liable for a fee of one hundred ten dollars.

(19) With the exception of demands for jury hereafter made and garnish-
ments hereafter issued, civil actions and probate proceedings filed prior to
midnight, July I, 1972, shall be completed and governed by the fee schedule in
effect as of January 1, 1972: PROVIDED, That no fee shall be assessed if an
order of dismissal on the clerk's record be filed as provided by rule of the
supreme court.

(20) No fee shall be collected when a petition for relinquishment of parental
rights is filed pursuant to RCW 26.33.080 or for forms and instructional
brochures provided under RCW 26.50.030.

NEW SECTION. Sec. 71. A new section is added to chapter 28A.225
RCW to read as follows:

In any judicial district having a court commissioner, the court commissioner
shall have the power, authority, and jurisdiction, concurrent with a juvenile court
judge, to hear all cases under RCW 28A.225.030, 28A.225.090, and section 69
of this act and to enter judgment and make orders with the same power, force,
and effect as any judge of the juvenile court, subject to motion or demand by
any party within ten days from the entry of the order or judgment by the court
commissioner as provided in RCW 2.24.050. In any judicial district having a
family law commissioner appointed pursuant to chapter 26.12 RCW, the family
law commissioner shall have the power, authority, and jurisdiction, concurrent
with a juvenile court judge, to hear cases under RCW 28A.225.030,
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28A.225.090, and section 69 of this act and to enter judgment and make orders
with the same power, force, and effect as any judge of the juvenile court, subject
to motion or demand by any party within ten days from the entry of the order
or judgment by the court commissioner as provided in RCW 2.24.050.

NEW SECTION. Sec. 72. A new section is added to chapter 28A.225
RCW to read as follows:

(1) Each school shall document the actions taken under RCW 28A.225.020
and 28A.225.030 and report this information at the end of each grading period
to the school district superintendent who shall compile the data for all the
schools in the district and prepare an annual school district report for each school
year and submit the report to the superintendent of public instruction. The
reports shall be made upon forms furnished by the superintendent of public
instruction and shall be transmitted as determined by the superintendent of public
instruction.

(2) The reports under subsection (I) of this section shall include:
(a) The number of enrolled students and the number of excused and

unexcused absences;
(b) Documentation of the steps taken by the school district under each

subsection of RCW 28A.225.020;
(c) The number of enrolled students with ten or more unexcused absences

in a school year or five or more unexcused absences in a month during a school
year;

(d) Documentation of success by the school district in substantially reducing
enrolled student absences for students with five or more absences in any month
or ten or more unexcused absences in any school year;

(e) The number of petitions filed by a school district or a parent with the
juvenile court; and

(f) The d.isposition of cases filed with the juvenile court, including the
frequency of contempt orders issued to enforce a court's order under RCW
28A.225.090.

(3) A report required under this section shall not disclose the name or other
identification of a child or parent.

(4) The superintendent of public instruction shall collect these reports from
all school districts and prepare an annual report for each school year to be
submitted to the legislature no later than December 15th of each year.

Sec. 73. RCW 28A.225.060 and 1990 c 33 s 223 are each amended to read
as follows:

Any ((attecndan officcr)) school district official, sheriff, deputy sheriff,
marshal, police officer, or any other officer authorized to make arrests, ((shfll))
may take into custody without a warrant a child who is required under the
provisions of RCW 28A.225.010 through 28A.225.140 to attend school((-,---s
,hild thn being a truant fz)m instubeon at the shol which he of she is

laWNR fuly zUirzd to attend)) and is absent from school without an approved
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excuse, and shall -feF*wi*,)) deliver ((a hild 'o detained either)) the child to:
(1) ((+e)) The custody of a person in parental relation to the child ((OF)) (2)
((4o)) the school from which the child is ((!hen, a mrtant,)) absent; or (3) a
program designated by the school district.

Sec. 74. RCW 28A.225.090 and 1992 c 205 s 204 are each amended to
read as follows:

Any person violating any of the provisions of either RCW 28A.225.010 or
28A.225.080 shall be fined not more than twenty-five dollars for each day of
unexcused absence from school. However, a child found to be in violation of
RCW 28A.225.010 shall be required to attend school and shall not be fined. If
the child fails to comply with the court order to attend school, the court may-
(I) Order the child be punished by detentioni or (( (2y)) {2) impose alternatives
to detention such as community service hours or participation in dropout
prevention programs or referral to a community truancy board, if available.
Failure by a child to comply with an order issued under this section shall not be
punishable by detention for a period greater than that permitted pursuant to a
contempt proceeding against a child under chapter 13.32A RCW. It shall be a
defense for a parent charged with violating RCW 28A.225.010 to show that he
or she exercised reasonable diligence in attempting to cause a child in his or her
custody to attend school or that the (Ous*etiie')) child's school did not perform
its duties as required in RCW 28A.225.020. The court may order the parent to
provide community service at the child's school instead of imposing a fine. Any
fine imposed pursuant to this section may be suspended upon the condition that
a parent charged with violating RCW 28A.225.010 shall participate with the
school and the (OuN enile)) child in a supervised plan for the ((jueniles)) child's
attendance at school or upon condition that the parent attend a conference or
conferences scheduled by a school for the purpose of analyzing the causes of a
child's absence.

((Attndanee offccrs)) School districts shall make complaint for violation
of the provisions of RCW 28A.225.010 through 28A.225.140 to a judge of the
((superiar fr -dis!et)) juvenile court.

Sec. 75. RCW 28A.225.1 10 and 1990 c 33 s 228 are each amended to read
as follows:

Notwithstanding the provisions of RCW 10.82.070, fifty percent of all fines
except as otherwise provided in RCW 28A.225.010 through 28A.225.140 shall
((iiure and)) be applied to the support of the public schools in the school district
where such offense was committed: PROVIDED, That all fees, fines, forfeitures,
and penalties collected or assessed by a district court because of the violation of
a state law shall be remitted as provided in chapter 3.62 RCW ((s--new-e*6+
of is lt.. am.. c)), and fifty percent shall be paid to the county treasurer who
shall deposit such amount to the credit of the courts in the county for the
exclusive purpose of enforcing the provisions of RCW 28A.225.010 through
28A.225.140.
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*NEIV SECTION. Sec. 76. A new section is added to chapter 28A.225
RCW to read as follows:

(1) Prior to the beginning of each new semester, quarter, or other
academic period followed by a district, each district shall prepare a list of its
enrolled students who, during the previous one hundred eighty days, have
substantially failed to carry out their school attendance responsibility under
RCIV 28A.225.010(1). The list shall be effective for the duration of the new
semester, quarter, or other academic period. A student shall be considered to
have "substantially failed" to carry out this responsibility if the student has
been absent from school without excuse for five or more school days during
the one hundred eighty school days preceding the date on which the list is
published. For purposes of this subsection, the number of "school days"
absent without excuse shall be determined by dividing the number of hours the
student was absent without excuse by the number of hours in the student's
average school day.

(2) No student on the district's list prepared under subsection (1) of this
section shall be permitted to enroll in a traffic safety education course offered
by a school district or offered by a driver training school under chapter 46.82
RCIV or shall be permitted to obtain an application for a driver's license under
chapter 46.20 RCIV. A school district shall provide the notice specified under
section 79 of this act, resulting in the suspension of the student's driving
privilege.
*Sec. 76 was vetoed. See message at end of chapter.

*NEW SECTION. Sec. 77. A new section is added to chapter 46.82 RCW
to read as follows:

A driver training school may not provide instruction in the operation of
an automobile to a minor who is subject to section 76 of this act, unless the
driver training school is provided with a statement by the principal of the
minor's school that the minor is not on the school district's list of students
who have substantially failed to carry out their school attendance responsibili-
ties.
*Sec. 77 was vetoed. See message at end of chapter.

*Sec. 78. RCW 46.20.100 and 1990 c 250 s 36 are each amended to read
as follows:

The department of licensing shall not consider an application of ally
minor under the age of eighteen years for a driver's license or the issuance of
a motorcycle endorsement for a particular category unless:

(1) The application is also signed by a parent or guardian having the
custody of such minor, or in the event a minor under the age of eighteen has
no father, mother, or guardian, then a driver's license shall not be issued to
the minor unless his or her application is also signed by the minor's employer;

(2) If the applicant is a student subject to section 76 of this act, the
department is provided with proof that the applicant is not on the district's list
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of students who have substantially failed to carry out their school attendance
responsibilities.

(3 The applicant has satisfactorily completed a traffic safety education
course as defined in RCW 28A.220.020, conducted by a recognized secondary
school, that meets the standards established by the office of the state
superintendent of public instruction or the applicant has satisfactorily
completed a traffic safety education course, conducted by a commercial driving
instruction enterprise, that meets the standards established by the office of the
superintendent of public instruction and is officially approved by that office on
an annual basis: PROVIDED, HOWEVER, That the director may upon a
showing that an applicant was unable to take or complete a driver education
course waive that requirement if the applicant shows to the satisfaction of the
department that a need exists for the applicant to operate a motor vehicle and
he or she has the ability to operate a motor vehicle in such a manner as not
to jeopardize the safety of persons or property, under rules to be promulgated
by the department in concert with the supervisor of the traffic safety education
sect on, office of the superintendent of public instruction. For a person under
the age of eighteen years to obtain a motorcycle endorsement, he or she must
successfully complete a motorcycle safety education course that meets the
standards established by the department of licensing.

The department may waive any education requirement under this
subsection for an applicant previously licensed to drive a motor vehicle or
motorcycle outside this state if the applicant provides proof satisfactory to the
department that he or she has had education equivalent to that required under
this subsection.
*Sec. 78 was vetoed. See message at end of chapter.

*NEIV SECTION. Sec. 79. A new section is added to chapter 46.20 RCW
to read as follows:

Upon receipt of a notice from a school district that a juvenile is on the
district's list of students who have substantially failed to carry out their school
attendance responsibilities under section 76 of this act, the department shall
suspend for ninety days all driving privileges of such student. The department
shall adopt rules to implement this section.
*Sec. 79 was vetoed. See message at end of chapter.

*NEIV SECTION. Sec. 80. The superintendent of public instruction, in

consultation with school districts and the department of licensing, shall develop
necessary forms and proceduresfor demonstrating that juveniles are not on the
school district's list of students who have substantially failed to carry out their
school attendance responsibilities. The procedures shall be established and
operational by September 1, 1996.
*Sec. 80 was vetoed. See message at end of chapter.
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NEW SECTION. Sec. 81. (1) The Washington state institute for public
policy shall review and evaluate the process of filing petitions under RCW
28A.225.030 and section 69 of this act, including:

(a) The number of petitions filed by school districts;
(b) The disposition of petitions filed;
(c) The frequency of penalties and fines ordered by the courts;
(d) The frequency of contempt orders issued to enforce court orders; and
(e) The effectiveness of the petition process in reducing unexcused absences.
The institute shall submit a report of its findings to the legislature by

January I, 1998.
(2) The institute, in consultation with the superintendent of public instruction

and other members of the education community, shall review and evaluate the
need to develop a state-wide definition of excused and unexcused absences. The
institute shall submit a report of its findings to the legislature by January 1, 1996.

(3) The institute, in consultation with the superintendent of public
instruction, the state board of education, and other members of the education
community, shall review and evaluate the need to prohibit school districts from
suspending or expelling students as disciplinary measures in response to
unexcused absences of the students, The institute shall submit a report of its
findings to the legislature by January 1, 1996.

(4) If specific funding for the purpose of this section is not provided by June
30, 1995, in the omnibus appropriations act, this section is null and void.

NEW SECTION. See. 82. A new section is added to chapter 28A.600
RCW to read as follows:

School district boards of directors shall review school district policies
regarding access and egress by students from secondary school grounds during
school hours. Each school district board of directors shall adopt a policy
specifying any restrictions on students leaving secondary school grounds during
school hours.

Sec. 83. RCW 82.14.300 and 1990 2nd ex.s. c I s I are each amended to
read as follows:

The legislature finds and declares that local government criminal justice
systems are in need of assistance. Many counties and cities are unable to
provide sufficient funding for additional police protection, mitigation of
congested court systems, public safety education, and relief of overcrowded :Jails.

In order to ensure public safety, it is necessary to provide fiscal assistance
to help local governments to respond immediately to these criminal justice
problems, while initiating a review of the criminal justice needs of cities and
counties and the resources available to address those needs.

To provide for a more efficient and effective response to these problems, the
legislature encourages cities and counties to coordinate strategies against crime
and use multijurisdictional and innovative approaches in addressing criminal
justice problems.
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((The g ilatum intends .. p....d. fiseal ,.o itar. t a.. .untie and itic
nt"!he marnc pros.id.d in thig aet until the rcpr t of the tas. fcr)o eroatd under

RGW-8-2. 14.301 is ayailable fer cansiderntian by the legislature.)

Sec. 84. RCW 82.14.320 and 1993 sp.s. c 21 s 2 are each amended to read
as follows:

(I) The municipal criminal justice assistance account is created in the state
treasury.

(2) No city may receive a distribution under this section from the municipal
criminal justice assistance account unless:

(a) The city has a crime rate in excess of one hundred twenty-five percent
of the state-wide average as calculated in the most recent annual report on crime
in Washington state as published by the Washington association of sheriffs and
police chiefs;

(b) The city has levied the tax authorized in RCW 82.14.030(2) at the
maximum rate or the tax authorized in RCW 82.46.010(3) at the maximum rate;
and

(c) The city has a per capita yield from the tax imposed under RCW
82.14.030(1) at the maximum rate of less than one hundred fifty percent of the
state-wide average per capita yield for all cities from such local sales and use
tax.

(3) The moneys deposited in the municipal criminal justice assistance
account for distribution under this section shall be distributed at such times as
distributions are made under RCW 82.44.150. The distributions shall be made
as follows:

(a) Unless reduced by this subsection, thirty percent of the moneys shall be
distributed ratably based on population as last determined by the office of
financial management to those cities eligible under subsection (2) of this section
that have a crime rate determined under subsection (2)(a) of this section which
is greater than one hundred seventy-five percent of the state-wide average crime
rate. No city may receive more than fifty percent of any moneys distributed
under this subsection (a) but, if a city distribution is reduced as a result of
exceeding the fifty percent limitation, the amount not distributed shall be
distributed under (b) of this subsection.

(b) The remainder of the moneys, including any moneys not distributed in
subsection (2)(a) of this section, shall be distributed to all cities eligible under
subsection (2) of this section ratably based on population as last determined by
the office of financial management.

(4) No city may receive more than thirty percent of all moneys distributed
under subsection (3) of this section.

(5) Notwithstanding other provisions of this section, the distributions to any
city that substantially decriminalizes or repeals its criminal code after July 1,
1990, and that does not reimburse the county for costs associated with criminal
cases under RCW 3.50.800 or 3.50.805(2), shall be made to the county in which
the city is located.
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(6) Moneys distributed under this section shall be expended exclusively for
criminal justice purposes and shall not be used to replace or supplant existing
funding. Criminal justice purposes are defined as activities that substantially
assist the criminal justice system, which may include circumstances where
ancillary benefit to the civil justice system occurs, and which includes domestic
violence services such as those provided by domestic violence programs,
community advocates, and legal advocates, as defined in RCW 70.123.020, and
publications and public educational efforts designed to provide information and
assistance to parents in dealing with runaway or at-risk youth. Existing funding
for purposes of this subsection is defined as calendar year 1989 actual operating
expenditures for criminal justice purposes. Calendar year 1989 actual operating
expenditures for criminal justice purposes exclude the following: Expenditures
for extraordinary events not likely to reoccur, changes in contract provisions for
criminal justice services, beyond the control of the local jurisdiction receiving the
services, and major nonrecurring capital expenditures.

NEW SECTION. Sec. 85. (1) Section 71 of this act shall take effect
September 1, 1995.

(2) Section 82 of this act shall take effect September 1, 1996.

NEW SECTION. Sec. 86. The following acts or parts of acts are each
repealed:

(I) RCW 28A.225.040 and 1990 c 33 s 221 & 1969 ex.s. c 223 s
28A.27.030;

(2) RCW 28A.225.050 and 1990 c 33 s 222, 1986 c 132 s 4, 1975 1st ex.s.
c 275 s 56, 1971 c 48 s 9, 1969 ex.s. c 176 s 105, & 1969 ex.s. c 223 s
28A.27.040;

(3) RCW 28A.225.070 and 1990 c 33 s 224, 1975 1st ex.s. c 275 s 57, 1969
ex.s. c 176 s 106, & 1969 ex.s. c 223 s 28A.27.080;

(4) RCW 28A.225.100 and 1990 c 33 s 227, 1987 c 202 s 190, 1975 Ist
ex.s. c 275 s 58, & 1970 ex.s. c 15 s 14;

(5) RCW 28A.225.120 and 1990 c 33 s 229, 1986 c 132 s 6, 1979 ex.s. c
201 s 7, & 1969 ex.s. c 223 s 28A.27.110;

(6) RCW 28A.225.130 and 1990 c 33 s 230, 1987 c 202 s 192, & 1969 ex.s.
c 223 s 28A.27.120; and

(7) RCW 28A.225.150 and 1992 c 205 s 205, 1990 c 33 s 232, & 1986 c
132 s 7.

NEW SECTION. Sec. 87, If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

Passed the Senate April 23, 1995.
Passed the House April 23, 1995.
Approved by the Governor May 10, 1995, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 10, 1995.
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Note: Governor's explanation of partial veto is as follows:

"1 am returning herewith, without my approval as to sections 9, 30, 31, 33, 35, 38,
50, 51, 55, 57, 59, 64, 76, 77, 78, 79 and 80 Engrossed Second Substitute Senate Bill
5439 entitled:

"AN ACT Relating to revising procedures for nonoffender at-risk youth and their
families;"

I commend the legislature for its hard work and bipartisan approach in ppssing
Engrossed Second Substitute Senate Bill No. 5439. This important legislation, which
relates primarily to the laws governing at-risk youth and families in conflict, squarely
addresses the major problems that have arisen since the enactment of our 1977 Juvenile
Justice Act. It empowers parents to help their children when they have run away or when
their child's substance abuse or mental health problems place them in serious danger of
harming themselves or others. In addition, it establishes a voluntary, community-based
process to assist families in conflict, thereby helping to prevent or alleviate such problems
as truancy, running away, substance abuse, mental illness, and juvenile delinquency.
Further, it compels school districts to address the troubling issue of truancy among their
students.

Although I am vetoing certain sections of the bill - some for technical purposes
and others for their unintended effects - our goal of supporting parents and protecting
our children remains uncompromised.

In signing Engrossed Second Substitute Senate Bill No. 5439, 1 am confirming the
understanding and intent that the criteria specified in section 12(2)(a) apply to and must
be satisfied in any and all situations where a youth is to be placed or to remain for any
period of time in a secure crisis residential center (CRC) up to the five-day limit
specified. Those situations include, but are not limited to, when a youth first appears at
a secure CRC and remains for any period of time; when a youth first appears at a semi-
secure CRC and is immediately transferred to a secure CRC; or when a youth first
appears at or is placed in a semi-secure CRC, at any time during the five-day period.

My reasons for vetoing these sections are as follows:

Section 9. Parental Financial Contribution

Section 9 requires the parents of a child placed in a CRC to contribute $50 per day
for the expense of the placement. The section also permits the Department of Social and
Health Services (DSHS) to establish a payment schedule requiring lesser payment based
on parents' ability to pay. The underlying premise of this section - that parents should
shoulder a reasonable proportion of the state's cost for providing care to their children -
is something with which I wholeheartedly agree. However, as drafted, this section is
inconsistent with federal child support guidelines and may jeopardize our state's receipt
of federal funding. Accordingly. I am directing DSHS to collect parental contributions
administratively using the current child support system.

Section 30- Habitual Runaways

Section 30 permits a court, during the disposition phase of an at-risk youth (ARY)
or a child in need of services (CHINS) petition proceeding, to make a finding that the
child who is the subject of the proceeding is an habitual runaway. The court may place
an habitual runaway in a facility with adequate security for up to 180 days to ensure that
the child not only remains in the facility, but also participates in programming designed
to remedy the child's "behavioral difficulties." To order this disposition, the court must
find that the placement is clearly necessary to protect the child and that less restrictive
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orders would be inadequate. This section also permits the court, as an additional
sanction, to order the suspension of an habitual runaway's driver's license for 90 days.

I have several concerns with this section. First, I am concerned about the serious
constitutional issue raised by the unusual procedure set forth. This section allows the
court to find that a child is an habitual runaway without requiring this allegation to be
pled and proved during the fact-finding hearing. This appears to violate the due process
rights of youth who would have no opportunity to contest such a finding during a
proceeding. The language does not provide a clear understanding of the legislature's
intent in establishing this disposition and gives courts almost unlimited discretion in using
it. The section allows the court to place an habitual runaway in a secure "facility" that
offers programming designed to remedy "behavior difficulties." Unfortunately, these
terms are not defined, leaving it unclear what type of secure facilities and programming
the legislature intends to make available for habitual runaways. Further, there is nothing
in this section that prohibits the court from placing a youth in an out-of-state facility or
in a facility program that is not state approved or certified, nothing requiring a court to
consider whether the receiving facility has any space available that is appropriate to meet
the child's needs, and nothing restricting a court from ordering a 180-day secure
placement in cases where the parent has neither sought nor desires such an intrusive
action.

Second, this section appears to be punishment-oriented in contrast to the overall
focus of the legislation which is more appropriately oriented toward treatment. The
section explicitly refers to the ability of the court to suspend an habitual runaway's
driver's license as an "additional sanction." This referral suggests that the preceding
portion of section 30, relating to 180-day placements, is a sanction as well. By locking
up young people as a sanction for running away from home, this section essentialy
recriminalizes this conduct. Such an effect is clearly contrary to the intent of treating
troubled youth, and not punishing runaways.

Third, I am concerned about the fiscal issues relating to this provision. The section
currently states that only state funds specifically appropriated for this purpose may be
used to pay for these secure placements. If no funds are appropriated, this placement
becomes an option only for those parents who can afford it. Even if funds were
specifically appropriated, however, the level would likely be insufficient to cover the
costs of this expensive disposition. I believe that scarce resources can be better targeted
toward the bill's more treatment-oriented provisions.

Finally, I believe this provision is unnecessary in light of the other significant tools
provided in this legislation to strengthen parents' ability to protect and help their children.
For example, this bill allows the state to briefly hold a runaway in a locked CRC for the
purpose of assessing the youth's condition and treatment needs. This brief "hold" period
provides parents with the opportunity to reestablish contact with their runaway child
(where such contact is not inappropriate) and to obtain services or other assistance that
might be helpful in resolving the family conflict. To assist families who may need
services, the bill authorizes the formation of community-based, multidisciplinary teams
which are to develop voluntary treatment plans and coordinate referrals.

Parents' ability to maintain the care, custody, and control of their child are
strengthened by r courts to accept properly filed at-risk youth petitions - the
process through which parents may obtain a court order requiring their child to obey
reasonable parental authority which includes regular school attendance, counseling,
employment, refraining from the use of alcohol or drugs, and participation in a substance
abuse or mental health outpatient treatment program. Current law provides that youth
who violate these court orders may be found in contempt and placed in confinement for
up to 7 days. Parents who wish to place their minor child in an approved substance
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abuse or mental health treatment program may apply for admission without their child's
consent. The bill also permits parents to appeal the decision of a county designated
specialist not to commit the parents' minor child for involuntary inpatient treatment and
seek court approval of an out-of-home placement for their child for a total period not to
exceed 180 days. In light of this diverse and powerful set of tools, section 30 is
unnecessary to help parents ensure the protection of their children.

Section 31 - Driver's License Suspensions

Section 31 requires the Department of Licensing (DOL) to suspend a juvenile's
driving privileges for 90 days upon receiving an order pursuant to section 30. Because
I have vetoed section 30, this section is ineffective.

Section 33 - Placement Review Hearings

Section 33 requires that permanency planning occur when children are placed in out-
of-home care pursuant to an order under chapter RCW 13.32A. Specifically, a hearing
must be held whenever any child under age 10 has remained in out-of-home care for
more than nine months. If a child over age 10 has remained in out-of-home care for
more than IS months, a hearing must be held. At the hearing, the court must determine
if the matter should be referred to DSHS for the filing of a dependency petition. In
determining whether the case should be referred, the court must also determine if it is in
the best interest of the child and family to begin permanency planning.

This section conflicts with existing state law that strictly limits the duration of
placements and proceedings under RCW 13.32A. It also conflicts with federal funding
requirements for permanency planning for children. Whenever a child is placed in out-of-
home care under DSHS supervision, permanency planning begins from the date of
placement and continues until the child returns home or some alternative permanency
planning goal is achieved.

Section 33 also assumes that a child placed in out-of-home care under RCW 13.32A
would remain there indefinitely. . However, section 24(l) and (4) of this bill limits the
duration of an out-of-home placement under a CHINS petition to a maximum of nine
months.

Section 35 - Violation of Shelter Notification as a Misdemeanor Offense

Section 35 makes the violation of the requirements in section 34 of this legislation
a misdemeanor. Section 34 requires shelter providers to report the location of a known
runaway to the youth's parent, local law enforcement, or DSHS within 8 hours.

Youth shelters play an important role in providing many of our most vulnerable
youth with a safe refuge from the streets. While I believe that shelter providers should
have to notify DSHS, a parent, or law enforcement of the youth's presence as a way to
access appropriate services or to reunite the family, where appropriate, I do not agree with
making a violation of this requirement a crime.

In addition, I strongly believe that shelters providing services for vulnerable youth
must be licensed to protect their safety and well-being. Yet, despite a law requiring
licensure, a number of shelters are not licensed. Accordingly, in an effort to achieve
improved compliance with this mandate, I am directing DSHS, in cooperation with shelter
providers or their representatives, to conduct a thorough review of our current licensing
requirements and to provide me with recommended changes, including legislative
amendments, by September 30, 1995.
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Section 38 - Sibling Information

Section 38 requires CRC administrators to request from DSHS the names of the
admitting youth's siblings who have been under the jurisdiction of the juvenile
rehabilitation administration or who are the subject of a dependency proceeding. In
addition, DSHS must provide information on whether the presenting youth has run away
multiple times.

Although sibling information may in some cases be useful in assessing the situation
of a runaway child, I am troubled by the privacy implications of this section. I
understand that some of this information may be confidential and, under current law,
cannot be disclosed to the CRC administrator. The laws surrounding confidentiality have
posed a number of problems relating to records and information sharing. As a result,
several members of the legislature have committed to conducting a comprehensive review
of those laws during the interim. I believe that this issue should be addressed as part of
that review, with any changes to statute coming after the review is complete. We want
to ensure that the privacy interests of siblings and of their families are protected.

Section 50 - Outpatient Drug/Alcohol Treatment: Notice to Parents
Section 50 requires that treatment providers must notify parents within 48 hours that

their minor child has voluntarily requested substance abuse treatment.

This section violates federal law governing confidentiality of alcohol and drug abuse
records which states that these treatment records may be disclosed only with the consent
of the patient or as authorized by law. Where, as in this instance, there would be a
conflict between state and federal law, federal law would be controlling. In addition, I
am greatly concerned about the chilling effect that this requirement may have on minors
seeking treatment for a substance abuse problem - particularly older youth. Therapists
and counselors typically seek to involve the parents in a family counseling setting which
is a more effective and appropriate means to provide parents such information.

Sections 51 and 57 - Treatment Referrals by School District Personnel

Section 51 and 57 state that school district personnel are not authorized to refer
minors to any treatment program or provider without providing notice of the referral to
the minor's parent.

The majority of referrals of minors to substance abuse programs across the state
come from school districts. From these referrals, many youth receive assistance for their
substance abuse problems. This language would have the effect of prohibiting school
districts from making these referrals, thereby causing many youth with serious problems
not to seek the treatment they need. I do not want to erect any obstacle that would
prevent any youth who seeks treatment from obtaining it.

Section 55 - Notice to Parents for Outpatient Mental Health Treatment

Section 55 requires treatment providers to notify parents that their child has
voluntarily sought outpatient mental health treatment. I am vetoing this section because
of the chilling effect it will have on youth seeking such treatment.
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Section 59 - Child Welfare Services

Section 59 includes technical changes to RCW 74.13.031. This section was also
substantively amended in Senate Bill No. 5029 which makes changes related to a
children's services advisory committee and other changes not properly merged with this
section.

Section 64 - Specialized Foster Homes as CRCs

Section 64 deletes the provision permitting specialized foster homes to be used as
CRC beds. It also requires DSHS to provide the legislature with a report comparing
secure and semi-secure CRCs.

I believe the deletion of specialized foster homes was an inadvertent amendment by
the legislature because the bill continues the use of semi-secure CRCs, and specialized
foster homes comprise a number of these beds. However, I agree with the legislature that
to the extent we use secure CRC beds for a limited purpose, DSHS should report to the
legislature on their use. Accordingly, I am directing DSHS to report to the legislature
within one year after the initial contracts establishing secure CRCs are established. The
report shall evaluate and compare the use and operation, including resident demographics
of semi-secure and secure facility CRCs.

Sections 76 through 80 - Truancy

As with the immediately preceding sections of this bill, sections 76 through 80
address the issue of truancy. Sections 76 through 79 attempt to discourage students'
unexcused absences from school by denying driving privileges to those students who have
substantially failed to carry out their attendance responsibilities.

Section 76 requires school districts, at the beginning of each new academic period,
to list those students who in the previous 180 days have substantially failed to carry out
their attendance responsibilities. Because I am vetoing sections 77 through 80, which
deal with a minor's ability to apply for a driver's license, this section is not necessary.

Section 77 prohibits a student from enrolling in commercial driver's training unless
the principal of the minor's school attests that the student is not on the district's list of
truant students. Section 78 prohibits the Department of Licensing (DOL) from
considering an application of any minor for a driver's license unless DOL is provided
with proof that the applicant is not on the particular district's list of truant students.
Section 79 requires DOL, upon notification by a school district that the student is on the
district's truancy list, to suspend the student's license for 90 days.

While I support the legislature's effort to compel students to attend school regularly,
I believe these provisions do not constitute sound public policy. Rather than discouraging
students from missing school, I believe these sections could actually encourage students
older than age 15, who are not required by law to attend school, to drop-out in order to
protect their driving privilege. Thus, the actual effect of these sections could be to
increase the number of school dropouts rather than to reduce truancy. Further, section
79 does not require appropriate notice of students' license suspension to parents and also
lacks necessary due process in the form of a pre-suspension hearing by the state.

Truancy is an extremely important issue as it frequently is an early indicator of other
problems. If we are going to address this issue effectively, the whole community must
be involved. Truancy is not only the responsibility of our schools. Although the bill
compels school districts to take tangible steps to address this issue, it's clearly not the
entire answer. Accordingly, I urge the legislature, together with representatives of
schools, education organizations, appropriate state agencies and other interested groups,

[ 133 ]



WASHINGTON LAWS, 1995

to convene a work group as soon as possible to develop effective recommendations
redefining compulsory attendance and truancy within the context of our state's education
restructuring efforts and evaluating the critical connection between school attendance,
youth violence, incarceration, and related social problems. It is clear that the problems
of school attendance continue to be an obvious symptom of youth at-risk; however, other
significant factors beyond the classroom should also be considered and addressed to
ensure the safety and the quality education of our students.

Section 80 requires the superintendent of public instruction, in consultation with
others, to develop necessary forms and procedures for demonstrating that students are not
on the school's truancy list. Because I have vetoed sections 76 through 79, this section
is not necessary.

For these reasons, I have vetoed sections 9, 30, 31, 33, 35, 38, 50, 51, 55, 57, 59,
64, 76, 77, 78, 79 and 80 of Engrossed Second Substitute Senate Bill No. 5439.

With the exception of sections 9, 30, 31, 33, 35, 38, 50, 51, 55, 57, 59, 64, 76, 77,
78, 79 and 80, Engrossed Second Substitute Senate Bill No. 5439 is approved,"

CHAPTER 313
[Substitute House Bill 1756]

DEPENDENT CHILDREN-PROCEEDINGS
AN ACT Relating to dependent children; and amending RCW 13.34.110 and 13.34.130.

Be it enacted by the Legislature of the State of Washington:

See. 1. RCW 13.34.110 and 1993 c 412 s 7 are each amended to read as
follows:

The court shall hold a fact-finding hearing on the petition and, unless the
court dismisses the petition, shall make written findings of fact, stating the
reasons therefor, and after it has announced its findings of fact shall hold a
hearing to consider disposition of the case immediately following the fact-finding
hearing or at a continued hearing within fourteen days or longer for good cause
shown. The parties need not appear at the fact-finding or dispositional hearing
if the parties, their attorneys, the guardian ad litem, and court-appointed special
advocates, if any, are all in agreement. The court shall receive and review a
social study before entering an order based on agreement. No social file or
social study may be considered by the court in connection with the fact-finding
hearing or prior to factual determination, except as otherwise admissible under
the rules of evidence. Notice of the time and place of the continued hearing may
be given in open court. If notice in open court is not given to a party, that party
shall be notified by mail of the time and place of any continued hearing.

All hearings may be conducted at any time or place within the limits of the
county, and such cases may not be heard in conjunction with other business of
any other division of the superior court. The general public shall be excluded,
and only such persons may be admitted who are found by the judge to have a
direct interest in the case or in the work of the court. Unless the court states on
the record the reasons to disallow attendance, the court shall allow a child's
relatives and, if a child resides in foster care ((or in the home of a relative
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pufquant to a dispzzstizn order cntcrzd un'lcr RC','. 13.34.130, !he czurt nM1Y
foiew)) the child's foster parent ((OF Felai "z f r r,vidzr)), to attend ((depen
deney-Fei4ew)) all hearings and proceedings pertaining to the child for the sole
purpose of providing oral and written information about the child and the child's
welfare to the court.

Stenographic notes or any device which accurately records the proceedings
may be required as provided in other civil cases pursuant to RCW 2.32.200.

Sec. 2. RCW 13.34.130 and 1994 c 288 s 4 are each amended to read as
follows:

If, after a fact-finding hearing pursuant to RCW 13.34.1 '0, it has been
proven by a preponderance of the evidence that the child is dependent within the
meaning of RCW 13.34.030; after consideration of the predisposition report
prepared pursuant to RCW 13.34.110 and after a disposition hearing has been
held pursuant to RCW 13.34.110, the court shall enter an order of disposition
pursuant to this section.

(1) The court shall order one of the following dispositions of the case:
(a) Order a disposition other than removal of the child from his or her home,

which shall provide a program designed to alleviate the immediate danger to the
child, to mitigate or cure any damage the child has already suffered, and to aid
the parents so that the child will not be endangered in the future. In selecting
a program, the court should choose those services that least interfere with family
autonomy, provided that the services are adequate to protect the child.

(b) Order that the child be removed from his or her home and ordered into
the custody, control, and care of a relative or the department of social and health
services or a licensed child placing agency for placement in a foster family home
or group care facility licensed pursuant to chapter 74.15 RCW or in a home not
required to be licensed pursuant to chapter 74.15 RCW. Unless there is
reasonable cause to believe that the safety or welfare of the child would be
jeopardized or that efforts to reunite the parent and child will be hindered, such
child shall be placed with a grandparent, brother, sister, stepbrother, stepsister,
uncle, aunt, or first cousin with whom the child has a relationship and is
comfortable, and who is willing and available to care for the child. Placement
of the child with a relative under this subsection shall be given preference by the
coun . An order for out-of-home placement may be made only if the court finds
that reasonable efforts have been made to prevent or eliminate the need for
removal of the child from the child's home and to make it possible for the child
to return home, specifying the services that have been provided to the child and
the child's parent, guardian, or legal custodian, and that preventive services have
been offered or provided and have failed to prevent the need for out-of-home
placement, unless the health, safety, and welfare of the child cannot be protected
adequately in the home, and that:

(i) There is no parent or guardian available to care for such child;
(ii) The parent, guardian, or legal custodian is not willing to take custody

of the child;
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(iii) A manifest danger exists that the child will suffer serious abuse or
neglect if the child is not removed from the home and an order under RCW
26.44.063 would not protect the child from danger; or

(iv) The extent of the child's disability is such that the parent, guardian, or
legal custodian is unable to provide the necessary care for the child and the
parent, guardian, or legal custodian has determined that the child would benefit
from placement outside of the home.

(2) If the court has ordered a child removed from his or her home pursuant
to subsection (1)(b) of this section, the court may order that a petition seeking
termination of the parent and child relationship be filed if the court finds it is
recommended by the supervising agency, that it is in the best interests of the
child and that it is not reasonable to provide further services to reunify the family
because the existence of aggravated circumstances make it unlikely that services
will effectuate the return of the child to the child's parents in the near future.
In determining whether aggravated circumstances exist, the court shall consider
one or more of the following:

(a) Conviction of the parent of rape of the child in the first, second, or third
degree as defined in RCW 9A.44.073, 9A.44.076, and 9A.44.079;

(b) Conviction of the parent of criminal mistreatment of the child in the first
or second degree as defined in RCW 9A.42.020 and 9A.42.030;

(c) Conviction of the parent of one of the following assault crimes, when the
child is the victim: Assault in the first or second degree as defined in RCW
9A.36.011 and 9A.36.021 or assault of a child in the first or second degree as
defined in RCW 9A.36.120 or 9A.36.130;

(d) Conviction of the parent of murder, manslaughter, or homicide by abuse
of the child's other parent, sibling, or another child;

(e) A finding by a court that a parent is a sexually violent predator as
defined in RCW 71.09.020;

(f) Failure of the parent to complete available treatment ordered under this
chapter or the equivalent laws of another state, where such failure has resulted
in a prior termination of parental rights to another child and the parent has failed
to effect significant change in the interim.

(3) Whenever a child is ordered removed from the child's home, the agency
charged with his or her care shall provide the court with:

(a) A permanency plan of care that shall identify one of the following
outcomes as a primary goal and may identify additional outcomes as alternative
goals: Return of the child to the home of the child's parent, guardian, or legal
custodian; adoption; guardianship; or long-term relative or foster care, until the
child is age eighteen, with a written agreement between the parties and the care
provider.

(b) Unless the court has ordered, pursuant to subsection (2) of this section,
that a termination petition be filed, a specific plan as to where the child will be
placed, what steps will be taken to return the child home, and what actions the
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agency will take to maintain parent-child ties. All aspects of the plan shall
include the goal of achieving permanence for the child.

(i) The agency plan shall specify what services the parents will be offered
in order to enable them to resume custody, what requirements the parents must
meet in order to resume custody, and a time limit for each service plan and
parental requirement.

(ii) The agency shall be required to encourage the maximum parent-child
contact possible, including regular visitation and participation by the parents in
the care of the child while the child is in placement. Visitation may be limited
or denied only if the court determines that such limitation or denial is necessary
to protect the child's health, safety, or welfare.

(iii) A child shall be placed as close to the child's home as possible,
preferably in the child's own neighborhood, unless the court finds that placement
at a greater distance is necessary to promote the child's or parents' well-being.

(iv) The agency charged with supervising a child in placement shall provide
all reasonable services that are available within the agency, or within the
community, or those services which the department of social and health services
has existing contracts to purchase. It shall report to the court if it is unable to
provide such services.

(c) If the court has ordered, pursuant to subsection (2) of this section, that
a termination petition be filed, a specific plan as to where the child will be
placed, what steps will be taken to achieve permanency for the child, services to
be offered or provided to the child, and, if visitation would be in the best
interests of the child, a recommendation to the court regarding visitation between
parent and child pending a fact-finding hearing on the termination petition. The
agency shall not be required to develop a plan of services for the parents or
provide services to the parents.

(4) If there is insufficient information at the time of the disposition hearing
upon which to base a determination regarding the suitability of a proposed
placement with a relative, the child shall remain in foster care and the court shall
direct the supervising agency to conduct necessary background investigations as
provided in chapter 74.15 RCW and report the results of such investigation to the
court within thirty days. However, if such relative appears otherwise suitable
and competent to provide care and treatment, the criminal history background
check need not be completed before placement, but as soon as possible after
placement. Any placements with relatives, pursuant to this section, shall be
contingent upon cooperation by the relative with the agency case plan and
compliance with court orders related to the care and supervision of the child
including, but not limited to, court orders regarding parent-child contacts and any
other conditions imposed by the court. Noncompliance with the case plan or
court order shall be grounds for removal of the child from the relative's home,
subject to review by the court.

(5) Except for children whose cases are reviewed by a citizen review board
under chapter 13.70 RCW, the status of all children found to be dependent shall
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be reviewed by the court at least every six months from the beginning date of
the placement episode or the date dependency is established, whichever is first,
at a hearing in which it shall be determined whether court supervision should
continue. The review shall include findings regarding the agency and parental
completion of disposition plan requirements, and if necessary, revised permanen-
cy time limits.

(a) A child shall not be returned home at the review hearing unless the court
finds that a reason for removal as set forth in this section no longer exists. The
parents, guardian, or legal custodian shall report to the court the efforts they have
made to correct the conditions which led to removal. If a child is returned,
casework supervision shall continue for a period of six months, at which time
there shall be a hearing on the need for continued intervention.

(b) If the child is not returned home, the court shall establish in writing:
(i) Whether reasonable services have been provided to or offered to the

parties to facilitate reunion, specifying the services provided or offered;
(ii) Whether the child has been placed in the least-restrictive setting

appropriate to the child's needs, including whether consideration and preference
has been given to placement with the child's relatives;

(iii) Whether there is a continuing need for placement and whether the
placement is appropriate;

(iv) Whether there has been compliance with the case plan by the child, the
child's parents, and the agency supervising the placement;

(v) Whether progress has been made toward correcting the problems that
necessitated the child's placement in out-of-home care;

(vi) Whether the parents have visited the child and any reasons why
visitation has not occurred or has been infrequent;

(vii) Whether additional services are needed to facilitate the return of the
child to the child's parents; if so, the court shall order that reasonable services
be offered specifying such services; and

(viii) The projected date by which the child will be returned home or other
permanent plan of care will be implemented.

(c) The court at the review hearing may order that a petition seeking
termination of the parent and child relationship be filed.

Passed the House April 19, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 1I, 1995.
Filed in Office of Secretary of State May 1I, 1995.
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CHAPTER 314
[House Bill 1117]

LOCAL PENAL INSTITUTIONS-CRIMES AGAINST PENAL
ORDER AND DISCIPLINE

AN ACT Relating to penal institutions; and amending RCW 9.94.010, 9.94.020, 9.94.030,
9.94.040, 9.94.041, and 9.94.049; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 9.94.010 and 1955 c 241 s I are each amended to read as
follows:

Whenever two or more inmates of a ((i*ate-pef&4)) correctional institution
assemble for any purpose, and act in such a manner as to disturb the good order
of ((sueh)) the institution and contrary to the commands of the officers of
((*ueh)) the institution, by the use of force or violence, or the threat thereof, and
whether acting in concert or not, they shall be guilty of prison riot.

Sec. 2. RCW 9.94.020 and 1992 c 7 s 19 are each amended to read as
follows:

Every inmate of a (( 4te)) correctional ((faelity-)) institution who is guilty
of prison riot or of voluntarily participating therein by being present at, or by
instigating, aiding or abetting the same, shall be punished by imprisonment in a
state correctional ((feei4.)) institution for not less than one year nor more than
ten years, which shall be in addition to the sentence being served.

Sec. 3. RCW 9.94.030 and 1992 c 7 s 20 are each amended to read as
follows:

Whenever any inmate of a ((taete)) correctional ((feei-iy)) institution shall
hold, or participate in holding, any person as a hostage, by force or violence, or
the threat thereof, or shall prevent, or participate in preventing an officer of such
institution from carrying out his or her duties, by force or violence, or the threat
thereof, he or she shall be guilty of a felony and upon conviction shall be
punished by imprisonment in a state correctional ((faei-ity)) institution for not
less than one year nor more than ten years.

Sec. 4. RCW 9.94.040 and 1979 c 121 s I are each amended to read as
follows:

MJ1 Every person serving a sentence in any ((petel)) state correctional
institution ,e.:o,,, #ete)) who, without legal authorization ((pmfsfnt- tolaw)),
while in ((ueh penal)) the institution or while being conveyed to or from ((%eh
per&1)) the institution((, while at any penal intituin farm e. fir...... .amp
.f suc i...tituti.n, or while being .n.y d tz or frcm ny s... eh. pee ), or while
under the custody or supervision of institution officials, officers, or employees,
or while on any premises subject to the control of the institution, knowingly
possesses or carries upon his or her person or has under his or her control any
weapon, firearm, or any instrument which, if used, could produce serious bodily
injury to the person of another, is guilty of a class B felony.

[ 1389 1

Ch. 314



WASHINGTON LAWS, 1995

(2) Every person confined in a county or local correctional institution who,
without legal authorization, while in the institution or while being conveyed to
or from the institution, or while under the custody or supervision of institution
officials, officers, or employees, or while on any premises subiect to the control
of the institution, knowingly possesses or has under his or her control a deadly
weapon, as defined in RCW 9A.04.1 10, is guilty of a class B felony.

(3) The sentence imposed under this section shall be in addition to any
sentence being served.

Sec. 5. RCW 9.94.041 and 1979 c 121 s 2 are each amended to read as
follows:

(M) Every person serving a sentence in any ((penal)) state correctional
institution ((ef-thia--staie)) who, without legal authorization, while in ((,,a9el
petal)) the institution or while being conveyed to or from ((ruth-pVeam)) the
institution, ((or whi at any penal institution farm or fefestey amp of sueh
intitti.n, of while being e -.y.d to o. f..m an.y su.h pl..ac,)) or while under
the custody or supervision of institution officials, officers, or employees, or while
on any premises subject to the control of the institution, knowingly possesses or
carries upon his or her person or has under his or her control any narcotic drug
or controlled substance as defined in chapter 69.50 RCW is guilty of a class C
felony.

(2) Every person confined in a county or local correctional institution who,
without legal authorization, while in the institution or while being conveyed to
or from the institution, or while under the custody or supervision of institution
officials, officers, or employees, or while on any premises subject to the control
of the institution, knowingly possesses or has under his or her control any
narcotic drug or controlled substance, as defined in chapter 69.50 RCW, is guilty
of a class C felony.

Q The sentence imposed under this section shall be in addition to any
sentence being served.

Sec. 6. RCW 9.94.049 and 1992 c 7 s 21 are each amended to read as
follows:

(I) For the purposes of this chapter, the term "correctional institution" means
any place designated by law for the keeping of persons held in custody under
process of law, or under lawful arrest, including state prisons, county and local
jails, and other facilities operated by the department of corrections or local
governmental units -primarily for the purposes of punishment, correction, or
rehabilitation following conviction of a criminal offense.

(2) For the purposes of RCW 9.94.043 and 9.94.045, "state correctional
institution" means all state correctional facilities under the supervision of the
secretary of the department of corrections used solely for the purpose of
confinement of convicted felons.
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Passed the House April 21, 1995.
Passed the Senate April 20, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 315
[Second Engrossed House Bill 11301

LOCOMOTIVE HORNS-ORDINANCE MAY PROHIBIT SOUNDING AT CROSSING
AN ACT Relating to railroads; amending RCW 81.48.010; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 81.48.010 and 1961 c 14 s 81.48.010 are each amended to
read as follows:

Every engineer driving a locomotive on any railway who shall fail to ring
the bell or sound the whistle upon such locomotive, or cause the same to be rung
or sounded at least eighty rods from any place where such railway crosses a
traveled road or street on the same level (except in cities, or in counties that
enact ordinances applying only to crossings equipped with supplemental safety
measures as provided in section 2 of this act), or to continue the ringing of such
bell or sounding of such whistle until such locomotive shall have crossed such
road or street, shall be guilty of a misdemeanor.

This section shall not apply to an engineer operating a locomotive within
yard limits or when on track, which is not main line track, where rossing speed
is restricted by published special instruction or bulletin to ten miles per hour or
less.

NEW SECTION. Sec. 2. (1) The legislature hereby authorizes cities and
counties to enact ordinances limiting or prohibiting the sounding of locomotive
horns, provided the ordinance applies only at crossings equipped with supplemen-
tal safety measures. A supplemental safety measure is a safety device defined
in P.L. 103-440, section 20153(a)(3), as that law existed on November 2, 1994.
A supplemental safety measure that prevents careless movement over the
crossing (e.g., as where adequate median barriers prevent movement around
crossing gates extending over the full width of the lanes in a particular direction
of travel), shall be deemed to conform to those standards required under P.L.
103-440 unless specifically rejected by emergency order issued by the United
States secretary of the department of transportation.

(2) Prior to enacting the ordinance, the cities and counties shall provide
written notification to the railroad companies affected by the proposed ordinance,
and to the state utilities and transportation commission, for the purpose of
providing an opportunity to comment on the proposed ordinance.

(3) Nothing in this section shall be construed as limiting the state's power,
guaranteed by the tenth amendment to the Constitution of the United States, to
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enact laws necessary for the health, safety, or welfare of the people of the state
of Washington.

Passed the House April 19, 1995.
Passed ihe Senate April 5, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May I1, 1995.

CHAPTER 316
[Substitute House Bill 11401

CRIMINAL HISTORY-USE IN SENTENCING

AN ACT Relating to the use of criminal history in sentencing of offenders; amending RCW
9.94A.390; reenacting and amending RCW 9.94A.360; and prescribing penalties.

Be it enacted by the Legislature of the State of Washing, -n:

Sec. 1. RCW 9.94A.360 and 1992 c 145 s 10 and 1992 c 75 s 4 are each
reenacted and amended to read as follows:

The offender score is measured on the horizontal axis of the sentencing grid.
The offender score rules are as follows:

The offender score is the sum of points accrued under this section rounded
down to the nearest whole number.

(1) A prior conviction is a conviction which exists before the date of
sentencing for the offense for which the offender score is being computed.
Convictions entered or sentenced on the same date as the conviction for which
the offender score is being computed shall be deemed "other current offenses"
within the meaning of RCW 9.94A.400.

(2) Except as provided in subsection (4) of this section, class A and sex
prior felony convictions shall always be included in the offender score. Class B
prior felony convictions other than sex offenses shall not be included in the
offender score, if since the last date of release from confinement (including full-
time residential treatment) pursuant to a felony conviction, if any, or entry of
judgment and sentence, the offender had spent ten consecutive years in the
community without ((bzing cer;ictdf cf.ny flenic,)) committing any crime that
subsequently results in a conviction. Class C prior felony convictions other than
sex offenses shall not be included in the offender score if, since the last date of
release from confinement (including full-time residential treatment) pursuant to
a felony conviction, if any, or entry of judgment and sentence, the offender had
spent five consecutive years in the community without ((being cCnrictcd of any
Meoies)) committing any crime that subsequently results in a conviction.
Serious traffic convictions shall not be included in the offender score if, since the
last date of release from confinement (including full-time residential treatment)
pursuant to a felony conviction, if any, or entry of judgment and sentence, the
offender spent five years in the community without ((being ner.eteJ of any
.. iu. traffie of f, lny ,raffi offenscs)) committing any crime that subsequently
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results in a conviction. This subsection applies to both adult and juvenile prior
convictions.

(3) Out-of-state convictions for offenses shall be classified according to the
comparable offense definitions and sentences provided by Washington law.
Federal convictions for offenses shall be classified according to the comparable
offense definitions and sentences provided by Washington law. If there is no
clearly comparable offense under Washington law or the offense is one that is
usually considered subject to exclusive federal jurisdiction, the offense shall be
scored as a class C felony equivalent if it was a felony under the relevant federal
statute.

(4) Always include juvenile convictions for sex offenses. Include other class
A juvenile felonies only if the offender was 15 or older at the time the juvenile
offense was committed. Include other class B and C juvenile felony convictions
only if the offender was 15 or older at the time the juvenile offense was
committed and the offender was less than 23 at the time the offense for which
he or she is being sentenced was committed.

(5) Score prior convictions for felony anticipatory offenses (attempts,
criminal solicitations, and criminal conspiracies) the same as if they were
convictions for completed offenses.

(6).k In the case of multiple prior convictions, for the purpose of computing
the offender score, count all convictions separately, except:

(((e))) (i Prior adult offenses which were found, under RCW
9.94A.400(l)(a), to encompass the same criminal conduct, shall be counted as
one offense, the offense that yields the highest offender score. The current
sentencing court shall determine with respect to other prior adult offenses for
which sentences were served concurrently whether those offenses shall be
counted as one offense or as separate offenses using the "same criminal conduct"
analysis found in RCW 9.94A.400(I)(a), and if the court finds that they shall be
counted as one offense, then the offense that yields the highest offender score
shall be used. The current sentencing court may presume that such other prior
adult offenses were not the same criminal conduct from sentences imposed on
separate dates, or in separate counties or jurisdictions, or in separate complaints,
indictments, or informations;

(((b)) (ii) Juvenile prior convictions entered or sentenced on the same date
shall count as one offense, the offense that yields the highest offender score,
except for juvenile prior convictions for violent offenses with separate victims,
which shall count as separate offenses; and

(((e-))) (ii In the case of multiple prior convictions for offenses committed
before July 1, 1986, for the purpose of computing the offender score, count all
adult convictions served concurrently as one offense, and count all juvenile
convictions entered on the same date as one offense. Use the conviction for the
offense that yields the highest offender score.

(b) As used in this subsection (6), "served concurrently" means that: (i) The
latter sentence was imposed with specific reference to the former; (ii) the
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concurrent relationship of the sentences was judicially imposed; and (iii) the
concurrent timing of the sentences was not the result of a probation or parole
revocation on the former offense.

(7) If the present conviction is one of the anticipatory offenses of criminal
attempt, solicitation, or conspiracy, count each prior conviction as if the present
conviction were for a completed offense.

(8) If the present conviction is for a nonviolent offense and not covered by
subsection (12) or (13) of this section, count one point for each adult prior felony
conviction and one point for each juvenile prior violent felony conviction and 1/2
point for each juvenile prior nonviolent felony conviction.

(9) If the present conviction is for a violent offense and not covered in
subsection (10), (II), (12), or (13) of this section, count two points for each prior
adult and juvenile violent felony conviction, one point for each prior adult
nonviolent felony conviction, and 1/2 point for each prior juvenile nonviolent
felony conviction.

(10) If the present conviction is for Murder I or 2, Assault I, Assault of a
Child 1, Kidnaping 1, Homicide by Abuse, or Rape I, count three points for
prior adult and juvenile convictions for crimes in these categories, two points for
each prior adult and juvenile violent conviction (not already counted), one point
for each prior adult nonviolent felony conviction, and 1/2 point for each prior
juvenile nonviolent felony conviction.

(I I) If the present conviction is for Burglary 1, count prior convictions as
in subsection (9) of this section; however count two points for each prior adult
Burglary 2 or residential burglary conviction, and one point for each prior
juvenile Burglary 2 or residential burglary conviction.

(12) If the present conviction is for a felony traffic offense count two points
for each adult or juvenile prior conviction for Vehicular Homicide or Vehicular
Assault; for each felony offense or serious traffic offense, count one point for
each adult and 1/2 point for each juvenile prior conviction.

(13) If the present conviction is for a drug offense count three points for
each adult prior felony drug offense conviction and two points for each juvenile
drug offense. All other adult and juvenile felonies are scored as in subsection
(9) of this section if the current drug offense is violent, or as in subsection (8)
of this section if the current drug offense is nonviolent.

(14) If the present conviction is for Willful Failure to Return from Furlough,
RCW 72.66.060, Willful Failure to Return from Work Release, RCW 72.65.070,
or Escape from Community Custody, RCW 72.09.3 10, count only prior escape
convictions in the offender score. Count adult prior escape convictions as one
point and juvenile prior escape convictions as 1/2 point.

(15) If the present conviction is for Escape I, RCW 9A.76.1 10, or Escape
2, RCW 9A.76.120, count adult prior convictions as one point and juvenile prior
convictions as 1/2 point.

(16) If the present conviction is for Burglary 2 or residential burglary, count
priors as in subsection (8) of this section; however, count two points for each
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adult and juvenile prior Burglary I conviction, two points for each adult prior
Burglary 2 or residential burglary conviction, and one point for each juvenile
prior Burglary 2 or residential burglary conviction.

(17) If the present conviction is for a sex offense, count priors as in
subsections (8) through (16) of this section; however count three points for each
adult and juvenile prior sex offense conviction.

(18) If the present conviction is for an offense committed while the offender
was under community placement, add one point.

Sec. 2. RCW 9.94A.390 and 1990 c 3 s 603 are each amended to read as
follows:

If the sentencing court finds that an exceptional sentence outside the
standard range should be imposed in accordance with RCW 9.94A.120(2), the
sentence is subject to review only as provided for in RCW 9.94A.210(4).

The following are illustrative factors which the court may consider in the
exercise of its discretion to impose an exceptional sentence. The following are
illustrative only and are not intended to be exclusive reasons for exceptional
sentences.

(1) Mitigating Circumstances
(a) To a significant degree, the victim was an initiator, willing participant,

aggressor, or provoker of the incident.
(b) Before detection, the defendant compensated, or made a good faith effort

to compensate, the victim of the criminal conduct for any damage or injury
sustained.

(c) The defendant committed the crime under duress, coercion, threat, or
compulsion insufficient to constitute a complete defense but which significantly
affected his or her conduct.

(d) The defendant, with no apparent predisposition to do so, was induced by
others to participate in the crime.

(e) The defendant's capacity to appreciate the wrongfulness of his or her
conduct or to conform his or her conduct to the requirements of the law, was
significantly impaired (voluntary use of drugs or alcohol is excluded).

(f) The offense was principally accomplished by another person and the
defendant manifested extreme caution or sincere concern for the safety or well-
being of the victim.

(g) The operation of the multiple offense policy of RCW 9.94A.400 results
in a presumptive sentence that is clearly excessive in light of the purpose of this
chapter, as expressed in RCW 9.94A.010.

(h) The defendant or the defendant's children suffered a continuing pattern
of physical or sexual abuse by the victim of the offense and the offense is a
response to that abuse.

(2) Aggravating Circumstances
(a) The defendant's conduct during the commission of the current offense

manifested deliberate cruelty to the victim.
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(b) The defendant knew or should have known that the victim of the current
offense was particularly vulnerable or incapable of resistance due to extreme
youth, advanced age, disability, or ill health.

(c) The current offense was a major economic offense or series of offenses,
so identified by a consideration of any of the following factors:

(i) The current offense involved multiple victims or multiple incidents per
victim;

(ii) The current offense involved attempted or actual monetary loss
substantially greater than typical for the offense;

(iii) The current offense involved a high degree of sophistication or planning
or occurred over a lengthy period of time; or

(iv) The defendant used his or her position of trust, confidence, or fiduciary
responsibility to facilitate the commission of the current offense.

(d) The current offense was a major violation of the Uniform Controlled
Substances Act, chapter 69.50 RCW (VUCSA), related to trafficking in
controlled substances, which was more onerous than the typical offense of its
statutory definition: The presence of ANY of the following may identify a
current offense as a major VUCSA:

(i) The current offense involved at least three separate transactions in which
controlled substances were sold, transferred, or possessed with intent to do so;

(ii) The current offense involved an attempted or actual sale or transfer of
controlled substances in quantities substantially larger than for personal use;
((ei))

(iii) The current offense involved the manufacture of controlled substances
for use by other parties; ((ef))

(iv) The circumstances of the current offense reveal the offender to have
occupied a high position in the drug distribution hierarchy; ((ef))

(v) The current offense involved a high degree of sophistication or planning
or occurred over a lengthy period of time or involved a broad geographic area
of disbursement; or

(vi) The offender used his or her position or status to facilitate the
commission of the current offense, including positions of trust, confidence or
fiduciary responsibility (e.g., pharmacist, physician, or other medical profession-
al)((,eo)):

(e) The current offense included a finding of sexual motivation pursuant to
RCW 9.94A. 127((-)),

(f) The offense was part of an ongoing pattern of sexual abuse of the same
victim under the age of eighteen years manifested by multiple incidents over a
prolonged period of time((-of)).

(g) The operation of the multiple offense policy of RCW 9.94A.400 results
in a presumptive sentence that is clearly too lenient in light of the purpose of this
chapter, as expressed in RCW 9.94A.010.
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(h) The defendant's prior unscored misdemeanor or prior unscored foreign
criminal history results in a presumptive sentence that is clearly too lenient in
light of the purpose of this chapter as expressed in RCW 9.94A.010.

Passed the House March 7, 1995.
Passed the Senate April 20, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May I1, 1995.

CHAPTER 317
[Substitute House Bill 11441

VETERINARIANS-IMPLANTATION OF ELECTRONIC IDENTIFICATION
DEVICES INCLUDED IN SCOPE OF PRACTICE

AN ACT Relating to veterinary practice; and amending RCW 18.92.010 and 18.92.060.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 18.92.010 and 1959 c 92 s I are each amended to read as
follows:

Any person shall be regarded as practicing veterinary medicine, surgery and
dentistry within the meaning of this chapter who shall, within this state, (1) by
advertisement, or by any notice, sign, or other indication, or by a statement
written, printed or oral, in public or private, made, done, or procured by himself
or herself, or any other, at his or her request, for him or her, represent, claim,
announce, make known or pretend his or her ability or willingness to diagnose
or prognose or treat diseases, deformities, defects, wounds, or injuries of animals;
(2) or who shall so advertise, make known, represent or claim his or her ability
and willingness to prescribe or administer any drug, medicine, treatment, method
or practice, or to perform any operation, manipulation, or apply any apparatus
or appliance for cure, amelioration, correction or reduction or modification of any
animal disease, deformity, defect, wound or injury, for hire, fee, compensation,
or reward, promised, offered, expected, received, or accepted directly or
indirectly; (3) or who shall within this state diagnose or prognose any animal
diseases, deformities, defects, wounds or injuries, for hire, fee, reward, or
compensation promised, offered, expected, received, or accepted directly or
indirectly; (4) or who shall within this state prescribe or administer any drug,
medicine, treatment, method or practice, or perform any operation, or manipula-
tion, or apply any apparatus or appliance for the cure, amelioration, alleviation,
correction, or modification of any animal disease, deformity, defect, wound, or
injury, for hire, fee, compensation, or reward, promised, offered, expected,
received or accepted directly or indirectly; (5) or who performs any manual
procedure for the diagnosis of pregnancy, sterility, or infertility upon livestock.
(6) or who implants any electronic device for the purpose of establishing or
maintaining positive identification of animals.
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The opening of an office or place of business for the practice of veterinary
medicine, the use of a sign, card, device or advertisement as a practitioner of
veterinary medicine or as a person skilled in such practice shall be prima facie
evidence of engaging in the practice of veterinary medicine, surgery and
dentistry.

Sec. 2. RCW 18.92.060 and 1993 c 78 s 4 are each amended to read as
follows:

Nothing in this chapter applies to:
(I) Commissioned veterinarians in the United States military services or

veterinarians employed by Washington state and federal agencies while
performing official duties;

(2) A person practicing veterinary medicine upon his or her own animal;
(3) A person advising with respect to or performing the castrating and

dehorning of cattle, castrating and docking of sheep, castrating of swine,
caponizing of poultry, or artificial insemination of animals;

(4)(a) A person who is a regularly enrolled student in a veterinary school or
training course approved under RCW 18.92.015 and performing duties or actions
assigned by his or her instructors or working under the direct supervision of a
licensed veterinarian during a school vacation period or (b) a person performing
assigned duties under the supervision of a veterinarian within the established
framework of an internship program recognized by the board;

(5) A veterinarian regularly licensed in another state consulting with a
licensed veterinarian in this state;

(6) An animal technician or veterinary medication clerk acting under the
supervision and control of a licensed veterinarian. The practice of an animal
technician or veterinary medication clerk is limited to the performance of
services which are authorized by the board;

(7) An owner being assisted in practice by his or her employees when
employed in the conduct of the owner's business;

(8) An owner being assisted in practice by some other person gratuitously.
(9) The implanting in their own animals of any electronic device for

identifying animals by established humane societies and animal control
organizations that provide appropriate training, as determined by the veterinary
board of governors, and/or direct or indirect supervision by a licensed veterinari-
an;*

(10) The implanting of any electronic device by a public fish and wildlife
agency for the identification of fish or wildlife.

Passed the House April 20, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.
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CHAPTER 318
[Engrossed Substitute House Bill 11651

EXCISE AND PROPERTY TAX STATUTES-TECHNICAL CORRECTIONS

AN ACT Relating to technical correction of excise and property tax statutes; amending RCW
82.04.030, 82.32.145, 82.36.310, 82.48.010, 84.40.185, 9.41.135, 82.32.320, 84.34.230, 84.52.069,
and 84.52.105; repealing 1994 sp.s. c 7 s 445; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 82.04.030 and 1963 ex.s. c 28 s I are each amended to read
as follows:

"Person" or "company", herein used interchangeably, means any individual,
receiver, administrator, executor, assignee, trustee in bankruptcy, trust, estate,
firm, copartnership, joint venture, club, company, joint stock company, business
trust, municipal corporation, political subdivision of the state of Washington,
corporation, limited liability company, association, society, or any group of
individuals acting as a unit, whether mutual, cooperative, fraternal, nonprofit, or
otherwise and the United States or any instrumentality thereof.

Sec. 2. RCW 82.32.145 and 1987 c 245 s I are each amended to read as
follows:

(I) Upon termination, dissolution, or abandonment of a corporate or limited
liability company business, any officer, member, manager, or other person having
control or supervision of retail sales tax funds collected and held in trust under
RCW 82.08.050, or who is charged with the responsibility for the filing of
returns or the payment of retail sales tax funds collected and held in trust under
RCW 82.08.050, shall be personally liable for any unpaid taxes and interest and
penalties on those taxes, if such officer or other person wilfully fails to pay or
to cause to be paid any taxes due from the corporation pursuant to chapter 82.08
RCW. For the purposes of this section, any retail sales taxes that have been paid
but not collected shall be deductible from the retail sales taxes collected but not
paid.

For purposes of this subsection "wilfully fails to pay or to cause to be paid"
means that the failure was the result of an intentional, conscious, and voluntary
course of action.

. (2) The officer, member or manager, or other person shall be liable only for
taxes collected which became due during the period he or she had the control,
supervision, responsibility, or duty to act for the corporation described in
subsection (i) of this section, plus interest and penalties on those taxes,

(3) Persons liable under subsection (1) of this section are exempt from
liability in situations where nonpayment of the retail sales tax funds held in trust
is due to reasons beyond their control as determined by the department by rule.

(4) Any person having been issued a notice of assessment under this section
is entitled to the appeal procedures under RCW 82.32.160, 82.32.170, 82.32.180,
82.32.190, and 82.32.200.
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(5) This section applies only in situations where the department has
determined that there is no reasonable means of collecting the retail sales tax
funds held in trust directly from the corporation.

(6) This section does not relieve the corporation or limited liability company
of other tax liabilities or otherwise impair other tax collection remedies afforded
by law.

(7) Collection authority and procedures prescribed in this chapter apply to
collections under this section.

Sec. 3. RCW 82.36.310 and 1965 ex.s. c 79 s 13 are each amended to read
as follows:

Any person claiming a refund for motor vehicle fuel used or exported as in
this chapter provided shall not be entitled to receive such refund until he presents
to the director a claim upon forms to be provided by the director with such
information as the director shall require, which claim to be valid shall in all
cases be accompanied by the original invoice or invoices issued to the claimant
at the time of the purchases of the motor vehicle fuel, approved as to invoice
formi by the director: PROVIDED, That in the event of the loss or destruction
of the original invoice or invoices, the person claiming a refund may submit in
lieu thereof a duplicate copy of such invoice certified by the vendor, but no
payment of refund based upon such duplicate invoice shall be made until after
expiration of such statutory period specified in RCW 82.36.330 for filing of
refund applications.

Any person claiming refund by reason of exportation of motor vehicle fuel
shall in addition to the invoices required furnish to the director the export
certificate therefor, and the signature on the exportation certificate shall be
certified by a notary public. In all cases the claim shall be signed by the person
claiming the refund, ((oe)) if it is a corporation, by some proper officer
((thefeof)) of the corporation, or if it is a limited liability company, by some
proper manager or member of the limited liability company.

Sec. 4. RCW 82.48.010 and 1987 c 220 s 5 are each amended to read as
follows:

For the purposes of this chapter, unless otherwise required by the context:
(I) "Aircraft" means any weight-carrying device or structure for navigation

of the air which is designed to be supported by the air;
(2) "Secretary" means the secretary of transportation;
(3) "Person" includes a firm, partnership, limited liability company, or

corporation;
(4) "Small multi-engine fixed wing" means any piston-driven multi-engine

fixed wing aircraft with a maximum gross weight as listed by the manufacturer
of less than seventy-five hundred pounds; and

(5) "Large multi-engine fixed wing" means any piston-driven multi-engine
fixed wing aircraft with a maximum gross weight as listed by the manufacturer
of seventy-five hundred pounds or more.
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Sec. 5. RCW 84.40.185 and 1967 ex.s. c 149 s 41 are each amended to
read as follows:

Every individual, corporation, limited liability company, association,
partnership, trust, or estate shall list all personal property in his or its ownership,
possession, or control which is subject to taxation pursuant to the provisions of
this title. Such listing shall be made and delivered in accordance with the
provisions of this ((1967 a , ,atr; act)) chapter.

Sec. 6. RCW 9.41.135 and 1994 sp.s. c 7 s 418 are each amended to read
as follows:

(1) At least once every twelve months, the department of licensing shall
obtain a list of dealers licensed under 18 U.S.C. Sec. 923(a) with business
premises in the state of Washington from the United States bureau of alcohol,
tobacco, and firearms. The department of licensing shall verify that all dealers
on the list provided by the bureau of alcohol, tobacco, and firearms are licensed
and registered as required by RCW 9.41.100.

(2) At least once every twelve months, the department of licensing shall
obtain from the department of revenue and the department of revenue shall
transmit to the department of licensing a list of dealers registered with the
department of revenue ((whoe gre's; prccceds of sales arc below the .p. iiig
thrco.ield p..idce in R'W .2.0.300)), and a list of dealers whose names and
addresses were forwarded to the department of revenue by the department of
licensing under RCW 9.41.110, who failed to register with the department of
revenue as required by RCW 9.41.100.

(3) At least once every twelve months, the department of licensing shall
notify the bureau of alcohol, tobacco, and firearms of all dealers licensed under
18 U.S.C. Sec. 923(a) with business premises in the state of Washington who
have not complied with the licensing or registration requirements of RCW
9.41.100((, or whose gr.s. prcc... of sales ar below th repzing ,tresheld.
prvided in R .. 82.04.300)). In notifying the bureau of alcohol, tobacco, and
firearms, the department of licensing shall not specify whether a particular dealer
has failed to comply with licensing requirements((-)) or has failed to comply with
registration requirements((,ef has gFes prcccd c. f =ales bclow !he rcpe,"ing
ih#eheld)).

Sec. 7. RCW 82.32.320 and 1975 1st ex.s. c 278 s 92 are each amended to
read as follows:

The department of revenue, on the next business day following the receipt
of any payments hereunder, shall transmit them to the state treasurer, taking his
or her receipt therefor. If a return or payment is submitted with less than the full
amount of all taxes, interest, and penalties due, the department may allocate
payments among applicable funds so as to minimize administrative costs to the
extent practicable.

Sec. 8. RCW 84.34.230 and 1994 c 301 s 33 are each amended to read as
follows:
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For the purpose of acquiring conservation futures as well as other rights and
interests in real property pursuant to RCW 84.34.210 and 84.34.220, a county
may levy an amount not to exceed six and one-quarter cents per thousand dollars
of assessed valuation against the assessed valuation of all taxable property within
the county((, which le;y shall be in additize. that auwhorizcd by RCW
4.2.0,3)). The limitations in RCW 84.52.043 shall not apply to the tax levy

authorized in this section.

Sec. 9. RCW 84.52.069 and 1994 c 79 s 2 are each amended to read as
follows:

(1) As used in this section, "taxing district" means a county, emergency
medical service district, city or town, public hospital district, urban emergency
medical service district, or fire protection district.

(2) A taxing district may impose additional regular property tax levies in an
amount equal to fifty cents or less per thousand dollars of the assessed value of
property in the taxing district in each year for six consecutive years when
specifically authorized so to do by a majority of at least three-fifths of the
registered voters thereof approving a proposition authorizing the levies submitted
at a general or special election, at which election the number of persons voting
"yes" on the proposition shall constitute three-fifths of a number equal to forty
percent of the total number of voters voting in such taxing district at the last
preceding general election when the number of registered voters voting on the
proposition does not exceed forty percent of the total number of voters voting in
such taxing district in the last preceding general election; or by a majority of at
least three-fifths of the registered voters thereof voting on the proposition when
the number of registered voters voting on the proposition exceeds forty percent
of the total number of voters voting in such taxing district in the last preceding
general election. Ballot propositions shall conform with RCW 29.30.111.

(3) Any tax imposed under this section shall be used only for the provision
of emergency medical care or emergency medical services, including related
personnel costs, training for such personnel, and related equipment, supplies,
vehicles and structures needed for the provision of emergency medical care or
emergency medical services.

(4) If a county levies a tax under this section, no taxing district within the
county may levy a tax under this section. No other taxing district may levy a tax
under this section if another taxing district has levied a tax under this section
within its boundaries: PROVIDED, That if a county levies less than fifty cents
per thousand dollars of the assessed value of property, then any other taxing
district may levy a tax under this section equal to the difference between the rate
of the levy by the county and fifty cents: PROVIDED FURTHER, That if a
taxing district within a county levies this tax, and the vnters of the county
subsequently approve a levying of this tax, then the amount of the taxing district
levy within the county shall be reduced, when the combined levies exceed fifty
cents. Whenever a tax is levied county-wide, the service shall, insofar as is
feasible, be provided throughout the county: PROVIDED FURTHER, That no
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county-wide levy proposal may be placed on the ballot without the approval of
the legislative authority of each city exceeding fifty thousand population within
the county: AND PROVIDED FURTHER, That this section and RCW
36.32.480 shall not prohibit any city or town from levying an annual excess levy
to fund emergency medical services: AND PROVIDED, FURTHER, That if a
county proposes to impose tax levies under this section, no other ballot
proposition authorizing tax levies under this section by another taxing district in
the county may be placed before the voters at the same election at which the
county ballot proposition is placed: AND PROVIDED FURTHER, That any
taxing district emergency medical service levy that is authorized subsequent to
a county emergency medical service levy, shall expire concurrently with the
county emergency medical service levy.

(5) The ((!am l .y authorized in 'his e-icn is in addition. t the ia l.y
.ue4 .: ) limitations in RCW 84.52.043 shall not apply to the tax levy
authorized in this section.

(6) The limitation in RCW 84.55.010 shall not apply to the first levy
imposed pursuant to this section following the approval of such levy by the
voters pursuant to subsection (2) of this section.

Sec. 10. RCW 84.52.105 and 1993 c 337 s 2 are each amended to read as
follows:

(I) A county, city, or town may impose additional regular property tax
levies of up to fifty cents per thousand dollars of assessed value of property in
each year for up to ten consecutive years to finance affordable housing for very
low-income households when specifically authorized to do so by a majority of
the voters of the taxing district voting on a ballot proposition authorizing the
levies. If both a county, and a city or town within the county, impose levies
authorized under this section, the levies of the last jurisdiction to receive voter
approval for the levies shall be reduced or eliminated so that the combined rates
of these levies may not exceed fifty cents per thousand dollars of assessed
valuation in any area within the county. A ballot proposition authorizing a levy
under this section must conform with RCW 84.52.054.

(2) The additional property tax levies may not be imposed until:
(a) The governing body of the county, city, or town declares the existence

of an emergency with respect to the availability of housing that is affordable to
very low-income households in the taxing district; and

(b) The governing body of the county, city, or town adopts an affordable
housing financing plan to serve as the plan for expenditure of funds raised by a
levy authorized under this section, and the governing body determines that the
affordable housing financing plan is consistent with either the locally adopted or
state-adopted comprehensive housing affordability strategy, required under the
Cranston-Gonzalez national affordable housing act (42 U.S.C. Sec. 12701, et
seq.), as amended.

(3) For purposes of this section, the term "very low-income household"
means a single person, family, or unrelated persons living together whose income
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is at or below fifty percent of the median income, as determined by the United
States department of housing and urban development, with adjustments for
household size, for the county where the taxing district is located.

(4) The limitations in RCW 84.52.043 shall not apply to the tax levy
authorized in this section.

NEW SECTION. Sec. 11. 1994 sp.s. c 7 s 445 is repealed.

NEW SECTION. Sec. 12. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 19, 1995.
Passed the Senate April II, 1995.
Approved by the Governor May 1I, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 319
[Substitute House Bill 12051

PHYSICIAN SELF-REFERRAL-LIMITATIONS ON

AN ACT Relating to physician referral; amending RCW 74.09.240, 18.64.011, and 18.64.255;
reenacting and amending RCW 18.64.165; and adding new sections to chapter 18.64 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 74.09.240 and 1979 ex.s. c 152 s 5 are each amended to read
as follows:

(1) Any person, including any corporation, that solicits or receives any
remuneration (including any kickback, bribe, or rebate) directly or indirectly,
overtly or covertly, in cash or in kind

(a) in return for referring an individual to a person for the furnishing or
arranging for the furnishing of any item or service for which payment may be
made in whole or in part under this chapter, or

(b) in return for purchasing, leasing, ordering, or arranging for or recom-
mending purchasing, leasing, or ordering any goods, facility, service, or item for
which payment may be made in whole or in part under this chapter,
shall be guilty of a class C felony((: PROVIDED, That)); however, the fine, if
imposed, shall not be in an amount more than twenty-five thousand dollars,
except as authorized by RCW 9A.20.030.

(2) Any person, including any corporation, that offers or pays any
remuneration (including any kickback, bribe, or rebate) directly or indirectly,
overtly or covertly, in cash or in kind to any person to induce such person

(a) to refer an individual to a person for the furnishing or arranging for the
furnishing of any item or service for which payment may be made, in whole or
in part, under this chapter, or
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(b) to purchase, lease, order, or arrange for or recommend purchasing,
leasing, or ordering any goods, facility, service, or item for which payment may
be made in whole or in part under this chapter,
shall be guilty of a class C felony((: PROVIDED, That)); however, the fine, if
imposed, shall not be in an amount more than twenty-five thousand dollars,
except as authorized by RCW 9A.20.030.

(3)(a) Except as provided in 42 U.S.C. 1395 nn, physicians are prohibited
from self-referring any client eligible under this chapter for the following
designated health services to a facility in which the physician or an immediate
family member has a financial relationship:

(i) Clinical laboratory services;
(ii) Physical therapy services;
(iii) Occupational therapy services;
(iv) Radiology including magnetic resonance imaging, computerized axial

tomography, and ultrasound services;
(v) Durable medical equipment and supplies;
(vi) Parenteral and enteral nutrients equipment and supplies;
(vii) Prosthetics, orthotics, and prosthetic devices;
(viii) Home health sevices;.
(ix) Outpatient prescription drugs;
(x) Inpatient and outpatient hospital services;
(xi) Radiation therapy services and supplies.
(b) For purposes of this subsection, "financial relationship" means the

relationship between a physician and an entity that includes either:
(i) An ownership or investment interest; or
(ii) A compensation arrangement.
For purposes of this subsection, "compensation arrangement" means an

arrangement involving remuneration between a physician, or an immediate family
member of a physician, and an entity.

(c) The department is authorized to adopt by rule amendments to 42 U.S.C.
1395 nn enacted after the effective date of this act.

(d) This section shall not apply in any case covered by a general exception
specified in 42 U.S.C. Sec. 1395 nn.

(4) Subsections (I) and (2) of this section shall not apply to
(a) a discount or other reduction in price obtained by a provider of services

or other entity under this chapter if the reduction in price is properly disclosed
and appropriately reflected in the costs claimed or charges made by the provider
or entity under this chapter, and

(b) any amount paid by an employer to an employee (who has a bona fide
employment relationship with such employer) for employment in the provision
of covered items or services.

((-4))) (5) Subsections (1) and (2) of this section, if applicable to the
conduct involved, shall supersede the criminal provisions of chapter 19.68 RCW,
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but shall not preclude administrative proceedings authorized by chapter 19.68
RCW.

Sec. 2. RCW 18.64.011 and 1989 1st ex.s. c 9 s 412 are each amended to
read as follows:

Unless the context clearly requires otherwise, definitions of terms shall be
as indicated when used in this chapter.

(1) "Person" means an individual, corporation, government, governmental
subdivision or agency, business trust, estate, trust, partnership or association, or
any other legal entity.

(2) "Board" means the Washington state board of pharmacy.
(3) "Drugs" means:
(a) Articles recognized in the official United States pharmacopoeia or the

official homeopathic pharmacopoeia of the United States;
(b) Substances intended for use in the diagnosis, cure, mitigation, treatment,

or prevention of disease in man or other animals;
(c) Substances (other than food) intended to affect the structure or any

function of the body of man or other animals; or
(d) Substances intended for use as a component of any substances specified

in (a), (b), or (c) of this subsection, but not including devices or their component
parts or accessories.

(4) "Device" means instruments, apparatus, and contrivances, including their
components, parts, and accessories, intended (a) for use in the diagnosis, cure,
mitigation, treatment, or prevention of disease in man or other animals, or (b) to
affect the structure or any function of the body of man or other animals.

(5) "Nonlegend" or "nonprescription" drugs means any drugs which may be
lawfully sold without a prescription.

(6) "Legend drugs" means any drugs which are required by any applicable
federal or state law or regulation to be dispensed on prescription only or are
restricted to use by practitioners only.

(7) "Controlled substance" means a drug or substance, or an immediate
precursor of such drug or substance, so designated under or pursuant to the
provisions of chapter 69.50 RCW.

(8) "Prescription" means an order for drugs or devices issued by a
practitioner duly authorized by law or rule in the state of Washington to
prescribe drugs or devices in the course of his or her professional practice for a
legitimate medical purpose.

(9) "Practitioner" means a physician, dentist, veterinarian, nurse, or other
person duly authorized by law or rule in the state of Washington to prescribe
drugs.

(10) "Pharmacist" means a person duly licensed by the Washington state
board of pharmacy to engage in the practice of pharmacy.

(11) "Practice of pharmacy" includes the practice of and responsibility for:
Interpreting prescription orders; the compounding, dispensing, labeling,
administering, and distributing of drugs and devices; the monitoring of drug
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therapy and use; the initiating or modifying of drug therapy in accordance with
written guidelines or protocols previously established and approved for his or her
practice by a practitioner authorized to prescribe drugs; the participating in drug
utilization reviews and drug product selection; the proper and safe storing and
distributing of drugs and devices and maintenance of proper records thereof; the
providing of information on legend drugs which may include, but is not limited
to, the advising of therapeutic values, hazards, and the uses of drugs and devices.

(12) "Pharmacy" means every place properly licensed by the board of
pharmacy where the practice of pharmacy is conducted.

(13) The words "drug" and "devices" shall not include surgical or dental
instruments or laboratory materials, gas and oxygen, therapy equipment, X-ray
apparatus or therapeutic equipment, their component parts or accessories, or
equipment, instruments, apparatus, or contrivances used to render such articles
effective in medical, surgical, or dental treatment, or for use or consumption in
or for mechanical, industrial, manufacturing, or scientific applications or
purposes, nor shall the word "drug" include any article or mixture covered by the
Washington pesticide control act (chapter 15.58 RCW), as enacted or hereafter
amended, nor medicated feed intended for and used exclusively as a feed for
animals other than man.

(14) The word "poison" shall not include any article or mixture covered by
the Washington pesticide control act (chapter 15.58 RCW), as enacted or
hereafter amended.

(15) "Deliver" or "delivery" means the actual, constructive, or attempted
transfer from one person to another of a drug or device, whether or not there is
an agency relationship.

(16) "Dispense" means the interpretation of a prescription or order for a
drug, biological, or device and, pursuant to that prescription or order, the proper
selection, measuring, compounding, labeling, or packaging necessary to prepare
that prescription or order for delivery.

(17) "Distribute" means the delivery of a drug or device other than by
administering or dispensing.

(18) "Compounding" shall be the act of combining two or more ingredients
in the preparation of a prescription.

(19) "Wholesaler" shall mean a corporation, individual, or other entity which
buys drugs or devices for resale and distribution to corporations, individuals, or
entities other than consumers.

(20) "Manufacture" means the production, preparation, propagation,
compounding, or processing of a drug or other substance or device or the
packaging or repackaging of such substance or device, or the labeling or
relabeling of the commercial container of such substance or device, but does not
include the activities of a practitioner who, as an incident to his or her
administration or dispensing such substance or device in the course of his or her
professional practice, prepares, compounds, packages, or labels such substance
or device.

11407 1

Ch. 319



WASHINGTON LAWS, 1995

(21) "Manufacturer" shall mean a person, corporation, or other entity
engaged in the manufacture of drugs or devices.

(22) "Labeling" shall mean the process of preparing and affixing a label to
any drug or device container. The label must include all information required
by current federal and state law and pharmacy rules.

(23) "Administer" means the direct application of a drug or device, whether
by injection, inhalation, ingestion, or any other means, to the body of a patient
or research subject.

(24) "Master license system" means the mechanism established by chapter
19.02 RCW by which master licenses, endorsed for individual state-issued
licenses, are issued and renewed utilizing a master application and a master
license expiration date common to each renewable license endorsement.

(25) "Department" means the department of health.
(26) "Secretary" means the secretary of health or the secretary's designee.
(27) "Health care entity" means an organization that provides health care

services in a setting that is not otherwise licensed by the state. Health care entity
includes a free-standing outpatient surgery center, a free-standing cardiac care
center, or a kidney dialysis center. It does not include an individual
practitioner's office or a multipractitioner clinic.

NEW SECTION. Sec. 3. A new section is added to chapter 18.64 RCW
to read as follows:

(I) In order for a health care entity to purchase, administer, dispense, and
deliver legend drugs, the health care entity must be licensed by the department.

(2) In order for a health care entity to purchase, administer, dispense, and
deliver controlled substances, the health care entity must annually obtain a
license from the department in accordance with the board's rules.

(3) The receipt, administration, dispensing, and delivery of legend drugs or
controlled substances by a health care entity must be performed under the
supervision or at the direction of a pharmacist.

(4) A health care entity may only administer, dispense, or deliver legend
drugs and controlled substances to patients who receive care within the health
care entity and in compliance with rules of the board. Nothing in this subsection
shall prohibit a practitioner, in carrying out his or her licensed responsibilities
within a health care entity, from dispensing or delivering to a patient of the
health care entity drugs for that patient's personal use in an amount not to exceed
seventy-two hours of usage.

NEW SECTION. Sec. 4. A new section is added to chapter 18.64 RCW
to read as follows:

(I) The owner of a health care entity shall pay an original license fee to be
determined by the secretary, and annually thereafter, on or before a date to be
determined by the secretary, a fee to be determined by the secretary, for which
he or she shall receive a license of location, which shall entitle the owner to
purchase legend drugs or controlled substances at the location specified for the
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period ending on a date to be determined by the secretary. A declaration of
ownership and location filed with the department under this section shall be
deemed presumptive evidence of ownership of the health care entity.

(2) The owner shall immediately notify the department of any change of
location or ownership in which case a new application and fee shall be
submitted.

(3) It shall be the duty of the owner to keep the license of location or the
renewal license properly exhibited in the health care entity.

(4) Failure to comply with this section is a misdemeanor and each day that
the failure continues is a separate offense.

(5) In the event that a license fee remains unpaid after the date due, no
renewal or new license may be issued except upon payment of the license
renewal fee and a penalty fee equal to the original license fee.

Sec. 5. RCW 18.64.165 and 1989 1st ex.s. c 9 s 404 and 1989 c 352 s 4
are each reenacted and amended to read as follows:

The board shall have the power to refuse, suspend, or revoke the license of
any manufacturer, wholesaler, pharmacy, shopkeeper, itinerant vendor, peddler,
poison distributor, health care entity, or precursor chemical distributor upon proof
that:

(i) The license was procured through fraud, misrepresentation, or deceit;
(2) The licensee has violated or has permitted any employee to violate any

of the laws of this state or the United States relating to drugs, controlled
substances, cosmetics, or nonprescription drugs, or has violated any of the rules
and regulations of the board of pharmacy or has been convicted of a felony.

NEW SECTION. Sec. 6. A new section is added to chapter 18.64 RCW
to read as follows:

Every proprietor or manager of a health care entity shall keep readily
available a suitable record of drugs, which shall preserve for a period of not less
than two years the record of every drug used at such health care entity. The
record shall be maintained either separately from all other records of the health
care entity or in such form that the information required is readily retrievable
from ordinary business records of the health care entity. All record-keeping
requirements for controlled substances must be complied with. Such record of
drugs shall be for confidential use in the health care entity, only. The record of
drugs shall be open for inspection by the board of pharmacy, who is authorized
to enforce chapter 18.64, 69.41, or 69.50 RCW.

See. 7. RCW 18.64.255 and 1984 c 153 s 14 are each amended to read as
follows:

Nothing in this chapter shall operate in any manner:
(I) To restrict the scope of authorized practice of any practitioner other than

a pharmacist, duly licensed as such under the laws of this state. However, a
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health care entity shall comply with all state and federal laws and rules relating
to the dispensing of drugs and the practice of pharmacy; or

(2) In the absence of the pharmacist from the hospital pharmacy, to prohibit
a registered nurse designated by the hospital and the responsible pharmacist from
obtaining from the hospital ph'.armacy such drugs as are needed in an emergency:
PROVIDED, That proper record is kept of such emergency, including the date,
time, name of prescriber, the name of the nurse obtaining the drugs, and a list
of what drugs and quantities of same were obtained; or

(3) To prevent shopkeepers, itinerant vendors, peddlers, or salesmen from
dealing in and selling nonprescription drugs, if such drugs are sold in the original
packages of the manufacturer, or in packages put up by a licensed pharmacist in
the manner provided by the state board of pharmacy, if such shopkeeper,
itinerant vendor, salesman, or peddler shall have obtained a registration.

Passed the House April 20, 1995.
Passed the Senate April 11, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 320
[Substitute House Bill 1273]

INDIAN TRIBES-REFUND OF MOTOR VEHICLE AND SPECIAL FUEL TAXES TO
AN ACT Relating to refunding motor vehicle fuel and special fuel taxes to Indian tribes; adding

a new section to chapter 82.36 RCW; adding a new section to chapter 82.38 RCW; creating a new
section; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature recognizes that certain Indian
tribes located on reservations within this state dispute the authority of the state
to impose a tax upon the tribe, or upon tribal members, based upon the
distribution, sale, or other transfer of motor vehicle and other fuels to the tribe
or its members when that distribution, sale, or other transfer takes place upon
that tribe's reservation. While the legislature believes it has the authority to
impose state motor vehicle and other fuel taxes under such circumstances, it also
recognizes that all of the state citizens may benefit from resolution of these
disputes between the respective governments.

NEW SECTION. Sec. 2. A new section is added to chapter 82.36 RCW
to read as follows:

The department of licensing may enter into an agreement with any federally
recognized Indian tribe located on a reservation within this state regarding the
imposition, collection, and use of this state's motor vehicle fuel tax, or the
budgeting or use of moneys in lieu thereof, upon terms substantially the same as
those in the consent decree entered by the federal district court (Eastern District
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of Washington) in Confederated Tribes of the Colville Reservation v. DOL, et at.,
District Court No. CY-92-248-JLO.

NEW SECTION. Sec. 3. A new section is added to chapter 82.38 RCW
to read as follows:

The department of licensing may enter into an agreement with any federally
recognized Indian tribe located on a reservation within this state regarding the
imposition, collection, and use of this state's special fuel tax, or the budgeting
or use of moneys in lieu thereof, upon terms substantially the same as those in
the consent decree entered by the federal district court (Eastern District of
Washington) in Confederated Tribes of the Colville Reservation v. DOL, et al.,
District Court No. CY-92-248-JLO.

NEW SECTION. Sec. 4. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 19, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 321
[Engrossed Substitute House Bill 1298]

OPIATE SUBSTITUTION TREATMENT
AN ACT Relating to methadone treatment; and amending RCW 70.96A.400, 70.96A.410, and

70.96A.420.
Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 70.96A.400 and 1989 c 270 s 20 are each amended to read
as follows:

The state of Washington declares that there is no fundamental right to
((metha~ode)) opiate substitution treatment. The state of Washington further
declares that while methadone ((i9-i)) and other like pharmacological drugs,
used in the treatment of opiate dependency are addictive substances, that ((4))
they nevertheless ((hwi)) have several legal, important, and justified uses and that
one of ((i4t)) thir appropriate and legal uses is, in conjunction with other
required therapeutic procedures, in the treatment of persons addicted to or
habituated to opioids.

Because methadone ((ia)) and other like pharmacological drugs, used in the
treatment of opiate dependency are addictive and ((is)) are listed as a schedule
II controlled substance in chapter 69.50 RCW, the state of Washington and
authorizing counties on behalf of their citizens have the legal obligation and right

[14111

Ch. 320



WASHINGTON LAWS, 1995

to regulate the use of ((..thdeii.)) opiate substitution treatment. The state of
Washington declares its authority to control and regulate carefully, in cooperation
with the authorizing counties, all clinical uses of methadone and other pharmaco-
logical drugs used in the treatment of ((epufft)) 2pate addiction.

Further, the state declares that the primary goal of ((i*,ithahee)) oiaLe
substitution treatment is ((drug free liy )) total abstinence from chemical
dependency for the individuals who participate in the treatment program. The
state recognizes that a small percentage of persons who participate in opiate
substitute treatment programs require treatment for an extended period of time.
Opiate substitution treatment programs shall provide a comprehensive transition
program to eliminate chemical dependency; including opiate and opiate substitute
addiction of program participants.

Sec. 2. RCW 70.96A.410 and 1989 c 270 s 21 are each amended to read
as follows:

(1) A county legislative authority may prohibit ((mflutdoft)) opiate
substitution treatment in that county. The department shall not certify ((a
Fite hadete)) an opiate substitution treatment program in a county where the
county legislative authority has prohibited ((fftethfdefte)) opiate substitution
treatment. If a county legislative authority authorizes ((miethadete)) opiate
substitution treatment programs, it shall limit by ordinance the number of
((me. defn)) opiate substitution treatment programs operating in that county by
limiting the number of licenses granted in that county. If a county has
authorized ((ie.hadefte)) opiate substitution treatment programs in that county,
it shall only license ((io ethade)) opiate substitution treatment programs that
comply with the department's operating and treatment standards under this
section and RCW 70.96A.420. A county that authorizes ((methadone)) Rpjate
substitution treatment may operate the programs directly or through a local health
department or health district or it may authorize certified ((iefhalmdere)) opiate
substitution treatment programs that the county licenses to provide the services
within the county. Counties shall monitor ((n tethftd-e)) opiate substitution
treatment programs for compliance with the department's operating and treatment
regulations under this section and RCW 70.96A.420.

(2) A county that authorizes ((...thadef)) opiate substitution treatment
programs shall develop and enact by ordinance licensing standards, consistent
with this chapter and the operating and treatment standards adopted under this
chapter, that govern the application for, issuance of, renewal of, and revocation
of the licenses. Certified programs existing before May 18, 1987, applying for
renewal of licensure in subsequent years, that maintain certification and meet all
other requirements for licensure, shall be given preference.

(3) In certifying programs, the department shall not discriminate against ((a
ethadete)) an opiate substitution treatment program on the basis of its

corporate structure. In licensing programs, the county shall not discriminate
against ((.i-wthaderte)) an opiate substitution treatment program on the basis of
its corporate structure.
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(4) A program applying for certification from the department and a program
applying for a contract from a state agency that has been denied the certification
or contract shall be provided with a written notice specifying the rationale and
reasons for the denial. A program applying for a license or a contract from a
county that has been denied the license or contract shall be provided with a
written notice specifying the rationale and reasons for the denial.

(5) A license is effective for one calendar year from the date of issuance.
The license shall be renewed in accordance with the provisions of this section
for initial approval ((and n accrizdanee with)); the goals for treatment programs
under RCW 70.96A.400; the standards set forth in RCW 70.96A.420; and the
rules adopted by the secretary.

(6) For the purpose of this chapter, opiate substitution treatment means
dispensing an opiate substitution drug approved by the Federal Drug Administra-
tion for the treatment of opiate addiction and providing a comprehensive range
of medical and rehabilitative services.

Sec. 3. RCW 70.96A.420 and 1989 c 270 s 22 are each amended to read
as follows:

(1) The department, in consultation with ((methadone)) opiate substitution
treatment service providers and counties authorizing ((fmoiedef)) piate
substitution treatment programs, shall establish state-wide treatment standards for
((iethadene)) opiate substitution treatment programs. The department and
counties that authorize ((fethadeft)) opiate substitution treatment programs shall
enforce these treatment standards. The treatment standards shall include, but not
be limited to, reasonable provisions for all appropriate and necessary medical
procedures, counseling requirements, urinalysis, and other suitable tests as needed
to ensure compliance with this chapter ((and the trctmnt sandard authorized
by tis ehpeI)). A ((f fdH..)) opiate substitution treatment program shall
not have a caseload in excess of three hundred fifty persons.

(2) The department, in consultation with ((fiethede e)) opiate substitution
treatment programs and counties authorizing ((inethfdefte)) opiate substitution
treatment programs, shall establish state-wide operating standards for ((ijetha-
doe)) opiate substitution treatment programs. The department and counties that
authorize ((fiewhne")) opiate substitution treatment programs shall enforce
these operating standards. The operating standards shall include, but not be
limited to, reasonable provisions necessary to enable the department and
authorizing counties to monitor certified and licensed ((.....def.)) opiate
substitution treatment programs for compliance with this chapter and the
treatment standards authorized by this chapter and to minimize the impact of the
((:nethwndef,)) opiate substitution treatment programs upon the business and
residential neighborhoods in which the program is located.

(3) The department shall establish criteria for evaluating the compliance of
opiate substitute treatment programs with the goals and standards established
under this chapter. As a condition of certification, opiate substitution programs
shall submit an annual report to the department and county legislative authority,
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including data as specified by the department necessary for outcome analysis.
The department shall analyze and evaluate the data submitted by each treatment
program and take corrective action where necessary to ensure compliance with
the goals and standards enumerated under this chapter. Before January I of each
year, the department shall submit an annual report to the legislature, including
the outcome analysis of each treatment program.

Passed the House April 19, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May II, 1995.

CHAPTER 322
(Substitute House Bill 13501

UNEMPLOYMENT COMPENSATION-VOLUNTARY EMPLOYER CONTRIBUTIONS
AN ACT Relating to authorizing voluntary contributions for unemployment insurance; adding

a new section to chapter 50.29 RCW; and creating a new section.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 50.29 RCW
to read as follows:

(1) Beginning with contributions assessed for rate year 1996, a qualified
employer's contribution rate determined under RCW 50.29.025 may be modified
as follows:

(a) Subject to the limitations of this subsection, an employer may make a
voluntary contribution of an amount equal to part or all of the benefits charged
to the employer's account during the two years most recently ended on June 30th
that were used for the purpose of computing the employer's contribution rate.
On receiving timely payment of a voluntary contribution, plus a surcharge of ten
percent of the amount of the voluntary contribution, the commissioner shall
cancel the benefits equal to the amount of the voluntary contribution, excluding
the surcharge, and compute a new benefit ratio for the employer. The employer
shall then be assigned the contribution rate applicable to the rate class within
which the recomputed benefit ratio is included. The minimum amount of a
voluntary contribution, excluding the surcharge, must be an amount that will
result in a recomputed benefit ratio that is in a rate class at least two rate classes
lower than the rate class that included the employer's original benefit ratio.

(b) Payment of a voluntary contribution is considered timely if received by'
the department during the period beginning on the date of mailing to the
employer the notice of contribution rate required under this title for the rate year
for which the employer is seeking a modification of his or her contribution rate
and ending on February 15th of that rate year.

(c) A benefit ratio may not be recomputed nor a contribution rate be reduced
under this section as a result of a voluntary contribution received after the
payment period prescribed in (b) of this subsection.
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(2) This section does not apply to any employer who has not had an increase
of at least six rate classes from the previous tax rate year.

NEW SECTION. Sec. 2. If any part of this act is found to be in conflict
with federal requirements that are a prescribed condition to the allocation of
federal funds to the state or the eligibility of employers in this state for federal
unemployment tax credits, the conflicting part of this act is hereby declared to
be inoperative solely to the extent of the conflict, and such finding or determina-
tion shall not affect the operation of the remainder of this act. The rules under
this act shall mtet federal requirements that are a necessary condition to the
receipt of federal funds by the state or the granting of federal unemployment tax
credits to employers in this state.

Passed the House April 19, 1995.
Passed the Senate April 5, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May !1, 1995.

CHAPTER 323
[Substitute House Bill 13981

ACUPUNCTURIST LICENSING

AN ACT Relating to acupuncture; amending RCW 4.24.240, 4.24.290, 7.70.020, 18.06.010,
18.06.020, 18.06.045, 18.06.080, 18.06.090, 18.06.110, 18.06.120, 18.06.130, 18.06.140, 18.06.190,
18.06.200, and 18.120.020; and reenacting and amending RCW 18.130.040.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 4.24.240 and 1985 c 326 s 25 are each amended to read as
follows:

(1)(a) A person licensed by this state to provide health care or related
services, including, but not limited to, a ((eeftfIed)) licensed acupuncturist, a
physician, osteopathic physician, dentist, nurse, optometrist, ((pediais))
podiatric physician and surgeon, chiropractor, physical therapist, psychologist,
pharmacist, optician, physician's assistant, osteopathic physician's assistant, nurse
practitioner, including, in the event such person is deceased, his or her estate or
personal representative;

(b) An employee or agent of a person described in subparagraph (a) of this
subsection, acting in the course and scope of his or her employment, including,
in the event such employee or agent is deceased, his or her estate or personal
representative; or

(c) An entity, whether or not incorporated, facility, or institution employing
one or more persons described in subparagraph (a) of this subsection, including,
but not limited to, a hospital, clinic, health maintenance organization, or nursing
home; or an officer, director, trustee, employee, or agent thereof acting in the
course and scope of his or her employment, including in the event such officer,
director, employee, or agent is deceased, his or her estate or personal representa-
tive;
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shall be immune from civil action for damages arising out of the good faith
performance of their duties on such committees, where such actions are being
brought by or on behalf of the person who is being evaluated.

(2) No member, employee, staff person, or investigator of a professional
review committee shall be liable in a civil action as a result of acts or omissions
made in good faith on behalf of the committee; nor shall any person be so liable
for filing charges with or supplying information or testimony in good faith to any
professional review committee; nor shall a member, employee, staff person, or
investigator of a professional society, of a professional examining or licensing
board, of a professional disciplinary board, of a governing board of any
institution, or of any employer of professionals be so liable for good faith acts
or omissions made in full or partial reliance on recommendations or decisions of
a professional review committee or examining board.

Sec. 2. RCW 4.24.290 and 1994 sp.s. c 9 s 702 are each amended to read
as follows:

In any civil action for damages based on professional negligence against a
hospital which is licensed by the state of Washington or against the personnel of
any such hospital, or against a member of the healing arts including, but not
limited to, an acupuncturist ((eetfified)) licensed under chapter 18.06 RCW, a
physician licensed under chapter 18.71 RCW, an osteopathic physician licensed
under chapter 18.57 RCW, a chiropractor licensed under chapter 18.25 RCW, a
dentist licensed under chapter 18.32 RCW, a podiatric physician and surgeon
licensed under chapter 18.22 RCW, or a nurse licensed under chapter 18.79
RCW, the plaintiff in order to prevail shall be required to prove by a preponder-
ance of the evidence that the defendant or defendants failed to exercise that
degree of skill, care, and learning possessed at that time by other persons in the
same profession, and that as a proximate result of such failure the plaintiff
suffered damages, but in no event shall the provisions of this section apply to an
action based on the failure to obtain the informed consent of a patient.

Sec. 3. RCW 7.70.020 and 1985 c 326 s 27 are each amended to read as
follows:

As used in this chapter "health care provider" means either:
(I) A person licensed by this state to provide health care or related services,

including, but not limited to, a ((eeftiified)) licensed acupuncturist, a physician,
osteopathic physician, dentist, nurse, optometrist, ((podiati4f)) podiatric physician
and surgeon, chiropractor, physical therapist, psychologist, pharmacist, optician,
physician's assistant, midwife, osteopathic physician's assistant, nurse practitio-
ner, or physician's trained mobile intensive care paramedic, including, in the
event such person is deceased, his or her estate or personal representative;

(2) An employee or agent of a person described in part (I) above, acting in
the course and scope of his employment, including, in the event such employee
or agent is deceased, his or her estate or personal representative; or
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(3) An entity, whether or not incorporated, facility, or institution employing
one or more persons described in part (1) above, including, but not limited to,
a hospital, clinic, health maintenance organization, or nursing home; or an
officer, director, employee, or agent thereof acting in the course and scope of his
or her employment, including in the event such officer, director, employee, or
agent is deceased, his or her estate or personal representative.

Sec. 4. RCW 18.06.010 and 1992 c 110 s I are each amended to read as
follows:

The following terms in this chapter shall have the meanings set forth in this
section unless the context clearly indicates otherwise:

(1) "Acupuncture" means a health care service based on ((a4ff.ia:ien)) :L
Oriental system of medical theory utilizing Oriental diagnosis and treatment to
promote health and treat organic or functional disorders by treating specific
acupuncture points or meridians. Acupuncture includes ((but ig no!.t.ssari..
lmiied-e)) the following techniques:

(a) Use of acupuncture needles to stimulate acupuncture points and
meridians;

(b) Use of electrical, mechanical, or magnetic devices to stimulate
acupuncture points and meridians;

(c) Moxibustion;
(d) Acupressure;
(e) Cupping;
(f) Dermal friction technique;
(g) Infra-red;
(h) Sonopuncture;
(i) Laserpuncture;
j) ((Dieary advice based e.n t.aditi.nal Ori.ntl idie.. hz.y and

fk4)) Point injection therapy (aquapuncture); and
(k) Dietary advice based on Oriental medical theory provided in conjunction

with techniques under (a) through (i) of this subsection.
(2) "Acupuncturist" means a person ((eetified)) licensed under this chapter.
(3) "Department" means the department of health.
(4) "Secretary" means the secretary of health or the secretary's designee.

Sec. 5. RCW 18.06.020 and 1991 c 3 s 5 are each amended to read as
follows:

(1) No one may hold themselves out to the public as an acupuncturist or
((eef4-fled)) licensed acupuncturist or any derivative thereof which is intended to
or is likely to lead the public to believe such a person is an acupuncturist or
((eertified)) licensed acupuncturist unless ((eetified)) licensed as provided for in
this chapter.

(2) A person may not practice acupuncture if the person is not licensed
under this chapter.
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(J No one may use any configuration of letters after their name (including
Ac.) which indicates a degree or formal training in acupuncture unless
((eenified)) licensed as provided for in this chapter.

(((3-))) (4) The secretary may by rule proscribe or regulate advertising and
other forms of patient solicitation which are likely to mislead or deceive the
public as to whether someone is ((eemified)) licensed under this chapter.

Sec. 6. RCW 18.06.045 and 1992 c 110 s 2 are each amended to read as
follows:

Nothing in this chapter shall be construed to prohibit or restrict:
(i) The practice (([by-- an :_A.a. .:.Il] lie.i.... rifiJ, or fegitered)) by an

individual credentialed under the laws of this state and performing services
within such individual's authorized scope of practice;

(2) The practice by an individual employed by the government of the United
States while engaged in the performance of duties prescribed by the laws of the
United States;

(3) The practice by a person who is a regular student in an educational
program approved by the secretary, and whose performance of services is
pursuant to a regular course of instruction or assignments from an instructor and
under the general supervision of the instructor;

(4) The practice of acupuncture by any person ((Iieend or ertificd))
credentialed to perform acupuncture in any other jurisdiction where such person
is doing so in the course of regular instruction of a school of acupuncture
approved by the secretary or in an educational seminar by a professional
organization of acupuncture, provided that in the latter case, the practice is
supervised directly by a person ((ccrtified purmut,'t to)) licensed under this
chapter or licensed under any other healing art whose scope of practice includes
acupuncture.

Sec. 7. RCW 18.06.080 and 1994 sp.s. c 9 s 502 are each amended to read
as follows:

(1) The secretary is hereby authorized and empowered to execute the
provisions of this chapter and shall offer examinations in acupuncture at least
twice a year at such times and places as the secretary may select. The
examination shall be a written examination and may include a practical
examination.

(2) The secretary shall develop or approve a ((eeffie.ie.)) licensure
examination in the subjects that the secretary determines are within the scope of
and commensurate with the work performed by ((eerti-fied)) licensed acupunctur-
ists and shall include but not necessarily be limited to anatomy, physiology,
microbiology, biochemistry, pathology, hygiene, and acupuncture. All
application papers shall be deposited with the secretary and there retained for at
least one year, when they may be destroyed.

(3) If the examination is successfully passed, the secretary shall confer on
such candidate the title of ((Ce-tified)) Licensed Acupuncturist.
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(4) The secretary may appoint members of the profession to serve in an ad
hoc advisory capacity to the secretary in carrying out this chapter. The members
will serve for designated times and provide advice on matters specifically
identified and requested by the secretary. The members shall be compensated
in accordance with RCW 43.03.220 and ieimbursed for travel expenses under
RCW 43.03.040 and 43.03.060.

(5) The secretary, ad hoc committee members, or individuals acting in their
behalf are immune from suit in a civil action based on any certification or
disciplinary proceedings or other official acts performed in the course of their
duties.

Sec. 8. RCW 18.06.090 and 1985 c 326 s 9 are each amended to read as
follows:

Before ((eff~fiemieS)) licensure, each applicant shall demonstrate sufficient
fluency in reading, speaking, and understanding the English language to enable
the applicant to communicate with other health care providers and patients
concerning health care problems and treatment.

Sec. 9. RCW 18.06.110 and 1991 c 3 s 11 are each amended to read as
follows:

The uniform disciplinary act, chapter 18.130 RCW, governs uncertified
practice, the issuance and denial of ((eeftiieate)) licenses, and the disciplining
of ((e"tiffleeme)) license holders under this chapter. The secretary shall be the
disciplining authority under this chapter.

Sec. 10. RCW 18.06.120 and 1992 c 110 s 4 are each amended to read as
follows:

(1) Every person ((eef-ified)) licensed in acupuncture shall register with the
secretary annually and pay an annual renewal ((fe istatie)) fee determined by
the secretary as provided in RCW 43.70.250 on or before the ((eertifief ie))
license holder's birth anniversary date. The ((eerftilete)) license of the person
shall be renewed for a period of one year or longer in the discretion of the
secretary. A person whose practice is exclusively out-of-state or who is on
sabbatical shall be granted an inactive ((ee"tfitie*)) licensure status and pay
a reduced ((fegistfa o)) fee. The reduced fee shall be set by the secretary under
RCW 43.70.250.

(2) Any failure to register and pay the annual renewal ((fegisartieft)) fee
shall render the ((eeiFfiieome)) license invalid. The ((eeni'ieate)) license shall be
reinstated upon: (a) Written application to the secretary; (b) payment to the state
of a penalty fee determined by the secretary as provided in RCW 43.70.250; and
(c) payment to the state of all delinquent annual ((eeiffietae)) license renewal
fees.

(3) Any person who fails to renew his or her ((een4firfleiefr)) license for a
period of three years shall not be entitled to renew ((such ccr"tificntin)) the
licensure under this section. Such person, in order to obtain a ((ee4ifleotien,))
licensure in acupuncture in this state, shall file a new application under this
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chapter, along with the required fee, and shall meet examination or continuing
education requirements as the secretary, by rule, provides.

(4) All fees collected under this section and RCW 18.06.070 shall be
credited to the health professions account as required under RCW 43.70.320.

Sec. 11. RCW 18.06.130 and 1991 c 3 s 13 are each amended to read as
follows:

The secretary shall develop a form to be used by an acupuncturist to inform
the patient of the acupuncturist's scope of practice and qualifications. All
((eertifieae)) license holders shall bring the form to the attention of the patients
in whatever manner the secretary, by rule, provides.

Sec. 12. RCW 18.06.140 and 1991 c 3 s 14 are each amended to read as
follows:

Every ((eer-tified)) licensed acupuncturist shall develop a written plan for
consultation, emergency transfer, and referral to other health care practitioners
operating within the scope of their authorized practices. The written plan shall
be submitted with the initial application for ((eef4ifleoie,)) licensure as well as
annually thereafter with the ((eei4i4e iea)) license renewal fee to the department.
The department may withhold ((eenqiiemtief)) licensure or renewal of ((eei"iee-
-ieff)) licensure if the plan fails to meet the standards contained in rules
((pr.,mulgatee)) adopted by the secretary.

When the acupuncturist sees patients with potentially serious disorders such
as cardiac conditions, acute abdominal symptoms, and such other conditions, the
acupuncturist shall immediately request a consultation or recent written diagnosis
from a physician licensed under chapter 18.71 or 18.57 RCW. In the event that
the patient with the disorder refuses to authorize such consultation or provide a
recent diagnosis from such physician, acupuncture treatment shall not be
continued.

Sec. 13. RCW 18.06.190 and 1991 c 3 s 18 are each amended to read as
follows:

The secretary may ((eekmify)) license a person without examination if such
person is ((li cnzd cr ceetifed)) credentialed as an acupuncturist in another
jurisdiction if, in the secretary's judgment, the requirements of that jurisdiction
are equivalent to or greater than those of Washington state.

Sec. 14. RCW 18.06.200 and 1985 c 326 s 20 are each amended to read as
follows:

Nothing in this chapter may be construed to require that individual or group
policies or contracts of an insurance carrier, health care service contractor, or
health maintenance organization provide benefits or coverage for services and
supplies provided by a person ((regbtered zr ecetifi d)) licensed under this
chapter.

See. 15. RCW 18.120.020 and 1994 sp.s. c 9 s 718 are each amended to
read as follows:
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The definitions contained in this section shall apply throughout this chapter
unless the context clearly requires otherwise.

(1) "Applicant group" includes any health professional group or organization,
any individual, or any other interested party which proposes that any health
professional group not presently regulated be regulated or which proposes to
substantially increase the scope of practice of the profession.

(2) "Certificate" and "certification" mean a voluntary process by which a
statutory regulatory entity grants recognition to an individual who (a) has met
certain prerequisite qualifications specified by that regulatory entity, and (b) may
assume or use "certified" in the title or designation to perform prescribed health
professional tasks.

(3) "Grandfather clause" means a provision in a regulatory statute applicable
to practitioners actively engaged in the regulated health profession prior to the
effective date of the regulatory statute which exempts the practitioners from
meeting the prerequisite qualifications set forth in the regulatory statute to
perform prescribed occupational tasks.

(4) "Health professions" means and includes the following health and health-
related licensed or regulated professions and occupations: Podiatric medicine and
surgery under chapter 18.22 RCW; chiropractic under chapter 18.25 RCW; dental
hygiene under chapter 18.29 RCW; dentistry under chapter 18.32 RCW;
dispensing opticians under chapter 18.34 RCW; hearing aids under chapter 18.35
RCW; naturopaths under chapter 18.36A RCW; embalming and funeral directing
under chapter 18.39 RCW; midwifery under chapter 18.50 RCW; nursing home
administration under chapter 18.52 RCW; optometry under chapters 18.53 and
18.54 RCW; ocularists under chapter 18.55 RCW; osteopathy and osteopathic
medicine and surgery under chapters 18.57 and 18.57A RCW; pharmacy under
chapters 18.64 and 18.64A RCW; medicine under chapters 18.71 and 18.71A
RCW; emergency medicine under chapter 18.73 RCW; physical therapy under
chapter 18.74 RCW; practical nurses under chapter 18.79 RCW; psychologists
under chapter 1.83 RCW; registered nurses under chapter 18.79 RCW;
occupational therapists licensed under chapter 18.59 RCW; respiratory care
practitioners certified under chapter 18.89 RCW; veterinarians and animal
technicians under chapter 18.92 RCW; health care assistants under chapter
18.135 RCW; massage practitioners under chapter 18.108 RCW; acupuncturists
((eertifie4)) licensed under chapter 18.06 RCW; persons registered or certified
under chapter 18.19 RCW; dietitians and nutritionists certified by chapter 18.138
RCW; radiologic technicians under chapter 18.84 RCW; and nursing assistants
registered or certified under chapter 18.88A RCW.

(5) "Inspection" means the periodic examination of practitioners by a state
agency in order to ascertain whether th6 practitioners' occupation is being carried
out in a fashion consistent with the public health, safety, aivd welfare.

(6) "Legislative committees of reference" means the standing legislative
committees designated by the respective rules committees of the senate and
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house of representatives to consider proposed legislation to regulate health
professions not previously regulated.

(7) "License," "licensing," and "licensure" mean permission to engage in a
health profession which would otherwise be unlawful in the state in the absence
of the permission. A license is granted to those individuals who meet prerequi-
site qualifications to perform prescribed health professional tasks and for the use
of a particular title.

(8) "Professional license" means an individual, nontransferable authorization
to carry on a health activity based on qualifications which include: (a)
Graduation from an accredited or approved program, and (b) acceptable
performance on a qualifying examination or series of examinations.

(9) "Practitioner" means an individual who (a) has achieved knowledge and
skill by practice, and (b) is actively engaged in a specified health profession.

(10) "Public member" means an individual who is not, and never was, a
member of the health profession being regulated or the spouse of a member, or
an individual who does not have and never has had a material financial interest
in either the rendering of the health professional
service being regulated or an activity directly related to the profession being
regulated.

(11) "Registration" means the formal notification which, prior to rendering
services, a practitioner shall submit to a state agency setting forth the name and
address of the practitioner; the location, nature and operation of the health
activity to be practiced; and, if required by the regulatory entity, a description of
the service to be provided.

(12) "Regulatory entity" means any board, commission, agency, division, or
other unit or subunit of state government which regulates one or more profes-
sions, occupations, industries, businesses, or other endeavors in this state.

(13) "State agency" includes every state office, department, board,
commission, regulatory entity, and agency of the state, and, where provided by
law, programs and activities involving less than the full responsibility of a state
agency.

Sec. 16. RCW 18.130.040 and 1994 sp.s. c 9 s 603 and 1994 c 17 s 19 are
each reenacted and amended to read as follows:

(1) This chapter applies only to the secretary and the boards and commis-
sions having jurisdiction in relation to the professions licensed under the chapters
specified in this section. This chapter does not apply to any business or
profession not licensed under the chapters specified in this section.

(2)(a) The secretary has authority under this chapter in relation to the
following professions:

(i) Dispensing opticians licensed under chapter 18.34 RCW;
(ii) Naturopaths licensed under chapter 18.36A RCW;
(iii) Midwives licensed under chapter 18.50 RCW;
(iv) Ocularists licensed under chapter 18.55 RCW;
(v) Massage operators and businesses licensed under chapter 18.108 RCW;
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(vi) Dental hygienists licensed under chapter 18.29 RCW;
(vii) Acupuncturists ((eefnfted)) licensed under chapter 18.06 RCW;
(viii) Radiologic technologists certified and x-ray technicians registered

under chapter 18.84 RCW;
(ix) Respiratory care practitioners certified under chapter 18.89 RCW;
(x) Persons registered or certified under chapter 18.19 RCW;'
(xi) Persons registered as nursing pool operators under chapter 18.52C

RCW;
(xii) Nursing assistants registered or certified under chapter 18.79 RCW;
(xiii) Health care assistants certified under chapter 18.135 RCW;
(xiv) Dietitians and nutritionists certified under chapter 18.138 RCW;
(xv) Sex offender treatment providers certified under chapter 18.155 RCW;

and
(xvi) Persons licensed and certified under chapter 18.73 RCW or RCW

18.71.205.
(b) The boards and commissions having authority under this chapter are as

follows:
(i) The podiatric medical board as established in chapter 18.22 RCW;
(ii) The chiropractic quality assurance commission as established in chapter

18.25 RCW;
(iii) The dental quality assurance commission as established in chapter 18.32

RCW;
(iv) The board on fitting and dispensing of hearing aids asestablished in

chapter 18.35 RCW;
(v) The board of examiners for nursing home administrators as established

in chapter 18.52 RCW;
(vi) The optometry board as established in chapter 18.54 RCW governing

licenses issued under chapter 18.53 RCW;
(vii) The board of osteopathic medicine and surgery as established in chapter

18.57 RCW governing licenses issued under chapters 18.57 and 18.57A RCW;
(viii) The board of pharmacy as established in chapter 18.64 RCW

governing licenses issued under chapters 18.64 and 18.64A RCW;
(ix) The medical quality assurance commission as established in chapter

18.71 RCW governing licenses and registrations issued under chapters 18.71 and
18.71A RCW;

(x) The board of physical therapy as established in chapter 18.74 RCW;
(xi) The board of occupational therapy practice as established in chapter

18.59 RCW;
(xii) The nursing care quality assurance commission as established in chapter

18.79 RCW governing licenses issued under that chapter;
(xiii) The examining board of psychology and its disciplinary committee as

established in chapter 18.83 RCW;
(xiv) The veterinary board of governors as established in chapter 18.92

RCW.
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(3) In addition to the authority to discipline license holders, the disciplining
authority has the authority to grant or deny licenses based on the conditions and
criteria established in this chapter and the chapters specified in subsection (2) of
this section. This chapter also governs any investigation, hearing, or proceed-
ing relating to denial of licensure or issuance of a license conditioned on the
applicant's compliance with an order entered pursuant to RCW 18.130.160 by
the disciplining authority.

Passed the House April 20, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May 1I, 1995.
Filed in Office of Secretary of State May II, 1995.

CHAPTER 324
[Substitute House Bill 14011

SHARING OF JUVENILE RECORDS WITH SCHOOLS

AN ACT Relating to sharing of juvenile records among schools and other agencies; amending
RCW 28A.225.330; and reenacting and amending RCW 13.40.215.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 13.40.215 and 1994 c 129 s 6 and 1994 c 78 s I are each
reenacted and amended to read as follows:

(l)(a) Except as provided in subsection (2) of this section, at the earliest
possible date, and in no event later than thirty days before discharge, parole, or
any other authorized leave or release, or before transfer to a community
residential facility, the secretary shall send written notice of the discharge, parole,
authorized leave or release, or transfer of a juvenile found to have committed a
violent offense, a sex offense, or stalking, to the following:

(i) The chief of police of the city, if any, in which the juvenile will reside;
((*W4))

(ii) The sheriff of the county in which the juvenile will reside! and
(iii) The approved private schools and the common school district board of

directors of the district in which the iuvenile intends to reside or the approved
private school or public school district in which the juvenile last attended school,
whichever is appropriate, except when it has been determined by the department
that the iuvenile is twenty-one years old; is not required to return to school under
chapter 28A.225 RCW: or will be in the community for less than seven
consecutive days on approved leave and will not be attending school during that
time.

(b) The same notice as required by (a) of this subsection shall be sent to the
following, if such notice has been requested in writing about a specific juvenile:

(i) The victim of the offense for which the juvenile was found to have
committed or the victim's next of kin if the crime was a homicide;

(ii) Any witnesses who testified against the juvenile in any court proceedings
involving the offense; and
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(iii) Any person specified in writing by the prosecuting attorney.
Information regarding victims, next of kin, or witnesses requesting the notice,
information regarding any other person specified in writing by the prosecuting
attorney to receive the notice, and the notice are confidential and shall not be
available to the juvenile. The notice to the chief of police or the sheriff shall
include the identity of the juvenile, the residence where the juvenile will reside,
the identity of the person, if any, responsible for supervising the juvenile, and the
time period of any authorized leave.

(c) The thirty-.day notice requirements contained in this subsection shall not
apply to emergency medical furloughs.

(d) The existence of the notice requirements in this subsection will not
require any extension of the release date in the event the release plan changes
after notification.

(2)(a) If a juvenile found to have committed a violent offense, a sex offense,
or stalking escapes from a facility of the department, the secretary shall
immediately notify, by the most reasonable and expedient means available, the
chief of police of the city and the sheriff of the county in which the juvenile
resided immediately before the juvenile's arrest. If previously requested, the
secretary shall also notify the witnesses and the victim of the offense which the
juvenile was found to have committed or the victim's next of kin if the crime
was a homicide. If the juvenile is recaptured, the secretary shall send notice to
the persons designated in this subsection as soon as possible but in no event later
than two working days after the department learns of such recapture.

(b) The secretary may authorize a leave, for a juvenile found to have
committed a violent offense, a sex offense, or stalking, which shall not exceed
forty-eight hours plus travel time, to meet an emergency situation such as a death
or critical illness of a member of the juvenile's family. The secretary may
authorize a leave, which shall not exceed the time medically necessary, to obtain
medical care not available in a juvenile facility maintained by the department.
Prior to the commencement of an emergency or medical leave, the secretary shall
give notice of the leave to the appropriate law enforcement agency in the
jurisdiction in which the juvenile will be during the leave period. The notice
shall include the identity of the juvenile, the time period of the leave, the
residence of the juvenile during the leave, and the identity of the person
responsible for supervising the juvenile during the leave. If previously requested,
the department shall also notify the witnesses and victim of the offense which
the juvenile was found to have committed or the victim's next of kin if the
offense was a homicide.

In case of an emergency or medical leave the secretary may waive all or any
portion of the requirements for leaves pursuant to RCW 13.40.205 (2)(a), (3),
(4), and (5).

(3) If the victim, the victim's next of kin, or any witness is under the age
of sixteen, the notice required by this section shall be sent to the parents or legal
guardian of the child.
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(4) The secretary shall send the notices required by this chapter to the last
address provided to the department by the requesting party. The requesting party
shall furnish the department with a current address.

(5) Upon discharge, parole, or other authorized leave or release, a convicted
juvenile sex offender shall not attend a public elementary, middle, or high school
that is attended by a victim of the sex offender. The parents or legal guardians
of the convicted juvenile sex offender shall be responsible for transportation or
oth,.r costs associated with or required by the sex offender's change in school
that otherwise would be paid by a school district. Upon discharge, parole, or
oher authorized leave or release of a convicted juvenile sex offender, the
secretary shall send written notice of the discharge, parole, or other authorized
leave or release and the requirements of this subsection to the common school
district board of directors of the district in which the sex offender intends to
reside or the district in which the sex offender last attended school, whichever
is appropriate.

(6) For purposes of this section the following terms have the following
meanings:

(a) "Violent offense" means a violent offense under RCW 9.94A.030;
(b) "Sex offense" means a sex offense under RCW 9.94A.030;
(c) "Stalking" means the crime of stalking as defined in RCW 9A.46.1 10;
(d) "Next of kin" means a person's spouse, parents, siblings, and children.

Sec. 2, RCW 28A.225.330 and 1994 c 304 s 2 are each amended to read
as follows:

(1) When enrolling a student who has attended school in another school
district, the school enrolling the student may request the parent and the student
to briefly indicate in writing whether or not the student has:

(a) Any history of placement in special educational programs;
(b) Any past, current, or pending disciplinary action;
(c) Any history of violent behavior;
(d) Any unpaid fines or fees imposed by other schools; and
(e) Any health conditions affecting the student's educational needs.
(2) The school enrolling the student shall request the school the student

previously attended to send the student's permanent record including records of
disciplinary action. If the student has not paid a fine or fee under RCW
28A.635.060, the school may withhold the student's official transcript, but shall
transmit information about the student's academic performance, special
placement, and records of disciplinary action. If the official transcript is not sent
due to unpaid fees or fines, the enrolling school shall notify both the student and
parent or guardian that the official transcript will not be sent until the obligation
is met, and failure to have an official transcript may result in exclusion from
extracurricular activities or failure to graduate.

(3) If information is requested under subsection (2) of this section, the
information shall be transmitted within two school days after receiving the
request and the records shall be sent as soon as possible.
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(4) Any school district or district employee who releases the information in
compliance with federal and state law is immune from civil liability for damages
unless it is shown that the school district or district employee acted with gross
negligence or in bad faith.

Passed the House April 20, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May i1, 1995.
Filed in Office of Secretary of State May !1, 1995.

CHAPTER 325
[tlouse Bill 14951

TIMBER EXCISE TAX-SMALL HARVESTER OPTION EXPANDED

AN ACT Relating to the timber excise tax small harvester option; amending RCW 84.33.073;
providing an effective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.33.073 and 1987 c 166 s 2 are each amended to read as
follows:

As used in RCW 84.33.073 and 84.33.074, the following terms have the
meanings indicated unless the context clearly requires otherwise.

(I) "Small harvester" means every person who from his own land or from
the land of another under a right or license granted by lease or contract, either
directly or by contracting with others for the necessary labor or mechanical
services, fells, cuts, or takes timber for sale or for commercial or industrial use
in an amount ((;et ..... ding fi e hu,..d. thuand bead f.. .t in a ..... a.
quareF and)) not exceeding ((ofte)) two million board feet in a calendar year:
PROVIDED, That whenever the United States or any instrumentality thereof, the
state, including its departments and institutions and political subdivisions, or any
municipal corporation therein so fells, cuts, or takes timber for sale or for
commercial or industrial use, not exceeding these amounts, the small harvester
is the first person other than the United States or any instrumentality thereof, the
state, including its departments and institutions and political subdivisions, or any
municipal corporation therein, who acquires title to or a possessory interest in
such timber. "Small harvester" does not include persons performing under
contract the necessary labor or mechanical services for a harvester, and it does
not includ, harvesters of Christmas trees.

(2) "Timber" means forest trees, standing or down, on privately or publicly
owned land.

(3) "Harvesting and marketing costs" means only those costs directly
associated with harvesting the timber from the land and delivering it to the buyer
and may include the costs of disposing of logging residues but it does not
include any other costs which are not directly and exclusively related to
harvesting and marketing of the timber such as costs of permanent roads or costs
of reforesting the land following harvest.
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NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the House March 13, 1995.
Passed the Senate April 7, 1995.
Approved by the Governor May 1I, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 326
[Substitute House Bill 14971

ELECTRONIC PUBLIC RECORDS PRESERVATION

AN ACT Relating to the preservation of public electronic records; reenacting and amending
RCW 40.14.020; and creating a new section.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 40.14.020 and 1991 c 237 s 4 and 1991 c 184 s I are each
reenacted and amended to read as follows:

All public records shall be and remain the property of the state of
Washington. They shall be delivered by outgoing officials and employees to
their successors and shall be preserved, stored, transferred, destroyed or disposed
of, and otherwise managed, only in accordance with the provisions of this
chapter. In order to insure the proper management and safeguarding of public
records, the division of archives and records management is established in the
office of the secretary of state. The state archivist, who shall administer the
division and have reasonable access to all public records, wherever kept, for
purposes of information, surveying, or cataloguing, shall undertake the following
functions, duties, and responsibilities:

(I) To manage the archives of the state of Washington;
(2) To centralize the archives of the state of Washington, to make them

available for reference and scholarship, and to insure their proper preservation;
(3) To inspect, inventory, catalog, and arrange retention and transfer

schedules on all record files of all state departments and other agencies of state
government;

(4) To insure the maintenance and security of all state public records and to
establish safeguards against unauthorized removal or destruction;

(5) To establish and operate such state record centers as may from time to
time be authorized by appropriation, for the purpose of preserving, servicing,
screening and protecting all state public records which must be preserved
temporarily or permanently, but which need not be retained in office space and
equipment;

(6) To adopt rules under chapter 34.05 RCW:
(a) Setting standards for the durability and permanence of public records

maintained by state and local agencies;
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(b) Governing procedures for the creation, maintenance, transmission,
cataloging, indexing, storage, or reproduction of photographic, optical, electronic,
or other images of public documents or records in a manner consistent with
current standards, policies, and procedures of the department of information
services for the acquisition of information technology;

(c) Governing the accuracy and durability of, and facilitating access to,
photographic, optical, electronic, or other images used as public records; or

(d) To carry out any other provision of this chapter;
(7) To gather and disseminate to interested agencies information on all

phases of records management and current practices, methods, procedures,
techniques, and devices for efficient and economical management and preserva-
tion of records;

(8) To operate a central microfilming bureau which will microfilm, at cost,
records approved for filming by the head of the office of origin and the archivist;
to approve microfilming projects undertaken by state departments and all other
agencies of state government; and to maintain proper standards for this work;
((fffd))

(9) To maintain necessary facilities for the review of records approved for
destruction and for their economical disposition by sale or burning; directly to
supervise such destruction of public records as shall be authorized by the terms
of this chapter.

(10) To assist and train state and local agencies in the proper methods of
creating, maintaining, cataloging, indexing, transmitting, storing, and reproducing
photographic, optical, electronic, or other images used as public records.

NEW SECTION. Sec. 2. If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act shall be null and void.

Passed the House April 20, 1995.
Passed the Senate April 12, 1995.
Approved by the Governor May I1, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 327
[Substitute House Bill 15471

LONGSHORE AND HARBOR WORKERS ASSIGNED RISK PLAN EXTENDED

AN ACT Relating to longshore and harbor workers' compensation act insurance; amending
RCW 48.22.072; amending 1993 c 177 s 3 and 1992 c 209 s 6 (uncodified); and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

*Sec. 1. RCW 48.22.072 and 1993 c 177s 2 are each amended to read as
follows:

The committee appointed pursuant to RCW48.22.071 shall submit a report
to the legislature no later than January 1((, 1994 and 1995)) of each year,

[ 1429 1

Ch. 326



Ch. 327 WASHINGTON LAWS, 1995

summarizing the activities of the plan adopted under RCW 48.22.070 during
its most recent fiscal year and since its inception. ((Th: ct;nitc. shall in
eit reporf examine, baised on the~ arperiene: of t!he plan op otkvr ifffi'mat
mad-vikie to it, pheiher fhe Waghimgton 9ta.e indm~tda! inguiraneefiind
.h..4 partiipt. in Me plan adopted p..r. uni .to 19.CWV 4.22.070, i.'h r
Mere are mah!adq M.'at i'i! .vatify Me. inten! of e1tapier 209, Laipq of 1992 ihaf
wvig not involve- Me~ Whington 91afe inrdstial ingu:ranee fund-, and Me;
feagvibilify of requ~irin~g that this eevemrge be mnade diretdy apailabk hrorugh
Me~ 41,Ws!ington staie industria! instmanee fu~n&.
*Sec. I was vetoed. See message at end of chapter.

Sec. 2. 1993 c 177 s 3 & 1992 c 209 s 6 (uncodified) are each amended to
read as follows:

This act shall expire on July 1, ((499-5)) 1997.

NEW SECTION. Spc. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House March 8, 1995.
Passed the Senate April 21, 1995.
Approved by the Governor May 1I, 1995, with the exception of certain

items which were vetoed.
Filed in Office of Secretary of State May 11, 1995.

Note: Governor's explanation of partial veto is as follows:
"I am retuining herewith, without my approval as to section I, Substitute House Bill

No. 1547 entitled:
"AN ACT Relating to longshore and harbor workers;"

This legislation extends the Temporary Washington State/United States Longshore
and Harbor Workers Assigned Risk Plan to July I, 1997.

Section I of this bill refers to the reporting obligations of the advisory committee
which assists in overseeing the plan. However, I have already signed Engrossed
Substitute House Bill No. 1107 which eliminates numerous state boards, commissions,
and committees, including th- committee referenced in section I of Substitute House Bill
No. 1547.

I am nonetheless committed to the fair and effective oversight of this plan. In this
regard, I am, by separate instrument, directing the Department of Labor and Industries to
establish an ad hoc committee to continue in an advisory and reporting role.

For these reasons, I am vetoing section I of Substitute House Bill No. 1547.

With the exception of section I, Substitute House Bill No. 1547 is approved."
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CHAPTER 328
[Substitute liouse Bill 1658]

WETLANDS-MITIGATION EXEMPTION FOR WETLANDS FILLED
TO PREVENT FLOODING

AN ACT Relating to the filling or altering of wetlands; and adding a new section to chapter
75.20 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 75.20 RCW
to read as follows:

The department may not require mitigation for adverse impacts on fish life
or habitat that occurred at the time a wetland was filled, if the wetland was filled
under the provisions of RCW 75.20.300.

Passed the House April 20, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May I1, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 329
[Substitute House Bill 1673]

PROPERTY TAX DEFERRALS-SENIOR CITIZENS AND DISABLED RETIREES

AN ACT Relating to property tax deferrals for senior citizens and persons retired by reason of
physical disability; and amending RCW 84.38.020 and 84.38.030.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.38.020 and 1991 c 213 s I are each amended to read as
follows:

Unless a different meaning is plainly required by the context, the following
words and phrases as hereinafter used in this chapter shall have the following
meanings:

(1) "Claimant" means a person who either elects or is required under RCW
((84.64.30-ep)) 84.64.050 to defer payment of the special assessments and/or
real property taxes accrued on the claimant's residence by filing a declaration to
defer as provided by this chapter.

When two or more individuals of a household file or seek to file a
declaration to defer, they may determine between them as to who the claimant
shall be.

(2) "Department" means the state department of revenue.
(3) "Equity value" means the amount by which the fair market value of a

residence as determined from the records of the county assessor exceeds the total
amount of any liens or other obligations against the property.

(4) "Real property taxes" means ad valorem property taxes levied on a
residence in this state in the preceding calendar year.
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(5) "Residence" has the meaning given in RCW 84.36.383, except that a
residence includes any additional property up to a total of five acres that
comprises the residential parcel if this larger parcel size is required under land
use regulations.

(6) "Special assessment" means the charge or obligation imposed by a city,
town, county, or other municipal corporation upon properly specially benefited
by a local improvement, including assessments under chapters 35.44, 36.88,
36.94, 53.08, 54.16, 56.20, 57.16, 86.09, and 87.03 RCW and any other relevant
chapter.

((( ) "Rcal prflpzrty tflxc" means ad valern rpcmty taxes ,^..:d an a
...iden i . t:his .at int the ..... ding al nda: year.))

Sec. 2. RCW 84.38.030 and 1991 c 213 s 2 are each amended to read as
follows:

A claimant may defer payment of special assessments and/or real property
taxes on up to eighty percent of the amount of the claimant's equity value in the
claimant's residence if the following conditions are met:

(1) The claimant must meet all requirements for an exemption for the
residence under RCW 84.36.381, other than the age and income limits under
RCW 84.36.381 and the parcel size limit under RCW 84.36.383.

(2) The claimant must be sixty years of age or older on December 31st of
the year in which the deferral claim is filed, or must have been, at the time of
filing, retired from regular gainful employment by reason of physical disability:
PROVIDED, That any surviving spouse of a person who was receiving a deferral
at the time of the person's death shall qualify if the surviving spouse is fifty-
seven years of age or older and otherwise meets the requirements of this section.

(3) The claimant must have a combined disposable income, as defined in
RCW 84.36.383, of ((+hi")) thirty-four thousand dollars or less.

(((3)) (4) The claimant must have owned, at the time of filing, the residence
on which the special assessment and/or real property taxes have been imposed.
For purposes of this subsection, a residence owned by a marital community or
owned by cotenants shall be deemed to be owned by each spouse or cotenant.
A claimant who has only a share ownership in cooperative housing, a life estate,
a lease for life, or a revocable trust does not satisfy the ownership requirement.

(((4)) (5) The claimant must have and keep in force fire and casualty
insurance in sufficient amount to protect the interest of the state in the claimant's
equity value: PROVIDED, That if the claimant fails to keep fire and casualty
insurance in force to the extent of the state's interest in the claimant's equity
value, the amount deferred shall not exceed one hundred percent of the
claimant's equity value in the land or lot only.

(((1-))) (6) In the case of special assessment deferral, the claimant must have
opted for payment of such special assessments on the installment method if such
method was available.
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Passed the House April 20, 1995.
Passed the Senate April 14, 1995.
Approved by the Governor May II, 1995.
Filed in Office of Secretary of State May 1I, 1995.

CHAPTER 330
[Substitute House Bill 17001

FOREST LANDS-CLASSIFICATION AND CURRENT USE TAXATION OF

AN ACT Relating to current use taxation provisions; amending RCW 84.33.120 and 84.33.140;
and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. RCW 84.33.120 and 1992 c 69 s I are each amended to read as
follows:

(I) In preparing the assessment rolls as of January 1, 1982, for taxes payable
in 1983 and each January Ist thereafter, the assessor shall list each parcel of
forest land at a value with respect to the grade and class provided in this
subsection and adjusted as provided in subsection (2) of this section and shall
compute the assessed value of the land by using the same assessment ratio he or
she applies generally in computing the assessed value of other property in his or
her county. Values for the several grades of bare forest land shall be as follows.

LAND OPERABILITY VALUES
GRADE CLASS PER ACRE

1 $141
2 136
3 131
4 95

1 118
2 2 114

3 110
4 80

1 93
3 2 90

3 87
4 66

1 70
4 2 68

3 66
4 52
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1 51
5 2 48

3 46
4 31

1 26
6 2 25

3 25
4 23

1 12
7 2 12

3 II
4 II

8 1

(2) On or before December 31, '1981, the department shall adjust, by rule
under chapter 34.05 RCW, the forest land values contained in subsection (I) of
this s!ction in accordance with this subsection, and shall certify these adjusted
values to the county assessor for his or her use in preparing the assessment rolls
as of January 1, 1982. For the adjustment to be made on or before December
31, 1981, for use in the 1982 assessment year, the department shall:

(a) Divide the aggregate value of all timber harvested within the state
between July 1, 1976, and June 30, 1981, by the aggregate harvest volume for
the same period, as determined from the harvester excise tax returns filed with
the department under RCW 82.04.291 and 84.33.071; and

(b) Divide the aggregate value of all timber harvested within the state
between July I, 1975, and June 30, 1980, by the aggregate harvest volume for
the same period, as determined from the harvester excise tax returns filed with
the department under RCW 82.04.291 and 84.33.071; and

(c) Adjust the forest land values contained in subsection (1) of this section
by a percentage equal to one-half of the percentage change in the average values
of harvested timber reflected by comparing the resultant values calculated under
(a) and (b) of this subsection.

For the adjustments to be made on or before December 31, 1982, and each
succeeding year thereafter, the same procedure shall be followed as described in
this subsection utilizing harvester excise tax returns filed under RCW 82.04.291
and this chapter except that this adjustment shall be made to the prior year's
adjusted value, and the five-year periods for calculating average harvested timber
values shall be successively one year more recent.

(3) In preparing the assessment roll for 1972 and each year thereafter, the
assessor shall enter as the true and fair value of each parcel of forest land the
appropriate grade value certified to him or her by the department of revenue, and
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he or she shall compute the assessed value of such land by using the same
assessment ratio he or she applies generally in computing the assessed value of
other property in his or her county. In preparing the assessment roll for 1975
and each year thereafter, the assessor shall assess and value as classified forest
land all forest land that is not then designated pursuant to RCW 84.33.120(4) or
84.33.130 and shall make a notation of such classification upon the assessment
and tax rolls. On or before January 15 of the first year in which such notation
is made, the assessor shall mail notice by certified mail to the owner that such
land has been classified as forest land and is subject to the compensating tax
imposed by this section. If the owner desires not to have such land assessed and
valued as classified forest land, he or she shall give the assessor written notice
thereof on or before March 31 of such year and the assessor shall remove from
the assessment and tax rolls the classification notation entered pursuant to this
subsection, and shall thereafter assess and value such land in the manner
provided by law other than this chapter 84.33 RCW.

(4) In any year commencing with 1972, an owner of land which is assessed
and valued by the assessor other than pursuant to the procedures set forth in
RCW 84.33.110 and this section, and which has, in the immediately preceding
year, been assessed and valued by the assessor as forest land, may appeal to the
county board of equalization by filing an application with the board in the
manner prescribed in subsection (2) of RCW 84.33.130. The county board shall
afford the applicant an opportunity to be heard if the application so requests and
shall act upon the application in the manner prescribed in subsection (3) of RCW
84.33.130.

(5) Land that has been assessed amud valued as classified forest land as of
any year commencing with 1975 assessment year or earlier shall continue to be
so assessed and valued until removal of classification by the assessor only upon
the occurrence of one of the following events:

(a) Receipt of notice from the owner to remove such land from classification
as forest land;

(b) Sale or transfer to an ownership making such land exempt from ad
valorem taxation;

(c) Determination by the assessor, after giving the owner written notice and
an opportunity to be heard, that, because of actions taken by the owner, such
land is no longer primarily devoted to and used for growing and harvesting
timber. However, land shall not be removed from classification if a governmen-
tal agency, organization, or other recipient identified in subsection (9) of this
section as exempt from the payment of compensating tax has manifested its
intent in writing or by other official action to acquire a property interest in
classified forest land by means of a transaction that qualifies for an exemption
under subsection (9) of this section. The governmental agency, organization, or
recipient shall annually provide the assessor of the county in which the land is
located reasonable evidence in writing of the intent to acquire the classified land
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as long as the intent continues or within sixty days of a request by the assessor.
The assessor may not request this evidence more than once in a calendar year;

(d) Determination that a higher and better use exists for such land than
growing and harvesting timber after giving the owner written notice and an
opportunity to be heard;

(e) Sale or transfer of all or a portion of such land to a new owner, unless
the new owner has signed a notice of forest land classification continuance((-[4)).
except transfer to an owner who is an heir or devisee of a deceased owner, shall
not, by itself, result in removal of classification. The signed notice of continu-
ance shall be attached to the real estate excise tax affidavit provided for in RCW
((82.45.120, is nciw or hereafter amended)) 82.45.150. The notice of continu-
ance shall be on a form prepared by the department of revenue. If the notice of
continuance is not signed by the new owner and attached to the real estate excise
tax affidavit, all compensating taxes calculated pursuant to subsection (7) of this
section shall become due and payable by the seller or transferor at time of sale.
The county auditor shall not accept an instrument of conveyance of classified
forest land for filing or recording unless the new owner has signed the notice of
continuance or the compensating tax has been paid. The seller, transferor, or
new owner may appeal the new assessed valuation calculated under subsection
(7) of this section to the county board of equalization. Jurisdiction is hereby
conferred on the county board of equalization to hear these appeals.

The assessor shall remove classification pursuant to ((subseetio,)) (c) or (d)
((ab,,e)) of this subsection prior to September 30 of the year prior to the
assessment year for which termination of classification is to be effective.
Removal of classification as forest land upon occurrence of ((*ubseetieff)) (a),
(b), (d), or (e) ((f4boie)) of this subsection shall apply only to the land affected,
and upon occurrence of ((ubbeeeti)) (c) of this subsection shall apply only to
the actual area of land no longer primarily devoted to and used for growing and
harvesting timber: PROVIDED, That any remaining classified forest land meets
necessary definitions of forest land pursuant to RCW 84.33.100 as now or
hereafter amended.

(6) Within thirty days after such removal of classification as forest land, the
assessor shall notify the owner in writing setting forth the reasons for such
removal. The owner of such land shall thereupon have the right to apply for
designation of such land as forest land pursuant to subsection (4) of this section
or RCW 84.33.130. The seller, transferor, or owner may appeal such removal
to the county board of equalization.

(7) Unless the owner successfully applies for designation of such land or
unless the removal is reversed on appeal, notation of removal from classification
shall immediately be made upon the assessment and tax rolls, and commencing
on January 1 of the year following the year in which the assessor made such
notation, such land shall be assessed on the same basis as real property is
assessed generally in that county. Except as provided in subsections (5)(e) and
(9) of this section and unless the assessor shall not have mailed notice of
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classification pursuant to subsection (3) of this section, a compensating tax shall
be imposed which shall be due and payable to the county treasurer thirty days
after the owner is notified of the amount of the compensating tax. As soon as
possible, the assessor shall compute the amount of such compensating tax and
mail notice to the owner of the amount thereof and the date on which payment
is due. The amount of such compensating tax shall be equal to((.--{a)) the
difference, if any, between the amount of tax last levied on such land as forest
land and an amount equal to the new assessed valuation of such land multiplied
by the dollar rate of the last levy extended against such land, multiplied by
(((y))) a number, in no event greater than ten, equal to the number of years,
commencing with assessment year 1975, for which such land was assessed and
valued as forest land.

(8) Compensating tax, together with applicable interest thereon, shall become
a lien on such land which shall attach at the time such land is removed from
classification as forest land and shall have priority to and shall be fully paid and
satisfied before any recognizance, mortgage, judgment, debt, obligation or
responsibility to or with which such land may become charged or liable. Such
lien may be foreclosed upon expiration of the same period after delinquency and
in the same manner provided by law for foreclosure of liens for delinquent real
property taxes as provided in RCW 84.64.050. Any compensating tax unpaid on
its due date shall thereupon become delinquent. From the date of delinquency
until paid, interest shall be charged at the same rate applied by law to delinquent
ad valorem property taxes.

(9) The compensating tax specified in subsection (7) of this section shall not
be imposed if the removal of classification as forest land pursuant to subsection
(5) of this section resulted solely from:

(a) Transfer to a government entity in exchange for other forest land located
within the state of Washington;

(b) A taking through the exercise of the power of eminent domain, or sale
or transfer to an entity having the power of eminent domain in anticipation of the
exercise of such power;

(c) A donation of title, development rights, or the right to harvest timber,
to a government agency or organization qualified under RCW 84.34.210 and
64.04.130 for the purposes enumerated in those sections, or the sale or transfer
of fee title to a governmental entity or a nonprofit nature conservancy corpora-
tion, as defined in RCW 64.04.130, exclusively for the protection and conserva-
tion of lands recommended for state natural area preserve purposes by the natural
heritage council and natural heritage plan as defined in chapter 79.70 RCW:
PROVIDED, That at such time as the land is not used for the purposes
enumerated, the compensating tax specified in subsection (7) of this section shall
be imposed upon the current owner;

(d) The sale or transfer of fee title to the parks and recreation commission
for park and recreation purposes.
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(10) With respect to any land that has been designated prior to May 6, 1974,
pursuant to RCW 84.33.120(4) or 84.33.130, the assessor may, prior to January
1, 1975, on his or her own motion or pursuant to petition by the owner, change,
without imposition of the compensating tax provided under RCW 84.33.140, the
status of such designated land to classified forest land.

Sec. 2. RCW 84.33.140 and 1992 c 69 s 2 are each amended to read as
follows:

(1) When land has been designated as forest land pursuant to RCW
84.33.120(4) or 84.33.130, a notation of such designation shall be made each
year upon the assessment and tax rolls, a copy of the notice of approval together
with the legal description or assessor's tax lot numbers for such land shall, at the
expense of the applicant, be filed by the assessor in the same manner as deeds
are recorded, and such land shall be graded and valued pursuant to RCW
84.33.110 and 84.33.120 until removal of such designation by the assessor upon
occurrence of any of the following:

(a) Receipt of notice from the owner to remove such designation;
(b) Sale or transfer to an ownership making such land exempt from ad

valorem taxation;
(c) Sale or transfer of all or a portion of such land to a new owner, unless

the new owner has signed a notice of forest land designation continuance((t )),
except transfer to an owner who is an heir or devisee of a deceased owner, shall
not, by itself, result in removal of classification. The signed notice of continu-
ance shall be attached to the real estate excise tax affidavit provided for in RCW
((82.45.120, ,q Hcw cr krcaftcr aFcnded)) 82.45.150. The notice of continu-
ance shall be on a form prepared by the department of revenue. If the notice of
continuance is not signed by the new owner and attached to the real estate excise
tax affidavit, all compensating taxes calculated pursuant to subsection (3) of this
section shall become due and payable by the seller or transferor at time of sale.
The county auditor shall not accept an instrument of conveyance of designated
forest land for filing or recording unless the new owner has signed the notice of
continuance or the compensating tax has been paid. The seller, transferor, or
new owner may appeal the new assessed valuation calculated under subsection
(3) of this section to the county board of equalization. Jurisdiction is hereby
conferred on the county board of equalization to hear these appeals;

(d) Determination by the assessor, after giving the owner written notice and
an opportunity to be heard, that:

(i) Such land is no longer primarily devoted to and used for growing and
harvesting timber((-)). However, land shall not be removed from designation if
a governmental agency, organization, or other recipient identified in subsection
(5) of this section as exempt from the payment of compensating tax has
manifested its intent in writing or by other official action to acquire a property
interest in designated forest land by means of a transaction that qualifies for an
exemption under subsection (5) of this section. The governmental agency,
organization, or recipient shall annually provide the assessor of the county in
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which the land is located reasonable evidence in writing of the intent to acquire
the designated land as long as the intent continues or within sixty days of a
request by the assessor. The assessor may not request this evidence more than
once in a calendar year;

(ii) ((mh)) The owner has failed to comply with a final administrative or
judicial order with respect to a violation of the restocking, forest management,
fire protection, insect and disease control and forest debris provisions of Title 76
RCW or any applicable regulations thereunder((-)), or

(iii) Restocking has not occurred to the extent or within the time specified
in the application for designation of such land.
Removal of designation upon occurrence of any of ((subseeiin .)) (a) through (c)
((abes-e)) of this subsection shall app!y only to the land affected, and upon
occurrence of ((s*WbYAe:ofn)) (d) of this subsection shall apply only to the actual
area of land no longer primarily devoted to and used for growing and harvesting
timber, without regard to other land that may have been included in the same
application and approval for designation: PROVIDED, That any remaining
designated forest land meets necessary definitions of forest land pursuant to
RCW 84.33.100 as now or hereafter amended.

(2) Within thirty days after such removal of designation of forest land, the
assessor shall notify the owner in writing, setting forth the reasons for such
removal. The seller, transferor, or owner may appeal such removal to the county
board of equalization.

(3) Unless the removal is reversed on appeal a copy of the notice of removal
with notation of the action, if any, upon appeal, together with the legal
description or assessor's tax lot numbers for the land removed from designation
shall, at the expense of the applicant, be filed by the assessor in the same manner
as deeds are recorded, and commencing on January I of the year following the
year in which the assessor mailed such notice, such land shall be assessed on the
same basis as real property is assessed generally in that county. Except as
provided in subsection (5) of this section, a compensating tax shall be imposed
which shall be due and payable to the county treasurer thirty days after the
owner is notified of the amount of the compensating tax. As soon as possible,
the assessor shall compute the amount of such compensating tax and mail notice
to the owner of the amount thereof and the date on which payment is due. The
amount of such compensating tax shall be equal to((.-(f)) the difference between
the amount of tax last levied on such land as forest land and an amount equal to
the new assessed valuation of such land multiplied by the dollar rate of the last
levy extended against such land, multiplied by (((b))) a number, in no event
greater than ten, equal to the number of years for which such land was
designated as forest land.

(4) Compensating tax, together with applicable interest thereon, shall become
a lien on such land which shall attach at the time such land is removed from
designation as forest land and shall have priority to and shall be fully paid and
satisfied before any recognizance, mortgage, judgment, debt, obligation or
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responsibility to or with which such land may become charged or liable. Such
lien may be foreclosed upon expiration of the same period after delinquency and
in the same manner provided by law for foreclosure of liens for delinquent real
property taxes as provided in RCW 84.64.050. Any compensating tax unpaid on
its due date shall thereupon become delinquent. From the date of delinquency
until paid, interest shall be charged at the same rate applied by law to delinquent
ad valorem property taxes.

(5) The compensating tax specified itt subsection (3) of this section shall not
be imposed if the removal of designation pursuant to subsection (1) of this
section resulted solely from:

(a) Transfer to a government entity in exchange for other forest land located
within the state of Washington;

(b) A taking through the exercise of the power of eminent domain, or sale
or transfer to an entity having the power of eminent domain in anticipation of the
exercise of such power;

(c) A donation of fee title development rights, or the right to harvest timber,
to a government agency or organization qualified under RCW 84.34.210 and
64.04.130 for the purposes enumerated in those sections, or the sale or transfer
of fee title to a governmental entity or a nonprofit nature conservancy corpora-
tion, as defined in RCW 64.04.130, exclusively for the protection and conserva-
tion of lands recommended for state natural area preserve purposes by the natural
heritage council and natural heritage plan as defined in chapter 79.70 RCW:
PROVIDED, That at such time as the land is not used for the purposes
enumerated, the compensating tax specified in subsection (3) of this section shall
be imposed upon the current owner.

(d) The sale or transfer of fee title to the parks and recreation commission
for park and recreation purposes.

NEW SECTION. Sec, 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.

Passed the House April 20, 1995.
Passed the Senate April 13, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 1i, 1995.

CHAPTER 331
[Substitute House Bill 17221

UTILITIES AND TRANSPORTATION COMMISSION-DESIGNATION OF
EMPLOYEES TO HEAR AND ADJUDICATE PROCEEDINGS

AN ACT Relating to hearings conducted by the utilities and transportation commission;
amending RCW 34.12.020, 81.01.050 [80,01.0501, and 80.01.060; and repealing RCW 34.12.042.
Be it enacted by the Legislature of the State of Washington:
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Sec. 1. RCW 34.12.020 and 1994 c 257 s 22 are each amended to read as
follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(1) "Office" means the office of administrative hearings.
(2) "Administrative law judge" means any person appointed by the chief

administrative law judge to conduct or preside over hearings as provided in this
chapter.

(3) "Hearing" means an adjudicative proceeding within the meaning of RCW
34.05.010(1) conducted by a state agency under RCW 34.05.413 through
34.05.476.

(4) "State agency" means any state board, commission, department, or
officer authorized by law to make rules or to conduct adjudicative proceedings,
except those in the legislative or judicial branches, the growth (( ))
management hearings boards, the utilities and transportation commission, the
pollution control hearings board, the shorelines hearings board, the forest
practices appeals board, the environmental hearings office, the board of industrial
insurance appeals, the Washington personnel resources board, the public
employment relations commission, the personnel appeals board, and the board
of tax appeals.

Sec. 2. RCW 80.01.050 and 1961 c 14 s 80.01.050 are each amended to
read as follows:

A majority of the commissioners shall constitute a quorum for the
transaction of any business, for the performance of any duty, or for the exercise
of any power of the commission, and may hold hearings at any time or place
within or without the state. Any investigation, inquiry, or hearing which the
commission has power to undertake or to hold may be undertaken or held by or
before any commissioner or any ((e*etmiff)) employee designated and
authorized by the commission as provided in RCW 80.01.060. All investiga-
tions, inquiries, and hearings of the commission, and all findings, orders, or
decisions, made by a commissioner, when approved and confirmed by the
commission and filed in its office, shall be and be deemed to be the orders or
decisions of the commission.

Sec. 3. RCW 80.01.060 and 1991 c 48 s 1 are each amended to read as
follows:

(1) The commission ((shall haye !he pw.. tO r.ues the appointment of))
may designate employees of the commission as hearing examiners, administrative
law judges ((und r eapt r 31 .12 RCW)), and review iudges when it deems such
action necessary for its general administration. ((Sueh -dministratiy. law judg
Aholl)) The designated employees have power to administer oaths, to issue
subpoenas for the attendance of witnesses and the production of papers, waybills,
books, accounts, documents, and testimony, to examine witnesses, and to receive
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testimony in any inquiry, investigation, hearing, or proceeding in any part of the
state, under such rules as the commission may adopt.

(2) In general rate increase filings by a natural gas, electric, or telecommuni-
cations company, the designated employee may preside, but may not enter an
initial order unless expressly agreed to in writing by the company making the
filing. In all other cases, the designated employee may enter an initial order
including findings of fact and conclusions of law in accordance with RCW
34.05.461()(a) and (c) and (3) through (9) or 34.05.485. RCW 34.05.461 (1)(b)
and (2) do not apply to entry of orders under this section. The designated
employee may not enter final orders, except that the commission may designate
persons by rule to preside and enter final orders in emergency adjudications
under RCW 34.05.479.

(3) If the designated employee does not enter an initial order as provided in
subsection (2) of this section, then a maiority of the members of the commission
who are to enter the final order must hear or review substantially all of the
record submitted by any party.

NEW SECTION. Sec. 4. RCW 34.12.042 and 1982 c 189 s 13 are each
repealed.

Passed the House April 20, 1995.
Passed the Senate April 10, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 332
[Substitute Senate Bill 5141]

DRIVING UNDER THE INFLUENCE OF ALCOHOL OR DRUGS
AN ACT Relating to offenses involving alcohol or drugs; amending RCW 46.20.308,

46.20.309, 46.20.355, 46.61.5058, 3.62.090, 35.21.165, 36.32.127, 46.04.480, 46.20.311, 46.20.39 1,
46.61.5054, 46.61.5056, 46.61.5151, 46.04.015, and 46.61.506; reenacting and amending RCW
46.63.020; adding a new section to chapter 46.20 RCW; adding new sections to chapter 46.61 RCW;
adding a new section to chapter 46.04 RCW; recodifying RCW 46.20.309; repealing RCW 46.20.365,
46.61.5051, 46.61.5052, and 46.61.5053; repealing 1994 c 275 s 44 (uncodified); prescribing
penalties; providing an effective date; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

PART I - IMPLIED CONSENT AND ADMINISTRATIVE
REVOCATION

Sec. 1, RCW 46.20.308 and 1994 c 275 s 13 are each amended to read as
follows:

(1) Any person who operates a motor vehicle within this state is deemed to
have given consent, subject to the provisions of RCW 46.61.506, to a test or tests
of his or her breath or blood for the purpose of determining the ((aleehelie
eeftt-eo) alcohol concentration or presence of any drug in his or her breath
or blood if arrested for any offense where, at the time of the arrest, the arresting
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officer has reasonable grounds to believe the person had been driving or was in
actual physical control of a motor vehicle while under the influence of
intoxicating liquor or any drug or was in violation of RCW 46.20.309 (as
recodified by this act).

(2) The test or tests of breath shall be administered at the direction of a law
enforcement officer having reasonable grounds to believe the person to have been
driving or in actual physical control of a motor vehicle within this state wnile
under the influence of intoxicating liquor or the person to have been driving or
in actual physical control of a motor vehicle while having alcohol in a
concentration of 0.02 or more in his or her system and being under the age of
twenty-one. However, in those instances where((--(a))) the person is incapable
due to physical injury, physical incapacity, or other physical limitation, of
providing a breath sample((, e (b) as a reult of a trnffie aeeident)) or where the
person is being treated ((for a medical enditin)) in a hospital, clinic, doctor's
office, emergency medical vehicle, ambulance, or other similar facility in which
a breath testing instrument is not present or where the officer has reasonable
grounds to believe that the person is under the influence of a drug, a blood test
shall be administered by a qualified person as provided in RCW 46.61.506(4).
The officer shall inform the person of his or her right to refuse the breath or
blood test, and of his or her right to have additional tests administered by any
qualified person of his or her choosing as provided in RCW 46.61.506. The
officer shall warn the driver that:

(a) His or her license, permit, or privilege to drive will be revoked or denied
if he or she refuses to submit to the test((,.-nd4*ba.)) .

(b His or her license, permit, or privilege to drive will be suspended,
revoked, denied, or placed in probationary status if the test is administered and
the test indicates the alcohol concentration of the person's breath or blood is 0.10
or more, in the case of a person age twenty-one or over, or 0.02 or more in the
case of a person under age twenty-one; and

(c) His or her refusal to take the test may be used in a criminal trial.
(3) Except as provided in this section, the test administered shall be of the

breath only. If an individual is unconscious or is under arrest for the crime of
vehicular homicide as provided in RCW 46.61.520 or vehicular assault as
provided in RCW 46.61.522, or if an individual is under arrest for the crime of
driving while under the influence of intoxicating liquor or drugs as provided in
RCW 46.61.502, which arrest results from an accident in which there has been
serious bodily iniury to another person ((has. bee :..,ed-.4 ,h -i:
Feacnaeble likelihood that suh ether pefsen may die as a fsult of in'uiz
ss! ined in !he a.ide.)), a breath or blood test may be administered without

the consent of the individual so arrested.
(4) Any person who is dead, unconscious, or who is otherwise in a condition

rendering him or her incapable of refusal, shall be deemed not to have withdrawn
the consent provided by subsection (1) of this section and the test or tests may
be administered, subject to the provisions of RCW 46.61.506, and the person
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shall be deemed to have received the warnings required under subsection (2) of
this section.

(5) If, following his or her arrest and receipt of warnings under subsection
(2) of this section, the person arrested refuses upon the request of a law
enforcement officer to submit to a test or tests of his or her breath or blood, no
test shall be given except as authorized under subsection (3) or (4) of this
section.

(6) If. after arrest and after the other applicable conditions and requirements
of this section have been satisfied, a test or tests of the person's blood or breath
is administered and the test results indicate that the alcohol concentration of the
person's breath or blood is 0.10 or more if the person is age twenty-one or over,
or is 0.02 or more if the person is under the age of twenty-one, or the person
refuses to submit to a test, the arresting officer or other law enforcement officer
at whose direction any test has been given, or the department, where applicable,
if the arrest results in a test of the person's blood, shall:

(a) Serve notice in writing on the person on behalf of the department of its
intention to suspend, revoke, deny, or place in probationary status the person's
license, permit, or privilege to drive as required by subsection (7) of this section;

(b) Serve notice in writing on the person on behalf of the department of his
or her right to a hearing, specifying the steps he or she must take to obtain a
hearing as provided by subsection (8) of this section;

(c) Mark the person's Washington state driver's license or permit to drive,
if any, in a manner authorized by the department;

(d) Serve notice in writing that the marked license or permit, if any, is a
temporary license that is valid for sixty days from the date of arrest or from the
date notice has been given in the event notice is given by the department
following a blood test, or until the suspension, revocation, or denial of the
person's license, permit, or privilege to drive is sustained at a hearing pursuant
to subsection (8) of this section, whichever occurs first. No temporary license
is valid to any greater degree than the license or permit that it replaces; and

(e) Immediately notify the department of the arrest and transmit to the
department within seventy-two hours, except as delayed as the result of a blood
test, a sworn report or report under a declaration authorized by RCW 9A.72.085
that. states:

(i) That the officer had reasonable grounds to believe the arrested person had
been driving or was in actual physical control of a motor vehicle within this state
while under the influence of intoxicating liquor or drugs, or both, or was under
the age of twenty-one years and had been driving or was in actual physical
control of a motor vehicle while having an alcohol concentration of 0.02 or
more;

(ii) That after receipt of the warnings required by subsection (2) of this
section the person refused to submit to a test of his or her blood or breath, or a
test was administered and the results indicated that the alcohol concentration of
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the person's breath or blood was 0.10 or more if the person is age twenty-one
or over, or was 0.02 or more if the nerson is under the age of twenty-one; and

(iii) Any other information that the director may require by rule.
(7) The department of licensing, upon the receipt of a sworn report ((e-he

law enfercoment efftiee that the efficor had roasenable grounds to belieye the
arrcstcd pormon had been driinorwsn aetual physical eentral ef a metor
N-ehiele within thi Qmte whl udrthc influenco of intoxicating liquor and ta

cnfer. m_ nt offi... after being ifl Oed t.hat refusal would fsult in the
rFsv-,tien of the prsn's privilege to d riv)) or report under a declaration
authorized by RCW 9A.72.085 under subsection (6)(e) of this section, shall
suspend, revoke, deny, or place in probationary status the person's license ((Of)),
permit, or privilege to drive or any nonresident operating privilege, as provided
in section 3 of this act, such suspension, revocation, denial, or placement in
probationary status to be effective beginning sixty days from the date of arrest
or from the date notice has been given in the event notice is given by the depart-
ment following a blood test, or when sustained at a hearing pursuant to
subsection (8) of this section, whichever occurs first.

(((7) Upon rcvaking the lieense or permit to drie or the nnrosidnt
pcating p..lg. of any p n, the depa.mnt shall immediately ntify !he

p (rn iApersn writing by pnfional sic Odr sby ectifid mail of its dection
and the grounds therftfr, and of the peFSOn'S right to et hearing, speeifying the
sieps he Or She must take to obtain a hearing. Within fifteen days after the
noeticc ha been gis-en, the pro may in writing, rcquest a formal hearing. The
peFr90n shall pay a fee of ene-hundr-d doell-ra as part of the rcquest. )

(8) A person receiving notification under subsection (6)(b) of this section
may, within thirty days after the notice has been given, request in writing a
formal hearing before the department. The person shall pay a fee of one hundred
dollars as part of the request. If the request is mailed, it must be postmarked
within thirty days after receipt of the notification. Upon timely receipt of such
a request ((d- .Yeh-fee)) for a formal hearing, including receipt of the required
one hundred dollar fee, the department shall afford the person an opportunity for
a hearing ((eg-pFeyided-if)). Except as otherwise provided in this section, the
hearing is subiect to and shall be scheduled and conducted in accordance with
RCW 46.20.329 and 46.20.332. The hearing shall be conducted in the county
of the arrest, except that all or part of the hearing may, at the discretion of the
department, be conducted by telephone or other electronic means. The hearing
shall be held within sixty days following the arrest or following the date notice
has been given in the event notice is given by the department following a blood
test, unless otherwise agreed to by the department and the person, in which case
the action by the department shall be stayed, and any valid temporary license
marked under subsection (6)(c) of this section extended, if the person is
otherwise eligible for licensing. For the purposes of this section, the scope of
((,,e )) the hearing shall cover the issues of whether a law enforcement officer
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had reasonable grounds to believe the person had been driving or was in actual
physical control of a motor vehicle within this state while under the influence of
intoxicating liquor or any drug or had been driving or was in actual physical
control of a motor vehicle within this state while having alcohol in his or her
system in a concentration of 0.02 or more and was under the age of twenty-one,
whether the person was placed under arrest, and W whether the person refused
to submit to the test or tests upon request of the officer after having been
informed that such refusal would result in the revocation of the person's license,
permit, or privilege to drive, or (b) if a test or tests were administered, whether
the applicable requirements of this section were satisfied before the administra-
tion of the test or tests, whether the person submitted to the test or tests, or
whether a test was administered without express consent as permitted under this
section, and whether the test or tests indicated that the alcohol concentration of
the person's breath or blood was 0.10 or more if the person was age twenty-one
or over at the time of the arrest, or was 0.02 or more if the person was under the
age of twenty-one at the time of the arrest. The sworn report or report under a
declaration authorized by RCW 9A.72.085 submitted by a law enforcement
officer is prima facie evidence that the officer had reasonable grounds to believe
the person had been driving or was in actual physical control of a motor vehicle
within this state while under the influence of intoxicating liquor or drugs, or
both, or the person had been driving or was in actual physical control of a motor
vehicle within this state while having alcohol in his or her system in a
concentration of 0.02 or more and was under the age of twenty-one and that the
officer complied with the requirements of this section.

A hearing officer shall conduct the hearing, may issue subpoenas for the
attendance of witnesses and the production of documents, and shall administer
oaths to witnL.ses. The hearing officer shall not issue a subpoena for the
attendance of a witness at the request of the person unless the request is
accompanied by the fee required by RCW 5.56.010 for a witness in district court.
The sworn report or report under a declaration authorized by RCW 9A.72.085
of the law enforcement officer and any other evidence accompanying the report
shall be admissible without further evidentiary foundation and the certifications
authorized by the criminal rules for courts of limited iurisdiction shall be
admissible without further evidentiary foundation. The person may be
represented by counsel, may question witnesses, may present evidence, and may
testify. The department shall order that the suspension, revocation, denial, or
placement in probationary status either be rescinded or sustained. ((Aly deeisieft
ly the dc enz.t..e. ..... ing a pcs .in's driyi.g priil.g shall be tayed and shall
not take effeet wvhile a f.rmal hafing is pen^din.g as p vid.d in this seeti on or
during the pendeney of a subsequent appeal tz superier czurt so long ag therz is
no eenvictizn for a mzving vizlatian or no finding that !he pcrsezn has eommFiited
a if affic infr aetic. that is a moving vielation during pzrndeney of (lie hearing and
eppeal.
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(8))) (9) If the suspension, revocation, denial, or placement in probationary
status is sustained after such a hearing, the person whose license, privilege, or
permit is suspended, revoked, denied, or placed in probationary status has the
right to file a petition in the superior court of the county of arrest to review the
final order of revocation by the department in the same manner ((prev'ied4t
RGW 46.20.334)) as an appeal from a decision of a court of limited jurisdiction.
The appellant must pay the costs associated with obtaining the record of the
hearing before the hearing officer. The filing of the appeal does not stay the
effective date of the suspension, revocation, denial, or placement in probationary
status. A petition filed under this subsection must include the petitioner's
grounds for requesting review. Upon granting petitioner's request for review, the
court shall review the department's final order of suspension, revocation, denial,
or placement in probationary status as expeditiously as possible. If iudicial relief
is sought for a stay or other temporary remedy from the department's action, the
court shall not grant such relief unless the court finds that the appellant is likely
to prevail in the appeal and that without a stay the appellant will suffer
irreparable iniury. If the court stays the suspension, revocation, denial, or
placement in probationary status it may impose conditions on such stay.

(10) If a person whose driver's license, permit, or privilege to drive has
been or will be suspended, revoked, denied, or placed in probationary status
under subsection (7) of this section, other than as a result of a breath test refusal,
and who has not committed an offense within the last five years for which he or
she was granted a deferred prosecution under chapter 10.05 RCW, petitions a
court for a deferred prosecution on criminal charges arising out of the arrest for
which action has been or will be taken under subsection (7) of this section, the
court may direct the department to stay any actual or proposed suspension,
revocation, denial, or placement in probationary status for at least forty-five days
but not more than ninety days. If the court stays the suspension, revocation,
denial, or placement in probationary status, it may impose conditions on such
stay. If the person is otherwise eligible for licensing, the department shall issue
a temporary license, or extend any valid temporary license marked under
subsection (6) of this section, for the period of the stay. If a deferred prosecu-
tion treatment plan is not recommended in the report made under RCW
10.05.050, or if treatment is reiected by the court, or if the person declines to
accept an offered treatment plan, or if the person violates any condition imposed
by the court, then the court shall immediately direct the department to cancel the
stay and any temporary marked license or extension of a temporary license
issued under this subsection.

A suspension, revocation, or denial imposed under this section, other than
as a result of a breath test refusal, shall be stayed if the person is accepted for
deferred prosecution as provided in chapter 10.05 RCW for the incident upon
which the suspension, revocation, or denial is based. If the deferred prosecution
is terminated, the stay shall be lifted and the suspension, revocation, or denial
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reinstated. If the deferred prosecution is completed, the stay shall be lifted and
the suspension, revocation, or denial canceled.

(((9))) 11) When it has been finally determined under the procedures of this
section that a nonresident's privilege to operate a motor vehicle in this state has
been suspended, revoked, or denied, the department shall give information in
writing of the action taken to the motor vehicle administrator of the state of the
person's residence and of any state in which he or she has a license.

Sec. 2. RCW 46.20,309 and 1994 c 275 s 10 are each amended to read as
follows:

(1) Notwithstanding any other provision of this title, a person ((un.deir the
age-eF twem~y ene may ne: drive, zperate, or be int physieal eontrael of a mitwF
N-ehicle while haying aleahel in hiS Or her systemn in a eennrtratizr. eF 0.02 or
abeye-

(2) A pefsen under the age of twenty one who drivcs or is 'it physifAl
eentrol of a fnztzr %vchiele within thigs tate is deemed to ha%-e giNvcn eenacnt,
subjeet to the relk.a... portins of RC'V 16.6 1.506, to e ina el' ng I .....
and be iranspezncd if ncesafy, to take a test Or tests of that perfso'S ..... Or
brcath for the pu~pese of determining !he al cohal eencc ntraticn in his or her

(3) A test or tesis mnay be adm inisterod at !he dircatiir, of a la~w cnforczmecnt
offi.r, who aftr; stopping or dicaining the drivor, has reasenable grounds to
belicvc that the drivcr was dfiving.9 or in. aetual physieal eenirel of a Meteir
vohiele w-hik hayin~g alcohol nhaChrsyt.

(o ) The law enfereement offlco Fequestifig the lest or oss uindr subseci
(2) of this stin shall warn. tha prse.n rguestod to submit to the, .- t that a
rcfusal ta submit will rasult in. that perscn's driyer's liccnse or driving privilege
beig eyeked.

(5)Ifthoposon rcfuses tirig, Cr submits le a lest that diselescs an a!ch~
eoncotrato. ffl 0.02 Cr merC, !he law enfefarient off ieer shall!

(a) Sefyc !he persen notico in writing an behalf Cf theaq- oee* fief
lieensing Cf its intention to suspend, rov-eke, Cr deny the persefn's hiemse, Pe~flt,
or priviage to drivo;,

(b) Secye !he person nfifie in writing en behalf of the depaoment C
liconsing of !he person's right !a a hearing, specifying the steps roguirod !a

(e) Confiscate the persen's Washington site liconseof permit to drivo"i
any, and issue a tcmporary lieense to feplao any confiseated licongeocr pepmit.
The tempiefaf- ieense shall be Yahid fer thiFty days ffem !he dateoCf the traffic
slop or titil--the suspension or reoeiirtien Cf the persen's liconseoF peFrmit is
gustainci at a heafing as inroyided by subscctiont (7) Cf this scotiin. whicheyer
o.urs - .fst. NC t:mp ...y .nse is -..lid to any g.a .. dgroc than the liconse
or permit it roplac s-

(d) Nefify the d-e;arnen! of iicnsing Cf the traffie stop, and transmit !a
aeparment anry eenitscatd !ios Crprit and a sworn ropoi stating:
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(i) That !he offiecr had rcasarnable graunds to belicvce the peraor. was drin
or in aetual physical c.ntfrl of a maezr ;chicle within this state with alcahol in

hi fheysew
(ii) That pu at to !his acctian a test of the persn's aleehol onccnt

was admiiercd or that the person rcfuscd to be tcsted;
(iii) if adminis....d, tt the te inrdicated the pe-s's altahel eaneta t :atn

was 0.02 . .hOghaer- mnd
(iv) Any other infofrmatiein !hat !he department may requirc by ruke.
(6) Upon fe ..ipt of !he swam ..pe . .of a law enforem nt ofiee ude

;ubseetion (5) of this setion, the departmc shall suspnd or rv a the di....
lieecnse or drivirng priv'icge beginning thirty days "rm the date of the traffie stop
.. beginingwhen !he suspensi"r., freac;oien, Or denial is sustained at a hcng
as pravidcd by subseetion (7) of this sectiean. Within fifleen d&ys-Af-niee of

a supcnacr. r recvacation hias bccni givaen, !he person may, in witing, Fequest
o f~rml hcaing f such a fcquest is nat made within the prcseribed time the

right to a ..a.ing is .... i.cd. Upon r,.ipt of such fqu.s. , h dpartmcn shll
a.ff0.d the penr.. ain Cppo'nity fr it hearing as prvided in. RCW 46.20.329
and '16.20.332. The hearing shall be eanduetcd int the caunty of !he wecst. Fop
the purpogcs of this seetion, the hearing shall eovcr the issues of whether ala
crnforccmcn offleer had rcasermalc grournds ie belicvc thc pefsefn had been
driying of was in atual phy)sicatl cantrol of a matarp vchiel within this state
while having alcahol in his er her systemn, whether !he pefsen rcfused tC submit

rcqfusa w u.d .sult in thc rccation f of c!h p 'moi driv'cr's liens or driving
privilege, and, if the t .r........ the pe... 'S b ah Or blood was admini

werd, whethff !he rcsults indicatcd an akohol eanant1ati9n Of 0.02 OF r ar.
The departmntn shall CrdeF that the guspcnsin Cr rcvatian of the pcrSanI'S
driv's' liccnse Or drivinlg privilege either be Fescinded or sustained. Any
deeisian by the departrncn suspending Or rcvaking ak persOn'S drivcrf's liccnse OF

diviing privilege is stayed and does not take effeet while a frmial hearing& is-
pendin~g unider this scctian Or during !he pendefncy of a subsequent appeaket
superiOr eoturt SO lang a9 ther is fl covitie" far a miesing vi~atiinCrn
Finding that die pefsan has eammitd a traiffic inffoction that is a Hin
v-iolatian during the pcndcncy of die hearing and appeal. if the suspension Or

rcvaceation of the PcrS0on's drivcr'S liccnsc er driving privilcge is sustained atftcr
the hea~isjg, i e pcrSOn may file a pctition in !he supcrior Ceut11 of the caunty Cf
af~es! tC Fcview the final order of suspension Cr rcvacation by the depoomcnt in
the- nncr prONided in RC=W 46.20.331.

(7) The dcpartlmcn sholl suspend Or rcv'oke the drivcr'S liccnfsc OF drin
Priv'ilcgc of a Fesn srcurd by this seetimn as f~llavws!

(a) in thc ORs a pcsnWhC has rcfused ak tcSt OF tct
(i) Fer frt rc-fusal wit4,y'hin fis-e ycarsg, FRcv-aIOan far. me ycar;

(i) ar a cad or subscgucnlt cFusal within Flvc ycars, rcvacatiano
denial far ta ycar.
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(t) in .. ease t an i....nt w.r a percn nflas .ubmitt d t a test or tests
indieating an aleehel eeneentraien of 0.02 ef merc:

(i) F.: a first inident within. fi u y ta, oufpnivn f tr ninehty d eays t
(ii) Fer a seeend or subsequefnt ineident within fivc years, fesvaeatien f0rFn

yeitr er until the pezrn aeli ahc ge twenty ene whiehe§vcr eeeur lawz.
(9) Fer purpeses of !his seeticn, "aleehel eeneentratiin" means (a) grams-of

aleeho pe. twe hund red ten litera of a persen's breath, of (b) the pecrent by
weigh! of akzehel in a perszn's blood)) is guilty of driving a motor vehicle after
consuming alcohol if the person operates a motor vehicle within this state and
the person:

(a) Is under the age of twenty-one;
(b) Has, within two hours after operating the motor vehicle, an alcohol

concentration of 0.02 or more, as shown by analysis of the person's breath or
blood made under RCW 46.61.506.

(2) It is an affirmative defense to a violation of subsection (I) of this section
which the defendant must prove by a preponderance of the evidence that the
defendant consumed a sufficient quantity of alcohol after the time of driving and
before the administration of an analysis of the person's breath or blood to cause
the defendant's alcohol concentration to be 0.02 or more within two hours after
driving. The court shall not admit evidence of this defense unless the defendant
notifies the prosecution prior to the earlier of: (a) Seven days prior to trial: or
(b) the omnibus or pretrial hearing in the case of the defendant's intent to assert
the affirmative defense.

(3) Analyses of blood or breath samples obtained more than two hours after
tle alleged driving may be used as evidence that within two hours of the alleged
driving, a person had an alcohol concentration of 0.02 or more in violation of
subsection (I) of this section.

(4) A violation of this section is a misdemeanor.

NEW SECTION. Sec. 3. A new section is added to chapter 46.20 RCW
to read as follows:

Pursuant to RCW 46.20.308, the department shall suspend, revoke, or deny
the arrested person's license, permit, or privilege to drive as follows:

(I) In the case of a person who has refused a test or tests:
(a) For a first refusal within five years, where there has not been a previous

incident within five years that resulted in administrative action under this section,
revocation or denial for one year;

(b) For a second or subsequent refusal within five years, or for a first refusal
where there has been one or more previous incidents within five years that have
resulted in administrative action under this section, revocation or denial for two
years or until the person reaches age twenty-one, whichever is longer. A
revocation imposed under this subsection (1)(b) shall run consecutively to the
period of any suspension, revocation, or denial imposed pursuant to a criminal
conviction arising out of the same incident.
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(2) In the case of an incident where a person has submitted to or been
administered a test or tests indicating that the alcohol concentration of the
person's breath or blood was 0.10 or more:

(a) For a first incident within five years, where there has not been a previous
incident within five years that resulted in administrative action under this section,
placement in probationary status as provided in RCW 46.20.355;

(b) For a second or subsequent incident within five years, revocation or
denial for two years.

(3) In the case of an incident where a person under age twenty-one has
submitted to or been administered a test or tests indicating that the alcohol
concentration of the person's breath or blood was 0.02 or more:

(a) For a first incident within five years, suspension or denial for ninety
days;

(b) For a second or subsequent incident within five years, revocation or
denial for one year or until the person reaches age twenty-one, whichever is
longer.

Sec. 4. RCW 46.20.355 and 1994 c 275 s 8 are each amended to read as
follows:

(1) Upon ((O-atificatin of a :ensi:ti... und.r R.W 46.61.502 or 46.61.
fr .hih the isuane of a prbationiay di'e.. li n. is .. uird)) placing a
license, permit, or privilege to drive in probationary status under section 3(2)(a)
of this act, or upon receipt of an abstract indicating a deferred prosecution has
been granted under RCW 10.05.060, the department of licensing shall order the
person to surrender ((his o her)) any Washington state driver's license that may
be in his or her possession. The department shall revoke the license, permit, or
privilege to drive of any person who fails to surrender it as required by this
section for one year, unless the license has been previously surrendered to the
department, a law enforcement officer, or a court, or the person has completed
an affidavit of lost, stolen, destroyed, or previously surrendered license, such
revocation to take effect thirty days after notice is given of the requirement for
license surrender.

(2) ((Upon roccipt of the surrzndered lieense, and fellewing the expiration
of any periad of lieense stispension or rovoceation, er following roccipt ef a swerrn
statinen! under RG3A 46.20.365 that roguirca issuanee of a probationary- lieense,
!he depatmett shall issue the pefsen a probationary lieense if otherwise
qualified. Th pr bationary lie.n;... sh11 all h...... r,.no d en the same eyele a th
pefsen's rogular: licnse would haNvo been renewed until Fivo years after the date
ef i- is u.neee.)) The department shall place a person's driving privilege in
probationary status as required by RCW 10.05.060 or 46.20.308 for a period of
five years from the date the probationary status is required to go into effect.

(3) Following receipt of an abstract indicating a deferred prosecution has
been granted under RCW 10.05.060, or following receipt of a sworn report under
RCW 46.20.308 that requires immediate placement in probationarV status under
section 3(2)(a) of this' act, the department shall require the person to obtain a
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probationary license in order to operate a motor vehicle in the state of Washing-
ton, except as otherwise exempt under RCW 46.20.025. The department shall
not issue the probationary license unless the person is otherwise qualified for
licensing, and the person must renew the probationary license on the same cycle
as the person's regular license would have been renewed until the expiration of
the five-year probationary status period imposed unde- subsection (2) of this
section.

(4) For each original issue or ((fei se)) renewal of a probationary license
under this section, the department ((iay)) shall charge ((+he)) a fee ((luthef ed
under RCWI 4 6.20.311 for !he rzUssuanee of a lieense fclwing a rovocatien fer
a ;'iLt ion of RCW 46.61.502 or 46.61.504)) of fifty dollars in addition to any
other licensing fees required. Except for when renewing a probationary license,
the department shall waive the fifty-dollar fee if the person has a probationary
license in his or her possession at the time a new probationary license is
reqiuired.

(((4))) (5) A probationary license shall enable the department and law
enforcement personnel to determine that the person is on probationary status((-
ifieliudifi-the--perid of that staius, for a N-iolation of RCW 46.61.502 er
46.61.504 or 46.20.365)). ((Th4+)) The fact that a person's driving privilege is
in probationary status or that the person has been issued a probationary license
shall not be a part of the person's record that is available to insurance compa-
nies.

PART II - CRIMINAL SANCTIONS

NEW SECTION. Sec. 5. A new section is added to chapter 46.61 RCW,
to be codified between RCW 46.61.500 and 46.61.520, to read as follows:

(1) A person who is convicted of a violation of RCW 46.61.502 or
46.61.504 and who has no prior offense within five years shall be punished as
follows:

(a) In the case of a person whose alcohol concentration was less than 0.15,
or for whom for reasons other than the person's refusal to take a test offered
pursuant to RCW 46.20.308 there is no test result indicating the person's alcohol
concentration:

(i) By imprisonment for not less than one day nor more than one year.
Twenty-four consecutive hours of the imprisonment may not be suspended or
deferred unless the court finds that the imposition of this mandatory minimum
sentence would impose a substantial risk to the offender's physical or mental
well-being. Whenever the mandatory minimum sentence is suspended or
deferred, the court shall state in writing the reason for granting the suspension
or deferral and the facts upon which the suspension or deferral is based; and

(ii) By a fine of not less than three hundred f'ty dollars nor more than five
thousand dollars. Three hundred fifty dollars of the fine may not be suspended
or deferred unless the court finds the offender to be indigent; and
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(iii) By suspension of the offender's license or permit to drive, or suspension
of any nonresident privilege to drive, for a period of ninety days. The period of
license, permit, or privilege suspension may not be suspended. The court shall
notify the department of licensing of the conviction, and upon receiving
notification of the conviction the department shall suspend the offender's license,
permit, or privilege; or

(b) In the case of a person whose alcohol concentration was at least 0.15,
or for whom by reason of the person's refusal to take a test offered pursuant to
RCW 46.20.308 there is no test result indicating the person's alcohol concentra-
tion:

(i) By imprisonment for not less than two days nor more than one year.
Two consecutive days of the imprisonment may not be suspended or deferred
unless the court finds that the imposition of this mandatory minimum sentence
would impose a substantial risk to the offender's physical or mental well-being.
Whenever the mandatory minimum sentence is suspended or deferred, the court
shall state in writing the reason for granting the suspension or deferral and the
facts upon which the suspension or deferral is based; and

(ii) By a fine of not less than five hundred dollars nor more than five
thousand dollars. Five hundred dollars of the fine may not be suspended or
deferred unless the court finds the offender to be indigent; and

(iii) By suspension of the offender's license or permit to drive, or suspension
of any nonresident privilege to drive, for a period of one hundred twenty days.
The period of license, permit, or privilege suspension may not be suspended.
The court shall notify the department of licensing of the conviction, and upon
receiving notification of the conviction the department shall suspend the
offender's license, permit, or privilege.

(2) A person who is convicted of a violation of RCW 46.61.502 or
46.61.504 and who has one prior offense within five years shall be punished as
follows:

(a) In the case of a person whose alcohol concentration was less than 0.15,
or for whom for reasons other than the person's refusal to take a test offered
pursuant to RCW 46.20.308 there is no test result indicating the person's alcohol
concentration:

(i) By imprisonment for not less than thirty days nor more than one year.
Thirty days of the imprisonment may not be suspended or deferred unless the
court finds that the imposition of this mandatory minimum sentence would
impose a substantial risk to the offender's physical or mental well-being.
Whenever the mandatory minimum sentence is suspended or deferred, the court
shall state in writing the reason for granting the suspension or deferral and the
facts upon which the suspension or deferral is based; and

(ii) By a fine of not less than five hundred dollars nor more than five
thousand dollars. Five hundred dollars of the fine may not be suspended or
deferred unless the court finds the offender to be indigent; and
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(iii) By revocation of the offender's license or permit to drive, or suspension
of any nonresident privilege to drive, for a period of one year. The period of
license, permit, or privilege revocation may not be suspended. The court shall
notify the department of licensing of the conviction, and upon receiving
notification of the conviction the department shall revoke the offender's license,
permit, or privilege; or

(b) In the case of a person whose alcohol concentration was at least 0.15,
or for whom by reason of the person's refusal to take a test offered pursuant to
RCW 46.20.308 there is no test result indicating the person's alcohol concentra-
tion:

(i) By imprisonment for not less than forty-five days nor more than one
year. Forty-five days of the imprisonment may not be suspended or deferred
unless the court finds that the imposition of this mandatory minimum sentence
would impose a substantial risk to the offender's physical or mental well-being.
Whenever the mandatory minimum sentence is suspended or deferred, the court
shall state in writing the reason for granting the suspension or deferral and the
facts upon which the suspension or deferral is based; and

(ii) By a fine of not less than seven hundred fifty dollars nor more than five
thousand dollars. Seven hundred fifty dollars of the fine may not be suspended
or deferred unless the court finds the offender to be indigent; and

(iii) By revocation of the offender's license or permit to drive, or suspension
of any nonresident privilege to drive, for a period of four hundred fifty days.
The period of license, permit, or privilege revocation may not be suspended.
The court shall notify the department of licensing of the conviction, and upon
receiving notification of the conviction the department shall revoke the offender's
license, permit, or privilege.

(3) A person who is convicted of a violation of RCW 46.61.502 or
46.61.504 and who has two or more prior offenses within five years shall be
punished as follows:

(a) In the case of a person whose alcohol concentration was less than 0.15,
or for whom for reasons other than the person's refusal to take a test offered
pursuant to RCW 46.20.308 there is no test result indicating the person's alcohol
concentration:

(i) By imprisonment for not less than ninety days nor more than one year.
Ninety days of the imprisonment may not be suspended or deferred unless the
court finds that the imposition of this mandatory minimum sentence would
impose a substantial risk to the offender's physical or mental well-being.
Whenever the mandatory minimum sentence is suspended or deferred, the court
shall state in writing the reason for granting the suspension or deferral and the
facts upon which the suspension or deferral is based; and

(ii) By a fine of not less than one thousand dollars nor more than five
thousand dollars. One thousand dollars of the fine may not be suspended or
deferred unless the court finds the offender to be indigent; and
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(iii) By revocation of the offender's license or permit to drive, or suspension
of any nonresident privilege to drive, for a period of two years. The period of
license, permit, or privilege revocation may not be suspended. The court shall
notify the department of licensing of the conviction, and upon receiving
notification of the conviction the department shall revoke the offender's license,
permit, or privilege; or

(b) In the case of a person whose alcohol concentration was at least 0.15,
or for whom by reason of the person's refusal to take a test offered pursuant to
RCW 46.20.308 there is no test result indicating the person's alcohol concentra-
tion:

(i) By imprisonment for not less than one hundred twenty days nor more
than one year. One hundred twenty days of the imprisonment may not be
suspended or deferred unless the court finds that the imposition of this mandatory
minimum sentence would impose a substantial risk to the offender's physical or
mental well-being. Whenever the mandatory minimum sentence is suspended or
deferred, the court shall state in writing the reason for granting the suspension
or deferral and the facts upon which the suspension or deferral is based; and

(ii) By a fine of not less than one thousand five hundred dollars nor more
than five thousand dollars. One thousand five hundred dollars of the fine may
not be suspended or deferred unless the court finds the offender to be indigent;
and

(iii) By revocation of the offender's license or permit to drive, or suspension
of any nonresident privilege to drive, for a period of three years. The period of
license, permit, or privilege revocation may not be suspended. The court shall
notify the department of licensing of the conviction, and. upon receiving
notification of the conviction the department shall revoke the offender's license,
permit, or privilege.

(4) In exercising its discretion in setting penalties within the limits allowed
by this section, the court shall particularly consider whether the person's driving
at the time of the offense was responsible for injury or damage to another or
another's property.

(5) An offender punishable under this section is subject to the alcohol
assessment and treatment provisions of RCW 46.61.5056.

(6)(a) In addition to any nonsuspendable and nondeferrable jail sentence
required by this section, whenever the court imposes less than one year in jail,
the court shall also suspend but shall not defer a period of confinement for a
period not exceeding two years. The court shall impose conditions of probation
that include: (i) Not driving a motor vehicle within this state without a valid
license to drive and proof of financial responsibility for the future; (ii) not
driving a motor vehicle within this state while having an alcohol concentration
of 0.08 or more within two hours after driving; and (iii) not refusing to submit
to a test of his or her breath or blood to determine alcohol concentration upon
request of a law enforcement officer who has reasonable grounds to believe the
person was driving or was in actual physical control of a motor vehicle within
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this state while under the influence of intoxicating liquor. The court may impose
conditions of probation that include nonrepetition, alcohol or drug treatment,
supervised probation, or other conditions that may be appropriate. The sentence
may be imposed in whole or in part upon violation of a condition of probation
during the suspension period.

(b) For each violation of mandatory conditions of probation under (a) (i) and
(ii) or (a) (i) and (iii) of this subsection, the court shall order the convicted
person to be confined for thirty days, which shall not be suspended or deferred.

(c) For each incident involving a violation of a mandatory condition of
probation imposed under this subsection, the license, permit, or privilege to drive
of the person shall be suspended by the court for thirty days or, if such license,
permit, or privilege to drive already is suspended, revoked, or denied at the time
the finding of probation violation is made, the suspension, revocation, or denial
then in effect shall be extended by thirty days. The court shall notify the
department of any suspension, revocation, or denial or any extension of a
suspension, revocation, or denial imposed under this subsection.

(7)(a) A "prior offense" means any of the following:
(i) A conviction for a violation of RCW 46.61.502 or an equivalent local

ordinance;
(ii) A conviction for a violation of RCW 46.61.504 or an equivalent local

ordinance;
(iii) A conviction for a violation of RCW 46.61.520 committed while under

the influence of intoxicating liquor or any drug;
(iv) A conviction for a violation of RCW 46.61.522 committed while under

the influence of intoxicating liquor or any drug;
(v) An out-of-state conviction for a violation that would have been a

violation of (a)(i), (ii), (iii), or (iv) of this subsection if committed in this state;
or

(vi) A deferred prosecution under chapter 10.05 RCW granted in a
prosecution for a violation of RCW 46.61.502, 46.61.504, or an equivalent local
ordinance.

(b) "Within five years" means that the arrest for a prior offense occurred
within five years of the arrest for the current offense.

Sec. 6. RCW 46.61.5058 and 1994 c 139 s I are each amended to read as
follows:

(I) Upon the arrest of a person or upon the filing of a complaint, citation,
or information in a court of competent jurisdiction, based upon probable cause
to believe that a person has violated RCW 46.61.502 or 46.61.504 or any similar
municipal ordinance, if such person has a ((przizus .. nitie. .f i.latien cf
eitheir RCW 46.61.502 or 46,61.504 er other similar muffnieipal ordinanee, and
w erz !he effenge eeeuar within a five yea, ri ...... pr',I:ouI cIn-'ictizn))
prior offense within five years as defined in section 5 of this act, and where the
person has been provided written notice that any transfer, sale, or encumbrance
of such person's interest in the vehicle over which that person was actually
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driving or had physical control when the violation occurred, is unlawful pending
either acquittal, dismissal, sixty days after conviction, or other termination of the
charge, such person shall be prohibited from encumbering, selling, or transferring
his or her interest in such vehicle, except as otherwise provided in (a), (b), and
(c) of this subsection, until either acquittal, dismissal, sixty days after conviction,
or other termination of the charge. The prohibition against transfer of title shall
not be stayed pending the determination of an appeal from the conviction.

(a) A vehicle encumbered by a bona fide security interest may be transferred
to the secured party or to a person designated by the secured party;

(b) A leased or rented vehicle may be transferred to the lessor, rental
agency, or to a person designated by the lessor or rental agency; and

(c) A vehicle may be transferred to a third party or a vehicle dealer who is
a bona fide purchaser or may be subject to a bona fide security interest in the
vehicle unless it is established that (i) in the case of a purchase by a third party
or vehicle dealer, such party or dealer had actual notice that the vehicle was
subject to the prohibition prior to the purchase, or (ii) in the case of a security
interest, the holder of the security interest had actual notice that the vehicle was
subject to the prohibition prior to the encumbrance of title.

(2) On ((a accnd or subezquent)) conviction for a violation of either RCW
46.61.502 or 46.61.504 or any similar municipal ordinance where ((..eh ff ee
was :mmitt,d within it Fi~ y.a peri d of !he p..yi.u. .. n.ieticfl)) the person
convicted has a prior offense within five years as defined in section 5 of this act,
the motor vehicle the person was driving or over which the person had actual
physical control at the time of the offense, if the person has a financial interest
in the vehicle, is subject to seizure and forfeiture pursuant to this section.

(3) A vehicle subject to forfeiture under this chapter may be seized by a law
enforcement officer of this state upon process issued by a court of competent
jurisdiction. Seizure of a vehicle may be made without process if the vehicle
subject to seizure has been the subject of a prior judgment in favor of the state
in a forfeiture proceeding based upon this section.

(4) Seizure under subsection (3) of this section automatically commences
proceedings for forfeiture. The law enforcement agency under whose authority
the seizure was made shall cause notice of the seizure and intended forfeiture of
the seized vehicle to be served within fifteen days after the seizure on the owner
of the vehicle seized, on the person in charge of the vehicle, and on any person
having a known right or interest in the vehicle, including a community property
interest. The notice of seizure may be served by any method authorized by law
or court rule, including but not limited to service by certified mail with return
receipt requested. Service by mail is complete upon mailing within the fifteen-
day period after the seizure. Notice of seizure in the case of property subject to
a security interest that has been perfected on a certificate of title shall be made
by service upon the secured party or the secured party's assignee at the address
shown on the financing statement or the certificate of title.
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(5) If no person notifies the seizing law enforcement agency in writing of
the person's claim of ownership or right to possession of the seized vehicle
within forty-five days of the seizure, the vehicle is deemed forfeited.

(6) If a person notifies the seizing law enforcement agency in writing of the
person's claim of ownership or right to possession of the seized vehicle within
forty-five days of the seizure, the law enforcement agency shall give the person
or persons a reasonable opportunity to be heard as to the claim or right. The
hearing shall be before the chief law enforcement officer of the seizing agency
or the chief law enforcement officer's designee, except where the seizing agency
is a state agency as defined in RCW 34.12.020, the hearing shall be before the
chief law enforcement officer of the seizing agency or an administrative law
judge appointed under chapter 34.12 RCW, except that any person asserting a
claim or right may remove the matter to a court of competent jurisdiction.
Removal may only be accomplished according to the rules of civil procedure.
The person seeking removal of the matter must serve process against the state,
county, political subdivision, or municipality that operates the seizing agency,
and any other party of interest, in accordance with RCW 4.28.080 or 4.92.020,
within forty-five days after the person seeking removal has notified the seizing
law enforcement agency of the person's claim of ownership or right to
possession. The court to which the matter is to be removed shall be the district
court when the aggregate value of the vehicle is within the jurisdictional limit set
forth in RCW 3.66.020. A hearing before the seizing agency and any appeal
therefrom shall be under Title 34 RCW. In a court hearing between two or more
claimants to the vehicle involved, the prevailing party shall be entitled to a
judgment for costs and reasonable attorneys' fees. The burden of producing
evidence shall be upon the person claiming to be the legal owner or the person
claiming to have the lawful right to possession of the vehicle. The seizing law
enforcement agency shall promptly return the vehicle to the claimant upon a
determination by the administrative law judge or court that the claimant is the
present legal owner under Title 46 RCW or is lawfully entitled to possession of
the vehicle.

(7) When a vehicle is forfeited under this chapter the seizing law enforce-
ment agency may sell the vehicle, retain it for official use, or upon application
by a law enforcement agency of this state release the vehicle to that agency for
the exclusive use of enforcing this title; provided, however, that the agency shall
first satisfy any bona fide security interest to which the vehicle is subject under
subsection (1) (a) or (c) of this section.

(8) When a vehicle is forfeited, the seizing agency shall keep a record
indicating the identity of the prior owner, if known, a description of the vehicle,
the disposition of the vehicle, the value of the vehicle at the time of seizure, and
the amount of proceeds realized from disposition of the vehicle.

(9) Each seizing agency shall retain records of forfeited vehicles for at least
seven years.
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(10) Each seizing agency shall file a report including a copy of the records
of forfeited vehicles with the state treasurer each calendar quarter.

(11) The quarterly report need not include a record of a forfeited vehicle that
is still being held for use as evidence during the investigation or prosecution of
a case or during the appeal from a conviction.

(12) By January 31st of each year, each seizing agency shall remit to the
state treasurer an amount equal to ten percent of the net proceeds of vehicles
forfeited during the preceding calendar year. Money remitted shall be deposited
in the public safety and education account.

(13) The net proceeds of a forfeited vehicle is the value of the forfeitable
interest in the vehicle after deducting the cost of satisfying a bona fide security
interest to which the vehicle is subject at the time of seizure; and in the case of
a sold vehicle, after deducting the cost of sale, including reasonable fees or
commissions paid to independent selling agents.

(14) The value of a sold forfeited vehicle is the sale price. The value of a
retained forfeited vehicle is the fair market value of the vehicle at the time of
seizure, determined when possible by reference to an applicable commonly used
index, such as the index used by the department of licensing. A seizing agency
may, but need not, use an independent qualified appraiser to determine the value
of retained vehicles. If an appraiser is used, the value of the vehicle appraised
is net of the cost of the appraisal.

PART III - TECHNICAL AMENDMENTS

Sec. 7. RCW 3.62.090 and 1994 c 275 s 34 are each amended to read as
follows:

(1) There shall be assessed and collected in addition to any fines, forfeitures,
or penalties assessed, other than for parking infractions, by all courts organized
under Title 3 or 35 RCW a public safety and education assessment equal to sixty
percent of such fines, forfeitures, or penalties, which shall be remitted as
provided in chapters 3.46, 3.50, 3.62, and 35.20 RCW. The assessment required
by this section shall not be suspended or waived by the court.

(2) There shall be assessed and collected in addition to any fines, forfeitures,
or penalties assessed, other than for parking infractions and for fines levied under
((RCW 46.61.5051, 46.61.5052, and 46.61.5 53)) section 5 of this act, and in
addition to the public safety and education assessment required under subsection
(1) of this section, by all courts organized under Title 3 or 35 RCW, an
additional public safety and education assessment equal to fifty percent of the
public safety and education assessment required under subsection (1) of this
section, which shall be remitted to the state treasurer and deposited as provided
in RCW 43.08.250. The additional assessment required by this subsection shall
not be suspended or waived by the court.

Sec. 8. RCW 35.21.165 and 1994 c 275 s 36 are each amended to read as
follows:
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Except as limited by the maximum penalties authorized by law, no city or
town may establish a penalty for an act that constitutes the crime of driving
while under the influence of intoxicating liquor or any drug, as provided in RCW
46.61.502, or the crime of being in actual physical control of a motor vehicle
while under the influence of intoxicating liquor or any drug, as provided in RCW
46.61.504, that is less than the penalties prescribed for those crimes in ((RC-W
46.61.5051, 46.61.5052, and 46.61.5053)) section 5 of this act.

Sec. 9. RCW 36.32.127 and 1994 c 275 s 37 are each amended to read as
follows:

No county may establish a penalty for an act that constitutes the crime of
driving while under the influence of intoxicating liquor or any drug, as provided
for in RCW 46.61.502, or the crime of being in actual physical control of a
motor vehicle while under the influence of intoxicating liquor or any drug, as
provided in RCW 46.61.504, that is less than the penalties prescribed for those
crimes in ((RCW 46.61.5051, 46.61.5052, and 16.6.1.503 )) section 5 of this act.

Sec. 10. RCW 46.04.480 and 1994 c 275 s 38 are each amended to read as
follows:

"Revoke," in all its forms, means the invalidation for a period of one
calendar year and thereafter until reissue: PROVIDED, That under the
provisions of RCW 46.20.285, 46.20.311, 46.20.265, ((46.61.5051, 46.61.5052,
of46..505.)) or section 5 of this act, and chapter 46.65 RCW the invalidation
may last for a period other than one calendar year.

Sec. 11. RCW 46.20.311 and 1994 c 275 s 27 are each amended to read as
follows:

(i) The department shall not suspend a driver's license or privilege to drive
a motor vehicle on the public highways for a fixed period of more than one year,
except as specifically permitted under RCW 46.20.342 or other provision of law.
Except for a suspension under RCW 46.20.289 and 46.20.291(5), whenever the
license or driving privilege of any person is suspended by reason of a conviction,
a finding that a traffic infraction has been committed, pursuant to chapter 46.29
RCW, or pursuant to RCW 46.20.291 or 46.20.308, the suspension shall remain
in effect until the person gives and thereafter maintains proof of financial
responsibility for the future as provided in chapter 46.29 RCW. If the
suspension is the result of a violation of RCW 46.61.502 or 46.61.504, the
department shall determine the person's eligibility for licensing based upon the
reports provided by the alcoholism agency or probation department designated
under RCW 46.61.5056 and shall deny reinstatement until enrollment and
participation in an approved program has been established and the person is
otherwise qualified. The department shall not issue to the person a new,
duplicate, or renewal license until the person pays a reissue fee of twenty dollars.
If the suspension is the result of a violation of RCW 46.61.502 or 46.61.504, or
is the result of administrative action under RCW 46.20.308, the reissue fee shall
be fifty dollars.
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(2) Any person whose license or privilege to drive a motor vehicle on the
public highways has been revoked, unless the revocation was for a cause which
has been removed, is not entitled to have the license or privilege renewed or
restored until: (a) After the expiration of one year from the date the license or
privilege to drive was revoked; (b) after the expiration of the applicable
revocation period provided by ((RCW 6.20.30 or 46.61.5052, 6.61.5053, -or
4.20.35)) section 3 or 5 of this act; (c) after the expiration of two years for
persons convicted of vehicular homicide; or (d) after the expiration of the
applicable revocation period provided by RCW 46.20.265. After the expiration
of the appropriate period, the person may make application for a new license as
provided by law together with a reissue fee in the amount of twenty dollars, but
if the revocation is the result of a violation of RCW 46.20.308, 46.61.502, or
46.61.504 ((or is the ... ul of adminitativc .. t.i. n und: . RCW 46.20.36-5)), the
reissue fee shall be fifty dollars. If the revocation is the result of a violation of
RCW 46.61.502 or 46.61.504, the department shall determine the person's
eligibility for licensing based upon the reports provided by the alcoholism agency
or probation department designated under RCW 46.61.5056 and shall deny
reissuance of a license, permit, or privilege to drive until enrollment and
participation in an approved program has been established and the person is
otherwise qualified. Except for a revocation under RCW 46.20.265, the
department shall not then issue a new license unless it is satisfied after
investigation of the driving ability of the person that it will be safe to grant the
privilege of driving a motor vehicle on the public highways, and until the person
gives and thereafter maintains proof of financial responsibility for the future as
provided in chapter 46.29 RCW. For a revocation under RCW 46.20.265, the
department shall not issue a new license unless it is satisfied after investigation
of the driving ability of the person that it will be safe to grant that person the
privilege of driving a motor vehicle on the public highways.

(3) Whenever the driver's license of any person is suspended pursuant to
Article IV of the nonresident violators compact or RCW 46.23.020 or 46.20.289
or 46.20.291(5), the department shall not issue to the person any new or renewal
license until the person pays a reissue fee of twenty dollars. If the suspension
is the result of a violation of the laws of this or any other state, province, or
other jurisdiction involving (a) the operation or physical control of a motor
vehicle upon the public highways while under the influence of intoxicating liquor
or drugs, or (b) the refusal to submit to a chemical test of the driver's blood
alcohol content, the reissue fee shall be fifty dollars.

Sec. 12. RCW 46.20.391 and 1994 c 275 s 29 are each amended to read as
follows:

(1) Any person licensed under this chapter who is convicted of an offense
relating to motor vehicles for which suspension or revocation of the driver's
license is mandatory, other than vehicular homicide or vehicular assault, may
submit to the department an application for an occupational driver's license. The
department, upon receipt of the prescribed fee and upon determining that the
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petitioner is engaged in an occupation or trade that makes it essential that the
petitioner operate a motor vehicle, may issue an occupational driver's license and
may set definite restrictions as provided in RCW 46.20.394. No person may
petition for, and the department shall not issue, an occupational driver's license
that is effective during the first thirty days of any suspension or revocation
imposed for a violation of RCW 46.61.502 or 46.61.504. ((Ne peIsen may
pziizn for, and the departmcent shall no! issue, ir. cccupaticnal driyeF's lieense
if !be perszn is ineligible for sueh a lieensze under RG'. 46.61.5052 of

)466.03.)) A person aggrieved by the decision of the department on the
application for an occupational driver's license may request a hearing as provided
by rule of the department.

(2) An applicant for an occupational driver's license is eligible to receive
such license only if:

(a) Within one year immediately preceding the date of the offense that gave
rise to the present conviction, the applicant has not committed ((o)) any
(({eefmmited ar, y+)) offense relating to motor vehicles for which suspension or
revocation of a driver's license is mandatory; and

(b) Within five years immediately preceding the date of the offense that
gave rise to the present conviction, the applicant has not committed any of the
following offenses: (i) Driving or being in actual physical control of a motor
vehicle while under the influence of intoxicating liquor; (ii) vehicular homicide
under RCW 46.61.520; or (iii) vehicular assault under RCW 46.61.522; and

(c) The applicant is engaged in an occupation or trade that makes it essential
that he or she operate a motor vehicle; and

(d) The applicant files satisfactory proof of financial responsibility pursuant
to chapter 46.29 RCW.

(3) The director shall cancel an occupational driver's license upon receipt
of notice that the holder thereof has been convicted of operating a motor vehicle
in violation of its restrictions, or of an offense that pursuant to chapter 46.20
RCW would warrant suspension or revocation of a regular driver's license. The
cancellation is effective as of the date of the conviction, and continues with the
same force and effect as any suspension or revocation under this title.

Sec. 13. RCW 46.61.5054 and 1994 c 275 s 7 are each amended to read as
follows:

(1)(a) In addition to penalties set forth in RCW 46.61.5051 through
46.61.5053 until September 1. 1995. and section 5 of this act thereafter, a one
hundred twenty-five dollar fee shall be assessed to a person who is either
convicted, sentenced to a lesser charge, or given deferred prosecution, as a result
of an arrest for violating RCW 46.61.502, 46.61.504, 46.61.520, or 46.61.522.
This fee is for the purpose of funding the Washington state toxicology laboratory
and the Washington state patrol breath test program.

(b) Upon a verified petition by the person assessed the fee, the court may
suspend payment of all or part of the fee if it finds that the person does not have
the ability to pay.
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(c) When a minor has been adjudicated a juvenile offender for an offense
which, if committed by an adult, would constitute a violation of RCW 46.61.502,
46.61.504, 46.61.520, or 46.61.522, the court shall assess the one hundred
twenty-five dollar fee under (a) of this subsection. Upon a verified petition by
a minor assessed the fee, the court may suspend payment of all or part of the fee
if it finds that the minor does not have the ability to pay the fee.

(2) The fee assessed under subsection (1) of this section shall be collected
by the clerk of the court and distributed as follows:

(a) Forty percent shall be subject to distribution under RCW 3.46.120,
3.50.100, 35.20.220, 3.62.020, 3.62.040, or 10.82.070.

(b) If the case involves a blood test by the state toxicology laboratory, the
remainder of the fee shall be forwarded to the state treasurer for deposit in the
death investigations account to be used solely for funding the state toxicology
laboratory blood testing program.

(c) Otherwise, the remainder of the fee shall be forwarded to the state
treasurer for deposit in the state patrol highway account to be used solely for
funding the Washington state patrol breath test program.

(3) This section applies to any offense committed on or after July 1, 1993.

Sec. 14. RCW 46.61.5056 and 1994 c 275 s 9 are each amended to read as
follows:

(1) A person subject to alcohol assessment and treatment under ((RGW
46.61.5051, '16.61.5052, ar 46.61.5053)) section 5 of this act shall be required
by the court to complete a course in an alcohol information school approved by
the department of social and health services or to complete more intensive
treatment in a program approved by the department of social and health services,
as determined by the court. The court shall notify the department of licensing
whenever it orders a person to complete a course or treatment program under this
section.

(2) A diagnostic evaluation and treatment recommendation shall be prepared
under the direction of the court by an alcoholism agency approved by the
department of social and health services or a qualified probation department
approved by the department of social and health services. A copy of the report
shall be forwarded to the department of licensing. Based on the diagnostic
evaluation, the court shall determine whether the person shall be required to
complete a course in an alcohol information school approved by the department
of social and health services or more intensive treatment in a program approved
by the department of social and health services.

(3) Standards for approval for alcohol treatment programs shall be prescribed
by the department of social and health services. The department of social and
health services shall periodically review the costs of alcohol information schools
and treatment programs.

(4) Any agency that provides treatment ordered under ((RCW 6.61.5051,
46.61.5052, er 16.61.5053)) section 5 of this act, shall immediately report to the
appropriate probation department where applicable, otherwise to the court, and
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to the department of licensing any noncompliance by a person with the
conditions of his or her ordered treatment. The court shall notify the department
of licensing and the department of social and health services of any failure by
an agency to so report noncompliance. Any agency with knowledge of
noncompliance that fails to so report shall be fined two hundred fifty dollars by
the department of social and health services. Upon three such failures by an
agency within one year, the department of social and health services shall revoke
the agency's approval under this section.

(5) The department of licensing and the department of social and health
services may adopt such rules as are necessary to carry out this section.

Sec. 15. RCW 46.61.5151 and 1994 c 275 s 39 are each amended to read
as follows:

A sentencing court may allow persons convicted of vinlating RCW
46.61.502 or 46.61.504 to fulfill the terms of the sentence provided in ((RGW
46.61.5051, 16.61.5052, or 46.61.5053)) section 5 of this act in nonconsecutive
or intermittent time periods. However, any mandatory minimum sentence under
((RCW ' 16.61.5051, 46.61.5052, F 4,6.61.505 )) section 5 of this act shall be
served consecutively unless suspended or deferred as otherwise provided by law.

Sec. 16. RCW 46.63.020 and 1994 c 275 s 33 and 1994 c 141 s 2 are each
reenacted and amended to read as follows:

Failure to perform any act required or the performance of any act prohibited
by this title or an equivalent administrative regulation or local law, ordinance,
regulation, or resolution relating to traffic including parking, standing, stopping,
and pedestrian offenses, is designated as a traffic infraction and may not be
classified as a criminal offense, except for an offense contained in the following
provisions of this title or a violation of an equivalent administrative regulation
or local law, ordinance, regulation, or resolution:

(1) RCW 46.09.120(2) relating to the operation of a nonhighway vehicle
while under the influence of intoxicating liquor or a controlled substance;

(2) RCW 46.09.130 relating to operation of nonhighway vehicles;
(3) RCW 46.10.090(2) relating to the operation of a snowmobile while under

the influence of intoxicating liquor or narcotics or habit-forming drugs or in a
manner endangering the person of another;

(4) RCW 46.10.130 relating to the operation of snowmobiles;
(5) Chapter 46.12 RCW relating to certificates of ownership and registration;
(6) RCW 46.16.010 relating to initial registration of motor vehicles;
(7) RCW 46.16.011 relating to permitting unauthorized persons to drive;
(8) RCW 46.16.160 relating to vehicle trip permits;
(9) RCW 46.16.381 (6) or (9) relating to unauthorized use or acquisition of

a special placard or license plate for disabled persons' parking;
(10) RCW 46.20.021 relating to driving without a valid driver's license;
(1) RCW 46.20.336 relating to the unlawful possession and use of a

driver's license;
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(12) RCW 46.20.342 relating to driving with a suspended or revoked license
or status;

(13) RCW 46.20.410 relating to the violation of restrictions of an occupa-
tional driver's license;

(14) RCW 46.20.420 relating to the operation of a motor vehicle with. a
suspended or revoked license;

(15) RCW 46.20.750 relating to assisting another person to start a vehicle
equipped with an ignition interlock device;

(16) RCW 46.25.170 relating to commercial driver's licenses;
(17) Chapter 46.29 RCW relating to financial responsibility;
(18) RCW 46.30.040 relating to providing false evidence of financial

responsibility;
(19) RCW 46.37.435 relating to wrongful installation of sunscreening

material;
(20) RCW 46.44.180 relating to operation of mobile home pilot vehicles;
(21) RCW 46.48.175 relating to the transportation of dangerous articles;
(22) RCW 46.52.0 10 relating to duty on striking an unattended car or other

property;
(23) RCW 46.52.020 relating to duty in case of injury to or death of a

person or damage to an attended vehicle;
(24) RCW 46.52.090 relating to reports by repairmen, storagemen, and

appraisers;
(25) RCW 46.52.100 relating to driving under the influence of liquor or

drugs;
(26) RCW 46.52.130 relating to confidentiality of the driving record to be

furnished to an insurance company, an employer, and an alcohol/drug assessment
or treatment agency;

(27) RCW 46.55.020 relating to engaging in the activities of a registered tow
truck operator without a registration certificate;

(28) RCW 46.55.035 relating to prohibited practices by tow truck operators;
(29) RCW 46.61.015 relating to obedience to police officers, flagmen, or fire

fighters;
(30) RCW 46.61.020 relating to refusal to give information to or cooperate

with an officer;
(3 1) RCW 46.61.022 relating to failure to stop and give identification to an

officer;
(32) RCW 46.61.024 relating to attempting to elude pursuing police

vehicles;
(33) RCW 46.61.500 relating to reckless driving;
(34) RCW 46.61.502((-)) and 46.61.504((, 46.61.5091, 46.61.5052, and

46.6.5.053)) relating to persons under the influence of intoxicating liquor or
drugs;

(35) RCW 46.61.520 relating to vehicular homicide by motor vehicle;
(36) RCW 46.61.522 relating to vehicular assault;
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(37) RCW 46.61.525 relating to negligent driving;
(38) RCW 46.61.527(4) relating to reckless endangerment of roadway

workers;
(39) RCW 46.61.530 relating to racing of vehicles on highways;
(40) RCW 46.61.685 relating to leaving children in an unattended vehicle

with the motor running;
(41) RCW 46.64.010 relating to unlawful cancellation of or attempt to

cancel a traffic citation;
(42) RCW 46.64.048 relating to attempting, aiding, abetting, coercing, and

committing crimes;
(43) Chapter 46.65 RCW relating to habitual traffic offenders;
(44) Chapter 46.70 RCW relating to unfair motor vehicle business practices,

except where that chapter provides for the assessment of monetary penalties of
a civil nature;

(45) Chapter 46.72 RCW relating to the transportation of passengers in for
hire vehicles;

(46) Chapter 46.80 RCW relating to motor vehicle wreckers;
(47) Chapter 46.82 RCW relating to driver's training schools;
(48) RCW 46.87.260 relating to alteration or forgery of a cab card, letter of

authority, or other temporary authority issued under chapter 46.87 RCW;
(49) RCW 46.87.290 relating to operation of an unregistered or unlicensed

vehicle under chapter 46.87 RCW.

See, 17. RCW 46.04.015 and 1994 c 275 s I are each amended to read as
follows:

"Alcohol concentration" means (1) grams of alcohol per two hundred ten
liters of a person's breath, or (2) ((thc pr,,nt by weight of a,,hel in)) grams
of alcohol per one hundred milliliters of a person's blood.

See. 18. RCW 46.61.506 and 1994 c 275 s 26 are each amended to read as
follows:

(1) Upon the trial of any civil or criminal action or proceeding arising out
of acts alleged to have been committed by any person while driving or in actual
physical control of a vehicle while under the influence of intoxicating liquor or
any drug, if the person's alcohol concentration is less than 0.10, it is evidence
that may be considered with other competent evidence in determining whether
the person was under the influence of intoxicating liquor or any drug.

(2) The breath analysis shall be based upon grams of alcohol per two
hundred ten liters of breath. The foregoing provisions of this section shall not
be construed as limiting the introduction of any other competent evidence bearing
upon the question whether the person was under the influence of intoxicating
liquor or any drug.

(3) Analysis of the person's blood or breath to be considered valid under the
provisions of this section or RCW 46.61.502 or 46.61.504 shall have been
performed according to methods approved by the state toxicologist and by an
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individual possessing a valid permit issued by the state toxicologist for this
purpose. The state toxicologist is directed to approve satisfactory techniques or
methods, to supervise the examination of individuals to ascertain their qualifica-
tions and competence to conduct such analyses, and to issue permits which shall
be subject to termination or revocation at the discretion of the state toxicologist.

(4) When a blood test is administered under the provisions of RCW
46.20.308, the withdrawal of blood for the purpose of determining its alcoholic
or drug content may be performed only by a physician, a registered nurse, or a
qualified technician. This limitation shall not apply to the taking of breath
specimens.

(5) The person tested may have a physician, or a qualified technician,
chemist, registered nurse, or other qualified person of his or her own choosing
administer one or more tests in addition to any administered at the direction of
a law enforcement officer. The failure or inability to obtain an additional test by
a person shall not preclude the admission of evidence relating to the test or tests
taken at the direction of a law enforcement officer.

(6) Upon the request of the person who shall submit to a test or tests at the
request of a law enforcement officer, full information concerning the test or tests
shall be made available to him or her or his or her attorney.

NEW SECTION. Sec. 19. A new section is added to chapter 46.04 RCW
to read as follows:

"Reasonable grounds," when used in the context of a law enforcement
officer's decision to make an arrest, means probable cause,

NEW SECTION. Sec. 20. RCW 46.20.309 is recodified as a section in
chapter 46.61 RCW.

NEW SECTION. Sec. 21. The following acts or parts of acts are each
repealed:

(1) RCW 46.20.365 and 1994 c 275 s 12;
(2) RCW 46.61.5051 and 1994 c 275 s 4;
(3) RCW 46.61.5052 and 1994 c 275 s 5; and
(4) RCW 46.61.5053 and 1994 c 275 s 6.

NEW SECTION. Sec. 22. 1994 c 275 s 44 (uncodified) is hereby repealed.

NEW SECTION. Sec. 23. If any provision of this act or its application to
any person or circumstance is held invalid, the remainder of the act or the
application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 24. This act shall take effect September 1, 1995,
except for sections 13 and 22 of this act which are necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect immediately.
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Passed the Senate April 23, 1995.
Passed the House April 23, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 333
[Substitute Senate Bill 51551

HYDRAULIC PERMIT EXEMPTIONS FROM SHORELINE MANAGEMENT ACT

AN ACT Relating to hydraulic permit exemptions from the shoreline management act; and
adding a new section to chapter 90.58 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. A new section is added to chapter 90.58 RCW
to read as follows:

A public or private project that is designed to improve fish or wildlife
habitat or fish passage shall be exempt from the substantial development permit
requirements of this chapter when all of the following apply:

(I) The project has been approved by the department of fish and wildlife;
(2) The project has received hydraulic project approval by the department

of fish and wildlife pursuant to chapter 75.20 RCW; and
(3) The local government has determined that the project is substantially

consistent with the local shoreline master program. The local government shall
make such determination in a timely manner and provide it by letter to the
project proponent.

Passed the Senate March 14, 1995.
Passed the House April 21, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 334
[Second Substitute Senate Bill 55741

FOREST BOARD LANDS MANAGEMENT STUDY

AN ACT Relating to the return of state forest board transfer lands back to counties; and
creating new sections.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that in the early 1900's and
up through the 1930's, counties took possession of a number of forest land
parcels as a result of tax delinquencies. In many cases, the timber had already
been harvested from these lands prior to the forfeiture of the property to the
counties. Since that time, the department of natural resources has reforested and
managed these lands in conjunction with the state trust lands. Given changes in
forest practices, recent fluctuation in income from the forest board lands, and
questions about the management of the department of natural resources, the
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legislature directs that a study of the policies and an analysis of economic
elements of the management of state forest board lands be conducted by the
legislative budget committee, in consultation with the Washington state members
of western states legislatures forestry task force and the chairs of the senate and
house of representatives committees on natural resources.

NEW SECTION. See. 2. The study under section I of this act shall
include elements such as the following:

.(1) The role of forest board lands in the state's sustained yield calculations
and the effect of removing all or part of those lands on income, yield, and
management policies;

(2) The economic and forest practice implications of separating the forest
board lands from the total lands managed by the department of natural resources,

(3) The effects of a transfer on public access, recreation, and the manage-
ment of other public and private lands;

(4) A comparison of forest management procedures and costs between Grays
Harbor county and similar forest board and state trust lands; and

(5) An examination of the best possible methods and procedures to transfer
board lands to the counties.

NEW SECTION. Sec. 3. The findings of the study, along with recommen-
dations to the legislature, shall be submitted to the appropriate standing
committees of the legislature by December 31, 1996.

NEW SECTION. Sec. 4. If specific funding for the purposes of this act,
referencing this act by bill number, is not provided by June 30, 1995, in the
omnibus appropriations act, this act is null and void.

Passed the Senate April 23, 1995.
Passed the House April 23, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 1I, 1995.

CHAPTER 335
lEngrossed Substitute Senate Bill 51691

EDUCATION RESTRUCTURING-ENACTMENT OF RECOMMENDATIONS
OF JOINT SELECT COMMITTEE ON

AN ACT Relating to the recommendations of the joint select committee on education
restructuring; amending RCW 28A. 150.360, 28A. 150.370, 28A.150.380, 28A.215.010, 28A.215.040,
28A.625.010, 28A.625.050, 28A.630.868, 28A.630.870, 28A.630.874, 28A.630.880, 28A.205.050,
28A.630.400, 28A.170.075. 28A.170.090, 28A.610.010, 28A.610.020, 28A.610.030, 28A.600.-,
28A.215.020, 28A.215.030, 28A.215.050, 28A.405.120, 28A.415.105, 2813.90.005, 28A.215.170,
28A.320.200, 28A.330.100, 28A.400.306, 28A.630.885, 28A.630.952, 28A.650.015, 28A.180.080,
28A.225.220, 28A.225.250, 28A.335.160, 28A.405.070, and 28A.405.460; reenacting and amending
RCW 28A.315.680; adding new sections to chapter 28A.410 RCW; adding a new chapter to Title
28B RCW; creating new sections; recodifying RCW 28A.405.010, 28A.405.025, 28A.610.010,
28A.610.020, 28A.610.030, 28A.610.040, and 28A.610.050; repealing RCW 28A.310.380,
28A. 170.010, 28A. 170.020, 28A. 170.030, 28A. 170.040, 28A. 170.060, 28A. 170.070, 28A. 175.060,
28A.210.050, 28A.225.190, 28A.405.150, 28A.405.160, 28A.415.290, 28A.630.090, 28A.630.09 1,
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28A.630.750, 28A.630,753, 28A.630.756, 28A.630.759, 28A.630.762, 28A.630.765, 28A.630.768,
28A.630.771, 28A.630.774. 28A.630.777. 28A.630.780. 28A.630.783, 28A.630.786, 28A.630.789,
28A.630.800, 28A. 175.070, 28A.210.005, 28A.215.300, 28A.215.310, 28A.215.320, 28A.215.330,
28A.234.010, 28A. 175.020, 28A. 175.030. 28A. 175.040, 28A. 175.050, 28A.240.010, 28A.240.020,
28A.240.030. 28A.300.110. 28A.300.180, 28A.300.200, 28A.415.110, 28A.415.115, 28A.415.220,
28A.600.425. 28A.600.430, 28A.600.435, 28A.600.440, 28A.600.445, 28A.600.450, 28A.615.060,
28A.625.300, 28A.630.070, 28A 630.075, 28A.630.300, 28A.630.320, 28A.630.330, 28A.630.390,
28A.415.120, 28A.205.060, 28A.225.180, 28A.225.320, 28A.300.210, 28A.335.310, 28A.340.050,
28A.170.100, 28A.175.080, 28A.180.050, 28A.180.070, 28A.415.050, and 28A.400.150; and
providing expiration dates.
Be it enacted by the Legislature of the State of Washington:
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PART III - RECODIFICATIONS OR TECHNICAL CHANGES .... 1477

PART IV - UNFUNDED PROGRAMS ....................... 1480
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PART I - OBSOLETE REFERENCES

Sec. 101. RCW 28A.150.360 and 1990 c 33 s 113 are each amended to
read as follows:

In the event of an unforeseen emergency, in the nature of either an
unavoidable cost to a district or unexpected variation in anticipated revenues to
a district, the state superintendent is authorized, for not to exceed two years, to
make such an adjustment in the allocation of funds as is consistent with the
intent of ((RCW 28A.150.100 thrcugh 2 A.150.430)) this chapter, RCW
28A.160.150 through ((28A 6,.220)) 28A.160.210, 28A.300.170, and
28A.500.010 in providing an equal educational opportunity for the children of
such district or districts.

Sec. 102, RCW 28A.150.370 and 1990 c 33 s 114 are each amended to
read as follows:
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In addition to those state funds provided to school districts for basic
education, the legislature shall appropriate funds for pupil transportation, in
accordance with ((RCW 2,A. 150. l00 through 29A. 150.430)) this chapter, RCW
28A.160.150 through (( .8Au. .,0)) 28A.160.210, 28A.300.170, and
28A.500.010, and for programs for handicapped students, in accordance with
RCW 28A.155.010 through 28A.155.100. The legislature may appropriate funds
to be distributed to school districts for population factors such as urban costs,
enrollment fluctuations and for special programs, including but not limited to,
vocational-technical institutes, compensatory programs, bilingual education,
urban, rural, racial and disadvantaged programs, programs for gifted students,
and other special programs.

Sec. 103, RCW 28A.150.380 and 1990 c 33 s 115 are each amended to
read as follows:

The state legislature shall, at each regular session in an odd-numbered year,
appropriate from the state general fund for the current use of the common
schools such amounts as needed for state support to the common schools during
the ensuing biennium as provided in ((R'W 2Z,0A. 1 00 !hrcugh 2A. 150.430))
this chapter, RCW 28A.160.150 through ((2A.160.220)) 28A.160.210,
28A.300.170, and 28A.500.010.

Sec. 104. RCW 28A.215.010 and 1969 ex.s. c 223 s 28A.34.010 are each
amended to read as follows:

The board of directors of any school district shall have the power to
establish and maintain ((Hsery-.eh...)) preschools and to provide before-and-
after-school and vacation care in connection with the common schools of said
district located at such points as the board shall deem most suitable for the
convenience of the public, for the care and instruction of infants and children
residing in said district. The board shall establish such courses, activities, rules,
and regulations governing ((,urery sheel)) preschools and before-and-after-
school care as it may deem best: PROVIDED, That these courses and activities
shall meet the minimum standard for such ((, ursery sehee )) preschools as
established by the United States Department of Health, Education and Welfare,
or its successor agency, and the state board of education. Except as otherwise
provided by state or federal law, the board of directors may fix a reasonable
charge for the care and instruction of children attending such schools. The board
may, if necessary, supplement such funds as are received for the superintendent
of public instruction or any agency of the federal government, by an appropria-
tion from the general school fund of the district.

Sec. 105. RCW 28A.215.040 and 1973 1st ex.s. c 154 s 45 are each
amended to read as follows:

Every board of directors shall have power to establish, equip and maintain
((nur.ery'y shee)) preschools and/or provide before-and-after-school care for
children of working parents, in cooperation with the federal government or any
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of its agencies, when in their judgment the best interests of their district will be
subserved thereby.

Sec. 106. RCW 28A.315.680 and 1991 c 363 s 29 and 1991 c 288 ss 7 and
8 are each reenacted and amended to read as follows:

The school boards of any school district of the first class having within its
boundaries a city with a population of four hundred thousand people or more
shall establish the director district boundaries. Appointment of a board member
to fill any vacancy existing for a new director district prior to the next regular
school election shall be by the school board. Prior to the next regular election
in the school district and the filing of declarations of candidacy therefor, the
incumbent school board shall designate said director districts by number.
Directors appointed to fill vacancies as above provided shall be subject to
election, one for a six-year term, and one for a two-year term and thereafter the
term of their respective successors shall be for four years. The term of office of
incumbent members of the board of such district shall not be affected by RCW
28A.315.450, 28A.315.460, 28A.315.570, 28A.3 15.670, and 28A.315.680((-mnd
.... ....)).

Sec. 107. RCW 28A.625.010 and 1990 c 33 s 513 are each amended to
read as follows:

RCW 28A.625.020 through ((2 A.625.070 and 28.15.5 17)) 28A.625.065
may be known and cited as the Washington award for excellence in education
program act.

Sec. 108. RCW 28A.625.050 and 1991 c 255 s 8 are each amended to read
as follows:

The superintendent of public instruction shall adopt rules under chapter
34.05 RCW to carry out the purposes of RCW 28A.625.010 through
((2 ..625.070)) 28A.625.065. These rules shall include establishing the
selection criteria for the Washington award for excellence in education program.
The superintendent is encouraged to consult with teachers, educational staff
associates, principals, administrators, classified employees, superintendents, and
school board members in developing the selection criteria. Notwithstanding the
provisions of RCW 28A.625.020 (1) and (2), such rules may allow for the
selection of individuals whose teaching or administrative duties, or both, may
encompass multiple grade level or building assignments, or both.

Sec. 109. RCW 28A.630.868 and 1993 c 335 s 5 are each amended to read
as follows:

(I) The superintendent of public instruction shall administer RCW
((2.63 . 6 )) 28A.630.861 through 28A.630.880.

(2) The school-to-work transitions projects may be conducted for up to six
years, if funds are provided.

Sec. 110. RCW 28A.630.870 and 1993 c 335 s 6 are each amended to read
as follows:
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(1) The superintendent of public instruction may accept, receive, and
administer for the purposes of RCW ((2&A.63G.860)) 28A.630.861 through
28A.630.880 such gifts, grants, and contributions as may be provided from public
and private sources for the purposes of RCW ((28A. 30.8)) 28A.630.861
through 28A.630.880.

(2) The school-to-work transitions program account is hereby established in
the custody of the state treasurer. The superintendent of public instruction shall
deposit in the account all moneys received under this section. Moneys in the
account may be spent only for the purposes of ((29 A6 0:86)) RCW
28A.630.861 through 28A.630.880. Disbursements from this account shall be on
the authorization of the superintendent of public instruction or the
superintendent's designee. The account is subject to the allotment procedure
provided under chapter 43.88 RCW, but no appropriation is required for
disbursements.

Sec. 111. RCW 28A.630.874 and 1993 c 335 s 7 are each amended to read
as follows:

(i) The superintendent of public instruction, in coordination with the state
board of education, the state board for community and technical colleges, the
work force training and education coordinating board, and the higher education
coordinating board, shall provide technical assistance to selected schools and
shall develop a process that coordinates and facilitates linkages among
participating school districts, secondary schools, junior high schools, middle
schools, technical colleges, and colleges and universities,

(2) The superintendent of public instruction and the state board of education
may adopt rules under chapter 34.05 RCW as necessary to implement its duties
under RCW ((28A .63 . 86o)) 28A.630.861 through 28A.630.880.

Sec. 112. RCW 28A.630.880 and 1993 c 335 s 10 are each amended to
read as follows:

RCW ((.8A-6O.86.)) 28A.630.861 through 28A.630.880 may be known
and cited as the school-to-work transitions program.

NEW SECTION. Sec. 113. RCW 28A.310.380 and 1975 1st ex.s. c 275
s 32, 1971 ex.s. c 282 s 23, & 1969 ex.s. c 176 s 16 are each repealed.

PART II - OBSOLETE SECTIONS

Sec. 201. RCW 28A.205.050 and 1993 c 211 s 4 are each amended to read
as follows:

In accordance with chapter 34.05 RCW, the administrative procedure act, the
state board of education with respect to the matter of certification, and the
superintendent of public instruction with respect to all other matters, shall have
the power and duty to make the necessary rules ((an ...eguati )) to carry out
the purpose and intent of this chapter.

((Cr iteria as pr.mulgatd by th sta . a. d of dueation or upiz-...nd .,
of publie instfuetien fer detefmining if any edueation ccnter is prziig
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adequate irnstmztiin int basic aeademie skills or demrntrfating sup.rio
peffermanee int student edueaticnal gain2 fer funtding under RC - W25.1
shall be subjee! to reyiew by feur members of !he legislature, one frzmn eaeh
eatius of eaeh house, inceluding the ehairs of the rcspeetiN-e education eammit
ees,))

Sec. 202. RCW 28A.630.400 and 1991 c 285 s 2 are each amended to read
as follows:

(1) The state board of education and the state board for community and
technical colleges ((edueatfeoft)), in consultation with the superintendent of public
instruction, the higher education coordinating board, the state apprenticeship
training council, and community colleges, shall ((work e,-pe-ati-,:ly to dc. clcp
by e.ptce"fmbc , 1992, an ducatie.al prr ..fs.inal)) adopt rules as necessary
under chapter 34.05 RCW to implement the paraeducator associate of arts degree.

(2) As used in this section, ((an "cducati.n.l p rprc..i. .. 1)) a
"paraeducator" is an individual who has completed an associate of arts degree for
((an zducatic al paraprefcgsicnal)) a paraeducator. The ((edu..a:i -paaprofcs
siol4)) paraeducator may be hired by a school district to assist certificated
instructional staff in the direct instruction of children in small and large groups,
individualized instruction, testing of children, recordkeeping, and preparation of
materials. The ((.u.atinal paapr.fessional)) paraeducator shall work under
the direction of instructional certificated staff.

(3) The training program for ((an " uatinal paaprzf.si:n)) a
paraeducator associate of arts degree shall include, but is not limited to, the
general requirements for receipt of an associate of arts degree and training in the
areas of introduction to childhood education, orientation to handicapped children,
fundamentals of childhood education, creative activities for children, instructional
materials for children, fine art experiences for children, the psychology of
learning, introduction to education, child health and safety, child development
and guidance, first aid, and a practicum in a school setting.

(4) ((In dlpir.g the prcgra,)) Consideration shall be given to
transferability of credit earned in this program to teacher preparation programs
at colleges and universities.

(((5) The agcrncies identified under subseetion (I) of this seeticn shall adopt
Fule§ as neeeasary under ehaptcr 31.05 RCW tC implement thigs accicr..))

NEW SECTION. Sec. 203. The following acts or parts of acts are each
repealed:

(1) RCW 28A.170.010 and 1987 c 518 s 205;
(2) RCW 28A.170.020 and 1990 c 33 s 153, 1989 c 233 s 5, & 1987 c 518

s 206;
(3) RCW 28A.170.030 and 1987 c 518 s 207;
(4) RCW 28A.170.040 and 1990 c 33 s 154 & 1987 c 518 s 208;
(5) RCW 28A.170.060 and 1994 c 245 s 5, 1989 c 271 s 113, & 1987 c 518

s 210;

[1474 1



WASHINGTON LAWS, 1995

(6) RCW 28A.170.070 and 1990 c 33 s 155 & 1987 c 518 s 211;
(7) RCW 28A.175.060 and 1987 c 518 s 218;
(8) RCW 28A.210.050 and 1969 ex.s. c 223 s 28A.31.060;
(9) RCW 28A.225.190 and 1969 ex.s. c 223 s 28A.58.220;
(10) RCW 28A.405.150 and 1990 c 33 s 388, 1988 c 241 s 1, 1986 c 73 s

1, & 1985 c 420 s 7;
(11) RCW 28A.405.160 and 1990 c 33 s 389 & 1985 c 420 s 8;
(12) RCW 28A.415.290 and 1993 c 336 s 406;
(13) RCW 28A.630.090 and 1990 c 33 s 524 & 1987 c 401 s 11;
(14) RCW 28A.630.091 and 1987 c 401 s 13;
(15) RCW 28A.630.750 and 1991 c 346 s 1;
(16) RCW 28A.630.753 and 1991 c 346 s 2;
(17) RCW 28A.630.756 and 1991 c 346 s 3;
(18) RCW 28A.630.759 and 1991 c 346 s 4;
(19) RCW 28A.630.762 and 1991 c 346 s 5;
(20) RCW 28A.630.765 and 1991 c 346 s 6;
(21) RCW 28A.630.768 and 1991 c 346 s 7;
(22) RCW 28A.630.771 and 1991 c 346 s 8;
(23) RCW 28A.630.774 and 1991 c 346 s 9;
(24) RCW 28A.630.777 and 1991 c 346 s 10;
(25) RCW 28A.630.780 and 1991 c 346 s 11;
(26) RCW 28A.630.783 and 1991 c 346 s 12;
(27) RCW 28A.630.786 and 1991 c 346 s 13;
(28) RCW 28A.630.789 and 1991 c 346 s 14; and
(29) RCW 28A.630.800 and 1985 c 349 s 3.

Sec. 204. RCW 28A.170.075 and 1990 c 33 s 156 are each amended to
read as follows:

(1) The legislature finds that the provision of drug and alcohol counseling
and related prevention and intervention services in schools will enhance the
classroom environment for students and teachers, and better enable students to
realize their academic and personal potentials.

(2) The legislature finds that it is essential that resources be made available
to school districts to provide early drug and alcohol prevention and intervention
services to students and their families; to assist in referrals to treatment
providers; and to strengthen the transition back to school for students who have
had problems of drug and alcohol abuse.

(3) ((New n.ed exti4eg)) Substance abuse awareness programs funded
((pursuant to RCW 2 A. 170.010 through 2,A. 170.070)) under this chapter do not
fall within the definition of basic education for purposes of Article IX of the
state Constitution and the state's funding duty thereunder.

(4) The legislature intends to provide grants for drug and alcohol abuse
prevention and intervention in schools, targeted to those schools with the highest
concentrations of students at risk.
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Sec. 205. RCW 28A.170.090 and 1990 c 33 s 158 are each amended to
read as follows:

(1) The superintendent of public instruction shall select school districts and
cooperatives of school districts to receive grants for drug and alcohol abuse
prevention and intervention programs for students in kindergarten through twelfth
grade, from funds appropriated by the legislature for this purpose. The minimum
annual grant amount per district or cooperative of districts shall be twenty
thousand dollars. Factors to be used in selecting proposals for funding and in
determining grant awards shall be developed in consultation with the substance
abuse advisory committee appointed under RCW 28A.170.050, with the intent
of targeting funding to districts with high-risk populations. These factors may
include:

(a) Characteristics of the school attendance areas to be served, such as the
number of students from low-income families, truancy rates, juvenile justice
referrals, and social services caseloads;

(b) The total number of students who would have access to services; and
(c) Participation of community groups and law enforcement agencies in drug

and alcohol abuse prevention and intervention activities.
(2) The application procedures for grants under this section shall ((be

eensistem~ with !he appliemnti przeedurcs fer zthef grants for submncc abuse
awasrcu pfrgr , undr RCW 29A. 170.020, including)) include provisions for
comprehensive planning, establishment of a school and community substance
abuse advisory committee, and documentation of the district's needs assessment.
Planning and application for grants under this section may be integrated with the
development of other substance abuse awareness programs by school districts((T
and .the. g.nts un.d.r R.W 2 .A. 170.010 .hr ...gh 2.A. 170.040 9hail Re- eq*iiFe
a gz pratc applicotien)). School districts shall, to the maximum extent feasible,
coordinate the use of grants provided under this section with other funding
available for substance abuse awareness programs. School districts should
allocate resources giving emphasis to drug and alcohol abuse intervention
services for students in grades five through nine. Grants may be used to provide
services for students who are enrolled in approved private schools.

(3) School districts receiving grants under this section shall be required to
establish a means of accessing formal assessment services for determining
treatment needs of students with drug and alcohol problems. The grant
applications submitted by districts shall identify the districts' plan for meeting
this requirement.

(4) School districts receiving grants under this section shall be required to
perform biennial evaluations of their drug and alcohol abuse prevention and
intervention programs, and to report on the results of these evaluations to the
superintendent of public instruction.

(5) The superintendent of public instruction may adopt rules to implement
RCW 28A.170.080 ((th..ugh 28A.170.100)) and 28A.170.090.
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PART III - RECODIFICATIONS OR TECHNICAL CHANGES
Sec. 301. RCW 28A.610.010 and 1990 c 33 s 505 are each amended to

read as follows:
(I) Parents can be the most effective teachers for their children. Providing

illiterate or semiliterate parents with opportunities to acquire basic skills and
child development knowledge will enhance their ability to assist and support their
children in the learning process, and will enhance children's learning experiences
in the formal education environment by providing children with the motivation
and positive home environment which contribute to enhanced academic
performance.

(2) ((RCW 2A.610.020 ....ugh 29A.61,.060 ) This chapter may be known
and cited as project even start.

Sec. 302. RCW 28A.610.020 and 1990 c 33 s 506 are each amended to
read as follows:

Unless the context clearly requires otherwise, the definition in this section
shall apply throughout ((RCW 2A.610.030 through 29A.610.060)) this chapter.

"Parent" or "parents" means a parent who has less than an eighth grade
ability in one or more of the basic skill areas of reading, language arts, or
mathematics, as measured by a standardized test, and who has a child or children
enrolled in: (I) The state early childhood education and assistance program; (2)
a federal head start program; (3) a state or federally funded elementary school
basic skills program serving students who have scored below the national average
on a standardized test in one or more of the basic skill areas of reading, language
arts, or mathematics; or (4) a cooperative ((n.i. .eheei)) preschool at a
community or technical college ((or .'coational technieal inatstuto)).

Sec. 303. RCW 28A.610.030 and 1990 c 33 s 507 are each amended to
read as follows:

(1) The ((suprimendent of public instfueti ,)) state board for community
and technical colleges, in consultation with the department of community, trade,
and economic development, the department of social and health services, the

...t . .ba .. for e .mmunity .duc.tion)) superintendent of public instruction, and
community-based, nonprofit providers of adult literacy services, shall develop an
adult literacy program to serve eligible parents as defined under RCW
28A.610.020. The program shall give priority to serving parents with children
who have not yet enrolled in school or are in grades kindergarten through three.

(2) In addition to providing basic skills instruction to eligible parents, the
program may include other program components which may include transporta-
tion, child care, and such other directly necessary activities as may be necessary
to accomplish the purposes of ((RCW 28A.610.020 through 29A.610.060)) this
chapter.

(3) Parents who elect to participate in training or work programs, as a
condition of receiving public assistance, shall have the hours spent in parent
participation programs, conducted as part of a federal head start program, or the
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state early childhood education and assistance program under RCW 28A.215.100
through 28A.215.200 and 28A.215.900 through 28A.215.908, or parent literacy
programs under ((RCW 28A.610.020 thrzugh 28A.610.060)) this chapter,
counted toward the fulfillment of their work and training obligation for the
receipt of public assistance.

(4) State funds as may be appropriated for project even start shall be used
solely to expand and complement, but not supplant, federal funds for adult
literary programs.

(5) The ((sufintendent .f public int...ru.ti.)) state board for community
and technical colleges shall adopt rules as necessary to carry out the purposes of
((RCW 2 A.610.029 through 2,A.610.060)) this chapter.

Sec. 304. RCW 28A.600.- and 1995 c ... (SSB 5440) s 2 are each
amended to read as follows:

(1) Any elementary or secondary school student who is determined to have
carried a firearm onto, or to have possessed a firearm on, public elementary or
secondary school premises, public school-provided transportation, or areas of
facilities while being used exclusively by public schools, shall be expelled from
school for not less than one year under RCW 28A.600.010. The superintendent
of the school district, educational service district, state school for the deaf, or
state school for the blind may modify the expulsion of a student on a case-by-
case basis.

(2) For purposes of this section, "firearm" means a firearm as defined in 18
U.S.C. Sec. 921, and a "firearm" as defined in RCW 9.41.010.

(3) This section shall be construed in a manner consistent with the
individuals with disabilities education act, 20 U.S.C. Sec. 1401 et seq.

(4) Nothing in this section prevents a public school district, educational
service district, the state school for the deaf, or the state school for the blind if
it has expelled a student from such student's regular school setting from
providing educational services to the student in an alternative setting.

(5) This section does not apply to:
(a) Any student while engaged in military education authorized by school

authorities in which rifles are used but not other firearms; or
(b) Any student while involved in a convention, showing, demonstration,

lecture, or firearms safety course authorized by school authorities in which the
rifles of collectors or instructors are handled or displayed but not other firearms;
or

(c) Any student while participating in a rifle competition authorized by
school authorities.

NEW SECTION. Sec. 305. The following sections are each recodified as
new sections in chapter 28A.410 RCW:

RCW 28A.405.010
RCW 28A.405.025
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NEW SECTION. Sec. 306. The following sections are recodified as a new
chapter in Title 28B RCW:

RCW 28A.610.010
RCW 28A.610.020
RCW 28A.610.030
RCW 28A.610.040
RCW 28A.610.050

NEW SECTION. Sec. 307. The following acts or parts of acts are each
repealed:

(1) RCW 28A.175.070 and 1994 c 245 s 6 & 1987 c 518 s 219;
(2) RCW 28A.210.005 and 1989 1st ex.s. c 9 s 239;
(3) RCW 28A.215.300 and 1986 c 150 s 1;
(4) RCW 28A.215.310 and 1990 c 33 s 216 & 1986 c 150 s 2;
(5) RCW 28A.215.320 and 1986 c 150 s 3;
(6) RCW 28A.215.330 and 1990 c 33 s 217 & 1986 c 150 s 4; and
(7) RCW 28A.234.010 and 1993 sp.s. c 4 s 15.

Sec. 308. RCW 28A.215.020 and 1990 c 33 s 210 are each amended to
read as follows:

Expenditures under federal funds and/or state appropriations made to carry
out the purposes of RCW 28A.215.010 through 28A.215.050 ((and 28A.215.300
thrzugh 28A.215.330)) shall be made by warrants issued by the state treasurer
upon order of the superintendent of public instruction. The state board of
education shall make necessary rules and regulations to carry out the purpose of
RCW 28A.215.010.

Sec. 309. RCW 28A.215.030 and 1990 c 33 s 211 are each amended to
read as follows:

In the event the legislature appropriates any moneys to carry out the
purposes of RCW 28A.215.010 through 28A.215.050 ((and 2 A.215.300 thriugh
28A.215.33)), allocations therefrom may be made to school districts for the
purpose of underwriting allocations made or requested from federal funds until
such federal funds are available. Any school district may allocate a portion of
its funds for the purpose of carrying out the provisions of RCW 28A.215.010
through 28A.215.050 ((and 28A.215.300 through 28A.215.330)) pending the
receipt of reimbursement from funds made available by acts of congress.

Sec. 310. RCW 28A.215.050 and 1990 c 33 s 212 are each amended to
read as follows:

As a supplement to the authority otherwise granted by RCW 28A.215.010
through 28A.215.050 ((and 2A.215.300 ith.ugh 28A.215.330)) respecting the
care or instruction, or both, of children in general, the board of directors of any
school district may only utilize funds outside the state basic education appropria-
tion and the state school transportation appropriation to:
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(1) Contract with public and private entities to conduct all or any portion of
the management and operation of a child care program at a school district site
or elsewhere;

(2) Establish charges based upon costs incurred under this section and
provide for the reduction or waiver of charges in individual cases based upon the
financial ability of the parents or legal guardians of enrolled children to pay the
charges, or upon their provision of other valuable consideration to the school
district; and

(3) Transport children enrolled in a child care program to the program and
to related sites using district-owned school buses and other motor vehicles, or by
contracting for such transportation and related services: PROVIDED, That no
child three years of age or younger shall be transported under the provisions of
this section unless accompanied by a parent or guardian.

PART IV - UNFUNDED PROGRAMS

Sec. 401. RCW 28A.405.120 and 1985 c 420 s 3 are each amended to read
as follows:

School districts shall require each administrator, each principal, or other
supervisory personnel who has responsibility for evaluating classroom teachers
to have training in evaluation procedures. ((Thc supefir.tndcnt cf publi
instruction shall proyide teehical assiitnc to !he local sehoc1 distrets and to
the edueatienal seiz.i distriet3 inl prOviding trairnirg to eyaltiaters.))

NEW SECTION. Sec. 402. The following acts or parts of acts are each
repealed:

(1) RCW 28A.175.020 and 1987 c 518 s 213;
(2) RCW 28A.175.030 and 1990 c 33 s 160, 1989 c 209 s 1, & 1987 c 518

s 214;
(3) RCW 28A.175.040 and 1990 c 33 s 161, 1989 c 209 s 2, & 1987 c 518

s 215;
(4) RCW 28A.175.050 and 1990 c 33 s 162 & 1987 c 518 s 217;
(5) RCW 28A.240.010 and 1990 c 33 s 248 & 1985 c 422 s 2;
(6) RCW 28A.240.020 and 1985 c 422 s 1;
(7) RCW 28A.240.030 and 1990 c 33 s 249 & 1985 c 422 s 3;
(8) RCW 28A.300.1 10 and 1990 c 33 s 255, 1987 1st ex.s. c 2 s 208, 1987

c 197 s 1, & 1984 c 278 s 5;
(9) RCW 28A.300.180 and 1989 c 146 s 3;
(10) RCW 28A.300.200 and 1991 c 128 s 13 & 1990 c 243 s 9;
(11) RCW 28A.415.1 10 and 1991 c 258 s 3;
(12) RCW 28A.415.115 and 1991 c 258 s 4;
(13) RCW 28A.415.220 and 1993 c 217 s I & 1991 c 252 s 1;
(14) RCW 28A.600.425 and 1992 c 196 s 2;
(15) RCW 28A.600.430 and 1992 c 196 s 3;
(16) RCW 28A.600.435 and 1992 c 196 s 4;
(17) RCW 28A.600.440 and 1992 c 196 s 5;
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(18) RCW 28A.600.445 and 1992 c 196 s 6;
(19) RCW 28A.600.450 and 1992 c 196 s 7;
(20) RCW 28A.615.060 and 1989 c 310 s 1;
(21) RCW 28A.625.300 and 1985 c 349 s 4;
(22) RCW 28A.630.070 and 1990 c 148 s 2;
(23) RCW 28A.630.075 and 1990 c 148 s 3;
(24) RCW 28A.630.300 and 1987 c 349 s I;
(25) RCW 28A.630.320 and 1990 c 33 s 534 & 1987 c 349 s 3;
(26) RCW 28A.630.330 and 1990 c 33 s 535 & 1987 c 349 s 4; and
(27) RCW 28A.630.390 and 1987 c 349 s 7.

Sec. 403. RCW 28A.415.105 and 1991 c 258 s 2 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout RCW ((28A.-41-5.4)) 28A.415.125 through 28A.415.140.

(1) "Cooperating organizations" means that at least one school district, one
college or university, and one educational service district are involved jointly
with the development of a student teaching center.

(2) "Cooperating teacher" means a teacher who holds a continuing certificate
and supervises and coaches a student teacher.

(3) "Field experience" means opportunities for observation, tutoring,
microteaching, extended practicums, and clinical and laboratory experiences
which do not fall within the meaning of student teaching.

(4) "School setting" means a classroom in a public, common school in the
state of Washington.

(5) "Student teacher" means a candidate for initial teacher certification who
is in a state board of education-approved, or regionally or nationally accredited
teacher preparation program in a school setting as part of the field-based
component of their preparation program.

(6) "Student teaching" means the full quarter or semester in a school setting
during which the student teacher observes the cooperating teacher, participates
in instructional activities, and assumes both part-time and full-time teaching
responsibilities under the supervision of the cooperating teacher.

(7) "Student teaching center" means the program established to provide
student teachers in a geographic region of the state with special support and
training as part of their teacher preparation program.

(8) "Supervisor or university supervisor" means the regular or adjunct
faculty member, or college or university-approved designee, who assists and
supervises the work of cooperating teachers and student teachers.

Sec. 404. RCW 28B.90.005 and 1993 c 181 s I are each amended to read
as follows:

The legislature finds that it has previously declared in RCW 28B.107.005
that it is important to the economic future of the state to promote international
awareness and understanding, and in RCW 1.20.100 ((and 29A.630.02)), that
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the state's economy and economic well-being depends heavily on foreign trade
and international exchange.

The legislature finds that it is appropriate that such policies should be
implemented by encouraging universities and colleges domiciled in foreign
countries to establish branch campuses in Washington and that it is also
important to those foreign colleges and universities that their status as authorized
foreign degree-granting institutions be recognized by this state to facilitate the
establishment and operation of such branch campuses.

In the furtherance of such policy, the legislature adopts the foreign degree-
granting institution approved branch campus act.

NEW SECTION. Sec. 405. RCW 28A.415.120 and 1991 c 258 s 5 are
each repealed.

PART V - REPORTS

Sec. 501. RCW 28A.215.170 and 1994 c 166 s 9 are each amended to read
as follows:

((The gev.rne , shall zpeor to the lgilat.. beforo . a... rgular . ... io of
the l.gislatu c .. .... in odd nubh d yea, ot !h c..nt .atus of !he
progrm, the state wide neecd fr early ehildheod pragram sefyiees, and thc j~li
to add.. t.h.. needs. The d.par.m .shall .. sult wi h the effioc of !he
....... e den o .. , f pubi ..... eief i ,.. t, the pfe" ai en' '' ' of' the b-""nn"al ' """ and

on tll issucs of moutual enrnaddrs-d in !he rpeort.
the geeror's rpte shall inlude peeifi iommndatio s on at lealst th

(u ) tho dexined lan onhip t of a state fndec early childhood iueation
a~sisanee program with !he ecmmcr. scheol system,,

(2) The !ypes of ehildron and their needs thiat the pregram should sefrvo;
(3) The approlpriate les-el of state support for implemoning a eamprohcivc

ecarly hildheed edueatieo and asststaes prvgram for all eligible hildron t,
inclding ratid programs to ptepare lnstmevelr a ncd prvide f ailitae,
squipment, and o ranspe oatiot;

(1) The stuto adminidoativc havueure ncessar y to imploment the pegaon

(5) The esiab!lshmont of a system)) The department shall annually report to
the governor and the legislature on the findings of the longitudinal study
undertaken to examine and monitor the effectiveness of early childhood
educational and assistance services for eligible children to measure, among other
elements, if possible, how the average level of performance of children
completing this program compare to the average level of performance of all state
students in their grade level, and to the average level of performance of those
eligible students who did not have access to this program. The evaluation
system shall examine how the percentage of these children needing access to
special education or remedial programs compares to the overall percentage of
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children needing such services and compares to the percentage of eligible
students who did not have access to this program needing such services,

Sec. 502. RCW 28A.320.200 and 1990 c 33 s 333 are each amended to
read as follows:

(I) Each school district board of directors shall develop a schedule and
process by which each public school within its jurisdiction shall undertake self-
study procedures on a regular basis: PROVIDED, That districts may allow two
or more elementary school buildings in the district to undertake jointly the self-
study process. Each school may follow the accreditation process developed by
the state board of education under RCW 28A.305. 130(6), although no school is
required to file for actual accreditation, or the school may follow a self-study
process developed locally. The initial self-study process within each district shall
begin by September 1, 1986, and should be completed for all schools within a
district by the end of the 1990-91 school year.

(2) Any self-study process must include the participation of staff, parents,
members of the community, and students, where appropriate to their age.

(3) The self-study process that is used must focus upon the quality and
appropriateness of the school's educational program and the results of its
operational effort. The primary emphasis throughout the process shall be placed
upon:

(a) Achieving educational excellence and equity;
(b) Building stronger links with the community; and
(c) Reaching consensus upon educational expectations through community

involvement and corresponding school management.
(4) The state board of education shall adopt rules governing procedural

criteria. Such rules should be flexible so as to accommodate local goals and
circumstances. The rules may allow for waiver of the self-study for economic
reasons and may also allow for waiver of the initial self-study if a district or its
schools have participated successfully in an official accreditation process or in
a similar assessment of educational programs within the last three years. The
self-study process shall be conducted on a cyclical basis every seven years
following the initial 1990-91 period.

(5) The superintendent of public instruction shall provide training to assist
districts in their self-studies.

(((6) Eaeh disticit shall Pepeff eyer-y two yeara to the superintcrndent ef
public irstfuetir. 'on !he seheduling an~d implementation of theirf sudys
aetiyieq. The rcpzrt shall inelude infarmatiin abeut how the distriet and eoeh
sehael within the distriet has-e addrzssed the issue of elass size and staffing
peHems. )

Sec. 503. RCW 28A.330.100 and 1991 c 116 s 17 are each amended to
read as follows:

Every board of directors of a school district of the first class, in addition to
the general powers for directors enumerated in this title, shall have the power:
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(1) To employ for a term of not exceeding three years a superintendent of
schools of the district, and for cause to dismiss him or her; and to fix his or her
duties and compensation.

(2) To employ, and for cause dismiss one or more assistant superintendents
and to define their duties and fix their compensation.

(3) To employ a business manager, attorneys, architects, inspectors of
construction, superintendents of buildings and a superintendent of supplies, all
of whom shall serve at the board's pleasure, and to prescribe their duties and fix
their compensation.

(4) To employ, and for cause dismiss, supervisors of instruction and to
define their duties and fix their compensation.

(5) To prescribe a course of study and a program of exercises which shall
be consistent with the course of study prepared by the state board of education
for the use of the common schools of this state.

(6) To, in addition to the minimum requirements imposed by this title
establish and maintain such grades and departments, including night, high,
kindergarten, vocational training and, except as otherwise provided by law,
industrial schools, and schools and departments for the education and training of
any class or classes of handicapped youth, as in the judgment of the board, best
shall promote the interests of education in the district.

(7) To determine the length of time over and above one hundred eighty days
that school shall be maintained: PROVIDED, That for purposes of apportion-
ment no district shall be credited with more than one hundred and eighty-three
days' attendance in any school year; and to fix the time for annual opening and
closing of schools and for the daily dismissal of pupils before the regular time
for closing schools.

(8) To maintain a shop and repair department, and to employ, and for cause
dismiss, a foreman and the necessary help for the maintenance and conduct
thereof.

(9) To provide free textbooks and supplies for all children attending school.
(10) To require of the officers or employees of the district to give a bond

for the honest performance of their duties in such penal sum as may be fixed by
the board with good and sufficient surety, and to cause the premium for all
bonds required of all such officers or employees to be paid by the district:
PROVIDED, That the board may, by written policy, allow that such bonds may
include a deductible proviso not to exceed two percent of the officer's or
employee's annual salary.

(II) To prohibit all secret fraternities and sororities among the students in
any of the schools of the said districts.

(12) To appoint a practicing physician, resident of the school district, who
shall be known as the school district medical inspector, and whose duty it shall
be to decide for the board of directors all questions of sanitation and health
affecting the safety and welfare of the public schools of the district who shall
serve at the board's pleasure((: the sh l diStri t m.diel 1,S, OF,, authip d
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deputies shall fflake mcrnthly inspeetiefis efeaeh seheal in the distfict and rcpzrt
the . nditin of the .a to the bard of du,ti:n and baard of hcalth)):
PROVIDED, That children shall not be required to submit to vaccination against
the will of. their parents or guardian.

Sec. 504. RCW 28A.400.306 and 1992 c 159 s 9 are each amended to read
as follows:

The state patrol shall accept fingerprints obtained under this chapter only if
it can ensure that the patrol will not retain a record of the fingerprints after the
check is complete. It shall not forward fingerprints obtained under this chapter
to the federal bureau of investigation unless it can ensure that the federal bureau
of investigation will not retain a record of the fingerprints after the check is
complete. ((The .tat pat.l shall rp. t .the hou. of .. pre.ntatis.:.
apprepriatiens eemmiez and the senatc ways-afneitgean~ mmittee an mnuc
taken. t implcmcnt this ceptiee befrr) )czcpting anty fingerprint a btained unde

Sec. 505. RCW 28A.630.885 and 1994 c 245 s 13 are each amended to
read as follows:

(1) The Washington commission on student learning is hereby established.
The primary purposes of the commission are to identify the knowledge and skills
all public school students need to know and be able to do based on the student
learning goals in RCW 28A.150.210, to develop student assessment and school
accountability systems, to review current school district data reporting require-
ments and make recommendations on what data is necessary for the purposes of
accountability and meeting state information needs, and to take other steps
necessary to develop a performance-based education system. The commission
shall include three members of the state board of education, three members
appointed by the governor before July 1, 1992, and five members appointed no
later than June 1, 1993, by the governor elected in the November 1992 election.
The governor shall appoint a chair from the commission members, and fill any
vacancies in gubernatorial appointments that may occur. The state board of
education shall fill any vacancies of state board of education appointments that
may occur. In making the appointments, educators, business leaders, and parents
shall be represented, and* nominations from state-wide education, business, and
parent organizations shall be requested. Efforts shall be made to ensure that the
commission reflects the racial and ethnic diversity of the state's K-12 student
population and that the major geographic regions in the state are represented.
Appointees shall be qualified individuals who are supportive of educational
restructuring, who have a positive record of service, and who will devote
sufficient time to the responsibilities of the commission to ensure that the
objectives of the commission are achieved.

(2) The commission shall establish advisory committees. Membership of
the advisory committees shall include, but not necessarily be limited to,
professionals from the office of the superintendent of public instruction and the
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state board of education, and other state and local educational practitioners and
student assessment specialists.

(3) The commission, with the assistance of the advisory committees, shall:
(a) Develop essential academic learning requirements based on the student

learning goals in RCW 28A.150.210. Essential academic learning requirements
shall be developed, to the extent possible, for each of the student learning goals
in RCW 28A.150.210. Goals one and two shall be considered primary.
Essential academic learning requirements for RCW 28A.150.210(!), goal one,
and the mathematics component of RCW 28A.150.210(2), goal two, shall be
completed no later than March 1, 1995. Essential academic learning require-
ments that incorporate the remainder of RCW 28A.150.210 (2), (3), and (4),
goals two, three, and four, shall be completed no later than March 1, 1996. To
the maximum extent possible, the commission shall integrate goal four and the
knowledge and skill areas in the other goals in the development of the essential
academic learning requirements;

(b)(i) The commission shall present to the state board of education and
superintendent of public instruction a state-wide academic assessment system for
use in the elementary, middle, and high school years designed to determine if
each student has mastered the essential academic learning requirements identified
in (a) of this subsection. The academic assessment system shall include a variety
of assessment methods, including performance-based measures that are criterion-
referenced. Performance standards for determining if a student has successfully
completed an assessment shall be initially determined by the commission in
consultation with the advisory committees required in subsection (2) of this
section.

(ii) The assessment system shall be designed so that the results under the
assessment system are used by educators as tools to evaluate instructional
practices, and to initiate appropriate educational support for students who have
not mastered the essential academic learning requirements at the appropriate
periods in the student's educational development.

(iii) Assessments measuring the essential academic learning requirements
developed for RCW 28A.150.210(l), goal one, and the mathematics component
of RCW 28A.150.210(2), goal two, shall be initially implemented by the state
board of education and superintendent of public instruction no later than the
1996-97 school year, unless the legislature takes action to delay or prevent
implementation of the assessment system and essential academic learning
requirements. Assessments measuring the essential academic learning require-
ments developed for RCW 28A.150.210 (2), (3), and (4), goals two, three, and
four, shall be initially iinplemented by the state board of education and
superintendent of public instruction no later than the 1997-98 school year, unless
the legislature takes action to delay or prevent implementation of the assessment
system and essential academic learning requirements. To the maximum extent
possible, the commission shall integrate knowledge and skill areas in develop-
ment of the assessments.
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(iv) Before the 2000-2001 school year, participation by school districts in
the assessment system shall be optional. School districts that desire to participate
before the 2000-2001 school year shall notify the superintendent of public
instruction in a manner determined by the superintendent. Beginning in the
2000-2001 school year, all school districts shall be required to participate in the
assessment system.

(v) The state board of education and superintendent of public instruction
may modify the essential academic learning requirements and academic
assessment system, as needed, in subsequent school years.

(vi) The commission shall develop assessments that are directly related to
the essential academic learning requirements, and are not biased toward persons
with different learning styles, racial or ethnic backgrounds, or on the basis of
gender;

(c) After a determination is made by the state board of education that the
high school assessment system has been implemented and that it is sufficiently
reliable and valid, successful completion of the high school assessment shall lead
to a certificate of mastery. The certificate of mastery shall be obtained by most
students at about the age of sixteen, and is evidence that the student has
successfully mastered the essential academic learning requirements during his or
her educational career. The certificate of mastery shall be required for
graduation but shall not be the only requirement for graduation. The commission
shall make recommendations to the state board of education regarding the
relationship between the certificate of mastery and high school graduation
requirements. Upon achieving the certificate of mastery, schools shall provide
students with the opportunity to continue to pursue career and educational
objectives through educational pathways that emphasize integration of academic
and vocational education. Educational pathways may include, but are not limited
to, programs such as work-based learning, school-to-work transition, tech prep,
vocational-technical education, running start, and preparation for technical
college, community college, or university education;

(d) Consider methods to address the unique needs of special education
students when developing the assessments in (b) and (c) of this subsection;

(e) Consider methods to address the unique needs of highly capable students
when developing the assessments in (b) and (c) of this subsection;

(f) Develop recommendations on the time, support, and resources, including
technical assistance, needed by schools and school districts to help students
achieve the essential academic learning requirements. These recommendations
shall include an estimate for the legislature, superintendent of public instruction,
and governor on the expected cost of implementing the academic assessment
system;

(g) Develop recommendations for consideration by the higher education
coordinating board for adopting college and university entrance requirements for
public school students that are consistent with the essential academic learning
requirements and the certificate of mastery;
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(h) Review current school district data reporting requirements for the
purposes of accountability and meeting state information needs. The commission
on student learning shall report recommendations to the joint select committee
on education restructuring by September 15, 1996, on:

(i) What data is necessary to compare how school districts are performing
before the essential academic learning requirements and the assessment system
are implemented with how school districts are performing after the essential
academic learning requirements and the assessment system are implemented; and

(ii) What data is necessary pertaining to school district reports under the
accountability systems developed by the commission on student learning under
this section;

(i) By December 1, 1998, recommend to the legislature, governor, state
board of education, and superintendent of public instruction:

(i) A state-wide accountability system to monitor and evaluate accurately
and fairly the level of learning occurring in individual schools and school
districts. The accountability system shall be designed to recognize the
characteristics of the student population of schools and school districts such as
gender, race, ethnicity, socioeconomic status, and other factors. The system shall
include school-site, school district, and state-level accountability reports;

(ii) A school assistance program to help schools and school districts that are
having difficulty helping students meet the essential academic learning
requirements;

(iii) A system to intervene in schools and school districts in which
significant numbers of students persistently fail to learn the essential academic
learning requirements; and

(iv) An awards program to provide incentives to school staff to help their
students learn the essential academic learning requirements, with each school
being assessed individually against its own baseline. Incentives shall be based
on the rate of percentage change of students achieving the essential academic
learning requirements. School staff shall determine how the awards will be
spent.

It is the intent of the legislature to begin implementation of programs in this
subsection (3)((N)) (J) on September 1, 2000;

(((-))) (j) Report annually by December I st to the legislature, the governor,
the superintendent of public instruction, and the state board of education on the
progress, findings, and recommendations of the commission; and '

((6))) (k Make recommendations to the legislature and take other actions
necessary or desirable to help students meet the student learning goals.

(4) The commission shall coordinate its activities with the state board of
education and the office of the superintendent of public instruction.

(5) The commission shall seek advice broadly from the public and all
interested educational organizations in the conduct of its work, including holding
periodic regional public hearings.
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(6) The commission shall select an entity to provide staff support and the
office of the superintendent of public instruction shall provide administrative
oversight and be the fiscal agent for the commission. The commission may
direct the office of the superintendent of public instruction to enter into
subcontracts, within the commission's resources, with school districts, teachers,
higher education faculty, state agencies, business organizations, and other
individuals and organizations to assist the commission in its deliberations.

(7) Members of the commission shall be reimbursed for travel expenses as
provided in RCW 43.03.050 and 43.03.060.

Sec. 506. RCW 28A.630.952 and 1994 c 245 s 4 are each amended to read
as follows:

(I) In addition to the duties in RCW 28A.630.951, the joint select committee
on education restructuring shall review all laws pertaining to K-12 public
education and to educator preparation and certification with the intent of
identifying laws that inhibit the achievement of the new system of performance-
based education. The select committee shall report to the legislature by
November 15, 1994. The laws pertaining to home schooling and private schools
shall not be reviewed in this study.

(2) The joint select committee on education restructuring shall review
((etn-'ell)) the school district data reporting requirements for the purposes of
accountability and meeting state information needs reported by the commission
on student learning under RCW 28A.630.885. The joint select committee shall
report its recommendations to the legislature by January 1996 ((ft.

(a)Who_! data is n....a.; to ... parc how ehel distiets are perfcrming
fifr the essenha aefiflmie learnin~g rcquffemnl aln Me assessment SYStcin

arce impleffiented* w hew seheal distriets are prffcrmingt -aftcr-. the cscntia
aeademie leafnn ru irccns ond the assesment Sstem arc implememtedj anid

(b) Whit! dla- ir nce'iary pertaining to sehcoo distriet rcpmst Under the
iteeuntability systcm3 des-eloped by the eommklision on. student learning under
RW 28A.630.85(3),h))).

Sec. 507. RCW 28A.650.015 and 1994 c 245 s 2 are each amended to read
as follows:

(I) The superintendent of public instruction, to the extent funds are
appropriated, shall develop and implement a Washington state K-12 education
technology plan. The technology plan((,-whieh)) shall be ((eempleed.. by
S.pt.mbe 1, 1994, and)) updated on at least a biennial basis, shall be developed
to coordinate and expand the use of education technology in the common schools
of the state. The plan shall be consistent with applicable provisions of chapter
43.105 RCW. The plan, at a minimum, shall address:

(a) The provision of technical assistance to schools and school districts for
the planning, implementation, and training of staff in the use of technology in
curricular and administrative functions;
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(b) The continued development of a network to connect school districts,
institutions of higher learning, and other sources of on-line information; and

(c) Methods to equitably increase the use of education technology by
students and school personnel throughout the state.

(2) The superintendent of public instruction shall appoint an educational
technology advisory committee to assist in the development and implementation
of the technology plan in subsection (i) of this section. The committee shall
include, but is not limited to, persons representing: The state board of education,
the commission on student learning, the department of information services,
educational service districts, school directors, school administrators, school
principals, teachers, classified staff, higher education faculty, parents, students,
business, labor, scientists and mathematicians, the higher education coordinating
board, the work force training and education coordinating board, and the state
library.

NEW SECTION. Sec. 508. The following acts or parts of acts are each
repealed:

(I) RCW 28A.205.060 and 1993 c 211 s 5 & 1985 c 434 s 2;
(2) RCW 28A.225.180 and 1990 c 33 s 233 & 1969 ex.s. c 223 s

28A.58.215;
(3) RCW 28A.225.320 and 1990 1st ex.s. c 9 s 210;
(4) RCW 28A.300.210 and 1991 c 201 s 18;
(5) RCW 28A.335.310 and 1993 c 461 s 3; and
(6) RCW 28A.340.050 and 1990 c 33 s 370 & 1988 c 268 s 7.

PART VI - PERMISSIVE LANGUAGE

Sec. 601. RCW 28A.180.080 and 1990 c 33 s 167 are each amended to
read as follows:

The superintendent of public instruction shall prepare and submit biennially
to the governor and the legislature a budget request for bilingual instruction
programs. Moneys appropriated by the legislature for the purposes of RCW
28A.180.010 through 28A.180.080 shall be allocated by the superintendent of
public instruction to school districts for the sole purpose of operating an
approved bilingual instruction program; priorities for funding shall exist for the
early elementary grades. No moneys shall be allocated pursuant to this section
to fund more than three school years of bilingual instruction for each eligible
pupil within a district: PROVIDED, That such moneys may be allocated to fund
more than three school years of bilingual instruction for any pupil who fails to
demonstrate improvement in English language skills adequate to remove
impairment of learning when taught only in English. The superintendent of
public instruction shall set standards and approve a test for the measurement of
such English language skills. ((School ditriet. ... hzr.by empowered to ... pt

gr.t, gifts:, donatin.r , iees and .. h.. g..tuitics f..m pr.. at and publie
satirccs to aid in tieeompli:;hing thze purposes Of R4C1 28A.190.010 thrWmglt
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Sec. 602. RCW 28A.225.220 and 1993 c 336 s 1008 are each amended to
read as follows:

(I) Any board of directors may make agreements with adults choosing to
attend school((: PROVIDED, That ur.l . u. h r.g...t ..s arc approed -by
the ..... . ;upcrntcned" t of publie intutin, a a.na t itin h..g, fixed
by !he :;tat superinteiident puleisr in hl b adb uhsuet
as' bcst. may be accom dmatcd thereit)), and may charge the adults reasonable
tuition.

(2) A district is strongly encouraged to honor the request of a parent or
guardian for his or her child to attend a school in another district.

(3) A district shall release a student to a nonresident district that agrees to
accept the student if:

(a) A financial, educational, safety, or health condition affecting the student
would likely be reasonably improved as a result of the transfer; or

(b) Attendance at the school in the nonresident district is more accessible to
the parent's place of work or to the location of child care; or

(c) There is a special hardship or detrimental condition.
(4) A district may deny the request of a resident student to transfer to a

nonresident district if the release of the student would adversely affect the
district's existing desegregation plan.

(5) For the purpose of helping a district assess the quality of its education
program, a resident school district may request an optional exit interview or
questionnaire with the parents or guardians of a child transferring to another
district. No parent or guardian may be forced to attend such an interview or
complete the questionnaire.

(6) Beginning with the 1993-94 school year, school districts may not charge
transfer fees or tuition for nonresident students enrolled under subsection (3) of
this section and RCW 28A.225.225. Reimbursement of a high school district
for cost of educating high school pupils of a nonhigh school district shall not be
deemed a transfer fee as affecting the apportionment of current state school
funds.

Sec. 603. RCW 28A.225.250 and 1969 c 130 s II are each amended to
read as follows:

((N,.withstnd ing any th P....ion of law,)) ...Whe state superintendent
of public instruction is directed and authorized to develop and adopt rules ((Of1d
rgiIatin.; to iiplm-e.t .uh %vluntary, tuition fr.. attc.ldn.. pfraf. among
school disrict.i that he)) governing cooperative programs between and among
school districts and educational service districts that the superintendent deems
necessary ((fcr !he exprcsscd purpose of)) to assure:

(((I) Przviding cduc.i.nal .pp....un.i, including ;cctional skills
PFwfrfmlff, no! otherwise pravidcd;

(2) vaiing nncc~aY duplicntion of speeialized oF unus;ually expcniv
cdueaticnnll prcgam3 and faeiliic; or
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(3) lnipf~wing racial balancc within and aftirng sehool di:;triets! PRO'.I

1 oped by !he-esup eitndent of publie instruetion shall be insituted uinleg
Przgraff reeeiyes the apprcyaI of the beards of dircctafs of !he 'Jistit)

(a) Correct calculation of state apportionment paymentsI
(b) Proper budgeting and accounting for interdistrict cooperative program

revenues and expenditures;
(c) Reporting of student, personnel, and fiscal data to meet state needs; and
(d) Protection of the right of residents of Washington under twenty-one

years of age to a tuition-free program of basic education.
(2) Unless specifically authorized in law, interdistrict cooperative programs

shall not be designed to systematically increase state allocation above amounts
required if services were provided by the resident school district.

Sec. 604. RCW 28A.335.160 and 1990 c 33 s 359 are each amended to
read as follows:

Any school district may cooperate with one or more school districts in the

(--)The)) joint financing, planning, construction, equipping and operating of
any educational facility otherwise authorized by law: PROVIDED, That any
cooperative financing plan involving the construction of school plant facilities
must be approved by the state board of education pursuant to such rules as may
now or hereafter be promulgated relating to state approval of school construction.

(((2) The joiti muit'entmce and opcration of edueatcnal prgram; OF
,;crqice:; (a) ith as a part of !he oper, in of a joint faiteiity , r . the.wis, (b)

eihe-.0!1 a ul cr part .m a!tznmdanc ba±, and (e) ze.he on a regular o..
hundred eighty day hc c year or ...... dd sho. l year PROVIDED, That y
:;uch joi pr ram Cr o crvmus b it utot pe Ccrated putrsu tC.l a written agrcm cnt
tippraN-ed by the superintendent Cf public instruetiefn pursuatt (a rule and
Feguittfiens prfrnulgated therefer. In establishing rules and Fegulatiims the s;tate

deems appropriatc, !he eeetnomie ! asibility-Cf said scr~'iees and pfegrams, !he
edueational aind tattintistfatisvc :;epe of s~aid agreement ttnd the need for s;aid
pfgraffmis r c S ,c.

Notwithstanding any other prfaNision of !he law, the state sup-iniendnt 61
p~bh-;ntruci~nshall establih fules an~d rcgulatiom: fer (lie apportionmeml of

Cr p u,. .luding appartinmnt for app... 'd part time and excnded schC~l
yeaF ,,endmee.))

NEW SECTION. See. 605. The following acts or parts of acts are each
repealed:

(1) RCW 28A.170.100and 1991 c 116 s 24, 1990c 33 s 159, & 1989 c 271
s 313;

(2) RCW 28A.175.080 and 1989 c 233 s 7;
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(3) RCW 28A.180.050 and 1984 c 124 s 4, & 1979 c 95 s 4;
(4) RCW 28A.180.070 and 1990 c 33 s 166 & 1984 c 124 s 6; and
(5) RCW 28A.415.050 and 1985 c 419 s 2.

PART VII - MANDATES ON SCHOOL DISTRICT OPERATIONS

Sec. 701. RCW 28A.405.070 and 1989 c 206 s I are each amended to read
as follows:

((In1 -tfling a po;iio)) Effective December 31, 1995, school and educational
service districts shall ((c nider- appliin .f .. tw in.diNidu.ls wishing t
share t job. All nneut nemiInts of job openings shall I ntflh a statement
indicnting !he dist1ie will neeipt anpplieations .flr inidiViduR wi;hi.g !0 Sfh_
the POshrln. :1 snarinf g Sbs b ct aalveaes.
on the sharine of iobs by district ermployees.

t o ccr::caileu a- nave a policy

Sec. 702. RCW 28A.405.460 and 1991 c 116 s 15 are each amended to
read as follows:

All certificated employees of school districts shall be allowed a reasonable
lunch period of not less than thirty continuous minutes per day during the regular
school lunch periods and during which they shall have no assigned duties:
PROVIDED, That local districts may work out other arrangements with the
consent of all affected parties.

NEW SECTION. Sec. 703. RCW 28A.400.150 and 1990 c 33 s 380 &
1969 ex.s. c 223 s 28A.58.170 are each repealed.

PART VIII - MISCELLANEOUS
NEW SECTION. Sec. 801. The repeal of any programs that are not funded

as of the effective date of this section is not intended to comment on the value
of the services provided by the programs. The repeal of statutes in chapter ... ,
Laws of 1995 (this act) does not affect the general authority of school districts
to provide services to accomplish the purposes of these programs. The deletion
or repeal of language that permitted school districts to carry out specific activities
that would be within their general authority is not intended to affect the general
authority of' school districts to continue to carry out those activities.

NEW SECTION. Sec. 802. Sections 109 through 112 of this act shall
expire June 30, 1999.

NEW SECTION. Sec. 803. Section 505 of this act shall expire September
I, 1998.

NEW SECTION. Sec. 8)4. Section 506 of this act shall expire December
I 2001.

NEW SECTION. Sec. 805. Part headings and the table of contents as used
in this act do not constitute any part of the law.
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Passed the Senate April 22, 1995.
Passed the House April 21, 1995.
Approved by the Governor May 11, 1995.
Filed in Office of Secretary of State May 11, 1995.

CHAPTER 336
[Substitute Senate Bill 53651

UNIFORM DISCIPLINARY ACT AMENDMENTS

AN ACT Relating to the uniform disciplinary act; amending RCW 18.130.020, 18.130.060,
18.130.095, 18.130.098, 18.130.170, and 18.130.180; reenacting and amending RCW 18.130.040 and
18.130.050; adding a new section to chapter 18.30 RCW; adding a new section to chapter 18.130
RCW; adding a new section; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

Sec. I. RCW 18.130.020 and 1994 sp.s. c 9 s 602 are each amended to read
as follows:

Unless the context clearly requires otherwise, the definitions in this section
apply throughout this chapter.

(I) "Disciplining authority" means the agency, board, or commission having
the authority to take disciplinary action against a holder of, or applicant for, a
professional or business license upon a finding of a violation of this chapter or
a chapter specified under RCW 18.130.040.

(2) "Department" means the department of health.
(3) "Secretary" means the secretary of health or the secretary's designee.
(4) "Board" means any of those boards specified in RCW 18.130.040.
(5) "Commission" means any of the commissions specified in RCW

18.130.040.
(6) "Unlicensed practice" means:
(a) Practicing a profession or operating a business identified in RCW

18.130.040 without holding a valid, unexpired, unrevoked, and unsuspended
license to do so; or

(b) Representing to a consumer, through offerings, advertisements, or use
of a professional title or designation, that the individual is qualified to practice
a profession or operate a business identified in RCW 18.130.040, without holding
a valid, unexpired, unrevoked, and unsuspended license to do so.

(7) "Disciplinary action" means sanctions identified in RCW 18.130.160.
(8) "Practice review" means an investigative audit of records related to the

complaint, without prior identification of specific patient or consumer names, or
an assessment of the conditions, circumstances, and methods of the professional's
practice related to the complaint, to determine whether unprofessional conduct
may have been committed.

(9) "Health agency" means city and county health departments and the
department of health.

1 1494 1

Ch. 335



WASHINGTON LAWS, 1995

(10) "License," "licensing," and "licensure" shall be deemed equivalent to
the terms "license," "licensing," "licensure," "certificate," "certification," and
"registration" as those terms are defined in RCW 18.120.020.

Sec. 2. RCW 18.130.040 and 1995 c I s 19 (Initiative Measure No. 607),
1994 sp.s. c 9 s 603, and 1994 c 17 s 19 are each reenacted and amended to read
as follows:

(1) This chapter applies only to the secretary and the boards and commis-
sions having jurisdiction in relation to the professions licensed under the chapters
specified in this section. This chapter does not apply to any business or
profession not licensed under the chapters specified in this section.

(2)(a) The secretary has authority under this chapter in relation to the
following professions:

(i) Dispensing opticians licensed under chapter 18.34 RCW;
(ii) Naturopaths licensed under chapter 18.36A RCW;
(iii) Midwives licensed under chapter 18.50 RCW;
(iv) Ocularists licensed under chapter 18.55 RCW;
(v) Massage operators and businesses licensed under chapter 18.108 RCW;
(vi) Dental hygienists licensed under chapter 18.29 RCW;
(vii) Acupuncturists certified under chapter 18.06 RCW;
(viii) Radiologic technologists certified and x-ray technicians registered

under chapter 18.84 RCW;
(ix) Respiratory care practitioners certified under chapter 18.89 RCW;
(x) Persons registered or certified under chapter 18.19 RCW;
(xi) Persons registered as nursing pool operators under chapter 18.52C

RCW;
(xii) Nursing assistants registered or certified under chapter 18.79 RCW;
(xiii) Health care assistants certified under chapter 18.135 RCW;
(xiv) Dietitians and nutritionists certified under chapter 18.138 RCW;
(xv) Sex offender treatment providers certified under chapter 18.155 RCW;

((Cafit))
(xvi) Persons licensed and certified under chapter 18.73 RCW or RCW

18.71.205;and
(xvii) Denturists licensed under chapter 18.30 RCW.
(b) The boards and commissions having authority under this chapter are as

follows:
(i) The podiatric medical board as established in chapter 18.22 RCW;
(ii) The chiropractic quality assurance commission as established in chapter

18.25 RCW;
(iii) The dental quality assurance commission as established in chapter 18.32

RCW;
(iv) The board on fitting and dispensing of hearing aids as established in

chapter 18.35 RCW;
(v) The board of examiners for nursing home administrators as established

in chapter 18.52 RCW;
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(vi) The optometry board as established in chapter 18.54 RCW governing
licenses issued under chapter 18.53 RCW;

(vii) The board of osteopathic medicine and surgery as established in chapter
18.57 RCW governing licenses issued under chapters 18.57 and 18.57A RCW;

(viii) The board of pharmacy as established in chapter 18.64 RCW
governing licenses issued under chapters 18.64 and 18.64A RCW;

(ix) The medical quality assurance commission as established in chapter
18.71 RCW governing licenses and registrations issued under chapters 18.71 and
18.7 1A RCW;

(x) The board of physical therapy as established in chapter 18.74 RCW;
(xi) The board of occupational therapy practice as established in chapter

18.59 RCW;
(xii) The nursing care quality assurance commission as established in chapter

18.79 RCW governing licenses issued under that chapter;
(xiii) The examining board of psychology and its disciplinary committee as

established in chapter 18.83 RCW; and
(xiv) The veterinary board of governors as established in chapter 18.92

RCW((t-f4 
I

(x%,) Pentrists lieensed under ehapter 18.30 RC'.\)).
(3) In addition to the authority to discipline license holders, the disciplining

authority has the authority to grant or deny licenses based on the conditions and
criteria established in this chapter and the chapters specified in subsection (2) of
this section. This chapter also governs any investigation, hearing, or proceed-
ing relating to denial of licensure or issuance of a license conditioned on the
applicant's compliance with an order entered pursuant to RCW 18.130.160 by
the disciplining authority.

(4) All disciplining authorities shall adopt procedures to ensure substantially
consistent application of this chapter, the uniform disciplinary act, among the
disciplining authorities listed in subsection (2) of this section.

NEW SECTION. Sec. 3. A new section is added to chapter 18.30 RCW
to read as follows:

The uniform disciplinary act, chapter 18.130 RCW, shall govern the issuance
and denial of licenses, unauthorized practice, and the discipline of persons
licensed under this chapter. The secretary shall be the disciplinary authority
under this chapter.

Sec. 4. RCW 18.130.050 and 1993 c 367 s 21 and 1993 c 367 s 5 are each
reenacted and amended to read as follows:

The disciplining authority has the following authority:
(1) To adopt, amend, and rescind such rules as are deemed necessary to

carry out this chapter;
(2) To investigate all complaints or reports of unprofessional conduct as

defined in this chapter and to hold hearings as provided in this chapter;
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(3) To issue subpoenas and administer oaths in connection with any
investigation, hearing, or proceeding held under this chapter;

(4) To take or cause depositions to be taken and use other discovery
procedures as needed in any investigation, hearing, or proceeding held under this
chapter;

(5) To compel attendance of witnesses at hearings;
(6) In the course of investigating a complaint or report of unprofessional

conduct, to conduct practice reviews;
(7) To take emergency action ordering summary suspension of a license, or

restriction or limitation of the licensee's practice pending proceedings by the
disciplining authority;

(8) To use a presiding officer as authorized in RCW 18.130.095(3) or the
office of administrative hearings as authorized in chapter 34.12 RCW to conduct
hearings. ((Howes-ep,)) The disciplining authority shall make the final decision
regarding disposition of the license unless the disciplining authority elects to
delegate in writing the final decision to the presiding officer;

(9) To use individual members of the boards to direct investigations.
However, the member of the board shall not subsequently participate in the
hearing of the case;

(10) To enter into contracts for professional services determined to be
necessary for adequate enforcement of this chapter;

(1I) To contract with licensees or other persons or organizations to provide
services necessary for the monitoring and supervision of licensees who are placed
on probation, whose professional activities are restricted, or who are for any
authorized purpose subject to monitoring by the disciplining authority;

(12) To adopt standards of professional conduct or practice;
(13) To grant or deny license applications, and in the event of a finding of

unprofessional conduct by an applicant or license holder, to impose any sanction
against a license applicant or license holder provided by this chapter;

(14) To designate individuals authorized to sign subpoenas and statements
of charges;

(15) To establish panels consisting of three or more members of the board
to perform any duty or authority within the board's jurisdiction under this
chapter;

(16) To review and audit the records of licensed health facilities' or
services' quality assurance committee decisions in which a licensee's practice
privilege or employment is terminated or restricted. Each health facility or
service shall produce and make accessible to the disciplining authority the
appropriate records and otherwise facilitate the review and audit. Information so
gained shall not be subject to discovery or introduction into evidence in any civil
action pursuant to RCW 70.41.200(3).

Sec. 5. RCW 18.130.060 and 1991 c 3 s 269 are each amended to read as
follows:
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In addition to the authority specified in RCW 18.130.050, the secretary has
the following additional authority:

(I) To employ such investigative, administrative, and clerical staff as
necessary for the enforcement of this chapter;

(2) Upon the request of a board, to appoint not more than three pro tern
members for the purpose of participating as members of one or more committees
of the board in connection with proceedings specifically identified in the request.
Individuals so appointed must meet the same minimum qualifications as regular
members of the board. While serving as board members pro tern, persons so
appointed have all the powers, duties, and immunities, and are entitled to the
emoluments, including travel expenses in accordance with RCW 43.03.050 and
43.03.060, of regular members of the board. The chairperson of a committee
shall be a regular member of the board appointed by the board chairperson.
Committees have authority to act as directed by the board with respect to all
matters concerning the review, investigation, and adjudication of all complaints,
allegations, charges, and matters subject to the jurisdiction of the board. The
authority to act through committees does not restrict the authority of the board
to act as a single body at any phase of proceedings within the board's jurisdic-
tion. Board committees may make interim orders and issue final decisions with
respect to matters and cases delegated to the committee by the board. Final
decisions may be appealed as provided in chapter 34.05 RCW, the Administra-
tive Procedure Act;

(3) To establish fees to be paid for witnesses, expert witnesses, and
consultants used in any investigation and to establish fees to witnesses in any
agency adjudicative proceeding as authorized by RCW 34.05.446;

(4) To conduct investigations and practice reviews at the direction of the
disciplining authority and to issue subpoenas, administer oaths, and take
depositions in the course of conducting those investigations and practice reviews
at the direction of the disciplining authority.

(5) To have the health professions regulatory program establish a system to
recruit potential public members, to review the qualifications of such potential
members, and to provide orientation to those public members appointed pursuant
to law by the governor or the secretary to the boards and commissions specified
in RCW 18.130.040(2)(b), and to the advisory committees and councils for
professions specified in RCW 18.130.040(2)(a).

Sec. 6. RCW 18.130.095 and 1993 c 367 s 2 are each amended to read as
follows:

(1) The secretary, in consultation with the disciplining authorities, shall
develop uniform procedural rules to respond to public inquiries concerning
complaints and their disposition, active investigations, statement of charges,
findings of fact, and final orders involving a licensee, applicant, or unlicensed
person. The uniform procedural rules adopted under this subsection apply to all
adjudicative proceedings conducted under this chapter and shall include
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provisions for the establishing time ((linea)) periods for assessment, investigation,
charging, discovery, settlement, and ((seheduling h,,,rings)) adiudication of
complaints, and shall include enforcement provisions for violations of the
specific time periods by the department, the disciplining authority, and the
respondent.

(2) Tne uniform procedures for conducting investigations shall provide that
prior to taking a written statement:

(a) For violation of this chapter, the investigator shall inform such person,
in writing of: (i) The nature of the complaint; (ii) that the person may consult
with legal counsel at his or her expense prior to making a statement; and (iii)
that any statement that the person makes may be used in an adjudicative
proceeding conducted under this chapter; and

(b) From a witness or potential witness in an investigation under this
chapter, the investigator shall inform the person, in writing, that the statement
may be released to the licensee, applicant, or unlicensed person under investiga-
tion if a statement of charges is issued.

(3) Only upon the authorization of a ((diseipii . y)) disciplining authority
identified in RCW 18.130.040(2)(b), the secretary, or his or her designee, may
serve as the presiding officer for any disciplinary proceedings of the ((diseipil-
et--y)) disciplining authority authorized under this chapter. Except as provided in
RCW 18.130.050(8), the presiding officer shall not vote on or make any final
decision. All functions performed by the presiding officer shall be subject to
chapter 34.05 RCW. The secretary, in consultation with the ((diseiplifte..))
disciplining authorities, shall adopt procedures for implementing this subsection.
((This .ubs..tie.. hnll ntie apply !a !he board of funcr.l di c..... and ,mbalm
eel.))

(4) The uniform procedural rules shall be adopted by all disciplining
authorities listed in RCW 18.130.040(2), and shall be used for all adiudicative
proceedings conducted under this chapter, as defined by chapter 34.05 RCW.
The uniform procedural rules shall address the use of a presiding officer
authorized in subsection (3) of this section to determine and issue decisions on
all legal issues and motions arising during adiudicative proceedings.

Sec. 7. RCW 18.130.098 and 1994 sp.s. c 9 s 604 are each amended to read
as follows:

(I) The settlement process must be substantially uniform for licensees
governed by ((rcgulatery entitics having authority)) disciplining authorities under
this chapter. The disciplinary authorities may also use alternative dispute
resolution to resolve complaints during adjudicative proceedings.

(2) Disclosure of the identity of reviewing disciplining authority members
who participate in the settlement process is available to the respondent((s)) or
((their legal)) his or her representative upon request.

(3) The settlement conference will occur only if a settlement is not achieved
through written documents. The respondent((s)) will have the opportunity to
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conference either by phone or in person with the reviewing disciplining authority
member if the respondent chooses. The respondent((§)) may also have ((*heif))
his or her attorney conference either by phone or in person with the reviewing
disciplining authority member without the respondent being present personally.

(4) If the respondent wants to meet in person with the reviewing disciplining
authority member, he or she will travel to the reviewing ((d ieipliatry))
disciplining authority member and have such a conference with ((the-ato fiey
geuieiat)) a department representative in attendance either by phone or in person.

Sec. 8. RCW 18.130.170 and 1987 c 150 s 6 are each amended to read as
follows:

(1) If the disciplining authority believes a license holder or applicant may
be unable to practice with reasonable skill and safety to consumers by reason of
any mental or physical condition, a statement of charges in the name of the
disciplining authority shall be served on the license holder or applicant and
notice shall also be issued providing an opportunity for a hearing. The hearing
shall be limited to the sole issue of the capacity of the license holder or applicant
to practice with reasonable skill and safety. If the disciplining authority
determines that the license holder or applicant is unable to practice with
reasonable skill and safety for one of the reasons stated in this subsection, the
disciplining authority shall impose such sanctions under RCW 18.130.160 as is
deemed necessary to protect the public.

(2)aJ) In investigating or adjudicating a complaint or report that a license
holder or applicant may be unable to practice with reasonable skill or safety by
reason of any mental or physical condition, the disciplining authority may require
a license holder or applicant to submit to a mental or physical examination by
one or more licensed or certified health professionals designated by the
disciplining authority. The license holder or applicant shall be provided written
notice of the disciplining authority's intent to order a mental or physical
examination, which notice shall include: (i) A statement of the specific conduct,
event, or circumstances iustifying an examination; (ii) a summary of the evidence
supporting the disciplining authority's concern that the license holder or applicant
may be unable to practice with reasonable skill and safety by reason of a mental
or physical condition, and the grounds for believing such evidence to be credible
and reliable; (iii) a statement of the nature, purpose, scope, and content of the
intended examination; (iv) a statement that the license holder or applicant has the
right to respond in writing within twenty days to challenge the disciplining
authority's grounds for ordering an examination or to challenge the manner or
form of the examination; and (v) a statement that if the license holder or
applicant timely responds to the notice of intent, then the license holder or
applicant will not be required to submit to the examination while the response
is under consideration.

(b) Upon submission of a timely response to the notice of intent to order a
mental or physical examination, the license holder or applicant shall have an
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opportunity to respond to or refute such an order by submission of evidence or
written argument or both. The evidence and written argument supporting and
opposing the mental or physical examination shall be reviewed by either a panel
of the disciplining authority members who have not been involved with the
allegations against the license holder or applicant or a neutral decision maker
approved by the disciplining authority. The reviewing panel of the disciplining
authority or the approved neutral decision maker may, in its discretion, ask for
oral argument from the parties. The reviewing panel of the disciplining authority
or the approved neutral decision maker shall prepare a written decision as to
whether: There is reasonable cause to believe that the license holder or applicant
may be unable to practice with reasonable skill and safety by reason of a mental
or physical condition, or the manner or form of the mental or physical
examination is appropriate, or both.

(c) Upon receipt by the disciplining authority of the written decision, or
upon the failure of the license holder or applicant to timely respond to the notice
of intent, the disciplining authority may issue an order requiring the license
holder or applicant to undergo a mental or physical examination. All such
mental or physical examinrtions shall be narrowly tailored to address only the
alleged mental or physical condition and the ability of the license holder or
applicant to practice with reasonable skill and safety. An order of the disciplin-
ing authority requiring the license holder or applicant to undergo a mental or
physical examination is not a final order for purposes of appeal. The cost of the
examinations ordered by the disciplining authority shall be paid out of the health
professions account. In addition to any examinations ordered by the disciplining
authority, the licensee may submit physical or mental examination reports from
licensed or certified health professionals of the license holder's or applicant's
choosing and expense. ((Failure of a lie.ns holdr of. applieant . . submit to
c.,%,iti when dircteJ eensitkuts grcund, fer immediate suspI ,sin of
dcial of !he lieeiise, eznsequcnt upon whieh a default and final erder may be
Mntcrd without !he iaaing of tcetimcny OF preseniations of eyidenee, uniess the

failurc was due to eifetmisanccfi beyend the pcrmcn's eontrl.))0
(d) If the disciplining authority finds that a license holder or applicant has

failed to submit to a properly ordered mental or physical examination, then the
disciplining authority may order appropriate action or discipline under RCW
.18,130.180(9), unless the failure was due to circumstances beyond the person's
control. However, no such action or discipline may he imposed unles~s the
license holder or applicant has had the notice and opportunity to challenge the
disciplining authority's grounds for ordering the examination, to challenge the
manner and form, to assert any other defenses, and to have such challenges or
defenses considered by either a panel of the disciplining authority members who
have not been involved with the allegations against the license holder or
applicant or a neutral decision maker approved by the disciplining authority, as
previously set forth in this section. Further, the action or discipline ordered by
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the disciplining authority shall not be more severe than a suspension of the
license, certification, registration or application until such time as the license
holder or applicant complies with the properly ordered mental or physical
examination.

(e) Nothing in this section shall restrict the power of a disciplining authority
to act in an emergency under RCW 34.05.422(4) 34.05.479, and 18.130.050(7).

(f) A determination by a court of competent jurisdiction that a license holder
or applicant is mentally incompetent or mentally ill is presumptive evidence of
the license holder's or applicant's inability to practice with reasonable skill and
safety. An individual affected under this section shall at reasonable intervals be
afforded an opportunity, at his or her expense, to demonstrate that the individual
can resume competent practice with reasonable skill and safety to the consumer.

(3) For the purpose of subsection (2) of this section, an applicant or license
holder governed by this chapter, by making application, practicing, or filing a
license renewal, is deemed to have given consent to submit to a mental, physical,
or psychological examination when directed in writing by the disciplining
authority and further to have waived all objections to the admissibility or use of
the examining health professional's testimony or examination reports by the
disciplining authority on the ground that the testimony or reports constitute
privileged communications.

Sec. 9. RCW 18.130.180 and 1993 c 367 s 22 are each amended to read as
follows:

The following conduct, acts, or conditions constitute unprofessional conduct
for any license holder or applicant under the jurisdiction of this chapter:

(I) The commission of any act involving moral turpitude, dishonesty, or
corruption relating to the practice of the person's profession, whether the act
constitutes a crime or not. If the act constitutes a crime, conviction in a criminal
proceeding is not a condition precedent to disciplinary action. Upon such a
conviction, however, the judgment and sentence is conclusive evidence at the
ensuing disciplinary hearing of the guilt of the license holder or applicant of the
crime described in the indictment or information, and of the person's violation
of the statute on which it is based. For the purposes of this section, conviction
includes all instances in which a plea of guilty or nolo contendere is the basis for
the conviction and all proceedings in which the sentence has been deferred or
suspended. Nothing in this section abrogates rights guaranteed under chapter
9.96A RCW;

(2) Misrepresentation or concealment of a material fact in obtaining a license
or in reinstatement thereof;

(3) All advertising which is false, fraudulent, or misleading;
(4) Incompetence, negligence, or malpractice which results in injury to a

patient or which creates an unreasonable risk that a patient may be harmed. The
use of a nontraditional treatment by itself shall not constitute unprofessional
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conduct, provided that it does not result in injury to a patient or create an
unreasonable risk that a patient may be harned;

(5) Suspension, revocation, or restriction of the individual's license to
practice ((+he)) any health care profession by competent authority in any state,
federal, or foreign jurisdiction, a certified copy of the order, stipulation, or
agreement being conclusive evidence of the revocation, suspension, or restriction;

(6) The possession, use, prescription for use, or distribution of controlled
substances or legend drugs in any way other than for legitimate or therapeutic
purposes, diversion of controlled substances or legend drugs, the violation of any
drug law, or prescribing controlled substances for oneself;

(7) Violation of any state or federal statute or administrative rule regulating
the profession in question, including any statute or rule defining or establishing
standards of patient care or professional conduct or practice;

(8) Failure to cooperate with the disciplining authority by:
(a) Not furnishing any papers or documents;
(b) Not furnishing in writing a full and complete explanation covering the

matter contained in the complaint filed with the disciplining authority; ((Of))
(c) Not responding to subpoenas issued by the disciplining authority,

whether or not the recipient of the subpoena is the accused in the proceeding; or
(d) Not providing reasonable and timely access for authorized representatives

of the disciplining authority seeking to perform practice reviews at facilities
utilized by the license holder;

(9) Failure to comply with an order issued by the ((diseiplinar')) disciplining
authority or a stipulation for informal disposition entered into with the
((diseiplin. y)) disciplining authority;

(10) Aiding or abetting an unlicensed person to practice when a license is
required;

(11) Violations of rules established by any health agency;
(12) Practice beyond the scope of practice as defined by law or rule;
(13) Misrepresentation or fraud in any aspect of the conduct of the business

or profession;
(14) Failure to adequately supervise auxiliary staff to the extent that the

consumer's health or safety is at risk;
(15) Engaging in a profession involving contact with the public while

suffering from a contagious or infectious disease involving serious risk to public
health;

(16) Promotion for personal gain of any unnecessary or inefficacious drug,
device, treatment, procedure, or service;

(17) Conviction of any gross misdemeanor or felony relating to the practice
of the person's profession. For the purposes of this subsection, conviction
includes all instances in which a plea of guilty or nolo contendere is the basis for
conviction and all proceedings in which the sentence has been deferred or
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suspended. Nothing in this section abrogates rights guaranteed under chapter
9.96A RCW;

(18) The procuring, or aiding or abetting in procuring, a criminal abortion;
(19) The offering, undertaking, or agreeing to cure or treat disease by a

secret method, procedure, treatment, or medicine, or the treating, operating, or
prescribing for any health condition by a method, means, or procedure which the
licensee refuses to divulge upon demand of the disciplining authority;

(20) The willful betrayal of a practitioner-patient privilege as recognized by
law;

(21) Violation of chapter 19.68 RCW;
(22) Interference with an investigation or disciplinary proceeding by willful

misrepresentation of facts before the disciplining authority or its authorized
representative, or by the use of threats or harassment against any patient or
witness to prevent them from providing evidence in a disciplinary proceeding or
any other legal action, or by the use of financial inducements to any patient or
witness to prevent or attempt to prevent him or her from providing evidence in
a disciplinary proceeding;

(23) Current misuse of:
(a) Alcohol;
(b) Controlled substances; or
(c) Legend drugs;
(24) Abuse of a client or patient or sexual contact with a client or patient;
(25) Acceptance of more than a nominal gratuity, hospitality, or subsidy

offered by a representative or vendor of medical or health-related products or
services intended for patients, in contemplation of a sale or for use in research
publishable in professional journals, where a conflict of interest'is presented, as
defined by rules of the disciplining authority, in consultation with the department,
based on recognized professional ethical standards.

NEW SECTION. Sec. 10. The secretary of health shall coordinate and
assist the regulatory boards and commissions of the health professions with
prescriptive authority in the development of uniform guidelines for addressing
opiate therapy for acute pain, and chronic pain associated with cancer and other
terminal diseases, or other chronic or intractable pain conditions. The purpose
of the guidelines is to assure the provision of effective medical treatment in
accordance with recognized national standards and consistent with requirements
of the public health and safety.

NEW SECTION. Sec. 11. Sections 2 and 3 of this act are necessary for
the immediate preservation of the public peace, health, or safety, or support of
the state government and its existing public institutions, and shall take effect
immediately.
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CHAPTER 337
ISubstitute Senate Bill 5374]

LIMITED LIABILITY PARTNERSHIPS

AN ACT Relating to registered himited liability partnerships; amending RCW 25.15 005,
25.15045, 25.15.060, 25.15,085, 25.15,130, 25.15.220, 25.15.250, 25.15.280, 25.15.310, and
24 06 045, adding new sections to chapter 25.04 RCW; providing an effective date; and declaring
an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. This subchapter applies to limited liability
partnerships. All other provisions of this chapter, not in conflict with this
subchapter, also apply.

NEW SECTION. Sec. 2. Unless the context clearly requires otherwise, the
definitions in this section apply throughout this subchapter.

(1) "Limited liability partnership" or "partnership" means a partnership
formed pursuant to an agreement governed by the laws of this state, registered
under section 6 of this act.

(2) "Foreign limited liability partnership" means a limited liability
partnership forned pursuant to an agreement governed by the laws of another
jurisdiction.

NEW SECTION. Sec. 3. (I) To become and to continue as a limited
liability partnership, a partnership shall file with the secretary of state an
application stating the name of the partnership; the address of its principal office;
if the partnership's principal office is not located in this state, the address of a
registered office and the name and address of a registered agent for service of
process in this state which the partnership will be required to maintain; the
number of partners; a brief statement of the business in which the partnership
engages; any other matters that the partnership determines to include; and that
the partnership thereby applies for status as a limited liability partnership.

(2) The application shall be executed by a majority in interest of the partners
or by one or more partners authorized to execute an application.

(3) The application shall be accompanied by a fee of one hundred seventy-
five dollars for each partnership.

(4) The secretary of slate shall register as a limited liability partnership any
partnership that submits a completed application with the required fee.

(5) A partnership registered under this section shall pay an annual fee, in
each year following the year in which its application is filed, on a date and in an
amount specified by the secretary of state. The fee must be accompanied by a
notice, on a form provided by the secretary of state, of the number of partners
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currently in the partnership and of any material changes in the information
contained in the partnership's application for registration.

(6) Registration is effective immediately after the date an application is filed,
and remains effective until: (a) It is voluntarily withdrawn by filing with the
secretary of state a written withdrawal notice executed by a majority in interest
of the partners or by one or more partners authorized to execute a withdrawal
notice; or (b) thirty days after receipt by the partnership of a notice from the
secretary of state, which notice shall be sent by certified mail, return receipt
requested, that the partnership has failed to make timely payment of the annual
fee specified in subsection (5) of this section, unless the fee is paid within such
a thirty-day period.

(7) The status of a partnership as a limited liability partnership, and the
liability of the partners thereof, shall not be affected by: (a) Errors in the
information stated in an application under subsection (I) of this section or a
notice under subsection (5) of this section; or (b) changes after the filing of such
an application or notice in the information stated in the application or notice.

(8) The secretary of state may provide forms for the application under
subsection (I) of this section or a notice under subsection (5) of this section.

NEW SECTION. Sec. 4. The name of a limited liability partnership shall
contain the words "limited liability partnership" or the abbreviation "L.L.P." or
"LLP" as the last words or letters of its name.

NEW SECTION. Sec. 5. A person or group of persons licensed or
otherwise legally authorized to render professional services, as defined in RCW
18.100.030, within this state may organize and become a member or members
of a limited liability partnership under the provisions of this chapter for the
purposes of rendering professional service. Nothing in this section prohibits a
person duly licensed or otherwise legally authorized to render professional
services in any jurisdiction other than this state from becoming a member of a
limited liability partnership organized for the purpose of rendering the same
professional services. Nothing in this section prohibits a limited liability
partnership from rendering professional services outside this state through
individuals who are not duly licensed or otherwise legally authorized to render
such professional services within this state.

NEW SECTION. Sec. 6. (I) A limited liability partnership formed and
existing under this chapter, may conduct its business, carry on its operations, and
have and exercise the powers granted by this chapter in any state, territory,
district, or possession of the United States or in any foreign country.

(2) It is the intent of the legislature that the legal existence of a limited
liability partnership formed and existing under this chapter be recognized outside
the boundaries of this state and that the laws of this state governing a limited
liability partnership transacting business outside this state be granted the
protection of full faith and credit under the Constitution of the United States.
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(3) The internal affairs of a partnership, including a limited liability
partnership formed and existing under this chapter, including the liability of
partners for debts, obligations, and liabilities of or chargeable to the partnership,
shall be subject to and governed by the laws of this state.

(4) Subject to any statutes for the regulation and control of specific types of
business, a foreign limited liability partnership, formed and existing under the
laws of another jurisdiction, may do business in this state provided it registers
with the secretary of state under this chapter in the same manner as a limited
liability partnership.

(5) It is the policy of this state that the internal affairs of a foreign limited
liability partnership, including the liability of partners for debts, obligations, and
liabilities of or chargeable to partnerships, shall be subject to and governed by
the laws of such other jurisdiction. However, a foreign limited liability
partnership formed and existing under the laws of another jurisdiction is subject
to section 7 of this act if it renders professional services, as defined in RCW
18.100.030, in this state,

NEW SECTION. Sec. 7. (I) Except as provided in subsection (2) of this
section, all partners are liable:

(a) Jointly and severally for everything chargeable to the partnership under
RCW 25.04.130 and 25.04.140; and

(b) Jointly for all other debts and obligations of the partnership; but any
partner may enter into a separate obligation to perform a partnership contract;

(c) Except that:
(i) In no event shall a trustee or personal representative, a fiduciary, acting

as a partner have personal liability except as provided in RCW 11.98.110 (2) and
(4);

(ii) Any such liability under this section shall be satisfied first from the
partnership assets and second from the trust or estate; and

(iii) If a fiduciary is liable, the fiduciary is entitled to indemnification first
from the partnership assets and second from the trust or estate.

(2) Subject to subsections (3) and (5) of this section, a partner in a limited
liability partnership is not liable directly or indirectly, including by way of
indemnification, contribution, assessment, or otherwise for debts, obligations, and
liabilities of or chargeable to the partnership, whether in tort, contract or
otherwise, arising from omissions, negligence, wrongful acts, misconduct, or
malpractice committed in the course of the partnership business by another
partner or an employee, agent, or representative of the partnership.

(3) Subsection (2) of this section shall not affect the liability of a partner in
a limited liability partnership for his or her own omissions, negligence, wrongful
acts, misconduct, or malpractice or that of any person under his or her direct
supervision and control.

(4) A partner in a limited liability partnership is not a proper party to a
proceeding by or against a limited liability partnership, the object of which is to
recover damages or enforce the obligations arising from omissions, negligence,
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wrongful acts, misconduct, or malpractice described in subsection (2) of this
section, unless such partner is personally liable under subsection (3) or (5) of this
section.

(5) If the partners of a limited liability partnership or foreign limited liability
partnership are required to be licensed to provide professional services, as
defined in RCW 18.100.030, and the partnership fails to maintain for itself and
for its members practicing in this state a policy of professional liability
insurance, bond, deposit in trust, bank escrow of cash, bank certificates of
deposit, United States Treasury obligations, bank letter of credit, insurance
company bond, or other evidence of financial responsibility of a kind designated
by rule by the state insurance commissioner and in the amount of at least one
million dollars or such greater amount, not to exceed three million dollars, as the
state insurance commissioner may establish by rule for a licensed profession or
for any specialty within a profession, taking into account the nature and size of
the businesses within the profession or specialty, then the partners shall be
personally liable to the extent that, had such insurance, bond, deposit in trust,
bank escrow of cash, bank certificates of deposit, United States Treasury
obligations, bank letter of credit, insurance company bond, or other evidence of
responsibility been maintained, it would have covered the liability in question.

NEW SECTION. Sec. 8, The rights and duties of the partners in relation
to the partnership shall be determined, subject to any agreement between them,
by the following rules:

(I) Each partner shall be repaid his or her contributions, whether by way of
capital or advances to the partnership property and share equally in the profits
and surplus remaining after all liabilities, including those to partners, are
satisfied; and except as provided in section 7(2) of this act, each partner must
contribute toward the losses, whether of capital or otherwise, sustained by the
partnership according to his or her share in the profits.

(2) The partnership must indemnify every partner in respect of payments
made and personal liabilities reasonably incurred by him or her in the ordinary
and proper conduct of its business, or for the preservation of its business or
property.

(3) A partner, who in aid of the partnership makes any payment or advance
beyond the amount of capital which he or she agreed to contribute, shall be paid
interest from the date of the payment or advance.

(4) A partner shall receive interest on the capital contributed by him or her
only from the date when repayment should be made.

(5) All partners have equal rights in the management and conduct of the
partnership business.

(6) No partner is entitled to remuneration for acting in the partnership
business, except that a surviving partner is entitled to reasonable compensation
for his or her services in winding up the partnership affairs.

(7) No person can become a member of a partnership without the consent
of all the partners.
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(8) Any difference arising as to ordinary matters connected with the
partnership business may be decided by a majority of the partners; but no act in
contravention of any agreement between the partners may be done rightfully
without the consent of all the partners.

NEW SECTION. Sec. 9. Where a dissolution is caused by the act, death,
or bankruptcy of a partner, each partner is liable to his or her copartners for his
or her share of any liability created by any partner acting for the partnership as
if the partnership had not been dissolved unless:

(I) The dissolution being by act of any partner, the partner acting for the
partnership had knowledge of the dissolution; or

(2) The dissolution being by the death or bankruptcy of a partner, the
partner acting for the partnership had knowledge or notice of the death or
bankruptcy; or

(3) The liability is for a debt, obligation, or liability for which the partner
is not liable as provided in section 7(2) of this act.

NEW SECTION. Sec. 10. (1) The dissolution of the partnership does not
of itself discharge the existing liability of any partner.

(2) A partner is discharged from any existing liability upon dissolution of
the partnership by an agreement to that effect between himself or herself, the
partnership creditor and the person or partnership continuing the business; and
such agreement may be inferred from the course of dealing between the creditor
having knowledge of the dissolution and the person or partnership continuing the
business.

(3) Where a person agrees to assume the existing obligations of a dissolved
partnership, the partners whose obligations have been assumed shall be
discharged from any liability to any creditor of the partnership who, knowing of
the agreement, consents to a material alteration in the nature or time of payment
of such obligations.

(4) The individual property of a deceased partner shall be liable for those
obligations of the partnership incurred while he or she was a partner and for
which he or she was liable under section 7 of this act, but subject to the prior
payment of his or her separate debts.

NEW SECTION. Sec. 11. In settling accounts between the partners after
dissolution, the following rules shall be observed, subject to any agreement to the
contrary:

(I) The assets of the partnership are:
(a) The partnership property;
(b) The contributions of the partners specified in subsection (4) of this

section.
(2) The liabilities of the partnership shall rank in order of payment, as

follows:
(a) Those owing to creditors other than partners;
(b) Those owing to partners other than for capital and profits;
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(c) Those owing to partners in respect of capital;
(d) Those owing to partners in respect of profits.
(3) The assets shall be applied in the order of their declaration in subsection

(1) of this section to the satisfaction of the liabilities.
(4) Except as provided in section 7(2) of this act: (a) The partners shall

contribute, as provided by section 8(1) of this act the amount necessary to satisfy
the liabilities; and (b) if any, but not all, of the partners are insolvent, or, not
being subject to process, refuse to contribute, the other partners shall contribute
their share of the liabilities, and, in the relative proportions in which they share
the profits, the additional amount necessary to pay the liabilities.

(5) An assignee for the benefit of creditors or any person appointed by the
court shall have the right to enforce the contribution specified in subsection (4)
of this section.

(6) Any partner or his or her legal representative shall have the right to
enforce the contributions specified in subsection (4) of this section, to the extent
of the amount which he or she has paid in excess of his or her share of the
liability.

(7) The individual property of a deceased partner shall be liable for the
contributions specified in subsection (4) of this section.

(8) When partnership property and the individual properties of the partners
are in possession of a court for distribution, partnership creditors shall have
priority on partnership property and separate creditors on individual property,
saving the rights of lien or secured creditors as heretofore.

(9) Where a partner has become bankrupt or his or her estate is insolvent the
claims against his or her separate property shall rank in the following order:

(a) Those owing to separate creditors;
(b) Those owing to partnership creditors;
(c) Those owing to partners by way of contribution.

NEW SECTION. Sec. 12. Sections 1 through I I of this act are each added
to chapter 25.04 RCW and codified with the subchapter heading of "limited
liability partnerships."

Sec. 13. RCW 25.15.005 and 1994 c 211 s 101 are each amended to read
as follows:

As used in this chapter, unless the context otherwise requires:
(1) "Certificate of formation" means the certificate referred to in RCW

25.15.070, and the certificate as amended.
(2) "Event of dissociation" means an event that causes a person to cease to

be a member as provided in RCW 25.15.130.
(3) "Foreign limited liability company" means an entity that is formed under:
(a) ((An uni pad zpris..;
(b) Organizzd under the)) The limited liability company laws of ((it)) any

state other than (('he-... .ef)) this state, or ((ttidepthe))
(b) The laws of any foreign country((,
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(e) O'gefti e4)) that is: (A) An unincorporated association, (B) formed
under a statute pursuant to which an ((enle:pfise)) association may be formed
that affords to each of its members limited liability with respect to the liabilities
of the entity((-)), and ((-d-)-)) C.(.not required, in order to transact business or
conduct affairs in this state, to be registered or ((ergaftked-'def any e t'.eef
this statc ethcr than thi chaptcr)) qualified under Title 23B or 24 RCW, or any
other chapter of the Revised Code of Washington authorizing the formation of
a domestic entity and the registration or qualification in this state of similar
entities formed uder the laws of a iurisdiction other than this state.

(4) "Limited liability company" and "domestic limited liability company"
means a limited Eability company organized and existing under this chapter.

(5) "Limited liability company agreement" means any written agreement as
to the affairs of a limited liability company and the conduct of its business which
is binding upon all of the members.

(6) "Limited liability company interest" means a member's share of the
profits and losses of a limited liability company and a member's right to receive
distributions of the limited liability company's assets.

(7) "Manager" or "managers" means, with respect to a limited liability
company that has set forth in its certificate of formation that it is to be managed
by managers, the person, or persons designated. in accordance with RCW
25.15.150(2).

(8) "Member" means a person who has been admitted to a limited liability
company as a member as provided in RCW 25.15.115 and who has not been
dissociated from the limited liability company.

(9) "Person" means a natural person, partnership (whether general or limited
and whether domestic or foreign), limited liability company, foreign limited
liability company, trust, estate, association, corporation, custodian, nominee, or
any other individual or entity in its own or any representative capacity.

(10) "Professional limited liability company" means a limited liability
company which is organized for the purpose of rendering professional service
and whose certificate of formation sets forth that it is a professional limited
liability company subject to RCW 25.15.045.

(11) "Professional service" means ((ary .ype of p enal seric . .t. the
publii whieh -c ~ as a ondition precdet to the rcndering of sueh sice
!he obtaining of a liccense er other legal autherization, ineluding, but not by way
of limitation, eertificd publie acceountants, afehiteels, vcterinefians, atrneys at
law, and health prfc in n r.gulai d under hapt 18.130 RGW )) the same as
defined under RCW 18.100.030.

(12) "State" means the District of Columbia or the Common wealth of Puerto
Rico or any state, territory, possession, or other jurisdiction of the United States
other than the state of Washington.

Sec. 14. RCW 25.15.045 and 1994 c 211 s 109 are each amended to read
as follows:
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(1) A person or group of persons licensed or otherwise legally authorized
to render professional services within this state may organize and become a
member or members of a professional limited liability company under the
provisions of this chapter for the purposes of rendering professional service. A
"professional limited liability company" is subject to all the provisions of chapter
18.100 RCW that apply to a professional corporation, and its managers,
members, agents, and employees shall be subject to all the provisions of chapter
18.100 RCW that apply to the directors, officers, sJhareholders, agents, or
employees of a professional corporation, except as provided otherwise in this
section. Nothing in this section prohibits a person duly licensed or otherwise
legally authorized to render professional services in any jurisdiction other than
this state from becoming a member of a professional limited liability company
organized for the purpose of rendering the same professional services. Nothing
in this section prohibits a professional limited liability company from rendering
professional services outside this state through individuals who are not duly
licensed or otherwise legally authorized to render such professional services
within this state. Notwithstanding RCW 18.100.065, persons engaged in a
profession and otherwise meeting the requirements of this chapter may operate
under this chapter as a professional limited liability company so long as each
member personally engaged in the practice of the profession in this state is duly
licensed or otherwise legally authorized to practice the profession in this state
and:

(a) At least one manager of the company is duly licensed or otherwise
legally authorized to practice the profession in this state; ((ad)) or

(b) Each ((residen mnaragcr or)) member in charge of an office of the
company in this state ((and eaeh rcsid~t ma.agef e n..m... p. .nally engaged
in this ta in!h t .. t.. .f the prcfc4eft)) is duly licensed or otherwise
legally authorized to practice the professioa in this state.

(2) If the company's members are required to be licensed to practice such
profession, and the company fails to maintain for itself and for its members
practicing in this state a policy of professional liability insurance, bond, or other
evidence of financial responsibility of a kind designated by rule by the state
insurance commissioner and in the amount of at least one million dollars or such
greater amount as the state insurance commissioner may establish by rule for a
licensed profession or for any specialty within a pref. sion, taking into account
the nature and size of the business, then the company's members shall be
personally liable to the extent that, had such insurance, bond, or other evidence
of responsibility been maintained, it would have covered the liability in question.

(3) For purposes of applying the provisions of chapter 18.100 RCW to a
professional limited liability company, the terms "director" or "officer" shall
mean manager, "shareholder" shall mean member, "corporation" shall mean
professional limited liability company, "articles of incorporation" shall mean
certificate of formation, "shares" or "capital stock" shall mean a limited liability
company interest, "incorporator" shall mean the person who executes the
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certificate of formation, and "bylaws" shall mean the limited liability company
agreement.

(4) The name of a professional limited liability company must contain either
the words "Professional Limited Liability Company," or the words "Professional
Limited Liability" and the abbreviation "Co.," or the abbreviation "P.L.L.C."
provided that the name of a professional limited liability company organized to
render dental services shall contain the full names or surnames of all members
and no other word than "chartered" or the words "professional services" or the
abbreviation "P.L.L.C."

(5) Subject to the provisions in article VII of this chapter, the following may
be a member of a professional limited liability company and may be the
transferee of the interest of an ineligible person or deceased member of the
professional limited liability company:

(a) A professional corporation, if its shareholders, directors, and its officers
other than the secretary and the treasurer, are licensed or otherwise legally
authorized to render the same specific professional services as the professional
limited liability company; and

(b) Another professional limited liability company, if the managers and
members of both professional limited liability companies are licensed or
otherwise legally authorized to render the same specific professional services.

Sec. 15. RCW 25.15.060 and 1994 c 211 s 112 are each amended to read
as follows:

Members of a limited liability company shall be personally liable for any
act, debt, obligation, or liability of the limited liability company to the extent that
shareholders of a Washington business corporation would be liable in analogous
circumstances. In this regard, the court may consider the factors and policies set
forth in established case law with regard to piercing the corporate veil, except
that the failure to hold meetings of members or managers or the failure to
observe formalities pertaining to the calling or conduct of meetings shall not be
considered a factor tending to establish that the members have personal liability
for any act, debt, obligation, or liability of the limited liability company if the
certificate of formation and limited liability company agreement do not expressly
require the holding of meetings of members or managers.

Sec. 16. RCW 25.15.085 and 1994 c 211 s 204 are each amended to read
as follows:

(I) Each document required by this chapter to be filed in the office of the
secretary of state shall be executed in the following manner:

(a) Each original certificate of formation must be signed by the person or
persons forming the limited liability company;

(b) A reservation of name may be signed by any person;
(c) A transfer of reservation of name must be signed by, or on behalf of, the

applicant for the reserved name;
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(d) A registration of name must be signed by any member or manager of the
foreign limited liability company;

(e) A certificate of amendment or restatement must be signed by at least one
manager, or by a member if management of the limited liability company is
reserved to the members;

(f) A certificate of cancellation must be signed by the person or persons
authorized to wind up the limited liability company's affairs pursuant to RCW
25.15.295(0);

(g) If a surviving domestic limited liability company is filing articles of
merger, the articles of merger must be signed by at least one manager, or by a
member if management of the limited liability company is reserved to the
members, or if the articles of merger are being filed by a surviving foreign
limited liability company, limited partnership, or corporation, the articles of
merger must be signed by a person authorized by such foreign limited liability
company, limited partnership, or corporation; and

(h) A foreign limited liability company's application for registration as a
foreign limited liability company doing business within the state must be signed
by any member or manager of the foreign limited liability company.

(2) Any person may sign a certificate, articles of merger, ((o*)) limited
liability company agreement, or other document by an attorney-in-fact or other
person acting in a valid representative capacity, so long as each document signed
in such manner identifies the capacity in which the signator signed.

(3) The person executing the document shall sign it and state beneath or
opposite the signature the name of the person and capacity in which the person
signs. The document must be typewritten or printed, and must meet such
legibility or other standards as may be prescribed by the secretary of state.

(4) The execution of a certificate or articles of merger by any person
constitutes an affirtnation under the penalties of perjury that the facts stated
therein are true.

Sec. 17. RCW 25.15.130 and 1994 c 211 s 304 are each amended to read
as follows:

(I) A person ceases to be a member of a limited liability company upon the
occurrence of one or more of the following events:

(a) The member dies or withdraws by voluntary act from the limited liability
company as provided in subsection (3) of this section;

(b) The member ceases to be a member as provided in RCW
25.15.250(2)(b) following an assignment of all the member's limited liability
company interest;

(c) The member is removed as a member in accordance with the limited
liability company agreement;

(d) Unless otherwise provided in the limited liability company agreement,
or with the written consent of all other members at the time, the member (i)
makes a general assignment for the benefit of creditors; (ii) files a voluntary
petition in bankruptcy; (iii) becomes the subject of an order for relief in
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bankruptcy proceedings; (iv) files a petition or answer seeking for himself or
herself any reorganization, arrangement, composition, readjustment, liquidation,
dissolution, or similar relief under any statute, law, or regulation; (v) files an
answer or other pleading admitting or failing to contest the material allegations
of a petition filed against him or her in any proceeding of the nature described
in (d) (i) through (iv) of this subsection; or (vi) seeks, consents to, or acquiesces
in the appointment of a trustee, receiver, or liquidator of the member or of all or
any substantial part of the member's properties;

(e) Unless otherwise provided in the limited liability company agreement,
or with the consent of all other members at the time, one hundred twenty days
after the commencement of any proceeding against the member seeking
reorganization, arrangement, composition, readjustment, liquidation, dissolution,
or similar relief under any statute, law, or regulation, the proceeding has not been
dismissed, or if within ninety days after the appointment without his or her
consent or acquiescence of a trustee, receiver, or liquidator of the member or of
all or any substantial part of the member's properties, the appointment is not
vacated or stayed, or within ninety days after the expiration of any stay, the
appointment is not vacated;

(f) Unless otherwise provided in the limited liability company agreement, or
with written consent of all other members at the time, in the case of a member
who is an individual, the entry of an order by a court of competent jurisdiction
adjudicating the member ((i..mpt.nt to manage his of her p.r.n or state))
incapacitated, as used and defined under chapter 11.88 RCW, as to his or her
estate;

(g) Unless otherwise provided in the limited liability company agreement,
or with written consent of all other members at the time, in the case of a member
that is another limited liability company, the dissolution and commencement of
winding up of such limited liability company;

(h) Unless otherwise provided in the limited liability company agreement,
or with written consent of all other members at the time, in the case of a member
that is a corporation, the filing of articles of dissolution or the equivalent for the
corporation or the administrative dissolution of the corporation and the lapse of
any period authorized for application for reinstatement; or

(i) Unless otherwise provided in the limited liability company agreement, or
with written consent of all other members at the time, in the case of a member
that is a limited partnership, the dissolution and commencement of winding up
of such limited partnership.

(2) The limited liability company agreement may provide for other events
the occurrence of which result in a person ceasing to be a member of the limited
liability company.

(3) ((Unless .he".wis p ide- in the limid liability .mpa y egc..nt,))
A member may withdraw from a limited liability company at ((any :fi -y
giing thirty days' Witten ntei to !he )thzr memkrg)) the time or upon the
happening of events specified in and in accordance with the limited liability
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company agreement. If the limited liability company agreement does not specify
the time or the events upon the happening of which a member may withdraw, a
member may not withdraw prior to the time for the dissolution and commence-
ment of winding up of the limited liability company, without the written consent
of all other members at the time.

Sec. 18. RCW 25.15.220 and 1994 c 211 s 602 are each amended to read
as follows:

Unless otherwise provided in the limited liability company agreement, upon
the occurrence of an event of dissociation under RCW 25.15.130 which does not
cause dissolution (other than an event of dissociation specified in RCW
25.15.130((())) (L)(b) where the dissociating member's assignee is admitted as
a member), a dissociating member (or the member's assignee) is entitled to
receive any distribution to which ((!he cm,br (or asignee) k. entitled undcr the
limitd liabilitY eompary agrF...n.t and, if net oih. . i. poid.d in fa limited
liabilit, empany agr........, the m. mbe (Fr !h mm ber'; assign,) is ...it:

to rcccivz, withr a rzasonable timze a&eFt dissee'ition, thze fttir %alue of the
icmbr's" limited liability emorpar.y inlc t as of the date of the disgoeiiti
btised upont the izmber's right to sharc in. digtribatio; from !he limited !iubfiity
empf ny)) an assignee would be entitled.

Sec. 19. RCW 25.15.250 and 1994 c 211 s 702 are each amended to read
as follows:

(1) A limited liability company interest is assignable in whole or in part
except as provided in a limited liability company agreement. The assignee of a
member's limited liability company interest shall have no right to participate in
the management of the business and affairs of a limited liability company except:

(a) Upon the approval of all of the members of the limited liability company
other than the member assigning his or her limited liability company interest; or

(b) As provided in a limited liability company agreement.
(2) Unless otherwise provided in a limited liability company agreement:
(a) An assignment entitles the assignee to share in such profits and losses,

to receive such distributions, and to receive such allocation of income, gain, loss,
deduction, or credit or similar item to which the assignor was entitled, to the
extent assigned; and

(b) A member ceases to be a member and to have the power to exercise any
rights or powers of a member upon assignment of all of his or her limited
liability company interest.

(3) For the purposes of this chapter, unless otherwise provided in a limited
liability company agreement:

(a) The pledge of, or granting of a security interest, lien, or other encum-
brance in or against, any or all of the limited liability company interest of a
member shall not be deemed to be an assignment of the member's limited
liability company interest, but a foreclosure or execution sale or exercise of
similar rights with respect to all of a member's limited liability company interest
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shall be deemed to be an assignment of the member's limited liability company
interest to the transferee pursuant to such foreclosure or execution sale or
exercise of similar rights;

(b) ((:Fie et.h of a m.m....... w an indi....ual shall he deem..d to bet .
":;;igi m ortf tt menmkrF'; eintir li neitd liability emplny intr .. t hi or

her pezstmal rcprvsentativz;
(-e))) Where a limited liability company interest is held in a trust or estate,

or is held by a trustee, personal representative, or other fiduciary, the transfer of
the limited liability company interest, whether to a beneficiary of the trust or
estate or otherwise, shall be deemed to be an assignment of such limited liability
company interest, but the mere substitution or replacement of the trustee,
personal representative, or other fiduciary shall not constitute an assignment of
any portion of such limited liability company interest.

(4) Unless otherwise provided in a limited liability company agreement and
except to the extent assumed by agreement, until an assignee of a limited liability
company interest becomes a member, the assignee shall have no liability as a
member solely as a result of the assignment.

Sec. 20. RCW 25.15.280 and 1994 c 211 s 803 are each amended to read
as follows:

The secretary of state may commence a proceeding under RCW 25.15.285
to administratively dissolve a limited liability company if:

(I) The limited liability company does not pay any license fees or penalties,
imposed by this chapter, when they become due;

(2) The limited liability company does not deliver its completed initial report
or annual report to the secretary of state when it is due;

(3) The limited liability company is without a registered agent or registered
office in this state for sixty days or more; or

(((2-))) (4) The limited liability company does not notify the secretary of
state within sixty days that its registered agent or registered office has been
changed, that its registered agent has resigned, or that its registered office has
been discontinued.

Sec. 21. RCW 25.15.310 and 1994 c 211 s 901 are each amended to read
as follows:

(I) Subject to the Constitution of the state of Washington:
(a) The laws of the state, territory, possession, or other jurisdiction or

country under which a foreign limited liability company is organized govern its
organization and internal affairs and the liability of its members and managers;
and

(b) A foreign limited liability company may not be denied registration by
reason of any difference between those laws and the laws of this state.

(2) A foreign limited liability company is subject to RCW 25.15.030 and,
notwithstanding subsection (1)(a) of this section, a foreign limited liability
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company rendering professional services in this state is also subject to RCW
25.15.045(2).

(3) A foreign limited liability company and its members and managers doing
business in this state thereby submit to personal jurisdiction of the courts of this
state and are subject to RCW 25.15.125.

Sec. 22. RCW 24.06.045 and 1994 c 211 s 1307 are each amended to read
as follows:

The corporate name:
(I ) Shall not contain any word or phrase which indicates or implies that it

is organized for any purpose other than one or more of the purposes contained
in its articles of incorporation.

(2) Shall not be the same as, or deceptively similar to, the name of any
corporation existing under any act of this state, or any foreign corporation
authorized to transact business or conduct affairs in this state under any act of
this state, or the name of any limited liability ((effVpORe ti)) company organized
or authorized to transact business under any act of this state, the name of a
domestic or foreign limited partnership on file with the secretary, or a corporate
name reserved or registered as permitted by the laws of this state. This
subsection shall not apply if the applicant files with the secretary of state either
of the following: (a) The written consent of the other corporation, limited
liability company, limited partnership, or holder of a reserved name to use the
same or deceptively similar name and one or more words are added or deleted
to make the name distinguishable from the other name as determined by the
secretary of state, or (b) a certified copy of a final decree of a court of competent
jurisdiction establishing the prior right of the applicant to the use of the name in
this state.

(3) Shall be transliterated into letters of the English alphabet if it is not in
English.

(4) The name of any corporation formed under this section shall not include
nor end with "incorporated", "company", or "corporation" or any abbreviation
thereof, but may use "club", "league", "association", "services", "committee",
"fund", "society", "foundation",". ...... a nonprofit mutual corporation", or any
name of like import.

NEW SECTION. Sec. 23. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect July 1, 1995.

Passed the Senate April 21, 1995.
Passed the House April 20, 1995.
Approved by the Governor May II, 1995.
Filed in Office of Secretary of State May 11, 1995.
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